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FE BUREAU
New Delhi, May 13

AS EVEN THE unconventional
liquidity steps taken by the RBI
over the past fewweeks haven’t
declogged the credit pipeline
much, the government is seek-
ingtouseagood partofitsextra
fiscal firepower gathered via a
strenuousdebtroutetoeasethe
flow of liquidity across the key
economicagents.

The most vulnerable in the
pandemic-hiteconomynamely
MSMEs, weaker NBFCs and
HFCs, MFISs, real estate firms,
electricity discoms, LLPs, pro-
fessionalslacking fixed income,
government contractors and
low-earning workers in the
unorganised sector could see
moderate tomeaningfulimpact
on their hard-hit finances,
thanks to the slew of steps
announced by finance minister
Nirmala Sitharaman on
Wednesday.

The additional fiscal sup-
port ingrained in the latest
steps are much smaller than
the nearly %6 lakh crore that

Many loan borrowers want disbursement after lockdown: FM

Modes of financing the ¥20-lakh-
crore package will be clearer only
after the government announces
the relief measures in four-five
rounds in the coming days, finance
minister Nirmala Sitharaman said
in a press conference on Wednesday.

Edited excerpts:

B Onfinancing the ¥20-lakh-crore

STIMULUS OF 320 LAKH CRORE

Spurring credit flows central to first tranche

MSMEs, NBFCs get support, budgetary
outflows seen minimal, scope for
spending rejig, fiscal room for balance
package may necessitate RBI support

the credit and other facilities
aimed at leaving more cash
with businesses and individu-
als like EPF/TDS/TCS reliefs,
quicker refunds and payment
of various dues to businesses,
add up to.A fairamount of fis-
cal maneuvering room — read
expenditure rejig - is available
with the government. There is
however,not much extrafiscal
space with it, given that the
4.2 lakh crore additional
market borrowings unveiled
for FY21 will roughly be equal
to the likely revenue shortfall
in theyear.

Anyrealenhancementofthe
fiscal component of the package
might necessitate additional
debt creation for the Centre or
the RBI stepping in to monetise
part of the debt.

Including thelatest tranche

package

May be this is the question I should
answer after I finish all my
announcements in the various
tranches. But the government
has also given a slightly-altered
borrowing schedule (its gross
market borrowing plan has been

and the 1.7 lakh crore PM
Garib  Kalyan  package
announced immediately after
the nationwide lockdown, the
government has already
unveiled support to the econ-
omy to the tune of X7.5 lakh
crore. If the nearly ¥4.5 lakh
crore of liquidity boost by the
RBI is added, the support
becomes %12 lakh crore, leav-
ing room for another ¥8 lakh
crore aid.

When asked about the size
of fiscal component of the
stimulus and how this will be
financed, the minister said
these would be clear, “after I
finish all my announcements
in the various tranches”.
Given that the government
has altered the borrowing
schedule,she said,“itis clearly
one of the ways in which we

that is one of the ways in which
we are expecting to finance the

package.

raised toX12 lakh crore,against the

PM-Cares: 32k cr for ventilators,
X1k cr for migrant workers’ care

THE PM-CARES Fund Trust on Wednesday
decided to allocate 3,100 crore for fight against
Covid-19, the Prime Minister's Office said in a
statement, reports PTI. Out of the 23,100 crore,

nearly 22,000 crore will be earmarked for the purchase of
ventilators and 21,000 crore for the care of migrant
labourers, it said. Another 2100 crore will be given to
support coronavirus vaccine development, the

statement said. The trust formed on March 27 is headed
by the Prime Minister. The other ex-officio members of the
trust are the defence minister, the home minister and the

finance minister.

RBI extends interest subsidy
scheme for exporters till Mar 2021

THE RESERVE Bank of India on Wednesday said a
scheme providing interest subsidy for post- and
pre-shipment export credit has been extended by
a year till March 31, 2021, a move which would

provide relief to exporters, reports PTI. Exporters get the
subsidy under the 'Interest Equalisation Scheme for pre- and
post-shipment Rupee Export Credit'. The scheme ended on
March 31 this year. "...Government of India has approved the
extension of Interest Equalisation Scheme for pre and post
shipment Rupee export credit, with same scope and cove-
rage, for one more year ie up to March 31, 2021," the RBI said
in a notification. The extension shall take effect from April 1,
2020 and end on March 31, 2021.

Special Feature

How work from home will
change Indian IT workplace

Stay Home, Stay Safe

A RED initiative appears
in today’s edition of
Financial Express. This
page is an initiative of the
marketing solutions team
of The Indian Express
Group and contains
content paid for by
advertisers. This page
should be read as an
advertisement.
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Tech majors such as Infosys
and CapGemini are keen on
making work from home
seamless, engaging and
developing trust between
their employees in a remote
working environment
meFE, P9

® RESTARTING OPS

budgeted 7.8 lakh crore), so

UNCERTAINTY

Other details of how exactly
we are going to finance it will be
probably more appropriately
answered once we finish '
announcing all the tranches. '

Continued on Page 11

are also expecting to finance
the package”.

MSMEs, which have 30%
sharein the economicvaluecre-
ated and a farlarger sharein job
creation, were the most
addressed lot, as the minister
came out with the first set of
details of the grandiose ¥20-
lakh-crore economic package’
announced by the Prime Minis-
teron Tuesday.

With the government pro-
viding 100% credit guarantee
cover, a special ¥3,00,000
crore window of ‘collat-
eral-free automatic
loans’will be available
to MSMEs struggling
to restart business.
The emergency
credit line, most of
which  anyway
would have been
there in normal |
course, will have - LS
interest capped,
and be open till
October 2020.

ry
Continued on
Pagell

F

KQ

Maruti Q4 net falls
28.1%, unsure on
demand revival

FE BUREAU
Mumbai, May 13

THE COUNTRY'S LARGEST
passenger vehicle manufac-
turer, Maruti Suzuki India,
which hasjust started produc-
tion at one of its plants, is not
sure by when the demand for
carswould see arecovery.
Chairman RC Bhargava said
on Wednesday that it would be
difficult to predict the recovery
timeline as it would take 6-8
months to understand when
the recovery would happen.
“There are so many uncertain-

@ QUFY19 gy Q4FY20 R Chg (%)

Ebitda
(Fer)

| Net profit
(Rcern)

Revenue*
(R er)

[¥171) [¥316 | |[ $28.1]

Ebitda

margin -
(%) | ¥200bps

Source: Company *revenue from operations

ties at the moment that no
point speculating by when we
will get back to normal to pre-
2019-2020volumes and these
relate both on the production
side, on the supply side, on
demand side,financing,afford-
ability, the whole number of
factorswill go intoit....car sales
cannot happen in big numbers
if the GDPis down to 1 or 2%,”
Bhargava said. He also refused
to give an outlook for the cur-
rent financial year stating too
many uncertainties to predict.

The company on Wednes-
day reported a 28.1% year-on-
year decline in its net profit at
%1,292 crore in the January-
March quarter due to lower
sales volume and higher sales
promotion expenses. Despite
the fall, Maruti’s profit was in
linewith estimatesas the effect
of lower sales was partially off-
set by lower operating
expenses,cost reduction efforts
and reduction in corporate tax
rate. The carmaker reported
lower than estimated sales,
which declined by 17.1%y-o-y
toI17,186 crore.It missed esti-
mates on the Ebitda and mar-
gin front. Earnings before
interest, tax, depreciation and
amortisation fell a sharp
31.6% y-o0-y to X1,547 crore
and margin fell 200 bps to 9%
during the quarter.

Continued on Page 11

Hero MotoCorp to open plants in a month

ANURAG KOTOKY
New Delhi, May 13

HERO MOTOCORP, THE
world’s largest maker of
motorcycles and scooters,
expects all of its factories to
reopen within a month, as
manufacturingactivity gradu-
ally picks up in India after
Prime Minister Narendra Modi

eased somerestrictions during
anationwide lockdown.

The company has already
opened half of its six facilitiesin
India,chairman and managing
director Pawan Munjal said in
an interview with Bloomberg
Television. It opened another
factory in Colombia and has
started dispatching vehicles to
countries like Ecuador and

Bangladesh, Munjal said.

“The pandemicchoseavery
bad timing. Our industry, the
automotive industry, was
already going at a very slow
pace for the last two years,”
Munjal said.“Having said that,
we are already seeing some
sparks of light.”

Continued on Page 11
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297,153 crore”

Combined losses of states
in 'own revenue' (tax plus
non-tax) in April
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W Rates of TDS and TCS cut by 25% in
rest of FY21 for non-salaried: 50k cr
with taxpayers during the period

%,

g crore

Taxes on vehicles

Non-tax receipts

Hand-holding in need

Q

B Collateral-free loans of 230k cr:
45 lakh units to gain, to save jobs

m 220,000-cr subordinate debt for
stressed units; cash outgo for govt
4,000 cr: Two lakh such units to benefit

W 350,000-cr equity infusion via fund
of funds', with govt aid of 10,000 cr:
To help stronger MSMEs expand

375,000 C

B Global tenders in govt
purchases up to ¥200 cr
disallowed; Units not to
face unfair competition
from foreign firms

W Receivables from
govt and CPSEs to be
cleared in 45 days: To
ease cash crunch

Q

NBFCs

m 230,000 cr liquidity scheme for
NBFCs/HFCs/MFls: To offer liquidity
support and boost market confidence

m 345,000-cr partial credit guarantee
scheme 2.0, govt to bear first 20% loss:
To ease cash flow for low-rated NBFCs

DISCOMS [

W PFC/REC to give fresh
loans of 90k cr to stressed
entities, under govt guar-
antee; state-run gencos to
give rebate to discoms for
end-consumer benefit

Q

_—

B To clear refunds to charitable trusts
& LLPs, etc: To improve their cash flow

B Vivad se Vishwas Scheme with all
benefits extended to Dec 31:
Temporary cash boost for those
opting for it

Lockdown blow

21 states saw ¥97k-cr 'own revenue' loss in April

The big decline in own revenue hit all states, but the hardest hit were states with lesser depen-
dence on transfers from the Centre, like Gujarat, Haryana, Tamil Nadu, Telangana, Karnataka,
Maharashtra and Kerala. About 67-76% of these states's total receipts come from own resources.

Losses under eac ead

S-GST]|

6,055

Taxes & duties 3,464

on electricity

350 000 C

17,895

=

W EPF payment by govt for
certain small firms for three
more months till August:
2,500 crore liquidity relief.

W EPF contribution cut to
20% from 24%, now for

3 months — 26,750 crore
liquidity in the hands of
employers and employees

FE BUREAU

¥1.38 )
) lakh crore

Average monthly own
revenue budgeted for
states and UTs in FY20

“s2% |

Of revenues of states
and UTs come from
own sources and the
balance via assorted
central transfers

COVID CASES

How a Chennai market led

..

to spike across Tamil Nadu

44 ! ’

a Bk it
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Migrant workers in Lucknow on their way to Jharkhand from Mumbai on Wednesday. They
say they spent 4,000 each on the bicycles, and have been on the road since May 6

Paramilitary canteens to sell only

ARUN JANARDHANAN
Chennai, May 13

TOWARDS THE END of April,
the owner of a hairdressing
salon near Koyambedu market
— a wholesale vegetable and
fruit market in Chennai — was
among the first Covid-19 posi-
tive casesinthearea.Sincethen,
over 3,000 cases have been
reported from the market. In
fact, most recent cases in Tamil
Nadu are now being traced to
Koyambedu market. Till Tues-
day, the state’s total case count
was 8,718, of which 4,084 were
linked to arrivals from other
countries and states, and
another1,365werelinked tothe
Tablighi Jamaat congregation.

Continued on Page 11

local products from June 1: Shah

UNION HOME MINISTER
Amit Shah on Wednesday
announced thatall canteens of
the Central Armed Police
Forces (CAPFs) like the CRPF
and the BSF will sell only
indigenous products from
June 1 to 50 lakh family mem-
bers of about 10 lakh person-
nel, reports PTL.

78,014 . i ¥

TOTAL CASES

2547 ¢

) DEATHS SO FAR S

In a series of tweets in
Hindi, Shah said the decision
has been taken by the home
ministry after Prime Minister
Narendra Modi’s appeal to opt
for local products and being
self-reliant.

Shah also appealed to the
people to make maximum use
of the products made in the
country and encourage others
to do the same. “The ministry
of home affairs has decided
that all Central Armed Police
Forces (CAPF) canteens will
now sell onlyindigenous prod-
ucts,” he said.

Continued on Page 11

The package is
predicated to make the
Indian economy self-
reliant by leveraging our
inherent strengths...it
would give a
boost to Make
in India. ,
—SAJJAN JINDAL, '

CHAIRMAN,

JSW GROUP

The package will bring
much-needed relief

to several stressed
sectors & industries.

| am hopeful there is a
stimulus created

to propel

demand. { N
—VENU L=
SRINIVASAN ’
CHAIRMAN,

TVS MOTOR ‘! ‘
The steps for MSMEs
through guarantees,
equity infusion and debt
support will incentivise
lending to MSMEs and
provide crucial

support to

stressed

entities.

—RAJNISH KUMAR,
CHAIRMAN, SBI

® FOURTH ATTEMPT

Jet Airways'
RP seeks
fresh Eols
for defunct
airline

PRESS TRUST OF INDIA
Mumbai, May 13

JET AIRWAYS' INSOLVENCY
resolution professional on
Wednesday invited fresh
expressions of interest (Eols) for
the groundedairline.Thisis the
fourth time that Eolshavebeen
invited for Jet Airways, which
was shuttered last year.

The interested parties can
submit Eol by May 28,while the
final list of eligible prospective
resolution applicants (PRAs)
will be given to the lenders’
committee on June 10, as per
the Eol document.

“A process to invite resolu-
tion was initiated on July 20,
2019.However,based onadeci-
sion taken by the committee of
creditors (CoC),a fourth round
for inviting Eol for submission
of resolution plan has been ini-
tiated,’ said the document.

The decision for issuing
fresh Eol was taken during the
CoC meeting held recently.

It said a PRA can be strategic
investors (SIs) and/or financial
investors (FIs).

“The Eoland allits contents
will be evaluated by the resolu-
tion professional (RP), on
behalf of the CoC of the corpo-
rate debtor (Jet Airways) to
determine our eligibility to
submit a resolution plan,” the
document stated.

Continued on Page 11

Jet Airways
Intra-day on BSE (%), May 13

21.5 21.95 21.3__0
i
21.0
20.5
20.0_
19.5
Previous close: 20.35
19.0
Open

Close




2 FINANCIAL EXPRESS

Atmanirbnar

THURSDAY, MAY 14, 2020

Industry is pegging
a big hope on
fiscal relief to the
second-largest
employment
generating sector.
Liquidity infusion
will be imperative
to turn around the
real estate sector.

NIRANJAN HIRANANDANI,
FOUNDER & MD,
HIRANANDANI GROUP

L s -

Strong set of fiscal
measures will
particularly help
MSME sector and
smaller NBFCs that
were asking for
this... We still need
to bring back
migrant workers to
get MSMEs restarted

SANJIVBAJAJ,
CHAIRMAN & MD,
BAJAJ FINSERV

FM injects vaccines
with with stimulus

measures,
replacing Corona
with karo na. The
nationalistic pride is
instilled via
AtmaNirbharBharat
Abhiyan

HARSH GOENKA,
CHAIRMAN,
RPG GROUP

-:_-_ﬁ-

ML
The FM has
responded with
profound
measures to boost
liquidity and
enable MSMEs to
take centre stage
in making India
self reliant.

SHYAMAL MUKHERJEE,
CHAIRMAN,
PWC INDIA

The 90,000-cr
liquidity infusion
into discoms will
breathe fresh life
into power sector
and protect
distribution
companies from
going bankrupt

SUMANT SINHA,
CMD,
RENEW POWER
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n LIQUIDITY BOOST

Narendra Modi
@narendramodi

The steps announced will boost liquidity,
empower the entrepreneurs and strengthen

their competitive spirit.

Govt to tweak MSME tag, sharply up investment limits

Investment limits to
be raised by 5 times;
various benefits
announced based
on the new criteria

FE BUREAU
New Delhi, May 13

THE GOVERNMENT ON
Wednesday decided to tweak
the definition of micro, small
and medium enterprises
(MSMESs) on the basis of both
investment and turnover, and
raise the investment limits by
five times,asitannounced var-
ious benefits that will be based
on the new criteria.

Elevated investment limits
will enable MSMEs to scale up,
without bothering about the
loss of assorted government
benefits if they grew in size, in
sync with the idea mooted in
the Economic Survey for FY19
thathad argued againstincen-
tivising “dwarfs”. The Centre
also proposed to end any dis-
tinction between manufactur-
ing and services MSME:s.

Until now, the MSME def-
inition was based on just their
investments in plants and
machinery. However, accord-

MSME definition

Existing

(Based only on
investments)

| <225 lakh <l cr
Small 325 lakh-<35 cr <%10 cr
Medium | %5 cr-210 cr | <320 cr

Micro

Proposec
(Investment)

Turnover

<%5cr

<350 cr

s I
II - ..'_'__-
<3100cr O '-5'-

*For manufacturing only; new criteria same for both manufacturing

and services units

ing to the new definition, a
micro unit is one where the
investment does not exceed
%1 crore and annual turnover
limitis X5 crore,while a small
enterprise is one where the
investment is between 35
crore and 10 crore and a
turnover limit of I50 crore.A
medium enterprise is one
that has an investment of
between 10 crore and 20
crore and a turnover limit of
100 crore. The annual
turnover limit for a medium
enterprise has been drasti-
cally cut from X250 crore,
which was proposed in the
MSME Amendment Bill,
2018, purportedly to ensure
that large traders don’t make
it to the MSME category.

The latest move came after
the government’s attempt to
change the MSME definition
through the MSME Amend-
ment Bill, 2018, basing it only

Reduction in TDS
and TCS to ensure
250,000-cr liquidity

FE BUREAU
New Delhi, May 13

AS MUCH AS 350,000 crore of
liquid cash would be available to
taxpayers after the government
announceda 25%cutintherate
of tax deducted/collected at
source (TDS/TCS). However, the
measure is not applicable to
salaried taxpayers, finance min-
ister Nirmala Sitharaman saidon
Wednesday.

“Payment for contract, pro-
fessional fees,interest,rent,div-
idend, commission, brokerage,
etc shall be eligible for this
reduced rate of TDS.Thisreduc-
tion shall be applicable for the
remaining part of the FY 2020-
21i.e.from May14toMarch 31,
2021,the finance ministry pre-
sentation said.

The government uses with-
holding tax like TDS/TCS to
ensure regular flow of tax rev-
enuetoits coffers.TDSisthe sec-
ond-largest component of total
directtax collectionafteradvance
tax, and accounted for nearly
38% of FY19 collections.

A taxpayer is required to
deduct 1% or 2% of total pay-
ment as TDS to a contractor for
services rendered with rates
contingent on certain factors.
Similarly,the e-commerce plat-
forms are mandated to collecta
1% TCS fromvendorssellingon
their platforms.

In other direct tax-related
measures, the finance minister
saidall pending refundstochar-
itable trusts and non-corporate
businesses and professions
including proprietorship, part-
nership, limited liability part-
nerships (LLPs) and co-opera-
tives would be issued
immediately.

“Thereductionintheratefor
withholding taxes and TCS is
indeed welcome. It will provide
additionalliquidityinthe hands
ofindividualsandwill therefore
spur demand.While this reduc-
tion by 25% of the current rate

AT AGLANCE

B TDS/TCS cut not for
salaried taxpayer; to
be effective till March
31,2021

B Pending IT refunds
to non-corporate
entities to be cleared
immediately

W Concessional
version of Vivad se
Vishwas valid till
December 31

B Time-limit for
assessment extended:
IT returns/tax audit
due date pushed

is welcome, there is a need to
issue expeditiously lower rate
certificateswhereapplied forby
thetaxpayers,”Dinesh Kanabar,
CEO, Dhruva Advisors, said.
Further, the validity of the
concessional version of the dis-
pute resolution-cum amnesty
scheme (Vivad Se Vishwas)
for income tax matters,
announced in the Budget, has
been further extended by three
months to December, 31 this
year.The scheme is meant for
4.83 lakh cases for which
appeals are pending at various
levels.Tax arrears to the tune of
about ¥9.32 lakh crore are
locked upin these appealsason
November 31,2019.
Additionally, assessments
of income-tax returns which
were to be time-barred in Sep-
tember 30 this yearwould now
be valid till December 31,and
those getting barred on March
31,2021 will be extended to
September 30, 2021, the
finance minister said. Income-
tax department is time-bound
to initiate assessments under
various sections and can’t
undertake the exercise afterthe
mandatory period expires.

on turnover and junking the
investment-led criterion, was
resisted by small manufactur-
ers,who feared traders would
then corner official benefits
that were earlier meant for
them. The government will
now have to bring in a revised
Bill to amend the MSME Act
2006 for this purpose.

The MSME status brings
businesses certain assorted
benefits — including manda-
tory 25% official procure-
mentand loans under the pri-
ority sectorlending scheme—
apart from periodic govern-
ment and regulatory relief.
Promoters of MSMEswho are
not wilful defaulters can bid
fortheir stressed assets under
the insolvency law, while
those of large companies
can’t.Given that the Covid-19
crisis will continue to weigh
on the economy for a long
period,an appropriate defini-

tion of MSMEs will be key to
assured benefits to them.

According to the extant
definition, a micro unit is one
where theinvestment does not
exceed 25 lakh,while a small
enterprise is one where the
investment is between I25
lakh and X5 crore and a
medium one has an invest-
ment of between X5 crore and
%10 crore.In case of services,a
micro enterprise must invest
uptoI10lakhinequipment.A
small enterprise will have to
invest between 10 lakh and
X2 crore,while those investing
from X2 crore to X5 crore will
qualify as medium services
enterprise.

In its FY19 annual report,
the MSME ministry said these
businesses had created 11.10
crore jobs in FY16. They also
made up for 29% of GDP.

Highlighting policy anom-
aly that helps create “dwarfs”,
the Economic Survey for FY19
had suggested that the govern-
ment setasunset clause of less
than 10years forall size-based
incentives.

“Job creation in India,how-
ever, suffers from policies that
foster dwarfs i.e. small firms
that never grow, instead of
infant firms that have the
potential to grow and become
giants rapidly,’it said.

Govt offers credit guarantee
on X3-lakh-crore loans

FE BUREAU
New Delhi, May 13

THE GOVERNMENT WILL
offer full guarantee to banks to
provide X3 lakh crore as auto-
matic collateral-free loans to
micro, small and medium
enterprises (MSMEs) whose
accountsaresstill standard, asit
intends to bring cash-starved
small businesses back from the
brink of collapse in the wake of
the Covid-19 outbreak. As
many as 45 lakh units can
resume business activity and
safeguard jobs.

Announcing six steps to
support the MSMEs, finance
minister Nirmala Sitharaman
said on Wednesday the Centre
will also facilitate an equity
infusion of 50,000 croreinto
thesebusinesses thatareviable
and need some handholding.A
fund of funds with a corpus of
310,000 crore will be created
for this purpose.

Similarly, the government
will provideaseparate scheme
for stressed MSMEs,which will
benefit 2 lakh of them. It will
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Finance minister Nirmala Sitharaman

provide 4,000 crore as its
sharetosetupacredit guaran-
tee trust, which will then give
its guarantee to banks. A total

Discoms receive I90,000-crore
lifeline to fight Covid-19 crisis

FE BUREAU
New Delhi, May 13

THE GOVERNMENT HAS
announced a fresh loan of
390,000 crore through PFC-
REC to salvage the state-run
power distribution compa-
nies (discom), which, in turn,
also reduces receivables of
electricity generation compa-
nies. The loans to be given
against state guarantees for
exclusive purpose of discharg-
ing liabilities of discoms to
power generators,the govern-
ment said.

Also, central government-
owned power producing com-
panies such as NTPC will give
rebate to discoms, which the
latter will pass on toitsindus-
trial consumers.

Sources said finer modali-
ties of disbursing theloansare
currently being worked out,
but sector-specific lenders
REC and PFC are likely to lend
the money at a spread of 150

6-mth extension
on central project
contracts

THE GOVERNMENT HAS pro-
vided an extension of six
months on all contracts
offered by central agencies,
including railways, NHAI and
CPWD, providing relief to con-
tractors as work has been
stalled due to the Covid-19
pandemic.

Besides, to ease liquidity
constraints, these agencieswill
partially release bank guaran-
tees to the extent of the work

completed.
Cash flow and liquidity
issues have also been

addressed by providing bank
guarantees for the percentage
of work completed, Nangia
Andersen director Sandeep
Jhunjhunwala said, as he
hailed the move.

FE BUREAU

RERASs can accord 6-month extension
for completion, execution of projects

FE BUREAU
MUMBAI, MAY 13

FINANCE MINISTER NIR-
MALA Sitharaman said on
Wednesday that real estate
regulatory authorities (RERA)
of different states and the
Union Territories can give suo
motu extension of six months
for execution and completion
of realty projects, registered on
orafter March 25,2020.
Sitharaman said COVID-19
be treated as a force majeure

eventbyregulatoryauthorities
in case of real estate,and there-

fore to that extent authorities
can be flexible about the exe-
cution of the contract signed.
The wurban development
industry shallissueadvisory to
the statesand tothe UTsin this
regard. “This way the people
who had got into the contract
and got fixed because of the
corona virus will not suffer.
These measures we think will
de-stress developers and real
estate industry which is
already in difficulty, and will
benefit with new timelines.”

Rising over-dues

(from discoms to gencos),  crore

March 2018

bps from the competitive rates
theywill raise the capital.
Finance minister Nirmala
Sitharaman said these loans
will be linked to discoms
implementing reforms such
as digital payments for con-
sumers, liquidation of out-
standing dues of the state gov-
ernments and formulating a
plan to reduce financial and
operational losses.
“Appropriate structuring
for bond issuance against
guarantee will be critical to

March 2020

raise fundsinthe current tight
liquidity situation,” Vivek
Sharma, senior director at
CRISIL Infrastructure Advi-
sory,noted.

Discoms’ dues to power
producers stood at 90,577
crore at the end of March
2020,up41%fromayearear-
lier. About 88% of these
(380,454 crore) were “over-
dues”with payment default of
60 days or more. Though dis-
coms’ dues have been rising
relentlessly (see chart), the sit-

uation hasbecome direrdue to
lower industrial power
demand and logistical con-
straints in revenue collection
due to the lockdown. Since
about 70% of revenue of
the discoms comes from
industrial and commercial
customers, lower usage by
these categories means addi-
tional pressure on these
already distressed entities.

“According to estimates,
discoms are running a cash
deficit of almost 300 crore
per day due to Covid-related
demand destruction,” Deba-
sish Mishra, leader, energy
resources and industrials at
Deloitte in India, said.

Welcoming the liquidity
package, Ashok Khurana,
director-general, Association
of Power Producers,said,“This
will help generators clear their
bank dues and purchase coal
to supply power and would
ensure continuity of uninter-
rupted power supply.”

Low-rated NBFCs get breather in
partial credit guarantee scheme

FE BUREAUS
Mumbai/New Delhi, May 13

THE GOVERNMENT ON
Wednesday announced the
much-awaited partial credit
guarantee scheme worth
345,000 crore for low-rated
non-banking finance compa-
nies (NFBCs), housing finance
companies (HFCs) and micro-
finance institutions (MFIs)
that were starved of cash due
to credit risk aversion by
investors in the wake of Covid-
19 crisis.

Under this scheme, the
existing partial credit guaran-
tee scheme (PCGS) will be
extended to cover borrowings,
such as primary issuance of
bonds/commercial papers of
such firms, wherein the first

EPF contribution cut, take-home p

FE BUREAU
New Delhi, May 13

FACING FUND CRUNCH,
both employers and their
employees stand to get a
%9,250-crore liquidity sup-
port over three monthsasthe
government on Wednesday

reduced their statutory
monthly rate of contribution
towards the Employees’

Provident Fund (EPF) to 10%
of an employees’ basic wage
and dearness allowance,
from 12% each now, and
extended the period of waiv-

20% oflosswillbebornebythe
government. The government
said AA-rated papers and
below, including unrated
papers, will be eligible for
investment.

The finance minister also
announced a special liquidity
scheme worth ¥30,000 crore
that will lead to fund infusion
into investment grade debt
papers of these firms. Under
this scheme, investment will
be made in both primary and
secondary market transactions
in investment grade debt
papers. Securities will be fully
guaranteed by the govern-
ment. For implementation of
this scheme, experts believe
thatthe governmentislikely to
form a special purpose vehicle
(SPV) which will infuse funds

ing off the contribution till
the wage month of August for
entities having less than 100
employees.

“It is necessary to provide
more take-home salary to
employees and also to give
relief to employersin payment
of provident fund dues.There-
fore,statutory PF contribution
of both employers and the
employees will be reduced to
10% each from existing 12%
each for all establishments
covered by EPFO for next
three months,’finance minis-
ter Nirmala Sitharaman said

into these papers.

Ananth Narayan, profes-
sor-finance at SPJIMR, said
more needs to be done for
stressed entities in these sec-
tors. “The government could
form an SPV which will raise
30,000 crore to invest in
investment grade papers of
NBFCs/MFIs/HFCs... Another
scheme where the govern-
ment has announced a partial
credit guarantee will see a
total liquidity of 45,000
crore to AA-rated and below
papers of which the govern-
ment will provide a partial
credit guarantee of 20% or
39,000 crore.While thisiswel-
come liquidity, solutions for
stressed NBFC/HFC/MFI
assets may also be needed,”
Narayan said.

Amount of benefit
(Z crore)

Reducing monthly
contribution to 10%
from 12% for three
months

Government to bear

burden of employees

and employers

contribution

towards EPF for ;

entities having less
than 100 people for three
more months

on Wednesday.

subordinated debt of 20,000
crore could be extend under
this to such stressed busi-
nesses.

No global
tender for govt
procurement
of up to ¥200 cr

FE BUREAU
New Delhi, May 13

IN A BID to promote domestic
manufacturing in micro,small
and medium enterprises, the
Centre has decided that no
global tenderwill be floated by
the government oritsagencies
for procurement of goods and
servicesif thevalueislessthan
200 crore. However, its
impact on the SME sector will
be assessed after detailed
guidelines are released.

“Unless the finer details of
the announcement are out, it
is very difficult to analyse its
impact. Because, there could
be multiple items in one ten-
dertoincrease thevalueabove
%200 crore to fit the criteria
for a global tender,” said Anil
Bhardwaj,secretary general of
Federation of Indian Micro
and Small & Medium Enter-
prises. Currently there is no
financial limit fixed to float a
global tender.

Finance minister Nirmala
Sitharaman on Wednesday
announced: “Indian MSMEs
and other companies have
often faced unfair competition
from foreign countries.There-
fore global tenders will be dis-
allowed in government pro-
curement up to Rs 200 crore.
The necessaryamendments of
General Financial Rules will
alsobe done.”

This will be a step towards
self-reliant India and will also
support the‘Make in India’ini-
tiative, she said, but did not
explain how it would benefit
the MSMEs in particular.
“Unless there is more than
2500 reservation for SMEs in
this process,itwillnot be help-
ing the sector,” said Chan-
drakant Salunkhe, president of
Mumbai-based SME Chamber
of India.

The government has
reserved 25% for the MSME
sector in all its purchases,
including through the Govern-
ment e-Marketplace portal.

ay to rise

The lowering of the rate
statutory contribution will
provide %¥6,750-croreliquidity
relief both to the employers
and the employees over three
months.

As per government’s esti-
mate, all 6.5 lakh establish-
ments and their 4.3 crore
employees,now covered under
EPFO,will benefit.

However, government-
owned entities and their
employees, both at the Centre
and the states,will continue to
pay 12% each towards the
provident fund.
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STAY HOME, STAY SAFE

ADVERTORIAL | Aninitiativeby R E D *

Stay Home

Work From Home
Work In Home
Workout In Home
Stay Fit i
Practice Personal Hygine

Stay Safe | |
Keep Social Distancing

But

Keep yourself Socially Connected
Gear Up yourself for Future World....

MR. RAJENDRA PATIL YADRAVKAR

Minister of State for Public Health & Family Welfare,
Medical Education, Food & Drug Administration, Textile,
Culture Affairs Government of Maharashtra
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STOP CORONA
VIRUS
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We will need to change
our lifestyles and habits
to adjust to the new
norms of physical
distancing,

respiratory etiquettes,
frequent hand washing
and mask usage in our homes,
in work space and in public.
That to a large extent can

still slow down the infection
spread as and when the
lockdown opens”

MR. SAMARJIT GHATGE

Chairman :
Shree Chhatrapati Shahu Sahakari Sakhar Karkhana Ltd.
Kagal. Kolhapur, Maharashtra.
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Unprecedented times
and unprecedented
challenges call for
unprecedented resolve.
Dig deeper and we all

have it in us to overcome. ‘
Every difficulty has a

seed of opportunity in it.

Stay home, work from

home and stay safe!

MR. MADHAVRAO GHATGE

Chirman & Managing Director
Shree Gurudatt Sugars Ltd. Takaliwadi, Tal. Shirol,
Dist. Kolhapur. Maharashtra State, India.
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Coronavirus epidemic ...
First of all | should take
precautions of myself
than my family, society,
city,nation so on and so
forth...Stay aware of the
latest information on the
COVID-19 outbreak, follow instruction given
by Gowt.

1.Wash your hands frequently with sanitizer.
2 Maintain social distancing.

3.Avoid touching eyes, nose and mouth.
4.5tay Home stay Fit.

MR. P. N. PATIL (SADOLIKAR)

MLA : Karvir Vidhan Sabha, Kolhapur, Maharashtra.
Chairman : Shr Bhogawati Sahakari Sakhar Karkhana Ltd.
Shahunagar, Parite, Kolhapur, Maharashtra.

Specially Thanks

(s

Police Medical Staff Pharmacist
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Media Government Bank Staff Grocery
Staff Stores

Stay Home, Stay safe,
Maintain Social Distancing & Use Mask.
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In normal times

We care very much

about our family, even
extended family

Today's situation calls

for more responsibility
towards our beloved,
neighbors ,city and

towards our beloved country.
By strictly following social
distancing,mask,hand washing.
Corona will die it's own death .

MR. GANPATRAO PATIL

Chairman :
Shree Datta Shetkari Sahkarn Sakhar Karkhana Ltd.

Po. Dattanagar 416 120 Tal: Shirol Dist: Kolhapur, Maharashtra
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In this current scenario

of the corona pandemic

| first of all salute the
Paramedics,

Asha workers ,

Police Patil, Talati,
Aanganwadi sevika and
the police department for
their sincere efforts to keep
us all safe

MR. MAHADEVRAO MAHADIK

Ex MLA, Director :
Shree Chhatrapati Rajaram Sahakari Sakhar Karkhana Ltd.,
Kasaba Bawada, Kolhapur., Maharashtra.
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IndoSpace Core
raises ¥1,000 crore
from HSBC

INDOSPACE CORE,which owns
industrial and logistics parks across
major cities in the country,on
Wednesday said it has raised 1,000
crore from HSBC to fund its existing
green projects.IndoSpace Core has
about 13 million square feet land
across 14 industrial and logistics
parks in Pune, Chennai, Bengaluru
and Delhi-NCR.The company said it
has closed ¥1,000 crore greenloan
facility provided by The Hongkong
and Shanghai Banking Corporation
(HSBC).“Proceeds from the debut
green loan will be used towards the
financing or refinancing of certified
green projects.The green buildings
have also achieved EDGE green
building certification developed by
the IFC,a member of the World Bank
Group,”it said.

REC raises $500 m by
issuing overseas bonds

STATE-OWNED REC on Wednesday
said it has raised $500 million
(around %3,773 crore) through
issuance of overseas bonds. This is the
first ever overseas bond issue by an
Indian company since the Covid-19
crisis,according to deal advisors.

Cos on-board MyShield app
to safeguard employees

As factories, offices and workplaces
brace to reopen after lock-down, close
to 90 companies including Welspun,
BSNL, Onida, Essar and Bharat
Dynamics have on-boarded social dis-
tancing app ‘MyShield’ to keep their
employees safe.The app uses a BLE-
based 1+ metre safety circle to ensure
social distancing through mobile
phones.

NMDCreduces iron ore
prices by 3400 per tonne

MDC HAS reduced the prices of iron
ore both Lumps and Fines by Y400
per tonne and DRCLO (DR
Calibrated Lump Ore) by 470 per
tonne, the miner said on
Wednesday. Earlier, on April 4,
NMDC had reduced the price of iron
ore by X500 per tonne and DRCLO
by X580,a company release said.

Tradologie launches
eight product segments

TRADOLOGIE ON Wednesday
launched eight product segments in
agriand industrial goods trade. It will
now offer raw cotton, meat and
vegetables in the agri commodities
segment,along with launching
services for the industrial
commodities segment by introducing
hand tools, fasteners, power
transmission products, etc.

ITC expands dairy portfolio
with packaged lassi

AMID THE lockdown over Covid-19,
diversified conglomerate ITC
launched its Aashirvad Svasti Lassi,
expanding its diary portfolio as
originally scheduled. This is the
fourth product the brand has
launched within two years of
operations, the first three being
Aashirvad milk, curd and cheese.
Despite hiccups in supply chain
management, ITC hasbeen
consistent in keeping intact supplies
of its staple food brands like
Aashirvad Aata and its branded
packaged food business has not
slipped in its growth even during the
lock down period.

Coir Board introduces cot for
Covid-specificapplications

THE COIR Board on Wednesday said
that it has introduced a cot made of
coirwood for Covid-specific
applications.The cot can be
assembled in one minute, without
any nails,and can be dismantled.It
weighs approximately 28 kg and
comes at a factory cost 0of ¥2,800.The
state-run organisation hasalso
launched a low-cost,durable,
lightweight and disposable
mattresses using coir and EPE foam.
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® MEDICINE SUPPLY

Gilead signs licensing pact with
5 generic firms for Remdesivir

FE BUREAU
Hyderabad, May 13

US DRUG MANUFACTURER Gilead Sci-
ences has signed non-exclusive voluntary
licensing agreements with five generic
pharmaceutical companies in India and
Pakistan to manufacture and distribute
theinvestigational medicine, Remdesivir,
to 127 countries. The manufacturers are
Cipla, Ferozsons Laboratories, Hetero
Labs, Jubilant Life Sciences and Mylan.
Most low-income and lower-middle
income as well as several upper-middle
and high-income countries face signifi-
cant obstacles to make quality healthcare
accessible toall.

Under the licensing agreements, the
companies have a right to receive a tech-
nology transfer of the Gilead manufactur-
ing process for Remdesivir to enable them
to scale up production more quickly. “The
licensees also set their own prices for the
generic product they produce.Thelicences
are royalty-free until the World Health
Organization declares the end of the Pub-
licHealth Emergency of International Con-
cern regarding Covid-19 or until a phar-
maceutical product otherthan Remdesivir
oravaccine is approved to treat or prevent

"~ The 5 manufacturers ére“CipIa,

i

Ferozsons Laboratories, Hetero Labs,
Jubilant Life Sciences and Mylan

Covid-19,whichever is earlier,”a company
statement said.

The move follows the release of pre-
liminary trial results, which indicated
Remdesivir can successfully treat serious
cases of Covid-19. The disclosure
prompted the US Food and Drug Admin-
istration (USFDA) to quickly authorise its
emergency use for hospitals. For the
moment, Gilead plans to eventually
donate 1.5 million doses, which could
cover between 1,40,000 and 280,000
patients, depending on dosing. However,
it is unclear the extent to which Remde-
sivir may become a standard of care, since

full study results have not yet been
released.

Gilead decided to build a consortium of
manufacturing partners to maximise
global supply. Producing the drug requires
scarce raw materials,with theirownlengthy
production time,and specialised manufac-
turing capabilities, with limited global
capacity.Anydisruption to the supply chain
impacting these scarce raw materials and
other manufacturing inputs could reduce
the amount of Remdesivir produced and
increase the production time.

The Emergency Use Authorisation
(EUA)will facilitate broader use of Remde-
sivir to treat hospitalised patients with
severe symptoms of Covid-19.The EUA is
based on available data from two global
clinical trials — US National Institute for
Allergy and Infectious Diseases’ placebo-
controlled Phase-III studyin patientswith
moderate to severe symptoms of Covid-19,
and Gilead’s global Phase-III study evalu-
ating Remdesivir in patients with severe
disease. Multiple additional clinical trials
arebeing conducted to generate moredata
on the safetyand efficacy of Remdesiviras
apotential treatment for Covid-19.It con-
tinues to be an investigational drug that
hasnot been approved by the FDA.

Max Financial Services settles ¥123-cr tax dispute

PRESS TRUST OF INDIA
New Delhi, May 13

MAX FINANCIAL SERVICES (MFSL) on
Wednesdaysaid it has settled a tax dispute
involving over X123 crore under the gov-
ernment’s ‘Direct Tax Vivad Se Vishwas’
scheme.

The company claimed that it has
become the firstlarge companyin the pri-
vatesectorto settleatax dispute underthe
scheme.

MFSL settled a long-pending income

The dispute was settled under the
government's Direct Tax
Vivad Se Vishwas scheme

tax case under the dispute resolution
scheme Direct Tax Vivad Se Vishwas, 2020,
recentlylaunched by the government, the
company said in a release.

“MFS has paid ¥123.78 crore for set-
tling the litigation involving capital gains
from the stake sale of its erstwhile telecom

Tata Motors resumes ops
at two plants, working on
starting rest in next few days

PRESS TRUST OF INDIA
New Delhi, May 13

TATAMOTORS ON Wednesday said it has
commenced operations at its Pantnagar
(Uttarakhand) and Sanand (Gujarat) facil-
ities after gettingapprovals from relevant
government authorities.

The other plants in Lucknow (Uttar
Pradesh), Dharwad (Karnataka),Jamshed-
pur (Jharkhand) and Pune (Maharashtra)
are in final stage of readiness and expect
to begin production over the next few
days, Tata Motors said in a statement.

The commencement of operations fol-
lows receipt of all necessary approvals
from relevant government authorities, it
added.

“Our utmost priority is the safety and
wellbeing of our employees, customers
and ecosystem partners. Therefore, we
restart operations with limited, essential
staff in each plant, adhering to all man-
dated safetynormswhile efficiently meet-
ing operational requirements,” Tata
Motors CEO and MD Guenter Butschek
said.

The supportand cooperation extended
bylocal authorities, state and central gov-
ernment, union partners and dedicated
workforce have been instrumental for a
smooth restart,he added.

“We will scale operations in a graded
manner as the entire enabling ecosystem
of suppliers, vendors, dealers and cus-
tomers comes up tospeed,” Butschek said.

The company is cautiously optimistic
and staying agile to cater to an evolving
demand, he added.

Nearly 200 dealerships and 300 work-
shops for passengervehicles and over 400
sales outlets and 885 workshops for com-
mercial vehicles have begun operations

SC seeks replies from finmin,

INDU BHAN
New Delhi, May 13

AGREEING TO HEAR a PIL seeking a ban
onWhatsApp’s payments system in India,
the Supreme Court on Wednesday sought
response from the finance ministry,
National Payment Corporation of India
(NPCI), the RBI and others as to why the
instant messaging service should not be
punished for breaches and flagrant viola-
tions of regulatory norms and also asked
to comply with all regulations before the
final launch of its payment getaway.
Abench led by Chief Justice SA Bobde
issued notice to WhatsApp,its parent Face-
book, the RBI, NPCI, ICICI Bank and the
ministries of finance, electronics & infor-
mation,law & justice and home affairs.
However, the apex court said that the

Ashok Leyland

restarts production

FE BUREAU
Chennai, May 13

THE COMMERCIAL VEHICLE (CV)
industry expects to stand to gain
with theannouncement of 3201akh
crore reforms-cum-stimulus pack-
age as announced by the PM, said
Vipin Sondhi, managing director &
CEO, Ashok Leyland. Announcing
the commencement of production
at the company’s plants across the
country on Wednesday, Sondhi said
theannouncement of reforms-cum-
stimulus to the tune of 10% of GDP
had the potential to be sustainably
beneficial to all sectors of the econ-
omy.

with a new set of standard operating pro-
cedure (SOPs), the auto major said.

The company used the lockdown time
to design newways of working, respecting
the mandatory safety norms and aggres-
sively adopting digital tools, it added.

pendency of the PIL will not come in the
way of the RBI granting approval to What-
sApp over its payments system, called
WhatsApp Pay.“It is made clear that there
will be no stay of the proceedings with
respect totheapplication of Whats App by
the Government,which shall be processed
in accordance with law,” the SC said in its
brief order.

It also tagged the PIL filed by Good
Governance Chambers (GGC), a think
tank,with another pending plea thatraises
the issue of WhatsApp’s compliance with
datalocalisation norms and data encryp-
tion.

Senior counsel Kapil Sibal, appearing
for WhatsApp, also undertook that the
Facebook-owned messaging application
will “not go ahead with the payments’
scheme without complying with all the

joint venture Hutchison Max Telecom
Ltd,” it said.

The settlement was finalized with the
Jalandhar jurisdiction of I-T earlier this
month and due taxes have been remitted,
itadded.

The government had announced the
Vivad se Vishwas scheme in the union bud-
get for 2020-21. Under the scheme, tax-
payers whose tax demands are locked in
dispute in multiple forums can pay due
taxesbyJune 30,2020 and geta complete
waiver of interest and penalty.

make sense

@ GST ON VEHICLES

RC Bhargava, chairman, Maruti Suzuki

At the moment, as we stand today, at least

for the next month or two the production
volume of all automobile makers is going to be
very low. At this point, a GST cut won't

US wants Novelis to
divest automotive body
sheet biz in N America

LALIT K JHA
Washington, May 13

THE US DEPARTMENT of Justice is
proposing a federal court to order Hin-
dalco-owned American company Novelis
to divest Aleris Corporation’s entire alu-
minium automotive body sheet opera-
tions in North America to satisfy com-
petitive concerns.

Atlanta-headquartered Novelis offers
flat-rolled aluminum products in three
segments: Automotive,beverage can and
specialty products.In the fiscal year end-
ing March 31,2019, its revenues were
approximately $12.3 billion.

Novelis is a wholly-owned subsidiary
of Hindalco Industries, an Indian com-
pany headquartered in Mumbai.

Prior to its acquisition by Novelis,
Aleriswas a Delaware corporation head-
quartered in Cleveland, Ohio. Aleris
offers flat-rolled aluminum products to
the automotive,aerospace,buildingand
construction industries among others.

“Today’s proposed divestiture pre-
serves competition in the market for alu-
minum automotive body sheet and pro-
tects automakers and American
consumers by requiring the full divesti-
ture of Aleris’ North American alu-
minum automotive body sheet opera-
tions,” Assistant Attorney General Makan
Delrahim of the Justice Department’s
Antitrust Division said on Tuesday.

In 2018, Aleris’ revenues were
approximately $3.4 billion.

The proposed final judgment follows
the US’ March 9 arbitration win.

Prior to filing its civil antitrust law-
suit to block the merger, the depart-
ment’s Antitrust Division reached an
agreement with Novelis and Aleris to
referthe matter tobindingarbitration if
Novelis and Aleris were unable to resolve
the US’ competitive concern with the
transaction.

Under the arbitration terms, Novelis

GCPL Q4 net profit slips 75% to
X230 crore on Covid-19 impact

PRESS TRUST OF INDIA
New Delhi, May 13

FMCG MAJOR GODREJ Consumer Prod-
ucts (GCPL) on Wednesday reported an over
75% drop in its consolidated net profit at
%229.90 crore in the fourth quarter ended
March 2020, hitbydisruptionsin salesamid
the Covid-19 outbreak.

The company had posted a net profit of
%935.24 crore in the January-March quar-
terayearago, GCPLsaid ina BSE filing.

Its net sales were down 12.229% to
%2,132.69 crore during the quarter under
reviewasagainst32,429.68 crorein the cor-
responding period of the last fiscal.

GCPL'stotal expenseswereat31,791.93
crore as against ¥1,974.73 crore, down
9.25%. Commenting on the results, GCPL
executive chairperson Nisaba Godrej said:
“This quarterwas an unprecedented period
due to the spread of the COVID-19 pan-
demic across the globe, impacting all the
geographies of our operations.”

GCPL’s India revenue rose 17.85% to
%1,113.94 crore during the January-March
period from %1,356.09 crore in the corre-
sponding quarterayearago.

“The spread of thevirusand the eventual
lockdown in many geographies of our oper-

ations resulted in virtually no sales in the
later part of March 2020, significantly
impacting our sales performance in the
quarter.Thisresulted inaweak performance
inourIndiabusiness,althoughwe have con-
tinued to gain market shares across cate-
gories,’said Nisaba.

According to the company,its Indiabusi-
nesssalesdeclined 18%year-on-year,led by
15%year-on-year decline in volume.

However, its revenue from Indonesian
market moved up 8.94% to I449.36 crore
as compared to ¥412.47 crore in the year-
agoperiod.“Inourinternational businesses,
Indonesia continued its strong growth
momentumwith mid-singledigit profitable
constant currency sales growth in spite of
the COVID-19 crisis, driven by a consistent
performance across categories and several
go-to-marKket initiatives,’ she said.

In 2018, Aleris’ revenues were
approximately $3.4 billion

agreed to divest Aleris' aluminum auto-
motive body sheet operations in North
America if the US prevailed in the arbi-
tration.

The arbitrator ruled in favour of the
United States, holding that aluminum
automotive body sheet constitutesarel-
evant antitrust product market.

On Tuesday, the department filed a
proposed final judgment that, if
approved by the court, would fully
resolve the competitive harm alleged in
the lawsuit.

Aditya Birla Group flagship Hindalco
cemented its position as the world’s
largest producer of value-added alu-
minium products with the completion of
the $2.8 billion acquisition of Aleris by
its wholly-owned US subsidiary Novelis
Inclast month.

The acquisition of the US-based
rolled products major Aleris Corporation
positions Hindalco as one of the world’s
largest aluminium companies, with a
global footprint spanning 49 manufac-
turing facilities in North America,
Europe and Asia, the group said in a
statement in April.

PTI

SirionLabs raises
$44 million in
Series C funding

PRESS TRUST OF INDIA
New Delhi, May 13

SIRIONLABS, AN AI-POWERED contract
lifecycle management (CLM) platform, on
Wednesday said it has raised $44 million
(over X331 crore) in Series C funding led by
Tiger Global and Avatar Growth Capital.

The latest round brings SirionLabs’total
capital raised to $66 million till date. The
earlier rounds were led by Sequoia Capital
India,a statement said.

“The new funding will be utilised to
enhance engineering capabilities at our
Gurgaon centre and our newly established
Allaboratoryin Seattle. Wearealsousingthe
capital to ramp up SirionLabs’ global sales
and marketing capabilities, as well as to
expand our technology and go to market
partnerships,’ SirionLabs co-founder, chair-
man and chief executive officer Ajay Agar-
wal said. Headquartered in Gurugram, Siri-
onLabs’ diverse team consists of over 500
employeesworkingacross India, the US, the
UK, Canada,the Netherlands, Denmarkand
Singapore. Its R&D centres are located in
Delhi and Seattle.

Airtel Africa Q4 profit dips 13%o; says mid-term opportunity unchanged

PRESS TRUST OF INDIA
New Delhi, May 13

AIRTEL AFRICA ON Wednesday posted a
139%b drop in net profit for the March quar-
terat $77 million (nearly ¥581 crore) and
said itwould be difficult to preciselyforecast
the impact of Covid-19 on customers and
business, since the spread of coronavirus in
Africa haslagged the rest of the world.

The company, in a statement, however
emphasised that it is entering “this period
ofincreased volatility” ona strong financial

footing and its view on the medium-term
opportunities across its footprint has not
changed,as markets will continue to bene-
fit from strong population growth and need
for increased connectivity and financial
inclusion.

Airtel Africa’s net profit for the just-
ended quarter came in at $77 million,
12.8% lower compared to the year-ago
period when seen on reported currency
basis and 6.2% lower in constant currency
terms.

The difference between reported cur-

rency and constant currency growth rates
is due to currency movements with refer-
encetothe US dollarrate.

Profit attributable to parent company
shareholders stood at $65 million (over
3489 crore), almost 229% lower than the
year-ago period.

The revenue for the March quarter
which included income from voice, data,
mobile money, and other revenue was
15.1% higher (almost 18% higher in con-
stant currency terms)year-on-yearat $899
million (over ¥6,700 crore).

NPCI, RBI on WhatsApp’s payments system

regulations in force”.

The Facebook-owned messaging appli-
cation is reportedly launching its pay-
ments option in partnership with three
private banks in India soon.

Raising securityand privacyissues,the
petition by GGC said WhatsApp was given

abetalicencein February 2018 forlaunch-
inga“dedicated application”for UPI trans-
actions.

However, instead of developing a sep-
arate and “dedicated application”, What-
sApp embedded in its messaging service
the UPI transactions features. This, the
pleastates,is“blatant and wilful violation”
of mandatory guidelines and regulatory
norms that form thevery fundamentals of
the Unified Payment Interface (UPI) sys-
tem, thus posing a serious threat to the
monetary policy of the country.

Moreover, the combining of two ser-
vices on the same app involves several
complications wherein sensitive data of
the user is put to high risk, it argued.

“Despite claiming to have a secured
and safe technology Interface and infra-
structure, WhatSApp has been known to

have paid to secure sensitive data of its
users and subsequently even failed to
assume accountability and responsibility
for the same,” the PIL stated, adding that
alleged violations by WhatsApp, with its
reach of over 400 million active users in
India, could pose a threat to security and
privacy of crores of users.

Besides, GGC argued that WhatsApp
has violated various other regulatory
norms governing securing of user finan-
cial data, data localisation, two-factor
authentication, processes,system forlodg-
ing complaints and de-registration of a
UPI linked account.

Seeking aban on WhatsApp Pay, senior
counsel Krishnan Venugopal, appearing
for GGC, argued that the instant messag-
ing app should be punished for “breaches
and non-compliance”.
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bhartr BHARTI AXA GENERAL INSURANCE COMPANY LIMITED

IRDAI REGISTRATION NUMBER 139 DATED JUNE 27, 2008. CIN: U66030KA2007PLCO43362.

suraksha ka/
naya nazariya

BALANCE SHEET (FORM NL-3A-B-BS) REVENUE ACCOUNT (FORM NL-1A-B-RA) (Rs. in lakhs)
Particulars Year Ended March 31, 2020 Year Ended March 31, 2019
Particulars Asat Asat : : : : : :
March31, 2020 March31, 2019 Fire Marine  Miscellaneous  Total Fire Marine  Miscellaneous  Total
(RS- intakns) (RS- intakng) Premiums eamed-(Nef) 2,865 5,320 174,781 182,966 1,843 2,065 135390 139,898
SOURCES OF FUNDS Profit(Loss) on sale/redemption of Investments (Nef) 173 76 5022 521 20 15 1464 1509
Share Capital 200,598 162,145 Amortisation of Discount/(Premium) ) B (357) (371) 1 1 69 71
Reserves and Surplus 17,202 17,202 Interest, Dividend & Rent-Gross (Net of depreciation on 670 43 27 347 28430 471 228 22788 23487
Fair Value Change - Shareholder Funds (7) (48) investment property)
Fair Value Change - Policyholder Funds (41) (292) Others:- Investment Income from Terrorism Pool 145 - 29 174 178 - 42 220
Borrowings 25,500 22,000 Miscellaneous Income : - 40 40 3 4 172 179
Total 43252 201,007 Contribution from Shareholders Funds under - 393 21,340 21,7133 - 240 12974 13214
APPLICATION OF FUNDS - AEOM ks, 2016 e
) ]
Investments - Shareholders Fund 67,190 55,234 otal (A 3 6,1% 228,202 %19 ’ ’
Investments - Policyholders Fund 409,336 333,191
Loans - : _
Eed Assels 1853 1,998 Claims incurred (Net) 2,155 6,176 134979 143310 1216 2,082 104371 107,669
Current Assets Commission (1,296) 573 11,521 10,799 (546) 442 5449 5,345
Cash and Bank Balances 24,488 11,49 Operating Expenses related to Insurance Business 1,991 1,881 69,746 73618 1144 1112 49,956 52214
Advances And Other Assets 77,464 61,524 Premium Deficiency (289) 148 : (141) 65 : . 65
Sub Total (A 101952 T30 Otfers:
- Terrorism Pool Expenses g : 10 61 4 : 10 J
Current Lizbiites 304,929 313457 Contribution to Solatium Fund : : 62 62 : : 47 47
Provisons 93,70 643 Total (B) 2613 878 216318 22700 | 1920 36% 15985 1G5
Sub Total (B) 488,705 389,700
Net Current Assets (C) = (A- B) (386,753) (316,681) Operating Profit / (Loss) (C) = (A) - (B) 1,181 (2581) 11,884 10,484 606 (483) 13,064 13,187
Miscellaneous Expenditure Appropriations |
(o the extent not writen offor adjusted) Transfer to Shareholders’ Account 1,181 (2,581) 11,884 10484 | 606 (483) 13,064 13,187
Debit Balance in Profit and Loss Account 151628 127 264 Transfer to catastrophe Reserve
Total 243,252 201,007 Transfer to Other Reserves
Total (D) 1,181 (2,581) 11,884 10484 | 606 (483) 13,064 13,187
PROFIT AND LOSS ACCOUNT (FORM NL-2A-B-PL) St No. ANALYTICAL RATIO (FORM NL-304) Year Ended Year Ended
Year Ended Year Ended March 31, 2020 March 31,2019
Particulars : : ;
March31,2020  March 31,2019 1 Gross Direct Premium Growth Rate (%) 38.80% 28.77%
(Rs. In lakhs) (Rs. In lakhs) . _ o
2 Gross Direct Premium to Net Worth Ratio (times) 4.74 4.34
OPERATING PROFIT / (LOSS)
3 Growth rate of Net Worth (%) 27.06% 0.59%
(a) Fire Insurance 1181 606
(b) Marine Insurance (2,581) (483) 4 Net Retention Ratio (%) 63.47% 66.36%
(c) Miscellaneous Insurance 11,884 13,064
5 Net Commission Ratio (%) 5.39% 3.52%
INCOME FROM INVESTMENTS
(a) Interest, Dividends and Rent-Gross (Net of depreciation on investment property) 4,667 3378 6 Expense of Management to Gross Direct Premium Ratio 31.00% 25.06%
(b) Profit/ (Loss) on sales / redemption of Investments (Net) 857 312 (%)
(c) Amortisation of Discount / (Premium) (61) 12
7 Expense of Management to Net Written Premium Ratio 48.49% 31.32%
0
Other Income (%)
Total (A) 15,946 17,389 8 Net Incurred Claims to Net Earned Premium (%) 78.33% 76.96%
Provisions (Other than taxation) 9 Combined Ratio (%) 120.45% 106.21%
(a) For diminution in the value of investments 15,700 1,350
(b) For doubtful debts 315 387 10 Technical Reserves to net premium ratio (times) 1.67 2.04
(c) Others ; ]
Other Expenses 11 Underwriting balance ratio (times) (0.24) (0.09)
(a) Expenses other than those related to the insurance business 15 16 , o
(b) Bad debts written off : : 12| Operating profit ratio (%) (6.18%) 10.19%
¢) Others
g - Managerial Remuneration 191 104 13 Liquid Assets to Liabilities ratio (times) 0.26 0.24
- Interest on Debentures 2,316 1976 , o
- Debenture related Expenses 17 19 14 | Netearnings ratio (%) (12.16%) 0.20%
- Investment related expenses debited to Shareholders Account 23 18 o .
- Contibution rom Sharefolders Funds under EOM Rules, 2016 21,732 13214 15| Retum onnetworth ratio (%) (36.82%) 0.58%
Total (B) 40309 17,084 16 Available Solvency Margin (ASM) to Required Solvency 1.63 1.76
: ’ Margin (RSM) ratio (times
Profit/ (Loss) before tax (24,363) 305 g (RSt fimes
Provision for Taxation 17 NPA ratio (%)
- Current Tax ) Gross NPA ratio 5.79% 1.73%
- Deferred Tax ] ] Net NPA ratio 2.30% 1.39%
Profit/ (Loss) after tax 05
(4% 18 Debt Equity ratio (times) 0.39 0.42
Appropriations . o
(a) Interim dividends paid during the period ) ] 19 Debt service coverage ratio (times) (0.11) 0.87
(b) Proposed final dividend ] ;
(c) Dividend distribution on tax . . 20 Interest service coverage ratio (times) (0.11) 0.87
(d) Transfer to reserve / other accounts ] ] o
(e) Debenture Redemption Reserve ) ] 21 Asset cover availability NA* NA
Balance of Profit/(Loss) brought forward from last year (127,265) (127,569 Unsecured Debentures
Balance carried to Balance Sheet (151,628) (121,264)

1. The results for the year ended March 31, 2020 which have been subjected to audit by the Statutory Auditors were reviewed by the Audit Committee of Board and subsequently approved by the Board of Directors at its meeting held on May 13, 2020, in terms of circular on Public Disclosure by Insurers dated January 28, 2010 issued by Insurance Regulatory and Development Authority of India. 2. Ratios
are computed in accordance with and as per definition given in the master circular on Preparation of Financial statements dated October 5, 2012 & subsequent corrigendum thereon dated July 3, 2013 (except for ratios at Sr. no. 18-21 in Form NL-30A). 3. During the year ended March 31, 2020, the company has issued 38,45,35,894 equity shares of Rs.10 each at par amounting to Rs. 38,454 lakhs. The
company has allotted 19,61,13,306, equity shares of Rs. 10 each to Bharti General Ventures Private Limited and 18,84,22,588 equity shares to Societe Beaujon respectively. 4. A. During the year ended March 31, 2020, the Company has raised Rs. 3,500 lakhs through an issue of listed unsecured sub-ordinated fully paid up redeemable 10.5% Non - Convertible Debentures, in accordance with Insurance
Regulatory and Development Authority of India (Other Forms of Capital) Regulations, 2015, on private placement basis listed at National Stock Exchange of India. 5. Credit rating for Non-Convertible debentures is 'AA-" by ICRA and 'AA' by Brickwork ratings. 6. Networth as on March 31, 2020: Rs 66,172 lakhs Previous period: Rs 52,082 lakhs as on March 31, 2019. 7. Basic & Diluted Eaming per share as
on March 31, 2020: Rs (1.40) Previous period: Rs 0.02 as on March 31,2019. 8. The previous due date for payment of Interest on NCD was August 23, 2019 (NCD 8.98% - 22,000 lakhs) and the interest was paid on the said date. 9. (@) The next due date for payment of Interest on NCD is April 30, 2020 and total interest due and payable on NCD is Rs 368 lakhs - NCD 10.5% - 3,500 lakhs redeemable on
April 29, 2029. (b) The next due date for payment of Interest on NCD is August 23, 2020 and total interest due and payable on NCD is Rs 1,976 lakhs - NCD 8.98% - 22,000 lakhs redeemable on August 23, 2027. 10. (a) The Company has Investment of face value Rs. 6,750 lakhs in Secured Non-Convertible Debentures of IL&FS Financial Services Limited and Infrastructure Leasing & Financial Services
Limited as on March 31, 2020. The Company on prudent basis has made provision of 60% on face value of Rs. 6,750 lakhs amounting to Rs. 4,050 lakhs with respect to diminution in the value of Secured Non-Convertible Debentures as on March 31, 2020. (b) The Company has Investment of face value Rs. 9,000 lakhs in Secured Non-Convertible Debentures of Dewan Housing Finance Corporation Ltd .as
on March 31, 2020.The Company on prudent basis has also made provision of 50% on face value of Rs. 9,000 lakhs amounting to Rs. 4,500 lakhs with respect to diminution in the value of Secured Non-Convertible Debentures as on March 31, 2020. (c) The Company has Investment of face value Rs. 8,000 lakhs in Secured Non-Convertible Debentures of Reliance Capital Limited as on March 31, 2020.The
Company on prudent basis has also made provision of 50% on face value of Rs. 8,000 lakhs amounting to Rs. 4,000 lakhs with respect to diminution in the value of Secured Non-Convertible Debentures as on March 31, 2020. (d) The Company has Investment of face value Rs. 4,500 lakhs in Additional Tier 1 Bonds of Yes Bank Ltd as on March 31, 2020.The Company on prudent basis has also made provision
of 100% on face value of Rs. 4,500 lakhs amounting to Rs. 4,500 lakhs with respect to diminution in the value of Secured Non-Convertible Debentures as on March 31, 2020. 11. The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of receivables, tangible & intangible assets and current & non-current investments. In assessing the
recoverability of aforesaid assets, the Company has considered internal and external information up to the date of approval of these financial statements including credit reports and economic forecasts. Based on such estimates, the Company expects the carrying amount of these assets will not be adversely impacted. A definitive assessment of impact is not possible due to economic uncertainty. However, the
Company prima facie evaluated the impact of this pandemic on its business operations and based on such evaluation, by being prudent in applying estimates, taking assumptions and account for the impact of the COVID-19 situation on the Financial Statements, the Company believes that it has factored in all significant impacts of COVID 19 on the Financial position and performance of the Company as at
March 31,2020. Adjustments to Actuarial assumptions & recoverable amounts that the company has felt necessary due to the pandemic have been made in the Financial Statements. Actual results may not contour with the current estimates and assumptions used and may impact future estimates including, but not limited to, Actuarial assumptions, potential future claims, allowance for loan losses, asset
impairment charges, cancellation reserves, actuarial losses on our retirement benefit plans and discount rate assumptions. The Company will continue to closely monitor any material changes to future economic conditions. Other than these adjustments, the company believes that there is no significant impact on the Financial Results for the year ended March 31, 2020. 12. As per IRDAI circulars reference
number: IRDAI/HLT/ CIR/MISC/091 /04/2020 and IRDAI/NL/CIR/MOT/ 090 /04/2020 dated 16 April 2020, relaxations has been allowed to insured to pay premium till May 15, 2020 for Health insurance and Motor Third Party policies due for renewal between March 25, 2020 to May 3, 2020, to ensure continuity of the insurance cover from the date on which the policy falls due for renewal. Premiums for Health
insurance & Motor Third Party polices which were due for renewal from March 25, 2020 to March 31, 2020 and have been renewed upto April 25, 2020, amounting to Rs. 15 lakhs, have been accounted in the Financial Statements by the Company. 13. Previous year figures have been regrouped wherever necessary for better presentation. q/

Place: Mumbai Registered office address: Bharti AXA General Insurance Company Limited, First Floor, Hosto Centre, No. 43, Millers Road, Vasanth Nagar, Bangalore - 560052. Toll-free: 1800-103-2292. Email: customer.service@bhartiaxa.com MR. RAKESH BHARTI MITTAL
Date: May 13, 2020 Website: www.bharti-axagi.co.in. Trade Logos displayed above belongs to Bharti Enterprises (Holdings) Private Ltd. and AXA SA respectively and used by Bharti AXA General Insurance Company under license. (CHA| RMAN)
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Good 1iquidity—fix,
wait for reforms

Helping MSMEs critical, but without collateral, chances of
default higher; cash-for-discoms without reforms worrying

-

F MSMEs AND NBFCs are relieved liquidity is on the way, middle-class

households must be sorely disappointed the FM didn’t give them any tax

breaks. The big gainers from Nirmala Sitharaman’s announcements on

Wednesday, though, are the errant state discoms who are being bailed out
with taxpayer money for the nth time and that too without any commitment to
reform. The fiscal impact of the first round of measures of the 320 lakh crore
financial package is very, very modest; much of the roughly %6 lakh crore or so
of stimulus,would be in the nature of bank credit, though, of course, backed by
a sovereign guarantee.

It is likely Reserve Bank of India (RBI) will come up some more schemes—
@ la LTROs and TLTROs—to channel the ¥8 lakh crore of surplus cash that banks
are sitting on into specific sectors as it has already been doing. That’s not bad
thinking since the fiscal deficit for FY21 isalready nudging 5.5%,and even oth-
erwise, the government cannot be the risk-taker for the corporate sector.

To be fair to the FM, though, the largesse to the discoms apart, Sitharaman
has nicelybalanced empathywith prudence.The chunky %3 lakh crore of emer-
gency funding for viable MSMEs, with a 100% backing from the sovereign on
the principal and interest,and 12 months of moratorium on repayments, was
the need of the hour.To be sure,a big chunk of these loans may never be repaid
and, at some point, the government will need to capitalise the banks—the fis-
cal costs will be felt in that year—but there is a strong case for attempting to
keep these 45 lakh units solvent and saving close to 2 million livelihoods.

More pertinently, the disbursements can be sped up since banks are already
lending to MSMEs on an automated portal with sanctions approved within the
hour. The subordinate debt corpus of ¥20,000 crore—to be ‘facilitated by gov-
ernment’—is alot trickier and less likely to take off because this comes with only
a partial guarantee; the idea of giving promoters loans to capitalise their busi-
nesses is never a good one, but these are very dif-
ficult times. Even with assistance in e-marketing
and an advantage while bidding for tenders of up
to X200 crore, MSMEs are not going to find it easy.

Which is why it is hard to see the fund-of-
funds plan, with its ambitious ¥50,000 crore
pie-in-the-skytarget to fund equity capital infu-
sion in MSMES, take off. If the government is
going to provide the initial corpus ¥10,000
crore, that is taxpayer money unlikely to be
recovered.There is no doubt whatsoever that the
bulk of small units in the country have been
badly bruised—first by demonetisation, then by
GST and, now, by Covid-19,and it is quite possi-
ble the government views this as an investment
in averybig vote bank. But, it may not be easy to
prudently invest more than ¥2,000-3000 crore, - —
which is also not to be sneezed at.

Intoday’s environment,anyliquidity iswelcome, especially since banks have
been completely risk-averse. Given how they have been reluctant tolend to the
weaker NBFCs and MFIs, the 209% partial guarantee scheme, for a targeted
amount of ¥45,000 crore, might be slow to take off, unless RBI offers some kind
of forbearance. The funds are intended to be invested in various products—
NCDs and Commercial Paper—and banks might not be willing to take on the
risk. The FM must be congratulated for limiting the guarantee because, with a
risk level of 80%, lenders will be forced to exercise greater discretion; again, if
banks are not confident of lending, they should be coerced into doing so.

On the other hand, there is a corpus of 30,000 crore,which is fully-backed
by government guarantees. This is earmarked for investments in primary and
secondary market transactions in investment-grade paper of NBFCs, HFCs and
MFIs. Critically, banks are likely to be asked to buy paper—not just of very high
quality—but even those that just about make investment grade.This is the gov-
ernment’s gift to the NBFC, MFI and HFC space, at one level clearly creating a
moral hazard.

The bigger moral hazard, of course, is the one created by the big 90,000
croreloans for discoms that will be bailed out by the already over-leveraged REC
and PFC. Although it would give gencos and IPPs liquidity, this is regressive
because the liability shifts from the discoms to PFC and REC; in UDAY, the banks
took the risks. The loans will be backed by state governments, but how strong
these guarantees are,and whether they will be honoured, is a serious question
given many of them are in a precarious position financially. State governments
must reform their respective SEBs and discoms. Unfortunately though, in the
interim, both PFC and REC are likely to become even more leveraged and their
stressed balance sheets will compel them to cough up higher rates in the bond
markets. At some point, the government will need to capitalise them.

Thosewondering about the prime minister’s talk of reforms, to make India self-
reliant and give the Make-in-India plan a boost—orwhat is being called the 1991
moment—must wait for the next round of announcements in the areas of land,
labour and law. Wednesday’s chapter dealt with the immediate liquidity needs.

ThinkGRANULAR

India has done well on reducing under-5 mortality;
now to work on eliminating local disparities

A critical part of the
PM's plan was a slew
of reforms.

We haven't seen
that so far as the FM
was addressing
liquidity concerns.
Hopefully, India's
1991-moment won't
be frittered away

RAPID FALL in under-5 mortality rate (U5MR) is clearly one of Indian
health policy’s majorwinsinrecent times.A Lancet study shows that the
country’s UsMRdeclined by as much as 49% between 2000 and 2017.
The researchers, however, note that this progress is not uniform. For
instance, thereisavariation of 5.7 times between states,and of around 10.5 times
between the 723 districts in 2017.They also note that this progress may still not
be sufficient to meet the various Sustainable Development Goals (SDGs) and the
National Health Policy 2025 targets. The variations across states show that a ‘one
size fitsall’policywill not work.In orderto achieve the targets, states need to design
their own interventions tailored to their needs, with support from the Centre.

The main factorbehind under-5 mortalityis child and maternal malnutrition—
accounting for around 68.2% of under-5 deaths and 83% of neonatal deaths in
India in 2017.The other reasons for under-5 deaths are lack of access to drinking
water and sanitation (10.8%) and air pollution (8.8%).The pandemic compounds
the risks of malnutrition, if the government doesn’t provide support to the most
vulnerable sections of the population.As per the Global Nutrition Report 2020,0ne
ineverynine peopleintheworld is hungry; Indiaisamongthe 88 countries thatare
likely to miss global nutrition targets by 202 5,with a huge stunting burden. As per
a 2019 Lancet study, Rajasthan, Uttar Pradesh, Bihar and Assam have the highest
malnutrition levels in the country. They lose more than 60,000 disability adjusted
life-years (DALYs) per 100,000 due to child and maternal malnutrition, while the
second set of poor performers—Madhya Pradesh, Chhattisgarh, Odisha, Nagaland
and Tripura—have DALYsbetween 50,000 and 59,999.Some solutions suggested by
the researchers on the U5MR trends in India include microplanning based on real
data of deaths and their causes. Also, quality care, knowledge transfer to frontline
health workers, etc,remain important for beating child mortality.

: Upinion

Robinson
ski

MAGES HAVE SURFACED of

celebrities cutting the hairof their

near and dear ones. Thisisalso a

metaphor for lockdown. Some

have opted not to snip theirlocks
and describe themselvesas sporting hair
like Robinson Crusoe’s. The Life and
Adventures of Robinson Crusoe,published
in 1719, doesn’t tell us what Robinson
Crusoe’s hairlooked like,unlike Man Fri-
day’s.But, it stands toreason it must have
beenlong,whichis thereason Carol Frost
wrote a poem titled, Robinson Crusoe’s
Hair.“He could feel the hairmultiply,and
itcameinsilvered and very curly,almost
asthehairof coconuts”.For Covid-19,we
mightfind reading Daniel Defoe’s A Jour-
nal of the Plague Year (published 1722)
more engaging.Forinstance,“Wehad no
such thing as printed newspapers in
those days to spread rumours and
reports of things,and to improve them
bytheinvention of men,asIhavelived to
see practised since”.Or,“This hurry,I say,
continued some weeks, that is to say, all
the month of May and June, and the
more because it was rumoured that an
orderofthe Governmentwastobeissued
out toplace turnpikesandbarriersonthe
road to prevent people travelling,and
that the townson theroad would not suf-
fer people from London to pass for fear
of bringing the infection along with
them”.Variousversions of lockdown find
aresonance.

But Robinson Crusoe and The Swiss
Family Robinson (published 1812) are
alsoametaphor for something else, that
of self-reliance,which iswhyeconomists
coined the expression, Robinson Crusoe
economy. Force of circumstance might
have forced Robinson Crusoe to make a
chair and table and sundry objects. For
Johann David Wyss, self-reliance was a
conscious motif-making of candles,api-

LABOUR LOST

BECAUSE OF THE VIRUS, SOME AUTARKY VIS-A-VIS THE EXTERNAL WORLD IS INEVITABLE; WITHIN THE
COUNTRY, GROWTH GAINS ARE ABOUT INTEGRATION, IN BOTH PRODUCT AND FACTOR MARKETS

rusoe’s

DEBROY

Chairman, Economic Advisory Council to the PM
Views are personal

culture, animal husbandry, fishing and
so on. Most of us don’t want to be
marooned on a deserted island. Sooner
orlater,we crave civilisation and wish to
berescued byapassing shipin the night.
(All the Robinsons didn’t leave on that
ship). Doubling up as a barber, or being
shipwrecked, are romantic interludes.
Once calamity has passed, how many
people would want to remain as part-
time barbers? If they wanted to, would
that be efficient and contribute to over-
allwelfare,evenif theywere fairly skilled
asbarbers? Romanticism, protectionism
and mercantilism notwithstanding, self-
relianceis notasensibleidea.Forsome, it
may be a moral ideal, as individuals. But
growth, productivity and employment
are about society’s economic goals, not
morality. Thanks to Adam Smith and
David Ricardo,we have imbibed lessons
of specialisation and comparative
advantage,or thinkwe have.

Of course, in Wealth of Nations
(1776),Adam Smith didn’t mention
barbers. His focus was manufacture,
not services. The celebrated example
was of that of nails.“A common smith,
who, though accustomed to handle the
hammer, has never been used to make
nails,if upon some particular occasion
he is obliged to attempt it, will scarce,
I am assured, be able to make above
two or three hundred nailsinaday,and
those too very bad ones. A smith who

has been accustomed to make nails,
but whose sole or principal business
has not been that of a nailer, can sel-
dom with his utmost diligence make
more than eight hundred or a thou-
sand nailsin a day”.If you are not even
a common smith, how many nails will
you produce a day? David Ricardo
mentioned neither bar-
bers nor nails. His focus
was also primary and
secondary sectors, not
the tertiary.

Splicing Census 2011,
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In a segmented

labour market,
reforms are about

2 A SELF-RELIANT INDIA

Union finance minister Nirmala Sitharaman

Five pillars of 'Atmanirbhar Bharat'—economy,
infrastructure, system, demography and demand.
This does not mean that India needs to become
isolationist but become more self reliant

those migrants possess absolute, and
certainly comparative advantage, in
some  occupations. Supplanting
migrants,evenif thatwere possible,leads
toefficiencylosses.Often,migrantswere
in unorganised sectors. When in the
organised sector, theylacked formal con-
tracts.In a segmented labour market,
reforms are about reducing rigidity in
the organised but also about enhanced
and enforced protectionin the unorgan-
ised.The two should converge.

Because of the virulent virus,some
degree of autarky vis-a-vis the exter-
nalworld is inevitable.Those borders
don’t disappear. However, within the
country, growth gains have been
aboutintegration,notjustin product
markets but also in fac-
tor markets. Factor mar-
kets primarily mean
land and labour. There
has been a discussion
about getting migrants

NSSO and Economic Sur-  reducing rigidity in safely back to home-

vey, we have a rough han- the organised but  states.The focus of dis-
Flle on the. number of also about cussion should now shift
internal migrants. The to getting migrants
focus of discourse is usu- enhanced and safely back to destina-
ally inter-state, with enforced tion states. Some may
sources in UP, Bihar, MP, protection in the never return, at least
Punjab, Rajasthan, . immediately.

Uttarakhand. J&K and unorganised. The If migrants don’t
West Bengal, headed for two should return, much of manufac-
destinations in Delhi, converge turing will collapse. Many
Maharashtra,Tamil Nadu, T, urban services will col-

Gujarat,Andhra Pradesh

and Kerala. With intra-state added to
inter-state, a ballpark figure is 140 mil-
lion, or thereabouts. Not all migrants
work,butasignificantnumberdo.Every-
one possesses skills. Use of expressions
like unskilled or semi-skilled means
those skills aren’t valued sufficiently
highly by the market. But regardless,

How to avoid a W-shaped recession

Policymakers everywhere should

remember a simple rule of thumb: to
avoid a W-shaped recession, let “W” stand
for premature “withdrawal” of public-
health or economic-stimulus measures

THOSEWHO CANNOT rememberthe
past are condemned to repeat it”,
George Santayana famously quipped in
1905. It is a phrase that has been
repeated for over a century, but rarely
heeded. As Covid-19 decimates the
global economy, our understanding of
history could be the difference between
a V- or U-shaped recession and a W-
shaped one, in which incipient recov-
ery is followed by successive relapses.

Asrecentlyas March,V-shaped recov-
eries in individual economies seemed
plausible. Once infections and deaths
had peaked and begun to decline, the
logic went, people would eagerly return
to work. Economic activity might even
getanextraboost,as consumersreleased
pent-up demand.

This is in line with the pattern of
recovery from natural disasters, such as
earthquakes and hurricanes, as well as
the epidemic of severe acute respiratory
syndrome in 2003. Though output in
China-the outbreak's epicentre-did suf-
ferasaresult of SARS, it recovered sofast
thatannual GDPwas hardly affected.

Today, China reports that industrial
production rebounded in March from
its plunge in February. But, overall, it
seems clear that forecasts of a V-
shaped global recovery from Covid-19
are too optimistic.

Policymakers may, however, be able
toengineera U-shaped recovery.In such
ascenario, certain segments of the econ-
omywould bereopened,with employees
separated physicallyand,if possible, tem-
porally (in shifts). This would keep the
economy going until the health crisis is
under control,at which point all sectors
could be restarted and a full economic
recovery could begin.

This scenariowould require countries
toensurefrequent,freetestingonamas-
sive scale. That is technically feasible, at
least in high-income countries, though
governance failuresinmany-suchasthe
UKand the US-have impeded its imple-
mentation.If effective tests forantibod-
ies are developed, and the relationship
between antibodies and immunity to
Covid-19 is confirmed, a return of eco-
nomic activity would be all the more
achievable. Contact tracing-which has
helped to limit the spread of the virus in

parts of Asia, such as Singapore and
South Korea-should also be considered.

Of course, a cure or vaccine would be
a game-changer. But even in the best-
case scenario, testingandapprovingany
breakthrough could take a year and a
half. If economic activity remained
severely depressed for that long would,
thestatus of the current recessionwould
be confirmed asby fartheworst since the
Great Depression of the 1930s.

But,thereisan even more devastat-
ing scenario: a prolonged W-shaped
recovery, caused by political leaders'
failure to heed the lessons of history.
Two policy mistakes-echoing those
madein the interwar period-seem par-
ticularly likely.

The first mistake-toward which
many leaders, beginning with the US
president Donald Trump, have already
shown a dangerous predilection-would
be todeclare“victory” overthevirus pre-
maturely,abandon public-health inter-
ventions, and allow a second wave of
infectionstotake hold.Thatiswhathap-
pened during the so-called Spanish flu
pandemic a century ago. The first wave
hit the US in early 1918. The second
wave, in September 1918, was far dead-
lier.The third wave persisted into 1920.

In 1918, like today, cities instituted
social-distancing measures, including
school closures, prohibitions on public
gatherings, and face-mask require-
ments. But delayed action was com-
mon,and few maintained the interven-
tions for long.A 2007 study from the
National Academy of Sciences found
that US cities' success in reducing the
number of deaths “was often very lim-
ited because of interventions being
introduced toolateandlifted too early”.

In fact, nobody upheld the public-
health interventions as long as they
should have.San Francisco reduced mor-
tality by at least 25%-the highest rate
among US cities. But, rather than rein-
forcing its commitment to its interven-
tions, thissuccessled the city tocancelits
restrictions in November; a second,
much deadlier wave of infections fol-
lowed in Decemberand January.Had San
Francisco sustainedits social-distancing
rulesforlonger, the National Academyof
Sciences estimates, it could have cut the

FRANKEL
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death toll by 95%.

Political leaders might also aban-
don economic stimulus too soon-the
second mistake that could lead to a W-
shaped recession.The events of 1936-
37inthe US showjusthow devastating
this decision can be.

In 1936, satisfied with progress in
recovering from the depression thathad
begun seven years earlier, president
Franklin D Roosevelt's administration
curbed federal spending and raised
taxes. At the same time, the US Federal
Reserve tightened monetary policy,dou-
bling bank reserve requirements and
sterilising gold inflows. By 1937, the US
economy had relapsed into a severe
recession,which lasted through 1938.

US policymakers made a similar
blunder after the 2008 global financial
crisis. President Barack Obama's fiscal
stimulus programme, enacted in Febru-
ary 2009, togetherwith the Fed's mone-
tary expansion, halted the economy's
free fall. The recovery began in June of
thatyear.Butin 2011,after Republicans
took control of the US Congress, thefiscal
stimulus was prematurely ended,
impeding the recovery considerably.

Thereisgoodreasontoworrythat US
policymakerswillmakeasimilarmistake
today. While unprecedented bipartisan
fiscal and monetary measures are help-
ing,thejobisfar from finished.If Trump
loses the White House in the November
election,but Republicans remainin con-
trol of the Senate, they may suddenly
rediscover the evils of debt and once
again demand policies that are effec-
tively pro-cyclical. After all, America's
debt-to-GDP ratio will climb above
100% by the end of the fiscal year,
according tonew CBO forecasts.(It does-
n't help to have entered 2020 already
saddledwitha $1 trillion budget deficit-
a reflection of awful fiscal policy at a
cyclical peak).

Policymakers everywhere should
remember a simple rule of thumb: to
avoid aW-shaped recession,let“W”stand
for premature “withdrawal” of public-
health oreconomic-stimulus measures.
Asprevious crises have shown,such pro-
posalsshould beavoided like the plague.

Copyright: Project Syndicate, 2020
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lapse.Itisallverywell tocut
your hair once, but try some plumbing
work. Try making a chair or table. Try
buildingyourhouse.Inthelate 18thand
early 19th century, people probably pos-
sessed a broader set of skills. Specialisa-
tion was less. Today, few of us are like
Alexander Selkirk. We won’t survive. We
need that rescuing ship.

LETTERS TO

THE EDITOR

On online learning

The coronavirus pandemic disrupted
the routine school life of millions of
children and deprived them the joy
of learning at school. Surely, the
global pandemic response must
have made a profound impact on the
children's psyche at an
impressionable age. Since the
closure of their schools, children have
been unable to share time and space
with their peers and playmates. This
must be influencing how they are
growing up. They usually get bored
with staying indoors pretty quickly;
still they seem to show enough
resilience to cope with being
confined to home. In the wake of the
indefinite closure of schools-an
inevitable consequence of the Covid-
19 outbreak and resultant lockdown-
online learning has come into vogue.
It is a self-evident truth that online
learning, touted as the "new normal”,
cannot substitute or supplant the
face-to-face learning in a school
environment. Children need
classrooms for intellectual
nourishment and training to be good
citizens, and playgrounds for
physical and mental health. They also
need extra-curricular activities for
unlocking their creativity and all-
round development. The educational
apps simply cannot provide them.
Recreation of the school
environment at home is easier said
than done. An imitation does not
match the original. lllusion is not
reality. A virtual classroom is like a
virtual swimming pool. Online
learning or remote learning is
debilitated by the lack of real-life
interaction between students and
their teachers. It has little scope for
character building and bringing
students to a desirable standard of
behaviour. Online learners run the risk
of straying into undesirable and
harmful Internet platforms. Given the
digital divide online education for all
is just not feasible. Universal
education is what we need and not
an elitist venture to produce a
cognitive super-class. Education
should not become the preserve of
privileged classes. In the post-
pandemic period when schools
reopen, opportunities must be
created for the enrolment of those
children who were denied education
in the pre-pandemic period too.

— G David Milton, Maruthancode
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For the health
of privacy

HE LOCKDOWN HAS

pushed the Indian economy

into a temporary depression

that is unprecedented in its

magnitude. It is very likely
that, in the last month, GDP has been
somewhere between 30% and 60%
belowthat of the same month lastyear.
Since we usually worry about GDP
growth (an increase) being as low as 4%,
a decrease of 30-60% gives some idea
of the scale of the calamity. If the lock-
down lasts only a few weeks, and GDP
bounces back to normal soon after, we
will probably endure no more than a
slightly negative growth this year—
something not seen in India for 40
years,but perhaps bearable.

Unfortunately, as long as the spread
of the disease is not controlled, thereis a
threat of new complete or partial lock-
downs inresponse.This uncertainty can
prolong the output decline,and make it
last for months, even years. To under-
stand why, we need to recall that the
economy is notjustanumber of discon-
nected cells thatadd up toatotal,so that
if you lock down one cell, you lose only
the output from that cell. No, the econ-
omy is like the human body, with a cir-
culatory system through which blood
brings oxygen and nutrients to every
cell,and takes away wastes. If you block
off one city or one state, the entire cir-
culation of goods and services is
affected.Every factorysourcesits inputs
from some other factories, and sells its
output somewhere else.Lock down one
of them, and the entire network is
stressed. Lock down many,and the net-
work simply freezes up. Just like the
body can survive without oxygen for
short periods of time, the economy can
survive a lockdown of a short duration.
But, exceed those limits, and the result
is disaster in either case. Developed
economies can survive closures for
much longer because most of their out-
put and employment is formal, they
have vastly better social security sys-
tems to pump money toworkers and the
unemployed, and they have much bet-
ter-developed financial systems to
pump credit to firms that need it. Itis a
foolish fantasy to imagine that we can
do the same.

Therefore, we must have no more
lockdowns, partial lockdowns, or even
the threat of a possible lockdown.A par-
tial lockdown, in any case, is worse for
disease control than a full lockdown for
the simple reason that if only half the
shops—orbuses,orrailways—are open,
then theywill each be twice as crowded,
and infection will spread faster. Even
the possibility of a future lockdown can
easily prevent firms from re-opening,
and migrant workers from returning to
their workplaces. Re-opening means
thatlarge costs have tobe incurred,and
if the expected sales—in the case of
workers, wages—don’t materialise,
then those costs will become losses.
Similarly, if creditis needed to re-open,
or to keep running, then lenders will be
reluctant to risk their money in an
enterprise that may fail when the next
lockdown comes along.

How can we control the disease with
lockdowns taken off the table? Some
simple low-cost measures, like requir-
ing mask use in all public places, will
help. But, this is unlikely to be enough.
The best possible strategy is to find and
isolate the small fraction of infected
people while letting everyone else go
about their business.

The way things have been done so
far, when you are quarantined, unless
itishome quarantine,youwillbe made
to stay in an uncomfortable place with
other infected people. And, even at
home,youwilllose your earnings while
quarantined, and if you are not lucky,
youwill lose yourjob altogether.Treat-
ment is confined to overcrowded pub-
lic hospitals, except for the minority
rich enough to pay for private treat-
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PANDEMIC RESPONSE

Escaping the
economic
dangers of

Covid-19

Any further lockdown risks incurring a loss of over 10%
of GDP without stemming the spread of
Covid-19.The ideal strategy is to find and isolate the
small fraction of infected people through incentivised
testing, while allowing business as usual to resume

HE UNION POWER MIN-
ISTRY (MoP) has sought com-
ments on a draft of the Elec-
tricity (Amendment)Bill 2020
from various stakeholders. In
2018 too, MoP had brought an Electricity
Amendment Bill, which reached the Stand-
ing Committee on Power.But,due to resis-
tance by employee unions of power utili-
ties and lack of unanimity among other
stakeholders on segregation of carrierand
content business, that Bill lapsed.
Thistime,MoPaimstosetright thereg-
ulatory mechanism, the constitution of
commissions and appointment of chair-
man and members, provide for necessary
purchase of hydro and other renewable
energy sources,and ensure thatno poweris
scheduled unless the payment security
mechanism is in place. Electricity is a con-
current subjectas perthe Seventh Schedule
of our Constitution. But, the present draft
may createafeelingamongst states that the
Centreis trying to usurp their powers.
MoP appears not to have consulted the
states while drafting the proposed amend-
ments, some of which are likely to create a
major financial problem for state discoms.
Forinstance,the proposal that theretail tar-
iff determination for discomsunder Section
62 shallbe donewithout takingintoaccount
the amount of subsidy a state provides for
certain class of consumers means all con-
sumersare tobebilled at cost of service,with
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Balance of power

The draft Electricity (Amendment) Bill, 2020 fails
to consider fundamental changes in the

distribution segment

AGARWAL
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the subsidybeing transferred to the benefi-
ciary’saccount through DBT.At present,ina
large statelike Uttar Pradesh,with asizeable
rural and agricultural consumers, the dis-
coms get around I10,000 crore as subsidy
from the state government to help them
meet payment obligations.Despite the sub-
sidy torural consumers,collection efficiency
inruralareasislow,andlikelytofall even fur-
therifthefull rateis charged.Further,if con-
sumers get the subsidy as cash transfers,
they could utilise it for purposes other than
payment of electricity bills. The discom’s
monthly revenue, therefore, is likely to fall,
making the situation worse for already ail-
ing discoms. Before framing any such legis-
lation, consent of states isa must.

The draft Bill also proposes to formalise
the June 2019 MoP order that SLDCs and
NLDCswill not schedule any power of gen-
erators whose payment security mecha-
nism is not in place. Presently,a number of
generators have notbeen providedwith the
contracted payment security mechanism
since discoms lack the monthly revenue to
open LCsand escrowsin favourofall gener-
ators.And,generators willnowbe estopped
from seeking legal remedy in case of non-
payment of dues. The proposed amend-
ment, thus, won’t fructify unless discoms
can breakeven at least on cash basis.

Anewsection,109A, hasbeen proposed
to constitute an Electricity Contract
Enforcement Authority (ECEA),which shall

OFF BASE

ment. No wonder, then, that so many
peopleare trying to escape quarantine,
making it very difficult to find and
quarantine the infected.

But,what if people were willing to be
found? Then, the task facing the health
authorities becomesvery easy.The ones
who have symptoms will simply step
forward to be tested. This is how the
developed countries have taken care of
this problem.They have done it by min-
imising non-home quarantine, paying
generous amounts of money to people
if theyare quarantined,and free hospi-
tal treatment for the seriously ill. We
have to do the same. Everyone who is
home-quarantined should be paid five
hundred rupees a day to make up for
the loss of earnings, and everyone who
is quarantined away from home twice
as much. The government should take
over every hotel in the country (they are
all empty and losing money) and pay
them off-season rates to have quaran-
tined people stay comfortably in decent
surroundings. Firms that attempt to
dismiss employees who were quaran-
tined have to be fined heavily. Finally,
enough kits have to be produced to test
the people who will step forward to be
tested. The government has to pay for
all the testing and treatment, whether
by private or public labs or hospitals.

All this could cost real money—
maybe X1-2 lakh crore over the coming
year—although, if done quickly and
determinedly, the infection will be con-
trolled, and the expenditure will be
much less than that. There will be some
corruption as well. But, the alternative
will very likely be failure to find enough
of the infected people,another surge of
infections, another set of lockdowns, a
collapse of incomes—so that even if a
lockdown s lifted, people don’t have the
money to buy goods—more firms going
bankrupt, and the vicious Keynesian
spiral leading to the loss of maybe 10-

Developed economies can
survive closures for much
longer because most of their
output and employment is
formal & they have vastly
better social security systems
to pump money to workers

20% of GDP—about ¥20-40 lakh crore.
That big a hit to GDP would mean that
government revenue would collapse,
making it difficult for the government
to provide the help a bleeding economy
would need. Further, the damage to the
economywill be perpetuated to the next
year, and the infection won’t be con-
trolled.The meltdown would be so com-
plete as to be unimaginable today.

Thevoluntaryand targeted approach
outlined above will work better if there
is good information on where there are
active infections. Testing people for the
purpose of quarantine and treatment is
notvery effective in this case since it will
miss everyone with mild or no symp-
toms. Testing a random sample of peo-
ple (about 1,000 would be enough for
reasonable accuracy) in each district
every week, with PCR tests that catch
active infections, will give up-to-date
information about the percentage of
infected persons, even those who are
asymptomatic. By pooling samples,just
50-100 test kits would usually be
enough per district per week. This will
allow planning to rush testing equip-
ment, medical staff, and supplies to
areas where infection prevalence is
high, so as to deal with the expected
surge in cases, and avoid the economic
disruption caused by the panic that
nasty surprises bring. If the disease is
kept under control with this strategy,
historians maylook backon 2020 asjust
ablip in our story of progress.
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Govt must take responsibility for
protection of personal information
collected and used by Aarogya Setu

HERE IS A controversy over the deployment and

use of Aarogya Setu app released by the Centre for

contact tracingand tracking of Covid-19 infected

individuals.Similarto the TraceTogetherand Stop-

Covid apps deployed by Singapore and France
respectively,Aarogya Setuis ofimmense use toboth usersand
health authorities in containing the spread of the virus. But,
does it have any serious privacy implications?

The app has over 90 million downloads; it is user-friendly,
and provides information regarding those who have self-
evaluated themselves and/or have tested Covid positive in
and around one’slocation.The terms of use clearly state what
informationis collected,including the device information of
contacts near the BlueTooth (BT) range (~2-10 metres), how
it is stored, and how it is communicated to the government
serverforcontact tracing if and when a user tests positive for
Covid. The privacy policy also states that the personal infor-
mation is secured using Digital Identifier (DID),which is gen-
erated using one’s registration information—and hence in
pseudo-anonymised form—both in transit and storage.

Therearea couple of causes of concern.First,is the security
of theexchange of contactinformationwhen devicesarein BT
range. During the exchange, the communication between the
devices maybe hacked,leading tofalseinformationandalerts.
Realising this,BlueTrace,the BT protocol based in the reference
protocol OpenTrace, has been modified to generate dynamic
and temporary DIDs every 15 minutes instead of the static
DIDs used in Aarogya Setu. BlueTrace is available on GitHub,
and should be incorporated in Aarogya Setu to prevent man-in-
the-middle and other related security attacks.

Second,is the continuous collection of GPSlocation infor-
mation of the mobile device.The privacy policy states that this
informationwill be sent to the serverin encrypted formwhen
the device user tests positive for the disease, or shows to be
high-riskin self-assessment.Further, thisinformationis used
by authorities to map out possible infection clusters and
mobilise testingaccordingly. NeitherTraceTogether nor Stop-
Covid use GPS due to users’ sheer weariness about location
tracking.Thereisalsofearof geo-tracking information stored
in government servers being hacked or decrypted since it is
only pseudo-anonymised, and of individuals possibly being
re-identified. Moreover, thereis uncertaintyabout the move-
ments of individuals potentiallybeing used for purposes other
than thoseintended.Though the policy clearly specifies “pur-
pose limitation”, it doesn’t satisfy the “data minimisation”
principleas set outin many privacyregulations,including EU-
GDPR. Location information at the time of registration is
important totrace theindividual’s primarylocation in case of
outbreak, but continuous tracking can be avoided by having
“human-in-the-loop”instead of relying only on algorithms to
trace the travel of infected individuals. For example,in Singa-
pore,when an individual is tested positive, healthcare and
other workers conduct extensive interviews with them to
obtain their travel history. The government would do well to
create nationwide Covid call centres to build human-in-the-
loop to assist Aarogya Setu users.

As an alternative to GPS tracking, the Centre can request
the location data of infected individuals from telcos under
existing provisions of the Indian Telegraph Act and IT Inter-
mediary Guidelines. This can be made available from telcos’
network Operational Support Systems databases, using
International Mobile SubscriberID,ina pseudo-anonymised
form.While making such requests, the Centre should keep
the individual in the loop, maintaining transparency.Along
with reducing fears of surveillance, this might increase the
uptake of the app, which still hasn’t touched a quarter of
India’s approximately 500 million smartphone users.

Third, is what the privacy scholar Daniel Solove of George
Washington University Law School calls “decisional interfer-
ence”—the government’s incursion into the data subject’s per-
sonal decisions. By mandating Aarogya Setu for all forms of
travel, the government is seen as intruding into the privacy of
individuals.The PM’s assertions on the app helps individuals,
society,and the nation must bebacked up by theapp’s terms of
use and privacy policy, too.The Centre should revise the “limi-
tations of liability” clause and take responsibility for protection
of personal information collected and used by the app. More
so,when the app is being mandated much like Aadhaar!

Keeping the privacy skeptics aside,Aarogya Setu is a great
initiative that shall set the standards forall SAARC countriesin
this time of crisis, sans the limitations mentioned above.

have exclusive power and jurisdiction to
adjudicate on performance of obligations
under a contract related to sale, purchase,
or transmission of electricity, except mat-
ters related to regulation or determination
of tariff,orany dispute involving tariff. This
will significantly take away the right of the
SERCs and CERC to adjudicate on disputes
under Section 86(1)(f) and 79(1)(f) of the
Electricity Act 2003. This new provision, if
intended to establish an instrumentality for
quick resolution of disputes, should allow
ECEAtoresolve even tariff-related disputes.
Else, it is more worthwhile to induct alegal
member in the state commissions.
Aproposed amendment to Section 63 of
the Act says that if a commission fails to

adopt the tariff within 60 days, it will be
deemed to have been adopted. In fact, if
transparencyand compliancewith the gov-
ernment’sbidding guidelinesis established,
the commissions virtually have no role to
play in adoption of tariff under Section 63.
The 60 days’ period may further curb the
efforts of the commissions in interfering
with stray cases of cartelisation. It would
have been better to propose that SERCs, in
appropriate situation, may extend the time
foradoption of tariff under Section 63.1f the
adoption of tariffis onlya formality,the pur-
chase of power through bidding route may
beleft to the generatorand thelicencee.
Procurement of hydro powerisbeing pri-
oritised through amendment in Section
86(1).The proposal is to make it mandatory
for discoms to procure the specified per-
centage of hydro power,as is being done for
solar, wind, etc, with non-fulfillment invit-
ing penalty. With discoms paying stranded
capacity charges to coal-based power plants,
thiswill causeadoublejeopardy.Addition of
renewable power to the kitty has impacted
the schedule of thermal power plants,espe-
cially duringwinters and monsoon.Procur-
inghydro powerin the earmarked quantum
would increase discoms’financial burden.
Ifwewanted hydro powertomeetaspec-
ified percentage of demand,we should have
planned cautiously.Afterthe passing of Elec-
tricity Act 2003, we delicensed generation,
and the privateand publicsectorsjoined the

bandwagon for capacity addition, particu-
larly coal-based.Today, thereislarge un-req-
uisitioned capacityand many projectswith-
out PPAs. Demand has not been increasing
as expected,and many power projects have
become NPAs. This is not the right time to
askthedistribution sectorto procureaspec-
ified share of power from hydro projects at
the cost of surplus thermal capacity.

Many changeshavebeen proposedinthe
regulatoryregime,butlittle hasbeensaid of
making the distribution segment finan-
cially sustainable. While the 2018 draft
amendments spoke of multiplelicenceesto
make distribution competitive, thereis now
talk of sub-licencee and franchisee.The dis-
tribution sector,the mostimportant part of
the value chain, is under severe financial
stress—we need a National Electricity Dis-
tribution Plan (NEDP),like the National Elec-
tricity Plan, to find a holistic solution for its
problems. In UP, after the SAUBHAGYA
scheme,the number of rural consumershas
surged, and discoms’ present logistics can-
not ensure efficient metering, billing, and
collection. Responsibility of states in meet-
ing the universal service obligation of elec-
tricity supply must be shared. We have to
plan for decentralised generation and dis-
tribution. PSUs like NTPC and PGCIL,along
with other large private sector generators,
need toparticipateindistribution todo this.
The NEDP, if ever conceived, can lay down
the modalities in this regard.
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PANDEMIC FALLOUT

‘Global trade seen falling by
more than a quarter in Q2’

MAPPING THE VIRUS

There were falls of a
similar magnitude in 2009
during the global financial
crisis, although decline was
not as steep as in 2020,
says UN agency

REUTERS
Brussels/London, May 13

WORLD TRADE IN goods is set to slump
ataratenotseensince the global financial
crisis in 2009, with estimates becoming
increasingly gloomy over the past weeks,
the United Nations Conference on Trade
and Development said on Wednesday.

Merchandise trade is seen down 3.0%
in the first quarter from the final three
monthsof 2019 and bya further 26.9%in
the second quarter, UNCTAD said.Year-on-
year, these figures would be falls of 3.3%
and 29.0% respectively.

“There were falls of a similar magni-
tude in 2009 during the global financial
crisis, although the decline was not as
steepasin 2020.At that time, global trade
rebounded just as quickly, in line with
global economicrecovery,’said UNCTAD’s
chief of statistics Steve MacFeely.

“At this moment, the shape of the
recovery is still not clear, it will depend on
how fast the economies return to positive
growthand theirdemand for traded goods
increases once again,” he continued.

UNCTAD said its view of the first quar-
ter had steadilyworsened since March 24,
when it predicted modest growth of trade
invalue terms of about 1%.

UK In recession

England tentatively began easing its
coronaviruslockdown on Wednesday,with
some people who cannot do their jobs at
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US: Chinese hackers

eyeing virus research

HACKERS WORKING FOR the
Chinese government are trying to
steal valuable research on coronavirus
vaccines and treatments from U.S.
health care, pharmaceutical and
research organisations, the FBI and
the Department of Homeland
Security warned Wednesday.“China’s
efforts to target these sectors posea
significant threat to our nation’s
response to Covid-19,” they said.

Google faces privacy
complaintin EU

GOOGLE FACES A data-protection
complaint from Austrian privacy
activist Max Schrems amid concerns it
unlawfully monitors users and passes
on the“tracking ID”to advertisers.
Schrems’s campaign group Noyb on
Wednesday filed a complaint with the
Austrian data protection authority,
accusing Google of tracking users of
Android phones through a unique ID.

WHO expert: Long way to
goin Covid-19 fight

THE WHO’S TOP emergencies
expert, Dr Mike Ryan, cautioned on
Wednesday the world had a “long,
long way to go” to bring the
pandemic under control, despite
tentative steps in many countries to
begin restarting normal life.

SELECTIONS FROM

The

Economist

EMERGING MARKETS HAVE long
resented quantitative easing (QE). When
America’s Federal Reserve began its third
round of asset purchases in 2012, Guido
Mantega, then Brazil’s finance minister,
accused it of starting a “currency war”. In
2013 Raghuram Rajan,then the chief eco-
nomic adviser to India’s government,
expressed his displeasure in the manner of
Winston Churchill: “Never in the field of
economic policy has so much been spent,
with so little evidence, by so few.”

In response to the covid-19 pandemic,
muchisbeing spentagain.Butnotbysofew.
The central banks of America, the euroarea,
Britainand Japanare set tobuy $6trn-worth
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obal cases pass
293,000

Recoveries

1,477,645

toll rises

infections

The head of the OECD said it's the right thing
to “throw the rule book out" and spend to
fight the coronavirus pandemic, but warned
that the massive government outlays will have
lasting effects.

Plans to get people back to work may put
about 2.7 million young and middle-aged U.K.
adults at higher risk of dying from Covid-19
because of common chronic conditions,
according to a study

The Dutch government said it will scrap the
21% value-added tax currently applied on all
types of mouth masks from May 25 until at
least Sept. 1. A measure will make wearing a
non-medical mask mandatory in public
transport in the country from June 1 as the
government cautiously eases restrictions

Canadian Prime Minister Justin Trudeau's
government and US President Donald Trump's
administration are now in talks to keep
restrictions in place until June 21, the Globe
and Mail reported on Wednesday, citing
unidentified sources familiar with

the discussions

home urged toreturn towork,as stark eco-
nomic data showed the disastrousimpact
of the pandemic.

The worst-hit country in Europe with
more than 40,000 deaths from Covid-19,
including 275 health and care workers,
according to official data, Britain hasbeen
inlockdown since March 23.

The government is loosening restric-
tions only gradually, for fear of triggering
asecond peak of infections.As of Wednes-

M US to get Sanofi Covid vaccine first: CEO
M Bolsonaro contends with crisis as Brazil's death

B New normal for US economy looks awful,
long and perilous

B Wuhan to test all residents after handful of new

M Experts want to know why the virus hasn't
killed more Russians

B US, Canada may extend border controls

-ﬁ_
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Austria won't open its border with Italy yet
and will keep travel restrictions for France and
Spain in place because new infections in those
countries are still high, Chancellor Sebastian
Kurz said. “In Italy the situation is problematic,
the new infections are still very high, similarly
to France and Spain," Kurz told journalists

in Vienna

Vienna will hand out 50-euro ($54) vouchers to
every family in the Austrian capital to spend in
local restaurants and cafes after they reopen on
Friday. Mayor Michael Ludwig, a Social
Democrat who faces municipal elections Oct.
22, announced the 40 million-euro measure via
Twitter on Wednesday

day morning, people in manufacturing
and certain other sectorswere being asked
to return towork if they could. Answering
questions in parliament, Prime Minister
Boris Johnson said it was “very notable”
that in some countries where relaxations
hadbeen introduced, there were signs that
the rate of contagion was rising again.

“That is a very clear warning to us not
to proceed too fast or too recklessly,”
he said.

Apple, Google rules put virus
tracking apps in privacy bind

BLOOMBERG
May 13

FROM FRANCE TO Australia to North
Dakota, government apps designed to
helpauthorities trackand slowthe spread
of Covid-19 are struggling to accomplish
their goals because of restrictions on data
collection builtinto smartphonesbyApple
and Google.

That’s leaving public health officials
with few options but to use a system
designed by Apple and Google themselves.
The tech companies say their tools pre-
serve privacy and work seamlessly on
devices used by some 3 billion people.

Here’s the rub: Those same privacy fea-
tures lock authorities out of collecting
information they can use to track the
broader spread of virus, spot larger pat-
terns and plan reopenings.

“The exposure app gives you an indica-
tion that you’ve been in contact with
someone that was positive, but it doesn’t
do anything for the health department
and its contact-tracing efforts,” said Vern
Dosch,a former technologist who is help-
ingrun contact tracing efforts for the state
of North Dakota.

Apple and Google even renamed their
framework Exposure Notification, signal-
ing that it doesn’t do true contact tracing,
the process of trackinga virus from person
toperson.Instead,itletsindividual smart-
phoneskeep track of which other handsets
they’ve come close to by using Bluetooth
wireless signals.If a person notifies the net-
work they have tested positive for Covid-
19, everyone they could have infected is
issued awarning, if they’ve opted in.

The system does this matching anony-

of assets between them this year,according
to Fitch, a rating agency, three times what
theyboughtin 2013, the previous peak.And
emerging marketsare nolonger grumbling
on the sidelines. Monetary authorities in
Chile, Colombia, Costa Rica, Croatia, Hun-
gary, Indonesia, Poland, Romania, South
Africa and Turkey have prepared or begun
purchases of bonds of various kinds. Still
more are contemplating it. Even in Brazil,
congress has passed what it calls the “war
budget”law,amending the constitution to
give the central bank more freedom to buy
government bonds and otherassets during
this crisis.

Thescale of emerging-market purchases
is small so far in comparison with the
Churchillian appetites of central banks in
the rich world. Bank Indonesia, which
already owns about 15% of tradable gov-
ernment bonds, may end up adding signifi-
cantly to its holdings. The National Bank of
Poland could end up owning bonds worth
about 8.7% of gdp,according toubs,abank,

LOCKED OUT

B Governments' own systems
encounter mobile-software
obstacles in contact tracing

W Tech giants' Exposure
Notification project limits data
sharing with governments

B The system does this matching
anonymously on each device,
rather than in a central database

B The tech companies say their
tools preserve privacy and are
used by some 3 billion people

mously on each device, rather thanina
central database that governments could
use to track the disease more broadly— a
feature the companies say is more secure
and helps quell user concerns about who
sees their sensitive health data.

At the same time, the companies are
refusingto easerestrictionsin theirmobile
software that are blocking governments
from building their own centralised, less
private apps for contact tracing.

with Russia...

Powell warns of sustained
recession from pandemic

ASSOCIATED PRESS
Washington, May 13

FEDERAL RESERVE CHAIR Jerome Pow-
ell warned Wednesday of the threat of a
prolonged recession resulting from the
viral outbreakand urged Congress and the
White House to act further to prevent
long-lasting economic damage.

The Fed and Congress have taken far-
reaching steps to try to counter what is
likely to be a severe downturn resulting
from the widespread shutdown of the US
economy.But Powell cautioned that wide-
spread bankruptcies among small busi-
nesses and extended unemployment for
many people remain a serious risk.

“We ought to do what we can to avoid
these outcomes,” Powell said.

Additional rescue aid from govern-
ment spending or tax policies, though
costly, would be “worth it if it helps avoid
long-term economic damage and leaves us
with a stronger recovery,” he said.

Powell spoke a day after House Speaker
Nancy Pelosi, a California Democrat, pro-
posed a $3 trillion aid package that would
direct money to small businesses, state
and local governments and other belea-
guered institutions. This money would
come on top of roughly $3 trillion in ear-
lier financial assistance that the govern-
ment has provided. The Fed itself has also
intervened by slashing interest rates to
near zero and creating numerous emer-
gency lending programs.

Yet Trump administration officials

“. O

The scope and speed of this
downturn are without
modern precedent,
significantly worse than any
recession since World War
|l. Additional fiscal support
could be costly, but worth it
if it helps avoid long-term
economic damage

— JEROME POWELL, FED CHIEF

have said they want to see how previous
aid packages affect the economy. And
Republican leaders in Congress have
expressed skepticism about allowing sig-
nificant more spending right now.
“Deeper and longer recessions can
leave behind lasting damage to the pro-
ductive capacity of the economy,” the
chairmanwarned in his prepared remarks.
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@ HYBRID WARFARE

Angela Merkel, German chancellor

There is a hybrid warfare strategy by Russia that we
can't ignore that includes cyber, disorientation, fact
manipulation. Of course it hinders a trustworthy

cooperation. Still, I will work for a good relationship

US has the first
right to order

corona vaccine,
says Sanofi CEO

BLOOMBERG
May 13

AMERICANS WILL LIKELY get Sanofi’s
Covid-19 vaccine before the rest of the
world if the French pharmaceutical giant
can successfully deliver one.

That’s because the US was first in line
to fund Sanofi’svaccine research, CEO Paul
Hudson said in an interview with
Bloomberg News. He warned that Europe
risks falling behind unless it steps up
efforts to seek protection against a pan-
demic that’s killed more than 290,000
people worldwide.

“TheUS governmenthastherighttothe
largest pre-order because it’s invested in
taking therisk,” Hudson said.The US,which
expanded a vaccine partnership with the
companyin February,expects“that ifwe’ve
helped you manufacture the doses at risk,
we expect to get the doses first”

Sanofi is one of the biggest players
among the dozens of companies seeking a
vaccine, which is needed to reboot
economies after a lockdown-induced
plunge in output. It has partnered with UK
rival GlaxoSmithKline on the project sup-
ported bythe USand saysit could make 600
million doses annually — a capacity that
Hudson said he aims to double.

“I've been campaigning in Europe to
say the US will get vaccines first,” Hudson
said viaavideolink from hishome in Paris.

Sony reports 57% drop in Q4 profit,
declines to provide outlook for FY21

REUTERS
Tokyo, May 13

JAPAN'S SONY ON Wednesday reported
a 57% drop in fourth-quarter operating
profit and refrained from providing an
outlook for the current year.

But the company said current calcula-
tions showed that profit was likely to drop
“atleast about 30%” to its lowest in four
years as the company anticipates a hit to
demand for its TVs, cameras and smart-
phone image sensors from the outbreak.

Theelectronicsand entertainment firm
posted an operating profit of 35.45 billion
yen ($331 million) for the January-March
quarter,versus 82.73 billionyenayear prior,
asthe coronavirus hit demand forits smart-
phone image sensors,cameras and TVs.

Onebright spot for Sonywas its gaming
business,which reported a narrower-than-
expected profit decline for the year that
ended in March. The business had a posi-
tiveimpact of 2.8 billionyen from the coro-

Nissan said to
plan $2.8 billion
in cost cuts,
book charges

BLOOMBERG
May 13

NISSAN IS PLANNING to cut about 300
billion yen ($2.8 billion) in annual fixed
costs and book restructuring charges as
the coronavirus pandemic further
depresses the carmaker’s sales, a person
with knowledge of the measures said.

Those initiatives are likely part of a
three-year plan that will be unveiled along
with financial results on May 28, calling
for Nissan to take more drastic measures
to turn the manufactureraround,said the
person,asking not tobeidentified because
the information isn’t public.

The Yokohama-based company will
phase out the Datsun brand and shut
down a production line.

FINANCE & ECONOMICS
GETTING ON BOARD

Emerging markets
launch QE, too

Unconventional monetary policy is not just for the rich world

ifitbuysall of theadditional debtrequired to
finance the country’s stimulus plan. But no
other central bank is poised to buy bonds
worth more than 5% of gdp, ubs calculates.
By comparison, the Federal Reserve already
held Treasuries equivalent to about 10% of
gdp at the start of 2020, and is expected to
roughly double that percentage over the
course of theyear.
Criticsnonethelessworrythat geisboth
more dangerous and less necessary in

emerging markets than it is elsewhere. It
imperils the hard-won independence of
monetaryauthorities that have struggledin
the past to keep their distance from big-
spending politicians.Brazil’s constitutional
limits on the central bank, for example,
reflect its history of hyperinflation, when
governments resorted to the printing press
to finance their populism. And although
inflationis nowfirmlyundercontrolin most
big emerging markets (exceptions include

Sony's gaming business had a
positive impact of 2.8 billion yen
from the coronavirus outbreak, as
consumers locked down at home
looked for entertainment

navirus outbreak, as consumers locked
down at home looked for entertainment
and downloaded more gaming software.

Tencent's game
sales surge, help
beat estimates

TENCENT REVENUE BEAT expecta-
tions after Covid-19 lockdowns pro-
pelled gaming sales to their fastest
pace of growth since 2017, helping
offset shrinking ad budgets and a
record Chinese economic contraction.

The WeChat operator’s revenue
rose 26%to 108.1 billionyuan ($15.2
billion) after online gaming sales leapt
319% during the coronavirus-stricken
March quarter.

Shares in major shareholder
Naspers and the entity that holds its
internet assets, Prosus , rose to a
record. —BLOOMBERG

Deutsche Bank resumes job
cuts as bosses forgo salary

BLOOMBERG
May 13

DEUTSCHE BANK ABRUPTLY ended a
hiatus on staff dismissals, becoming the
first major bank to say it will resume job
cuts after the coronavirus outbreak put
the plans on hold.

“We decided to further accelerate our
cost reduction program,” chief executive
officer Christian Sewing said in remarks
prepared for the lender’s annual general
meeting next week.“It’s precisely because
the transformation is essential for the
future of our bank and we bear responsi-
bility fora sustainable business model that
we will, unfortunately, have to resume
these personal discussions.”

Global banks put staff firings on hold as
the outbreak spread in March to avoid
adding to employee hardship. Deutsche
Bank’s cutsareakeyplankof its restructur-
ing efforts, which include as many as

Argentina, Nigeria and Turkey), many of
these countries still worry that monetary
indiscipline canlead to destabilisingrunson
their currency.

QE is also, surely, less needed in the
emerging world. In Chile and Peru bench-
mark interest rates are already about as low
astheycango.Butin most of theirpeers,cen-
tral banks still have room to ease monetary
policy by conventional means.In Indonesia
and South Africa, for instance, the policy
interest rate is still over 4%.

Why then are central banks pressing
ahead? They believe their bond purchases
serveadistinct purpose.Theyare neitheran
unconventional way to lower borrowing
costsnoranillicit one to finance the govern-
ment. The aim instead is to stabilise finan-
cial markets.

In Brazil the president of the central bank
says its bond purchases will resemble for-
eign-exchangeintervention.Itwillnottryto
peg bond yields any more than it pegs the
real. Butitwill try to smooth out jumps.The

4 Y A

CEO Christian Sewing

18,000 jobs — or 20% of its workforce —
and anarrowing of thebank’s international
ambitions unveiled by the CEO last year.

Investment banks such as Morgan
Stanley, Citigroup and HSBC have pledged
to hold off on dismissals during the pan-
demic this year, reassuring employees
about their income and health insurance
as the economy reels from the spread of
the deadlyvirus.

South African Reserve Bankssays thatits pur-
chases are not meant “to stimulate
demand”, but to ensure a “smoothly func-
tioning market”.

In some quarters QE is still a tainted
term, associated either with mercantilism,
asaweapon in a currency war, or monetary
adventurism. But the stigma is fading.
Indeed some central banks nowsaytheyare
doing qe even when theyaren’t.

The Bank of Korea, for example, has
resolved tobuyunlimitedamounts of bonds
from financial institutions that promise to
repurchase them after three months.These
“repo” operations amount to collateralised
loans, not outright purchases. Few econo-
mists would describe them as ge. But far
from resisting the term, the Bank of Korea
hasembraced it (“Itwouldn’t bewrongtosay
we began quantitative easing,” noted one
official).Neverin the field of central banking
have so manyworried so little about buying
somuch.,

©The Economist Newspaper Limited
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® WORK FROM HOME DYNAMICS

How WFH will change the Indian IT workplace

Tech majors are keen on
making work from home
seamless, engaging and
developing trust between
their employees in a
remote working
environment

SRINATH SRINIVASAN

THE EXPECTATION FROMIT companies to
make the process of remote working seam-
lessismorethanevertoday.Inarecentinter-
view,ITindustryveteran and former CFO of
Infosys, Mohandas Pai commended the IT
industry for enabling 90% of its workforce
towork from home (WFH) in a short span of
time. Hewent on to say that around 30% of
IT employees maywork from home in rota-
tion even after the lockdown is lifted.
Similarly, Rajesh Gopinathan, CEO of
TCS,during the company’s recent quarterly
earnings call put forthabold plan of having
a secure borderless workspaces model,
wherein 75% of the workforce can work
remotelyand theremainingat office spaces.
As lockdown restrictions are relaxed in
some geographies, Richard Lobo, executive
vice-president, Head HR, Infosys, says, “We
have started enabling about 5% of our
employees toreturn towork,where thelocal

Tech

Bytes

KTRama Rao, Telangana IT minister

Tech platform to fight

Covid pandemic

IN AN EFFORT to further the use of
technology in India’s fight against
Covid-19,IT industry forum Nasscom
has announced the successful delivery of
an end-to-end Covid platform to the
government of Telangana. Developed by
Nasscom’s Task Force, the platform
brings together solutions from multiple
technologyleaders and delivers more
than 100 dashboards,across 30-plus
government and public datasets, with
hundreds of thousands of data points.
The platform,with its technology led
models,will assist the government in
sustainable industry recovery and will
help them in taking informed decisions
in managing lockdown and phased
release across the state.

Telangana IT minister KT Rama Rao
said, “It’s wonderful to see how tech
industry is joining hands with a common
goal to innovate for the war on Covid-19.
India has the capacity to quickly develop
tech solutions for post-lockdown world.”
Asapart of the platform, Nasscom
Taskforce has developed a Covid-19
India Vulnerability Map, which will
provide real-time streaming of data
about the pandemic,across regions and
states in the country.The platform will
source data from public sources that
includes select social channels,websites,
blogs, forums and public data sets to
create actionable reporting dashboards.

‘Gupshup’wins $100,000
Grand Challenge

GUPSHUP,A SMART messaging
platform, has won the $100,000 Grand
Challenge for building a payments
solution for feature phones in India.The
challenge was launched in November
2019 by CIIE.CO, the National Payments
Corporation of India (NPCI),and the Bill
& Melinda Gates Foundation (BMGF).
The challenge ran through November
2019-April 2020 calling upon
innovators to submit solutions toward a
payments system for feature phone
users in India. This would potentially
help half a billion people to transact
securelyvia their feature phones.

The solution by Gupshup uses APIs or
Encrypted SMS to enable UPI payments
through BillPay SMS, QR Code, or
contacts.The solution by first runner-up
‘Minkville’ operates via a missed call-
based payment solution by the name of
mSikkay.The second runner up
‘ToneTag’ has developed a sound-wave
communication technology platform
enabling payments on any device.
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We have started enabling
about 5% of our employees
to return to work, where
the local conditions are
suitable. We will probably
scale this to about 10-15%
for the next month.

— RICHARD LOBO,
EVP, HEAD HR, INFOSYS

conditions are suitable. We will probably
scale this to 10-15% for the next month or
soand then decide based on the situation.”
Tech Mahindra’s chief people officer,
Harshvendra Soin, says that there is a high
likelihood that 25-30% of the company’s
workforce may continue towork from home
till the end of the ongoing fiscal year and
expects that the futurewillbea mix of ‘phys-

ical’and ‘remote’working.

These tech majors hint at what roles
could come into remote working routine.
Lobosays that fornowall therolesexcept the
ones that require high level of network
bandwidth access or are in environments
that need extra security protocols will con-
tinue to work from home. He is confident
that thiswill lead to the creation and main-

—
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® HUAWEI Y9s

oets

tenance of thousands of hi-tech home
officesin future.

The caseissimilarwith ITmajors thatare
nothomegrown.“Those employeeswhoare
working on critical projects or who are
unable to work from home due to certain
client security guidelines will be part of the
first phase to return to office and all other
roleswill continue towork from home,”says

Those employees who are
working on critical projects
or who are unable to work
from home due to certain
client security guidelines
will be part of the first
phase to return to office.

— PALLAVITYAGI,
CHRO, INDIA, CAPGEMINI

PallaviTyagi, CHRO, India, Capgemini. Cur-
rently,less than 10% of itsworkforceacross
Indiaisin office. Tyagibelieves that this will
go up to 25-30% in the coming weeks
depending on government guidelines.
Ajay Shah, head of recruitment services,
TeamLease Services —a HR consultancyand
recruitment firm, points out some specific
roles that will continue towork from home.

Gen Y will love this mobile phone

Huawei’s new mid-range
device comes with
high-end features at an
attractive price

SUDHIR CHOWDHARY

COVID-19 HAS IMPACTED our lives in
ways many of us couldn’t have imagined.
It has changed the way we interact with
our friends and family and the way we
work. The humble mobile phone has
become man’s new best friend—at least
for Generation Y. Even for others, it has
emerged as a strategic device for work
and entertainment. Contemplating to
pickup anewmobile? Take myword, the
Huawei Y9s can be aworthy option. This
mid-range phoneis priced at ¥19,990.
Company officials reckon that
HuaweiY9sis for the generation Ywhich
likes everything on-the-go. Powered by
EMUI 9.1 OS, the 4000 mAh battery
enabled Y9s runs throughout the day
evenwith activeand long duration social
media browsing and mobile gaming
activities. It comes with a remarkable
6.59-inch Ultra FullView Display, pro-
viding users with rich and bright colour
schemes. With 16.7 million colours
packed display, it exhibits vivid colours
and sharpness. Plus, with a screen-to-
body ratio of 91% both the top and bot-
tom bezels of the display are thin, espe-
cially the bottom bezel, which is nearly

® IMPROVE YOUR ENGLISH

unnoticeable. The best part: for a com-
fortable viewing experience that is not
strenuous to the eyes, users can activate
the phone’s Eye Comfort mode, offering
a blue light filtering function for sooth-
ingviewing experience.

Huawei is known for its prowess in
the camera department; the Y9sislaced
with the ultra-clear 48 MP camera to cap-
ture stunning shots, along with 8MP
Ultra Wide Angle camera and a 2MP
depth camera.

Alexa, I want to
learn English

Pearson India launches
MyPedia Alexa skill to help
enhance English
vocabulary, listening and
comprehension

SUDHIR CHOWDHARY

AMAZON ALEXA HAS become the new
destination to learn English, literally.
Early this week, digital learning firm
Pearson India introduced an interactive
skill on Amazon Alexa for students and
learners of all age groups to learn Eng-
lish. The Pearson MyPedia skill offers a
collection of engaging stories coupled
with fun facts, trivia, quizzes and
rewards. The interactive format of the
skill can help improve English vocabu-
lary,listening, speaking,comprehension,

and storytelling.To get started say“Alexa,
open MyPedia”, or simply “Alexa, I want
tolearn English”.

The MyPedia skill is designed to
enhance the interest of students in the
Englishlanguage.The storiesused in the
skill can inspire them to be authors and
be imaginative while writing in English.
The skill’s simple voice interface can
enable studentstolearninaninteractive
manner, at their own pace.The MyPedia
skill can be accessed on allAmazon Echo
smart speakers, Echo Show smart dis-
plays,as well as the Alexa app for smart-
phones.

In the current lockdown situation,as
students spend more time at home, the
MyPedia Alexa skill can help them make
the most of this unique learning envi-
ronment. It provides a holisticapproach
forstudents tobuild theirlanguage skills
from home,for greater goals outside aca-
demicachievements.

“Our teams are constantly working

The ultra-clear 48MP
main camerawill capture
fine details with crystal
clarityindailysituations.

The 16 MP front cam-
era automatically pops
up for selfies and
retractswhen done, util-
ising the full display to
capture portraits in a
cool and fun way.

The Night Mode fea-
ture allows users to cap-
ture beautiful low light
shots of the night-time.
The upgraded Al beauty
algorithm can retouch
portraits and focus more
on the face to get perfect
selfies even in low light.
In comparison to compe-
tition housing a 48MP
main camera,theY9s not
only captures finer and
detailed images, but also

offers a very good Hand-
held Night Mode owing to Huawei’s
powerful Al capabilities.

Interms ofbuild quality,the Y9s uses
aglassbodyand a side-mounted finger-
print sensor. Together with the 3D Arc
designed middle frames, it createsanat-
ural and seamless transition from the
backto front,which presentsahigh-end
unibody design and gives users a com-
fortable grip. The device is available in
two stylish colours: Midnight Black and
Breathing Crystal.

Inside, there’s an improved Kirin
710F octa-core chipset that provides
powerful on-the-go gaming and an
enhanced live stream viewing experi-
ence.The Y9s is available with 6GB of
RAM with 128GB storage, expandable
viaSD card to 512GB.The 6GB RAM effi-
ciently ensures smooth operation even
with multiple apps running.

Unlocking the phone in 0.3 seconds
is a reality with the advanced side-
mounted fingerprint sensor.An integra-
tion of the power button and a finger-
print sensor, it only takes one second to
awake the voice assistant by long-press-
ing the button and three seconds press
to power off the device.

Equipped with a 4000mAh powerful
battery, the Y9s can support continuous
calling for 40 hours, music playback for
80hoursandvideo playback for 9 hours.
In other words, focusing on daily tasks
without the worries of power bank has
just become easier.

Overall, the Y9s provides a simple
interactive design and intelligent func-
tions for easy use, like Al communica-
tion, wireless printing, phone clone,
HUAWEI Share, etc.The phonewill learn
to understand and support more effi-
ciency in everyday tasks. Its smart
antenna technology applied to full
scenes ensures the signal stays strong for
gaming and video playback. This mid-
range phonewill beavailable on Amazon
from next week onwards.

M Estimated street price: 319,990

to add new features and experiences so
that the Alexa voice service is more rel-
evant and useful for users. The combi-
nation of interactive learning and the
simplicity of voice interactions with
Alexa will make this (Pearson MyPedia
skill) a fun experience for users of all age
groups,”’ said Puneesh Kumar, country
manager for Alexa Experiences and
Devices,Amazon India.

MyPedia Reader is a story book, a
guide and a game book for learners to
enable them to be more imaginative

while writing their stories in the Eng-
lishlanguage.It sharesrich and diverse
stories by students stemming from
their own experiences, issues and aspi-
rations.The stories are selected by cele-
brated authors and educationists which
are narrated through students’ view-
point and perspective. It will prompt
the students to ‘think critically’ and
‘write creatively’.

The story book is also available in
Amazon Kindle storewhich you can pur-
chase and read at your own leisure.

@ SOUND STRATEGY

Sangita Reddy, president, Ficci

The only way to ensure sustainability of businesses
post-lockdown and safeguard the economy is by
neutralising the Covid impact and supporting

'\\)\b‘usinesses that have the potential to bounce back.

“Software development,implementation
and design teams may be retained fully or
partially from home for future and only
departmentsthatinclude support functions
and client facing roles will be operating
largely from office””

As of now, all the employers are keen on
making work from home seamless, engag-
ing and developing trust between their
employees in a remote working environ-
ment.Apart from providing themwith pop-
ular collaborative and productivity toolslike
Mircosoft Teams,Zoom, Slack,etc.,the com-
panies have put their proprietary platforms
and products to use.

Forinstance,Lobosays,“we have two use-
ful platforms—an employee collaboration
andservices platform,InfyMe,andlearning
and communication platform, Lex. These
are modular and mobile first in design and
rapidlyscalableaswellasaccessibleanytime,
anywhere.We have enabled remote joining
for all new hires through our onboarding
portal Launchpad.”

Similarly, Mindtree makes use of its
digital learning platform, Yorbit, to enable
itsemployees to upskilland Tech Mahindra
uses Daily Work Management tracker to
monitor employee productivity while
Capgemini uses its Al learning platform
Next to push structured learning
to its employees which will help them in
their projects.

Work from homeis notanewconceptto
the companies, but Covid-19 has certainly
hastened the process.

® FEDERATED LEARNING

Al to speed
brain tumour
diagnosis

Penn Medicine, Intel
developing new Al approach
to detecting brain tumours

FE BUREAU

INTEL LABS AND the Perelman School of
Medicine at the University of Pennsylvania
(Penn Medicine) are co-developing a tech-
nologytoenableafederation of 29 interna-
tional healthcare and research institutions
ledbyPenn Medicinetotrainartificialintel-
ligence (AI) models that identify brain
tumours using a privacy-preserving tech-
nique called federated learning.

How it works: Penn Medicine and 29
healthcare and research institutions from
the United States,Canada, the United King-
dom, Germany, the Netherlands, Switzer-
land and India will use federated learning,
which is a distributed machine learning
approach that enables organisations to col-

1K

laborate on deep learning projects without
sharing patient data. Penn Medicine and
Intel Labswere the first to publishapaperon
federated learning in the medical imaging
domain, particularly demonstrating that
the federatedlearningmethod could traina
model to over 99% of the accuracy of a
modeltrained in the traditional,non-private
method. The new work will leverage Intel
softwareand hardware toimplement feder-
atedlearning such thatit offers privacy pro-
tection toboth the model and the data.
Whyitmatters: According tothe Amer-
ican Brain Tumour Association (ABTA),
nearly 80,000 peoplewill be diagnosed with
a brain tumour this year, with more than
4,600 being children. In order to train and
build a model to detect a brain tumour that
could aid in early detection and better out-
comes, researchers need access to large
amounts of relevant medical data. However,
it is essential that the data remain private
and protected, which is where federated
learning with Intel technology comes in.
What’s next: In 2020, Penn and the 29
internationalhealthcareandresearch insti-
tutions will use Intel’s federated learning
hardware and software to produce a new
state-of-the-art Al model that is trained on
the largest brain tumor dataset to date —all
without sensitive patient data leaving the
individual collaborators. The subset of col-
laborating institutions expected to partici-
pate in initiating the first phase of this fed-
eration includes the Hospital of the
University of Pennsylvania, Washington
Universityin St.Louis,the University of Pitts-
burgh Medical Center,Vanderbilt University,
Queen’s University, Technical University of
Munich, University of Bern, King’s College
London and Tata Memorial Hospital.
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Quick
PFS to bear impact
of ¥260 cr as 40%

avail moratorium

NON-BANKING FINANCIAL COMP-
ANY PFSwill bearan impact of 260
crore on regular repayments as nearly
40% of its borrowers have asked for
moratorium, Pawan Singh, MD and
CEO, said.“The company’slending
business is notimpacted toalarge
extent due to the lockdown but some
marginal cashissues are coming up
during this period,” Singh said. The
company’s exposure to these 40%
borrowersis of 4,000 crore, he
added.“There is not any serious issue
as of nowwhich is affecting us. With
regard to moratorium, roughly about
34,000 crore is the exposure on the
books and the impact is only of 3260
crore.It does not mean we have to
make this much crore of provision,
but we have added one additional
quarter,including principal and
interest for the repayment.”

‘Nearly half of consumers
worried about frauds in
digital transactions’

NEARLY HALF OF Indian consumers
are more worried about frauds while
making digital transactions amid the
coronavirus crisis.About 28% of
consumers are now exercising more
caution while making payments using
various digital modes,according toa
study conducted by YouGovand ACI
Worldwid.“Almost half of Indian
consumers (47%) are more concerned
about digital payments fraud now
than when the novel coronavirus first
emerged,’the study said.

POST-COVID WORLD

Kotak Mahindra Bank tightens lending norms

Q4 net falls 10% y-o-y to
1,267 crore as lender
sets aside X650 crore as
Covid provisioning

FE BUREAU
Mumbai, May 13

KOTAK MAHINDRA BANK (KMB) said on
Wednesday that it had tightened lending
norms and turned cautious about who it
wouldlend toin the post-Covid world,while
reiterating concerns around unsecured
retail credit. The bank’s net profit for the
quarterended March fell 10%year-on-year
(y-0-y) to X1,267 crore as it set aside ¥650

Report card

Total income 7,672.6 | 8,294.07 8.1 8,077.0 2.7
Net interest income 3,036.0 3560 | 17.3 | 3,430.0| 3.8
Otherincome 1,281.7 | 1,489.39 162 13414 110
Net interest margin (%) L.L6 L.72 1 . 26bps | L, o9| -3 bps
Provisions 5 7 ) TOL7.47 | 511.6 4440 5 IR
Net profit 1,407.8 1,266.6 ] "I0.0 L5959 -20.6
Gross NPA (%) 714 775 - 1L bps | 256] w 21 bps
Net NPA (%) 0.75 | 071 ¥& bps I 0.89] %18 bps

Sourcer Bank

crore as Covid-related provisioning.

Uday Kotak, executive vice chairman
and managing director, KMB, said the
bank feels the need to maintain a strong

Markets rally on govt’s
fiscal stimulus boost

FE BUREAU
Mumbai, May 13

BUCKINGTHE GLOBAL trend, Indian equi-
ties rallied on Wednesday, following the
announcement of the ¥20-lakh-crore fiscal
stimulus package. The benchmark Sensex
was up 637.49 points or 2.03% to close at
32,008.61.Thebroader Nifty50wasup 187
pointsor 2.03%tocloseat 9,383.55.
Thebenchmarkslost some of theirgains
after the first hour of the trading session.
According to market experts, the equity
markets could witness some correction on
Thursday. UR Bhat, director, Dalton Capital
Advisors (India), said the measures such as
the ¥3 lakh crore of fully guaranteed loans,
as also some equity support for MSMEs,
partial credit guarantee for NBFCs, as also
liquidity support,among other measures,
arewell targeted.“Since the measures were
largely directed towards MSMEs who are
mostly suppliers to the larger companies
and they are themselves largely unlisted,
the market could see some correction on
Thursday. However, there are a lot more
measures to come and hence, the market
could keep the hopesalive,’said Bhat.
Banking and financial stocks were
among the top ten gainers on the Nifty on
Wednesday.The Nifty Bank gained 4.09%
during the day’s trading session and Nifty
PSU Bank was up 6.1%. The biggest gain-
ers on Nifty Bank were Bandhan Bank,
IDFC First Bank, Bank of Baroda, Punjab
National Bank, and Axis Bank up 8.5%,
8.17%,8.16%,7.3% and 7%, respectively.
Siddhartha Khemka, head, retail
research, Motilal Oswal Financial Services,
said, “Markets would now await the details
of the balance package which would be
announced over the next few days. The
important thing tolook out will be whether
the packageisabletorevive thedemandand
any structural reforms are announced.”
According to the provisional data on
the exchanges, foreign portfolio investors
(FPIs) sold equities worth $37.7 million
whereas,domestic institutional investors

Sebi discusses fundraising, disclosure

FE BUREAU
New Delhi, May 13

THE SEBI ON Wednesday said it was
reaching out to market participants to dis-
cuss issues relating to raising capital, cor-
porate debt market, and disclosures,
among others. It said in a statement that
chairman Ajay Tyagialongwith senior Sebi
officials attended a conference call with
the Federation of Indian Chambers of
Commerce and Industry (Ficci). Sangita
Reddy and Sunil Sanghai were among the
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19,110 |
18,710 ,
Open Close

bought equities worth $30.8 million. The
F&O segment volumes on the NSE stood
at ¥11.8 lakh crore against the six-month
average of 14.21 lakh crore.Cash market
volumeswereX57,532.9 croreagainst the
six-month average of ¥40,898 crore.

Thebiggest gainers on the NiftywereZee
Entertainment, Axis Bank, Ultratech
Cement, L&T,aswell asAdani Portsand SEZ,
up 7.7%, 7%, 6.4%, 6.28% and 5.9%. On
the other hand, the biggest losers were Nes-
tle India, Sun Pharmaceuticals,BhartiAirtel,
Britannia Industries and TCS down 5.2%,
2.16%,1.04%,0.78% and 0.26%, respec-
tively. Broader indices outperformed the
benchmarks with Nifty Midcap and Nifty
Smallcap up by 2.29% and 2.50% respec-
tively.Sectorally, Nifty PSU Bank emerged as
the biggest gainer followed by Nifty Bank,
Nifty Private Bank, Nifty Realty and Nifty
Financial Services. The only sectoral losers
were Nifty Pharma and Nifty FMCG.

representatives of Ficci.

“Several issues concerning the indus-
try in the light of the lockdown due to
Covid-19 were discussed in the meeting
includingissuesrelating toraising of cap-
ital, corporate debt market, disclosures,
etc.,”said Sebiin its statement.

The markets regulator earlier had a
conference call with the Confederation of
Indian Industry (CII). The market regula-
tor hasbeen holding discussions with var-
ious stakeholders amid the Covid-19 pan-
demic. This is being done to understand

deposit franchise and strengthen its bal-
ance sheet. “In the post-Covid era, the
unsecured retail lending isalsogoingtogo
through tough times,” Kotak said, adding
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that the bank had three focus areas while
making lending decisions.“We have to be
very clear about right sectors to which we
lend. Whenever we look at specific busi-
nesses or companies in the sector, we are
focused on what is the level of fixed oper-
ating cost of that company...Third, (we look
at) what is the level of leverage that busi-
ness is carrying,” Kotak said.

The bank has taken provisions such
that the total provisions taken up to March
31, 2020, cover its entire net non-per-
formingassets (NPAs) book.“Therefore,we
startApril 1,2020,onacleanslatein terms
of a balance sheet from the point of view
of all provisioning which we felt was nec-
essaryand actually more than the net NPA
figure itself,” Kotak said.

KMB has seen 26% of its customers by

@ TREAD WITH CAUTION

Rashesh Shah, Edelweiss Group chairman

We are amidst a disruption that is similar to
1991, maybe even bigger. Striking the right
balance between re-starting the economy
and maintaining social discipline will be
key to determining the path we take.

value avail the loan moratorium sofarand
the retail applicants outnumber corpo-
rate applicants by far, Kotak said. Net
interest income (NII) increased 17% y-o-
yto%3,560 crore and net interest margin
(NIM) increased 3 bps sequentially to
4.72%.Advances grew 7% y-o-y to I2.2
lakh crore and total deposits rose 20% y-
0-y to ¥2.58 lakh crore. Current account
savings account (CASA) deposits com-
prised 56.2% of total deposits as on
March 31,2020.

Gross NPAs stood at 2.25% of gross
advances,down from 2.46% on December
31,2019.Thenet NPAratiostoodat 0.71%,
down from 0.89% on December 31,20109.

KMB’s shares closed at 1,189 on
Wednesday on the BSE, up 2.57% from
their previous close.

Indian equities continue to trade at
30% premium over other EM peers

URVASHI VALECHA
Mumbai, May 13

DESPITE THE SHARP correction in March
and economic uncertainties from lock-
down,Indian equities continue totradeata
30% premium over other emerging mar-
kets (EMs).Even as Indian markets have con-
tinued to maintain a sizable premium over
other EMs, experts are of the view that the
premium maycomedowninthe near-term.
Indian equities have historically com-
manded a premium of 40% over other
EMs, but the extent of it reduced aftera
global sell-off, which started towards the
end of February due to Covid-19.However,
in April, stock markets witnessed a pull
back rally on the basis of upward move-
ment of certain heavyweight stocks such
as RIL, HDFC Bank and Infosys. Both the
benchmarks — Sensex and Nifty — have
gained 23% since their March 23 lows.
While the equity markets have recov-
ered,it might come down again in the near
term. The economic pain caused by the
lockdown and the forecasts of bleak growth
suggest that therewould bea declinein the
Indian equity markets. Piyush Garg, chief
investment officer, ICICI Securities, said,
“Premium of the Indian market is one
aspect of the equity market.If the domestic

One-year forward PE (X)

10-year average Current
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Taiwan TAIEX 13.68
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Source: Bloomberg

economy going ahead doesnotdoverywell,
then the premiumislikelytocome downas
we may see a number of domestic issues
prop up in the next six months.”

It is noteworthy that the Nifty and Sen-
sex currentlytradeataone-yearforward PE
of 15.64 timesand 16.42 times,marginally
higher than the historical ten-year average
PEof15.52timesand 15.79 times.The only
other EM which has a higher one-year for-
ward PE than Nifty is Taiwan’s Taiex which
trades at a one-year forward PE of 15.82

times.Even though the premium may come
down, it is unlikely that it would fall below
other EMs.Rusmik Oza, executive V-P,head
of fundamental research, Kotak Securities,
said, “It is not possible for India’s premium
togobelowother EMsforalongtimesinceit
is better placed on most parameters. If one
considersthe MSCI EM index, nearlya third
of it comprises of China. Historically, China
has traded at a one-year forward PE of 10
times due to the opacity in financials.”
China’s Shanghai Composite currently
tradesataforward PEof 11.11 timesandits
ten-yearhistoricalaverage PEis 11.07 times.
The premium of the Indian market had
earlier declined because of the panic selling
by foreign exchange-traded funds (ETFs),
whichled toan exodus of foreign flows. FPIs
pulled out $8.3 billion in March and $30.5
millioninApril from the Indian equitymar-
kets,impacting Niftyand Sensexvaluations.
Sachin Shah, fund manager, Emkay Invest-
ment Managers,said,“It cannot be ruled out
that the premium of the Indian markets
may decrease going ahead, but the funda-
mental factors of the market will not
change,and evenif the premium decreases,
it will be a blip and not an entire structural
change” EMs such as Hong Kong, South
Korea, Indonesia and Brazil are trading ata
one-year forward PE of 10.5-12.7 times.

Rupee rises 5 paise to 75.46 against dollar

PRESS TRUST OF INDIA
Mumbai, May 13

THE RUPEE APPRECIATED 5 paise to
75.46 against the US dollar on Wednesday
as fiscal stimulus by the government bol-
stered investor sentiment. Forex traders
said the ¥20-lakh-crore economic stimu-
lus package enthused investors.
However, risk sentiments are negative
and investor sentiments remain fragile
over coronavirus concerns, they added.
Attheinterbank foreign exchange, the

issues with corps

the various issues that the market stake-
holders are concerned with in wake of the
Covid-19 lockdown. The conference call
with Ficci and CII was a part of a series of
meetings by the chairman of Sebi.

In its statement, Sebi said the markets
regulator had been responding to market
developments through appropriate mea-
sures in consultation with various stake-
holders.The chairman added that Sebiwas
alsoinregulartouchwith the government,
Reserve Bank of Indiaand otherregulators
onvarious issues.

INTERVIEW: UDAY KOTAK, executive vice-chairman and MD, Kotak Mahindra Bank
‘Stimulus, lockdown exit plan will help assess full Covid impact’

A full assessment of Covid’s impact on
Kotal Mahindra Bank’s loan book will only
be possible after clarity on government
fund flows to various sectors, executive
vice-chairman and managing director
Uday Kotak told reporters. Job losses may
put pressure in the unsecured retail seg-
ment, he added. Edited excerpts:

What kind of stress tests have you car-
ried outin ordertoassess the fullimpact
of Covid?

We have divided it into two sets —up to
March 31 and after March 31.Ifyoulookat
the Covid provisioning plus standard asset
provisioning plus the other provisioning
whichwe have for stressed sectors, the total
provisioning otherthan the direct NPA pro-
visioningwe carrytakes care of the net NPAs
fully. That means that if you take our gross
NPA or the provisioning which we have
done towards specificaccountswhich gives
younet NPA— 0.71% — and thenyoulook
at our standard provisioning plus Covid
provisioning and others which are inde-
pendent of direct provisioning, the total
provisioning is more than the totalnet NPA.
Therefore, we start April 1,2020, with a
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clean slate in terms of the balance sheet
from the point of view of all provisioning
which we felt was necessary and actually
more than the net NPAfigure itself. Now,the
next question is how does the current year
look?Weareinacompletelyuncharted ter-
ritory. We can discuss and come out with
anynumberand withreference to different
sectors.While we have done work in differ-
entsectors,alotwillalsodepend onhowthe
opening up of the lockdown happens, how
the stimulus is given, which sectors are
goingto getit,anappropriate timeforareal
stress test will be once you have a better
handle on how the flow of funds from the
government to the system will happen.

Your advances have grown 7% y-o-y in
Q4 and the credit card portfolio has de-
grown sequentially. Are you going slow
on unsecured retail lending?

Wehad become conservative,even cau-
tious, on advances well before the event.
Therefore,our growth inadvancesbydesign
was more calibrated than the Street in gen-
eral.I have believed that retail unsecured is
where at some point of time pressure is
going to come.Therefore, our portfolios on
unsecured consumer retail have actually
been far more conservative than ourearlier
perspective. The post-Covid era helps us
reduce the impact of the potential burden
which may come out of stress, particularly
inunsecured retailwhichis pretty sensitive
to the lockdown and the slowdown in the
economy. So,we will wait for the stimulus.

Is there a ballpark credit growth figure
youare looking at for this financial year?

At this point, we are waiting to see how
the economy shapes up.We have received
verywide estimates by expert economistson
growth for the current year. We deliberate
everysingle dayonhowwe cannavigateand
whatare the opportunitieswe could take.We

areof theviewthatwewillbe going out there
and supporting the economy, provided we
get the right comfort on the risks we take.

Are there any sectors where you do not
plantolend orwhereyouwould de-grow
your book?

If you see the waywe have constructed
our book, you would see that we have
gone cautious for some time now on
unsecured consumer lending. That’s
something we will be cautious about
because we just want to make sure that
the consumer is well-protected. Just as a
small businessman is getting into trou-
ble, so also if many companies start
retrenching people, which is not some-
thing you can assume won’t happen, but
should that happen, even unsecured
lending to salaried customers will come
under pressure. I would like to see the
consumer side getting more comfortable
and then we would be ready to take calls.

Then of course, sectors more directly
affected by Covid will alsobewatched,be it
tourism, hospitality or retail malls. But,we
will have an open mind and be ready to
change our view, should the facts change.

rupee opened on a strong note at 75.31
but lost most of its gains in day trade. The
local currencysettled at 75.46 against the
US dollar, registering a rise of 5 paise over
its previous close. During the trading ses-
sion rupee witnessed an intra-day high of
75.30and alowof 75.50.

“The surprise move of fiscal stimulus
by the government had a positive impact
on the rupee. However, globally, risk senti-
ments are negative and we have no clarity
over the government expenditure plan,”
Emkay Global Financial Services head of

Research- Currency Rahul Gupta said.

Meanwhile, the dollar index, which
gaugesthe greenback’s strength againsta
basket of six currencies, was trading
0.03% down at 99.90.

Brent crude futures fell 1.07% to
$29.66 perbarrel.

The Financial Benchmark India (FBIL)
set the reference rate for the rupee/dollar
at75.7944 and for rupee/euroat 81.9560.
The reference rate for rupee/British pound
was fixed at 93.4024 and for rupee/100
Japaneseyenat 70.52.

Gold ETFs attract X731 crin Apr

PRESS TRUST OF INDIA
New Delhi, May 13

GOLD EXCHANGE-TRADED FUNDS have
been gaining traction from investors and
have attracted X731 crore in April amid
increased risk-aversion as the coronavirus
pandemic severely hit equity investments
and the global economy. The category has
been one of the better performing asset
classesoverthe pastyear.Since August 2019,
Gold exchange-traded fund (ETF) segment
haswitnessed a netinflow of 32,414 crore.

ANALYST CORNER

According to the latest data available
with the Association of Mutual Funds in
India (Amfi),a net sum of ¥731 crore was
pumped into gold-linked ETFs in April
Xcompared toan outflow0of X195 crorein
March.The categoryhad seen a staggering
investment of 1,483 crore in February
and X202 crore in January.

Prior to that, the safe-haven asset
saw an infusion of X27 crore in December
and X7.68 crore in November.

However, it had seen a net pull-out of
%¥31.45 crore in October.

# Maintain ‘buy’ on Sterlite
with target price of 126

EDELWEISS SECURITIES

STERLITETECHNOLOGIES' Q4FY20
revenue dipped 35% y-o-y (Street esti-
mate: 30% decline) as lockdown hit the
supply chain. Despite a strong data
volume growth, network expansion by
telcos was limited as the buffer capacity
catering to increased demand and lock-
down is creating logistical issues in net-
work upgradation. Consequently, we
expect latent demand in H2FY21/FY22
and current 60-65% business run-rate to
impact FY21 revenue. We also expect
the government to hold back spending
on broadband infrastructure projects,
which will dent the services business.
Considering these, we are revising down
FY21/22E revenue and PAT 11.9%/9.1%
and 19.0%/9.4%, respectively. That said,
given Sterlite's robust returns profile and
attractive valuation (7.5x FY22E EPS),
retain 'buy’ with TP of 2126 as we
rollover to Q4FY22E.

Sterlite's revenue declined 35% y-o-y,
with 170 crore (14.7% of revenue) imp-
act attributed to lockdown. Revenue
dip and higher services business contri-
bution (~60% of revenue) resulted in
150bps g-o-g plunge in Ebitda margin
(18.6%). The company is taking steps to
reduce fixed costs, interest burden and
is deferring capex to maintain profitab-
ility. It has 210,000 crore order book, of
which 24,000 crore is to be executed in
FY21, which will ensure revenue growth.

We believe current debt level (1.8x
TTM Ebitda) is manageable considering
the company has managed to generate
2100 crore FCFin FY20 despite 3420
crore capex for capacity expansion. We
do expect higher working capital invest-
ments in the current situation, but with
2480 crore cash on books there will be
no stress to fund them. We do believe
the current revenue weakness is purely
due to logistical challenges and there is
strong demand for Sterlite's products.
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DEADLINE EXTENDED

Clear picture of GST mop-up

in April to come by Ju

Taxpayers with
turnover up to
X5 crore have got
more time due
to lockdown

PRESS TRUST OF INDIA
New Delhi, May 13

FINANCE SECRETARY AJAY
Bhushan Pandey on Wednes-
day said the clear picture
regarding GST collections for
April would emerge only by
June 30 — the deadline by
which businesses with up to
X5 crore turnover can file
returns without any late fee
and interest.

The government had in
March extended the deadline
to file GST returns for taxpay-
ers with turnover of over X5
croreby 15 daystill May 5 from
the due date of April 20 with-
out payment of anylate feeand
interest. However, a reduced
rate of 9% interest will be

levied if thereturnisfiled after
May 5 till June 30.

For taxpayers with turnover
up to %5 crore, there would be
no interest and late fee would
be waived if filed within the
stipulated deadline setin June.

Conventionally, the gov-
ernmentreleases GSTrevenue
mop up numbers on the basis
of collections in a particular
month.Hence,the collection in
Aprilwas due to bereleased on
May 1.

To a query on why the April
GST number has not been
released, Pandey said, “You
know that the GST filing dates

has been extended. If it will be
extended, we have said that
returns can be filed till June,
people who have turnover of
more than 5 crore they also
got more time.”

“So after giving these
extensions, a clear picture
about the revenue collection
we will get only by June 30.
That’s why we have not yet
released the figure. Peoplewho
are able to file returns have
paid GSTand rest have time till
June 30.Itis only after June 30
that wewill have a clearidea of
therevenue collected,”he said.

In the 2019-20 fiscal, the

Kerala slaps 10-35% Covid cess on liquor

FE BUREAU
Thiruvananthapuram, May 13

KERALAHAS BECOME thelat-
est state after Andhra Pradesh,
Delhi, West Bengal, Rajasthan
and Karnataka to announce a
Covid cess onliquor.The Kerala
Cabinet, which met on
Wednesday, decided to hike
liquor prices by 10-35%.

The state government will
soon comeoutwithanordinance
on the hike, sources close to the
chief minister’s office said. Cur-

Many loan
borrowers want
disbursement
after lockdown

On requirement of extra
borrowing

At the end of four or five
announcements (in the next
few days), it will be known.The
Prime Minister has clearly said
what is the total size of the
stimulus package.

Onlikelyfiscal deficitin FY21
Wait for the next sets of
announcements

On banks willing to increase
liquidity

We have announced guar-
antees for loans. That will help
banks provide more liquidity.
Liquidity support from banks
have improved in the past few
weeks.Theyare not hesitant to
give loans. So loans have been
sanctioned, but most cus-
tomers have requested banks
not to disburse loans until
lock-down is lifted. That is the
reason why banks were park-
ing excess liquidity with RBI
through thereversereporoute.

On delay in offering relief to
MSMEs, others

We had announced mea-
sures for MSMEs in July 2019
Budget and then in the Febru-
ary 2020 Budget. Now,we have
announced comprehensively
covering stressed as well as
standard, viable units.

On delay in release of April
GST mop-up numbers
(Replied by revenue secy)

April GST figures have not
been released so far,as returns
filing date has been extended
till June 30. We will get a clear
picturebythenastohowmuch
revenue has come and how
many have filed returns. In
April, ¥11,000 core GST
refunds were issued. About
27,000 people have got IGST
refunds and 1.39 lakh people
have got GST refunds.

Onchangein MSME definition

Intention of definition
changeistohave more compa-
nies remain as micro, small
and medium enterprises. This
is because under earlier defin-
ition,many MSMEswere going
out of this purview.

On loss to economy due to
lockdown

It is difficult to answer
speculative questions. We are

financ 1“ ep' Rk

rently,liquorattracts 100-212%
tax in Kerala. The Covid cess of
35% and 10% will be clamped
on IMFLand beer, respectively.
The state collected only
about X200 crore tax revenue
inApril.Itisameasly 6% of the
monthly target of 3,500
crore.AgainstS-GSTofX1,766
crore collected in April 2019,
collection in the previous
month wasjust X161 crore.
Althoughliquorsalesis often
seen as price-inelastic in Kerala,
the Bevco chief hesitates to fore-

responding to the crisis to
bring to life a new economy
and help businesses to revive.

Hero MotoCorp
likely to open
factoriesin a

month

WHILE MODI HAS eased some
restrictions, India will enter
the fourth phase of the lock-
down next week and there are
no details yet on how that
phase could be different from
the strict stay-at-home order
sofar.Indian automobile mak-
ers, including Maruti Suzuki
India, the nation’s top car-
maker, had zero local sales last
month, as factories remained
shut and migrant workers
went back to their villages.

The virus has fundamen-
tally changed the shop floor,
and personal protective equip-
ment will become a necessity
now, Munjal said.

“As we go back to work,
we’re going into a new world,
we’re leaving behind the old
world. The new normal is here
tostay,’ Munjal said.“Wewill be
wearing masks, we will be
wearing gloves and some us
will be wearing Hazmats. Peo-
ple coming back to the factory
are already doing that.”

Hero,which has seen about
40% ofitsdealershipsreopening
since curbswere eased May4and
sold 25,000 motorcycles since
then,isalready seeingencourag-
ing signs of revival, Munjal said.
Later on Wednesday, finance
minister Nirmala Sitharaman is
due to elaborate on a financial
stimulus package that Modi
announced on Tuesday.

“They’re trying to cover a
very vast canvas of the econ-
omy — various types of people,
the workers, the laborers, the
industry,” Munjal said. “I am
very hopeful that from today
onward, we are going to hear
some really very encouraging
announcements from the
finance minister.”

Hero, which typically
makes smaller motorcycles
compared with those manu-
factured by the likes of Harley-
Davidson and Suzuki Motor,
dominates the Indian market
with cheaper offering. It has
sold more than 90 million
scooters and motorcycles
around the world so far. The
company hasbecomeahouse-
hold name in the South Asian
nation by hiring celebrities like
golf legend Tiger Woods and
Indian cricket captain Virat
Kohli as brand ambassadors.

Hero sharesroseasmuchas

cast that the price hike would
help in pepping up the annual
sales revenue this time. “Since
Kerala had its own lockdown
from March 13, liquorsaleswere
impacted for nearly 90 days. At
best, the price hike may help
make good the annual turnover
to a certain extent,’ said Sparjan
Kumar, MD of Bevco. The state-
run Bevco adds a slew of mark-
ups, including excise duty, sales
tax, gallonage fees, its profit and
operational costs, before pricing
liquorthatissold fromitsoutlets.

ALSO,HELPED BY aX4,000-
crore support — possibly
from thebudget,a320,000-
crore subordinate debt facil-
ity will be extended to the
stressed MSMEs.

The minister also
announced Rs 50,000-crore
equityinfusion in promising
MSMEs via ‘fund of funds’,
byleveraging alikelybudget
outlay of Rs 10,000 crore. A
revision of the MSME crite-
riais expected toallowthou-
sands of units to continue to
enjoy assorted benefits of
the tag,without being mind-
ful of their growing size.

For NBFCs, an extra Rs
75,000 crore being provided
inthe form of guaranteeand
partial-credit enhancement
for the lower-rated firms, a
move that will boost their
borrowing capacity. This
stepwon’t have anyimmedi-
ate fiscal impact as the cost
of such guarantees add to
contingent liabilities.

The existing partial
credit guarantee scheme,
underwhich state-run banks
would be able to purchase
high-rated pooled assets
from financially-sound
NBFCs and HFCs - with the

7% Wednesday in Mumbai,
the highest since Feb. 20.They
have fallen almost 11% this
year, giving the company a
market value of $5.8 billion.
—BLOOMBERG

Jet Airways’ RP
seeks fresh Eols
for defunct
airline
THE LAST DATE for submis-
sion of aresolution plan by the
eligible PRAs for the defunct
airlines is July 11, as per the
document.

As per the document the RP
— Ashish Chhawchharia,and the
CoC reserve the right to with-
draw the invitation for Eol and
change orvary any part thereof
atany stage and also reserve the
right to disqualify any potential
bidder, without assigning any
reason and without incurring
any liability, should it be so nec-
essaryatany stage.

The minimum net worth

for a strategic investor has
been kept at ¥500 crore, and

ne-end

Goods and Services Tax (GST)
collection remained above the
key X1 lakh crore-mark for
seven months out of 12. The
collection stood at 97,597
crore in March.

Therealimpact of the coro-
navirus lockdown on GST rev-
enue will be reflected in the
revenue collections of May (for
businessactivityin April) as the
country was in complete lock-
down last month with only
essential services permitted.

Experts said the GST mop
up in May would mainly come
from sectors like telecom,
FMCG, food processing and
pharma.

Pandey,whoisalso therev-
enue secretary, further said
about 11,000 crore GST
refunds have been issued dur-
ing April.

The Central Board of Indi-
rect Taxes and Customs (CBIC)
hadlauncheda Special Refund
Drive in April to clear pending
GST and drawback refunds to
help businesses tide over the
liquidity crunch amid the
Covid-19 crisis.

Icra: Economic activity revival in green,
orange zones to give relief to MFIs

PRESS TRUST OF INDIA
Mumbai, May 13

THE REVIVAL OF economic
activities in green and orange
zoneswill providerelieftomicro-
finance institutions (MFIs) and
theycan seeafasterturnaround,
according toareportbyIcra.

The report said that MFIs
withahighershare of portfolio
in the green and orange zones
are likely to witness relatively
lower delinquencies than the
industry average.

The findings are based on
analyses of 30 MFIs and small
finance banks (SFBs). The rat-
ing agency studied their port-
foliobreakup across zones and
the likely impact on the credit
costs going forward.

In terms of portfolio distri-
bution of the sample set,
around 69% of it fallsin green
and orange zone.

“Of the sample, most of the
entities have more than 50% of
their portfolio in the green and
orange zones. In these areas,
the turnaround is expected to
befasterand collections higher
than thered zone, thereby pro-
viding some relief to MFIs,’the
rating agency said.

The ministry of health and
family welfare, government of

Nirav Modi case: India
submits more proof

PRESS TRUST OF INDIA
London, May 13

THE INDIAN GOVERNMENT
on Wednesday submitted fur-
ther documents as “corrobora-
toryevidence”inits case of fraud
and money laundering against
fugitive diamond merchant
Nirav Modi, who is contesting
his extradition to India at an
ongoing hearingina UK court.
Westminster Magistrates’

Court District Judge Samuel
Goozee expressed concern at
thelate submission of the doc-
uments,said toincludelargely
bank statements relating to
the diamond merchant's com-
panies, but allowed the
application.

“On balance, I am going to
allow the evidence to be intro-
duced but time would have to
be allowed for these to be
analysed,” he said.

From the Front Page

First tranche of 20 lakh-crore package:
Spurring credit flows central to stimulus

Rising over-dues

(from discoms to gencos), ¥ crore

80,454

March 2018

amount of overall guarantee
being limited to first loss of
up to 10% of fair value of
assets being purchased by
banks, or Rs 10,000 crore,
whichever is lower --will be
extended to cover borrow-
ings such as primary
issuance of bonds/commer-
cial papersof such firms.The
first 20% of loss will now be
borne by the government.
For the struggling elec-
tricity discoms whose over-
dues to gencos are now a
whopping Rs 80,000 crore,a
fresh credit line of Rs 90,000
crore is being given by state-
run PFC-REC. While these
loans are again are guaran-
teed by the sovereign, it is
not clear whether and how
much the lenders will bor-

for financial investors at |

1,000 crore.

“In the event the PRAis a
consortium, it would be
required to have alead consor-
tium member identified
upfront which shall be the
entity with the single largest
equity participation in the
consortium with authority to
bind, represent and take deci-
sions on behalf of the consor-
tium,”the document read.

If the consortium is made
up ofamixof strategicinvestors
and financial investors com-
prising body corporates,
FIs/funds/private equity
investors/non-banking finan-
cialinstitutions/anysuch other
applicants then either the SI
members should meet the eli-
gibility criteria or the FI mem-
bers should meet the eligibility.

In March this year, the
National Company Law Tri-
bunal (NCLT) had allowed 90
days' extension for the corpo-
rate insolvency resolution
process of the airline.

This came aftertheairline's
resolution professional had

filed an application in NCLT |

March 2020

row for this. The other mea-
sures are aimed at helping
the contractors, real estate
companies and taxpayers.
While banks apparently
remaining risk-averse and
preferring to park their
funds with the RBI’s reverse
repo facility than lend to the
needybusinesses, the minis-
ter said the new guarantees
for loans would encourage
banks to lend aggressively.
“Banks are not hesitant to
give loans. Loans have been
sanctioned, but most cus-
tomers have requested

banks not to disburse loans

till lock-down is lifted. That
isthereasonwhybankswere
parking excess liquiditywith
RBI through reverse repo,”
she said.

seeking 90 days’ extension for
the insolvency process after it
failed to attract anybidder.

The CoC on February 18,
had set a new deadline of
March 10 for submission of
bids for the grounded airline
after South American con-
glomerate Synergy Group and
New Delhi-based Prudent ARC
failed to meet the previous
deadline.

Later, Synergy Group
backed out of the bidding
process over slot issues. The
March 10 deadline was set
after Russia’s Far East Asia
Development Fund also
evinced interestin Jet Airways.

The cash-strapped airline,
which was grounded in April
2019, owes more than ¥8,000
crore to banks,with publicsec-
tor lenders having significant
exposure.

The NCLT on June 20,2019,
admitted the insolvency peti-
tion filed by the lenders’ con-
sortium led by State Bank of
India against Jet Airways.

Jet Airways has liabilities
over ¥26,000 crore, which
include over ¥10,000 crore of

Workers at an assembly line of a mobile phone
manufacturing plant in Noida, Uttar Pradesh reuters

India (Gol), has classified the
country into three zones,
namely green, orange and red
(along with containment
zoneswithin districts), to fight
the coronavirus pandemic.

Varying levels of economic
activities have been allowed
across the zones.

The areas in green zone
have maximum easing of
restrictions and are able to
start economicactivity gradu-
ally. It is followed by orange
zone and red zone.

Around 56% of the coun-
try’s districts fall under green
and orange zones,with the bal-
ance 44% inred zone.

Thereportsaid thatin green
and orange zones, the overall
credit costs/eventual loss may

be curtailed, provided MFIsare
able to maintain a better con-
nectwith the customers.

“Once the lockdown is
eased, the collection efficiency
of MFIswould be a function of
both the borrowers’ cash flows
aswell as the MFIs’ability tore-
establish a connect with the
borrowers,’ Icravice-president
(financial sector ratings)
Sachin Sachdeva said.

Assuming a 150-250 basis
point (bps) increase in credit
costsingreenand orange zones,
and double of that in red zone,
the overall credit cost (including
write-offs) for MFIs is expected
to increase by 3.5-5% for
FY2021 from around 1.7% in
April-September FY2020, the
rating agency said.
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PM CARES: ¥2k cr
for ventilators,
¥1k cr for migrants

The PM CARES Fund Trust
on Wednesday decided to
allocate ¥3,100 crore for
fight against Covid-19, the
Prime Minister’s Office
said in a statement.Out of
the ¥3,100 crore, nearly
32,000 crore will be
earmarked for the
purchase of ventilators
and 31,000 crore for care
of migrant labourers,

it said.

Indiaup at 74th
on WEF’s energy

transitionindex

INDIAHAS MOVED up
two positions to rank 74th
ona global ‘Energy
Transition Index’with
improvements on all key
parameters of economic
growth, energy security
and environmental
sustainability, the World
Economic Forum (WEF)
said on Wednesday.

NCLAT cancels summer vacation

PRESS TRUST OF INDIA
New Delhi, May 13

THE NATIONAL COMPANY
Law Appellate Tribunal
(NCLAT) has cancelled its sum-
mervacation this year to cover
the shortfall in working days
due to closure during the
lockdown.

The appellate tribunal was
supposed to be closed for
summer vacations in the
month of June this year from
1st till 30th.

vendor dues, ¥8,500 crore

alongwith interest owed tothe
lenders, over ¥3,000 crore in
salary dues, and over 313,500
crore in accumulated losses
over the past fewyears.

Paramilitary
canteens to sell
only local
products from
June 1: Shah

“THISWILLBE applicabletoall
CAPF canteens across the
country from 1 June 2020.
With this, 50 lakh family
members of about 10 lakh
CAPF personnel will use
indigenous products,” he
added.

The CAPFs — CRPF, BSF,
CISE,ITBP,SSB,NSG and Assam
Rifles — canteens together sell
productsworth about Rs 2,800
crore annually.

Referring to Modi's appeal
onTuesday,during his address
to the nation, to make the
country self-reliant and use
products made in India, Shah
said this will surely pave the
way for India to lead the world
in future.

"If every Indian pledges to
use products made in India
(Swadeshi), the country can
become self-sufficient in five
years," he said.

Maruti Q4 net
falls 28.19,
unsure on

demand revival

NET PROFIT FOR the financial
yearat 5,651 crore was lower
by 24.7% while net sales
declined 13.7% to ¥71,690
crore in FY20 compared with
previous year. The company
sold a total of 15,63,297 vehi-
cles during the year, lower by
16.1% over the same period
previous year. The company
sold a total of 3,85,025 vehi-
cles during the fourth quarter,
lower by 16% over the same
period previous year. In the
domestic market, the company
sold 3,60,428 vehicles, lower
by 16% over the same period
previous year. Exports were at
24,597 vehicles, lower by
16.9% over the same period
previous year.

Expectedly, the first quarter
of the new fiscal will be a
washout for the automaker,
thanks to the nation-wide
lockdown in April and May.
Bhargava said the company
expected 2,000 dealers to

However, in a full-court
meeting held on Wednesday,
the NCLAT has decided to can-
cel it and function during the
month of June, said a notice
issued by the registrar of the
appellate tribunal.

“As resolved in the full-
court meeting of the NCLAT
held on 13th May, 2020, it is
informed that to make good
the shortfall in working days
occasioned due to imposition
oflockdown on account of out-
break of Covid-19 declared as

gradually open but it would
takealittle timeand,therefore,
the sales volume, demand, the
enquiries had to be related to
the fact that only a small per-
centage of dealers would be
functioning and others would
only function for few days in
the week.

He added that most of the
market enquiries were coming
through the digital route, and
the company had actually
received a little over 5,000
bookings so far,and 2,300 cars
were delivered. Also, about
1,900 workshops were func-
tioning but the loads in these
have become very low due the
ongoing lockdown.“This busi-
ness will pick up gradually,” he
said.

While Bhargava said that
the company was not cutting
salariesand not laying off peo-
ple,the added safety protocols
would impact the overhead
cost of production. However,
the company does not intend
to pass on this increase to cus-
tomers as yet. “At the moment
the protocols which result in
little bitlower productivityand
lower output will have an over-
all impact on increasing over-
head cost of production but at
least Maruti has no plans of
passing this onto the customer
at this point of time,” he said.
The company has earmarked a
capital expenditure of Rs
2,900 crore for FY21.The com-
pany recommended a divi-
dend of ¥60 per share for
financial year 2019-20, lower
than the Rs 80 per share for
financial year 2018-19.
Maruti’s shares closed up
1.72% at ¥5,035.25 on the
BSE on Wednesday.

How a Chennai
market led to
Covid spike
across Tamil
Nadu

THE REMAINING CASES are
all being linked to the Koy-
ambedu market cluster.

Some regions in Andhra
Pradesh which border Tamil
Nadu too have reported cases
linked to Koyambedu, with
many migrants who work

in the market returning to
their home state in the last
week of April.

Chennai, which had 906
cases on April 30 (mostly
linked to the Tablighi cluster),
now has over 4,800 cases.

A senior public health offi-
cial said the Koyambedu mar-
ket cluster“exploded”insucha

pandemic,theannualvacation
commencing w.e.f. 1st June,
2020till 30th June, 2020 noti-
fied earlier in the calendar
2020, shall stand cancelled
and the court shall function
during the month of June
2020,” said the NCLAT in a
circular.

Several judicial bodies and
quasi-judicial bodies have can-
celled their summer vacations
to cover up the lost working
days, as they were closed dur-
ing the lockdown.

way that “not only Chennai,
but several otherdistricts such
as Ariyalur and Perambalur
where the case count was in
single digits till the last week of
April,were also affected”.

In the period between April
30 and May 12, Ariyalur dis-
trict, a rural district south of
Chennai, saw a spike from 7
cases to 344 cases; the case
countin Perambalurincreased
from 9 to 192 — all linked to
workers returning from
Koyambedu.

In the same period, two
neighbouring districts of Chen-
nai city region, Chengalpattu
and Tiruvallur, saw their case
countjumpfrom 78to391,and
55 to 467 respectively.

Health department offi-
cials who are engaged in the
massive contact tracing
process said most of themwere
found to have links to Koy-
ambedu market — vendors,
drivers,workers and thosewho
used to visit the market on a
daily basis for businesses, and
their secondary contacts.

“The Chennai Metropolitan
Development Authority
(CMDA) should have taken
measures in March itself. It was
too late when they finally
decided to evict retail vendors
from the market and shifted all
fruit and flower vendors to
another location. Hundreds of
peoplewho suddenlylost their
jobs were forced to travel to
theirhomesin different towns
and villages. Nobody assumed
that hundreds of them would
be Covid-19 carriers,” said a
senior health official.

He said the massive contact
tracing of 7,500-odd peoplein
different districts including
Chennai, and aggressive test-
ing of all immediate contacts,
led to a sudden spike in the
case count.

The daily case count in
Ariyalur, Cuddalore and Per-
ambalur districts was in single
digits till early May; these
regions have seen a surge over
the past week. In Chennai, the
doubling timewas down to five
days on Monday.

Of the 716 new cases
reported across the state on
Tuesday, 510 cases were from
Chennai, 36 from Ariyalurand
35 from Chengalpet.

Meanwhile, Chief Minister
Edappadi K Palaniswami on
Wednesday said there was no
need to panic.Underlining the
state’s low death rate, dis-
chargerateandincreased test-
ing, he said the pandemic was
under control. Quoting
experts, he said the numbers
may “go up” further before the
state sees a downward curve.
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Domestic gas output falls 19% in April, crude production down 8%

FE BUREAU
New Delhi, May 13

THE DOMESTIC NATURAL gas
production fell 18.9% to
2,155 million metric standard
cubic metre (MMSCM) in April.
The 2.5 million tonne (MT) of
crude oil produced in the coun-

Investment Manager:

tryinthe monthwasalso 7.7%
lower than the production
from a year-ago period. The
development coincides with
domestic consumption of
petroleum products falling
46%y-0-yto 18.3 MTin April,
when the lockdown to contain
the spread of the coronavirus

MUTUAL FUND

was implemented throughout
the month.

Indigenous crude oil pro-
duction caters to about only
15% of the country’s require-
ments, while for natural gas,
519% of requirement has to be
imported. Domestic natural
gas output fell 5.2% y-o-y to

=l BNP PARIBAS

NP Paribas Asset Management India Private Limited (AMC)

Corporate Identity Number (CIN): U65991MH2003PTC142972

Registered Office: BNP Paribas House, 1 North Avenue, Maker Maxity, Bandra Kurla Complex,
Bandra - East, Mumbai - 400 051. Website: www.bnpparibasmf.in - Toll Free: 1800 102 2595

NOTICE CUM ADDENDUM NO. 22/2020

Notice cum Addendum to the Scheme Information Document (SID) and Key Information Memorandum (KIM)
cum Application Forms for the Schemes of BNP Paribas Mutual Fund (‘the Fund’):

I. Introduction of myTrigger Plan facility under the Schemes of BNP Paribas Mutual Fund:

BNP Paribas Asset Management India Private Limited (AMC) has decided to introduce the facility of myTrigger
Plan w.e.f May 14, 2020.

This Facility of myTrigger Plan is intended to be a financial planning tool which is being provided to the
investors for initiating action based trigger. This Facility enables investors to switch a predetermined amount
from a selected Source Scheme to a selected Target Scheme of the Fund whenever there is a fall in the
Nifty 50 Index or Nifty Midcap 150 Index or Nifty 200 Index or Nifty 500 Index level by a certain percentage
from the previous Business Day's closure.

The features, terms and conditions for availing the myTrigger Plan facility shall be as follows:

1. Trigger events/dates: The Trigger events/dates shall occur when the corresponding index falls (based on
Target Scheme selected) by 0.5%, 1%, 1.5%, 2%, 2.5%, 3%, 3.5%, 4%, 4.5% and/or 5% from its previous Business
day’s closure.

Under this facility investors have an option to choose only one Target scheme for multiple trigger points
available along with specified amount for each Index fall as a trigger. However, at any point in time, only
the highest % of fall shall be considered for the purpose of investment under Target Scheme. For eg. If
the Investor has opted for index trigger level (fall) of 2%, 3%, and 4% for trigger of ¥ 10,000, ¥ 15,000 and
¥ 20,000 respectively and if that specified index falls by 4% or more, then the highest level of index fall
would be considered for investment under the Target Scheme (i.e. 4% and ¥ 20,000 in this example).

2. For the purpose of myTrigger Plan facility following are the eligible Scheme(s):

a. Eligible Source Scheme(s): BNP Paribas Overnight Fund, BNP Paribas Liquid Fund, BNP Paribas Low

Duration Fund and BNP Paribas Arbitrage Fund.
b. Eligible Target Scheme(s) and their corresponding Index for determining trigger event:

Eligible Target Scheme(s) . Corresponding Index for determining trigger event

BNP Paribas Large Cap Fund

BNP Paribas Substantial Hybrid Equity Fund | Nifty 50
“BNP Paribas Dynamic Equity Fund
“BNP Paribas Multi Cap Fund Nifty 500

BNP Paribas MidCap Fund
BNP Paribas India Consumption Fund

Nifty Midcap 150

“BNP Paribas Long Term Equity Fund
BNP Paribas Focused 25 Equity Fund

3. Minimum and Maximum Instalment Trigger Amount: Minimum trigger amount shall be ¥ 1,000. However,
for Target Scheme BNP Paribas Long Term Equity Fund, Minimum amount shall be ¥ 500 and in multiples
of ¥ 500. Maximum trigger amount can be ¥ 1,99,000.

4. Minimum Trigger Tenure: An investor will have to provide for a minimum tenure of 1 month for the facility.
In case the investor does not specify the tenure or in case of any ambiguity, the myTrigger Plan shall be
registered for default tenure of 99 years.

Nifty 200

5. The minimum Unit holder's account balance or a minimum amount of investment in the Source scheme

at the time of enrolment of myTrigger Plan should be ¥ 100,000. If the minimum balance represented by

clear units is not available, the application will be liable to be rejected.

6. An investor has to clearly specify the name & the option of the Source & Target scheme in the enrolment

form. If the same is not stated or in case of any ambiguity, the enrolment request shall be liable to rejected.

In absence of information or in case of any ambiguity, the default option shall be Growth option for Target

scheme.

7. Arequest for myTrigger Plan facility will be processed as a request for redemption from the Source scheme

and subscription into the selected Target scheme(s), at the applicable NAV, subject to load and statutory

levy, if any. Load structure of the Source Scheme & Target Schemes shall be applicable to myTrigger Plan
transactions.

8. The trigger amount opted by the investor, is switched every time the trigger event occurs. The switch would
continue for the opted period. If the balance amount under selected Source Scheme is less than the fixed
amount opted, the entire amount would be switched into the Target Scheme(s) selected by the investor

and the facility will get terminated.

9. In case of minor applicant, the guardian can opt for myTrigger Plan Facility only till the date of minor

attaining majority. AMC shall suspend the standing instruction of myTrigger Plan Facility enrollment from
the date minor turns major by giving adequate prior notice. Further, once the minor attains majority,
the guardian will not be able to undertake any financial and non-financial transactions including fresh
registration of myTrigger Plan Facility and the folio shall be frozen for the further operation till the time
requisite documents for changing the status from minor to major is submitted to the Fund.

10. myTrigger Plan Facility will be automatically terminated if all units are liquidated or withdrawn from the
Source Scheme or pledged or upon receipt of intimation of death of unit holder.

11. Investors are requested to note that for the trigger to be processed, the trigger date/day should be Business
day for both schemes i.e. the Source and the Target Scheme.

12. The provision of ‘"Minimum redemption amount’ specified in the SID of Source Scheme and ‘"Minimum application
amount’ specified in the SIDs of the Target Schemes will not be applicable for myTrigger Plan Facility.

13. myTrigger Plan Enrolment Form complete in all respects shall be registered and activated within 5 business
days from date of receipt of such enrolment form (available at www.bnpparibasmf.in) at any of the Official
Points of Acceptance of BNP Paribas Mutual Fund. Investors are further to requested to note that the forms
for myTrigger Plan Facility can be submitted to the designated email ID (mumbai@bnpparibasmf.in) as per
the email facility made available via addendum no. 15/2020 dated March 30, 2020.

14. Investors could choose to terminate the myTrigger Plan Facility by submitting a written notice and the
same shall be deactivated after 7 business days i.e., termination shall be effected from 8™ Business Day
of receipt of valid request.

15. AMC/Fund reserves the right to amend the terms and conditions of the myTrigger Plan and/ or withdraw
the said facility by issuing a suitable notice to this effect.

Il. Change in Exit load structure of BNP Paribas Multicap Fund:

Investors are requested to note that with effect from Monday, May 18, 2020, the load structure for BNP
Paribas Multicap Fund shall be as below for prospective investments.

Revised Exit Load (w.e.f. May 18, 2020)

| Existing Exit Load

e |funits of the Scheme are redeemed or switched | o
out up to 10% of the units (the limit) within 12
months from the date of allotment Nil,

If units of the Scheme are redeemed or switched
out within 3 months from the date of allotment
- 1% of the applicable NAV;

If units of Scheme are redeemed or switched out
after 3 months from the date of allotment - Nil.

e |funits of the Scheme are redeemed or switched | o
out in excess of the limit within 12 months from
the date of allotment - 1% of the applicable NAV;

e Ifunits of Scheme are redeemed or switched out
after 12 months from the date of allotment - Nil.

No exit load will be charged for Dividend reinvestment
units. Transaction charges, if applicable, shall be
deducted.

No exit load will be charged on switches between
options of the same plan of the Fund.

No exit load will be charged for Dividend
reinvestment units. Transaction charges, if
applicable, shall be deducted.

No exit load will be charged on switches between
options of the same plan of the Fund

| BNP Paribas Multi Cap Fund (An Open ended Riskometer for the Scheme
Equity Scheme investing across large cap, mid | —
cap, small cap stocks) is suitable for investors
who are seeking*:

e Wealth creation in long term. /

e Investments in actively managed portfolio of I";.'f r | % |
equity and equity related securities across
market capitalization.

Investars understand that their principal will be at
RMODERATELY HIGH RISK

Note: This Notice cum addendum forms an integral part of the SID & KIM cum Application Forms of the Fund
read with the addenda issued thereunder. All other features and terms and conditions as mentioned in the
SID & KIM remain unchanged.

For BNP Paribas Asset Management India Private Limited
(Investment Manager to BNP Paribas Mutual Fund)

Sd/-

Jyothi Krishnan
Head of Compliance, Legal & Secretarial

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS,
READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

Fiﬂanci“. ep.. in .. ,.

Date : May 13, 2020
Place : Mumbai

31,166 MMSCM in FY20,
reversing the growth trend
recorded since FY18. Also, the
32.1 MT of crude oil produced
in the country in the fiscal was
1.29% lower than the output
from ayear-ago period.
Domestic production has
been falling with the ageing of
existing fields and muted
response from the industry to
take up new projects,mainlydue
to lack of adequate incentives.
Other reasons for lower output
inFY20,asadmitted by the gov-
ernment recently to a parlia-
mentary committee, include
lackof buyers,inadequate evac-
uation infrastructure,technical
constraintsin hostile geograph-

ical terrainsand protestsagainst
the Citizenship (Amendment)
Bill in upper Assam oilfields.
Lack of environmental permis-
sionsisalso making newdrilling
difficult.

As FE recently reported, the
government has decided to
revise the production sharing
contracts (PSC) of private oil pro-
ducers.Inthisregard,the Union
ministry of petroleum and nat-
ural gas has formed a commit-
tee which would also ‘suggest
ways of attractinginvestmentin
exploration, enhance produc-
tion and eliminating obstacles’.
PSC fields contribute about
26% of the country’s crude oil
production.

Date: 14/05/2020
Place: Pune

Head Office : Lokmangal, 1501,
Shivaji Nagar, Pune - 411005

CORRIGENDUM

With reference to RFP Mo, M&P/Printing of Notices for AGM & Annual
Report 2019-20, Printing of Motices for AGM & Annual Report 2019-20
published in newspapers on 13.03.2020 & Corrigendum on 21.03.2020 and
in view of COVID-19 outbreak. the last date for bid submission stands
revised as Friday 22.052020. The Interested bidders are requested to
submit their technical bids & password protected financial bids in pof formiat
on amail cmmklg@mahabank.coin and media@mahabank.co.in.
Acknowledgement of receipt of your bidiapplication may be obtained from
our office by 5.00 PM on 22052020 by e-mall.

Mote: Password of commercial bids may be sent through email ids
mentioned above on 26.05.2020 (Tuesday) at 12.00 AM. Financial bids of
technically qualified bidders only will be opened at 4.00 PM on the same day
and name of selected bidder will be published on bank’s website
www bankofmaharashira.in subseguently.

Assistant General Manager,
Marketing & Publicity

Maha onion growers’body
urges Centre, states to buy
directly from farmers

NANDA KASABE
Pune, May 13

THE MAHARASHTRA STATE
onion growers’ association
(MSOGA) has urged the central
and state governments to pro-
cure onions directly from
farmersat 32,000 per quintal.
The demand hasbeen made as
several market committees in
the state are still shut and the
wholesale prices of onions
have dropped to ¥500-600 per
quintal. The association has
been highlighting the issue on
Twitter, according to Bharat
Dighole, president, MSOGA.
Around 1,500 farmers have
tweeted tagging Prime Minis-
ter Narendra Modi, CM
UddhavThackeray, Union min-
isters Nitin Gadkari, Piyush
Goyal and Prakash Javadekar.
The association reached out to
farmerstouse Twitteras phys-
ical agitation was not possible
and is even educated them on

(This is a public announcement for information purposes only and not for publication or distribution and is not an Offer Document)

spencers

Makes fine living affordalde

SPENCER’S RETAIL LIMITED

=pencer s Retail Limited (the “Company” 1was incorporated as RP-3G Eetail Limited, a public limited company
under the Companias Act, 2013 in Kolkata, West Bengal, India, pursuant to a certificate of incorporation dated
Fabruary 8, 2017 issuad by the Registrar of Companies, West Bangal at Kolkata ("RoC”). Subsequently, the
namea of the Company was changed to its present name, Spencer's Ratail Limited, pursuant to the ordar of the
Mational Company Law Tribunal, Kolkata Bench dated March 28, 2018 approving the Scheme of Arrangement,
and subseqguently a fresh certificate of incorporation pursuant to change of name was issued by the Rol: on
Dacamber 13, 2018, The Company's retail business was earlier undertaken by the erstwhile Spencer's
Raetail Limitad sinca November 22, 2000, which was incorporated under the Companies Act, 1958, Pursuant
to the Scheme of Arrangement, the Retail Undertaking 2 of the arstwhile Spencer's Retail Limited, was
demerged into the Company with effect from the appointed date of October 1, 2017 in accordance with
Sections 230 to 232 and other applicable provisions of the Companies Act, 2013, For more information
regarding change in name and registerad office of the Company and the Scheme of Arrangament, see
“History and Other Corporalte Malfers” on page 122 of the Draft Letter of Offer.
Corporate |dentity Number: L74993WB2017PLC219355
Registered Office: Duncan Housa, 31, Nataji Subhas Road, Kolkata - 700 001; Telephone: +81 33 6625 7800
Corporate Office: RPSG House, 2/4 Judges Court Road, Kolkata 700 027; Telephone: +91 33 2487 1091
Contact Person: Rama Kant, Company Secretary and Compliance Officer
E-mail: spencers.secretarial@rpsg.in; Website: www.spencersretail.com

PROMOTERS OF THE COMPANY : SANJIV GOENKA AND
RAINBOW INVESTMENTS LIMITED

ISSUE OF UP TO [+] EQUITY SHARES OF FACE VALUE OF 75 EACH OF THE COMPANY
(THE "RIGHTS EQUITY SHARES") FOR CASH AT A PRICE OF ¥[-] PER RIGHTS EQUITY
SHARE OF THE COMPANY FOR AN AMOUNT AGGREGATING UP TO ¥ 8,000 LAKHS, ON A
RIGHTS BASIS TO THE EXISTING ELIGIBELE EQUITY SHAREHOLDERS OF THE COMPANY
IN THE RATIO OF [+] RIGHTS EQUITY SHARES FOR EVERY [+] FULLY PAID-UP EQUITY
SHARE(S) HELD BY THE EXISTING ELIGIBELE EQUITY SHAREHOLDERS ON THE RECORD
DATE, THAT IS ON [+], 2020 (THE “ISSUE"). FOR FURTHER DETAILS, SEE “TERMS OF THE
ISSUE” ON PAGE 248.

This public announcement is being made in compliance with the provisions of Regulation 72(2)
of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requiremenls)
Regulations, 2018 as amended {“SEBI ICDR Regulations”), to state that Spencer’s Retail Limited
is proposing, subject to requisite approvals, market conditions and other considerations, an issue
of equity shares on rights basis and has on May 12, 2020 filed the Draft Letter of Offer dated
May 12, 2020 (“"DLOF”) with the Securnties and Exchange Board of India (“SEBI").

Pursuant fo Regulation 72(1) of the SEBI ICDR Regulations, the DLOF filed with SEBI is open
lo public, for comments, if any. The DLOF is hosted on the website of the SEBI al www.sebi.gov.in,
website of recognised stock exchanges where the equity shares are listed i.e. BSE Limited at
www.bseindia.com, the National Stock Exchange of India Limited at www.nseindia.com, Calcutta
Stock Exchange Limited at www.cse-india.com and website of the Lead Manager i.e. ICIC| Securities
Limited at www.icicisecurities.com. All members of the public are hereby invited to provide thair
comments on the DLOF to SEBI with respect to the disclosures made in the DLOF. The public is
requested to send a copy of the comments sent to SEBI, to the Company and to the Lead Manager
to the Issue at their respective addresses mentioned herein. All comments must be received by
the Company or by the Lead Manager on or before 5 p.m. on the 21% (twenty first) day from the
aforementionad date of filing the DLOF with SEBI.

This announcement has been prepared for publication in India and may not be released in any
other jurisdiction. Please note that the distribution of the DLOF and the Issue of equity shares on a
rights basis to persons in certain jurisdictions outside India may be restricted by legal requirements
prevailing in those jurisdictions. Accordingly, any person who acquires Rights Entittements or Rights
Equity Shares will be deemed to have declared, warranted and agreed that at the time of subscribing
for the Rights Equity Shares or the Rights Entitlements, such person is not and will not be in the
United States andfor in other restricted jurisdictions. The Rights Equity Shares of the Company have
not been and will not be registered under the United States Securities Act of 1933, as amended
{(“Securities Act”), orin any other jurisdiction which have any restrictions in connection with offering,
issuing and allotting Rights Equity Shares within its jurisdiction and/or to its citizens. The offering to
which the DLOF relates is not and under no circumstances is to be construed as, an offering of any
Rights Equity Shares or Rights Entittements for sale in the United States or any other jurisdiction
other than India or as a solicitation therein of an offer to buy any of the said Rights Equity Shares or
Rights Entitlament.

GENERAL RISK: Investment in equity and equity-related securities involve a degree of risk and
investors should not invest any funds in the Issue unless they can afford to take the risk of losing
their investment. Investors are advised to read the risk factors carefully before taking an investment
decision in the Issue. For taking an investment decision, Investors must rely on their own examination
of the Company and the |ssue including the risks involved. The Equity Shares being offered in the
Issue have not been recommended or approved by SEBI nor does SEBI guarantee the accuracy
or adequacy of this Draft Letter of Offer. Specific attention of investors is invited to “Risk Faclors”
on page 20 of the DLOF.

Note: Capitalised terms not defined herein shall have the same meanings ascribed to such
terms in the DLOF

LEAD MANAGER TO THE ISSUE REGISTRAR TO THE ISSUE

L!NKIntime

LINK INTIME INDIA PRIVATE LIMITED
C-101, 247 Park,

Lal Bahadur Shastn (LBES) Marg,
Vikhroli (West), Mumbai - 400 083,
Maharashtra, India

Telephone; +31 22 4918 6200
Facsimile: +91 22 4918 6195

Email: spencersretail.rights@linkintime.co.in
Investor grievance e-mail:
spencersretail ights@linkintime.co.in
Website: www.linkintime.co.in

Contact Person: Sumeet Deshpande
SEBI Registration No: INRODOO04058

For SPENCER'S RETAIL LIMITED

Sdi-
Rama Kant
Company Secretary and Compliance Officer

ICICI SECURITIES LIMITED
ICICI Centre,

H.T1. Parekh Marg,
Churchgate,

Mumbai - 400 020

Maharashtra, India

Telephone: +91 22 2288 2460

E-mail: srl.rights@icicisecunties.com

Website: www.icicisecurities.com

Investor grievance e-mail:
customercare@icicisecurities.com

Contact Person: Sameer Purchit / Arjun A Mehrotra
SEBI Registration No: INMOOD011178

Date : May 13, 2020
Place : Kolkata

Disclaimer: "SPENCER’S RETAIL LIMITED" is proposing, subject to receipt of requisite approvals,
market conditions and other considerations, to issue Equity Shares on a rights basis and has filed
a Draft Letter of Offer with the Securities and Exchange Board of India, The Draft Latter of Offer
is available on the website of SEBI, BSE, NSE and CSE at www. sebi govin, www.bseindia.com,
wiw nsaindia.com, www.cse-india.com and at the website of the Lead Manager at www.icicisacurities.com.
Investors should note that investment in securities involves a high degree of risk and are requested
to refer to the DLOF, including the section "Risk Factors” on page 20 of the DLOF,

howtoreach outtothe govern-
ment using Twitter.

Dighole said the average
price of onion in Maharashtra
was at ¥500 per quintal but as
most of the market commit-
tees of the state are closed due
to the coronavirus, the central
government should, therefore,
buy onion directly from farm-
ers at 20 per kg. The cost of
production of onions is more
than ¥1,000 per quintal and
farmers are ending up with
losses as they are selling below
this price, he said.

Onion auctions at Lasal-
gaon have cometoahaltforan
indefinite period following
three cases of Covid-19
reported last week. Most other

'Electricity
demand
falls 24% in
April due to
lockdown'

WITH ALMOST NO economic
activity taking placein first 20
days of April due to lockdown,
and very little operations after
that, power demand declined
sharply by 249% in the month,
Crisil Research said.

The 21-day lockdown to
fight spread of coronavirus,
which was supposed to end on
April 14,was extended till May
3 and later till May 17.

The government relaxed
the lockdown in certain non-
hotspot zones from April 20,
but that did not help in boost-
ing the demand.

According to the rating
agency, states with highest
industrial activities, espe-
cially in the manufacturing
sector, including Uttarak-
hand, Gujarat, Haryana, and
Tamil Nadu, witnessed a 30-
50% decline in demand in
April.

"Electricity demand shrank
nearly a quarter in April 2020
as commercial and industrial
activity switched off majorly
following the nationwide lock-
down. The decline in demand
by 30-50% in these four states
is like experiencing a total
blackout every alternate or
third day," Crisil said.

— PTI

markets in Nashik district are
also shut due to their proxim-
ity to Malegaon, another
Covid-19 hotspot.

The National Agricultural
Co-operative Marketing Fed-
eration of India (NAFED) has
also commenced procurement
of onions at prevailing market
rates of I500 per quintal.
Nafed is purchasing onions to
create a buffer stock for the
Centre with target of 50,000
tonne. Out of this, 40,000
tonne will be procured in dif-
ferent marketsin Maharashtra
and remaining 10,000 tonne
from Gujarat. Nafed officials
said that that although about
650 tonne has been procured
sofar,theyare facing problems
dueto the closure of Lasalgaon.

The rates at Lasalgaon and
Pimpalgaon are applied by
NAFED as standard but since
thesemandisare closed and the
rates of rest of the mandis are
lower, farmers are not happy
with what we are offering, offi-
cials said. Due to lockdown,
thereisalabourissueaswell.The
agency is waiting for all the
mandis to open on a regular
basis so that the market rates
stabilise and farmer expecta-
tions on ratesare fulfiled.

Karti get SCnod
towithdraw

X 10 crore
deposited for
travelling abroad

THE SUPREME COURT on
Wednesday allowed Congress
MP Karti Chidambaram to
withdraw 10 crore which was
deposited with the apex court
registryasacondition forallow-
ing him to travel abroad.

The top court had on Febru-
ary 14 allowed Karti,whoisfac-
ing criminal cases being probed
bythe Enforcement Directorate
(ED)and the CBI, to travel to the
UKand France for attending a
tennis tournament subject to
the ¥10 crore deposit.

Abench of Chief Justice SA
Bobde and Justice L Nageswara
Rao took up his application
through video conferencingand
allowed him to withdraw the
amount. “Wehaveheardlearned
counselappearing forboth sides.
Theinstantapplication forwith-
drawal of the amount in ques-
tionis allowed,’the bench said.

OnFebruary14,the SC while
taking note of the previous
orders allowing Karti to travel
abroad, had allowed him to
travel tothe UKand France from
February 14 to March 1,2020.

OnJanuary17,thetop court
had allowed the similarapplica-
tion of Karti allowing him to
withdraw the 20 crore which
was deposited with the SC reg-
istryasa condition forallowing
himtotravelabroad. @ — PTI

Asia’s largest timber cluster
in Gujarat incurs X1,500-cr
loss due to coronavirus

FE BUREAU
Ahmedabad, May 13

WITH ALMOST 70% timber
units shut down, even afterthe
government’s nod to run busi-
ness operations, Asia’s largest
timber cluster in Gujarat, situ-
ated near Kandla port, may
take a year to function nor-
mally.

The industry, which flour-
ished in the bordering Kutch
district, has already incurred
loss of ¥1,500 crore since the
lockdownwas announced first
from March 25. According to
sources, the ¥10,000-crore
industry’s loss is constantly
increasingin absence of buyers
based in states like Rajasthan,
Punjab, Delhi, Uttar Pradesh,
Bihar, Madhya Pradesh and
parts of Maharashtra.

Although the government
has decided to grant permis-
sion to recommence opera-
tion of sawing mills and ply-
wood wunits after the
implementation of lockdown
2.0, most of the timber units
are still closed as demand has
gone down by nearly 80%.
Even after therise in demand
in coming days, it would be
difficult for the sawing mills
as well as plywood manufac-
turers to start in full swingas

the exodus of migrant
labourers has started. There
are nearly 2,000 saw mills
and more than 100 plywood
units in the proximity of
Kandla port where 80,000-
1,00,000 labourers are
employed directly. Most of
them are migrant workers

from Odisha, Andhra
Pradesh, Bihar, Uttar Pradesh
and Rajasthan.

“In absence of buyers
hardly 30% units are func-
tional in Kandla-Gandhidham
area that too with limited
capacity.For the first 40 days of
ongoing lockdown, the owners
of timber units somehow per-
suaded labourers to wait.

“Now, the migrant labour-
ers have become impatient
over the prevailing uncertainty
over Covid-19 pandemic.Since
last 10-12 days, 50% of the
labour force went back to their
native places and more are in
the process to return to their
home-states,” says Navneet
Gajjar, president of Kandla
Timber Association (KTA). He
adds that looking at the situa-
tion, it would take at least a
year to bring normalcy in the
industry as those labourers
who have gone back to their
states wouldn’t come in next
4-5 months.
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® MAMATA-SPEAK
‘Centre’s package
a big zero, it has
nothing for states’

PRESS TRUST OF INDIA
Kolkata, May 13

WEST BENGAL CHIEF minister
Mamata Banerjee on Wednes-
day slammed the Union govern-
ment, claiming the special eco-
nomic package announced by it
hasnothing of help tostatesand
is“abig zero”.

Banerjee alleged that the
central government was “mis-
leading the people” during the
Covid-19 crisis and was plan-
ning to “financially lockout”
states. “The special economic
package announced by the
Union government is nothing
butabigzero.Itisan eyewash to
fool the people.There is nothing
forthe unorganised sector, pub-
lic spending and employment
generation, she said addressing
a press conference here.

She alleged that Prime Min-
ister Narendra Modi and Union
finance minister Nirmala
Sitharaman were speaking in
different voices over the state of
the economy.

The ¥20-lakh crore special
economic package was an-
nounced by the PM during his
address to the nation on Tues-
day evening and the initial de-
tails of the stimulus were un-
veiled by Sitharaman on
Wednesday.

“Yesterday (Tuesday), when
the PM announced the 320 -
lakh crore package, we were
hopeful that the interest of

A

states will be looked into, the
FRBM limitwould be increased.
But today (Wednesday),after the
Union finance minister made
the announcements, it was
found that everything that was
said yesterday was a bluff)
Banerjee said.

The Trinamool Congress
(TMC) chief also asked why
farmers’ loans had not been
waived and claimed that the
Centre was “misleading and ly-
ing” to the people about the
package.

People had hoped from the
PM’s speech on Tuesday that
states will get some aid with re-
gard to MSMEs, employment
generation,unorganised sector,
public spending, additional
grants and health infrastruc-
ture, Banerjee said.

IRCON INTERNATIONAL LTD.

(A Govi. of India Undertaking)

Website: www.ircon.org, GIN- L452030L1976GOI00ET T
e-Tender Notice

e-Tender No. IRCON/ 2068 MCRL Tender/2020/005, dated 13.5.2020
e-Tenders in two stage bid system are invited from bidders meeting qualifying
requirements for the work of “Providing consultancy  service 10r progress
menitoring through Primavera in connection to MCRL Rail Gonnectivity project at
Angul districtin the state of Odisha”
Estimaled Cost of the work ¢ 12,60 Lakhs
Last Date & Time o Bid Submizsion @ 0306 2020 (15:00 Hrs)
For further details wvisit website hitps://etenders.gov. in'eprocure/app. Amendments/
Corrigendum, it any, would be hosted on tha wabsite ondy,
Chief General Manager /Bhubaneswar

S5y Y/ 4

Bank of naia BOI T‘!(
Bank of India
Head Offica, £, G Block, Information Technology Department, Slar Howsel, 8" Flaor,

Bandra-Kurla Complex, Bandra (E), Mumbai-200051. E-mail: Headoflice.itfibankodindia.co.n

REQUEST FOR PROPOSAL (RFP)
For Empanelment of vendors For Supply, Installation and

Commissioning of Computer Systems, Peripherals and
system/Off-the-shelf Software under Rate confract for 2020-21

Details available on the Bank's Corporate Website www bankofindia.co.in
under “Tender” saction from 06/05/2020. Last Date of Submission -

03062020 (till 3.00 pm)

XCHANGING SOLUTIONS LIMITED Bl @

ia DXC Technology Company)
CIM: L7Z2Z200KAZ002PLCO300TZ
Fegistered Office: Kalyani Tech Park - Survey No 1, § & 24
Kundanhalli Village, K R Puram Hobli, Bangalore — 560 066
Karmnataka, India
Tel: +91-8043640000
Email: compliance@xchanging,com Website: www.xchanging.com
NOTICE
Matice is rersiy graen hat pursuant 1o the Begulation 29 nead with Begulation 47 af the
SEBI (Listing Obdigations and Disclosure Requiraments) Reguiations 2015, a meeting
of the Board of Directors of Xchanging Solutions Limited is scheduled to be hald on
Friday, May 22, 2020, mler alia, 1o consider &nd apprave the inancial resulls of the
Company for the quarter and fnancial year ended March 31, 2020 and audited
financial statement of the Company for the financial year ended March 31, 2020 and to
transact ather business ilems as seloutin the agenda.

This information is available on the website of the Company

http:iiwww.xchanging. com/investor-relationsixsl-content and also an the wabsie
of Stock Exchanges www naeindla com {Mational Stock Exchangs of India Limited)

and www.bseindia.com (BSE Limited). whers the shares of the Company are listed.
By arder of the Board of

| (%5 SUPER SALES INDIA LIMITED |

Reqd. Office: 34-A, Kamaraj Road,
Coimbatore - 64101
CIM : L1T111TZ1981PLE001100

Pursuani fo Regulation 47{1)(a) of SEBI
[Listing Cbligations and Disclosure
Requirements) Requlations, 2015, Molice is
hereby given that a meeling of the Board of
Directors of the Company is schaduled to be
heald cn Manday, the 287 May, 2020, ireralia
Lo cansidar and Lo aka on record tha Auditad
Firancial Rasults of the Company for the
year ended 317 March, 2020, The Dedads of
fhe Molice are also avgilshle in the
Company's Wabsite: www suparsalss cain
and 3lock Exchange Website:
www. bseindia.com

For Super 3ales India Limited
Coimbatons 5 K. Radhakrishnan
14.05 2020 Company Secretary

Xchanging Solutions Limited

Aruna Mohandoss
Diated; May 14, 200 [Company Sacretany)

Ptace: Chennai

FRANKLIN
:: TEMPLETON

Franklin Templeton Mutual Fund
Indiabulls Finance Center, Tower 2, 12th and 13th Floor, Senapati Bapat Marg,
Elphinstone Road (West), Mumbai 400013

ATTENTION REQUIRED

Dear Investors,

In the notice dated April 23, 2020, the unitholders were informed that unitholders whose names appear in the register of
unitholders as on close of business hours of April 24, 2020 shall be entitled to vote on the resolution, in connection with the
winding up of the following schemes, under regulation 41(1):

e Franklin India Low Duration Fund (No. of Segregated Portfolios — 2)

e Franklin India Ultra Short Bond Fund (No. of Segregated Portfolios—1)

e Franklin India Short Term Income Plan (No. of Segregated Portfolios — 3)

e Franklin India Credit Risk Fund (No. of Segregated Portfolios — 3)

e Franklin India Dynamic Accrual Fund (No. of Segregated Portfolios — 3)

e Franklin India Income Opportunities Fund (No. of Segregated Portfolios - 2)

In order to record the votes electronically, the Unitholders who have not registered their email id thus far, are required to
register their email ids with us at the earliest.

To register your email ID with us:
1. Callonourtoll-free number 1-800-425-4255 or 1-800-258-4255 from 8 a.m to 9 p.m Monday to Saturday.

2. Register by visiting us on: https://www.franklintempletonindia.com/investor/credit-fund-voting-rights and provide
your Name, PAN or Folio number.

The notice and other details regarding the electronic voting shall be published shortly.

For Franklin Templeton Trustee Services Private Limited
(Trustee to Franklin Templeton Mutual Fund)

Sd/-
Authorised Signatory

Date: May 13, 2020

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

YASHO INDUSTRIES LIMITED

Office Mo.101/102 Perinsula Heights, C. D. Barfwala Marg, Jubu Lane,
Andher (West), Mumbar-300058, Maharashtra India.

Telephane Mo. +91-22-62510100, Fax: +91-22-62510199

E-mail ; infoi@yashoindustries.com,

Vebsite | www yashoindustries.com

CIN, L74110MH1985PLCO37900

NOTICE

Members of the Company are hereby informed that pursuant to Section 108 and 110
of the Companies Act, 2013, read with Rule 20 and Bule 22 of the Companies
(Management and Administration) Rules, 2014, lincluding any statutory
modificationis) or re-enactment thereof for the time being in force}, and Requiation
44 of the Secunties and Exchange Board of India (Listing Obligations and Disclosure
Requirements] Regulations, 2015 (Listing Regulations) and the relaxations and

PASCHIM BANGA GRAMIN BANK
(A GOVT. ENTERPRISE)
HEAD OFFICE: Natabar Paul Rod, Chatterjee Para More,

Tikiapara, Howrah- 711101

Phone: (033) 2667-8478 Emall: pasclbibéiidataone.in

visit hitps:/hwww.
Tender

date for Technical Bid; 1100

Date:- 14-05-2020
Place:- Howrah

REQUEST FOR PROPOSAL

Paschim Banga Gramin bank invites E-Tender for Engagement of

Contractors for providing Multipurpose Workers for 29

PBGRE in five districts, viz- Howrah, Hﬂnt_:ml'_-.-'. Birbhum, Purba and
Paschim Bardhamman, for carryin

11 Months $ta1'1:ing from June, 2020 to April, 2021. For details

bank.com or www.tenderwizard.com/eproc

ate:- 14-05-2020, Last Date for gquerries to be entertained:-

20-05-2020, uplo 500 P.M. Last Date and time for submission of

tender(Technical and Financial);- May, 26th, 2020, 3:00 PM, O

ranches of

out Miscellaneous Work for

ning

M. on 27-05-2020. Opening date for
Financial Bid:- 11:00 AM, on 28-05-2020.

Genaral Hanag

JKLAKSHMI S

Repd. Office: laykaypiram-2070019, District Sirahi (Rajasthan)
CIN: LP4S9S9R11938PLCOLSS1], Tel: 91-11-301 79860, Fax: 91-11-23739475
Email: jkbc.investors@jkmail.com | Websie: www jklakshmicemeant.com
NOTICE
& meeting of the Board of Directors of the Company will be hald on Wednesday, the

207 May 2020 interalle, to consider and approve Audited Annual Accounts of the Company
for the quarter and the financial year ended 317 March 2020,

The said Notice can be accessed on the website of the Compamy at wenw jidaicshrmicernent. com
and may also be acoessed on the Stock Eachanges websites at www.bseindia.com and

Wi nsesndiacom,

»
\._\1_.
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No. KIOCLIMTLS/AOF (Off-Shore)/20-21/01

Far JE Lakshmi Cemeant L.
B.¥ [aga
5 WP & Company Secretary

KIOCL LIMITED

(A Government of India Enterprise)

CIN-L13100KA19T6G0O10029T4
Il BLOCK, KORAMANGALA, BANGALORE 560 034
Web: www.kioclltd.in

Date: 14/05/2020

clarifications issued by Ministry of Corporate Affairs 'MCA') wide General Circular
MNo. 142020 dated 08th April, 2020 and General Circubar Mo. 1772020 dated
13th April, 2020 ['MCA Circulars'), in relation passing of ordinary and special
resolutions by companies under the Companies Act, 2013 through electronic voting
(remote e-vating), the Company has on Wednesday, 13th May, 2020 sent an e-mail
of Notice dated 01st May, 2020, to all the members whoss name appearad on
Register of Members/Record of Depositories received from Mational Securities
Depasitory Limited/ Centre Depository Service (Indial Limited |Depositories) as on
Friday, 08th May, 2020 {Cut-off date). The Company seeks approval of the
shareholders of the Company by remote e-voting, incheding voting by electronic
means, for the following matter

Item Mo. | Description of the Resolution
1. To Migrata the Listing/Trading of Equity Shares of the Company from
BSE SME Segmant ta the Main Board of BSE Limited

Members whose names are recorded in the Register of Beneficial owners maintained
by the Depositories as onthe cut-off date Le. Frdey, 0Bth May, 2020 will be entitled
to cast their votes by remote e-voting. A person who is not a Member on the cut-off
date should accordingly treat the Notice as for information purposes only,

Due to country wide lockdown followed by supply chain disruption and labour
demobilization, we are unable to send physical pesial ballot notice to our Mambers,
hence we urge all of them to use remote e-vating facility and cast their valuable wote.

The Company has engaged the services of Central Depository Services Limited
ICOSL) fior the purpose of providing e-voting facility to all its Members. Members are
requested to note that the remote e-voting shall commence from Frday, 15th May,
2020900 AMI5T] to Sunday, 14th June, 2020 (5:00 PM IST). The assent or dissent
raceived after such date and time shall be treated as if reply from the Member has not
been receivad. During this pericd, Members of the Company holding shares either in
physical form or in demateralized form, as on cut-off date may cast their vote
electronicalty. The remote e-voting module shall be disabled for voting thereafter
Members whose e-mail addresses are not registered with Registrar & Share Iransfer
Agent (RTA} and the Depositories, are required to provide their email 105 and other
necessary details as per below farmat to the Company or RTA, on or befora 5:00 p.m.
on Thursday, 11th June, 2020 pursuant to which, any Mamber may receive an the
e-mail 1D provided by the Member this Motice and the procedurea for remaote e-voting:

Mame of First Shareholder

Mame of Secand Shareholder fin case joint shareholder)

Permanent Account Mo, (PAN)

Beneficiary ld'Tlient id

Mo. Share held

Email Id

IMobife Rlo

dddrass

Mote: Kindly provide aforesaid details through email at cs@yashoindustries.comy
Ljatai@bigshareonline. com/investor@bigshareonling.com.

In case you have any quenes or issues regarding e-voling, you may refer the

NOTICE INVITING TENDER WITH SHORT

DUE DATE FOR SUPPLY OF IRON ORE FINES
FROM OFF-SHORE SOURCES.

KIOCL Limited invites sealed guotations from reputed overseas
Mining Companies/lron Ore Producers/Mine Owners/
Manufacturers! Iron Ore Suppliers/Traders/ Stockists, for supply of
lron Ore Fines, for use in its Pellet Plant located in Panambur,
Mangalore, India

For more details, please visit our above website and Central Fublic
Procurement Portal http://eprocure.gov.in. Corrigendum, if any,
wolld be published in our website only.

Last date for submission of Tender is 2 PM {IST) on 03.06.2020
Phone:96321 BB336, Fax; 080- 25532153

E-mail: bpurchase@kiocltd.com
Jt. General Manager l/c (Materials)

Fraguently Asked Questions ("FAOs") and e-veting manual available at
www. avotingindia.com, under help section or write an amail to
helpdesk.evoling@cdslindia.com.

The Board of Directors has appointed Mr. Dheumnil M Shah (Mem. Mo. FEO21 and
C:.F. No. 8978), Practicing Company Secretary, as the scrutinizer for conducting the
g-voting process in a fair and transparent manner,

The results of the remote e-voting will be declared on Tuesday, 16th June, 2020 at the
registered office of the Company in case normalcy is attained. In case of lockdown,
the remwata e-vating results and raport of the Scrutinizer will be furmshed o the
B5E Limited and will also be wuploaded on the Company's website
wiww.yashoindustnes.com.

For Yasho Industries Limited

s/~
Date: 14th May, 2020 Parag Vinod Jhaveri
Place: Mumbai Managing Director

DIN. 01257685

financ i.'ep‘ in

CIN:- U74899DL1993PLCD54817
Regd. Office : 3, Link House, Bahadur Shah Zafar Marg, New Delhi - 110002
Standalone & Consolidated Audited Financial Results for the six months and financial year ended 31 March, 2020
Rs. In Lakhs
5| ________ i STANDALONE m_hlEﬂl.ll!ﬁ'l'El:l
§ 3 Six Months Six Months Year Year
N Particulars Ended Ended Ended Ended TR
0. 31.03.2020 31.03.2019 31.03.2020 032010 | 39032020 [ 31.03.2010
. Audited ] Audited

1 Total Income from Operations 3,162.74 11,601.50 1287512 17,665.31 [12,875.12{17 665.31

2 | Net Profit for the Period (Before Tax and Exceptional Items) (23.60) 12 83 (6.76) {23.70) | (678} (23.70)

3 | Met Profit for the Period before Tax [After Exceptional [tems) (23.60) 12 83 (6.76) {23.70] (6.76) (23.7D)

4 | Net Profit for the Period after Tax {After Exceptional ltems) (12.96) 153 {10.47) {52.39) (10.47)|  (52.39)

Total Comprehensive Income far the period [Comprising Profit for

5 i periodLSamprising (12.96) 153 (10.47) (52.39) | (1047} (52.39)

the period {after tax) and Other Comprehensive Income [after tax))

B Paid up Equity Share Capital 11,6805.00 | 11,605.00 11,6405.00 11,605.0: ' 11,605.00 1 11,605.00

Fi Reserves |Excluding Revaluation Resarve) 373,06 1,228.87 3731896 1322887 36645 1,221.37

8 Net Worth 11,978.96 12,833.87 11,978.96 1283347 | 11,971.45 12,826.37 |

g Paid up Debt Capital /Outstanding Debt 2543004 | 4435760 25.430.04 44,357.60 |25,430.04 [44,357.60

10 | Debt Equity Ratio 212 | 3.46 2.12 3.46 | 2.12 3.46

Earnings Per Share | of Rs.10/- each]
11 | Basic {0.01) 0.01 (0.01) (0.05) {0.01} (0.05)
_ Diluted: {0.01) 0.01 (0.01) | (0.05) | {0.01)| (0.05)

12 | Debt Service Coverage Ratio 093 1.01 1.00 1.00 1.00 1.00

13 | Interest Service Coverage Ratio 0.99 1.01 1.00 1.00 | 1.00 1,00

Moties:

1 The abowe results have been reviewed by the Audit Committee and approved by the Board of Directoss at their respective meetings held on 13th May, 2020,

2 The abowe is an extract of the detailed format of Hall-Yearly and Annual Financial Besults filed with the Stock Exchanges under Regulation 52 of the SEB| (Listing
Obligations and Disclosure Reguirements) Regulations, 2015, The full format of the Half Yearly and Annual Financial Results are available on the websites of Stock
Exchange at www. bseindia.com,

3 For the items referred in sub-clauses (a), {b), (d} and |} of the Regulation 52 (4] of the SEBI [Listing Obligations and Disclosure Reguirements) Regulations, 2015,
the pertinent disclosures have been made to B5E Ltd. and can be accessed an ts website at woww, bselindia.com,

FOR HANSDEEP INDUSTRIES & TRADING COMPANY LTD,

Date - 13" May, 2020 WTD, CFO and Company Secretary

EXIT OFFER PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF THE EQUITY
SHAREHOLDERS OF RAJPARIS CIVIL CONSTRUCTIONS LIMITED

e Rajparis Givil Gonstructions Limited
sscsiel  (CIN: L45201TN1988PLC015289)

QUALITY SINCE 16880

Registered Office: 30, Greams Lane, Thousand Lights, Chennai - 600 006, Tel: 044-28290566,
Corporate Office: Century Plaza, 7th Floor, E, 560 - 562, Anna Salai, Chennai - 600018,
Tel: 044-24330035, Website: www.rajparis.in, Email: keerthana@rajparis.in,

Contact Person: Ms. Keerthana M, Company Secretary,

This exit offer public announcement (“Exit Offer Public Announcement”) is being issued by (1) Mr R Satchidanandam, (2) Mr R Jeya Kumar and (3)
Mr K Veluchamy (hereinafter referred to as the "Acquirers™) to the remaining Public Shareholders (*Residual Public Shareholders”) of Rajparis Civil
Constructions Limited (the “Company”) in respect of the voluntary delisting of the fully paid up equity shares of the Company with a face value 0f Rs.10
each (“Equity Shares™) from the Metropolitan Stock Exchange of India Limited (“MSEI"), (hereinafter referred to as the “Stock Exchanges™), pursuant
to Regulation 21 and other applicable provisions of the Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 (“SEBI
Delisting Regulations”) ("Delisting Offer”).

This Exit Offer Public Announcement is in continuation to and should be read in conjunction with the public announcement dated February 12, 2020
(*Public Announcement”) published on February 13, 2020, the letter of offer dated February 15, 2020 (“Letter of Offer”), and the Exit Price public
announcernent dated March 10, 2020 (“Exit Price Public Announcement”).

Capitalised terms used but not defined in this Exit Offer Public Announcement shall have the same meaning assigned to them as in the Public
Announcement, the Letter of Offer, and the Exit Price Public Announcement.

1 INTIMATION OF DATE OF DELISTING

1.1 Following the closure of the Delisting Offer and in accordance with the SEBI Delisting Regulations, the Company had applied to the Stock Exchange
on March 19, 2020 seeking the final approval for delisting of its Equity Shares from the Stock Exchange.

= MSEl vide its notice number MSE/LIST/9008/2020 dated May 12, 2020 (*MSEI Final Delisting Approval”), has communicated that trading in the
Equity Shares of the Company (Scrip Symbol: RAJPARIS) will be discontinued with effect from Tuesday, May 19, 2020 (“MSEI Date of
Discontinuance of Trading”) and the above referred scrip will be delisted from MSEI records with effect from  May 27, 2020 ("MSEI Date of
Delisting”).

» Pursuant to the MSEI Final Delisting Approval from MSEI Date of Discontinuation.

« OUTSTANDING EQUITY SHARES AFTER DELISTING

In accordance with Regulation 21 of the SEBI Delisting Regulations and as announced earlier in the Exit Price Public Announcement, the Residual
Public Shareholders who did not or were not able to participate in the Reverse Book Building Process or who unsuccesstully tendered their Equity
Shares in the Reverse Book Building Process and are currently holding Equity Shares will be able to tender their Equity Shares to the Acquirers at
Rs.40/- per Equity Share (“Exit Price”) for a period of one year from the Date of Delisting i.e. May 27, 2020 to May 26, 2021 ("Exit Window"). The
exit letter of offer along with application form (“Exit Letter of Offer”) in this regard shall be dispatched by the Acguirers to the Residual Public
Shareholders whose names appear in the register of members of the Company as on May 27, 2020. In the event of the Residual Public Shareholders
not receiving or misplacing the Exit Letter of Offer, they may obtain a copy of the Exit Letter of Offer by writing to the Registrar to the Delisting Otfer,
Cameo Corporate Services Limited, at Subramanian Building, No.1, Club House Road, Chennai 600 002, clearly marking the envelope “RAJPARIS
CIVIL CONSTRUCTIONS LIMITED DELISTING - EXITLETTER OF OFFER". The Residual Public Shareholder may also download the soft copy of the
Exit Letter of Ofter from the website of the Company www._rajparis.in

Procedure for tendering your Equity Shares under the Exit Offer:

The Residual Public Shareholders holding Equity Shares in dematerialized form, who are desirous of tendering their Equity Shares in the Exit Offer, must
transfer their equity shares from their respective depository accounts to the following Escrow Depository Account in off- market mode:

RCCL - DELISTING OFFER - DEMAT ESCROW ACCOUNT
RLP SECURITIES PRIVATE LIMITED

Depository Account Name
Depository Participant

Depository Identification No. (DP ID No.) 12043400

Client ldentitication Mo. (Client ID) 00177611

Depository Central Depository Services (India) Limited (CDSL)
ISIN of RAJPARIS CIVIL CONSTRUCTIONS LIMITED INE47TFO1011

Residual Public Shareholders who hold their equity shares through National Security Depository Limited (NSDL) will have to execute inter-depository
delivery instructions for the purpose of crediting their equity shares in favour of the aforesaid Escrow Depository Account.

On transterring the shares, Residual Public Shareholders are advised to send a copy of the delivery instruction slip duly acknowledged by the concerned
depository together with duly completed, signed “Exit Offer Application Form" and other applicable documents by hand delivery or by registered post or
by speed post or by courier (at their own risk) marking the envelope “Rajparis Civil Constructions Limited — Exit Offer” at the address of Registrar as
mentioned below.

«  PAYMENT OF CONSIDERATION TO THE RESIDUAL PUBLIC SHAREHOLDERS

= Subject to the fulfiliment of the terms and conditions mentioned in the Exit Letter of Offer, the Acquirers to make payment on a monthly basis, within
10 working days or the end of the 15th calendar day of the relevant calendar month (*Monthly Payment Cycle®). The first Monthly Payment Cycle
shall commence in 10 working days from May 31, 2020, Payments will be made only to those Residual Public Shareholders who have validly
tendered their Equity Shares by following the instructions as set out in the Exit Letter of Offer, All queries may be directed to the Registrar to the
Delisting Offer or the Manager to the Delisting Offer, The Acquirers reserves the right to make the payment earier,

= The Acquirer will inform the Residual Public Shareholders by way of a public announcement of any changes to the information set out in the Exit Offer
Public Announcement or the Exit Letter of Offer.

If the residual shareholders have any queries with regard to the Delisting Exit Offer, they should consult the Manager to the Offer or the Registrar to the
Offer {details appearing below). All other terms and conditions of the Delisting Offer as set forth in the Public Announcement, the Letter of Offer and the
Exit Price Public Announcement remain unchanged

The terms used but not defined in this Public Announcement shall have the same meanings assigned to themin the original PA and the Letter of Offer.

KARV Y || CESEEE ‘?’
KARVY INVESTOR SERVICES LIMITED

CAMEQCQ

CAMEO CORPORATE SERVICES LIMITED

subramanian Building, Mo. 1. Club House Road, Chennai — 600 002
Tel: +91-44 - 2846 0390 (5 Lines)

Fax: +91-44 - 28460129

E-mail: investor@cameoindia.com

Contact Person: Ms. Sreepriva K

Website: www.cameoindia.com

SEBI Registration No.: INRDOD0D03753

CIN: U6T120TN1998PLCO41613

Plot No.31, 8th Floor, Karvy Millennium,
Manakramguda, Financial District, Gachibowli
Hyderabad - 500 032, Telangana, India.

Tel.: +91 40-23428774/33216840 10 33216844
Fax: +91 40-23374714 / 23311968

Email: cmgékaryy.com

Investor Grievances Email: igpmbdi@karvy.com
Website: www karvyinvestmentbanking.com
Contact Person: M P Naidu / K Sushmitha

SEBI Registration No.: INMOD000S365

For and on behalf of the Acquirers

ady-
R Jeya Kumar

Sdyf-
K Veluchamy

ad/-
R Satchidanandam

Date: May 13, 2020
Place: Chennai
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SLOWLY BUT STEADILY
China strives to make widespread

coronavirus testing new normal

The easy access has
helped firms, schools
and entertainment
providers to reopen
after testing

BRENDA GOH & MIN ZHANG
Shanghai/Beijing, May 13

BEIJING RESIDENT WANG
Yukun was happy to complyin
April when the construction
firm heworks fortold him he’d
needtotakeatest forthenovel
coronavirus before he could
come back to work, even
though he was at low risk of
having the disease.

“My company arranged it
and covered the test fee. The
processwas less time-consum-
ing than I imagined,” he said,
recalling how he got his nega-
tiveresult the next day.“I think
everyone should be tested asa
matter of personal health.”

While coronavirus tests
can be difficult to obtain in
many countries, China is
rapidly expanding their avail-
ability and affordability,
enabling the masses — notjust
frontline workers, people from
hard-hit areas or the sick - to
get tested.Chinaisableto pro-
duce 5 million test Kkits a day,
the country’s industry min-
istry said last month.

While China has not tallied
howmanydailytestsarebeing
carried out nationally, its
capacity is far greater than
other countries including the
United States, which has con-
ducted around 300,000 tests
dailyon average in recent days,

according to the non-profit
Covid Tracking Project.

Even South Korea and Getr-
many, hailed for tested widely,
are currently able to conduct
up to 30,000 and 120,000
tests a day, respectively.

Major Chinese cities and
provinces have published lists
of hundreds of hospitals and
clinics now authorised to per-
form tests and are expanding
laboratory capabilities to allow
people to obtain their nucleic
acid test results in a few hours.

Some local governments
have added the tests to basic
medical insurance schemes,
helping to cover costs which
range from 60-270 yuan
($8.50-$38).

The easy access has helped
firms, schools and entertain-
ment providers toreopen after
widespread testing. Hosts of

popular Chinese singing com-
petition, Singer 2020, invited
251 audience members to
record a live show last month
after testing them.

Itisalsolaying the ground-
work for mass testing efforts,
should the need arise.

Wuhan, the epicentre of
China’s coronavirus outbreak,
plans to conduct nucleic acid
testingacross the cityof 11 mil-
lion aftera cluster of newinfec-
tions emerged, sources said.

China began pushing for
widespread testing in April as
concerns about the potential
asymptomatic patients
spreading the virus rose.

SinceApril 13,each Chinese
province has been required to
provide daily reports on their
virus testing efforts, and a
stringent nationwide regime
of screening, testingand quar-

SpaceX seeks $656,000 funding from
California in midst of Musk’s battle

DANA HULL
San Francisco, May 13

ELON MUSK'S SPACE Explo-
ration Technologies is seeking
almost $656,000 in new fund-
ing from California in the
midst of thebillionaire’s battle
over whether Tesla should be
reopeningits plantin the state.
SpaceX’srequest forfundsto
train existing workers and hire
new ones will go before the
state’s Employment Training
Panelon May15,oneweekafter
the countythat’shometoTesla’s
factorysoughttoblock thefacil-
ity from resuming operations.
The companysued the nextday,
and its chief executive officer
threatened to move Tesla’s
headquarters, future programs
and potentiallyits manufactur-
ing out of the state.
Musk,48,appears tobe pre-
vailing in the stand-off. He
tweeted on Monday that Tesla
was restarting production in
spite of Alameda County’s
orderand said thatif anyoneis
arrested, he wanted to be the
only one. SpaceX’s proposal,
which is included in the min-
utes forthe state panel’svirtual
meeting, is for two projects.
The first seeks funding to train
roughly 900 existing employ-
ees for Starlink,which is in the

- = Ak — i { ] .-J »
SpaceX's proposal, which is included in the minutes for the

state panel's virtual meeting, is for two projects

first phase of building a space-
based broadband internet ser-
vice and has launched more
than 240 satellites.

“This project has increased
the demand for training for
SpaceX to ensure that the
trainees have the training nec-
essary to execute Starlink,” the
proposal reads. The company’s
goal is to provide service to the
northern U.S.and Canada this
yearand expand toglobal cover-
ageby 2021.Thesecond project
calls for SpaceXtohire 300 addi-
tional employees to work on
Starship, the spacecraft Musk
hopes will ferry humans to the
moon, Mars and elsewhere.

The Employment Training
Panel staff has recommended
approval of the proposal,accord-
ing to the 600-page document.

Google-Fitbit deal criticised by
consumer group over concerns

AOIFE WHITE
Brussels, May 13

GOOGLE'S TAKEOVER OF
fitness tracker Fitbit could be
“a game-changer” for health
data that will need close Euro-
pean Union scrutiny, con-
sumer advocates said.

Reviewing how Fitbit’s data
could add to Google’s powerful
position in online advertising
makes the deal a test case for
regulators, said BEUC, which
represents consumer associa-
tions across Europe. It argues
that wearables create a new
frontierbytracking users’health
and location around the clock.

“The use of data from
wearables in tracking Covid-
19 infections and providing
access to doctors and health
information is a timely illus-
tration of this,” BEUC said
Wednesday. The takeover
would place Google “in an
unassailable position in digi-
tal health and wearables
markets.”

Google’s plan to buy Fitbit
is running into a wall of
antitrustand privacy concerns
in the US, Europe and Aus-
tralia,where competition offi-
cials are increasingly wary of

financ ]“ ep. Rk
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how internet giants can exert
control over data. The deal
advances the plans of Google
parent Alphabet to expand in
the healthcare sectorbyadding
data from Fitbit’s more than
28 million users.

Google declined to com-
ment, but referred to remarks
it made in a November 2019
blogpost.Ithas previously said
it plans“towork constructively
with regulators toanswer their
questions” about the deal and
won’t sell personal informa-
tion to anyone.

“Fitbit health and wellness
datawillnotbe used for Google
ads.And we will give Fitbit users
the choice to review, move, or
delete their data,”the company
said. —BLOOMBERG

It would be the panel’s second
grantawarded tothe closelyheld
company, after $177,148 was
giveninJune 2018.

Later this month, SpaceX is
slated to ferry American astro-
nauts to the International Space
Station forthe National Aeronau-
ticsand Space Administration.

Tesla has also sought and
been awarded funding. In Feb-
ruary, the company appeared
before the panel and asked for
$380,512 to train workers,
including 1,000 new employ-
ees. Minutes of the February
meeting showthatthe company
was asked several questions by
panel members about previous
fundingand the company’s his-
toryoflayoffs,and noactionwas
taken. The proposal was
withdrawn. —BLOOMBERG

antine has seen case numbers
fall sharply since peaking in
mid-February.

Even so, China has
refrained from making testing
mandatoryforall people. Daily,
country-wide testing data is
not published, and the ramp
up of testing capability has
been uneven.

Hubei, Guangdong, Zhe-
jlang and Heilongjiang, which
have a combined population of
over 267 million, are together
able to conduct at least
321,000 tests a day,according
to statements they made in
Apriland May.

Beijing has 67 labs capable
of processing 48,000 tests a
day. But other less well-off
provinces including Yunnan
and Guangxi are playing
catch-up, opening new labs in
recentweeks. = —REUTERS

WWW.FINANCIALEXPRESS.COM

UP’s outstanding dues to gencos
hit 32,000 crore due to lockdown

DEEPA JAINANI
Lucknow, May 13

EVEN AS THE Centre has
announced a fresh ¥90,000-
crore package by PFC-RECtothe
state-run power distribution
companies, Uttar Pradesh’s
outstanding dues to electricity
generating companies (gencos)
have kept on piling.

As on April 2020, the state
discoms have accumulated
pending bills to the tune of
32,000 crore to gencos, as
against a total of 317,500
crore owed by them in March
2019, reflecting a severe stress
in the sector.

Of the 32,000 crore, state
generating companies’ dues
stand at 39,859 crore, those of
IPPs stand at 9,700 crore and
Central generating companies
at 6,500 crore. The central
transmission owes the dis-
coms I1,200 crore while the
state transmission owes
X3,700 crore. Apart from this,
the renewable energy produc-
ers have pending bills of
1,050 crore.

The discoms’ over-dues —
bills that remained unpaid for
more than 60 days —havebeen
rising relentlessly.According to
sources,among the IPPS, Lalit-
pur Power Generating Co has
the maximum dues, worth
X3,000 crore, followed by
NTPC,at 2,900 crore.

The spurt in overdues in
April is being seen as a direct
outcome of the lockdown
imposed due to Covid-19 out-
break, as it has adversely
impacted the electricity
demand and the revenues and
cash collections forthe discoms.

“Thelockdown hasresulted
in a massive dip in power
demand. Since the maximum
demand fall has come from

Amazon says deliveries returning
to normal post coronavirus crush

SPENCER SOPER

Seattle, May 13

AMAZON.COM SAYS THE
one- and two-day delivery
times that shoppers have come
to expect should gradually
return in coming weeks as the
onlineretailer catches up from
a demand surge tied to the
coronavirus outbreak.

The company on Sunday
lifted restrictions on the
amount of inventory its sup-
pliers can send to Amazon
warehouses and is shortening
delivery times — which had
stretched for weeks for some
products since the outbreak
began — back to days. The
shares rose less than 1% in
early trading on Wednesday.

Amazon spends months
preparing for the surge in con-
sumer demand that usually
comes during the holiday sea-
son. The Covid-19 outbreak
that closed many retail brick-
and-mortar stores and sent
millions of shoppers online
created a month’s worth of
Black Friday spending without
warning. Once Amazon fell
behind, it took several weeks
and hiring 175,000 people to
getbackon track.

“Weremoved quantitylim-
its on products our suppliers
can send to our fulfillment
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centers,” Amazon spokes-
woman Kristen Kish said inan
email. “We continue to adhere
to extensive health and safety
measures to protect our asso-
ciates as they pick, pack and
ship products to customers,
and are improving delivery
speeds across our store.”

Even with the delays,Ama-
zon saw a major spike in sales
tied to the coronavirus out-
break because shoppershad so
few choices. Amazon, big box
stores, supermarkets and
pharmacies were among the
fewbusinesses deemed essen-
tial and allowed to remain
open.But the delayswere start-
ing to tarnish Amazon’s repu-
tation with its customers and
its merchants who supply
more than half the goods sold
onthesite. —BLOOMBERG
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UP abolishes 7 allowances of
state government employees

BARELY A fortnight afterthe Uttar Pradesh government froze
dearness allowance of 16 lakh employees for 18 months and
suspended six other allowances for a year, the state has abol-
ished 7 otherallowances forits employees,including city com-
pensation allowance and secretarial allowance,which impacts
stateemployees,those of aided education institutesand tech-
nical education institutes, urban local bodies, doctors, police
personnel, among others. The order was issued by the state
finance department here on Tuesday. The city compensation
allowance is given to all state employees and teachers posted
in cities with a population of one lakh or more. There are 16
lakh state employee-teachersin the state.At present,thestate
employeesarebeing given city compensation allowance rang-
ingfrom¥250t0900 permonth,according to the categories
of cities. The order states that the decision has been taken to
tide overthelosses to the government exchequer due to Covid-
19 and the ensuing lockdown and to implement various
schemes to control its spread.

industrial and commercial
establishment, which pay
higher tariffs, the blow has
been very hard. To add to that
isthefact that collections from
power sold has not been more
than 10-20% as it has been
difficult to continue meter
reading exercises and collect
payments from consumers
amid the country-wide lock-
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down. These factors have
aggravated the payment
delays to generation compa-
nies,’ said an official.

At the end of March 2020,
overall discoms dues to power
producersacross India stood at
astaggering 90,577 crore,up
41% fromayear earlier.About
889% of these (379,829 crore)
were overdues.

UP gives industry
status to logistics
and warehousing

FE BUREAU
Lucknow, May 13

CLOSE ON THE heels of sus-
pending labour reforms and
providing ample legroom to
existing and new industrial
units in the state to help allevi-
ate post Covid-19 distress, the
Uttar Pradesh government has
decided to accord industry sta-
tustowarehousingand logistics
sector, thereby,reducing the cost
of setting up of such units.
Stating that chief minister
Yogi Adityanath has given his
consentforthenewincentive for
warehousingandlogistics sector,
industrial development minister
Satish Mahanasaid that thissec-
torhadimmense potentialtocre-
ate enormous job opportunities
that are required to address the
unemployment crisis faced by
migrants who are forced to
return to their home states. “By
granting industry status to the
sector, the state is on its way to
establish itself as a favourable
destination for investments in
the sectorin northern India,”the
ministersaid,addingthatopera-
tions of warehousing & logistics
sector will now be considered as
industrial activities by all state
development authorities in the
context of land-use.
Infrastructureand industrial
development commissioner
Alok Tandon said that this will
drastically lower the cost of set-
ting up units in Uttar Pradesh.
“From now on, industrial land-
use charges will be applicable to
warehousing & logistics sector
units and parks in the state.
Presently, change of land use is
charged at 150% of circle rate
from agriculture to commercial
land use,whichwillbe only 35%
of circle rate as agriculture to
industrial land-use change will
beapplicable,’he said.

CDC doctors stress plans for more
flareups of coronavirus in future

ASSOCIATED PRESS
Gainesville (US), May 13

ADVICE FROM THE nation’s
top disease control experts on
how to safely reopen busi-
nesses and institutions in the
midst of the coronavirus pan-
demic included detailed
instructive guidance and some
more restrictive measures
than the plan released by the
White House last month.

The guidance, which was
shelved by Trump administra-
tion officials, also offered rec-
ommendations to help com-
munities decide when to shut
facilities down again during
future flareups of Covid-19.

The Associated  Press
obtained a 63-page document
that is more detailed than
other, previously reported seg-
ments of the shelved guidance
from the US Centers for Dis-
ease Controland Prevention.It
shows how the thinking of the
CDC infection control experts
differs from those in the White
House managing the pan-
demic response.

The White House's “Open-
ing Up America Again” plan
that was released April 17
included some of the CDC’s
approach, but made clear that

Lessons from porn industry could

help Holl

ROLLO ROSS
Los Angeles, May 13

AS HOLLYWOOD TRIES to
figure out how to resume pro-
duction of movies and TV
shows in the coronavirus era,
one sector may be better pre-
pared than others to deal with
the challenges.

The porn industry in Los
Angeles came up with its own
testing system and database in
the 1990s to protect actors
during the HIV/AIDS epidemic.

Now it is using that system
to develop protocols for mak-
ing adult entertainment dur-
ing the Covid-19 pandemic.

“When we first starting
talking about Covid, we felt
very well prepared because we
have awhole history of testing
within the industry as well as
contact tracing and produc-
tion shut-downs,” said Mike
Stabile, spokesman for the Free
Speech Coalition, a trade asso-
ciation for the US adult enter-
tainment industry.

“This is obviously a differ-
ent type of virus, this is a dif-
ferent type of threat, but we
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understood in general how it
would work and what we'd
need to do in order to protect
ourselves,” he said.

The protocols were estab-
lished in the late 1990s aftera
porn actor forged an HIV test
and infected several others in
theindustry.

Porn star Sharon Mitchell,
whoisnowa physician, created
a system now known as PASS
(Performer Availability Sched-
uling Services), in which porn
actorsarerequired tobe tested
for sexually transmitted dis-
eases every 14 days.Theresults

are entered into a database
which informs producers and
directors who is clean and
available forwork.

“Allit tellsusisabinary.Are
you cleartowork orareyounot
clear towork?” Stabile said.

Stabile said the coron-
avirus, which is more easily
transmitted,isa more complex
problem but that the porn
industry was open to working
with mainstream Hollywood
studios to share its expertise.

“The challenges for sports,
for Hollywood and the porn
industryareall differentbutin

ood adapt to Covid-19

reality,we each have things we
canlearn from each other,’ Sta-
bile said.

Hollywood movie studios,
television networks and groups
representing actors and direc-
tors have been brainstorming
for weeks on how to re-start
production while protecting
everyone from actors to make-
up artists and camera crews.

Ideasinclude quarantining
all cast and crew for the length
of ashoot,medics on sets,tem-
perature tests every 12 hours,
and substituting extras and
crowd scenes with computer
generated imagery, according
to leaked documents and
industry sources.

Movie and TV production in
Europe — including Iceland,
Denmarkand the Czech Repub-
lic, where many Hollywood
showsare filmed - is expected to
resume before the United States,
according to the film commis-
sionsin those nations. But ques-
tions linger over insurance and
how much actors and directors
willwant to travelwhen the out-
break has yet to be contained in
many countries. —REUTERS
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The White House said last week that the documentwasa

draft and not ready for release

the onus for reopening deci-
sionswas solely on state gover-
nors and local officials.

By contrast, the organisa-
tional tool created by the CDC
advocates for a coordinated
national response to give com-
munity leaders step-by-step
instructions to “help Ameri-
cans re-enter civic life,” with
the idea that there would be
resurgences of the virus and
lots of customization needed.

The White House said last
week that the document was a
draftand not ready for release.

It contains the kinds of
specifics that officials need to
make informed decisions,
some experts said.

“The White House is push-
ing for reopening but the

truth of the matter is the
White House has just not had
a comprehensive plan where
all the pieces fit. They're
doing it piecemeal,” said Dr
Georges Benjamin, executive
director of the American Pub-
lic Health Association.

Such detailed advice should
have been available much ear-
lier, said Stephen Morse, a
Columbia University expert on
the spread of diseases.

“Many different places are
considering how to safely
develop return-to-work pro-
cedures. Having more guid-
ance on that earlier on might
have been more reassuring to
people. And it might have
have prevented some cases,”
Morse said.

Staff can work from home
after virus recedes: Twitter

BLOOMBERG
San Francisco, May 13

TWITTERWILLLET employees
work from home permanently
even after health authorities
allow workers to return to their
offices when the danger of the
Covid-19 outbreak recedes.

Chief executive officer Jack
Dorseytold employees San Fran-
cisco-based Twitter was unlikely
toopenitsofficesbefore Septem-
ber,but that even when the com-
panydoes so,mostemployeescan
work from wherever they want,
accordingtoablogtobepostedon
Tuesday. Buzzfeed earlier
reported the policy. “If our
employees are inarole and sit-
uation that enables them to
work from home and theywant
to continue to do so forever,we
will make that happen,”’Twitter
said in the post. “If not, our
offices will be their warm and
welcoming selves, with some
additional precautions,when
we feel it’s safe to return.”

The companyhasmorethan
35 officesworldwide, including
in Paris, New York and Toronto.

“We’vebeenverythoughtful
in how we’ve approached this
from thetimewewere one of the

first companies to move to a
work-from-home model,” Twit-
ter said in a statement. “We’ll
continue to be,and we’ll con-
tinue to put the safety of our
people and communities first.”

The announcement follows
directives from Alphabet’s
Google and Facebook that their
employees should expect to
work from home for the rest of
theyear.

Apple plans to
return more staff

Appleplanstosoonstartreturn-
ing more employees toits major
global offices while other tech
companiesare continuingwork-
from-home policies through at
least the end of 2020 due to
Covid-19.The Cupertino, Cali-
fornia-based technology giant
planstobringbackemployeesin
phases to its offices, including
the main Apple Park campus in
Silicon Valley,overafewmonths,
according to people familiar
with the plan. The first phase,
which includes staff members
who can’t work remotely or are
facing challenges working from
home, has already begun in
some regions globally.



