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To live with Covid, India
must set up more hospitals
test air/rail passengers
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math for electric cars
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Succour for migrant

2-month free ration for 8 cr migrants

FE BUREAU
New Delhi, May 14

UNDER ATTACK FOR its
alleged apathy for the dis-
tressed migrant workers, the
worst victims of the Covid-19
crisis, the Centre on Thursday
announced free grains for the
next two months for all
migrants who don’t have
ration cards in the states
they have been working. This
will cost the Centre 3,500
crore and benefit about eight
crore workers.

Asserting that the plight of
migrant workers "tugs at her
heartstrings", finance minister
Nirmala Sitharaman said each
of them will be entitled to five
kg free rice or wheat,and each
such family will get one kg of
pulses for free.

Inanother majorinitiative,
the governmenthasdecided to

23,500 [

CRORE

next two months

14th FC period

introduce ‘One Nation One
Ration Card’, which will enable
migrant workers to draw
ration supplies at their work-
places from the quotas meant
for their families living else-
where, even across states. This
would cover about 67 crore
beneficiaries in 23 states,
or 839% of the Public Distribu-
tion System (PDS) population
by August and the entire
country by March 2021,
Sitharaman said.

The finance minister
announced a 5,000-crore
special credit facility for street
vendors, which is expected to
benefit 50 lakh people. Under
the scheme, each of them will
be eligible for an initial work-
ing capital of up to 10,000 to
resume their businesses. The
minister also pledged 31,500
croreforofferinga 2% interest
subvention for the prompt

vendors

set up shelter for migrants and
provide them food & water

payment of Shishu loans,
which have a limit of 50,000
each, under the Mudra
scheme. This will help the
small-time entrepreneurs in
largely poor households.

The announcements were
part of the ¥20-lakh-crore
relief package, announced by
Prime Minister Narendra Modi
on Tuesday to tide over the
damaging impact of the pan-
demic. The government has
already announced two rounds
of relief,including a ¥1.7-lakh
crore package on March 26
that focussed mainly on the
poor and the vulnerable.

Sitharaman also listed sev-
eral measures,both direct and
indirect, taken by the Centre
since the lockdown was
announced toassuage the pain
of migrant workers.

Continued on Page 2

For free %5,000-cr Govt to
grains to @ credit introduce
8 crore migrants over  faclility for street  'One nation, One

Ration Card' policy
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¥11,002 crore released
to states under SDRF to

FE BUREAU

Shortchanged? States' share in central taxes dips

The 14th Finance Commi-
ssion upped states' share in
divisible tax pool to 42%
from 32%. Ironically, aug-
mented use of the cess/
surcharge route by the
Centre since then has
resulted in a decline in
states' share in Centre's
gross tax receipts or GTR
(including cess/surcharge
proceeds). As a percen-
tage of GTR, tax transfers to
states had jumped from
28% in FY13 to 35% in
FY16, but has since fallen
to 33% (RE) in FY20.

Tax devolution to states
(growth, % y-o-y)

Share of cess/surcharge
in Centre's gross tax revenue
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Special Feature

Long-term returns are

QuickPicks

higher for bonds or equity?

Over the long haul, if you
make a judicious
allocation to equity, debt,
or any other asset like

“ gold, you would get

decent returns despite
market volatility
m Personal Finance, P9

TDS on dividend, rent, insurance
payment reduced by 25%

TAX DEDUCTED or collected at source on payment

E- of dividend, insurance policy, rent, professional fee

and on the acquisition ofimmovable property has
been cut by 25% for a period up to March 31, 2021,

the tax department has said, reports PTI. After FM Nirmala
Sitharaman's announcement of a cut in TDS and TCS rates for
non-salaried payments, CBDT notified the revised rates to be
applicable from May 14, 2020 to March 31, 2021. PAGE 3

India seeks local warplanes as
overseas purchase plan stalls

INDIA PLANS to switch to locally-made fighter
jets, two years after asking global companies to
submit proposals to supply 114 combat aircraft in
the world's biggest warplane contract, reports

Bloomberg. The air force is finalising plans to induct locally
made Tejas, chief of defence staff Bipin Rawat said. PAGE 4
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® UK COURT BLOW
Mallya loses

appeal, may
be extradited
in 28 days

PRESS TRUST OF INDIA
London, May 14

INAMAJOR setback,embattled
liquor baron Vijay Mallya on
Thursday lost his application
seekingleavetoappealinthe UK
Supreme Court,settinga 28-day
clock on extradition proceed-
ings.It marks a big legal blow to
Mallya, who last month lost his
High Court appeal against an
extradition
- order to India
on charges of
fraud and
' moneylaunder-
ing related to
| unrecovered
loans to his
now-defunct
KingfisherAirlines.

The 64-year-old business-
manhad 14 daystofilehislatest
pleatoseek permissiontomove
thehighercourtonthe HCjudg-
ment from April 20, which dis-
missed his appeal against a
Westminster Magistrates’Court
extradition order certified by the
UKhome secretary.

Vijay Mallya

Continued on Page 14

STIMULI IN DOSES

Finance minister Nirmala Sitharaman

Total stimulus package
(Atmanirbhar Bharat Abhiyan) ~€ntre

¥20 LAKH CR

(10% of GDP)

Fiscal (Central
budget) component

Part 1:
¥75,000 cr

Part 2:
¥16,500 cr

Part 3:
¥5,000 cr

TOTAL:

96,500 cr

(~0.5% of GDP)

2

g Part 1 (March 26)
%1 70 lakh cr

g Part 2 (May 13):
" 25.94 Iakh cr

g Part 3 (May 14):

¥3 16 Iakh cr**

RBI liquidity measures?

¥5.24 lakh cr

| TOTAL:

| %16.04

lakh crore
(8% of GDP)

a Balance:

X3.96

lakh crore
(2% of GDP)

*including front-loading of support under certain existing schemes; Asince March 27

**386,600-cr agri loans in Mar/Apr, 11,002 cr to states for disaster funds, 10,000-cr
NREGA spending, ¥29,500-cr Nabard refinancing in Mar, 24,200 cr to states under RIDF in
Mar, 6,700-cr loan to states to procure agri produce since Mar, excluded, these being
part of extant schemes; GDP estimated at 200 lakh crore.

REBOOTING ECONOMY

1.1L migrants headed home,
Pune units face labour crunch

GEETA NAIR
Pune, May 14

INDUSTRIES IN AND around
Pune are staring at a severe
shortage oflabourin the coming
daysas 1,08,000 migrantwork-
ers from the region have regis-
tered to return to their home
states. Of these,around 40,000
have already left and nearly
10,000 will leave on Friday,
Pune divisional commissioner
Deepak Mhaisekar said.

At a meeting organised by
the Mahratta Chamber of Com-
merce and Industries (MCCIA),
representatives from industry
raised theissue of labour short-
age. Representatives from
industry said even as they had
permission to restart opera-
tionsand were gradually ramp-
ing up operations, they were
faced with the challenge of
labour shortage. Most of the
unitsinindustrial estates on the
outskirts of Pune were operat-
ingataround 25% of capacity.

They were also seeing cases
whereworkerswere demanding
higher wages and labour con-
tractorswere luring them away.

Continued on Page 14
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President takes

30% salary cut

PRESIDENT RAM Nath
Kovind on Thursday decided
to take a 30% salary cut for
the whole year besides

announcing a slew of
other austerity measures to
aid the nation’s fight
against the Covid-19 pan-
demic.
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s, urban poor & farmers

Low-end housing to receive PPP boost,
CLSS support extended by a year

FE BUREAU
New Delhi, May 14

THE CENTRE ON Thursday
extended the credit-linked sub-
sidy scheme (CLSS) by ayear to
FY21aimingat70,000-crore
investmentin housing projects
for the middle income group
and also proposed to launch a
scheme for affordable rental
housing complexes (ARHC)
through public-private part-
nership. The move signals
use of PPP model, which has
been employed with consider-
able success in infrastructure
segments like highways,
airports etc, to the low-end
housing segment.

The steps will also give the

270,000 P
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Investments seen
in housing projects
for middle income
group via PPP
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much-needed impetus to the
revival of the real estate
sectorand allied industries like

Affordable rental housing
complexes for migrant

workers and urban poor
under new scheme

Credit-linked subsidy
scheme middle-income

housing extended to March 31,
2021, 2.5 lakh families to gain

-
by

steel and cement.

‘Continued on Page 2

Farm credit to get fillip: Nabard window
wider, Kisan credit cards to 2.5 cr more

FE BUREAU
New Delhi, May 14

THE CENTRE HAS enhanced
Nabard’srefinancing facility for
the co-operative banks and
regional rural banks (RRBs) by
330,000 crore to about 1.2
lakh crore in FY21.The move is
expected to help as many as 3
croreadditional smalland mar-
ginal farmers having less than
two-hectareland.Theenhanced
credit facility will help farmers
to cover post-harvest expenses.

Continued on Page 2
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Migrant workers and their families wait for special buses at
Dharaviin Mumbai on Thursday

EXPRESS PHOTO: PRADIP DAS

Post lockdown, work from home
may be new normal for govt staff

PRESS TRUST OF INDIA
New Delhi, May 14

"WORK FROM HOME' may
become the new normal after
the lockdown for government
employees to ensure social
distancing norms till the
coronavirus pandemic
is checked.

Draft guidelines in this
regard have been circulated by
the personnel ministry to all
central government depart-
ments asking them to
send their comments on it
by May 21, failing which, it
would be presumed that they
are in agreement with the

Regular train tickets

cancelled till Jun 30

SIGNALLING THAT normal
train services are unlikely to
resume soon, the Indian Rail-
ways on Thursday said it has
decided to cancel and refund
all bookings on regular pas-
senger trains till June 30.How-
ever, special trains will con-
tinue to operate. mPage 3

proposed draft.

Preparing for life amid the
Covid-19 pandemic, the
ministry said that the steps
were being initiated because
the virus necessitated many
ministries to operate
from home to maintain social
distancing.

According to the draft, the
government may provide
option for work from home to
the eligible officers and staff
for15 daysinayearasamatter
of policy.

There are 48.34 lakh cen-
tral government employees.

Continued on Page 14

Kejriwal: Open mkts
on odd-even basis

THE DELHI government on
Thursday submitted a pro-
posal to the Centre on
lockdown relaxations after
May 17 and suggested open-
ing of marketsand shopping
complexes on an odd-even
basisand operation of Metro
trains and buses.

230,000 &3

CRORE

Extra working capi-
tal loans for farmers
via Nabard refinan-
cing in FY21, over &
above ¥90k cr ear-
lier; to benefit 3 cr =

Z2 lakh cr concessional
credit for 2.5 cr farmers

33 state co-operative
banks, 351 district co-

operative banks and 43 RRBs
to tap Nabard's refinance fund

MINISTER WARNS

'If discoms don't
shape up, they can
lose PFC-REC loan'

ANUPAM CHATTERIJEE
New Delhi, May 14

NON-COMPLIANT state-run
electricity distribution com-
panies (discoms) run the risk
of losing their share of the
390,000-crore loan that the
government announced
onWednesday to injectliquid-
ity into the segment. If
discoms do not take appropri-
ate steps to reduce their
losses, they would be
denied the facility, Union
power minister RK Singh said
on Thursday.

Theloans from sector-spe-
cificlenders REC and PFC will
be made available “only if the
discom concerned draws
up aloss-reduction trajectory
and gets it approved by
the state government,” Singh
said, adding that “if those
steps are not complied
with, the state-run lenders
would have the freedom to
recall the loans”.

Continued on Page 14

® GARTNER REPORT

The loans will be
split roughly into
two tranches. To
receive the first,
they have to put in
place a system
whereby state
govts pay subsidies
to discoms on time
and clear existing
dues in three years.

—RK SINGH
POWER MINISTER

IT spends may fall 8%
to $3.4 trillion in 2020

SRINATH SRINIVASAN
Bengaluru, May 14

GARTNERWORLDWIDE HAS
forecastafallin IT spending of
8% in 2020 to $3.4 trillion,
triggered by the coronavirus
pandemic and the effects of
the eventual global recession.
Theresearch firm said CIOsare
prioritising spending that is
deemed “mission-critical” over
initiatives aimed at growth or
transformation.

Earlier research and advi-
sory firm ISG has estimated

that 60% of clientswill ask ser-
vices providers toreduce prices
by 20-5009%; it considered price
reductions to the tune of 20-
30% to be fairly common. The
firm expects such discounts to
be granted for a period of 120
days although in a few cases
the discounts maybe extended
toayear.Clients could also ask
for price rebates citing lower
productivity levels due to
companies enabling WFH
(work from home).

Continued on Page 14
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GST on director salaries: Notices
served despite diverse AAR rulings

FCono
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Quick

View

$4.05 bn in Mar
in spot market

THE RESERVE BANK of
India (RBI) turned a net
seller of the US dollar after
it sold $4.054 billion in
March on a net basis in the
spot market, recent RBI
data showed. In the
reporting month, the RBI
had bought $3.984 billion
of the US currencyand
sold $8.038 billion in the
spot market, RBI data
showed.In March 2019,
the central bank was net
buyer of the greenback as
it had purchased $9.408
billion.

Paracetamol, HCQ
sentto 120 nations

INDIA HAS SUPPLIED
paracetamol and
hydroxychloroquine to
over 120 countries in the
last two months while
ensuring the domestic
supply,as these two
medicines are in huge
demand due to COVID-19,
commerce and industry
Minister Piyush Goyal said
on Thursday. Goyal said
India has put restrictions
on exports of these
medicineswith an
intention to ensure that
not only therich and
mightier countries get
these medicines,but the
less developed nations too
get equal and fairaccess to
serve and cure their
people.

ED arrests
Wadhawans

THE ED ON Thursday
arrested DHFL promoters
Kapil and Dheeraj
Wadhawan in connection
with its money laundering
probe against Yes Bank co-
founder Rana Kapoorand
others, officials said.The
brothers were remanded
to 10-day ED custody by a
special court in Mumbai,
they said. The Wadhawans
are presentlyin jail after
being arrested by the CBI,
which isalso probing the
same case.

2-month free
ration for 8 crore

migrants

THE CENTRE has allowed
states to utilise State Disaster
Response Fund (SDRF) to set
up shelters for migrants and
provide them food and water.
It has also released Rs 11,002
crore of its contribution in
advance to all states on April 3
to augment funds in their dis-
aster relief funds and bolster
their responses. Three meals a
daywere provided for the resi-
dents of shelters for the urban
homeless during the lockdown
(since March 28).

For those migrant workers
who have returned home,
employment was offered
underthe MGNREGS.As many
as 14.62 crore person-days of
work was generated until May
13,whichinvolved an expendi-
ture of Rs 10,000 crore so far
this fiscal. This marks a 40-
50% year-on-year jump in
such spending, the minister
said. The workers also gained
from the recent announce-
ment to raise the daily average
wage rate under MGNREGA to
Rs 202 from Rs 182.

Commenting on facilitat-

financ 1“ ep. w1

GST Council in

Dec 2018 approved
setting up of a
centralised
Appellate Authority
for Advance Ruling

SUMIT JHA
New Delhi, May 14

EVEN AS AUTHORITIES of
advance rulings (AARs) differ
on the liability to pay the GST
on salaries paid by firms to
directors, some states have
already started issuing notices
to companies asking them to
provide details of the GST paid
throughreverse charge onsuch
remunerations.

One of the notices seen by
FE has been issued by the GST
administration in Chhattis-
garh to a company asking it to

disclose the GST paid on the
remuneration received by
directors of the company since
July1,2017.Itfailsto makeany
distinction between executive
or non-executive directors.
The notice follows despite
the Karnataka Bench of AAR
ruling that came earlier this
month, saying an executive
director provides services to
a company as an employee
does to the employer,and the

same can’t be treated as sup-
ply of services according to
the GST Act. However, it said
that a non-executive direc-
tor, who doesn’t receive
remuneration from the com-
pany as an employee and
only gets fees for attending
board meetings would be
required to pay the GST on
such fees through the reverse
charge mechanism.

In April, the Rajasthan
Bench of AAR had ruled that
remuneration paid to directors
of a company would be subject
to the GST.The ruling was con-
tradicted bythe KarnatakaAAR
amonth later.

Although AAR ruling is
applicable only to applicants
who seek clarity on interpreta-
tion of laws, experts said GST
authorities are taking congi-
nazance of such ruling
whileissuing notices in similar
matters.

“Divergent views on taxa-

tion of director salary by two
state advance ruling authori-
ties were already enough of a
nuisance for taxpayers.Adding
to the woes of taxpayers, offi-
cers under other jurisdiction
have already initiated issuing
notices to taxpayers on the
same issue,” Rajat Mohan,
senijor partner, AMRG & Asso-
ciates, said.

He added that ruling by an
AAR should not form the basis
for issuing tax notices in other
tax jurisdictions, but tax offi-
cialsareindulginginitwithout
‘application of mind’, causing
anguish to the ailing industry
already suffering from the pan-
demic.

To dealwith conflicting rul-
ing by two state AARs, the GST
Councilin December 2018 had
approved setting up of a cen-
tralised Appellate Authority for
Advance Ruling. This was rati-
fied by the Cabinet a month
later.

States, UTs get nod to hire buses for transportation of train passengers

New Delhi, May 14

The Centre on Thursday
allowed states and the Union
Territories to hire special buses
to ferry train passengers from

stations where public and pri-
vate vehicles are not available
to their destinations.

In a letter to all state gov-
ernments and Union Territory
administrations, Union home

Doubling time of Covid
cases slows down to
13.9 days, says govt

PRESS TRUST OF INDIA
New Delhi, May 14

THE DOUBLING TIME of novel
coronavirus cases has slowed
to 13.9 days in the last three
days, and India now has a
capacity of 1,00,000 Covid
tests per day with nearly 20
lakh carried out tillnow, Union
health minister Harsh Vardhan
said on Thursday.

His remarks came even as
the death toll rose to 2,549 and
the number of cases climbed to
more than 80,000 on Thursday.

The health ministrysaidan
increase of 134 deaths and
3,722 cases have been regis-
tered in thelast 24 hours since
Wednesday 8 am.

The number of active
COVID-19 cases stands at
49,219 while 26,234 people
have recovered and one patient
has migrated, it said. “Thus,
around 33.63% patients have
recovered so far,” a senior
health ministry official said.

Vardhan, who visited the
National Centre for Disease
Control (NCDC) and dedicated
a COBAS 6800 testing
machine to the nation, said 14
states and Union Territories
have not reported any case of
the novel coronavirus in the
last 24 hours.

These states and UTs are:

ing migrant workers'journey
back home, Sitharaman said
already about a million of
them have gone back.The rail-
ways have offered 806 special
trains for transporting the
workers and its for the states to
submit their demands forsuch
trainsand payonly 15% of the
operating expenses (the Centre
bears the 85% cost). So far,
Uttar Pradesh has availed of
386 trains, followed by Bihar
(206), Madhya Pradesh (67),
Jharkhand (44),and so on, she
added.

Farm credit to get
fillip: Nabard
window wider,
Kisan credit cards
to 2.5 cr more

THISIS since the farmersarein
the process of selling theirrabi
crops, and also to meet the
sowing requirement for ensu-
ing kharif season.
“Thisisaverytimelystepas
these cooperatives and RRBs
will beable todisburse creditas
they were facing challenges to
augment resources after
moratorium on loan re-pay-
ment was announced. Small

Union health minister
Harsh Vardhan

Gujarat, Telangana, Jharkhand,
Chandigarh, Chhattisgarh, the
Andaman and NicobarIslands,
Arunachal Pradesh, Andhra
Pradesh, Dadra and Nagar
Haveli, Goa, Manipur, Megha-
laya, Mizoram and
Puducherry.

“Itishearteningthat thelast
three days' (COVID-19) dou-
bling time has slowed down to
13.9 days, while the doubling
time in the past 14 days was
11.1,"Vardhan was quoted as
saying in a health ministry
statement.“We have now devel-
oped a capacity to conduct
1,00,000 tests per day. Today
marks an important milestone
aswehave carried out nearly 20
lakh at more than 500 labora-
tories — 359 government and
145 private ones.

and marginal farmers mainly
depend on these institutions
as the average loan amount is
smaller than public sector
banks,” said Harsh Kumar
Bhanwala, chairman of
Nabard. Through this credit
enhancement, there will be no
impediment for farmers tobuy
agriinputs such as seeds and
fertilisers as sowing will com-
mence from next month after
the arrival of monsoon, he said.

Finance minister Nirmala
Sitharaman said, besides the
additional credit enahance-
ment, 2.5 crore PM-Kisan ben-
eficiaries, so far left out from
the ambit of the Kisan Credit
Card,will be covered underthe
official credit net through a
special drive.The Centre hopes
to disburse X2 lakh crore to
these farmers. Farmers in ani-
mal husbandry and fishery
sectors will also be covered
under KCC,sheadded.Farmers
areeligible to get croploans up
to %1 lakh without collateral
through KCC.

While the Centre bears a
5% subsidy on crop loan for
thosewhorepayin time, many
states have further subsidised
agriculture credit from their
own funds. In making credit
available to farmersat cheaper

secretary Ajay Bhalla said,
“Keepinginview thesituation,
state and Union Territory gov-
ernments are allowed to
engage special buses from rail-
way stations wherever public

@ INTERVIEW: KK JALAN, Former central PF commissioner

or personal transport is not
available, maintaining proper
social distancing norms,"
Bhalla said. The facility can be
availed on the basis of con-
firmed e-tickets.
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Defence

min patents
low-cost PPE
developed
by Navy

PRESS TRUST OF INDIA
New Delhi, May 14

THE INDIAN NAVY said on
Thursday a low-cost personal
protective equipment (PPE)
developed by it has been suc-
cessfully patented by the
defence ministry in a step
towardsits rapid mass produc-
tionamid the coronavirus pan-
demic.

“The low-cost PPE has
been developed byadoctor of
the Indian Navy, posted at the
Innovation Cell at Institute of
Naval Medicine (INM), Mum-
bai. A pilot batch of PPEs has
already been produced at
Naval Dockyard in Mumbai,”
a statement issued by the
navy said.

OnWednesday,around 100
doctorsand paramedic staff of
the SVP hospital in Ahmed-
abad went on a flash strike on
the issue of lack of the PPE.

The patent was filed by the
defence ministry, in associa-
tion with the National
Research Development Cor-
poration (NRDC), an enter-
prise under the Ministry of
Science and Technology, the
navy said.

@ FISCAL DISCIPLINE

Kaushik Basu, former CEA

In the middle of the pandemic, there should be

these fronts.

a little bit of room created, we should also
exceed FRBM Act 2003 limits... but within six
months, you have to begin corrections on all

Govt releases
truncated April
WPI inflation data

10.129% deflation in
fuel, power basket

PRESS TRUST OF INDIA
New Delhi, May 14

THE GOVERNMENT ON
Thursday released truncated
data for April wholesale price-
based inflation, saying there
was limited transaction of
products in the market due to
the outbreak of Covid-19. As
per the data, wholesale price
index (WPI) deflation in pri-
mary articles was 0.79% in
April, against an inflation of
3.72% in March. The fuel and
power basket saw deflation of
10.12% in April, against
1.76% deflation in the previ-
ous month.

“In view of the limited
transactions of productsin the
wholesale market in April
2020 due to the spread of
Covid-19, it has been decided
torelease the price movement
of selected sub-groups/groups
of WPI, following the princi-
ples of adequacy,” an official
statement said. All commodi-
ties WPI could not be com-
puted for April 2020 due to

non-availability of manufac-
tured product group index, it
added. It said price indices of
primary articles have been
computed based on mandi
prices of agricultural items, ex-
mine prices of minerals and
prices of crude petroleum and
natural gas. Price indices of
fuel and power major group
have been computed based on
the price data reported from
Ministry of Petroleum and
Natural Gas, selected public
sector undertakings, Office of
the Coal Controller and CEC.

The ministry said in view of
the preventive measures and
announcement of nationwide
lockdown, price collection of
manufactured productsthrough
personal visits of price collectors
was suspended with effect from
March 19.The data (ex-factory
prices) was collected through
electronicmeansof communica-
tions from selected factoriesand
institutional sources.

Indices were compiled only
for five manufacturing groups
— manufacture of food prod-
ucts,beverages,chemicalsand
chemical products, pharma-
ceuticals, medicinal chemical
and botanical products and
basic metals.

‘Govt footing EPF bills of some firms for short
period welcome, but it has been big defaulter’

The government has recently
relaxed the norms for Employ-
ees'Provident Fund (EPF) to pro-
vide liquidity support to both
employers and employees. For-
mer central provident fund
commissioner KK Jalan
decodes the relaxations in an
interview with Surya Sarathi
Ray. Excerpts:

Of the relaxations made,
many are short-term, but the
one that has allowed firms to
separate payment of contri-
bution from submission of
electronic  challan-cum-
return (ECR) appears to be
effective for an indefinite
period. Submitting ECR fora
wage month on time will not
attractanypenaltyevenif the
payment is made at a later
date, implying that the
employer unit can keep the
money with itself, after hav-
ing deducted the EPF part
from worKkers’ salary for an
indefinite period,withoutany
cost.What’syour take on this?

Yes, they (companies/
employer units) can keep the
EPF money deducted, as per
therule.Suchafacilityisbeing
provided under exceptional
circumstances. Nobody while
creating the relevant software

thought of an eventuality such
as the Covid-19.The EPFO has
been able to tweak the soft-
ware quickly enough, segregat-
ing ECR and payments. Fur-
ther, while penalty is waived,
there isno mention of interest
liability due to late payment
which in any case is more than
what EPFOwould have earned
on deployment of funds. This
facility provides liquidity sup-
port to employers, but is of no
benefit to employees. Rather,
employees will lose due to the
delayed deployment of their
funds by EPFO and resultant
loss of interest income.

What will happen in case the
employerdoesn’t deposit the
deducted amount with the
EPFO at all and flee away
from the scene like King-

From the Front Page

interest rates, the Centre bears
the administrative costs
(0.2%) and the interest sub-
sidy to Nabard. The Centre has
allocated 21,175 crore on
interest subsidy for FY21
against ¥17,863.43 crore last
year.

Sitharaman in her Budget
speech had announced %¥15-
lakh-crore agriculture credit
target for FY21, up from %13
lakh crore last year. The actual
disbursalwasabout313.6lakh
crore in FY20. Banks have dis-
bursed ¥86,600 crore of credit
to 63 lakh farmers during
March-April. Out of total agri-
culture credit, 65% is dis-
bursed as short-term (within a
year) crop loans.

The share of institutional
credit is approximately 72%,
according to Nabard All India
Rural Financial Inclusion Sur-
vey (NAFIS) 2016-17.Accord-
ing to MK Jain panel report on
agriculture credit set up by
RBI, commercial banks con-
tributed the majority share
(78-80%) in agricultural and
allied credit while all co-oper-
ative banks constituted 15-
16% and the RRBs con-
tributed the remaining of the
farm credit. However,the RRBs
have significant presence (10-

350% share in credit) in states
like  Bihar, Telangana,
Himachal Pradesh and Uttar
Pradesh, while cooperatives
have good share (20-46%) in
Odisha, Goa, Maharashtra,
Chhattisgarh, Madhya
Pradesh,Gujaratand Haryana.

Meanwhile, the minister
further said 3 crore farmers
have already availed the bene-
fit of 3 months moratoriumon
loan amounting ¥4.22 lakh
crore, announced last month.
The Centre had extended up to
May 31 for the crop loans
repayment which was due
from March 1.1t has also sanc-
tioned 25 lakhnew KCCswitha
credit limit of ¥25,000 crore
since lockdown.

However, it has not
enthused farmer leaders who
said the Prime Minister’s
recent address had raised
hopes specifically among
those who are involved in veg-
etables, fruits, flowers, milk,
poultry and fisheries on direct
support to compensate loss.
“The announcement by the
finance minister has shattered
the hopes of any direct finan-
cial assistance. While two
months moratorium on crop
loan was announced last
month, enrollment of more

fisher did?

Such casesarerareand thereis
a methodology provided to
recover theamount under EPF
& MP Act 1952. Criminal pro-
ceedings under IPC are also
being initiated in such cases.

The government has also
allowed a special withdrawal
provision using which a sub-
scriber can withdraw an
amount equivalent to her
three months’ basic wages
and dearness allowances or
up to 75% total accumula-
tion in the EPF account,
whichever is lower. Though
aimed at providing liquidity,
the provision could jeopar-
dise the objective of social
security.

Thisisatemporarymeasure to
give relief to employees who

farmers under KCC without a
deadline hasnomeaning,’said
Sudhir Panwar, president of
Kisan Jagriti Manch.
AjayKakra,leader (food and
agriculture), PwC India, said:
“The initiative to boost credit
of X2 lakh crore to increase
coverage of 2.5 lakh farmers
under KCCwill surely increase
the credit umbrella and help
increase their liquidity issue
given the acute cash crunch
during the Covid situation.
Additional emergency work-
ing capital fund of 30,000
crore from Nabard can come
veryhandyto farmers for man-
aging post-harvest operations
for rabi or pre-season opera-
tions forkharif seasonatatime
when the entire food supply
chain is looking forward
towards increasing liquidity.”

Low-end housing
to receive PPP
boost, CLSS
support extended
by a year

UNDER CLSS scheme of Prad-
han Mantri Awas Yojana-
Urban (PMAY-U), the Centre
givesan interest subsidy of 4%

might face severe problems
due to the effect of Covid-19
on their incomes. Such steps
that could hit social security
should strictly be avoided in
normal times.

More than 90% amount of
withdrawal has gone to
employees whose monthly
earnings are more than
315,000. In fact, most of the
employees for whom with-
drawal is actually intended
either do not come to know of
the scheme or are not able to
withdraw because of adminis-
trative issues.

Oneof thelong-termbene-
fits which will not cost more
couldbeabonus toall employ-
ees who have contributed to
EPF up to a certain limit regu-
larly forlast 12 months.

On Thursday, government
extended the scheme where
itbears 249% (of basic pay) EPF
cost for entities having up to
100 employees and with 90%
of them earning less than
15,000 amonth foranother
three monthstoAugust. How
isthis going tohelp entities to
tide over the present crisis?

The number of such entities
which qualify all the criteria
such as (i) the number of
employees is not more than

and 3% onloanamountsup to
Rs 9 lakh and Rs 12 lakh to
beneficiaries in the MIG-I and
MIG-II categories respectively,
foracquisition/construction of
houses,including re-purchase.
The scheme, for people with
annual income between Rs 6-
18 lakh, was launched in May
2017 and was extended till
March 31,2020.

While the scheme hasben-
efited 3.3 lakh families so far,
the extension is expected to
benefitanother 2.5 lakh fam-
iliesin FY21,finance minister
Nirmala Sitharam said. “This
will create significant num-
ber of jobs by giving boost to
housing sector and will stim-
ulate demand for steel,
cement, transport and other
construction  materials,”
Sitharaman said.

To provide migrant work-
ers, urban poor and students
affordable/convenient rental
housing in urban areas, a
scheme under PMAY will pro-
vide them with access to qual-
ity accommodation and secu-
rityby converting government
funded housing in the cities
into ARHC under PPP mode
through concessionaire.

Industries, manufacturing
units and institutions will also

100; (ii) 90% of the employees
draw overall pay of less than
X15,000 is very low. Total
number of employeeswho can
benefit if these conditions are
strictlyapplied cannot be more
than 30 lakh. Thus, this bene-
fit will have limited impact.
Further, it also needs to be
noted that government has
not paid past liabilities to EPFO
foryears,and to that extent, the
distributable income of the
EPFO suffers.

The governmenthasreduced
monthly mandatory contri-
bution to 20% of the wage
from 249 earlier for three
months. How much will be
the resultant increase in the
take-home salary of an
employee?

Monthly take home salary of
the employee shall increase by
2%.1In case of employees who
are employed to the cost-to-
company (CTC) model, the
increasein carry-home salary
should be 4%. In case of pay-
scale employees, the employer
may also gain by 29%.In case of
CTC,whichis the norm,sayin
the IT sector, thereis nobene-
fit to the employer except fora
minor benefit on less pay-
ment of administrative
charges.

be incentivised to develop
AHRC on theirunutilised land.
Incentives will also be given to
state government
agencies/CPSEs on similar
lines to develop ARHC and
operate. Affordable rental
housing would encourage
migrant workers to not return
to their native places in a crisis
like Covid-19.The administra-
tive ministrywill issue detailed
guidelines soon in this regard.

"The guidelines should fac-
tor in streamlining of the
approval process by introduc-
ing single window clearance
mechanism and encourage
developers to participatein the
ARHCDby offering them higher
subsidies through fee waivers,’
said Ashoo Gupta, partner,
Shardul Amarchand Mangal-
das & Co.

The implementation of
PMAY(U), envisaged to be
implemented during 2015-
2022, has induced a remark-
able investment in housing
sector especially in the afford-
able housing segment. The
houses sanctioned till Decem-
ber 2019 under the mission
involved an investment of
about Rs 5.70 lakh crore with
central assistance of Rs 1.6
lakh crore.



WWW.FINANCIALEXPRESS.COM

FINANCIAL EXPRESS ECONOMY 3

No regular trains till June 30; destinatio

addresses of passengers mandatory

With effect from
May 13,IRCTC is
taking destination
address of all
passengers; this will
help in contact-
tracing, if required

PRESS TRUST OF INDIA
New Delhi, May 14

THE RAILWAYS HAS made it
mandatory for its passengers
to give their destination ad-
dresses for contact-tracing, if
needed, while indicating that
only special trains will run till
June 30, but full refund will be
given for cancelled regular
trains.

All passengers travelling in
the Rajdhani-like special
trains, that started operating
from May 12, will now have to
give the Railways their contact
address in the city they are
travelling to, the national
transporter said on Thursday.

A provision has already
been made on the IRCTC web-
site to do so from May 13.

A Railways spokesperson
said that this is being done for
contact-tracing which will be
required if somebody tests
positive for the novel coron-
avirus after travel.

“With effect from May 13,
IRCTC taking destination ad-
dress of all passengers booking
tickets. This will help in con-
tact-tracing, if required later,”
Railway spokesperson RD Baj-
pai said, adding it would be a
permanent feature during the
near future.

Earlier, in at least 12 cases,
passengers travelling in trains
were found to be Covid-19
positive.

In a separate advisory, the
Railways said that all tickets
booked before and during the
lockdown period for travel till
June 30 will be automatically

cancelled, indicating that nor-
mal passenger services are un-
likely to resume by that date.

However, Shramik Specials
introduced from May 1 and
special train services that
started on May 12 will con-
tinue.

While earlier, the regular
train passenger services were
cancelled until “further ad-
vice”, the Railways’ Thursday
order indicated that there
would be no resumption of
these services at least till the
end of June.

“Regular passenger service
including Mail/Express, Pas-

senger and Suburban services
have been cancelled until fur-
theradvice,”said the Thursday
order.

“The competent authority
has desired that all the tickets
booked for the above trains for
the period upto 30th June
2020 may be cancelled and
full refund generated as per
provisions,” it said.

The tickets to be cancelled
were booked before and during
thelockdown period,till April 14,
when the Railways was still al-
lowing bookings for journeys in
June,an IRCTC official told PTI.

While all e-tickets will be

refunded automatically, the
Railways said, those bought at
the counter for journeys post
March 21 canbe cancelled and
refunds taken upon submis-
sion of the ticket up to six
months from the date of jour-
ney.

“Passenger can file TDR
(Ticket Deposit Receipt) within
six months from date of jour-
neyinstead of 3 days at the sta-
tion and submit the detailed
TDR within next 60 days (in-
stead of 10 days) to chief
claims officer/CCM Refund of-
fice for getting the refund
amount, subject to verifica-
tion,” the order stated.

It also said while online
cancellation and refund facil-
ity is available for e-tickets,
passengers can also cancel PRS
counter ticket through 139 or
through the IRCTC website
and get refund across the
counter within six months
from journey, instead of up to
the scheduled departure of the
train.

Regular mail, express, pas-
senger and suburban services
of the railways have been sus-
pended since March 25 due to
the coronavirus-triggered
lockdown.

Over two lakh passengers
have booked tickets worth
X45.30 crore for travel special
trains over the next seven
days, the railways said on
Thursday.

Tax on dividend, insurance, rent payment cut by 25%

PRESS TRUST OF INDIA
New Delhi, May 14

TAX DEDUCTED OR collected
at source on payment of divi-
dend, insurance policy, rent,
professional fee and on the ac-
quisition of immovable prop-
erty has been cut by 25% fora
period up to March 31, the tax
department has said.

Following finance minister
Nirmala Sitharaman’s an-
nouncement of a reduction in
the rate of tax deducted at
source (TDS) and tax collected
at source (TCS) for non-salaried
payments, the Central Board of
Direct Taxes (CBDT) notified
revised rates that will be ap-
plicable from May 14,2020, to
March 31,2021.

Clarifying on why the TDS
rate has not been reduced for
salaried class,finance secretary
Ajay Bhushan Pandey on
Thursday said TDS is deducted
from salary after taking into
account various eligible deduc-
tions like 80Cand others of the
salaried person.

This, he said, has been done
to ensure that salaried individ-
ual do not have to bear the bur-
den of paying high taxes at the
year end and also the interest
burden.

“If we reduced the TDS rate
for salaried class then their
compliance burden would have
increased because they would
be required to pay higher taxes
at the year end along with in-
terest. Hence TDS rate has not
been cut for salaried class,” he
said.

He further said that cash
withdrawal above X1 crore
from banks would continue to
attract 1% TDS and such trans-
action would not enjoy the
benefit of reduced TDS rate.
Similarly,there hasbeenno cut
in TDS rate for foreign remit-
tances as well as where the tax
is required to be deducted or
collected at higher rate due to
non-furnishing of PAN/Aad-
haar.

Speaking to reporters,
Pandey said there are 23 such
items in which there is a reduc-

Uttar Pradesh launches portal
for giving loan to MSMEs

DEEPA JAINANI
Lucknow, May 14

CLOSE ON THE heels of the
Union government’s I3-lakh
crore credit guarantee toreboot
micro, small & medium enter-
prises (MSME), the Uttar
Pradesh on Thursday launched
an online loan portal for the
MSME sector.

Loans up to 2,002 crore
were disbursed to 56,754 entre-
preneurs, which is expected to
provide an additional employ-
ment to more than two lakh
people.

Uttar Pradesh,which hasap-
proximately 90 lakh MSMEs, is
expected tobe the largest bene-
ficiary of the Centre’s MSME
package.Theloan melaisaimed
athand-holding MSMEs byway
of helping them to get loans
from banks, get refunds from
GSTand get pending payments
from government departments
and PSUs.

Launching a dedicated por-
tal for MSMEs by the name of
‘Sathi’, chief minister Yogi
Adityanath said workers and
labourers are the biggest
strength and capital of Uttar
Pradesh.

“We will utilise their labour
and skills to make UP a manu-
facturing hub. This is the best
opportunity for us to eradicate
the stigma of migration,’he said
and added that a record of the
skill set of every labourer is be-
ing prepared so that those com-
ing from other states can con-
tribute to rebuilding of UP.

“Thereis unlimited possibil-
ity of generating employment
in the MSME sector”, the chief
minister said,adding that‘Sathi’
will help MSME units to take
maximum benefit under gov-
ernment of India’s latest pack-
agesannounced on Wednesday.

. Stating that the MSME sec-
financTalexp. epapr. in

tor of Uttar Pradesh is the
largestin India, the chief minis-
ter said that the products of
many units in this sector are
popular across the country and
the world.“The only need is to
give them opportunities,” he
said, adding that there will be
special focus on the ODOP (one
district-one product) scheme.
“There are immense oppot-

The Central Board of
Direct Taxes notified
revised rates that will be
applicable from May 14,
2020, to March 31, 2021

tion in TDS rate, 7 items with
lower TCS.

He said a 10% TDS was
levied on interest on securities,
interest on bank account, divi-
dend payments,which has now
been reduced to 7.5%.

“Thisis done to ensure busi-
nesses have liquidity,” he said.

Announcing a slew of mea-
sures to help companies and
taxpayers tide over hardships
caused by coronavirus lock-
down, Sitharaman had on
Wednesday stated that the re-
duction in TDS/TCS rate would
release about 350,000 crore in
the hands of people.

In the notification, the
CBDT said while TCS on sale of
the motor vehicle above ¥10
lakh has been cut to 0.75%

from 1% earlier, TDS on 23
items has been reduced.

The CBDT said TDS on pay-
ment for life insurance policy
has been reduced to 3.75%
from 59%o, while that on divi-
dend and interest as well as
rent for immovable property
has been cut to 7.5% from
10% earlier.

The 1% TDS charged on
payment made for the acquisi-
tion of immovable property
has now been reduced to
0.75%. Payment of rent by in-
dividual or HUF has been cut to
3.75% from 5% earlier.

TDS on e-commerce partic-
ipants hasalsobeen reduced to
0.75% from 1%.

Similarly, tax on profes-
sional fee has been reduced to
1.5% from 2%.

TDS on payments in respect
of deposits under National Sav-
ings Scheme has been reduced
to 7.5% from 10% and that on
payments for re-purchase of
units by Mutual Funds to 15%
from 20%.

The same on insurance

CIL mandated to replace at

least 100 MT of imports
with domestic coal in FY21

commission and brokerage
have been cut to 3.75% from
5%.TDS on payment of divi-
dend by mutual funds has been
reduced to 7.5% from 10%.

TCS on sale of tendu leaves,
scrap, timber, forest produce,
and minerals such as coal, lig-
nite oriron ore hasalsobeen re-
duced.

The CBDT said there shall
be noreduction in rates of TDS
orTCSwhere the taxisrequired
tobe deducted or collected at a
higherrate due to the non-fur-
nishing of PAN/Aadhaar.

Nangia Andersen LLP Direc-
tor Sandeep Jhunjhunwala
said: “The reduction of TDS and
TCS rates on non-salaried pay-
ments by 25% will set free ad-
ditional cash in the hands of
the vendors, and help increase
liquidity in the economy”.

“This relief could be enjoyed
by all businesses and would
playa pivotal role in increasing
cash flows as the beneficial
rates would be available until
the end of the current financial
year.”
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n Bengal entrepreneurs Kick-start

mask manufacturing in view of
demand for next two years

INDRONIL ROYCHOWDHURY
Kolkata, May 14

WHILE PRIME MINISTER
Narendra Modi has been
stressing that India has been
emerging as a new centre for
making N-95 masks and PPE
kits in the wake of Covid-19,
West Bengal has kick-started
the initiative with a section of
hosiery and knit wear manu-
facturers driving this new seg-
ment.

Even entrepreneurs like
Pawan Ruia, the Ruia Group
chairman, have started contract
manufacturing of N-95 and 3-
ply masks and have decided set-
ting up new plants at Neemrana
near Delhi and Ganganagar in
West Bengal at an investment of
around %40 crore for both the
plants.

“We are setting up the
plants in view of the demand
that would be created in the
next two years,” Ruia told FE,
adding that masks would bea
necessity for safety even after
two years and there is a global
demand coming up mainly
from countries like the US,
UK, Germany, Spain, UAE and
others.

This would be a business
which will mainly remain con-
centrated in the hands of
MSMEs in the hosiery and knit
wear segment.

Even as Tirupur, Ludhiana,
Bangalore, Delhiand Mumbai,
besides Kolkata,are important
production centres of hosiery
and knitwear involving more
than 40 lakhs workers, West
Bengal, with a workforce of
more than 5 lakhs, has kick-
started the initiative since the
workforce here are mostly lo-
cal and not migrant like other
places.

According to Vijay Kari-
wala, senior vice-president,
West Bengal Garments Manu-
facturers and Dealers Associa-
tion (WBGMDA) and chairman
of Rezina clothing brand and
ladies undergarment, to hold
back the labourers the associ-
ation decided that every unit
will pay a part of the labourers
salary in advance and there-
fore getting the workforce
back in diversifying the prod-
uct portfoliowas not avery dif-
ficult task among all odds,
though only 30% of the work-
force comes under the salaried
category. The rest 70% are
contract labourers and are
paid on per piece basis.

But, that could happen only
with a few units that didn't
face liquidity crunch other-
wise more than 1,500 units
outside the WBGMDA and
Hosiery Association has been

Even entrepreneurs like Pawan Ruia, the Ruia Group chairman,
have started contract manufacturing of N-95 and 3-ply masks
and have decided to set up plants at Neemrana near Delhi and
Ganganagar in West Bengal with 240-crore investment

-

Pawan Ruia, chairman of
Ruia Group

WORKERS
IN PLACE

W Tirupur, Ludhiana,
Bangalore, Delhi and
Mumbai are important
production centres of
hosiery and knitwear
with more than 40 L
workers

W West Bengal, with a
workforce of more
than 5 L, has kick-
started the initiative
since the workforce
here are mostly local
and not migrant like
other places

facing acute liquidity crunch
and entering into a new seg-
ment was not feasible.
However, Ruia, who plans
manufacturing 50,000 pieces
of N-95 mask per day and
80,000 pieces of three-ply
mask per day, said the Centre’s
X3-lakh-crore package for
MSMEs would come handy
since it provides additional lig-
uidity and looks at both who
are stressed and also who have

the capability to expand.

The government’s decision
to allow exports of masks is
also a step forward and will go
along way.

But diversifying into mask-
making is not the only solu-
tion for the hosiery and
knitwear manufacturers since
theywill need to open up their
production centres once the
stocks in the distribution
pipeline gets over.The produc-
tion centres are mainly in red
zones and reopening themisa
big issue besides getting the
entire workforce back.

Hosiery and knitwear is a
labour intensive sector and
there is one job created for
every I3 lakh of investment
against one job for every X15
lakh of investment in otherin-
dustrial sectors, Sandeep Sek-
saria,managing director of |G
Hosiery, makers of Amul Ma-
chobrands of undergarments,
said.

Enhancing credit and
putting in moratorium on re-
payment has been of little use
when there is no business. In
the same way, credit guarantee
scheme for 10% -15% of the
enhanced working capital loan
has also been very little effec-
tive.

The industry was looking
for interest subvention, in-
come tax break forabout ayear
and government subsidy on
account of wages payout that
could have been of real help to
the industry.

Had the government re-
funded the credit input of the
GST,thiswould have given liq-
uidity to the manufacturers,
Seksaria said, adding the gov-
ernment could increase the
textile upgradation fund (TUF)
allowance. But the textile min-
istryhasverylittle attention to
the industry specific needs,
Kariwala said.
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Wistron plans to
increase workforce
by 10-fold to 20,000

WISTRON INFOCOMM, a contract
manufacturer of Apple in India, plans
to increase its workforce by about 10
times to around 20,000 people over
the next two years,accordingtoa
source.Wistron had last year received
approval to invest around 2,000
crore initially from the Karnataka
government to raise mobile phone
and Internet of things (IoT) devices
production capacity to 75 lakh
annually. Besides, the board of the
company on Wednesday more than
doubled the equipment purchase
investment limit to around 1,300
crore from about X550 crore
earmarked earlier for expansion of its
manufacturing capacity in India.

Tata Trusts upgrading
four govt hospitals

TATATRUSTS is upgrading four
government hospital buildings, two in
Uttar Pradesh and two in Maharashtra,
into Covid-19 treatment centres.The
facilities,including both in-patient
and out-patient wings, will be
permanent and will enhance health
care in theirlocations, even after the
immediate purpose is met,company
saidin a statement.

MakeMyTrip partners
hotels for gourmet service

ONLINE TRAVEL firm MakeMyTrip
on Thursday said it has partnered
with premium hotel chains and
independent properties in select
cities across India to roll out online
gourmet delivery service. With dine-
in experiences coming to a halt due to
the coronavirus pandemic-triggered
lockdown, the company aims to bring
culinary experiences from top
restaurants to the doorstep of
customers in Delhi, Mumbai, Chennai
and Bengaluru, MakeMyTrip saidina
statement.

Tendulkar settles lawsuit
against bat-maker

SACHIN TENDULKAR has decided to
settle his lawsuit against bat-maker
Spartan in the Federal Court of
Australia after the company
apologised for “breach of contract”.In
2016, Tendulkar entered into a
worldwide exclusive sponsorship
agreement with Spartan to promote
its sporting goods and sportswear.

Ashok Leyland gets nod
forissuance of NCDs

HINDUJA GROUP flagship Ashok
Leyland informed the stock exchanges
that the fund-raising committee of the
board of directors,at its meeting held
on Thursday,approved the issuance of
listed, secured, redeemable, non-
convertible debentures (NCDs),with an
aggregate amount up to X300 crore
with a green-shoe option of 200 crore
on private placement basis, in one or
more tranches, to certain eligible
investors permitted to invest in the
NCDs.

‘Eco package’s 2nd tranche
reaches the most vulnerable’

AFTER PROVIDING crucial support
to the MSME sector, the Prime
Minister’s 20 lakh-crore economic
package has aptly targeted small
farmers, migrant workers and street
vendors,who are the most vulnerable
section of society reeling under the
Covid-19 crisis,ASSOCHAM
secretary-general Deepak Sood has
said. He said the measures are aimed
at providing both immediate relief in
the form of free foodgrain supply to
those with or without ration cards,
and short- to medium-term support.

PKDas assumes charge
as IREDACMD

Pradip Kumar Das assumed charge as
the new chairman & managing direc-
tor (CMD) of Indian Renewable Energy
Development Agency (IREDA) on May
6.Priortojoining IREDA, he had served
in the Indian Tourism Development
Corporation as director (finance) and
chief finance officer.
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TRAI PROPOSAL

Telecom, IT bodies oppose move to
regulate cloud service providers

KIRAN RATHEE
New Delhi, May 14

TELECOM AND INFORMATION technology
associationsincluding Nasscomand the Cel-
lular Operators Association of India (COAI)
have opposed the proposal of the Telecom
RegulatoryAuthorityof India (Trai) toset up
aregulatorybody for cloud service providers,
asitwould negatively impact the growth of
theindustry. Moreover, theassociations felt
that the creation of aregulatory framework
does not fall within the ambit of the Tele-
graph Act and Trai Act, as cloud service
providers (CSPs) cannotbe classified as tele-
com operators.

Major CSPsin IndiaincludeAmazonWeb
Services, Microsoft Azure, VMware, Google
compute engine, Netmagic, Red Hat, Sales-
forceand Zoho.

It must be mentioned that Trai had
issued a consultation paper on October 23,
2019 seeking comments from stakeholders
regarding registration of an industry body
for CSPs and what should be the terms and
conditions for the same.

The consultation paperwas issued after
the Department of Telecommunications
(DoT) sought recommendations for the

2012 had sought Trai’s recommendations
on the broad aspects of cloud computing.
The regulator gave the proposals in August
2017,which included legal and regulatory
framework for cloud services.

But the latest consultation paper has
irked the information technology (IT) sector
asitis seenasan overlap on the mandate of
the ministryof electronicsand IT(Meity).As
per IT industry association Nasscom, the
CSPs in India should not be subject to regu-
lation by DoT or Trai, directly or indirectly.
Nasscom said if anyadditional regulation is
required, it should be left to Meity.

“The consultation by Trai overlaps with
theregulatoryscope of Meity,” Nasscom said
in reply to the consultation paper. It added
there are existing laws and regulations that

governthe CSPsinIndialike the ITAct,Con-
sumer protection Act and the upcoming
data protection rules. The association said
any regulation will in turn only hurt the
Indian government’s flagship‘Digital India’
programme and the goal of creating a $1-
trillion digital economyby 2025.

Among other things, the industry body
would be required to impose a mandatory
code of conduct on CSP members, comply
with directions or orders issued by DoT and
furnish information to DoT or Trai on
demand.Theassociations feel that “instead
of promoting a self-regulatory approach
developed by industry members them-
selves, such a registered industry body will
negatively impact the growth of cloud ser-
vices industry”.

But notwithstanding the opposition
from the sector, Trai went ahead and con-
ducted an open house discussion on Febru-
ary 28 this year. During the discussion,
almost theentireindustryfelt that therewas
no need to foranybody to regulate CSPs.

In a joint letter by industry associations
Nasscom, COAIL ITI and ACTO to Trai, it has
been urged that the concerns should be
taken into account before giving recom-
mendations to DoT.

Investment policy upsets Xiaomi, Oppo’s plans

ADITYA KALRA & NUPUR ANAND
New Delhi/Mumbai, May 14

TOUGHER SCRUTINY OF foreign invest-
ment in India has soured the plans of
China’s smartphone manufacturers seek-
ing to expand beyond selling hardware for
a bigger share of the country’s competi-
tive financial services market.Xiaomiand
Oppo, with more than 100 million in
combined smartphone users in India,
cannot directly lend to consumers with-
out a shadow banking licence and have
partnered with Indian financial compa-
nies to provide the funds for services
offered on their platforms.

Xiaomi in December launched its
online lending service MiCredit in India,
connecting users with Indian lending
firms to access small loans. By the end of

2019, its platform had disbursed loans
worth $16.5 million. Oppo introduced a
similar financial services model Oppo
Kash in March. The Chinese phone
brands, however, are keen to establish
their own non-banking financial com-
pany (NBFC) which will help improve mar-
gins by allowing them to directly sell
financial products to their pool of smart-
phone users, people familiar with their
plans said.

“India is a very important market...
This (rule change) will have a dampening
effect,” said an industry executive famil-
iarwith Xiaomi’s consumer finance plans.
That is because India’s new FDI rules add
another layer in an approval process
already incumbered by red tape, a lack of
transparency and worries that Chinese
investors are encroaching into Indian

India attracted $S45-bn PE,
VCinvestmentsin 2019,
says IVCA-Bain & Co report

FE BUREAU
New Delhi, May 14

INDIAATTRACTED $45 BILLION in private
equity and venture capital investment
spread across more than 1,000 deals in
2019, thereby continuing to remain the sec-
ond-largest deal market in Asia-Pacificdur-
ing the year, according to a report by IVCA-
Bain & Company released on Wednesday.

The increase in investment, as much as
70% over 2018,was primarilyled byarising
number of large deals amounting to over
$100million,an uptickin theiraverage deal
sizeand a surge in VC investments,analysts
said in the report. India’s share of the APAC
deal market grew tonearly 25%in 2019.

Ofthetop 15 dealsin the country,which
constituted over 35% of the total invest-
mentvaluein 2019, five were in real estate,
three in IT and ITES, with the rest spread
across banking, financial servicesand insur-
ance (BFSI), telecommunications, energy
and consumer technology, the report said.
While BFSI attracted about $8.4 billion in
investments,consumer technology mopped
up $7.7 billion in 2019.Two large deals —
Reliance Jio Infratel and BhartiAirtel,helped
boost the telecom sector, according to the
report.

“Fromaninvestment perspective,wewill
likely see a short-term dip in investment
activitywith Covid-19,asalreadyevidenced
globally.Investors need to triage their port-
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folioand takeactions toadapt tothe changes
in the economy,” said Arpan Sheth, partner
at Bain & Company. The market disruption
caused by Covid-19 could lead to growth in
select pockets such as e-commerce, enter-
prise technology/Saa$, healthcare and on-
demand services, Sheth said.

The report said that exit value in 2019
decreased, finishing at nearly $13 billion,
compared to $17billionin 2018 (excluding
Flipkart’s exit) but was still the third-high-
estforthelast decade.

Analysts noted that SaaS and cross-sec-
tor technologies are the most attractive
opportunitiesin the next threeto fiveyears.
The Indian SaaS market is expected to grow
around 50% annually from $6 billion in
2019 to over $20 billion in 2022. Fintech
continuestobethelargest cross-sectortech-
nology segment in India, both in terms of
deal value and volume, growing from $0.7
billionworth of investmentsin 2018 to $2.4
billionin 2019, the report said.
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businesses. The RBI has been cautious
about issuing such approvals after the
near collapse of one majorlenderin 2018,
and it may now go even slower. In April,
the government said it would monitor
FDIfrom companies based in neighbour-
ing countries, in what was widely seen as
amove to keep Chinese firms from taking
stakesin distressed local businesses amid
the coronavirus crisis.China has called the
rules “discriminatory”.

For Xiaomiand Oppo — both of which
sources say have been waiting for around
ayear to get an NBFC approval from the
RBI — the policy comes when India’s
smartphone shipments are likely to
decline by 10% this year due to the coro-
navirus-led slowdown. Xiaomi and Oppo
did not respond to arequest for comment.
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@ HYGIENE PRODUCTS
Vivek Gambhir, MD & CEO, GCPL

For us, it is not just about the next quarter, you
will see a lot more launches over the next 45

days as we are looking at building the hygiene
category as our new core over the next two or

India seeks local
warplanes as overseas
purchase plan stalls

SUDHI RANJAN SEN
New Delhi, May 14

INDIA PLANS TO switch to locally-made
fighter jets, two years after asking global
companies to submit proposals to supply
114 combat aircraft in theworld’s biggest
warplane contract.

The air force is finalising plans to
induct indigenously-made Light Combat
Aircraft, Tejas,toboost the capability of its
aging combat aircraft fleet, Chief of
Defence Staff Bipin Rawat said in an inter-
viewin New Delhi.It willbuyan additional
83 jets,apart from an earlier deal for 40
aircraft, for $6 billion, he said.

“The Indian Air Force is switching that
tothe LCA,” Rawat said, when asked about
the global tender for jets. “The IAF is say-
ing, I would rather take the indigenous
fighter, it is good.”

The decisionisaset back forthelikes of
Boeing Co, Lockheed Martin Corp and
Saab AB,whowere in the race forthe $15-
billion orderand anothersign that Indiais
abandoning costly foreign defence pur-
chases which have been plagued by
bureaucraticdelaysand a funding crunch.
Prime Minister Narendra Modi this week
stressed the need to buy locally made
products toboostan economybattered by
the Covid-19 outbreak.

“Since it has been decided to go the
indigenousroute, the Ministry of Defence
must ensure ramping up”capacityat Hin-
dustan Aeronautics, the builder of the jet,
said Manmohan Bahadur, additional
director general at the New Delhi-based
Centre for Airpower Studies. “The IAF, like
the other services, has to maintain the
required edge over ouradversaries — emo-
tions have to be eschewed.”

The induction of jets will help India
emergeasakeydefense exporterduetoits
“relatively low price,” Rawat said in his
office in New Delhi.Several countries may
be interested in purchasing the aircraft
once they see them in operation with the
airforce.

The process to buy fighter jets started
more than a decade ago. India scrapped a
long-awaited orderwith Dassault Aviation
for126 Rafalesworth $11 billionin 2015,

The decision is a setback for the
likes of Boeing, Lockheed Martin and
Saab, who were in the race for a
$15-billion order, and another sign
that India is abandoning costly
foreign defence purchases

but has since bought 36 of the planes to
speed replacement of older aircraft.

In April 2018, India floated a global
tender seeking responses from global
manufacturers to purchase 114 jets. The
deal attracted initial offers from global
giants like Boeing, Lockheed Martin and
Sweden’s Saab AB and the Russian-made
Sukhoi Su-30Mkiand Su-35.Atleast 85%
of productionwas tobein India,according
to the initial document.

While New Delhi is the world’s third-
biggest military spender,its air force,navy
and the army are still equipped with
weapons that are largely obsolete.

The move toindigenous fighters marks
a shift to start using locally made
weaponry, Rawat said. The defence forces
will be using a lot more domestically pro-
duced goods, and there is an understand-
ing there maybe some qualityissuesin the
beginning, but these will be improved, he
said.

“Theartillery guns,air defense systems
and radars will all be indigenous systems
as well. We are doing well with artillery
gunsandinairdefense systems,”headded.
“Wearealsolookingatammunition man-
ufacturing in our country in a very big
way.”

Modi had made clear his intention of
reducing India’s dependence on foreign
made weapons platforms soon after tak-
ingoverasleaderin 2014 but the progress
hasn’t been remarkable.

India desperatelyneeds newaircraft to
replace aging Soviet-era jets. It needs
about 42 squadrons of fighters to defend
itswesternand northernborders simulta-
neously but is making do with about 31
squadrons only.By 2022, it is likely to add
on two more squadrons of the Rafale
fighter.

BLOOMBERG

London court adjourns Nirav Modi’s
extradition case in UK till September

ADITI KHANNA
London, May 14

THE UK COURT hearing the extradition
case of fugitive diamond merchant Nirav
Modi, wanted in India on charges of fraud
and money laundering amounting to an
estimated $2 billion, on Thursday
adjourned the trial tobe resumed from Sep-
tember 7.

District Judge Samuel Goozee, presiding
over the trial at the Westminster Magis-
trates’ Court in London, set June 11 as the
dateforthe 49-year-old diamond merchant
to be produced via videolink from
Wandsworth Prison in south-west London
for his 28-day call-over remand hearing,
with the case itself set for a case manage-
ment hearing at the end of August.

“I'hope Mr Modi by the time we get to
September, the current restrictions on
movement from prisons have been eased
and you can be in court in person to follow
the proceedings,’the judge told Modi,at the
end of afour-day partial hearing of the case.

“The situation is being kept under con-
stantreview aswe react to the current pan-
demic,” he said, in reference to the partly
remote setting in which the casewas heard
thisweek due to the coronaviruslockdown.

The first part of the case focused on
establishinga prima facie case against Modi
buttheschedulehad tobere-timetabled as
the government of India submitted a fur-
therset of documentsas“corroboratoryevi-
dence” on Wednesday. The judge allowed

:

Nirav Modi

the additional evidence to be introduced
butagreed that Modi's defence teamwould
require enough time to“digest”them.

Therefore,a hearing already planned to
deal with a second extradition request,
made by the Indian authorities and certi-
fiedby UKhome secretary Priti Patel earlier
thisyearon twoadditional charges of “caus-
ing the disappearance of evidence” and
intimidating witnesses or “criminal intim-
idation to cause death”, hasbeen effectively
extended to conclude the prima facie case
arguments.

Thejudgehasalreadyindicated that the
two requests are “inextricably linked” and
therefore he would be handing down an
overall judgment at the conclusion of the
second hearing, expected to be held
between September 7and 11.

On Thursday, Modi’s barrister Clare
Montgomery deposed a gems expert,
Richard Taylor, as a defence witness who
spoke at length about the nitty-gritties of

the diamond tradeand howthe Modibrand
waswell-known around the world.

“The industry relies on sending out
high-value product to companiesand todo
that they require trust and confidence,” he
said,inanattempt to establish Modi’s cred-
ibility in the business.

“Indiaisthelargestand mostimportant
centre of diamond cutting...it was a very
significant trend that he (Modi)was part of;’
headded.

The Crown Prosecution Service (CPS),
arguing on behalf of the Indian govern-
ment,cross-examined him totryand estab-
lish that the process of “dismantling” dia-
monds or pearls from jewelleryas partofan
“everlasting cycle” with no outward sales
was not a commercially sound practice.

His witness statement follows that of
ThierryFritsch,ahigh-end French jewellery
expert,and Retired Justice Abhay Thipsay
from India during the course of the week.

“Unlessapersonisdeceived there canbe
no cheating under Indian law,'said Thipsay,
inhiswitness statement to claimlegal flaws
inthe Indian government’s case,whichwas
challenged by CPS barrister Helen Malcolm.

From the legal documents submitted,
prison conditions in India will once again
playamajor part in this extradition case,as
in the past,when the hearing resumes in
September. Modi’s barrister indicated in
court on Thursday that she would be seek-
ing a prison visit to Arthur Road Jail in
Mumbai.

PTI

Liquor industry pinning hopes on home delivery for business revival

ASMITA DEY
New Delhi, May 14

AFTER MORE THAN a month of lockdown
took the fizz out of liquor sales and as the
pushforalcoholhome delivery gains ground
—afewstatesincludingWest Bengal, Maha-
rashtraand Chhattisgarh havealreadytaken
thelead — companiesare pinning hopes on
online sales to cushion the blow.

Amrit Kiran Singh, executive chairman
at ISWAI (International Spirits & Wines
Association of India), told FE atleast another
four to five states are working on policies to
enable home delivery of alcohol and could
implementthisinthenearfuture. However,
given that nearly 25% of theindustry’s rev-
enue comes from bars, delivery will help in
doingretail businesswith social distancing,
but may not substantially help in recovery.

Indiasells 340 million cases of spirit, 330
million cases of countryliquorand beereach
annually,according to ISWAL

Javed Murad,founder of craft beermaker
White Owl Brewery, said home delivery of
liquorisacritical step towards salvaging the
business, at least in the medium-term, as
normalcyis certainlynot on the horizon for
the next six to nine months. Assuming that
the lockdown is completely lifted in phases
overthe next fourto sixweeks,the peak sea-
sonwillalreadybelost.“Moreover,the entire
restaurant/bar channel that thrives on social
interactions will be handicapped until we
have availability of some sort of a vaccine,’
Murad said.

Home delivery will also allow brands to
establish a wider distribution footprint
quickly.

For Simba Craft Beer,home delivery has
picked up well. Founder & CEO Prabhtej
Singh Bhatia said Chhattisgarh is generat-
ing about 20% of company sales. Bhatia,
however, is wary of the fact that consump-
tion may take a hit due to the hike in excise
duty.“Theincrease in duty should be a tem-

As nearly 25% of the industry's
revenue comes from bars, delivery
will help in doing retail business
with social distancing, but may not
substantially help in recovery

porary move and reversed post the lock-
down,”’added Bhatia.

Sachin Mehta, country director at
William Grant & Sons, India, said the firm s
more than willing to align its supply chain
and pivot to a consumer-led model. Home
delivery will facilitate consumer access to

preferred brandslike Grantsand Hendricks,
Glenfiddich and Monkey Shoulder.

Aman Thadani, founder of Woodburns
Whisky, said the primary focus will remain
on digital audiences now more than ever.
“Companies like Zomato and Swiggy are
keentokickoff deliverythrough theirapps,’
Thadanisaid.Infact,HipBar,a paymentsand
deliveryfacilitating companyforthealcobev
industrythathad home delivered alcoholin
Bengaluru in 2017-18, said it has submit-
ted operating models to various states and
is ready to go live in accordance with the
state regulations.

Surya Phadke, MD at premium wine-
maker Quale Magni, said states like WB and
Chhattisgarh have allowed home delivery
viaanappandweb portal.In future,if states
allow aggregators like Swiggy and Zomato
todeliveralcohol,itwill bearational step as
the firms have scale and expertise in con-
tactless delivery. Business strategy would
definitely be to go more aggressive on digi-

tal space and increase visibility, said Abhay
Kewadkar, MD at Tetrad Global Beverages
that makes handcrafted label of wines.After
the shopsreopened,demand hasbeen good
butit cannot compensate for 50 days of lost
business. Mitigation of impact could atbest
be 10%-20%, Kewadkar said.

Yugantar Saxena,operationshead at Bad
Monkey Beer, said business strategy would
not be centred around online sales only,
rather it will be an additional vertical.“With
only a fraction of shops authorised to open
andbeerhavingalimited season, the picture
isnot toorosy forbeer makers,’ Saxena said.
Medusa Beverages said thebeerindustrywill
see a decline of sales by 35%-40% this
financial year.

Though Abhinav Jindal, CEO & founder
at New Delhi-based Kimaya Himalayan Bev-
erages that makes Yavira beer, believes that
it will be prudent for companies to have an
alternate sales channel, smooth facilitation
of the deliverywill bea challenge.
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Teva files petition Dine-in restaurants’ revenue may get dented by half: Crisil
in US court against

Aurobindo Pharma
over cancer drug

PRESS TRUST OF INDIA
Hyderabad, May 14

TEVA PHARMACEUTICALS,
ALONG with Cephalon and
Eagle Pharmaceuticals,has filed
a petition in a US court against
Aurobindo Pharmaalleging that
the Indian drug-maker is plan-
ning to come out with a generic
version of Bendeka, a cancer
medicine, before expiration of
its patents.

Bendeka (bendamustine
hydrochloride) is indicated for
chroniclymphocyticleukaemia
and indolent B-cell non-
Hodgkin lymphoma.

Eagle,the patent-holder,has
provided licence to Cephalon
therighttosueforinfringement
of the drug and in 2015,
Cephalon assigned its rights to
Teva Pharmaceuticals.

Teva filed a probable patent
infringement petition on May
11 against Aurobindo in the US
district court for the District of
Delaware on 28 counts.

On April 6, Aurobindo
Pharma had sentaletter (notice
letter) to Teva, saying that it had
submitted US FDA an Abbrevi-
ated New Drug Application
(ANDA)with paragraph IV certi-
fications to make copycat ver-
sion before expatriation of the
patents of Bendeka Injection,
100 mg/4 mL (25 mg/mL), the

4

petition said.

Teva sought the court a per-
manentinjunction pursuant to,
among other things, enjoining
Aurobindo, its officers, agents,
servants, employees and attor-
neys,and all persons acting in
concert with them, from mak-
ing, using, selling, offering for
sale, marketing, distributing, or
importing Aurobindo’s ANDA
product which allegedly
infringes the patents-in-suit.

Various patents of ben-
damustine expire through
2033. Under Paragraph IV
Patent Certifications, a com-
pany can seek FDA approval to
marketagenericdrugbefore the
expiration of patents related to
the branded medicine that the
generic seeks to copy.

Acity-based pharmaceutical
company's senior official said
patent infringement cases are
not uncommon for generic
drug-makers in the US and
thelawsuit will not have any
implications on the perfor-
mance of the company.

Collateral-free loan, revision
of MSME definition bring
cheers to textile industry

FE BUREAU
Chennai, May 14

THE INDIAN TEXTILE industry,
which consists of more than
809% as micro, small and medi-
um enterprises (MSMEs),would
gain immensely with the
announcementofamajorrefor-
ms package to the MSME sector
asithasbeenwell-timed toscale
up in a big way. By announcing
X3-lakh-crore collateral-free
automatic loan for businesses,
including MSMEgs, this package
will benefit 45 lakh small busi-
nesses, the industry felt.

Being the second-largest
employment generatorin India
after agriculture, the textile
industry sees the package
announced by the prime minis-
ter and in detail by the finance
minister, particularly for the
MSME sector, will definitely
bring the morale boost sought
bytheindustryforlong,said the
Confederation of Indian Textile
Industry(CITI),the apex body of
textile sectorin India.

The governmenthad revised
the definition of MSME, which
means that it has increased the
turnover limit up to X100 crore
and investment limit up to 320
crore formedium-size unitsand
likewise for small-size and
micro-size ones. The fresh
reforms package will greatly
benefit over 80% of the textile

Amazon Prime Video
to globally premiere

Gulabo Sitabo

FE BUREAU
New Delhi, May 14

units in India across the value
chain, especially the garment
and made-up units, said T
Rajkumar, chairman, CITI.

According to Ashwin Chan-
dran,chairman,Southern India
Mills’ Association (SIMA), since
the textiles & clothing industry
is predominantly MSME in
nature, this will greatly benefit
over 80% of the textile units,
especially the garment and ma-
de-ups units. SIMA chairman
alsosaid themarginal reduction
of 2% in the employers and
employees contribution in the
EPFand 25% cutin the taxded-
ucted atsourceand tax collected
atsourcewould help toimprove
theliquidity to a certain extent.

Therevision of MSME defin-
ition which had been the long-
pending demand of theindustry
has finally seen the light of day.
The government has finally
changed the definition of MSME
by allowing units with invest-
ment up to X1 crore in place of
X25 lakh and units with
turnover up to I5 crore to be
called micro units. The invest-
ment and turnover limits for
SMBs have also been raised to
allow them to retain fiscal and
otherbenefits.Now,small weav-
ing mills will come under new
MSME norms and because of
this, many garment manufac-
turers will be benefited, Rajku-
maradded.

FE BUREAU
New Delhi, May 14

THE ORGANISED DINE-IN
segment of the restaurant
industry may see its revenues
slashed byas muchas40-50%
in the current financial yearas
consumers are unlikely to get
back to restaurants after the
lockdownislifted,according to
a recent report by Crisil
Research.
Duetothelowdemandand
social distancing norms,
restaurants will operateat 25-
30% of their monthly service
levels in the first 45 days after
the lockdown is withdrawn.
With restrictions on gather-
ings and public movement
likely to be extended again in
Mumbai and Delhi-National
Capital Region, curbs on dine-
insintheregionswill continue
orthey maybe allowed to oper-

ate only at low service levels,
the report said. Mumbai and
Delhi-NCR account for nearly
50% of the total organised
restaurant market.

The order volumes for the
total organised restaurant sec-
torhavedipped 90% during the
lockdownwith online orders for
restaurants also having shrunk
50%-70%. Online orders may,
however,pickupinthelongrun

as customers are expected to
refrain from dining out.

The dine-in segment
accounts for 75% of the busi-
ness within the organised sec-
tor,while online delivery/take-
away makes up the rest. Low
utilisation levels are likely to
prompt the industry to reduce
fixed costs through outlet clo-
sure, job and salary cuts, ana-
lystssaidin thereport.Accord-

Mumbai and Delhi-NCR
account for nearly 50% of
the total organised
restaurant market

ing to the firm’s estimates,

fixed costs account for aboutr

30-35% of the income gener-
ated by the sector.

The X1.5-lakh crore organ-
ised restaurant business
employs nearly 40 lakh
kitchen and restaurant work-
ers, as per estimates by Crisil
Research.

“Once the restrictions are
lifted, restaurants will have to
rework their business models
and overcome operational
challenges. With consumers
turning more health-con-
scious, hygiene protocols at
restaurants and supply chain
will need to improve materi-

NOTICE
Declaration of Dividend Under Axis Arbitrage Fund :

following scheme, the particulars of which are as under:

Axis Mutual Fund Trustee Limited, Trustee to Axis Mutual Fund ("the Fund") has approved the declaration of dividend under the

Quantum of Dividend| Record |FaceValue| NAV ason May 13,
Name of the Scheme/ Plan(s) (¥ per unit)’ Date* |{T perUnit)| 2020(T per unit)
Axis Arbitrage Fund - Regular Plan - Dividend Option 0.05 May 20, 10 10.5166
Axis Arbitrage Fund - Direct Plan - Dividend Option 0.05 2020 10 11.2056

# As reduced by the amount of applicable statutory levy, if any.
* or the immediately following Business Day if that day is not a Business Day.

would fall to the extent of payout and statutory levy, if any.

the entire available distributable surplus in the scheme/plan will be declared as dividend.

Pursuant to payment of dividend, the NAV of the above stated dividend options of the scheme/plan

The dividend would be paid to the beneficial owners / unit holders whose names appear in the statement of beneficial owners
maintained by the depositories under the said scheme/plan at the close of business hours on the record date and to the unit
holders holding units in physical form, whose names appear in the Register of unit holders maintained with Registrar and
Transfer Agent under the dividend option(s) of the scheme/plan as at the close of the business hours on the record date.
Investors may kindly note that declaration of dividend is subject to availability of distributable surplus on the record date/
ex-dividend date. In case the distributable surplus is less than the quantum of dividend on the record date/ex-dividend date,

NOTICE-CUM-ADDENDUM TO THE SCHEME INFORMATION DOCUMENT ('SID’)/ KEY
INFORMATION MEMORANDUM ('KIM') OF SCHEMES OF AXIS MUTUAL FUND ('THE FUND’)

ally, which will increase cost,”
said Anjali Nathwani,associate
director at Crisil Research.
The decline in restaurant
revenues will, in turn, impact
horticulture farmers,dairy pro-
ducers,food processors,suppli-

ers and logistics and delivery
partners. Unorganised food
producers,manyof which have
high exposure to the restau-
rants sector, will be hit the
hardest due to a sharp decline
in bulk demand this fiscal.

NEULAND LABORATORIES LIMITED

{CIN: L85195TG1984PLCO04393) f.fﬁ :
Registered office; Sanali Info park, A Block, Ground Floor, -~ -
8-2-120/113, Road Mo.2, Banjara Hills, Hyderabad-500034 N ELILAND
Tel; +91-40-30211600; Website; www.neulandlabs.com

NOTICE

Pursuant to Regulation 29 of Securities Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations 2015, Notice is
hereby given that a meeting of the Board of Directors of the Company
will be held on Friday, May 22, 2020, inter-alia,to consider and take on
record the Audited Financial Results of the Company for the year ended

March 31, 2020.
aly ; For Meuland Laboratories Limited
Sd/-

Place: Hyderabad Sarada Bhamidipati

Date: May 14, 2020

Company Secretary

Western Coalfields Limited

(A Subsidiary of Coal India Ltd)

GENERAL NOTICE

Ref.Mo.WCLIGM{CMC)/2016/2217: Tenders of WCL/Areas are available at:
(i}www.coalindiatenders.nic.in, [iiwww.eprocure.govin. Bids can be submitied
onling through www.coalindiatenders_nic.in onby. Comigendum/Adendum if any are
published in www.coalindiatenders.nic.in only. As informed by the General
Manager{CMC), WCLIHQ), Coal Estate, Civil Lines, Nagpur.

Common Window Advertisement: Reference No.:Nag/WCL/MM Admin/290:
All the tenders issued by WCL for procurement of goods, works and services are
available on website of Coal India Ltd. www.coalindia.in/ respective subsidiary
company. CIL e-procurement portal hitp:fcoalindiatenders.nic.in and Central
Public Procurement Portal https/ieprocure.govin. In addition, procurement is also
done through GeM portal hitps:figem.govin. As informed by GM{MMHOD, WCL,
Coal Estate, Civil Lines, Nagpur.,

For further details log on to our website hitp:fwestemeoal.in or htipleprocure.govin or

htip-licoalindiabenders.nic.in. | “Give a missed call on ol free number 18002003044 fo get our apps’

VIKAS ECOTECH LTD.
CIN - L65999DL1984PLC019465

Regd. Off: Vikas House, 34,1, East Punjabi Bagh, New Delhi - 110026
Ph: +91-1143144444 | Email: infol@vikasecotech.com | Website:www.vikasecotech.com

NOTICE OF POSTAL BALLOT AND REMOTE EVOTING

Members are hereby informed that in terms of the provisions of Section 110 and other
applicable provisions, if any, of the Companias Act, 2013, read with Rule 22 of the
Companies (Management and Administration) Rules, 2014, as amended from time to
time, SEBI {Listing Obfigation and Disclosure Requirements) Regulations, 2015 and
other applicable laws and regulations, the approval of Members of Vikas Ecotech
Limited {"the Company™) is being sought for the following Resslutions by way of Postal
Baltot including e- voting:

B. SIP Pause Facility :

stands replaced with the following :

whase 51P date, frequency, amount and Plan is specified clearly in the form.
All other terms and conditions pertaining to SIP Pause facility shall remain unchanged.

conditions in the 51D of the relevant schemels) of the Fund remains unchanged.
This addendum forms an integral part of the 51D and KIM of relevant scheme(s) of the Fund,

Investors are requested to kindly take note of the above.

Place : Mumbai

Date ; May 14, 2020
No. :10/2020-21

Motice is hereby given that Point. no. 8 of the terms and conditions of offering of SIP Pause facility in schemes of
Axis Mutual Fund offering Systematic Investment Plan ('SIP7), introduced vide Notice cum Addendum dated April 21, 2020,

8. Incase of multiple S1Ps registered in a scheme, SIP Pause facility will be made applicable only for those SIP instalments

The relevant sections of SID of relevant scheme(s) shall stand modified in accordance with the above. All other terms &

For Axis Asset Management Company Limited
(CIN - U599 1MH2009PLC189558)
(Investment Manager to Axis Mutual Fund)

Managing Director & Chief Executive Officer

Sd/-
Chandresh Kumar Nigam

investments are subject to market risks, read all scheme related documents carefully.

EASYCALL: 1800 221 322 ADDITIONAL CONTACT NUMBER : 81084622211

Statutory Details: Axis Mutual Fund has been established as a Trust under the Indian Trusts Act, 1882, sponsored by Axis Bank Ltd. {liability
restricted to ¥ 1 Lakh). Trustee: Axis Mutual Fund Trustee Limited Investment Manager: Axis Asset Management Company Limited (the AMC)
Risk Factors: Axis Bank Ltd, is not liable or responsible for any lass or shortfall resulting from the operation of the schemes, Mutual Fund

I‘AXIS MUTUAL FUND

Axis House, First Floor, C2, Wadia International Centre, Pandurang Budhkar Marg, Worli, Mumbai - 400 025, India.
TEL:(022)4325-5141, FAX : (022) 4325-519%, EMAIL : customerservice@axismf.com, WEBSITE : www.axismf.com,

T.V. TODAY NETWORK LIMITED

Regd Office: F-26, First Floor, Connaught Ci
Website: wwwi.aajtak.intoday.in, Email: investors(o

) delhi-110 001, CIN:
ajtak.com, Telephone: 0120-4807100, Fax: 0120-4807172

A. Change in the Benchmark of Axis Ultra Short Term Fund : 0. Desonpiisnotisseions :
1 Issuance of Fully Comvertible Warrants on Preferantial Basis to the person
Motice is hereby given for change in Benchmark of the following scheme with effect from May 29, 2020: belonging to promoterand promoter group
Scheme Name Existing Benchmark Revised Benchmark ___| Increase in Authorized Share Capital of the Company _ .

; : 3 Alteration of existing Clausae V of the Memorandum of Association of tha
Axis Ultra Short Term Fund CRISIL Ultra Short Term Debt Index MNIFTY Ultra Short Duration Debt Index Giviaa 5
Justification for change of benchmark - The proposed benchmark will be more representative in benchmarking the scheme 4 Increase n The Total Shareholding Limits For All Foreign Institutional Investors
performance of the scheme. {"FIS") Including their Sub-Accounts

The Company has completed the dispatch of the Postal Ballot Rotlce along with explanatory
statement and the Postal Ballot form on May 14, 2020 to all the Members whose names
appeared in the Registerof Members as on Friday May 8, 2020 (the cut off datea),

Ei thraughelectronicmode to the Members whose email 1Ds ane registered and

b} through physical mode, aleng with a self addressed prepaid emvelope to the

Membears whose email IDs are not registered.
The woling rights of the Members (thraugh Postal Ballat torm or Remobe E-voting) shall ba
reckoned on the Equity Shares held by them as on the close of business hours on Friday, May
8, 2020, being the cut-off date fixad for this purpose,
The Company has engagad the services af National Securties Depasitory Limited (NSDL) for
providing  E voting facility to all the Members, Members are requested to note that the
voting, both through postal hallot and & voting will commence at 9.00 AM (15T on Friday, the
May 15, 2020 and will end at 5,00 PM (I5T) on Saturday, Juna 13, 2020, The Members can
opt for only one mode of voting |.e postal ballot or & voting. The detailed procedure for e
woting has been provided in Postal ballot Motice and Postal Ballot Form, already circulated,
The Board of Directors of the Company {tha " Board "} by resolution dated May 11, 2020, has
appointed M/s. Kumar G & Co.. Practicing Company Secretaries as the Scrutinizer
(" Scrutinizer”) for conducting the postal ballot / remote e-yoting process in a fair and
transparent manner. Members ara requasted to note that duly complated and signad postal
ballot forms should reach the Serutinizer on and before 5.00 PM (IST). Saturday. June 13,
2020, Postal Ballot Forms recedved after 5.00 PM (IST), Saturday, June 13, 2020 will not be
considerad asvalid and voting through postal ballot ora voting shall not be allowed beyond
the said date and me.
Amy Member who does not recelve the postal ballot form may either send an e-mall to
callvikasecotech.com or may apply to Registrarand Share Transfer Agent of the Companyto
vijaypsl&alankit.com and can obtain a duplicate postal ballot farm. The Pastal ballot
Notice and Postal Ballot Form can also be downloaded from the Company's website and
from the Stock Exchanges websita where the Company' s shares ane listed,
The result of the Postal Ballot (including remote e voting) along with the Scrutinizar' s Report,
will be announced by the Managing Director of the Company or by any person as may be
authorized bythem at 5.00 PM on Monday, June 15, 2020 at Registersd Office and the same
will be displayed on the Company's Wabsite besides being communicated to the Stock
Exchanges, Depositones and Ragistrar and Share Transter Agent.
Incase of any quernies or grievances relating to Postal Ballot/ Remote E-voting. Members are
requasted to contact Mr. Vijay Pratap Singh, Alankit Assignments Limitad, 4E/2, Alankit
Housze, Thandewalan Extansion, Mew Delhi- 110055 | Tel. No. 91-11-42541234, Mob MNa:
9B68E8B098, emall ID: vijayps 1&alankit.com
For Vikas Ecotech Limited
s -
Pooja Vanjani

Company Secretary & Compliance Officer

Place: Delhi
Date: May 15, 2020

AMAZON PRIME VIDEO on Thursday announced it
would globally premiere Amitabh Bachchan- and
Ayushmann Khurrana-starrer Gulabo Sitabo.The Shoo-
jit Sircar-directed moviewill premiereacross 200 coun-
triesand territories on Amazon PrimeVideoon June 12,

2020, the company said.

The global release of Gulabo Sitabo on Prime Video
will ensure maximum reach and visibility for the film
notjustinIndiabutaround the world, the firm added.

“Gulabo Sitabo is one of the most anticipated films
of theyear.Wearehappyto exclusively premiere Gulabo
Sitabo on Prime Video. It is the first step in our endeav-
our to bring superior cinematic experiences to our cus-
tomer’s doorstep,’said Vijay Subramaniam,directorand
head, content at Amazon Prime Video, India.

Following the development of global premiere of
Gulabo Sitabo,multiplex chain Inox said itwould like to
“express extreme displeasure and disappointment”on
an announcement made by a production house to
releasetheirmoviedirectlyonan OTT platform by skip-

ping the theatrical window run.“Such acts, though iso- Z

lated,vitiate theatmosphere of mutual partnershipand
paint these content producers as fair-weather friends.
Needless to say, Inox will be constrained to examine its
options, and reserves all rights, including taking ret-
ributive measures, in dealing with such fair-weather
friends,”the multiplex chain said.

financ 1“ ep. w1

EXTRACT OF STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND FINAMCIAL YEAR ENDED 31 MARCH 2020
{Rs. in lakhs, unless otherwise stated)
STANDALONE CONSOLIDATED
Quarter anded | Corresponding Year ended Year ended Quarter ended | Corresponding Year ended Year ended
31st March three months 31st March 31st March 315t March thrae months 315t March 315t March
2020 ended in the 2020 2019 2020 ended in the 2020 2019
5' .Hn. Pantﬂl‘larﬁ FHE'I'HII.H Hat prmrlnuu Vaar
Fist March A=t March
2019 2019
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
1 fotal Income from Operations (Net) 20.821.66 17.484.98 85,636.98 73.900.20 2083083 1758982 8o 72232 74.22417
2 Met Profit for the period (before Tax and Exceptional Items) 4,52510 3,918.54 2197780 20,264.47 4 47616 3,960.03 21,792.90 20,392.72
L Met Profit for the period before tax (after Exceptional Items) 4,525.10 3,918.54 2197780 20,264.47 4,476.16 3,960.03 21,792.90 20.392.72
4 MNet Profit for the period after tax (after Exceptional ltems) 2.924.01 2.368.06 14,216.45 13,004.09 2775964 2.404.79 13,936.02 1311016
5 Total Comprehensive Income for the period [comprising Profit for the period 2.83714 2,36673 14.136.92 13.042.77 27e2.77 2.403.46 13,856.49 13.148.84
(after tax) and other Comprehensive Income (after tax]]
Equity Share Capital (Face value of Rs. 5/- per share) 298343 2.983.06 2.983.43 29883.06 2.983.43 2983.06 298343 2.983.06
T Reserves (excluding Revaluation Reserve) as shown in the Balance Shest E 84,250.35 86,361.30 B4,219.56 B, 610.95
of the pravious year
8 Earning Per Share (of Rs. 5/- each) (for continuing and discontinued
operations):
(a) Basic (in Rs.) 4.80 3497 23.83 21.80 4 .66 4.03 23.36 21.97
(b} Diluted (in Rs.) £4.90 a497 2383 21.80 4.66 4.03 23.36 21.97

Note:

1.  The above is an extract of the detailed format of Quarter and Financial Year ended March 31, 2020 financial results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure
Requirements) Regulations, 2015. The full format of the Quarter and Financial Year ended March 31, 2020 financial results are available on the website of BSE (www.bseindia.com) and NSE (www.nseindia.com)
and Company's website (www. aajtak.intoday.in)

The above results have been reviewed by the Audit Committea and have been approved and taken on record by the Board of Directors of the Company at their respective meetings held on May 14, 2020.
For and on behalf of the Board
Date: May 14, 2020 KALLI PURIE BHANDAL
Place: Noida Vice-Chairperson and Managing Director
; DN D058
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Preparing to live with
Covid is India’'s best hope

Apart from a lot more hospitals, masks etc, it means more
planning; RT-PCR tests for air/rail travel, for instance

HILE INDIAMANAGING to‘flatten the curve’is good news, the fact
is that unlike many other countries, even after the series of lock-
downs,the number of infections continues torise,evenifatadeclin-
ing rate. Not surprisingly, the government is now talking of living
with the virus, of taking precautions like o gaz ki doori’while trying to restart eco-
nomic activity. While the lockdown gave India breathing space to bolster its creaky
healthcare system—set up more hospital beds, isolation areas,ventilators,etc—as the
spread of the infection was delayed by 6-7 weeks, there is along way to go.

The prime minister spoke of how, from not producing anything at the time Covid-
19 struck us, India is now producing two lakh N-95 masks and PPE suits a day. This is
good news,but thereisalongwaytogowhenyou considerthatthe countryhas12 lakh
doctorsand 30lakh nurses,each of whom requires one suitand onemaskaday.Itis true
thatnotall the doctorsand nursesare treating Covid-19 cases,but till Indiahasamuch
wider testing protocol—and this requires adequate stocks of working testing Kits,
including the rapid antibody ones—doctors and nurses have to assume that anyone
they are treating is potentially an infected person.And, as the infection spreads, the
shortages will multiply manifold. That is why, for instance, so many hospitals in cities
like Delhiand Mumbaiare complaining that theydon’thave adequate protective gear.
Sadly,thereare fewdatabases—at evenacity-level, leave aloneanational one—onthis.
But,for Pune,databases created by the Pune Municipal Corporation and state govern-
ment showed that the Sahyadri Hospital in Kothrud,Pune has 30 doctorsand only 15
PPEsand 25 N95 masks; another Sahyadri Hospital in Bibwewadihas 37 doctors,only
25 PPEs and 35 N95 masks. How under-provided the country’s hospitals are, as this
newspaper detailed (bit.ly/35WbHPY),is best illustrated by the fact that Mumbai has a
fifth of the country’s infected people and a fiftieth of its medical infrastructure.

Inducing behavioural change regarding usage of masks at all public places,wash-
ing hands frequently with soap, etc, will not only mean intensification of awareness
drives—apart from measures to enforce these—but, crucially, access to key resources
(masks, even water). Similarly, while opening up travel will be a big part of opening up
the economy, there hastobea uniform protocol on this. It is unacceptable that the Rail-
waysrestarted special trains and therewas noinformation on whetherthose travelling
would be quarantined at theirdestination. It is even more shocking that thishappened
while the government has not even opened up intra-city bus transport for fear of con-
tagion.Theoretically, passengers were scanned at the departing station,but when 70-
80% of theinfected areasymptomatic, the screeningislargelyineffective.So,forairand
rail travel,why not insist on mandatory RT-PCR tests of passengers before travel? This
requires ramping up the testing facilities, but it needs to be done.

States mustagree upon a quarantining strategy to minimise spread. Ganjam dis-
trict in Odisha saw cases rise from zero on May 1 to 249 right now, but the state was
able to nail each of these—all cases were migrant workers who had returned from
Surat—byinsisting that people coming from outside onlybe allowed to enterthe state
if they had registered on a state-run portal, or had key details provided to the local
authorities by friends/family.The rigorous,but incentivised, quarantining of 28 days
that the state follows could help keep transmission in check.And, clearly,there needs
tobeamuch greaterfocus on cities like Mumbai, Delhi,Ahmedabad, Surat, Chennai,
etc,thathavereportedahigh incidence, forintervention in terms of propping health-
care,greater screening through pooled antigen testing/random antibody testing,and
tailoring restrictions as per demographic and local economy.

Defeating Covid with data

Karnataka-style health database can protect vulnerables

NTILLASTYEAR, Keralawas the onlystatetohave digitised health records
for 2.58 crore residents under its e-health programme. While the NITI
Aayog had talked about the digitisation of health records and creation of
a National Database of Health Records, most states did not pay heed toits
call. Now,as the coronavirus pandemic has exposed howwoefullyunderprepared they
are to tackle a pandemic, state administrations are drawing up plans to create such
databases. Karnataka, according to an Indian Express report, has started a household
surveyat theelection-boothlevel. The focus,in this case,is toidentify senior citizensand
vulnerable sections,who are at a higher risk due to coronavirus.Identifying the high-
risk casesat the booth level will help government contain the spread of virusand keep
the death ratelow.Once somebodyisidentified with symptoms of thevirus,the booth-
level officers will be able to keep track of high-risk individuals within that area. The
government is also planning to develop ahousehold health-risk assessment app.The
state needs to move ahead and digitise these records as well. This would ensure that
doctors can correctly assess and prioritise vulnerable patients over others.
Karnatakahasbeenan earlymoverasfaras crisis-planning is concerned. On March
25,when the Centre imposed its first lockdown, Karnataka was one of the few states
tohaveaready corona taskforce toassess the state’s preparedness.The taskforce sug-
gested that the state needed to prepare fora scenariowhere cases could cross 80,000.
It said that the state would require 12,000 hospital beds, 9,600 ICU beds,and 4,800
ventilators. The taskforce also estimated the workforce needed for the operation of
ICUs.No other government has released such detailed estimates of requirements.
Ahousehold-level survey can be an excellent solution to identify high-risk cases,
and to determine the level of spread. More so,as governments will most certainly
not have the ability to test everyone.An analysis in this paper (bit.ly/2 YXNVI9) found
thatIndiawillneed 5.5 crore testing kits by June-end if cases double every ten days.
This would mean that the government will have to scale up its testing capacity to
4 million testsaday—itisdoing 85,000 at present. Onlywhen the government can
identifythe extent of the spread would it be able to analyse and forecast howmuch
infrastructureit needs to develop. Otherwise,we will end up with more ventilators
than required, even as many infected don’t receive the hospital-care they require.

PhotoSYNTHETIC

Photosynthesis outside the cell a big win for synthetic
biology, holds promise for environment & agriculture

CIENTISTS MAY HAVE upended photosynthesis, the biological process that
isat theroot of the energy chain on planet Earth—or, atleast the key deter-
minants of this process. To most of us, a cell-free system capable of con-
verting carbon dioxide into sugar, harnessing solar or chemical energy,
might sound like sci-fi. However, as per a study published in Science, scientists have
developed an artificial chloroplast, the site for photosynthesis in plants.The carbon-
fixing part of photosynthesis,as it occurs in nature,islimited by the ability of RuBisCo,
the enzyme thatkickstarts this conversion, tobind with only 5-10 molecules of CO2.
The CETCH cycle—thealternate pathway designed by Tobias Erband Thomas Schwan-
der,scientists at the Mac Planck Institute for Terrestrial Microbiology,both of whom
arealsoassociated with the present study—replaced RuBisCOwith abacterial enzyme
and employed 16 other enzymes from nine organisms, and proved 20% more effi-
cient than natural processes. However, the problem of using sunlight to fuel the
process in vitro remained. Pre-existing research on the ability of thylakoid mem-
branes, thesite of thelight-dependent part of photosynthesis, to operate outside cells
inspired Erb et al to isolate the light-harvesting thylakoids from spinach leaves and
pairthemwith the CETCH cycle—this allowed for the continuous conversion of CO2
into glycolate,a metabolite that could be used for making useful organic products.
There are however, issues of scale, including in vitro lifespan of thylakoid mem-
branes, and the difficulty in continually isolating them from spinach leaves. Poten-
tially, though, this advancement could have an impact on therapeutic medicine,agri-
culture,and environment.It could open up the option of genetically engineering plants
tocreate cropvarieties thatare much faster growing than present ones.The improved
efficiencyin fixing CO2 may even be used to remove excess atmospheric CO2.

; Upimnion

HE SERIES OF lockdowns

implemented to counter

Covid-19 has brought

very different experiences

for varied segments of
society—the contrast can’t be starker
than the social media posts of fancy
meals at home compared to the long
walks back to hometowns. What
explains the difference? Those who
have been able to weave a ‘digital
cocoon’have done comparatively bet-
ter than the real-world migrants.

Amigrant moves location for eco-
nomic activity—whether a job, busi-
ness,or studies.In case of areal-world
migrant, her presence at the site of
the economic activity is sine qua
non—there is simply no way that the
activity can be performed without the
person being there. In the case of a
‘digital migrant’, however, a virtual
presence suffices.Juxtapose the move
of migrant labourers to their home-
towns with the initiatives that many
companies are now running to
empower their employees to work
from home (WFH)—or indeed, work
from anywhere (WFA)—and the con-
trastis explained clearly.

The forces acting on the move-
ment of people are divergent: In one
case, migrants will have to come back
to cities for work, while in the other,
they can head back to smaller cities
and towns to log in from anywhere.
Depending on how many citizens are
able tobuild their digital cocoons,and
how quickly, it will have massive
impact on urbanisation, real estate,
transportation needs, and working
contracts,among many other effects.

Building a ‘digital cocoon’

Five elements are required to build
a sturdy digital cocoon: the ability to
(1) get on a network, (2) communicate
and connect, (3) add value, (4) make
and receive payments, and (5) access
assets and liabilities.

POWER REFORMS

An alternative to the EC.

Mandating commisions to refer

contractual disputes for

arbitration can overcome states’

opposition to the Electricity

Contract Enforcement Authority

THE DRAFT ELECTRICITY (AMEND-
MENT) Bill 2020 has fuelled contro-
versies among all stakeholders in the
power sector. Reportedly, the Telan-
gana state cabinet termed it dracon-
ian and decided to strongly oppose it
in Parliament. The bill abolishes the
state selection committee for
appointment of members to the state
electricity regulatory commission and
proposes their selection by a central
government committee. The objec-
tion of the state governments is
understandable.

Equally controversial is the cre-
ation of a new Electricity Contract
Enforcement Authority (ECEA) to deal
with contractual disputes between
the state distribution companies and
suppliers of electricity—generators
and transmission entities.We propose
to address this issue here.

This bill,interalia,divests the elec-
tricity regulatory commissions (ERCs)
of their dispute resolution function.
The Authority would act as a central
body, with exclusive powers and juris-
diction to adjudicate on the perfor-
mance of obligations under all con-
tracts relating to sale, purchase, or
transmission of electricity. ECEA will
not have any jurisdiction over any
mattersrelated toregulation or deter-
mination of tariff, or disputes involv-
ing tariff. It will have at least five
members of judicial and technical
background,appointed by the central
government.All orders of the Author-
itywill be executable asa decree of the
civil court. Appeal from its order will
lie before the ‘restructured’ Appellate
Tribunal for Electricity (APTEL) and,
thereafter,a second appeal before the
Supreme Court.

One argument in favour of the
Authority could be that tariff fixation,
a prime function of commissions, is
akin tolegislative functionas hasbeen
held by the Supreme Courtina catena
of judgments. Commissions also make
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DIGITAL SOLUTIONS

THE COVID-19 PANDEMIC HIGHLIGHTS THE IMPORTANCE OF, AND URGENT NEED TO
BUILD DIGITAL COCOONS FOR THE WHOLE POPULATION

Getting India

TILOTIA
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Views are personal

Identity and access: With UID in
place, India has been able to address
the challenge of identity to a large
extent. However, in spite of some of
thelowest prices in the world,a recent
Internet and Mobile Association of
India report notes that access to
internetin Indiais still limited to only
around 40% of the population. This
digital divide automatically pre-
cludes a majority of the population
from building its digital cocoon. Sim-
ilar to the bijli-sadalk-paaninarrative
of infrastructure development in the
last quarter century, the next leg of
publicinfrastructure investment will
include access to the digital world—
both in getting the relevant devices,
and the ability to connect.

Communication and connec-
tion: For those on digital platforms,
communication and connection are
solved for by a wide number of appli-
cations, from social media platforms
to gig-economy apps. Communica-
tion is cheap and easy,with the profu-
sion of audio and video calls, and the
ability to host and broadcast large
events on stable platforms—in many
cases,these come free of cost,so access
isnotachallenge.Overtime,commu-
nication and gig-economy apps will
start to become public utilities. For
example, cities could start building
ride-sharing apps for their citizens by
linking various modes of public trans-
portona cityapp.

Add value: The primary and sec-
ondary sectors of economy (agricul-
ture, manufacturing, construction)

)
LA
L

have a large physical component in
their value-addition. These sectors
(cars, clothes, medicines, chemicals,
etc) work on real things requiring
physical activity—these sectors will
see more mechanisation and farming
away of work to fancier technologies
like robots or drones.The services sec-
tor, on the other hand,

hasbeenabletomoveits T ————————

processes and outputs
into the virtual world,
and hence, is able to

digitally ready

Pulling as many of
our fellow-citizens

¢ ASTRAIGHT FIGHT?

Army Chief General M M Naravane

It is just a matter of chance that the face-offs occurred
at the same time in Eastern Ladakh and Sikkim. We
should not read too much into it. It is not part of any
stand nor are these two face-offs interconnected

rency in circulation post demonetisa-
tion,and thelines towithdraw monies
from bank accounts during the lock-
down indicate that there is still a sig-
nificant section of the society that
needs physical cash for its needs. The
goal of building aless-cash societywill
need to be relentlessly pursued.
Access assets and liabilities: Pay-
ments,or medium of exchange, is one
aspect of the use of currency; the
other is its use as a store of value. For
those with financial assets that they
could access at a click, the impact of
the lockdown was not as severe, even
if the value erosion due to mark-to-
market was. Those who have largely
physical assets may not notice the
mark-to-market gains or
losses on their holdings,
but have seen issues of
liquidity. Physical assets
have traditionally been

weather the Covid-19 into this digital used to create lines of
storm somewhgt bet'ger. cocoon—and credlt—however, the
Personal services like . paperwork in such cases
salons and spas will need keeping them requires  significant

to adapt to the changed
world, just as services
like auditing and con-
sulting have. Mechani-
sation and digitisation
of processes, coupled
with the Internet of

Things, will be an e

inevitable outcome of this
pandemic. This change will upend
many current processes, and will call
for significant policy dexterity.
Make and receive payments:
India is a leader in the digital ecosys-
tem for payments. UPI,and thevarious
consumer-facing apps built on top of
it,have made accessing payments eas-
ier. Note, however, that this still
remains constrained by the access to
internet and reasonably-smart
devices. Similar to identity, access to
bank accounts has been largely
addressed in India.The increase in cur-
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delegated legislation in the form of
regulations onavariety of matters.The
basicstructure doctrine of our Consti-
tution requires separation of powers.
From this angle, the power to legislate
and the power to adjudicate on dis-
putes should notbe vested in the ERCs
as is the case today.

Moreover, it is the perception of
private investors in generation and
transmission that in adjudication,
thereisatendencyon the part of state
regulators to take a pro-revenue
approach when state utilities and
state institutions are involved in a
contractual dispute. With the com-
bined functions of
making legislation and
adjudicating disputes,
ERCs may assume the
role of a judge in their
cause.Technically,ERCs
can make regulations
directly nullifying a
decision rendered in a
specific dispute.Aregu-
lation may also over-
turn a decision by
APTEL.Hence,ERCs can
remove the basis of a
decision in adjudica-
tion by simply making
legislation, by altering
the general rights of a
class.It can be argued that the object
of ECEA s, in effect, to prevent abuse
of power.

However, dispute on the jurisdic-
tion of the ECEA or an ERC cannot be
ruled out. Decisions involving a con-
tractual dispute will receive finality
onlybefore the Supreme Court, entail-
ing several years.

As per the Constitution of India,
electricity is a subject found as Item
38 on List Il of the Seventh Schedule,
whereby both the central and state
governments have the power to make
laws on it. No doubt, the state govern-
ments shall view the proposed

The move will
enable SERCs to
better address the
various nuances
and obligations
of tariff
determination,
critical questions
of cross-subsidy,
agricultural
metering, etc

amendment as violative of the “basic
structure” of the Constitution.

What is the way out of this
impasse? Whereas the ElectricityAct,
2003, itself entitles the commission
to either arbitrate itself or refer dis-
putes to arbitration, if it is made
mandatory for commissions to refer
contractual disputes for arbitration,
the objectives of setting up ECEA
could be achieved.

The grounds for challenging an
arbitral award have been significantly
narrowed down in the 2005 Amend-
ment to the Arbitration and Concilia-
tion Act, 1996, and do not entail a
review of the merits of the
dispute. The mandate of
the Supreme Court that
there must be a judicial
member in the adjudica-
tion of disputes can be
easily complied with by
having a person of legal
background or a retired
judgeinthearbitral panel.
The Arbitration Act man-
dates the passing of the
final award within 12
months. The disputing
parties are entitled to
appoint their nominee,
who, in turn, will appoint
the presiding arbitrator.

Commissions will also benefit as
they will have much more quality
time to address the various nuances
and obligations of tariff determina-
tion, critical questions of cross-sub-
sidy, agricultural metering, and pro-
mote the development of a market
for ensuring cheaper electricity for
consumers. All in all, referral of mat-
ters to arbitration will be a win-win
situation for all stakeholders in the
power sector. This will,no doubt, meet
the central government’s principal
objective of protecting the interests
of generators and transmission
providers—payment security.

there—has to
become a national
priority to ensure
protection in times
of sudden crises

physical activity. Digitis-
ing asset records and
making them available
as security will help cre-
ateamore seamless flow
of liquidity.

A national priority

At each step of building
the digital cocoon, a significant num-
ber of citizens currently drop off.A spe-
cificagenda to pull as many of our fel-
low-citizens into this digital
cocoon—and keeping them there—has
tobecomeanational priority.Building
adigital cocoon does not mean detach-
ing from the physical world. For many
things, from consuming food to
accessing healthcare, the physical
world will still be around. However, the
ability to get into a digital cocoon can
offer protection to individuals and
society in times of sudden crises.

LETTERS TO

THE EDITOR

Transparency on
PM CARES Trust

Though the Prime Minister's Relief
Fund (PMRF) is very much in vogue
and funds in this account are
meant for meeting emergencies
and contingencies arising out of
epidemics and other disasters, it is
appreciable that, in the wake of
the spread of the coronavirus, the
central government decided to
float a separate PM CARES
account and invited donations
from the public, industrialists, and
other philanthropists to counter
the Covid-19 pandemic. We learn
funds have been pouring into this
account right from day one of its
creation. We further understand
such a separate account was
created so that these funds would
not get mixed up with the PMRF,
and the entire funds pooled into
this account could be used
exclusively to contain and
eradicate the corona pandemic,
extend support to the afflicted for
their medication and
hospitalisation, besides the R&D
work expenses to find suitable
vaccines/medicines for the virus.
The PM CARES Trust has now
allocated 3,100 crore for Covid-
19 relief. As the stimulus package
of 220 lakh crore announced by
the government speaks of support
only to the dwindling economy of
the country, and no measures to
counter the Covid-19 pandemic
find mention in it, it is obvious that
all expenditure relating to the
pandemic are going to be met
only out of the funds provided by
the public in the PM CARES
account. Under the
circumstances, and even
otherwise, it is expected that the
flow of funds into this account
from day one, and the related
expenditure, will have to be made
public through the print and
electronic media. The names of
the trustees and audit committee
should also be available in public
domain. It is a surprise that this
has not been done so far.

— Tharcius S Fernando
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NE OF THE mostrelevant

quotes onthe commence-

ment of the nation-wide

lockdown in March was

“weare closed forrenova-
tion, grand reopening soon”.

Inhisstirringaddress tothe nation on
May 12, his fifth in 54 days, PM Modi
exhorted the country to convert this
unprecedented calamity into an oppor-
tunity to do something extraordinary.He
recalled that the 21st century belongs to
India, and we have to face the crisis with
renewed confidence and rebuild India
intoa‘self-reliant’nation with the unwa-
veringresolve of its 130-crore people. He
gave a call for ‘local; and for being ‘vocal’
about it and making it ‘global’. He out-
lined his strategy for building ‘this mag-
nificent building of self-reliant India that
stands on five pillars’

First, the economy, which brings a
quantumratherthanincremental jump.

Second, infrastructure, which
became the identity of modern India.

Third, our system, based on technol-
ogy-driven and modern systems.

Fourth, our vibrant demography.

Fifth, our demand, the cycle of
demand and supply chain, har-
nessed to its full potential.

He announced a total economic
package of a staggering 320 lakh crore,
an unprecedented 10% of our
national GDP. He also announced
that while ‘coronawill become part
of our lives for a long time’ and that
we must ‘wear masks and maintain a
twoyards distance’,the ‘fourth phase
of the lockdown will be completely
redesigned with new rules’

Indeed,we have tolearn to live with
coronafor quite some time,and redesign
our lifestyle accordingly, where social
distancing is going to be the new norm.
As announced by the PM in his clarion
call, we have toworkwith a renewed con-
fidence forrebuilding a new, self-reliant
India, occupying its rightful place in the
global comity of nations.

This article attempts to deal with the
fifth pillar in the PM’s address in some
detail. If we look at the experiences of
countries around us, e-commerce has
played a big role in harnessing the cycle
of demand and supply to its full poten-
tial. Chinaisa classic case,which grewas
the powerhouse of manufacturing for
the world. This was the period when
China witnessed an explosion in its
manufacturing, and e-commerce facil-
itated it in becoming a supplier of the
world demand. The story of the
unprecedented rapid growth of Alibaba,
JD.com,Taobao, the development of the
entire supporting infrastructure of
warehouses in the supply chain, con-
necting supply and demand with the
use of modern tools of technology, is a
well-known story. Even after Covid-19,
according to Jack Ma, “E-commerce will
be the key for enterprises to survive, for
countries to prosper, and for the world
economy to get boosted”.

In keeping with the PM’s objectives
of‘local’becoming ‘global’envisaged in
the“Make in India” scheme,which aims
at producing goods of global quality
and standards locally, e-commerce is
the best vehicle with social distancing
as the key norm. More so, it is essential
for a country of India’s size and diver-
sity to tapits fullest efficiencies in pro-
duction wherever possible,and to build
a distribution and logistics infrastruc-
ture for meeting demand.

There is no reason why there cannot
be synergies between e-commerce com-
panies and traditional kirana stores. In
fact,the two canwork together for max-
imum efficiencies in distribution.
Kirana stores could be digitised, and
there could be real-time flow of infor-
mation of demand and inventory in an
integrated manner, with last-mile deliv-
erylinkages being coordinated,and effi-
ciencies and savings achieved for both.
The infrastructure of logistics, storage,
and use of modern technologies and
demand forecasts could be instituted
for mutual benefit.

The artificial distinction between
‘essential’and ‘non-essential’goods must
go, as during the extended lockdown as
now, especially in containment zones,

e
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® POST-COVID DEMAND & SUPPLY

After

lockdown,
phased
reopening

There should be a change in mindset, where local
authorities are expected not only to check the
spread of pandemic but also proactively work to
restart industry and businesses and be accountable
for it. They should be asked to speedily restart
businesses to help create jobs

people do suffer a lot of difficulties and
inconvenience—notably the aged, and
those suffering from co-morbidities—
therearealot of items that become essen-
tial. Unavailability of such items in the
market,then,becomesa cause of concern.
To differentiate on the basis of colour-
zoning of districtsisalsonot quite tenable
as the entire supply chain is integrated.
Forinstance,warehouses are knowntobe

located in districts categorised as red—as
isthe case for Flipkart—which means that
supply chains could stand disrupted.
Once demand is better known and antic-
ipated, it becomes easier to create chan-
nels for smootherand uninterrupted sup-
ply,too.Nowthat even the Supreme Court
has suggested home delivery of liquor to
avoid congregation—and manystatesare
opting for this—there might be a good

F THE MANY challenges
thatIndiahas cometoface
post the Covid-led lock-
downs,twoare turning out
tobeespecially thorny,viz.,
(i) how to revive the shut economy,and (ii)
how to address the problems confronted
by ‘migrants’. Migrants here comprise
those (i) who have fled cities that had been
their home, place of work, of education
and entertainment foryears, (ii) who were
part of amassive uprising in Mumbai that
followed lockdown 2.0, carrying placards
that read 'allow us to go home, we do not
want to stay here', and (iii) who happen to
be stranded and are held up in shelter
camps and roadsides.An important addi-
tion to these groups is the privileged class
that has been lifted out from Kota in spe-
cial buses on the grounds that it consists
of ‘our people’, shedding all canons of
cooperative federalism. A divide between
‘our people’ versus ‘the rest’ is now the
newest feature in India’s demography.
For the first challenge,a mega-stimu-
lus package equal to about 10% of GDP
hasjustbeenannounced.Inrespect of the
second challenge, a somewhat simplistic
recipe involving the transportation of
migrants to their native places is under
implementation tolighten their pain and
misery. Though, there is now talk of
affordable rentalsin the cities for migrant
workers,and ration card portability.
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Tackling the
migrant Crisis

The stimulus
package must
correct imbalance
in the labour
market

Nothing hasbeen said about the possi-
ble fallout of outmigration on cities they
have fled. How rural economies will make
do without the benefit of remittances
from migrants they have depended on for
years,and howwill they take on and absorb
a load of incoming migrants does not
seem to be a matter concern. Meanwhile,
as lockdown 3.0 with a menu of relax-
ations comes into effect, industry and
businesses have set out alarm bells for
recalling migrants.

In order to get a broader grip, let me
place this issue in the context of the
structure of migration and itsrole in the
economy. The Census defines a migrant
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in terms of the place of birth and place of
the last residence and provides impor-
tant details in respect of (i) the duration
of residence of migrants in place of enu-
meration, (ii) migration from the place
of the last residence to the place of enu-
meration, and (iii) reasons. The Census
2011 counted 141.9 million persons
havingbeen added to India’s population
as migrants during the 2001-2011
decade.Of these,there were 29.9 million,
22.2% of the total migrants moved from
rural to urban, another 22% moved
between urban areas—mainly from the
relatively smaller towns to large cities.
According to the Census, rural-to-urban

LABOUR TROUBLE

case toreview the classification of several
itemsas‘non-essential’

The competition authorities have also
taken this into account. CCI has come
out with an advisory in April stating

that it “has acknowledged that

Covid-19 has caused disruptions
in supply chainsand thatinforma-
tion sharing and coordination
may be required by businesses to
ensure continued supply and fair
distribution of products and ser-
vices. Under Section 3(3) of the Act,
coordination amongst competitors is

" presumed to cause Appreciable Adverse

Effect on Competition (AAEC). However,
at the time of competition assessment,
CCI has to take into due regard,amongst
other factors, pro-competitive effects
such as the accrual of benefits to con-
sumers; improvement in production or
distribution of goods or provision of ser-
vices; and promotion of technical, scien-
tific and economic development by
means of production or distribution of
goods”.

The power of e-commerce has to be
recognised and factored in other areas
too. For instance, in services, there is
tremendous need and potential for sup-
ply of services of electricians, plumbers,
mechanics, repairmen, barbers, beauti-
cians, etc, in all three zones. This will
enable deployment of lakhs of these
self-employed professionals, providing
their services through reputed e-com-
merce platforms like Urban Company—
it is estimated there are approximately
40-501lakh women, mostly single moth-
ers and sole bread-earners, looking for
jobs as beauticians. Simultaneously, it
would make life easier for people at this
stage of extended lockdown. Of course,
all these professionals have to be
deployed in a one-to-one format to
avoid congregation and ensure adher-
ence to social distancing norms, with
strict mandatory protocol checks for
temperature, masks, the Aarogya Setu
app, gloves, sanitisers, single-use
sachets/disposables, and contactless
service experience.

There are several other areas where
the power of e-commerce needs to be
exploited. In fact, in many areas across
the country, this is already being done,
such asin healthcare,where the services
of doctors and medical practitioners can
be delivered to people in their homes,
education and coaching, where online
classes can be conducted,legal proceed-
ings in courts,where judges could sit in
their chambers and lawyers can conduct
their pleadings on video or online in
real-time, etc. The applications are
numerous, and the possibilities
immense. The regulators and authori-
ties would also encourage these to the
extent they are convenient, boost effi-
ciency, ensure maintenance of physical
distancing norms,and can help contain
the contagion.

The PM has also announced a
redesigned Lockdown-4.There are a lot
of expectations that in the next phase,
when a certain measure of weariness
has crept in and there is a need to open
up business, the regulations and guide-
lines will be designed to ensure maxi-
mum convenience for the publicaswell
as businesses, commensurate with the
competing need to contain the spread
of the pandemic. In the interest and
spirit of ease of doing business and
attracting new businesses, all unneces-
sary regulations must go. There should
be a greater atmosphere of trust and
harmony. It was noticed during Lock-
down-3 that a few districts that had
been classified as orange by the MHA
later, of their own accord, categorised
themselves as red,and imposed unnec-
essary and harsher anti-business regu-
lations. There should be a change in
mindset, where local authorities are
expected not only to check the spread of
pandemic but also proactively work to
restart industry and businesses, and be
accountable forit.They should be asked
to speedily restart businesses to help
create jobs and ensure that normalcy
returns soon.

This is indeed our chance, and we
must collectively work toward a final
grand reopening!

Saving water 1n
the Covid era
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Use MGNREGA to develop command
areas under completed PMKSY projects

OOD, WATER, AND shelter are core essentials, all
these also figure in UN’s SDGs. The way the Covid-
19 situation has been evolving, it appears that this
fightis going to be a prolonged one.At least, till the
quest for a vaccine fructifies,we must learn to live
alongside the virus.We need to enhance immunitylevels, pro-
mote cleanlinessand asanitised environment.The importance
of nutritious food, safe and clean drinking water needs to be
emphasised along with need for uncongested dwellings.

Waterisabasicneed,and ina Covid-19 situationitassumes
a critical role in ensuring recommended hygiene protocols
related tohand wash and clean drinkingwater. Thiswill create
anadditional demand forwaterand put pressure on thealready
scarce availability. About 600 million Indians face acute water
shortages and about 160 million people don’t have access to
clean water. The need for efficient water management can be
dovetailed as a critical agenda for post-Covid-19 reform.

In the current context, an enduring image that has
remained etched in our minds is of the migrant workers trav-
elling to their native homes. Most of them have gone back to
states, which were already considered labour surplus, and
apprehensions remain whether the local economy will have
thenecessaryresourcestoabsorb the influx. But,some of these
statesviz, Bihar,Jharkhand,Odisha, UP,MP,etc,also haveahuge
requirement for various developmental efforts. UN recently
observed that “poorwater infrastructure is a greater risk than
the coronavirus”. Since agriculture uses close to 80% of fresh-
water, it is important to scale up investments on water-effi-
cient irrigation, rainwater harvesting/conservation, manage-
ment of village water sources, reuse of wastewater and
promotion of water-prudent crops. Many of the migrantwork-
ers haveworked in construction sites, skillswhich can comein
handy in creation of farm ponds, recharge structures, de-silt-
ing of water bodies, etc. Pradhan Mantri Krishi Sinchayee
Yojanaintendstoincrease the coverage of irrigation and water
efficiency through ‘More crop per drop'in a focused manner
with an end to end solution on
source creation, distribution,
management, field application
and extension activities. MGN-
REGA can be the fulcrum with a
definitive role for Gram Pan-
chayat for carving out a scheme,
a critical component of which
would be to identify prospective
water bodies and sites and

%2,400 crore will be
required over the
next 3 years to
bring 20% of the
total developed
watershed area

under drought- develop the command areas
under the projects completed

pieciing under PMKSY.
e — NABARD had run a success-

ful water campaign in 1,01,569
villages in 2017 through a network of seven lakh village vol-
unteers,more than 8,000 Krishi Jal Dhoots (KJDs) in 250 water-
starved districts and master trainers. During the campaign,
desilting/renovation of village water bodies, water harvesting
structures, drainage improvement, afforestation, etc, were
taken up byvolunteers.Such an exerciseatamuch larger scale
canbe envisaged—village-wise resource maps canbe prepared
and key interventions identified, which have been used as
inputs for preparation of area development schemes, state gov-
ernment development plans and also for designing appropri-
ateinterventions by the village communities.

Indevelopedwatersheds, furtherinvestments maybe made
fordrought-proofing measures.The total developed watershed
area inthe countryis estimated at 12 million hectares,and an
investment of 32,400 crorewill berequired overthe next three
years to bring 20% under extensive drought-proofing and
water conservation.All theseactivitiesarelabourintensiveand
provide gainful avenues for their engagement.

Studies have consistently found water savings of 30-60%
and yield increases of 20-40% favouring drip irrigation over
conventional methods.The coverage undermicroirrigation up
to 2016-17 wasaround 10 mha (DFI report 2018) against the
estimated potential of 70 mha. Microirrigationinall horticul-
tural cropsand in canal/tankirrigated areas maybe promoted
tobringatleast 10 mhaadditional area undermicroirrigation
system over the next three years. As more area comes in drip
and sprinklerirrigation, therewill be requirements of servicing
these gadgets forwhich ruralyouth canbetrained.Thiswillalso
generate employment in rural areas. A suitable skilling pro-
gramme targeted at rural areas can be launched. The current
situation offersa huge opportunityto undertakeaskilling pro-
gramme targeted at agriculture and youth in rural areas.

Structure of migration, 2011

Rural-urban _ 22.9%
Urban-urban_ 292%,

wurators | 5%

Urban—rural- 08.5%

Rural-urban & urban-urban (2011) migration & per capita NDP (2017-18)

States with high % of migrants

Percapita NDP (9

Maharashtra  53.5 | 1,76,102
Gujarat 55.7 | 1,74,652
Karnataka 50.0 | 1,87,649
Punjab 47.4 | 1,42,644

States with low % of migrants

Bihar 16.5| 38,631
Rajasthan 30.8| 99,487
Odisha 28.9| 84,854
Uttar Pradesh  35.1| 55,456

Sources: Census 2011 for data on migration and Economic Survey 2019-2020 for per capita NDP

and urban-to-urban migrations are dri-
ven by economic factors, job opportuni-
ties,education,and similar developmen-
tal prospects. On the other hand,
rural-to-ruraland urban-to-rural migra-
tions are led by social factors; marriage
is one of the dominant ones.
Rural-to-urban, and to a significant
extent, urban-to-urban migrations, have
historically been a ubiquitous feature of
the global economy.These have formed an
integral part of the process of economic
development and structural change,
releasing surplus labour from agriculture
and putting them in high productivity
industrial and services sectors. There is

enough literature that speaks of the eco-
nomic benefits of such migrations.
Migration has played a similar role in
India where the evidence of its economic
impactis unambiguous: states thathavea
higher proportion of rural-to-urban and
urban-to-urban migrants such as Maha-
rashtra, Gujarat, Karnataka, and Punjab
have ahigher per capitaincome,and those
that have a low proportion of such
migrants, Bihar, Rajasthan, Odisha, and
UP being the principal ones, continue to
remain stuck in low-income traps.

What Covid-led lockdown has done is
to disrupt the established patterns of
migration, reversing migration. This is

no ordinary disruption. Globally, bar-
ring a few instances of short-duration
displacement of population caused by
tsunamis, thereis no evidence of ‘reverse
migration’that India could benefit from.
Urban literature, too, does not shed any
light on ‘reverse migration’ of the kind
India is witnessing.

How should then the issue of ‘migra-
tion’ be addressed? No one knows. One
option is to rely on market forces. Migra-
tion in India, in any case, has not been a
part of any planned exercise, it has
occurred in response todemand as posited
inthe Harris-Todaro model.If it sounds too
liberal, a second alternative is to rework
the stimulus package that, on the one
hand,aimsat supporting the sectors most
affected by the closure and at correcting
theimbalance in thelabour market on the
other. The former is necessary for revival,
but insufficient without a functioning
labour market. A third alternative is to
replace the six urban missions, including
housing for all, smart cities, a livelihood
mission and several others. The evidence
from thelockdown-led migrationsisloud
and clear: none of the missions benefit-
ted any of the migrants orelse, theywill
not put their lives at high risk as they
have done now. IMF’s Kristalina
Georgievarecentlysaid: “Covid-19isa cri-
sis like no other”—let the response to the
crisis be “like no other”.
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Covid-19 vaccine may take
until 2021 end: Novartis CEO

Sanofi plan irks France,
WHO says vaccine should
be distributed fairly

AGENCIES
May 14

NOVARTIS CEO VAS Narasimhan said a
vaccine for Covid-19 may only become
available in the second half of next year,
echoing the consensusviewin much of the
pharmaceutical industry.

“The ultimate way to deal with this
pandemic is likely to be a vaccine against
Covid-19,” the CEO wrote in an opinion
piece published in Switzerland’s Handel-
szeitung Thursday. “That will take more
time — my guessisabout oneandahalfto
twoyears.”

While some vaccine developers have
predicted limited availability of coron-
avirus vaccines this year, pharmaceutical
executives have generally been more cau-
tious.Researchersworking onavaccineat
the University of Oxford have said their
product will be fully tested by this fall.

US President Donald Trump recently
announced “Operation Warp Speed,”
which seeks to produce 300 million
immunizationsbythe end of thisyear.Bill
Gates, whose foundation is focusing on
fighting Covid-19, has said he expects it
will take somewhere between nine
monthsand twoyears to deliveravaccine.

There are about 90 vaccine candidates
in clinical trials or development,
Narasimhan said. Novartis isn’t develop-
ing avaccine itself.

Sanofi plan slammed

Sanofi chief executive officer Paul Hud-
son’s suggestion that the US may get the
French drugmaker’s coronavirus vaccine
first sparked outrage in France, with one
government minister calling the prospect
“unacceptable.”The World Health Organi-

Quick

Sony touts 1st image
sensor backed by Al

SONYTOUTED ON Thursday the
world’s first image sensors with built-
in artificial intelligence, promising to
make data-gathering tasks much
fasterand more secure. Calling it the
first of its kind, Sony said the
technology would give “intelligent
vision” to cameras for retail and
industrial applications.

BMW’s $1.8-bn dividend
draws investor scrutiny

BMW’S PLAN TO pay out $1.8 billion
in dividends while the coronavirus
crisis drains the German carmaker’s
cashreserves is drawing the ire of
investors. BMW should considera
lower payout to protect its balance
sheet, Deutsche Bank’s fund
management arm DWS Group said
ahead of the carmaker’s annual
shareholder meeting on Thursday.

$1-billion cable tobring
fasterinternet to Africa

FACEBOOK AND SOME of the
world’s largest telecom carriers
including China Mobile Ltd. are
joining forces to build a giant sub-
sea cable to help bring more reliable
and faster internet across Africa. The
cost of the project will be just under
$1 billion, according to three people
familiar with the project, who
asking not to be identified as the
budget hasn’t been made public.

SELECTIONS FROM

The

Economist

SHAREHOLDER BATTLES PIT managers
againstinvestorsat crowded annual meet-
ings. Amid covid-19 the one between the
bosses of Lagardere, an ailing conglomer-
ate, and a few irate owners happened
largelybehind closed doors.On May 5than
activist hedge fund’s bid to topple the
scion running the erstwhile blue chip was
foiled byl’establishment.The reprieve may
prove short-lived.

Not even hardened habitués of Parisian
society galas can defend the track record
of Arnaud Lagardere. His father, Jean-Luc,
an industrialist of the old school, deftly
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MAPPING THE VIRUS

-2 Milion
Deaths top

298,000

Amazon is mass-producing face shields for
health-care workers using engineering tools
and expertise borrowed from its drone-delivery
unit. Brad Porter, a vice-president with the
robotics group, said in a blog post on Thursday
he expects to list, on the website, the reusable
shields at a significantly lower price than
models currently available

US President Donald Trump said Tesla CEO
Elon Musk is "doing the right thing" by
restarting work at the carmaker's Fremont,
California, factory in defiance of local stay-at-
home rules. “I'm all for him," Trump said on the
Fox Business Channel

Olivier Bertrand - France's restaurant king,
owner of more than 850 eateries, from the
Burger King chain in France to famed Parisian
brasseries — wants a rescue plan for the
country's restaurant sector, one of the most-hit
from the coronavirus pandemic

The organisers of the world's biggest

zation said vaccines should be distributed

fairlyamong countries.

“For us, it would be unacceptable that
there be privileged access for this or that
countryona pretext that would beafinan-
cial pretext,” Junior Economy Minister
Agnes Pannier-Runacher said in an inter-
view Thursday on Sud Radio.

Meanwhile, a vaccine to counter the
new coronavirus could be approved in
about ayear in an “optimistic” scenario, a
agency which approves medicines for the
European Union said on Thursday.

As the world rushes to develop a vac-

B Mnuchin seeks to reassure investors after
Powell's warning

B Goldman sees 25% jobless at peak; Trump's
projection

B Second waves that are hard to trace plague
Asia's recovery

B Gilead's remdesivir is a rare example of
foresight in pandemic

M Britain's plan to get working again doesn't
seem to be working

W Sberbank recruits employees for Russian
vaccine trial

ultramarathon have canceled the event for the

first time since World War Il. The Comrades
Marathon, due to take place on June 14 in
South Africa, has been added to the list of
sporting events around the globe scrapped
due to the pandemic.

The European Union's justice chief threw his
weight behind a Covid-19 contact tracing
system that would be supported by a tool
jointly developed by Apple and Alphabet's
Google. EU nations are using apps based on
different methods. Justice Commissioner Didier
Reynders told the European Parliament.

cine, the European Union, hard hit by
Covid-19, fears it may not have sufficient
supplies,especiallyif avaccinewere devel-
oped in the United States or China.

The European Medicines Agency, in
communication with 33 developers, was
doingall it could to speed up the approval
process,the EMA’s head of vaccines, Marco
Cavaleri, said, but he was sceptical of
claims any could be ready by September.

“For vaccines, since the development
has to start from scratch ... we might look
fromanoptimisticsideinayear fromnow,
sobeginning of 2021,”he told journalists.

Tesla’s secret batteries
could bring cost of EVs in
line with gasoline models

REUTERS
May 14

ELECTRIC CAR MAKER Tesla plans to
introduce a new low-cost, long-life battery
in its Model 3 sedan in China later this year
orearlynext thatitexpectswill bring the cost
of electricvehicles in linewith gasoline mod-
els,and allow EVbatteries to have second and
third lives in the electric power grid.

For months, Tesla chief executive Elon
Musk has been teasing investors, and
rivals, with promises to reveal significant
advances in battery technology during a
“Battery Day”in late May.

New,low-cost batteries designed to last
for a million miles of use and enable elec-
tric Teslas to sell profitably for the same
priceorlessthanagasolinevehiclearejust
part of Musk’s agenda, people familiar
with the plans told Reuters.

Withaglobal fleet of more than 1 million
electricvehicles thatare capable of connect-
ing to and sharing power with the grid,
Tesla’sgoalis toachieve the status of a power
company, competing with such traditional
energy providers as Pacific Gas & Electric
and Tokyo Electric Power, those sources said.

The new “million mile” battery at the
centre of Tesla’s strategywas jointly devel-
opedwith China’s Contemporary Amperex
Technology and deploys technology
developed by Tesla in collaboration with a
team of academic battery experts
recruited by Musk, three people familiar
with the effort said.

Eventually, improved versions of the
battery, with greater energy density and
storage capacity and even lower cost, will

navigated the couloirs of power to build an
empire spanning media, publishing and
defence. His death in 2003 left the group
in the hands of his only son. Now 59, and
having married a Belgian model,Arnaud is
more frequently seen in gossip pages than
the business ones.

Lagardere fils lacks his father’s touch.
Some units, like the Hachette publishing
arm, have fared decently. But his big idea
wastosell the group’s 15% stake inwhatis
nowAirbus (created in part with Lagardere
assets)in 2006 and 2013,and reinvest the
proceeds in glamorous ventures like
sports. The Airbus stake alone would now
be worth over €6bn ($6.8bn), three times
Lagardere’s market value. The group
crashed out of the cac 40 index of leading
French firms a decade ago.

A London hedge fund argued fresh
leadership could boost returns. Amber
Capital builtan 18% stake,bigger than the

POWER STEERING

W Elon Musk has been teasing with
promises to reveal significant
advances in battery technology

m New, low-cost batteries
designed to last for a million
miles of use is Musk's agenda

W Tesla's goal is to achieve the
status of a power company,
competing with traditional
energy providers

be introduced in additional Tesla vehicles
in other markets, including North Amer-
ica,the sources said.

Tesla’s plan to launch the new battery
first in China and its broader strategy to
reposition the company have not previ-
ously been reported. Tesla declined to
comment.Tesla’s newbatterieswill relyon
innovations such aslow-cobalt and cobalt-
free battery chemistries, and the use of
chemical additives, materials and coatings
thatwill reduce internal stress and enable
batteries to store more energy for longer
periods, sources said.

: @ TOO FARTOO FAST

Boris Johnson, British PM

There could be no greater mistake than to
jeopardise everything we have striven to achieve
by proceeding too far and too fast. We must all
continue to stay alert, so that we can control the
virus and save lives

Japan lifts state of emergency in
most areas; Tokyo stays on alert

REUTERS
Tokyo, May 14

JAPANESE PRIME MINISTER Shinzo Abe
lifted a state of emergencyin large parts of
the country on Thursday but said it would
remain in place in Tokyo until the novel
coronavirus is contained.

Abe lifted the emergency in 39 of
Japan’s 47 prefectures butleftitin forcein
the capital and in the second-largest urban
area of Osaka, as he tries to cushion the
economic blowwhile stopping the virus.

Abe said hewould begin work on a sec-
ond extra budget and as part of the eco-
nomic stimulus, the government would
take more steps to ease corporate funding
strains, if needed. “While controlling the
spread of the virus as much as possible by
acting on the premise that the virus is all
around us, we will restore ordinary work
and dailylife,” Abe told a news conference.

The world’s third-largest economy

Almost 3 m
Americans
file jobless
claims after
new layoffs

REUTERS
Washington, May 14

THE GLOBAL NOVEL coronavirus crisis
continues to batter the US labour market,
with millions more Americans, including
white collar workers, filing for unemploy-
ment benefitslastweekas the hit from the
pandemic spills over into a broader swath
of the economy.

Initial claims for state unemployment
benefits totaled a seasonally adjusted
2.981 million for the week ended May 9,
the Labor Department said on Thursday.
While that was down from 3.176 million
in the prior week and marked the sixth
straight weekly drop, claims remain
astoundingly high.

The economy lost a staggering 20.5
millionjobsinApril, the steepest plunge in
payrolls since the Great Depression of the
1930s,as businesses were locked down to
slowthe spread of COVID-19, the respira-
toryillness caused by the virus.

Still, April was probably the trough in
joblosses during this economicdownturn,
which has also been marked by the
sharpest declinein output since the 2007-
09 Great Recession.

“H . L .
Abe lifted the emergency in 39 of
Japan's 47 prefectures but left it in

force in the capital and in the
second-largest urban area of Osaka

EEE—
declared the nationwide state of emergency
amonth ago, urging citizens to reduce per-
son-to-person contact by 80% to slow the
spread of the virus and ease pressure on
medical services.

Gilead drug in
use in hospitals,
says official

JAPAN HAS BEGUN treating severely
ill Covid-19 patients with Gilead Sci-
ences’ Covid-19 remdesivir drug, a
health ministry official said, just days
after giving the drug emergency
approval as it seeks to curb the coron-
avirus outbreak.

Ministry official Yasuyuki Sahara
said in an e-mail on Thursday that the
US firm’s treatment has been distrib-
uted tohospitalsin Japan since May 11
and is being used for patientsininten-
sive care or those on ventilators.

—REUTERS

Trump won’t renegotiate
Phase One deal with China

AGENCIES
Washington, May 14

PRESIDENT DONALD TRUMP said he
won’t renegotiate his so-called “phase
one” trade deal with China, despite the
country falling short on agreements to
purchase additional US exports.

“We’re not going to renegotiate,” he
saidin aninterviewwith Fox Business Net-
workbroadcast Thursday.

Under the Phase 1 deal signed in Janu-
ary, Beijing pledged to buy at least $200
billion in additional US goods and services
over twoyears while Washington agreed to
roll back tariffs in stages on Chinese goods.

While Chinese purchases of US agricul-
tural goods have recently picked up, the
Global Times,a Communist Party publica-
tion, reported earlier this month that Bei-
jing was weighing voiding or renegotiat-
ing the deal. The publication said that
officials in the Chinese government were
angered by US criticism of China’s han-
dling of the coronavirus pandemic.

Trump said Thursday that while he still
suspects the outbreak may be connected
toavirologylabin Wuhan,China, he said it
was unlikely the Chinese deliberately
unleashed the pathogen. “I think more
likely it got out of control,” he said.

“I'm very disappointed in China,” the
Republican president said in an interview
broadcast Thursday on Fox Business Net-
work. Inthe interview,which was taped on
Wednesday, Trump focused more on
China’s response to the outbreak than on

Immunologist warns of
‘darkest winter’ for US

ASSOCIATED PRESS
Washington, May 14

AMERICA FACES THE “darkest winter in
modern history” unless leaders act deci-
sively to prevent a rebound of the coron-
avirus, says a government whistleblower
who alleges he was ousted from his job
after warning the Trump administration
to prepare for the pandemic.

Immunologist Dr Rick Bright makes
his sobering prediction in testimony pre-
pared for his appearance on Thursday
before the House Energy and Commerce
Committee. Aspects of his complaint
about early administration handling of
the crisis are expected to be backed up by
testimony from an executive of a company
that manufactures respirator masks.

A federal watchdog agency has found
“reasonable grounds” that Bright was
removed from his post as head of the Bio-
medical Advanced Research and Develop-
ment Authority after sounding the alarm
at the Department of Health and Human

BUSINESS
REARGARDERE ACTION

The French establishment
closes ranks
to help Lagardere

A fallen star of corporate France survives
an Anglo-Saxon assault—for now

7% owned by Mr Lagardere,whose grip is
aided by an antiquated corporate struc-
ture thatblendsa partnershipwith limited
liability. The besieged heir called on some

powerful pals, even co-opting Nicolas
Sarkozy,a former French president, to the
board.Astate-run fundwitha 3% holding
also backed him.

Services.Brightalleged hebecameatarget
of criticism when he urged early efforts to
invest in vaccine development and stock
up on supplies.

“Ourwindow of opportunityis closing,’
Bright says in his prepared testimony
posted on the House committee website.
“If we fail to develop a national coordi-
nated response,based in science,Ifearthe
pandemic will get far worse and be pro-
longed, causing unprecedented illness
and fatalities.”

Lagardere’s position may not be safe for
long. A firm controlled by Vincent Bolloré,a
French tycoon, last month took an 11%
stake in the group. Bolloré has a knack for
coming in as a white knight before turning
hostile.Lagardere haswon his battleagainst
Amber.He maylose the war for control.

©The Economist Newspaper Limited

I'm very disappointed in
China. They should have
never let this happen... The
ink was barely dry and the
plague came over

— DONALD TRUMP, US PRESIDENT

its origin. “We have a lot of information,
and it’s not good. Whether it came from
the lab or came from the bats, it all came
from China,and they should have stopped
it. They could have stopped it, at the
source,” he said.

The president agreed with Fox Business
host Maria Bartiromo that Chinais trying
to steal intellectual property and beat the
US to a coronavirus vaccine.

“We can stop them, they’re going to try
doing it,” he said. “I mean, you can stop
doing business with them, that’s
one thing.”

TikTok broke
promises on
kids' privacy,
20 consumer
groups say

THE NEW YORK TIMES
May 14

TIKTOK, THE POPULAR app for making
and sharing short videos, has flouted an
agreement it madewith the Federal Trade
Commission to protect the privacy of
children on the service, a coalition of 20
children’s and consumer groups said
on Thursday.

Lastyear, TikTok agreed to make major
changes to settle charges that one of its
predecessor companies, Musical.ly, had
violated the federal children’s online pri-
vacy law. The alleged violations included
collecting names, email addresses, videos
and other personal information from
users under the age of 13 without a par-
ent’s consent.

Federalregulators said at the time that
theapp had made users’information pub-
lic by default, which meant that a child’s
user name, picture and videos could seen
by others.The agency also said adults had
used the video-sharing app to try to mes-
sage children.

As part of the settlement, the video-
sharing app agreed to obtain a parent’s
permission before collecting their child’s
personal information. It also agreed to
delete personal information, including
videos, of any children identified as
youngerthan 13 and toremovevideosand
other personal details of users whose ages
were unknown.

But the consumer groups, led by the
Campaign for a Commercial Free Child-
hood and the Center for Digital Democ-
racy, said in a complaint to the FTC that
TikTok had failed to abide by its commit-
ments.Among other things, the complaint
identified a number of videos posted by
childrenunder13in 2016 thatTikTokhad
not deleted and that remain on the app.
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© INTERVIEW: GAUTAM REGHUNATH, CEO, Dentsu Webchutney

“This is the best time for digital advertising’

Within three months of being appointed the
CEO of Dentsu Webchutney, Gautam
Reghunath is in the hot seat, managing the
digital marketing mandates of brands that
have been severely hit by the pandemic. He
speaks to Venkata Susmita Biswas about
the overnight change in communication
strategies to address the need of the hour, the
impact on digital advertising, and more.
Edited excerpts:

What aspects of the business have you
had to rethink since the lockdown?
There is no playbook for decision-making
in times like these. We have several long-
term clients who are going through a
tough time changing the direction of their
services and offerings overnight, in view
of the coronavirus outbreak.Therefore,we
have primarily had to rethink how we
adapt tothe sudden but necessary change
in the needs of our clients.

Your clients Flipkart, Swiggy and Uber
have takenabighit.Howhaveyousteered
the communication for these clients?

Indeed, Flipkart, Swiggy and Uberare three
clientswho have had to pivotin response to
the need of the hour. For instance, Swiggy’s
primarybusinesshasbeen deliveryof food,
but it has moved to delivering essential
products, something it has never done
before. In addition to adapting to this
change, we had to initially focus on com-
municating with delivery partners for the
brand. The same goes for Flipkart which is

® AFTER HOURS

PAWAN GADIA, CEO, ONLINE &
RETAIL, FERNS N PETALS

The Job

WE ARE IN the happiness industry,
ensuring we bring a smile on people’s
faces in whatever we do. I believe this
business is all about innovation. Hence,
we keep improvising to meet the needs
of our customers and deliver
exclusivity. I keep myself motivated by
working on new gifting ideas that can
make the smiles more ecstatic,and
fascinate customers into buying
without a second thought and not
waiting for the last hour to order.

The Weekdays
II BEGIN MY day with breathing
exercises, followed by a 30-minute
workout session, before diving into
work e-mails and calls. While sipping
my morning coffee, I indulge in
recreational reading related to news and
catch up on industry updates,and plan
my day’s schedule. This routine helps
me in having an organised day and
handling daily challenges with ease.
When at work, every day is a new
opportunity to explore new business
avenues for the betterment of the
brand. Normally, the first half of the day
is hectic, packed with meetings and
brainstorming sessions with my team.
When I am overloaded with work
stress,I meditate for 20 minutes. That
keeps me recharged throughout the day
and helps in decision making.A cup of
black coffee works like a quick booster.

The Weekend

IAM Aworkaholic.I come in toworkall
seven days of the week, as I prefer to get
involved in all aspects of the business.
However, on Sundays, the second half is
devoted to my family.That is the time I
spend with them, having meals together
and watching TV shows — combing
through IMDb and watching everything
with arating of 8 and above.I end the day
with some non-fiction reading, which I
do on weekdays too, as it relaxes my mind
and works like therapy.

The Toys

MY ONEPLUS PHONE (with all the apps
in it) isa must-carry device for me, as it
has extremely fast processing speed.

The Logos

IADMIRE APPLE, Amazon and Google.
Their constant innovation amazes me.
When it comes to lifestyle brands,Iam
loyal to Tumi and Zara for their excellent
tailoring and comfort.
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alsodelivering essentialsnow.In the case of
Uber, which has been off the road for a
while, the priority has been to look after
theirdriver partners.Therefore,most of our
effort for Uberwas toachieve that objective.

What has been your advice to brands

Persona

wanting to continue advertising during
thelockdown?

The general advice to brands that want to
be active on social media has been that
unless they have something useful and
constructive to say,itisbest not tosayany-
thing. People will remember brands for

=

00N

their acts of goodness in times of crises,
particularlyif brandsare not being oppor-
tunistic.People are hyper-aware about the
behaviour of brands; so, companies must
be careful,as a misstep could be costly.

What has been the impact on digital
marketing in terms of ad rates?

An individual’s immediate response to an
event like this is to be
more considerate and
thoughtful before spend-
ing,and the same applies
tobrandsand companies,
too.In fact,therehasnever
been a better time to
advertise on digital
platforms. We have
noticed that customer
acquisition costsaredown
by 20%,and in some cate-
gories by 40%, as the ad
rates are a function of
demand. We are seeing
that therehasbeenamar-
ginalincreaseinthenum-
ber of brands advertising
online now.As the economy opens up even-
tually, we will see a revival in ad spends,
especially from e-commerce brands.

Do you think this disruption will strain
client-agencyrelationships further?

Right now,with clients being impacted by
the global pandemic,we are going to see a
lot more consideration being given to

“1Nance

® SPREADING THE RISKS

Bonds or equity: Which one gives
higher returns over the long term?

Over the long haul, if you
do a judicious allocation
to equity, debt, or any
other asset like gold, you
would get decent returns

Joydeep Sen

IN UNCERTAINTIMES like these,when the
equity market is going through a signifi-
cant correctionand thereare certainissues
indebt funds,itisagood time tolookback
and reflect on the returns from these two
asset classes over the long term.

NSE data

NSE 10-year Benchmark G-Sec index,
from April 3,1998 till April 30,2020, has
given compound annualised return of
8.86%. Over the same period, Nifty 50
index grew from 1173 to 9860, giving
compounded annualised return of 10.1%.
Since thisis on price terms,let usadd back
dividends,andwe cometo 11.5%.Thatis,
over a period of 22 years, the outperfor-
mance of equity over debt is about 2.5%.

NSE
BSE ==
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BSE data

Overthelast 10years,till May 7,2020,
BSE Government Bond Index hasyielded
9.03% annualised whereas BSE
Sensex Total Return index has yielded
8.03% in the same period. Thta means,
over the last 10 years, bond has outper-
formed equity by 1%. Though over long
periods of time equity has outperformed
bonds, in certain phases after equity
market correction it is the opposite.In
other words, it is not a given that equity
will outperform bond overall reasonably
long periods.

Five steps to saving
money in these times

It will be prudent to
conserve money, reduce
expenses and identify ways
to increase or sustain the
inflow of cash

® YOUR MONEY
SONAM CHANDWANI

SURVIVING THE CORONAVIRUS pan-
demicfiscallyisamarathon,notasprint
and so identification of money-saving
methods is of utmost importance. It is
imperative to identify the financial
assets and liabilities that you currently
hold and attempt to reduce spending
and reallocate for purposes of spreading
outyour expenses.

It is also imperative to account for
worst case scenarios like unemployment
or massive paycuts and adopta conserv-

ative approach with money. In times
where conversion of non-liquid assets
into liquid transactional value would be
difficult, the liquidity crunch is further
exemplified. Even specific liquid assets
conversion into cash would be hard,
which takes us to the next point.

Cash is gold

Cashisgold,itissaid,soactivatea suf-
ficient amount of cash, as it shall be a
buffer in tough times. If you are low on
cash, you might look at the options of
obtaining a loan against your fixed
deposit. A proven rule of investment is
thatwhen markets plummet,gold prices
increase. This has been seen during the
ongoing pandemicwith gold pricesatan
all-time high. Indians are known to
hoard gold in theirhouseholdsand when
things go south, trading gold for cash
should be preferred over loans and
advances from financial institutions.

Fourth,thosewith loans mayavail the
relief measures rolled out by Reserve
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Nature of returns

There is a fundamental difference in
the nature of returns from equity and
bond. In equity it is mostly from price
appreciation,dividendyield being much
on the lower side, say 1.5% per year. In
bonds, the earnings are mostly from
accrual, i.e., coupon. Price appreciation
inbondsison thelowerside.That means,
earnings from bonds are more stable
because coupons are committed. In
equity, it is about discovery of the com-
panyand its earnings potential. Market’s
discounting of the multiple variable fac-

Liabilities

ILLUSTRATION: SHYAM KUMAR PRASAD

Bank of India in the form of 3-month
moratorium. Despite the moratorium on
repayment, interest will continue to
accrue on the principalamount of loans,
mortgages, EMIs and credit card dues
and potentially increase the burden of
repayment post the moratorium-holi-
day period. Therefore, those financially
capable to makeloan repayments should
continue to do so,instead of opting fora
temporaryrelief that mayescalateintoa
larger ball of debt.

The advice to brands
wanting to be active on
social media has been
that unless they have
something useful and
constructive to say, it is
best not to say anything.
People will remember
brands for their acts of
goodness in such times,
particularly if they are not
being opportunistic
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How often do consumers like to receive
communication from retailers/ brands:

W 45% - weekly M 31%-monthly B10% -daily

— GroupM report

advertising spends. From that perspective,
it is very much dependent on the agency
to adapt to the requirement. I am confi-
dent that if an agency has people who are
nimble and agile to respond to changing
requirements, there should be no problem.
In terms of agency models, 20th cen-
tury systems cannot deal with 21st cen-
tury realities. However, I do not think the
agency business alone is
an area of concern. Any
business that is perceived
to not produce value for
clientswill becomeirrele-
vant. In our industry,
where aspects like distri-
bution, media productiv-
ity and efficiency are
increasingly getting com-
moditised, there is hardly
anydifferentiation.So,we
must maintain our focus
on creativity, which is a
truly scarce resource.

As the lockdown eases,

what do clients wish to
tackle first?
Clients are preparing for the time when
the lockdown opens. A lot of aspects in
their businesses have been reset. For
instance,consumer behaviourwould have
changed in these two months of lock-
down. Brands are trying to study such
changes,and address those when thelock-
down eases out into normalcy.

® BLOGGER'S PARK

From 'buy
now' to being
humane

A marketing playbook for
during and beyond the
Covid-19 crisis

tors goes up and down at various points
of time. This leads to higher volatility in
returns from equity. When the volatility
is positive, e.g., the price-earnings mul-
tiple is higher than usual, return from
equity outperforms bonds handsomely.

Learning

Equity and bond are expected to
behave differently for most of the eco-
nomic variables, for example, GDP
growth rate, inflation, etc. Though it is
not a perfectly negative correlation,
many a time, we see inverse movements
in the two asset classes. To benefit from
this,and toreducevolatility in your port-
folio, it is advisable to have both in your
portfolio. The ratio between the two
would depend upon your horizon and
appetite for volatility, as equity is more
volatile. Though portfolio allocation /
diversification is an old and established
theory, the current market conditions
prove the point once again.

Conclusion

The futureis by definition uncertain.
Equityis expected to givea higher return
over bonds over the long term, reflect-
ing the nominal growth rate of GDP,but
we have seen the data above. Hence even
for the long horizon, it is advisable to
have a judicious allocation between the
two asset categories. Another perspec-
tive is that bonds have the risk of
default, which is not there in equities.
This risk can be minimised by getting
into government securities or top rated
corporate bonds.

Net-net, over the long haul, if you
make a judicious allocation to equity,
debt, or any other asset like gold, you
would get decent returns without sub-
jecting it to as much volatility.

The writer is founder, Wiseinvestor.in

Fifth,contingent uponyour financial
status, the usage of credit card has
shifted from travelling/hotel booking to
expenditure on grocery, food delivery,
streaming subscription.

However, in the face of a liquidity
crunch, credit card usage is advisable to
suchanextentasit fulfilsyour minimum
requirements. It is important to main-
tain fiscal discipline during this timeand
frequent usage of the credit card would
be beneficial so far for availing the
rewards, till the principal is repaid dur-
ing the exemption period.

Inlight of the ongoing pandemic, itis
fiscally prudent to conserve money,
reduce theburnrateand identifyways to
increase or sustain the inflow of cash.
Generally, diversification of financial
instruments is wise, but investing in
high-risk investments during a pan-
demic with low to negligible risk-
appetite, may prove detrimental in the
short term. Thus conservatism over
experimentation of financeswill be ben-
eficial in the long run as the former will
allowaccumulation of sufficient invest-
ment corpus for exponential growth
when markets correct and stabilise post
the Covid-19 era.

The writeris managing partner, KS Legal

Anjali Malhotra

THE WORLD IS facing an unprecedented
crisis due to Covid-19 and the situation is
evolving every minute. Marketers need to
refine their marketing strategies to
strengthen connections,enhance customer
support,and experiment with digital adop-
tionin order to stay relevant.

This new approach is also important
because in the post-Covid-19 world, con-
sumers will remember brands for their
empathy, how they created happy memo-
ries,and were ‘there’ to support them. Con-
sumerswouldlike toseeabrand being more
considerate with purpose-driven actions
and human-centricmessages.The momen-
tum of digitaladoptionamong consumersis
unlikely to reverse, and marketers should
strategise using multiple channelstomatch
consumer expectations.

Empathise, engage

Marketers have been hardwired to analyse
every measurable (read: business) metric.
This oftenresultsinahard-sellapproach.At
present,when people feel vulnerable,empa-
thyand commitment are twoways that will
bind them to a brand through trust. People
are reacting and absorbing positive and
inspiring content that calls foracknowledg-
ingthesocial,financialand otherrealities of
this pandemic. Marketers need an empa-
thetic playbook,not necessarily a ‘buy-now’
call to action. Messages conveyed to cus-
tomerstodaymustincludehealth,empathy,
courage and humility to be reassuring and
more relevant than before.

Projects where the public, private and
social sectors engage in different ways,
working towards common societal objec-
tiveswill be thenewmarketing mantra.This
is the time of collective action; who would
have imagined that railways or taxi services
would be collaborating with e-commerce
companies! Itisenchanting fortheaudience
toseedifferentbrands collaboratingtoserve
the countryand citizens in tough times.

Brands across industries are creating
content on social media to gain consumers’
attention and convey their messages in a
quirky way. Rather than assuming that col-
laboration will take time, CEOs are actively
taking decisionsand making thingshappen.
Consumer behaviour is changing rapidly,
and influence depends on what we do and
howwe think, right now.

CRISIS MANAGEMENT

PREPARATION

Experience over products

Consumers are inclined towards a society
where the largest retail store doesn’t own
any items, the biggest transportation ser-
vice doesn’t own any vehicles, or the most
popularhotel chain doesn’t own any hotels.
For decades, marketers were focussed on
revolving theirads and campaigns around
their products, branding and hard-core
sales in innovative ways. People are now
less driven by material things, and are
instead investing their time and money in
experiences that are meaningful to them.
In order for businesses to stay current in
this experience-driven economy, they
must give their consumernot onlya mem-
orable experience,but something theyfeel
inspired to share with friends, family and
community. Brands need to prioritise in
providing enhanced experiences over
products, as consumers would contem-
plate a subtler form of marketing when it
comes to product placements.

Building a brand’s reputation is both
simpler and more complicated in our
mobile-first era, than it was a decade ago.
There has been an increase in misinforma-
tion, fake news, and instances of brand
advertising appearing next to unsavoury
content on coronavirus across platforms
since the outbreak. At this point, marketers
should take a step back and think about
company vision, mission and brand princi-
ples.Feel-good content that alleviates anxi-
etyand promotes positive messagingwill go
alongway in enhancing the brand.

The authoris chief customer, marketing,
digital and IT officer, Aviva India
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Quick
RBI slaps ¥5-lakh
fine on UCO Bank

for violations

PUBLIC SECTOR LENDER UCO Bank
on Thursday said the Reserve Bank has
imposed a penalty of 5 lakh for
violating norms on government bond
holding. The central bank has imposed
the penalty for bouncing of SGL
forms, the bank said in a regulatory
filing. A subsidiary general ledger
(SGL) account is maintained with the
RBI for holding government securities
and treasury bills in paperless form.
The account is used for facilitating
delivery and payment trades.

Equitas SFB Q4 profit
down 33% at 45 crore
on higher provisioning
EQUITAS SMALLFINANCE Bank on
Thursday reported a 33% dipin net
profitat ¥45 crore for the quarter
ended March due to higher provision-
ingrelated to Covid-19.It had reported
anet profit of 67 crore in the same
quarter last year, the bank said.“Our
profitin the quarterwas 345 crore
because we made Covid-19-related
provisioning of around 3100

crore,”the bank’s managing director
and CEO PN Vasudevan said.

Manappuram
Finance posts Q4

profit of X393 cr
on robust income

FE BUREAU
Kochi, May 14
GOLD LOAN NBFC Manappuram Finance
posted a consolidated net profit of ¥392.7
crore for the Q4 ended March 31,2020,
against X274.6 crore a year ago, company
sources said. The Kerala-based NBFC
reported afull-year consolidated profit after
tax of ¥1,461.8 crore, a 55.7% rise over
X938.9 crore a year ago. The operating
income stood at ¥5,465 crore, up 30.8%
over the previousyear’s 34,179 crore.

Sharing the results, VP Nandakumar,
MD & CEO,said,“We ended thefiscal 2019-
20onastrongnote,recording good growth
in business and profitability in the fourth
quarter despite the setback towards the
endrelated to Covid. Going forward,we feel
we are well positioned to tackle the eco-
nomic fallout and maintain the momen-
tum in this year too.”

The consolidated assets under manage-
ment (AUM) stood at ¥25,225 crore, up
29.8% compared to 19,438 crore in the
previousyear.Growthwasled bygoldloans,
which grew 30.90%toreach¥16,967 crore.
Gold holding went up from 67.5 tonne to
72.4 tonne, an increase of 7.2% over the
year. Aggregate gold loan disbursements
during the year went up to 168,909 crore
from 89,649 crore in the previous year.As
of March 31,2020, the number of live gold
loan customers stood at 26.2 lakh.
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@ MICRO-CREDIT STATUS
Chandra Shekhar Ghosh, Bandhan Bank MD and CEO

Till the time the lockdown prevails, there will be some
challenges. We spoke to the micro-credit customers
and got the feedback that transactions will resume
once the curbs are lifted. In the meantime, they are
keeping cash in hand to meet any kind of exigencies.

MSME:s to get a breather, but recovery worry stays

While extended
moratorium is a relief,
questions remain on the
sector’s effective rise in
credit flows, recoverability

SHRITAMA BOSE
Mumbai, May 14

WHILE THE 12-MONTH moratorium on
repayments will buy micro, small and
medium enterprises (MSMEs) time to ride
out the Covid storm, questions remain on
the effective increase in credit flows and
recoverability of loans from this segment.
Bankers, too,have limited visibilityonwhen
MSMEs will be able to actually return to a

statewhere they can service theirliabilities.
“The standard non-performing asset
(NPA) ratio is always at about 10% within
the banking system and that is unlikely to
change. How much we can eventually
recover from MSMEs will depend on how
long Covid stays around and how quickly
they are able to get back on track,” said a
senior public sector bank executive.
Another banker said that the extended
moratorium will simply help small enter-
prises get theirbusinessbacktonormal.“The
good thingis that the measuresannounced
nowbringalargernumberof MSMEs under
thelenders’ambit because the need for col-
lateral has been dispensed with,”he added.
All the same, the measures do little to
change the outlook for the MSME sector.
Dipak Gupta, joint managing director,
Kotak Mahindra Bank, told analysts on
Wednesday that troubles will continue to

Rupee drops 10 paise to
end at 75.56 vs dollar

PRESS TRUST OF INDIA
Mumbai, May 14

THE RUPEE SLIPPED 10 paise to close at
75.56 against the US dollar on Thursday
amid a strengthening greenbackand weak
domestic equities.

Forex traders said market participants

i/$ Intra-day, May 14
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were concerned about the fiscal deficit fol-
lowing the government’s ¥20-lakh-crore
economic stimulus package and lack of
clarity on how it would be financed.

Foreign fund outflows and the Federal
Reserve’s grim prognosis for the US econ-
omy further weighed on the market here,
traders added.

Thelocal unit openedweakat 75.57,and
shuttled betweenalowof 75.59 and a high
of 75.30. It finally settled at 75.56 against
the US dollar,down 10 paise over its previ-
ous close.The rupee had finished at 75.46
against the greenback on Wednesday.

Forex traders said market participants
are awaiting more clarity on the stimulus
package. “Volatility for the currency has
been confined toarange as market partic-
ipants remain cautious on the announce-
ment that is expected from the Finance
Minister Nirmala Sitharaman in the next
few sessions,” said Gaurang Somaiyaa,
Forex & Bullion Analyst, Motilal Oswal
Financial Services.

persistinthe segment.“SMEwill bein trou-
ble perse.It’sbeen in trouble forayear now
and I think that trouble only gets height-
enedbecause recovery,evenifit’s (lockdown
exit) i after one to three months, he has to

gettheenginesrunning.The SMEisthe guy
who is squeezed the most,” Gupta said in a
post-results call with analysts.
Therearealso concerns on the execution
of the government guarantee-backed lend-
ing scheme, given that it involves a supply
push at a time of subdued demand. Ashvin
Parekh, managing partner, Ashvin Parekh
Advisory Services, explained that PSBs will
likely have to report in some form the flow
of funds to MSMEs and theywill thus have
a commitment. “One of the first problems
herewill be that PSBs don't have the kind of
handle onthe MSME sectorthat theydoon
corporates because we haven't had a forced
supply-driven banking sectortilla fewyears
ago when Jan Dhan was launched,” Parekh
said, pointing to some of the problems in
the execution of that programme, such as
duplicated accounts, which emerged
because there were targets to be met and

compliedwith.“There could be problems of
execution here too,”he said.

Some enterprises which are in need of
funds could continue to remain cut off
from bank funding. In a report on Thurs-
day,Anand Rathi Shares and Stock Brokers
wrote that an increase in credit line by
20% of the outstanding credit would help
MSMESs with no stressed loans. Yet, those
with large funding needs, such as enter-
prises in segments like retail and whole-
sale trade, transport operators, food pro-
cessing, non-infra and infra construction
may still face funding challenges.

Further,theremit of the scheme extends
onlytofirmswith existingbankloans.“Only
one in ten MSMEs get access to bank fund-
ing. Therefore, the vast majority of MSMEs
would not benefit from the schemes apart
from possible equity support to viable and
growth MSMEs;,”the report said.

Equities end in red on global cues

FE BUREAU
Mumbai, May 14

INDIAN EQUITIES ENDED the dayin thered
asthe economicoutlookworsened globally,
which overshadowed the stimulus package
announced by the finance minister. Bench-
marks mimicked global trend on Thursday
with the 30-share index Sensex falling
885.72 points to close at 31,122.89.The
broader Nifty fell by 240.8 points to close at
9,142.75. Index heavyweights like the
HDFC twins, Infosys and RIL fell on Thurs-
day,losing anywhere between 3 and 5%.
Asian stocks tanked on Thursday with
exchanges in South Korea,Chinaand Hong
Kongdeclining 0.8% to 1.45%.European
marketswere also declining at the time of
presswith boursesin France, Germanyand
the UKdown between 2.7% and3.3%
FPIs remained net sellers on Thursday,
pulling out $284.86 million from Indian
equities, provisional data showed. DIIs
bought Indian equitiesworth $106.17 mil-
lion. Thursday’s weekly expiry showed
strong volumes in the F&O segment on
NSE,whichwitnessed aturnoverof323.82

Bandhan Bank sees loan recovery from Q2

PRESS TRUST OF INDIA
Kolkata, May 14

PRIVATE LENDER BANDHAN Bank said
on Thursday that recovery of loans
extended to micro-credit customers will
happen from the second quarter of the
2020-21 fiscal.

The bank’s MD and CEO Chan-
drashekhar Ghosh said customers in that
sector are not facing problems in their
businesses as they deal with basic goods

and thelocal supply chain.

“But,owing to thelockdown,weare not
being able to physically visit them to col-
lecttheinstalments. Hence,we categorised
those under the moratorium arrange-
ment,” he told PTI.

Ghosh, however, said such customers
did not seek anykind of moratorium.“They
are doing business and have the money.
They are not under any stress,” he said.

“Till the time the lockdown prevails,
therewill be some challenges.We spoke to

the micro-credit customers and got the
feedback that transactions will resume
oncethe curbsarelifted.Inthe meantime,
theyare keeping cash in hand to meet any
kind of exigencies,” Ghosh added.

Once the lockdown is lifted, they will
require four to sixweeks time to repay the
entire loan instalment, he said.

Bandhan Bank,which transformed into
a full-fledged lender from an MFI, plans to
pare micro-credit exposure over the next
three to five years from 61% at present.

Sebi eases procedural requirements for
open, buyback offers for listed entities

PRESS TRUST OF INDIA
New Delhi, May 14

MARKETS REGULATOR SEBI on Thurs-
day relaxed procedural requirements for
listed entities with respect to open offers
and buyback offers opening up to till July
31, amid the coronavirus pandemic. The
watchdoghasbeen easingvarious require-
ments in the wake of the pandemic and
subsequent lockdown that have signifi-
cantlyimpacted economic activities.

Sebi said one-time relaxations from
strict enforcement of SAST (Substantial
Acquisition of Shares and Takeovers) Regu-
lationsand norms forbuyback of securities
arebeing given for open offersand buyback
tender offers opening up to July 31.

Minimum holding
norms relaxed

SEBI EASED compliancerules pertain-
ing to the 25% minimum public
shareholding for listed entities. The
decisionhasbeen taken afterreceiving
requests from listed entities and
industry bodies as well as considering
the prevailing business and market
conditions.Therules have been relaxed
for listed entities for whom the dead-
line to complywith MPS requirements
fallsbetween the period from March 1,
2020and August31,2020. —PTI

5paisa brokerage launches
peer-to-peer lending platform

FE BUREAU
Mumbai, May 14

S5PAISA.COM, AFINTECH firm,on Thurs-
day announced the launch of its peer-to-
peer (P2P) lending platform — 5Paisa
Loans.The lending platform will function
as a subsidiary of its listed parent,
5Paisa.com,and will have a separate appli-
cation as well as website.

In its statement, the company said
5Paisa Loans would enable individuals to
lend between 500 to ¥50 lakh to multiple
borrowers and the lenders could earn an
interest rate of up to 36% per annum.
5Paisa loans, which acquired an NBFC
licence from the Reserve Bank of India
(RBI) in December 2019, intends to solve
short-term cash requirements of borrow-
ers from all walks of life while giving an
opportunitytolenderstoearnontheiridle
money, the company stated.

5Paisa loans would use artificial intelli-
gence-based underwriting to assess the
creditworthiness ofaborrower.Thelending

platform will screen every borrower using
100 variable data points such as age, loca-
tion, earnings, previous loan history, social
profile and expenditure,among others. It
would then present the information
throughan unified score forlenderstomake
their choices.The platformwould earn com-
mission for every loan that has been sanc-
tioned from the lenderaswell as borrower.
Prakarsh Gagdani, CEO of 5Paisa.com,
said,“Given that P2Plendingisavery niche
industry, 5Paisa would be the first listed
company to enter the market and our plan
istobecomealeaderinthenext 12 months.”
The fintech firm stated that it is serv-
ing around 5.5 lakh customers and is
India’s only diversified platform for fin-
tech products. Apart from P2P lending,
5Paisa.com facilitates investments in
equity, debt and gold on its platform.“We
expect our platform (5Paisa loans) will in
small-way help to meet consenting bor-
rowers and lenders to fulfil each others’
needs during the unfortunate Covid-19
outbreak,” said Prakarsh Gagdani.

Service of the letter of offer, tender
form and other offer related material to
shareholders may be undertaken by elec-
tronic transmission as already provided
under the takeoverand and buyback regu-
lations, the Sebi said in a circular.

This relaxation is subject to certain
conditions, including that the acquirer or
the company would have to publish the
letter of offerand tender form on the web-
sites of the company, registrar, stock
exchanges and the manager to offer.

Besides, the acquirer or company along
with lead manager need to undertake all
adequate steps to reach out to the share-
holders through other means such as ordi-
nary post or SMS oraudio-visual advertise-
mentontelevision or digital advertisement.

MoneyGram in
P2P tie-up with
Federal Bank

FEDERAL BANK ANNOUNCED on Thurs-
day that it has entered into a partnership
with moneytransfer company MoneyGram
Payment Systems, a wholly-owned sub-
sidiary of MoneyGram International.Itisa
globalleaderin cross-border P2Ppayments
and money transfers.Bank sources said that
through this partnership, millions of Indi-
answillbeable toreceive depositsdirectlyin
their bank accounts without leaving the
confines of theirhomeswhich isimperative
in the current situation.

Shalini Warrier, executive director of
Federal Bank, said that NRIs can now enjoy
amodern,low cost,fast,easyand morereli-
able way of transferring money to India.

“The tie-up with MoneyGram is yet
anotherexample of howthebankhasused
innovative technology to deliver a superior
customer experience. Being a leading
playerin the remittance and Non-Resident
space,weare confident that this tie-upwith
MoneyGram will provide huge benefits to
customers,’sheadded. @~ — FE BUREAU
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lakh croreagainst the six-month average of
X14.21lakh crore.The cash market sawvol-
umes of ¥48,694.51 crore against the six-
month average of 40,898 crore.

ANALYST CORNER

Deepak Jasani, head - retail research,
HDFC Securities,said,“Indian benchmark
indices wiped out all the previous session
gains with Nifty ended below the 9,150
level on May 14 due to unenthusiastic
response to the relief package announce-
ments and amid weak global cues.”

According to a report by Credit Suisse,
the Indian markets have been taking
directional cues from S&P 500 for 70% of
the days this year. Global markets have
been declining for the last three sessions.
Nomurainits report stated that it contin-
ued to be bearish on growth in India.

The biggest losers on Nifty were Tech
Mahindra, Infosys, Hindalco, HDFC, and
GAIL,down 5.3%,5.1%,4.8%,4.47% and
4.3%. The biggest gainers were Bharti
Infratel, Hero MotoCorp, Zee Entertain-
ment, L&T and Maruti Suzuki, up 4.3%,
2.6%, 2.1%, 1.87% and 1.37%, respec-
tively.The biggest sectoral losers were Nifty
IT,Nifty Financial Service, Nifty Bank, Nifty
PSU Bank and Nifty Private Bank. The
biggest gainerswere Nifty FMCG and Nifty
IT.Among the broader indices, Nifty Mid-
cap declined by 0.35% and 0.9%.

# Blue Star: Target price
revised down to ¥630

JEFFERIES

BLUE STAR'S Q4FY20 results were well
below expectations: A 29% revenue
miss and 72% Ebitda miss. Management
estimates a T600-crore (30%) revenue
loss from seven days of lockdown (8%
of quarter) points to bill acceptance
delays affecting MEP revenue booking &
no year-end channel stocking hurting
cooling products (primarily AC). We
have cut our FY21E-22E EPS sharply to
account for this miss, but believe the
43% YTD correction factors the same.

Lockdown 1.0 in India began on 25
March 2020. AC demand slowed down
from March 15, i.e. 17 days (19% of the
quarter) and projects business (MEP)
impact for 10-12 days (12%). However,
the MEP segment impact particularly is
disproportionate as client certifications
are needed to book revenues, and the
bulk of certifications/payments are
done in the last two weeks of the
financial year.

We believe Blue Star has done some
margin kitchen-sinking in Q4 by
accounting for higher ECL (expected
credit losses). Segment margins were
0.5% after ¥15-crore provision, on a
22% y-o-y revenue decline. The order

book is up 21% y-o-y. Management
highlighted that 10% of project sites
have reopened & discussions are on for
another 10-15%. However, ramp-up will
be slow as client payments and safety
are focus areas. We have reduced our
MEP revenues by 31% in FY21E, to
account for incremental 3-6 weeks of
lockdown impact till end-May 2020
post-lockdown 1.0 ended on April 14.
March accounts for 50%+ of the
quarter's sales, and Q4 segment
revenues were down 15% y-o-y. This is
despite the 9% and 19% y-o-y growth in
January and February. However, vs
market concerns of 90-120 days
inventory levels, supply disruptions from
China, and no production in lockdown
has led to lower system inventory. 3,000
of Blue Star's 6,000 dealers have opened
shop and they believe the industry
might see 30-50% y-o-y decline in
QIFY21E as Tier 3-5 cities account for
60-65% of sales. Given the poor
performance in Q4 and also incremental
lockdown, we have assumed a 70% y-o-
y decline in Q1FY21E revenues vs 50%
earlier and reduced our FY21E revenues
by 15%. Our PT of 2630 (vs 2790) at 28x
PE FY22E (in line with 10-year median
PE) reflects the lowered FY22E EPS.

# GCPL: Retain ‘hold’with
target price of I600

HSBC GLOBAL RESEARCH

DOMESTIC SALES GROWTH was weak,
led by key categories soaps (-23%),
household insecticides (-16%), hair
colours (-23%). Indonesia was more
resilient; Africa continues to face
macro headwinds and will take time to
recover. GCPL hopes for gradual
improvements in the coming quarters
(mostly H2). Retain ‘hold"' with TP of
2600 (previous 2750).

Subdued performance continues, the
key issue for GCPL has been that its
operating performance in almost all
geographies (barring sequential
improvements in Indonesia) has been
deteriorating — or has remained patchy
— for the last few quarters. Covid has
exacerbated that in the near term.
Standalone sales/Ebitda/clean PAT
declined by c18%/24%/21% y-o-y,
respectively, as domestic volumes
declined sharply (15%) due to the
country-wide lockdown in the last
fortnight of March. The Africa cluster too

was significantly under pressure,
leading to consolidated sales/Ebitda/-
clean PAT declines of 12%/17.8%/26%
y-0-y, respectively, which managed to
meet an already low consensus.

Domestic business weakness led by
key categories International business
continues to be mixed, Indonesia sales
were relatively resilient at 6% y-o-y
growth in constant currency. GAUM
cluster growth was muted at -13%
(constant currency) driven by the
Africa sales decline of -15% y-o-y.

GCPL's factories are now operational
and 80% of its distribution is now back
to work. It is also augmenting its
production and distribution muscle
using third parties to get back to
normalcy as soon as possible. The Africa
outlook remains challenging while the
Indonesia portfolio is well suited for post
Covid shifts in consumer preferences.
While near-term uncertainty is likely to
prevail, GCPL aims to manage costs
aggressively to return to profitable
growth across its footprint.
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Millers advised to divert excess
cane, sugar to produce ethanol

FE BUREAU
Pune, May 14

THE CENTRE HAS advised
sugar millers to divert excess
sugarcane or sugar to produce
fuel-grade ethanol. The move
comes in thewake of the surplus
production and excess availabil-
ity of sugar,which hasbeen con-
tinuously depressing ex-mill
prices.

Inanotewritten to the prin-
ciple secretaries and cane com-
missioners of sugar producing
states, the Department of Food
& Public Distribution (DFPD)
under secretary Jitendra Juyal
pointed out that excess avail-
ability of sugar has adversely af-
fected the realisation of sale of
sugar, therebyaffectingliquidity
of mills resulting in accumula-
tion of cane price arrears of
farmers.

To suppo
to encourage sugar mills to di-
vert excess sugarcane to produce
ethanol in the interest of sugar-
cane farmers and sugar indus-
try, soft loans of about 318,600
crore are being extended
through banks to 362 projects
(349 sugar mills and 13 mo-
lasses-based standalone distil-
leries) for enhancement and
augmentation of ethanol pro-
duction capacity, for which an
interest subvention of about

‘RBI may have to monetise
X7L cr of stimulus package’

PRESS TRUST OF INDIA
Mumbai, May 14

THE GOVERNMENT MAY have
to ask the RBI to monetise
around 6.8 lakh crore of the
total economic package an-
nounced by Prime Minister
Narendra Modi so as to com-
plete the funding under the
package, Bank of America Secu-
rities (BofA) said in a note on
Thursday.

On Tuesday, the govern-
ment announced a 320-lakh-
crore package to mitigate the
hardships inflicted by Covid.
“Of the nearly 10 per cent of
GDPworth stimulus, 7.3 per-
centage points of it can be
funded through many means.
But the balance 2.7 percentage
points or ¥6.8 lakh crore of it

by the RBI,” BofA said.
Explaining how BofA expects
the government to fund this
amountwithout toobadly hurt-
ing fiscal balance, its India econ-
omists Indranil Sen Gupta and
Aastha Gudwani opined that
RBI hasalready funded exactlya
quarter (250 basis points) of it
through LTROs, TLTROs,the 100
basis points CRR cut, and credit
lines. Welfare measures an-
nounced include 80basis points
of GDP with a fiscal impact of
only 35 basis points (bps) of GDP.
The government can go for
extra borrowings worth I4.2
lakh crore,which willbe 110 ba-
sis points of GDP.It canalsoissue
recap bonds to recapitalise its
banks ordraw from $127 billion
from RBI’s revaluation reserves.
This can work out to be 25-50

34,045 crore for five years is be-
ingborne by the government.

However, out of 349 sugar
millswho have been granted in-
principle approval by DFPD so
far, only 166 sugar mills have
submitted their applications to
banks.Sugar mills should, there-
fore, come forward and submit
their applications to banks for
availingloans foraugmentation
of their ethanol production ca-
pacity and divert excess sugar-
cane to fuel grade ethanol, the
under secretary said.

At present,even theinstalled
capacity for production of
ethanol has not been fully
utilised by the sugar mills/distil-
leries, he pointed out.Therefore,
mills should utilise their existing
capacity to produce ethanol.
Sugar mills with distillation ca-
pacity should divert B-heavy
molasses and sugar syrup for

producing ethanol to utilise
their capacity to maximum.
Those sugar mills which do not
have distillation capacity should
produce B-heavy molasses and
should tie up with distilleries
which can produce ethanol from
B-heavymolasses, Juyal advised.

To encourage sugar mills to
divert excess sugarcane to pro-
duce ethanol for blending with
petrol, the government has also
allowed production of ethanol
from B-heavy molasses, sugar-
cane juice, sugar syrup and
sugar.Ithasalsofixed the remu-
nerative ex-mill price of ethanol
derived from C-heavy molasses
at ¥43.75/litre, from B-heavy
molasses at ¥54.27/ litre and at
359.48/litre for ethanol derived
from  sugarcane  juice/
sugar/sugar syrup for ethanol
season 2019-20 (December-
November).
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Keep origin of bio-products in mind while
issuing guidelines: Industry associations

FE BUREAU
Pune, May 14

AS THE GOVERNMENT looks
settoissue guidelinestoregulate
manufacture and sale of bio-
stimulants, industry associa-
tions have sought that the regu-
latory parameters should keep
in mind the origin of bio-prod-
ucts.

“The time has definitely
come now to formulate a policy
to regulate sale and manufac-
ture of bio-stimulants. The
prime consideration while doing
somust focus on nature of these
productswhich are mainly man-
ufactured from natural-organic
-herbal- nutrient sources.This s
their differential aspect from
traditional chemical fertilisers
and chemical pesticides. The
regulatory parameters should be
carefully set keeping in mind the
origin of bio-products,”’ Rajku-
mar Dhurgude, president,Agro

NORTHERN RAILWAY

Principal Chief Materials Manager
Headquarters Office, Baroda House, New Delhi-110001
Phone : 011-23387796
No. 117-3-Sales-Auction Programme-2020-21 Dated. 13.05.2020
e-AUCTION NOTICE NO. June/20
E-Auction will be conducted for disposal of Ferrous Serap, Mon Ferrous Scrap, Other Misc Sorap, Condemned Loco, Coaches and
Wagons, Including Scrap Rail and other scrap P Way material Auction programme is &5 under
e- AUCTION Schedule for June, 2020.
5. | Depot/Division conducting b 2 . g 4" g
No.| auction round round round round round
1 DY CMWMAMY TLEOD 0522-2451257 02.06.20 02.06.20 [16.06.20 | 230620 | 30.06.20
2 DY.CMM/SSB 011-27015387 03.06.20 10.06.20 [ 17.06.20 | 24.06.20 -
3 DY .CMMJUDW 01732-252388 01.06.20 08.06.20 | 150620 | 220620 | 29.06.20
4 Sr.OMMILKO D522-2234756 01.06.20 08.06.20 [ 150620 | 22.06.20 | 28.06.20
o SEOMMFZR 01632-244154 03.06.20 10.06.20 [ 17.06.20 | 24.06.20 -
G Sr.OMMUME D171-2611203 04 06,20 11.06.20 | 18.06.20 | 25.06.20 --
7. | Sr.OMMIMB 0591-2413141 04,06, 20 11.06.20 | 18.06.20 | 25.06.20 -
8 I Sr.OMMDLI 011-23365311 0206, 20 09.06.20 | 16.06.20 | 23.06.20 | 30.06.20
1. E-Auction will be held from 12.00AM on wards as per above programme
2, The details of tem to be sold in auction will be available in calalogue at www.ireps.gow.in.
3. The intending purchasers may inspect the scrap material before the auction during working hours at
nominated locations. Inthis regard details are available atireps
4. To register for in e-auction, purchasers need to visit website “www.ireps.gov.in'. In case any difficulty
in ragistering purchasers may contact CMM/Sale. (B.K. Gupta)
Chief Material Manager/S
011-23387796, 9T1T630756,
1098/20 (emms@nr.railnet.gov.in)

SERVING CUSTOMERS WITH A SMILE

Multinational companies
are trying to enforce
stringent regulations so
that they can enter the
market easily and
capture the growing
market by ousting the
small players in bio-
stimulant segment

Input Manufacturers Associa-
tion said. He said that before fi-
nalisation of the draft,another
meeting should be called with
the stakeholders.

“It seems that the govern-
ment of India guidelines on bio-
stimulants mayask for stringent
data requirements such as toxi-
cological data and bio-efficacy
trialsat differentlocationsetcin
spite of the fact that not a single
major incident has been re-
ported till dateabout the adverse

effect of the usage of these prod-
ucts on plants,animals and en-
vironment etc”, he points out.

“Surprisingly, the FCO 1985
at present do not ask for any
such datarequirement fromthe
manufacturers which the asso-
ciations feel that is being copied
from the Pesticide Registration
of the Insecticide Act 1968,
Dhurgude added.

The Indian manufacturers -
mainly micro, small and
medium enterprises (MSME) in
rural India - are manufacturing
bio-stimulants from past more
than 25 yearswith indigenously
found natural raw materialsand

making use of
proprietary/generic formula-
tions, Dhurgude said.

“This is generating large
scale employment in the rural
India. Most of the manufactur-
ers therefore are of the opinion
that stringent datarequirement,
as proposed in the guideline, is

beyond the scope of these prod-
ucts and is out of reach of small
manufacturers financially too,”
he said.

Theassociations felt that this
will definitely hamper the busi-
ness prospects as well as fate of
Agro MSMEsin India.The multi-
national companiesare trying to
enforce these stringent regula-
tions so that they can enter the
market easily and capture the
growing market by ousting the
small players in bio-stimulant
segment, Dhurgude opined.

Bio-stimulants are being
used as growth promoters for
the plants worldwide and
hence, they will be regulated
under the FCO 1985, he said.
In India, the bio-stimulant
market is estimated to be ap-
proximately ¥10,000 crore.
This is a fast-growing market
and this segment is esti-
mated to be growing 20-25%
every year.

BARODA MUTUAL FUND

Baroda

RUTIML S

Unaudited Financial Results of the Schemes of
Baroda Mutual Fund for Half Year Ended March 31, 2020

NOTICE is hereby given that in compliance with the requirements of Regulation 59 of the SEBI
{Mutual Funds) Requlations, 1996 as amended, investors / Unit holders are requested to note
that the half yearly unaudited financial results of the schemes of Baroda Mutual Fund (“Mutual
Fund") for the half-year ended March 31, 2020, have been hosted on the website of the Mutual
Fund (viz. www.barodamf.com) and on the website of AMFI (viz. www.amfiindia.com).

For Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Ltd.)
{Investment Manager to Baroda Mutual Fund)

Place : Mumbai
Date : May 14,2020

Mutual Fund investments are subject to market risks,
read all scheme related documents carefully.

NOTICE No. 31/2020

Sd/-
Authorised Signatory

For further details, kindly contact:
Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Ltd.)
CIN : UBS991MH1292PLC0E942 14
501, Titanium, 5th Floor, Western Express Highway, Goregaon (East), Mumbai - 400 D63,
Tel. No. : 4891 22 6848 1000 - Toll Free No. : 1800 267 0189
Visit us at : www.barodamf.com « Email : info@barodamf.com

willlikelyneed tobe monetised  bps of GDP, they said. %
o e
; ey
UTTAR HARYANA BIJLT VITRAN NIGAM . _,f_: flp.- ne CAUVERY NEERAVARI NIGAMA LIMITED A
ine Howusin e ment Corporation ited. |
CORRIGENDUM-V NOTICE i cmiusn;rrmggmcggaua (A Government of Kamataka Enterprise) J
SR. NO.: 1. . [feg off: No 30?., .ﬂ-luine_.ﬂ.rch, Mo, 10, I..anafn:-n:l F.u:nau.:l, HE'.I'lF.'EllLI'LI-BbI:H'.IE 7l CIN NO.U45205KA20035GC032044 S
Iéng:tZ/de gl 005I\12%23 DATE: Ch-35/XEN/R-APDRP/F-114/RT-DAS/INIG ek :wu':'alglnF:; LE,:;;T;;'E_:T:: Ir:': r;:;,';;i;ﬂqz;rnn”'"ng B Reg.Office: Cauvery Bhavan Complex. 4th Stage, Gokulam, Manjunathapur, Mysuru — 570 020.
NAME OF D'EP'T ./BdARD/CORP./AUTH: Chief Technology Officer Fiax Mo- 91 DEQZ21 2] 'H’Eif&"'ﬂ' { | Corporate Office: 3rd & 4th Floor, Surface Waler Data Centre Building, Anandarao Circle, Bengaluru- 560 009,
OLD REFERENCE/NIT/TENDER NO.: NIT No. 30/IPDS/RT-DAS/2020 TRAMSFER OF EQLITY SHARES OF THE COMPANY TO INVESTON EDUCATION AND PROTECTION FUND SUSPENSE ACCOLNT . . .
Data Acquisition System Motice 5 published pursuant to provisions of the Compandes Aot 2013 and Investar Education and Pratection Fund Suthority | Sccounting
NATURE OF CORRIGENDUM: Date extended Audit Transfer and Refund) Rules, 2016 read with its amendment notified on 28" February 2017 and notification of 13 October 2017 and (2. in lakh)
N . . General circular Mo ’.II',:"..'-‘I.'I]? datied October 16, 2007 issved by MOA | referred toas IEPF Rukes']
WEBSITE OF THE DEPT./BOARD/CORP./AUTH.: WV\{w.uhbvn.org.ln The rules contain provisions for transfer of all shares 1o Investor E-:I-.:I-:anan and Protectien Fund [“IEPF") Suspense account, in respect of sl. Particul For the year Ended For the Year Ended
NODAL OFFICER/C(.)NTACT DETAILS/E-MAIL: 9317554907, which dividend declared by the company for the financial year 2012-13, which remains unclaimed by the shareholders for seven No. ariculars st March, 2020 31st March, 2019
seprolects@uhbvn.org.ln. 80881/HRY consecutive years or more , an the closure of the seventh yaar. The equity shares held by the shareholders who have not claimed the 3 =
dividend for seven consecutive years from 2003-13 will be transferred to the 1EPF | subsequent to transfer of the dividend amount unaUdltEd Audited
according 1o procedure set out under law.
J-!_IELII.L JAIPU H DE“ELDPMEHT A“THHHI“ ﬁ;dhrrifnr: to :afln:nu; requmrrel_ll':bs se; out inrthz rdules.hth:z-_ggmpan'.' has com munlclat_n:d ':d-w'dﬂa"-?, :'c tl‘ie.cnr;cjr.n.irl islarehnlders and 1 Revenue
| i PR ! : i = : thereafter whose shares are Fable to be transferred to the IEPF suspense account to claim their unpadd fencladimed dvidend amount 5. . - .
-"dh-";,][l EE Ir tc"f”'l“hru Mdr'['l' Jdpm “ — The company has uploaded the details of such shareholders and shares due for transfer to IEPF Suspende account on its website at E}I MNet Sales/Income from D[J-E.‘I’EI'[IDFIE Mil Mil
L A/EE- /RU /2020-21/D- ated : 13032 www . alpinehousing.com. Shareholders are requested to refer to the website to verify the detalls of unclaimed dividends and shares llable .
i : b) Other Operating Income 1,331.39 1,397 .41
o be transferred to IEPF Authority, :
HﬂTIcE IH“ITIHG EID The concermed shareholder may note that the original share certifecates which stand registered in their name will avtomatically stand T t-al R 1 331 39 1 39? 41
NIB NO.: EE ROB /| RUB-II / 01 / 2020-21 cancelled and deemad not-negotiable. The shareholzers may furthar note that the details uploaded by the company o0 its website may be . AR 4 ' . i
Online Bids are invited upto date 22.06.2020 at 6.00 PM for "Widening & Strengthening of regarded as adequate notice In respect of issue of duplicate share certificates by the company for the purpose of transfer of shares to IERF 2 Expenses
existing approach roads of ROB at L.C. 70 Sitapura, JOA, Jaipur." Estimated cost SUSPENSS account pursuant to the Rules
Re. 271 50 Lacs details may b saen in the EIIHIID; Doctenant at aur office or the wabsite of B case the company does nol fecene any |'.ur|'||'.|u“:":.':1'li|.1|1 in Chis r&g.fuﬂ by August 25, 2020, the r._r.rrrl[.l.:n-.' chall '.:'arlh.Fl:-r the shares af tha Em p'DFEE‘E beneafils eXpenses 1D,E4E-GE 11 ,EDEB?
Stals Pl Pt Pl s rajasthan.gov.in, www.eproc.rajasthan. gov.in cancarned thareholdar r.-:':-.t!'nf? IEFF by due date 25 September 2020, in adherence to the said rules. Mo claim chall lie against the company
p i £ _5'E1LI__- {L'I-l"'i = Jﬂiﬁ;ﬁfﬁ_uﬂﬂﬂﬂﬂﬂﬁ_ = in respect of unclaimed dividend amownt and shares transferred to the IEPF pursuant to the rules, The concerned shareholders may nate Finance costs 1614022 17.415.92
and WWW. |08 UTHEnN. Fajastnan.jov.in N Daid, : g that upon such transfer, both the unclaimed dividend and the shares transfersed to JEPF  suspense account incduding all benefrts accruing iy - ;
To participate in the bid, bidder has to be :- 1. Registered on JO& website | | on such shares, if any, can be claimed back by them from IEFF Autharity, after fallowing the proceduse prescribed under the Rules. Depreciation and amortization expenses 904.52 890.37
WA !'da.l!rhan.raiaslhan_gﬂ_in for par1i|;ip»al:ing in the Bid. the Bidder has to apphy far the For further information, concermed shareholder may contact our Reglstrar and Share Transfer Agent. M/s Cameo Comporate Services
Bid and pay the Bidding Document Fea & RISL, Processing Fae anline undy and Bid Security | | Umited, ‘Subramanian Building’, V' floos, Mo.1, Club house road, Chennai 600 002 Tel : 044 — 28461173, 28460390 , e-mail - St bl ALeAL I 95,08
gt 15D, ot Deough bink s 2. st on oFricusnan Poral of | | S128Cn<coc o rula@mecson, v may oo e comy ot e sk el el s mentones Exponses 4730229 | 49,9542
g";:’"r"e"t xl H;jETm“ "'““""""""”j*.“j;“"""-"'ig vt E"“"”’ i ;”bmiﬁm Place : Bongalore | | For Alpine Housing Development Corporation Limited Less: Grant from Government &
. Registered m "AA" class contractor categary in JOA or any Central Governement Department | Date ; 13.05.3020
Slate Government Department | Local Body | Railways of Comporations. Kurian Zacharias Interest Income 26,239.08 26,482.82
Raj. SamwadiC/2020-21/207 Executive Engineer (ROB/RUB-II ) Company Secratary and Compllance Officer Total Expenses 21,063.21 23.471.30
Less: Transfer to Capital
@0+, SHREE DIGVIJAY CEMENT COMPANY LIMITED Work-in-Progress 21,063.21 23,471.30
. d b A o
‘IMPORTAN ¥ CIN: L26940GJ1944PLC000749 Profit before tax 1,331.39 1,397.41
Whilst care is taken prior 1o I KAMAL Regd. Office: Digvijaygram 361140 (Gujarat) 3 | Tax expenses
acceptance of advertising copy. It CEMENT Phone: 0288-2344272-75, Fax No.: 0288-2344092
is. nol Pﬂ*:'-_-*fthh‘l fio W;' fy its 3 oo Email: investors.sdccl @digvijaycement.com Website: www.digvijaycement.com - Current tax expense 383.97 403.01
contents. Ihe Indian Express : = : '
BT S ]| | STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020 Sl G el ol
Jr'_c.wr!-:mslbllc' for such -:L'nnt:'nts- nor (Rs. in lakhs) 4 Profit after tax 947 .41 994.40
it i Nows O SRR THERIEN S8 Other Comprehensive Income Nil Nil
a result of transactions with Particulars Quarter ended For the year ended P '
individals. adwrtine B s 31/03/2020 31/12/2019 | 31/03/2019 | 31/03/2020 | 31/03/2019 S AL e e e . "
newspapers or publications. We (Audited) | (Unaudited)| (Audited) | (Audited) | (Audited) Ty Sl I :
:1']:'&'”Lﬂjﬂ.ﬂ.‘,’;”“ﬂﬂ,,'::‘.f: aders |} [Total income from operations (net) 12,941.04| 12,088.92| 11,218.36| 47,209.29| 44,11067 | | ° ;l:etalel'::mpmh&nsiw ncome for o i
sending .m'_»' monies of 'cmcﬁng Profit / (loss) for the period 2,317.38 944.44 (224.69) 5,643.71 206.11 3 . _: o tal (f I . -
into any agreements with Total morehensi Income for th T MOTISIN did Up eguity share capital (face value
advertisers or otherwise acting on © a_ Co pre e_Slve come 1o e period [CO P ISI_ 9 of the share . 1,000/- each) 871,388.45 871,388.45
an advertisement in any manner Profit for the period (after tax) and other Comprehensive S 471 58054 806 65562
i ald U = apita i P , :
::Lll‘nfmﬁr lllf:'ramtcr;tl N o Income (after tax)] 2,320.25 912.00 | (298.31)| 5,602.43 120.96 g ; = d_png e
ioaccepted in response 1o bo - - W xludi wvaluatl
Thars bty T Equity Share Capital 14,137.50 14,137.50 | 14,137.50| 14,137.50| 14,137.50
number advertisement qurty p : : Reserves (as per balance sheet)
Reserves (excluding Revall{atlon Reserve as shown in of previous accounting year 4.808.00 3 808,09
indianexpress.com ’:Ehe Blalan;e Shheet of ?rsvo;;j yearr)] t ood 13,503 | 7,834.19 9 Debenture Redemption Reserve Mil Mil
arnings rer snare (Or ns. - eac Nnot annualise
P 9 i S:] (InRs) ) ( ) T6d 067 0.16) 360 515 10 | Earnings Per Share (EP3) £1.09 ~ 1.14
asic earning per are (In Rs. . . . . .
; ; 1 Debt Equity Ratio 1.01:1 0.886:1
Diluted earning per Share (In Rs.) 1.63 0.67 (0.16) 3.96 0.15 Uiy :
12 | Debt Services Coverage Ratio (DSCR) 0.04:1 0.05:1
The above is an extract of the detailed format of Statement of Audited Financial Results filed with the Stock Exchanges under : !
Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The detailed format of the 13 | Interest Service Coverage Ratio (ISCR) 0.04:1 0.05:1
Statement of audited Financial Results are available on the Stock Exchange websites at www.bseindia.com or .
www.nseindia.com or at company's website at www.digvijaycement.com. Note:
pany gvijay
over sensation. By order of the Board 1. As the project is under execution and not substantially completed, administration,
inf - For Shree Digvijay Cement Co. Ltd rapgirs_, maintenance a_nd general t:_-::-st al_'e recngpizad in the project cost and will be
.. SURONER YOUN Gy Sd/- capitalized on completion of the projects in its entirety.
with crodite joumalism. K. K. Rajeev Nambiar 2. Debtequity ratio is calculated by considering Total Debt to Total Equity except Share
S TheIndianEXPRESS Place : Digvijaygram CEO & Managing Director Application Money. Figures of previous period/year have been reclassified/
— TOURNALISM OF CORATF —— Date : May 14, 2020 (DIN : 07313541) regroupadirearranged wherever necessary.
3. The company has adopted the Ind As with effect from 1st April 2016 with comparative
HARYANA GOVERNMENT == s
4. Credit Rating for the non-convertible redeemable debenture is "CRISIL AA-(CE)/
TENDER NOTICE STABLE" “IND AA-(CE)(STABLE)"
?&_ NA:\:IIgROPII-'IABl%I-:-IRD/ NAME OF WORK/NOTICE/TENDER [ CLgSﬁﬁglgﬁT%A(-ﬁME) } AMOmeEI;VIlIJJJEA'IE’gROX.) WEBSIEEF?;/ZTI%—IBOARD } NODAI;EC%fﬂg/EEF_\‘ﬁgETACT 5. The company has paid the interest of NCD on due date. Next due of payment of
1. UHBVN PANCHKULA LT XLPE ARMOURED CABLE OF SIZE 4CX25 SQ. MM AS PER NIGAM'S TECH. SPECIFICATION 13.05.2020 3.20 CRORE etenders.hry.nic.in 9023726614 interestis on 1st July 2020
NO-115 AND AS PER RELEVANT IS ALONGWITH ITS AMENDMENT 02.06.2020 cemm@uhbvn.org.in : : i . . .
UHBVN PANCHKULA | LT XLPE ARMO(l)JRED CABLES OF SIZE 4CX50 S% M Ag PER NI(SSAM’S TEGH. SPECIFICATION 13.05.2020 3.66 CRORE etenders.hry.nic.in 9023726614 6. Theabove Unaudited Financial Statement were reviewed by the Audit Committee,
NO-115 AND AS PER RELEVANT IS ALONGWITH ITS AMENDMENT .06. cemm@uhbvn.org.in
UHBVN PANCHKULA LT XLPE ARMOURED CABLE OF SIZE 4CX16 SQ. MM AS PER NIGAM’S TECH. SPECIFICATION 13.05.2020 0.78 CRORE etenders.hry.nic.in 9023726614 for Cauvery Neeravari Nigama
NO-115 AND AS PER RELEVANT IS ALONGWITH ITS AMENDMENT 02.06.2020 cemm@uhbvn.org.in Scl/-
UHBVN PANCHKULA LT XLPE ARMOURED CABLE OF SIZE 3.5CX95 SQ. MM AS PER NIGAM'S TECH. SPECIFICA- 13.05.2020 9.78 CRORE etenders.hry.nic.in 9023726614 Place : Bengaluru .
TION NO-115 AND AS PER RELEVANT IS ALONGWITH ITS AMENDMENT 02.06.2020 : cemm@uhbvn.org.in Date : 11-05-2020 (K.Jaiprakash)
80878/HRY. FOR FURTHER INFORMATION KINDLY VISIT: www.haryanaeprocurement.gov.in or www.etenders.hry.nic.in sl ek HaIER AN managing Birector
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Detailed Public Statement (DPS) to the Public Shareholders of

Sequent Scientific Limited

in terms of Regulation 3(1) and Regulation 4 read with Regulation 13(4),
Regulation 14(3), Regulation 15(2) and Regulation 15(3) of SEBI (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011, as amended.

Registered Office: 301, 3™ Floor, 'Dosti Pinnacle’, Plot No. E7,
Road No. 22, Wagle Industrial Estate, Thane, Maharashtra, 400604

Tel: 02241114777, Fax: 022-41114754.
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Open offer for acquisition of up to 64,576,459 (Sixty Four Million Five Hundred
Seventy Six Thousand Four Hundred and Fifty Nine) fully paid up equity |
shares of face value of INR 2 (Indian Rupees Two) each (“Equity Shares”) of |

Sequent Scientific Limited (“Target Company”), representing 26% (twenty six
percent) of the Expanded Voting Share Capital (as defined below), from the

Public Shareholders (as defined below) of the Target Company, by CA Harbor |
Investments ("Acquirer”), together with CAP V Mauritius Limited ("PAC"), in its |

capacity as a person acting in concert with the Acquirer (“Open Offer” or “Offer”).

This detailed public statement (*DPS") is being issued by Momura Financial Advisory )
and Securities (India) Private Limited, the manager to the Offer ("Manager”), for |
and on behalf of the Acquirer and the PAC, to the Public Shareholders (as defined |

befow) of the Target Company, pursuant to and in compliance with Regulation 3{1) |

and Regulation 4 read with Regulation 13(4), Regulation 14(3), Regulation 15(2)
and Regulation 15(3) of the Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011 and subsequent
amendments thereto ("SEBI (SAST) Regulations”). This DPS is being issued
pursuant to the public announcement filed with the Stock Exchanges (as defined

below) on May 8, 2020, sent to the Target Company on May 8, 2020 and sent to |

the Securities and Exchange Board of India (*SEBI") with letter dated May 11, 2020
("Public Announcement” or "PA").

For the purpose of this DPS.

a) “Ascent meansAscentindiaFund lll actingthroughUnit Trustof India Investment

Advisory Services Limited;
b}
c)

“Ascent SPA" shall have the meaning ascribed to in paragraph 3 of Part II;

‘Expanded Voting Share Capital” means the total voting equity share capital
of the Target Company on a fully diluted basis as of the tenth {10th) working day
from the closure of the tendering period of the Open Offer. This includes all the
49,34 750 Equity Shares, which have been allotted to the SeQuent Scientific
Employee Stock Option Plan Trust, in respect of the Target Company's
employee stock option (ESOP) plan, as on date;

Regulations;

“‘Public Shareholders” shall mean all the shareholders of the Target Company
excluding: (i) the promoter and members of the promoter group of the Target

“Offer Period” has the same meaning as ascribed to it in the SEBI (SAST) |

Company, (ii) the Acquirer, the PAC, the persons deemed to be acling in |
concert with the Acquirer and the PAC, (iii) Ascent, (iv) the parties to the SPA |

(as defined below) and Ascent SPA (as defined below), and any persons )

deemed to be acting in concert with the parties to the SPA and Ascent SPA

respectively, (v) the SeQuent Scientific Employee Stock Option Plan Trust of |

the Target Company, and (vi) the shareholders whose unclaimed Equity Shares |

have been transferred by the Target Company to the Investor Education and |

Protaction Fund;

this DPS;
“SPA" shall have the meaning ascribed to it in paragraph 2 of Part Il;

BSE Limited;

“Stock Exchanges" means the National Stock Exchange of India Limited and |

“Sellers” shall mean the sellers listed in paragraph C (1) and C (2) of Part | of

i) “Tendering Period™ means the period of 10 (ten) Working Days during which

the Public Shareholders may tender their Equity Shares in acceptance of the |

Offer, which shall be disclosed in the Letter of Offer; and

il “Working Day" has the same meaning as ascribed to it in the SEBI (SAST) 51
Regulations.

I.  ACQUIRER, PAC, SELLER, TARGET COMPANY AND OFFER

(A) Details of the Acquirer:

1.  The Acquirer is CA Harbor Investments, a private limited company incorporated |

under the laws of Mauritius (Company Registration Number: 161693 C1/
GBL) on January 23, 2019. The Acquirer was formerly known as CA Shore
Investments.

2. The Acquirer has its registered office at GFin Corporate Services Limited,
Level 6, GFin Tower, 42 Hotel Street, Cybercity, Ebene 72201, Mauritius.

3. The Acquirer has been incorporated to act as an investment holding company. |

directly holds 100% interest in the Acquirer,

5. Neither the Acquirer nor any securities issued by it are listed on any stock
axchange in India or offshore.

The Acquirer belongs to the group of entities doing business globally as, ‘The |
Carlyle Group'. The Acquirer is an indirect subsidiary of the PAC, which holds |
90.18% interest in CA Harbor Parent (an intermediate holding company), which |

6.  As of the date of this DPS, the Acquirer, its directors and key employees do not |
have any interest in the Target Company except for the Underlying Transaction, |

as detailed in Part || (Background to the Offer) below, that has triggered this |

Open Offer.

7.  As of the date of this DPS, the Acquirer is not prohibited by SEBI, from dealing |
in securities, in terms of directions issued by SEBI under Section 11B of the |

Securities and Exchange Board of India Act, 1992, as amended ("SEBI Act") |

or any other regulations made under the SEBI Act.

8. Since the Acquirer was incorporated on January 23, 2019 in Mauritius, the |

Acquirer is not required to prepare the audited financial statements until |

June 30, 2020, as per the legal requirements applicable to companies | |

incorporated in Mauritius,

(B) Details of the PAC:

1. The PAC is CAP V Mauritius Limited, a public limited company incorporated |
under the laws of Mauritius (Company Registration Number:; 156652 C1/GBL) |
on June 4, 2018. The name of the PAC has not changed since its incorporation. f:

2. The PAC has its registered office at GFin Corporate Services Limited, Level 6,

GFin Tower, 42 Hotel Street, Cybercity, Ebene 72201, Mauritius.

3. ThePAC is a closed-end fund operating as a Professional Collective Investment

Scheme.

Carlyle Group',

NASDAQ:CG.

5. Neither the PAC nor any securities issued by it are listed on any stock exchange |

in India or offshore.

The PAC belongs to the group of entities doing business globally as, 'The |
PAC is ultimately sponsored and managed by The Carlyle |
Group Inc. The Carlyle Group Inc. is listed on NASADQ bearing reference as |

6. As of the date of this DPS, the PAC, its directors and key employees do not |

have any interest in the Target Company, except for any indirect interest in the

Underlying Transaction, as detailed in Part || (Background to the Offer) below, 3. In addition to the Sellers mentioned

that has triggered this Open Offer.

1 2. The Target Company has its registered office at 301, 3rd Floor, 'Dosti

Pinnacle’, Plot No. E7, Road No. 22, Wagle Industrial Estate, Thane,
Maharashtra, 400604.

! 3.  The Equity Shares of the Target Company are listed on the BSE Limited ("BSE")

(Scrip Code: 512529) and National Stock Exchange of India Limited ("NSE")
(Symbol; SEQUENT). The ISIN of the Target Company is INEBOTF01027,

The Target Company and its subsidiaries are pnmarily engaged in the business
of animal active pharmaceutical ingredients and formulations and analytical
Senices.

. 5. The Equity Shares of the Target Company are frequently traded in terms of

Regulation 2(1)()) of the SEBI (SAST) Regulations.

6. The Target Company does not have any partly paid-up Equity Shares or any

other convertible instruments. The Target Company has allotted 49 34,750
Equity Shares to SeQuent Scientific Employee Stock Option Plan Trust, in
respect of the Target Company's employee stock option (ESOP) plan, as
on date.

! 7. The key financial information of the Company, as submitted by the Company

to the Stock Exchanges and based on its audited consolidated financial
statements, which has been audited by the Company's then Statutory Auditor,
Deloitte Haskins & Sells, Chartered Accountants, as at and for the 12 (twelve)
month period ended March 31, 2019 and March 31, 2018, and the audited
consolidated financial statements, which has been audited by the Company's
current Statutory Auditor, S R B C & CO LLP, Chartered Accountants, as at and
for the12 (twelve) month period ended March 31, 2020, are as follows:

(In millions except for Eamings per Share)

- Particulars Year ended Year ended Year ended
March 31, 2020 March 31, 2019 March 31, 2018
(Audited) (Audited) (Audited)
__Tutal Revenue' 11,792 .44 10,393.07 8,494 48
Ngt Incomes 820.46 , 568.77 101.88 _
Eamings Per Share® 2.87 2.00 (0.11)
Net worth / 742780 7,066.92 647577
Shareholders’ Funds*

. Notes:

L 1
LI,
! -
d 1

AR

Total Revenue represents Revenue from operations, and does not include Other income
Met income represents profit { {loss) from continuing operations after tax
Earnings Per Share represents Basic earnings per share (for continuing operations)

Met worth / Shareholders’ Funds represents Equity attributable to owners of the
Company, and comprises of Equity share capital and other eguity, and does not include
non-controlling interest

(E) ils of

+ 1. This Open Offer is a mandatory offer in compliance with Regulation 3(1),

Regulation 4 and other applicable regulations of the SEBI (SAST) Regulations,
pursuant to the execution of the SPA and the Ascent SPA to acquire, collectively
thereunder, more than 25% of the equity share capital of the Target Company
and control of and over the Target Company.

2. This Offeris being made by the Acquirer and the PAC to the Public Shareholders,

to acquire up to 64,576,459 (Sixty Four Million Five Hundred Seventy Six
Thousand Four Hundred and Fifty Nine) Equity Shares of the Target Company,
constituting 26% (Twenty Six Percent) of the Expanded Voting Share Capital
of the Target Company ("Offer Size’), at a price of INRE 86 {Indian Rupees
Eighty six) ("Offer Price") per Equity Share, subject to the terms and conditions
mentioned in the Public Announcement, this DPS and to be set out in the letter
of offer ("LoF" or "Letter of Offer”) that is proposed to be issued in accordance
with the SEBI (SAST) Regulations.

3. The Offer Price has been arrived at, in accordance with Regulation 8 of the

SEBI (SAST) Regulations. Assuming full acceptance of the Open Offer, the
total consideration payable by the Acquirer in accordance with the SEBI
(SAST) Regulations will be INR 5553,575474 (Indian Rupees Five Billion
Five Hundred Fifty Three Million Five Hundred Seventy Five Thousand Four
Hundred and Seventy Four only) ("Maximum Open Offer Consideration”).

4.  The Offer Price is payable in cash by the Acquirer in accordance with Regulation

9(1){a) of the SEBI [SAST) Regulations.

v 5. Ifthe aggregate number of Equity Shares validly tendered in this Open Offer by

the Public Shareholders, is more than the Offer Size, then the Equity Shares
validly tendered by the Public Shareholders will be accepted on a proportionate
basis, in consultation with the Manager to the Open Offer.

All the Equity Shares validly tendered by the Public Shareholders in this Open
Offer, will be acquired by the Acquirer fully paid-up, free from all liens, charges
and encumbrances and together with the rights attached thereto, including all
rights to dividend, bonus and rights offer declared thereof, and in accordance
with the terms and conditions set forth in the PA, this DPS and as will be set
out in the LoF, and the tendering Public Shareholders shall have obtained all
necessary consents for it to sell the Offer Shares on the foregoing basis.

The Public Shareholders who tender their Equity Shares in this Open Offer
shall ensure that the Equity Shares are clear from all liens, charges and
encumbrances. The Acquirer shall only acquire the Equity Shares from the
Public Shareholders who have validly tendered their Equity Shares in this Open
Offer, together with all ights attached thereto, including all rights to dividend,
bonus and rights declared thereof.

+ 8,  As on the date of this DPS, to the best of the knowledge of the Acquirer and

(C) Detail Il
1. The details of the Sellers under the SPA (as defined below) is as follows:
Mame of the Changes| Mature of | Registered Office/ | Part |Nameofthe | Nameof = Shares
Sellers inthe | the Entity/ |Residential Address| of the Group | the Stock | or voting
namein | Individual Promoter Exchange  rights
the past Group of inindiaor | held in
the Target Abroad | the Target
Company where | Company
listed (if | before
app- entering
licable) | into the
SPA
with the
Acquirer | |
|Krishna | MNA | Individual | Chandra Vilas, Yes |Promoter& | NA 500,000 |
| Kumar Mair Ettines Road, Promater {
Cotachamund, The | group
Nilgiris 643001 _ _
| Yatavarthy A, Individiual |No 1 Serenity Park, | Yes | Promoter & MNA, 150,000
| Usha Rani Sarjapur Road, Promater
Kaikondranahall group
Village, Carmelram |
Post, Bangalore |
, 560035 | , . .
| Rajitha NA Individual | No 7-B, Dover Yes | Promoter & NA 575,000
| Gopalakrishnan Court, Sreakandath | Promater
Road. Ravipuram, group
M. G. Road, _
Emakulam 682 016 |
| Padmakumar | NA Individual | D 1002, Tower Yes | Promoter & A 5,000
| Karunakaran 1. Adarsh Palm Promater
Pillai Retreat, ORR, group
Devarabeesanahalli, |
: Bangalore 3600103 | :
i Vineetha NA Individual | D-001, Adarsh Yes | Promoter & NA 200,000
| Mohanakumar Residency, Promater
| Pilkai Jayanagar &th group
Block, Bangalore
60062
{ [ArunKumar | NA | Individual |E101, Adarsh Yes |Promoterd& | NA | 23499965 |
| | Pillai Residency, 8th Promoter
Block, Jayanagar, group
! _ Bangalore 560082 | _
! | Deapa Arun NA Individual | E101, Adarsh Yes | Promoter & MA 500,000 |
| Kurnar Residency, Sth Promater
Block, Jayanagar group
Bangalore 560082
| Hemalatha NA Individual |Karuna, Opp. Union| Yes | Promoter & NA 514,810 |
| Pillai Bank, Bannerghatta| Promater
Road, Kalkere, group
_ Bangalore 560083 | :
|| Aditya Arun NA Individual |E101, Adarsh Yes | Promoter & NA 200,000( ¢
| Kumar Residency, 8th Promater '
Block, Jayanagar, qroup
Bangalore 560082
! | Tarini Arun NA Individual |E101, Adarsh | Yes |Promoter& NA 500,000
| Kumar Residency, Bth Promater {
Block, Jayanagar, group
Bangalore 560062 | | 4
| |SajithaPill | NA | Individual |7/804, (4/585) Yes | Promoter & A 575,000 |
Karuna, Surabhi Promater
Nagar, Pulamon group
(PO}, Kottarakara,
. Kallam 691531
! | Chayadeep NA Private | & 30, "Galaxy”, Yes | Promoter & NA 5,380,555( ¢
| Properties Limited | 1t Main, JP. Promater
Private Company | Nagar, 3rd Phase, group
| Limnited Bangalore 60078 | :
| Chayadeep MA Limited | # 30, "Galaxy”, Yes | Promoter & NA 25,125,000 |
| Ventures LLP Liability | 15t Main, J.P. Promater
Parinership | Nagar, 3rd Phase, group
Bangalore S60073
- | Agnus NA Private | # 30, "Galaxy”, Yes | Promater & NA 1,301,150
| | Holdings Limited | 15t Main, J.P. Promater
\ | Private Company | Nagar, 3rd Phase, group
| Lirnited Bangalore 560078 | , :
| Devicam NA Limited | # 30, "Galaxy", Yes | Promoter & NA 3,768,670
| Capital LLP Liability | 1st Main, J.P. Promoter
Partnership | Nagar, 3rd Phase, group
Bangalore 560078 !
| | Pronomz NA Limited | £ 30, “Galaxy", Yes |Promoterd& | NA | 27.000,000
i | Ventures LLP Liability | 1st Main, JP. Promater
Parinership | Nagar, 3rd Phase, group
_ Bangalore 560078 . :
| | Agnus NA Limited | # 30, "Galaxy”, Yes | Promoter & NA 21 157 560) ¢
\ | Capital LLP Liability | 15t Main, J.P. Promater '
Parinership | Nagar, 3rd Phase, group
_ _ Bangalore 560078 | _ _ .
! 2. The details of the Seller under the Ascent SPA (as defined below) is as follows: |
| |Name ofthe | Nature of Part |Changes|Registered | Mame | Mameof |Shares or voting| |
Seller the Entity/ ofthe | inthe | Office/ | ofthe | the Stock rights held '
Indwvidual | Promoter | name in | Residential | Group | Exchange | in the Tangst
Group of | the past | Address in India Company
the Target orabroad | before entering
Company where listed | into the Ascent
if SPA with the
applicable) | Acquirer
| | Ascent SchemeofACA| Mo | None | Noi, |Public| MA | 14,138,395
! |India Fund = Private Equity | Ali Askar | share- |
. |Il; acting Trust, a trust Road, | hoider
! 5thmugh reqistered under | Bangalore
4 ;Unii Trust  the Indian Trusts| 560052
+ |of India Act, 1882,
¢ |Investment | and registered
| |Advisory with SEBlas a
|Services | Venture Capital
|Limited Fund , , - ,

7.  As of the date of this DPS, the PAC is not prohibited by SEBI, from dealing in :f

securities, in terms of directions issued by SEBI under SEBI Act or any other
regulations made under the SEBI Act.

8. The key financial information of the PAC is below. This is based on its

audited financial statements, as on, and for the financial years ended !
December 31, 2018, and for the period from June 4, 2018 (date of incorporation |
of PAC) to December 31, 2018 (respectively), audited by Emst & Young, !

Mauritius, the statutory auditor of the PAC.

As on, and for financial year | As on, and for financial year
Particulars ended December 31, 2019 ended December 31, 2018
in USD million  in INR million | in USD million | in INR million
Total Revenue 258,65 19,577.59 | 0.00 , 0.00
| Net Income /
(Loss) 261.38 19,784.31 (2.48) (188.09)
, Basic and
| diluted eamings NA A A A
| per share
| Net worth /
| Shareholders’ 391.31 29618.46 (2.34) F1FF. 1)
;Funds

certain conditions in the SPA, Mr. K.R. Ravishankar, may sell to the Acquirer,
and the Acquirer may purchase from him, up to 27,899 930 Equity Shares
constituting 11.23% of the Expanded Voting Share Capital of the Target
Company held by Mr. K.R. Ravishankar, on the same terms and conditions
as set out in the SPA. On satisfaction of such conditions, if the Acquirer and
Mr. K.R. Ravishankar agree to purchase and sell the aforementioned Equity
Shares, Mr. K.R. Ravishankar shall be deemed to be a 'Seller’ under the SPA.

Mr. K.R. Ravishankar, is a part of the promoter group of the Target Company and |

his residential address is No 1 Serenity Park, Sarjapur Road, Kaikondranahalli
Village, Carmelram Post, Bangalore 560035.

| 4. None of the Sellers have been prohibited by SEBI from dealing in securities

D

under Section 11B of the SEBI Act.

5.  Inorder to simplify the completion of the transaction under the SPA, there may
be a consolidation of shareholding between the Sellers (under the SPA), by way
of inter-se promoter transfer, in compliance with applicable laws including SEBI
(SAST) Regulations, wherein some of the Sellers (individuals and / or body

corporates) may transfer their Equity Shares to one or more body corporate |
Seller entity, and the Acquirer will purchase the Equity Shares from such body |

corporate Seller entity. This proposed inter-se promoter transfer will not have
any impact on the open offer price,
Target Company:

| 1. Sequent Scientific Limited is a public listed company having corporate |
identification number L99999MH1985PLC036685. There has been no change |

Nole: Since the financlal slalements of the PAC have been prepared In United States Dollars |
(“US07), they have been convered into INR for purpose of comvenience of iransiation. INR o USD
convarsion has bean assumed at a rate of 1 USD = INR 75,6971 as on May 6, 2020, the date |

preceding the PA date, when the forex markels were operalional (Source: FBIL reference rale).

in the name of the Target Company in the last 3 (three) years. However,

Sequent Scientific Limited has been formerly known as Visistha Trades and |

Finance Limited (until March 25, 2004) and P.l. Drugs & Pharmaceuticals
Limited (until October 27, 2009).

financ ]“ ep. w1

in the above table, upon fulfilment of y 10
11.

12.

13.

the PAC, other than as set out in Part VI of this DPS, there are no statutory
approvals required by the Acquirer / PAC to complete this Open Offer. However,
in case any further statutory approvals are required by the Acquirer / PAC at
a later date before closure of the tendering period, this Open Offer shall be
subject to such statutory approvals and the Acquirer shall make the necessary
applications for such statutory approvals. In the event that such statutory
approvals are not received within 6 (six) months from the date of the PA or
refused for any reason, or if the conditions precedent as specified in the SPA
(which are outside the reasonable control of the Acguirer) are not satisfied,
the Acquirer and / or the PAC shall have the right to withdraw this Open Offer
in terms of Regulation 23 of the SEBI (SAST) Regulations. In the event of
withdrawal of this Offer, a public announcement will be made within 2 {two)
Woarking Days of such withdrawal, in the same newspapers in which this DPS
has been published and such public announcement will also be sent to the
Stock Exchanges, SEBI and the Target Company at its registered office.

9. If Public Shareholders who are not persons resident in India (including

non-resident Indians ("NRI"), overseas corporate bodies ("OCB”) and foreign
institutional investors ("Flls")/Foreign Portfolio Investors ("FPIs™)) had required
any approvals {including from the Reserve Bank of India (*RBI"), or any other
regulatory body) in respect of the Equity Shares held by them, they will be
required to submit such previous approvals, that they would have obtained
for acquiring / holding the Equity Shares, in order to tender the Equity Shares
hield by them in this Open Offer, along with the other documents required to be
furnished to tender shares in this Open Offer. In the event such approvals and
relevant documents are not submitted, the Acquirer and the PAC reserve their
right to reject such Equity Shares tendered in this Open Offer.

This Offer is not conditional upon any minimum level of acceptance in terms of
Regulation 19(1) of the SEBI (SAST) Regulations.

This Offer is not a competing offer in terms of Regulation 20 of the SEBI (SAST)
Regulations.

Where any statutory or other approval extends to some but not all of the Public
Shareholders, the Acquirer and the PAC shall have the option to make payment
to such Public Shareholders in respect of whom no statutory or other approvals
are required in order to complete this Open Offer.

Currently, the Acquirer and the PAC do not have any intention to
dispose-off or otherwise encumber any material assets or investments of the
Target Company or any of its subsidiaries, through sale, lease, encumbrance,
reconstruction, restructuring or otherwise, other than (a) in the ordinary course
of business, or (b) as already agreed, disclosed and/or publicly announced by
the Target Company, or {¢) on account of regulatory approvals or conditions,
or compliance with any law that is or becomes binding on or applicable to the
operations of the Target Company. Subsequent to the completion of the Open
Offer, the Acquirer and the PAC reserve the right to streamline/restructure
the operations, assets, liabilities and/ or businesses of the Target Company
through arrangement/reconstruction, restructuring, buybacks, merger,
demerger/ delisting of the Equity Shares of the Target Company from the Stock
Exchanges and/ or sale of assets or undertakings, after completion of the
Open Offer. The Acquirer and/or the PACs may also consider disposal of or
otherwise encumbering any assets or investments of the Target Company or
any of its subsidiaries, through sale, lease, reconstruction, restructuring and/
or re-negotiation or termination of existing contractual/operating arrangements,
for restructuring and/or rationalising the assets, investments or liabilities of the
Target Company and/or its subsidiaries, to improve operational efficiencies and
for other commercial reasons. The board of directors of the Target Company

Cowitd.
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14.

15.

186.

will take decisions on these matters in accordance with the requirements of the
business of the Target Company and in accordance with and as permitted by
applicable law. The Acquirer understands that after completion of Tranche 1, the

i Salient fealures of the SPA are set out below:

VT

s

Sellers (under the SPA) may consider making an offer to the Target Company for |

acquiring certain shares of Strides Pharma Science Limited ("Strides Shares") |
which are held by the Company, with the aim of restructuring the cross holdings |

between the Company and other affiliates of the Sellers. The Acquirer will have
no objection if such an offer is made by the Sellers and the terms thereof

are approved by the audit committee and the independent directors of the |

Target Company.

If the Acquirer intends to alienate any material asset of the Target Company or |

any of its subsidiaries (other than as disclosed above in Paragraph (E){13) of
Part [1) within a period of 2 (two) years from the date of completion of this Open
Offer, a special resolution of the shareholders of the Target Company or any of

i
|
1
V

its subsidiaries, as applicable, in accordance with proviso to Regulation 25(2) |

of the SEBI (SAST) Regulations would be taken before undertaking any such |

alienation of any material assets.

As per Regulation 38 of the Securities and Exchange Beard of India (Listing |

Obligations and Disclosure Requirements) Regulations, 2015, as amended
("LODR Regulations™) read with Rule 19A of the Securities Contract
(Regulation) Rules, 1957, as amended ("SCRR"}, the Target Company is
required to maintain at least 25% (twenty five percent) public shareholding,
as determined in accordance with 3CRER, on a continuous basis for listing.
Pursuant to completion of this Open Offer and the Underlying Transaction
(defined below), in the event that the public shareholding of the Target Company
falls below the minimum public shareholding requirement as per SCRR, as
amended, and the LODR Regulations ("MPS Requirement”), the Acquirer
and the PAC undertake to take necessary steps (or cause the other promoters

of the Target Company, if any, to take necessary steps) to bring down the |

non-public shareholding in the Target Company, to the level specified within the
time prescribed in, and in accordance with the SCRR, SEBI (SAST) Regulations
and other applicable SEBI guidelines / regulations. i.e. to bring down the
non-public shareholding to 75% within 12 (twelve) months from the date of such
fall in the public shareholding to below 25%, through permitted routes and any
other such routes as may be approved by SEBI from time o time.

The Manager to the Offer does not hold any Equity Shares of the Target
Company. The Manager to the Offer shall not deal, on its own account, in the
Equity Shares of the Target Company during the Offer Period.

BACKGROUND TO THE OFFER

This Offer is a mandatory open offer being made by the Acquirer and PAC in
terms of Regulation 3{1) and Regulation 4 of the SEBI (SAST) Regulations
pursuant lo the execution of SPA to acquire in excess of 25% of the equity
share capital of the Target Company and control over the Target Company.

The Acquirer has entered into a sale and purchase agreement dated
May 8, 2020 (the "SPA"), wherein it is proposed that the Acquirer shall purchase
up te 111,572,710 (One Hundred Eleven Million Five Hundred Seventy Two
Thousand Seven Hundred and Ten) Equity Shares of the Target Company from
the Sellers (as defined under Paragraph C (1) of Part ), which constitutes
44.92% of the Expanded Voting Share Capital, subject to the conditions and in
accordance with the terms of the SPA. The sale of such Equity Shares under
the SPA is proposed to be executed at a price of INR 86 (Indian Rupees Eighty
Six only) per Equity Share. Additionally, upon fulfilment of certain conditions in
the SPA, Mr. K.R. Ravishankar, may sell, and the Acquirer may purchase, up to
27,899,930 Equity Shares constituting 11.23% of the Expanded Voting Share

e e e e
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Capital of the Target Company held by Mr. K.R. Ravishankar, at a price of |
INR 86 (Indian Rupees Eighty Six only) per Equity Share and on the same |

terms and conditions as sat out in the SPA.

Simultaneously with the SPA, the Acquirer has entered into a separate share
purchase agreement dated May 8, 2020 with Ascent (the "Ascent SPA"),

wherein it is proposed that the Acquirer shall purchase up to 14,138,395 |
(Fourteen Million One Hundred Thirty Eight Thousand Three Hundred |

and Ninety Five) Equity Shares of the Target Company from Ascent, which
constitutes 5.69% of the Expanded Voting Share Capital, subject to the

P11

conditions and in accordance with the terms of the Ascent SPA. The sale of |

such Equity Shares under the Ascent SPA is proposed to be executed at a price
of INR BE (Indian Rupees Eighty Six anly) per Equity Shara.

The Acquirer shall acquire:

(i) up to 62,595,375 Equity Shares of the Target Company under the SPA,
constituting up to 25.20% of the Expanded Voting Share Capital, during

the offer period, after depositing 100% of the Offer Consideration in cash in

escrow in accordance with Regulation 22 (2) of SEBI (SAST) Regulations, |

subject to receipt of necessary regulatory approvals and fulfilment of other
conditions as set out in the SPA ("Tranche 1A") and upon completion of
the transactions contemplated in Tranche 1A, the Acquirer shall acquire
control over the Target Company;

up to 24,477,370 Equity Shares of the Target Company under the SPA,
constituting up to 9.86% of the Expanded Voting Share Capital, during the
offer period, after completion of Tranche 1A, subject to fulfilment of certain
conditions as set out in the SPA ("Tranche 1B"); Tranche 1A and Tranche
1B are collectively referred to as "Tranche 17,

up to 14,138,395 Equity Shares, constituting up to 5.69% of the Expanded
Voting Share Capital under the Ascent SPA, after completion of the Open
Offer (within twenty-six weeks from the expiry of the offer period), subject
to fulfilment of certain conditions as set out in the Ascent SPA; and

(ii)

(i}

(v
! Expanded Voling Share Capital under the SPA, afler completion of
the Open Offer (within twenty-six weeks from the expiry of the offer
period), subject to fulfilment of certain conditions as set out in the SPA
("Tranche 27). In addition, upon fulfilment of certain conditions in the SPA,

Mr. K.R. Ravishankar, who is a part of the promoter group of the Target

Company, may sell, and the Acquirer may purchase, up to 27,899,830 |

Equity Shares constituting 11.23% of the Expanded Voting Share Capital
of the Target Company held by Mr. K.R. Ravishankar, on the same terms
and conditions as set out in the SPA. Such transaction, if completed, shall
be a part of Tranche 2.

Given the intent of the Acquirer, to acquire and exercise control of the Target
Company pursuant to the SPA, this mandatory Open Offer is being made by
the Acquirer, in compliance with Regulations 3{1) and 4 of the SEBI (SAST)
Regulations.

The proposed sale and purchase of Equity Shares pursuant to the SPA and
Ascent SPA are collectively referred to as the “Underlying Transaction™. A
tabular summary of the Underlying Transaction is set out below:

Type of
transaction

{direct /
indirect)

Mode of Shares/ Voting rights Total Mode of
transaction | acquired/ proposed to be | consideration | payment
{Agreement! acquired for shares/

Allotment/ voting rights
Number | % vis-a-vis :
market total Equity acquired (INR)

purchase) Expanded

Voting Share
Capital

Regulation
which has
triggered

Direct

| (Tranche 14)

| Agreement 62595375 | 20.20% 5,383,202 250

| and setiled off
| market [SPA)

Regulations 3(1)
and 4 of the

SEBI [SAST)
Regqulations

| Direct

{Tranche 1B) |

| 24477370  9.86% E.Wﬁ.ﬂﬁﬂ.ﬂiﬂ- Cash | Regulations 3(1)

and 4 of the
SEBI [SAST)
Requlations

| Agreement and
may be setted
| either on market

| or off market
| (SPA)

| Direct

Upto Up to 5.69%

14,138,395

Upto
1.215,901.970

Regulations 3(1)
and 4 of the

SEBI (SAST)
Regulations

| Agreement and
| may be sattlad

{ gither on market
| ar off market

! (Ascent SPA)

| Direct

(Tranche 2}* |

I Agreement and Cash
| may be setthed

gither on market
[ ar off market

! (SPA)

Upta
| 24 499965

Up to 9.56% Upto

2.106,996,990

Regulations 3(1)
and 4 of the

SEBI [SAST)
Regulations

*In addition, upon fulfilment of certain conditions in the SPA, Mr. K.R. Ravishankar, | *Assuming full acceptance in the Offer and assuming non-resident shareholding in the Target
who is a part of the promoter group of the Target Company, may sell, and the Acquirer |
may purchase, up to 27,899,930 Equity Shares constituting 11.23% of the Expanded
Voting Share Capital of the Target Company held by Mr. K.R. Ravishankar, on the |
same terms and conditions as set out in the SPA. Such transaction, if completed, |

shall be a part of Tranche 2 and form a part of the Underlying Transaction,

n Contd.
financ ]“ ep.. in

up to 24499965 Equity Shares, constituting up to 9.86% of the |

i 185,

11 ML

13.

The SPA sets forth the terms and conditions agreed between the Sellers (under
the SPA) and the Acquirer and their respective rights and obligations. Further, |
93,596,013 (Ninety Three Million Five Hundred Ninety Six Thousand and |

Thirteen) Equity Shares of the Target Company, which constitutes 37.68% of
the Expanded Voting Share Capital of the Target Company are encumbered
with certain identified lenders (as mentioned in the SPA and hereinafter referred
to as the "Lenders to the Sellers”) and the SPA contemplates a mechanism
to facilitate release of encumbrance over the aforesaid Equity Shares. In order
to provide for release of encumbrance over 93,596,013 (Ninety Three Million
Five Hundred Ninety Six Thousand and Thirteen) Equity Shares of the Target

Company, the Acquirer has agreed to enter into a separate escrow agreement
with certain identified lenders and the Sellers, which will facilitate transfer of |

the purchase consideration payable for such Equity Shares directly to the
respective lenders,

Lipon Completion of Tranche 1A, certain directors of the Target Company may

step-down from the board of directors of the Target Company and new directors |

may be appointed to ensure that the board composition of the Target Company
is in compliance with applicable law, The completion of Tranche 1B shall occur
upcn completion of Tranche 1A and subject to and in accordance with the SPA.

The completion of Tranche 1A under the SPA is subject to the fulfillment of the
conditions precedent as specified under the SPA, including the following:

(i) The Acguirer shall have obtained the approvals from the Competition |

Commission of India, Turkish Competition Authority and Government
of India pursuant to Rule 6(a) of the Foreign Exchange Management
(Non-Debt Instrument) Rules, 2019 (if applicable) for consummation of the

Underlying Transaction, in each case in a form satisfactory to the Acquirer, |

(i} The Acquirer, Sellers and the Lenders to the Sellers shall have entered
into appropriate escrow arrangements, as described in Paragraph 7 of

Part Il.
(i}

of the Target Company (and its subsidiaries) for the transaclions |

contemplated under the SPA.

(iv)
the date of the PA.

(v
in the ordinary course after the date of the PA and the Target Company
and its subsidiaries meeting the following conditions: (a) no dividends
having been declared after the date of the PA (except for dividends
declared by a subsidiary of the Target Company which are received by
the Target Company or any of its other subsidiaries); and (b) no corporate
resolution having been passed after the date of the PA to approve,
initiate or undertake any action in relation to issuance or allotment of any
securities (debt, equity, convertible and other hybrid securities, including
warrants) of the Target Company or its subsidiaries, through any means
(private placement, public offer, bonus issue, rights issue or otherwise).

The warranties provided by the Sellers and the Target Company to the
Acquirer in relation to the Sale Shares (that are proposed to be sold under
the SPA) and the business of the Target Company and its subsidiaries
rermaining true and correct on the date of completion of Tranche 1A.

(vi)

The completion of Tranche 2 under the SPA is subject to the fulfillment of the
conditions precedent as specified under the SPA, which infer alia includes the
following:;

(i) the Acquirer having paid the consideration (to the extent required) to the
Public Shareholders of the Target Company who have validly tendered
their Equity Shares in the Open Offer; and

(if)
Ascent SPA (or the Ascent SPA having been terminated in accordance
with terms and conditions thersunder).

The Equity Shares held by Mr. Arun Kumar Pillai, Ms. Deepa Arun Kumar and
Mr. Aditya Arun Kumar are proposed to be acquired as part of Tranche 2 under
the SPA. The number of Equity Shares to be acquired from Mr. Arun Kumar
Pillai will be calculated based on the number of Equity Shares validly tendered
by the Public Shareholders and accepted in the Offer and the non-resident
shareholding in the Target (excluding the Acquirer) after the Offer, such that after

acquisition of such Equity Shares by the Acguirer from Mr. K.R. Ravishankar

(if applicable), Ascent {if applicable), Mr. Arun Kumar Pillai, Ms. Deepa Arun
Kumar and Mr. Aditya Arun Kumar, the total non-resident shareholding in the
Target Company (including the Acquirer) does not exceed 74%.

Pursuant to the consummation of the transactions contemplated under Tranche
1A, the Acquirer will acquire control over the Target Company and the Acquirer

shall become the promoter of the Target Company including in accordance |

with the provisions of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended ("SEBI (LODR) Regulations”), and, the
Sellers (and Mr, K.R. Ravishankar, if applicable) and their affiliates will cease to
be the promoters of the Target Company. Accordingly, if Mr. K.R. Ravishankar,

Mr. Arun Kumar Pillai, Ms. Deepa Arun Kumar and Mr. Aditya Arun Kumar @
continue to hold any residual shareholding after completion of Tranche 2 |
(and such residual shareholding taken together with the shareholding of !
their respective relatives in the Target Company, if any, after completion of |
Tranche 2, is less than 10%) then Mr. K.R. Ravishankar, Mr. Arun Kumar |
Fillai, Ms. Deepa Arun Kumar and Mr. Aditya Arun Kumar will, respectively, be |
re-classified from ‘promoters or promoter group' to 'public’, subject o receipt |

of necessary approvals required in terms of the SEBI (LODR) Regulations and
conditions prescribed therein.

Accordingly, in the event, any residual shareholding is held by Mr. KR. |

Ravishankar, Mr. Arun Kumar Pillai, Ms. Deepa Arun Kumar and Mr. Aditya

Arun Kumar, ("Residual Shareholders”), then the Residual Shareholders will, !

immediately after the closing of Tranche 2 under the SPA, submit a request

o the board of directors of the Target Company to be re-classified as public

shareholders, and such re-classification shall take place as soon as possible
subject to receipt of necessary approvals in terms of the SEBI (LODR)
Regulations and conditions prescribed therein.

Salient features of Ascent SPA

14.

16.

Ascent is not a part of the promoter or promoter group of the Target Company. |

As of on date, Ascent holds 14,138,395 Equity Shares of the Target Company,
constituting 5.69% of the Expanded Voting Share Capital ("Ascent Shares")
and pursuant to the Ascent SPA, all, or part or none of the Ascent Shares may
be acquired by the Acquirer (the number of Ascent Shares to be acquired, if any,
shall be determined based on acquisition of Equity Shares in the Open Offer

from Public Shareholders and in accordance with the terms and conditions set |
out in the Ascent SPA). The Ascent Shares shall be acquired post completion of |

Tranche 1 and may be acquired prior to Tranche 2 completion under the SPA.

The Offer Price shall be payable in cash in accordance with Regulation 9{(1)
(a) of the SEBI (SAST) Regulations, and subject to the terms and conditions
set out in this DPS and the Letter of Offer that will be dispatched o the
Public Shareholders in accordance with the provisions of the SEBI (SAST)
Regulations.

Object of the Offer: The Offer is being made as a result of the acquisition of
more than 25% of the Equity Shares, voting rights and control of the Targel
Company by the Acquirer resulting in a change of control of the Target Company
in terms of Regulations 3(1) and 4 of the SEBI (SAST) Regulations. Following

the completion of the Offer, the Acquirer intends to work with the management |
and employees of the Target Company to accelerate the Target Company's |

growth.

SHAREHOLDING AND ACQUISITION DETAILS

The current and proposed shareholding of the Acquirer and the PAC in the
Target Company and the details of their acquisition are as follows:

PAC
No. %

Acquirer
No. | %

Details

| | Shareholding as on the PA
i | date,
Shares acquired between

~ the PA date and the DPS
! | date.

Nil Nil Nil Nil

Mil Nil Nil Nil

gl

| | Post Offer shareholding
calculated on the Expanded
Voting Share Capital

i | (assuming full acceptance

! | in the Open Offer).

Maximum of T74% Nil Nil

183,794,536
Equity
Shares *

i

1
|
g
]

1 Company (exciuding thaf of the Acquirer) after completion of the Offer is mil.

The Acquirer, the PAC and their respective directors do not have any
shareholding in the Target Company as on the date of the public announcement
and this DPS.

Consents having been obtained from identified lenders and customers |

No material adverse effect (as defined in the SPA) having occurred after |

The Target Company and its subsidiaries having carried on their business |

the Acquirer having completed the transactions contemplated in the |

i\ IV. OFFER PRICE

+ 1. The Equity Shares of the Target Company are listed on the Stock Exchanges.
v 2. The trading turnover of the Equity Shares on the Stock Exchanges from May
A 2019 to April 2020, both months included (*Relevant Period™) (12 (twelve)
calendar months preceding the calendar month in which the PA is made) are
set forth below:

J Stock MNo. of Equity Shares Total No. of Equity Traded

. | Exchange | of the Target Company  Shares of the Target turnover

! traded during the Company during the | percentage
Relevant Period (A) Relevant Period (B) (A/B)

; BSE _ 23,750,640 247 428 372 9.60%

;. NSE 98,370,425 247 428,372 39.76%

* Wote: The total number of Equity Shares of the Target Company during !h&mﬁ'ﬂ.l'ﬂ vant Period,
¢ have been calculated as the weighled average of the total number of Equity Shares, since the
v share capilal of the Company has changed during the Relevant Period.

Based on the above, in terms of Regulation 2(1) {j) of the SEBI (SAST) Regulations, and
the cerificale dated May 8, 2020 issued by M/s. SSPA & Co., Chartered Accountants
{ (Firm Registration No. 128851W), the Equity Shares of the Target Company are
r frequently traded.

: 3. The Offer Price of INR 86 (Indian Rupees Eighty Six) per equity share is
' Justified in terms of Regulation 8(2) of the SEBI (SAST) Regulations, being the

: highest of:

! | a. | The highest negotiated price per Equity Share of the INR. 86

4 Target Company for any acquisition under the agreements

! attracting the obligation to make a public announcement

| of this Open Offer.

I: - — — o
¢ | b, | The volume-weighted average price paid or payable for | Mot Applicable

acquisitions, by the Acquirer and / or the PAC, during the
! 22 (fifty-two) weeks immediately preceding the date of the
4 Public Announcement.

The highest price paid or payable for any acquisition, | Not Applicable
. by the Acquirer and ! or the PAC, during the 26 {twenty-
] six) weeks immediately preceding the date of the Public

; Announcement,

d. | The volume-weighted average market price of the Equity INR 77.51
Shares, for a period of 60 (sixly) trading days immediately
preceding the date of the Public Announcement as
; traded on the NSE, being the stock exchange where the
maximum volume of trading in the shares of the Targel
Company has been recorded during such period, and

such shares are frequently traded.

e. | Where the shares are not frequently traded, the price
determined by the Acquirer, the PAC and the Manager
to the Offer taking into account valuation parameters
including book value, comparable trading multiples, and
) such other parameters as are customary for valuation of
shares of such companies.

Mot Applicable

f. | The per equity share value computed under regulation | Not Applicable®

8(5), if applicable

* Not applicable since this is nol an indirect acquisition.

4.  Inview of the parameters considered and presented in the table in paragraph 3
] above, the Offer Price, under Regulation 8(2) of the SEBI (SAST) Regulations,
j is INR 86 per Equity Share, and the same has been certified by SSPA & Co,
! Chartered Accountants (Firm Registration No. 128851W), vide their certificate
; dated May 8, 2020. Accordingly, the Offer Price is justified in terms of the SEBI
! (SAST) Regulations.

5.  Since the date of the PA, there have been no corporate actions by the Target
Company warranting adjustment of any of the relevant price parameters
! under Regulation §(9) of the SEBI (SAST) Regulations. The Offer Price may
be revised in the event of any corporate actions like bonus, rights, split, etc.
where the record date for effecting such corporate actions falls within 3 (three)
Working Days prior to the commencement of Tendering Period of the Offer.

: As on date of this DP3, there is no revision in Offer Price or Offer Size. The
! Offer Price may be subject to upward revision, if any, pursuant to the SEBI
(SAST) Regulations or at the discretion of the Acquirer and the PAC, at any
time prior to 1 (One) Working Day before the commencement of the tendering
! period in accordance with Regulation 18(4) of the SEBI (SAST) Regulations.
In the event of such revision, (i) the Acquirer shall make corresponding
increases to the escrow amounts and / or Bank Guarantee; (ii) make a public
) announcement in the same newspapers in which this DPS has been published;
and (iii) simultaneously with the issue of such public announcerment, inform
SEBI, the Stock Exchanges and the Target Company at its registered office of
such revision.

In the event of acquisition of the Equity Shares by the Acquirer and / or the PAC,
) during the Offer period, whether by subscription or purchase, at a price higher
| than the Offer Price per equity share, the Offer Price will be revised upwards to
; be equal to or more than the highest price paid for such acquisition in terms of
} Regulation 8(8) of the SEBI (SAST) Regulations. In the event of such revision,
! the Acquirer shall {i) make comesponding increases to the escrow amounts and
\ ! or Bank Guarantee; (ii) make a public announcement in the same newspapers
'. in which this DP3 has been published; and (iii) simultaneously with the issue of
! such public announcement, inform SEBI, the Stock Exchanges, and the Target
! Company at its registered office of such revision. However, the Acquirer and
! ! or the PAC shall not acquire any Equity Shares after the 3rd (third) Working
| Day prior to the commencement of the tendering period of this Open Offer and
] until the expiry of the tendering period of this Open Offer. An upward revision
] to the Offer Price or to the Offer Size, if any, on account of competing offers
4 or otherwise, may be done at any time prior to the commencement of the
last 1 {one) Working Day before the commencement of the tendering period
of this Open Offer in accordance with Regulation 18(4) of the SEBI (SAST)
Regulations.

If the Acquirer acquires Equity Shares of the Target Company during the period
} of 26 (twenty six) weeks after the tendering period at a price higher than the
] Offer Price per equity share, then the Acquirer shall pay the difference between
the highest acquisition price and the Offer Price, to all the Public Shareholders
; whose shares have been accepted in the Offer within 60 (sixty) days from
the date of such acquisition. However, no such difference shall be paid in the
event that such acquisition is made under another open offer under the SEBI
: (3AST) Regulations, or open market purchases made in the ordinary course on
} the stock exchanges, not being negoliated acquisition of shares of the Target
Company in any form.

V. E 1A

The total funding requirement for this Offer is INR 5,553,575.474 (Indian
; Rupees Five Billion Five Hundred Fifty Three Million Five Hundred Seventy
; Five Thousand Four Hundred and Seventy Four only) assuming full acceptance
of this Offer i.e. the Maximum Open Offer Consideration.

—l
]

2. The Acquirer has confirmed that it has made firm financial arrangements for

fulfilling the payment obligations under this Open Offer in terms of Regulation
; 25(1) of the SEBI (SAST) Regulations and the Acquirer is able to implement
! this Open Offer. The Acquirer has received equity commitment letter from the
, PAC, stating the fact that necessary funds required for the Open Offer will be
" provided by the PAC to fulfil the financial arrangements in connection with the
u Open QOffer, and the PAC has access to undrawn capital commitments for this
purpose. The source of funds is foreign funds.

In accordance with Regulation 17{4) of the SEBI (SAST) Regulations, the
Acquirer, the Manager to the Offer and Deutsche Bank ("Escrow Bank") have
! enterad into an Escrow Agreement dated May 8, 2020 ("Escrow Agreement’).
) Pursuant to the Escrow Agreement, the Acquirer has opened an escrow
account under the name and title of “Escrow Account — CA Harbor Investments
- Open Offer” bearing account number 01346638000 (“Escrow Account”) with
the Escrow Bank and has made a cash deposit of INR 56,000,000 (Indian
Rupees Fifty Six million only) in the Escrow Account in accordance with
the Regulation 17(5) of the SEBI {(SAST) Regulations. This cash deposit is
in excess of 1% of the Maximum Open Offer Consideration, and has been
} confirmed vide a confirmation letter dated May 12, 2020 issued by the Escrow
Bank. The Manager to the Open Offer has been solely authorised by the
! Acquirer to operate and realise the monies lying to the credit of the Escrow
) Account. in terms of the SEBI (SAST) Regulations.

The Acquirer has also furnished an unconditional, irrevocable, and on demand
bank guarantee dated May 12, 2020, for an amount of INR 1,450 million (Indian
Rupees One Thousand Four Hundred And Fifty million only) from State Bank
of India ("Bank Guarantee™), in favour of the Manager to the Open Offer. The
Bank Guarantee is valid up to November 11, 2020. The Manager to the Offer
has been duly authorised to realize the value of the aforesaid Bank Guarantee
g in terms of the SEBI (SAST) Regulations. The Acguirer undertakes that in case

R
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Post lockdown,
work from home
to be new normal
for govt staff

“MANY OF the ministries and
departments in government
have successfullymanaged and
rendered exemplary results in
combat against the ongoing
pandemic outbreak during the
lockdown period by leveraging
e-office and video conferenc-
ing facilities of National Infor-
matics Centre (NIC). This was
the first of its kind of experi-
encein governmentof India,’it
said.

1.1L migrants
headed home,
Pune units face

labour crunch

INDUSTRY REPRESENTA-
TIVES added that they were
facing problems in moving
their existing workforce to
their factories in industrial
estates.

Mbhaisekar said wages were
a result of the current gap in
demand and supplysoindustry
would have to reorient their

hiring plans and consider !

. recruiting people from thelocal

population.

He said this shift would call
for special efforts to train peo-
ple and create an alternative
workforce to work with so that
industry could get onwith their
business.Industryshould work
on absorbing workforce from
the local population and carry
out short-term training pro-
grammes for the required skills
as the exodus of labour could
not be stopped.

"Weare counsellingworkers
to remain here and return to
work and it is working in some
cases as we are seeing around
15% to 20% ticket cancella-
tions," Mhaisekar said. How-
ever, a large section was still
determined to return and they
could not be forced to stay back.

This is the second wave of
exodus by migrantlabour from
the Pune division.Asignificant
number of migrantworkersleft
in mid-March when the first
round of lockdown was
imposed by the Maharashtra
state government. The next
wave of labour movement
started from May 11 with peo-
pleleaving Pune, Satara, Kolha-
pur, Sangli and Solapur to
return to their home states in
Uttar Pradesh, Jharkhand,
Uttarakhand, Bihar,Odishaand

West Bengal.

Around 35,163 people left
in 28 trains while another
17,290 left by buses and four
wheelers. Another 9,368 will
leave on Thursday from Pune
and 3,000 from Kolhapur by
train. The administration was
trying toarrange more trainsto
accommodate more people but
thiswas dependent on the con-
sent from other states. Uttar
Pradeshisnotwilling totakein
people without testing so it
caused a delay in sending peo-
ple back. On Thursday, around
6,000 workers from an indus-
trial estate in Kolhapur started
marching on the Pune-Ben-
galuru national highway
demandingseatsin trainstogo
to UPand the district adminis-
tration and police officials had
a tough time dealing with
them.

Mallya loses
appeal, may be
extradited in
28 days

THE LATEST decision, referred
toasa‘pronouncement’, means
that under the India-UK Extra-
dition Treaty, the UK Home
Office is now expected to for-

" From the Front Page i

mally certify the court order for
Mallya tobe extradited toIndia
within 28 days.

The court having signified
itsintention torefuse to certify
a point of law of general public
importance with a view to an
appeal to the Supreme Court,?
notes the pronouncement by
Lord Justice Stephen Irwinand
Justice Elisabeth Laing, the
two-member bench at the
Royal Courts of Justice in Lon-
don presiding over the appeal.

IT spends to fall
890 1n 2020:
Gartner forecast

COMMENTARY FROM Indian
IT majors has been cautious
with somerestricting fresh hir-
ing.
TCS MD and CEO,Rajesh
Gopinathan said post the
Q4FY20 results clients were
stressed and were looking to
restructure and re-price con-
tracts altogether reversing the
positive momentum seen in
the first halfof the March quar-
ter“We are in the midst of a
stormand the stormis going to
get a lot worse before it gets
better,” Gopinathan said.
Gopinathan, was, however,
hopeful businesswould be back

where it had been before the
outbreak by Q3FY21.Infosys
CEO, Salil Parekh observed rev-
enue and margins would be
under pressure.

Intherecent earnings call of
TCS, the CEO, Rajesh
Gopinathan,announced hav-
ing a secure borderless work-
spaces model,wherein 75% of
the workforce can work
remotelyand the remaining at
office spaces.Within twoweeks
of thelockdown in India,nearly
95% of the IT workforce were
moved to home offices and
continue to work from home.
This shift to remote working
has created a huge demand for
cloud services, online plat-
forms and remote access to
important projects.

Pravin Rao, COO, Infosys it
would take atleast two to three
quarters beforeanactual recov-
ery. Wipro CEO Abidali
Neemuchwala told mediaper-
sons the pandemic had
impacted businesswith clients
trimming budgets, cutting dis-
cretionary spends and asking
for lower prices. He said the
focus has now shifted to keep
the cash flow going despite
some companies boasting of
having a healthy cash reserve.

Some sectors,however, will
grow, Gartner has observed.

Cloud-based telephony and
messaging, and cloud-based
conferencingwillalso see high
levels of spending, growing
8.9% and 24.3%, respectively.
Gartner has said the recovery
will be slow through 2020,
with industries like entertain-
ment, air transport and heavy
industry taking over three
years to come back to 2019 IT
spending levels. “CIOs have
moved into emergency cost
optimization which means
that investments will be mini-
mized and prioritized on oper-
ations that keep the business
running, which will be the top
priority for most organizations
through 2020,” said John-
David Lovelock, vice president
at Gartner.

If discoms don’t
shape up, they
can lose PFC-REC

loan: Minister

THE GOVERNMENT has been
taking steps to enforce pru-
dential norms for granting
loans by PFC and REC, which
implies that these NBFCs will
not lend where the banks
won’tlend.“All these loss mak-
ing discoms are not able to
access money from the banks

as they are bad credit risk,”
Singh told FE. In the wake of
the coronavirus crisis, the gov-
ernment has “just made one
relaxation in this case”, by
making the availability of the
fund contingent to the dis-
coms taking palpableactionto
intensify fiscal discipline.
“The loans will be split
roughlyin two tranchesand to
receive the first tranche, they
have to put in place a system
whereby state governments
pay the subsidies to the dis-
coms on time and clear the
existing government depart-
ment dues, currently at about
Rs 54,000 crore, in three
years,” Singh said. The minis-
ter pointed that PFC-REC have
healthy balance sheets and
from these disbursals they
would earn Rs 1,350 crore
(1.5% of Rs 90,000 crore) over
10years.The spread earned by
PFC-REC for theseloanswould
be just 1.5%, much below the
normal rates of 2.5% or 3%.
There will be a two-year mora-
torium period on these loans.
Like most PFC-REC loans,
these would also be linked
with state government guar-
antees, but some states may
need relaxation of FRBM
norms to avail the funds. “By

and large, the Union finance '

ministry has been sensitised
so theywill allow FRBM relax-
ation whenever any state
approaches them,” Singh said.
These loans would be used to
clear the dues of discoms to
the generators,which stood at
Rs 90,577 crore at the end of
March 2020, up 41% from a
year earlier. About 88% of
these (Rs 80,454 crore) were
“overdues” with payment
default of 60 days or more.

“The discoms pay late pay-
ment surcharge of 18% on the
dues to generators, but now
they will be paying interest of
only 8.5%-9%,” the minister
said. He stated that the dis-
coms would need liquidity to
ensure continuous power sup-
ply to consumers as the letter-
of-credit (LC) mechanism —
which requires notional pre-
payment for receiving elec-
tricity — will be implemented
again after the lockdown.

“We expect the states to
also defer the fixed charges
payable by the industrial con-
sumers in the same manner,”
Singh said. Also, the Central
government-owned power
stations would offer a dis-
count of 20%-25% on the
cost of the power supplied to
the states during the lock-
down.

the Open Offer is not f:clzmpleted within the validity of the Bank Guaraniee, then * ' g : Last date for upward revision of the l:lﬁeri Monday, June 29, 2020 ' * Circular CFD/DCR2/CIR/P/2016/131 dated December 9, 2016.
the Bank Guarantee will be further extended at least up to the 30th day from | Prica ardior ths Ofter S5a | 5. Persons who have acquired the Equity Shares but whose names do not appear
the date of completion of payment of the shares validly tendered in the Open | — : - - — ! in the register of members of the Target Company on the |dentified Date or
Offer. The bank issuing the Bank Guarantee is neither an associate company | | 9. | Lastdate by which a committee Df'ndependenti Monday, June 29, 2020 ] unregistered owners or those who have acquired Equity Shares after the
nor a group company of the Acquirer, the PAC or the Target Company. ! directors of the Target Company is required to | ! Identified Date or those who have not received the LoF, may participate in
5. SSPA & Co., Chartered Accountants with Firm Registration No. 128851W | Qe s remormpndatien; 1 e Sharanokiang, : this Open Offer (subject to Part V| (Statutory and Other Approvals) above and
having its office at 1st Floor, “Arjun”, Plot No. 6 A, V. P. Road, Andheri | | | Of the Target Company for this Offer | :} provided that they are not parties to the SPA, or actual or deemed persons
(W), Mumbai - 400 058, India (Telephone Number: +91 22 2670 4376/ | | 10. | Date of publication of Offer opening public| Tuesday, June 30, 2020 | | acting in concert with such parties), by submitting an application on plain paper
+ 91 22 2670 3682), by its cerificate dated May 8, 2020, has certified that | announcement, in the newspapers in which | ! giving details regarding their shareholding and confirming their consent to
the Acquirer and the PAC, have made firm financial arrangements to meet its | this DPS has been published participate in this Open Offer on the terms and conditions of this Open Offer
financial obliaations under the Open Offer. 6T T = [ 3 as set out in the Public Announcement, this DPS and the LoF to be issued.
6 B J g : : } LLE DE'[.E DE r::nmrnenc;elment D[.. the Tendering| Wednesday, July 01, 2020 ] Alternatively, such holders of Equity Shares may also apply in the form of
: ased on the above, the Manager to the Open Offer is satisfied that firm ! Period (“Offer Opening Date") ! i : kRO HaE AR T el 1 S Ovmis Dittes ar s 4
arrangements have been put in place by the Acquirer and the PAC to fulfil | | i : ] ! ekl d < :
< s . - : : 1| 12, | Date of closure of the Tendering Period Tuesday, July 14, 2020 ; the LoF, which may be obtained from the SEBI website (www.sebi.gov.in) or
their obligations in relation to this Open Offer through verifiable means in - i ; . ol k
accordance with the SEBI (SAST) Regulations. tl _:_{_Dﬂer Elu_sin_ﬁ_nate __]l_ | ! the Registrar to the Offer. Any s_u::h apphcat_mna must be sent to the_Hegrstrar
g _ _ b |98, | Last date. of commutieaing. ha reechionl|  Tussdae e 78 o000 g to the Offer at the address mentioned below in Part X1 (Other Information) so as
7. In case of any upward revision in the Offer Price or the Offer Size, the cash | ' ing ! 4l L ] to reach the Registrar to the Offer on or before 4:00 p.m. on the date of closure
in the Escrow Account and / or the amount of the Bank Guarantee, shall be | EGWFIEHE? and completion uf_ payment of | ! of the Tendering Period, together with:
increased by the Acguirer in terms of Regulation 17(2) of the SEBI (SAST) | consideration or refund of Equity Shares to| V- NT—— " i
|| e Sharoncrs e et Compary e N o oA
VI. STATUTORY AND OTHER APPROVALS f| B | Letel A0 Yo DG S8 PRt CUBCTRpORL Gy TTusstiey: otauentilelel: | | number, togsther with a photacopy or counterfoil of the delivery instruction
1. To the best of the knowledge of the Acquirer and the PAC, the regulatory / | || o0 | | slip in "off-market” mode duly acknowledged by the DP for transferring
statutory approvals required to complete the Underlying Transaction and the | | 15. | Last date for publication of post-Offer public| Tuesday, August 04, 2020 | | the Equity Shares in favour of the Open Offer Escrow Demat Account.
Open Offer as on the date of this DPS are: announcement in the newspapers in which | Any Public Shareholders tendering Equity Shares in Idamaterializﬂd form
(i) Approval from the Competition Commission of India (either unconditionally, | L ! this DPS has hEEF.'.F_u blished | 11 Ehc:uld[}?fnsuEre thatéhe E,::IAUIW EHE;EE. arethcn_T_dltEd 4 tge fazn:r m: e
or in a form satisfactory to the Acquirer). | *The Identified Date is only for the purpose of determining the Public Shareholders as on such | pen Liler Escrow Liemal Account duningihe lendening Fernd. Any 1orm
; Sy | _ e : \ date fo whom the LoF will be dispatched. It is clanified that all Public Shareholders (registered or | of acceptance in respect of dematerialized Equity Shares not credited to
(ii} Approval from Turkish Competition Authority (either unconditionally, orina | ynregistered) of Equity Shares (except the Acquirer, the PAC, the persons deemed to be acting in | the Open Offer Escrow Demat Account on or before the Offer Closing
form satisfactory to the Acquirer), i concer! with the Aulz'qur:.l‘er and the .I'I:'AI:':. the parties to the Underlying Tranaﬂcf_fun ard the persons | Date is liable to be rejected; or
In addition to the foregoing, if applicable, approval may also be reQUITEd | S fot pare o e Oor iating Dot oeyect o paracreh 4 of Part V1 (Satctcr and Ofher | b, Public Shareholders having their beneficiary account with Central
from the Government of India pursuant to Rule 6{a) of the Foreign Exchange | Approvals) above. | Depository Services (India) Limited must use the inter-depository delivery
Management (Non-Debt Instrument) Rules, 2019, {either unconditionally, or in f # The above timelines are indicative {prepared on the basis of timelines provided under the SEBI 'l instruction slip for the purpose of crediting their Equity Shares in favour of
a form satisfactory to the Acquirer). | {SAST) Reguiations) and are subject to receipt of relevant approvals from various statutory / | the Open Offer Escrow Demat Account.
2. The necessary applications for these regulatory / statutory approvals shall be | Tegulatory authorities and may have lo be revised accordingly. | 6. The detailed procedure for tendering the shares in the Offer will be
made shortly. ; Vil PROCEDURE FOR TENDERING THE SHARES IN CASE OF NON RECEIPT | available in the Letter of Offer, which shall be available on SEBI's website
3.  Except as mentioned above, as on the date of this DPS, to the best knowledge | OF LOF (www.sebi.gov.in).
of the Acquirer and the PAC, there are no statutory approvals required by the | 1. Subject to Part VI (Statutory and Other Approvals) above, all the Public | [¥, QTHER INFORMATION
Acquirer and [ or the _PAE:, to complete the Underlying Transa.:;ti_gn and _this H Sharehuh.:iers of the Targ.el Gr::mpany,. hln::lding the .S.hE'rES. in qz!ematerialized 1. The Acquirer, the PAC and their respactive directors accept full responsibility
Open Offer. However, in case of any further statutory approvals being required | form, registered or unregistered are eligible to participate in this Open Offer | for the information contained in the Public Announcement and this DPS (other
by the Acquirer and / or the PAC, at a later date, this Open Offer shall be f Et Ay tin::e I:Iurin_lg ”?.E peric:_d o LARrOpaning: Date-and Grier k- osing, Sale than such information as has been obtained from public sources or provided
subject to such approvals and the Acquirer and / or the PAC shall make the | (“Tendering Period") for this Cl'pn_an Offer. o or relating to and confirmed by the Target Company andior the Sellers), and
necessary applications for such approvals. ! 2. Persons who have acquired Equity Shares but whose names do not appear in undertake that they are aware of and will comply with their obligations under
4. Incase of delay / non receipt of any statutory approvals required by the Acquirer | the register of members of the Target Company on the Identified Date i.e. the | the SEBI (SAST) Regulations.
and / or the PAC, as per Regulation 18(11) of the SEBI (SAST) Regulations, | gate-falling.on the 107 Warking Day prior to the-commencement o lendening § o i nfomation: pertaining fo th Target Company:andior s Sallar containad
SEBI may, if satisfied, that non-receipt of approvals was not attributable to any | Periad, or unregistered owners or those who have acquired Equity Shares after | ™ % "o, " Tamet S Cel e o any other advertisement/
wilful default, failure or neglect on the part of the Acquirer to diligently pursue | the Identified Date, or those who have not received the Letter of Offer, may also | sublications made in connection with the Open Offer has been compiled from
such approvals, grant an extension of time for the purpose of completion of | Participate In tis hers: " information published or provided by the Target Company or the Sellers, as the
this Open Offer, subject to the Acquirer agreeing to pay interest to the Public | 3. The Public Shareholders are entitlied lo tender the Offer Shares under the | case may be, or publicly available sources which has not been iI'IEiEpEII'IdEI'IH],’
Shareholders of the Target Company (who validly tender their shares in the | stock exchange mechanism made available by the Stock Exchanges in the | verified by the Acquirer or the PAC or the Manager. The Acquirer. the PAC and
Open Offer) at such rate as may be specified by SEBI. Provided where the | form of a separate window (*Acquisition Window’), as provided under the | the Manager do not accept any responsibility with respect to the information
statutory approvals extend to some but not all Public Shareholders of the | Takeover Regulations and SEBI circular CIR/CFD/POLICYCELLM/2015 | provided by the Target Company and/or the Sellers.
Equity Shares, the Acquirer shall have the option to make payment to such | dated April 13, 2015 read with SEBI Circular CFD/DCR2/CIR/P/2016/131 | o : : % : I S
holders of the Equity Shares in respect of whom no statutory approvals are | dated December 9, 2016, in each case as amended from time to time. In ¢ 3-  In this DPS, any discrepancy in any table between the total and sums of the
e ot Ror el s s s ik G amount listed is due to rc:uunmn.g off andf?{ regrouping.
5. If Public Shareholders who are not persons resident in India (including (a) BSE shalt" be the designated stock exchange (‘Designated Stock '. % :ndth i gPS,aII Teleronces o e, ang RESand IR ack relarences 1o I
non-resident Indian (“NRI"), overseas corporate body ("OCB") and foreign | Exchange’) for the purpose of tendering the Offer Shares; ) HEIRN SUpReis).
institutional investors (“Flls")/Foreign Portfolio Investors (“FPIs”)) had required | (b) The Acquirer has appointed Nomura Financial Advisory and Securities | 5. This DPS and the Public Announcement would also be available on SEBI's
any approvals (including from the Rezerve Bank of India {"RE'“}I or any other ! {Endia} Private Limited {"EU?II"IQ E-rl}k.'E'r"_:l as its broker for the Offer, '. website {WW.EEbi.HﬂV.iﬂJ.
requlatory body) in respect of the Equity Shares held by them, they will be | through whom the purchases and settiement of the Offer Shares tendered | 5 The Acquirer has appointed Nomura Financial Advisory and Securities (India)
required to submit such previous approvals, that they would have obtained | under the Offer shall be made. The contact details of the Buying Broker | Private Limited as the Manager to the Open Offer, as per the details below:
for acquiring / holding the Equity Shares, in order to tender the Equity Shares | are as mentioned below:
held by them in this Open Offer, along with the other documents required to | Momura Financial Advisory and Securities (India) Private Limited |
be tendered to accept this Open Offer. In the event such approvals are not | Ceejay House, Level-11, Plot F, Shivsagar Estate, J\
submitted, the Acquirer and the PAC reserve their right to reject such Equity | Dr Annie Besant Road, Worli, Mumbai, 400 018, Maharashtra, India. {
Shares tendered in this Open Offer, 'i Tel: +91 22 4037 4037, Fax: +91 22 4037 4111 5 NOMURA FINANCIAL ADVISORY AND SECURITIES (INDIA) PRIVATE LIMITED
B The ADE]I..IiFE'F and the PAC will have the Fight to withdraw this GPE" Offer in : SEBI Hﬁgiﬁtrﬂhﬂ'ﬂ Hﬂ; |NE”NF|’|NE 231299034 iNSE:l. |NE[}11299[}3{}{BSE] .I '[:'E'Ejﬂ}l' House, Level-11, Plot F, shi"-"SElgE!' Estate,
accordance with Regulation 23 of the SEBI (SAST) Regulations, in the event | LaniEal EBESCh: NIshR) sanjdal., P Ghag 5 Dr Annie Besant Road, Worli,
the statutory approvals whether relating to the acquisition under the Underlying | Emall Id: sequentscientificopencffer@nomura.com : Mumbai, 400 018, Maharashtra, India
Transaction or this Dp.en ﬂﬁer‘ are not received within six months from execution :. {Ej All Pi.ibll':- Sharﬁhﬂldﬂrﬁ ':-'I'hﬂ' 'dE‘ElrE to l'El'l'le-"r thE."iI" Eﬂl.]it}l’ ShEI'ES under :, TEI. +91 22 4037 ‘1—'}3?
of the SPA or are refused for any reason, or if the conditions precedent (which are | the Offer would have to intimate their respective stock brokers ("Selling | Fax: +91 22 4037 4111
outside the reasonable control of the Acguirer and PAC) as specified in the SPA, Broker™) within the normal trading hours of the secondary market, during Email: sequentscientificopenoffer@nomura.com
are not satisfied in accordance with the SPA. In the event of withdrawal of this | the Tendering Period. Contact P‘“"Em‘“ Vishal Kanjani / Prithvi Ghag
Open Offer, a public announcement will be made within 2 {two) Working Days of | (d) The Acqguisition Window will be provided by the Designated Stock | SEBI Registration Number: INMO0O0011418
such withdrawal, in the same newspapers in which this DPS has been published | Exchange to facilitate placing of sell orders. The Selling Broker can enter | 7. The Acquirer has appointed Link Intime India Private Limited as the Registrar
and such public announcement will also be sent to the Stock Exchanges, SEBI | orders for Equity Shares in dematerialized form. { to the Offer, as per the details below:
and the Target Company at its registered office. ! {e) Procedure to be followed by the Public Shareholders holding equity | ‘
VIl TENTATIVE SCHEDULE OF ACTIVITY | stiafes in pliysical fon  LINKIntime
| S { * As per the provisions of Regulation 40(1) of the SEBI (Listing | =
it Schedule of Activities ! Obligations and Disclosure Requirements) Regulations, 2015, as |
‘ No. Name of Activity (Day and Date)# ! amended, and SEBI| PR 51/2018 dated December 3, 2018, requests | LINK INTIME INDIA PRIVATE LIMITED
' - ; _ for transfer of securities shall not be processed unless the securities | C-101, 247 Park, Lal Bahadur Shastri Marg,
| _1__- : '_5_-?_*?—_'_'-‘-_ of PW"':A””W“‘;EF”E“" F”dEFME‘fDﬂ 2'32'3 IR are held in dematerialised form with a depository w.e.f. April 1, 2019 | Vikhroli (West), Mumbai — 400 083
2. | Publication of this DPS in newspapers Friday, May 15, 2020 « Accordingly, the Public Shareholders who are holding equity shares Tel: + 91 22 49186200
et o o = e e o] | in physical form and are desirous of tendering their equity shares in | Fax: + 91 22 49186195
et ANt eReno oI | I peepilath: ) | the Offer can do so only after the equity shares are dematerialised. | Website: www.linkintime.co.in
4. |Last date for public announcement for| Monday, June 08, 2020 | | Such Public Shareholders are advised to approach any depository | Email: sequent offer@linkintime.co.in
| competing offer(s) . participant to have their equity shares dematerialised. Contact Person: Mr. Sumeet Deshpande
' ; ' 4. It may be noted that the Acquirer is not a person resident in India under | SEBI Reqgistration Number: INRODODO0D4058
5. |Last date for receipt of comments from SEBI| ~ Monday, June 15,2020 | | applicable Indian foreign exchange control regulations. If for any reason, ! g
' r':_:” the dtraft Let:r D: C’_fﬂft{'ﬂ the E“Z'EISEEL { the Acquirer does not have control over the Target Company at the time of | Place: Mumbai
a5 not sought clanncation or addiiona ! acquiring the Equity Shares tendered by the Public Shareholders under the | :
|  information from the Manager to the Offer) | | ] Offer, the Acquirer will not be permitted to acquire the Equity Shares of the | ro afld ':_m RETmorine .ﬁ.r.:qulrerfmd in
5. identified Date” W'E‘dnﬂsd-a}". June 1?" 2020 .I TﬂrQEt {:Empﬂﬂ'}f on the floor of the rECDgI"IiEEd stock exchanges in India, Acqu"Er' PAC:
- = : T = —~ as per applicable Indian foreign exchange control regulations. Therefore, in | ¢4, Sd/-
7. | Last date for dispatch of the Letter of Offer| Wednesday, June 24, 2020 | | such case, the Acquirer will acquire the Equity Shares tendered by the Public |
to the Shareholders of the Target Company | Shareholders under the Offer, in accordance with the ‘tender offer method' | Authorized Signatory Authorized Signatory
| whose names appear on the Register of| prescribed by SEBI, in accordance with paragraph 3 (c) of the SEBI Circular | ©A Harbor Investments CAP V Mauritius Limited
. | Members on the Identified Date . CIR/CFD/POLICYCELL/M/2015 dated Aprl 13, 2015, as amended by SEBI Date: May 14, 2020
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