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m IN THE NEWS

Sixteen migrant
workers crushed
to death by train

A GOODS TRAIN ran over a
group of migrant workers
who fell asleep on the rail
tracks on Friday killing 16 of
them in Aurangabad district
of Maharashtra, in a tragedy
that highlighted the plight
of thousands of labourers hit
by lockdown walking long
distances back to their
native states, reports PTI.
The Railways announced a
comprehensive probe into
the accident which
occurred at 5.15 am near
Karmad, around 30 km from
Aurangabad city.

26 test positive:
Cadila shuts
Ahmedabad unit

GUJARAT-BASED CADILA
PHARMACEUTICALS, has
decided to shut its Ahmed-
abad plant's operations
from Friday after 26 employ-
ees tested positive for
Covid-19, reports fe Bureau
in Ahmedabad. “We are
undertaking deep sanitisa-
tion of the plant and its
surroundings. We are coop-
erating with the local admin-
istration at all levels to
ensure the safety and
security of our facility and
surroundings,” said the
company in its official
statement

AlIB's $500-m
loan for India's
Covid fight

THE ASIAN INFRASTRUC-
TURE Investment Bank has
approved a loan of $500
million to support India's
efforts to fight Covid,
reports PTI. AlIB's Covid-19
Crisis Recovery Facility,
has an initial size of $5 to
$10 billion to support

its members' urgent
economic, financial and
public health pressures.

INEVITABLE STEP

FY21 borrowing target
raised by a massive 54%

Revenues dried up,
so Centre reconciles
to higher deficit,
yet stimulus size

to be small; all

eyes on RBI plan

FE BUREAUS
New Delhi/Mumbai, May 8

THE CENTRE ON Friday ended
its silence on whether and how
its short-term fiscal stance will
bealtered in the wake of Covid-
19 crisis,byannouncingasharp
549% increase in its FY21 gross
borrowing target to ¥12 lakh
crore from 7.8 lakh crore
planned earlier. However, the
step, with the potential to
inflate the borrowing costs of

Unusual spike
(Gross market borrowing, ¥ lakh cr)
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states and Corporate India,
won’t still create room for a fis-
cal stimulus of the magnitude
many experts have pitched for,
given that the sharp economic
slump will sure blast a big hole
initsrevenue receipts.

The revenue shortfall could

CAPEX SHRINKS
States’ tax revenue slipped even before Covid

PRASANTA SAHU
New Delhi, May 8

EVEN BEFORE COVID-19 hit
their finances hard, state gov-
ernments had faced severe
revenue constraints through
the second half of the last fis-
cal. Tax revenues of 14 states
— whose budgets were
reviewed by FE — grew a
measly 1.9% in the first
eleven months of FY20,
against 13% ayear ago.

To soften the blow to
their balance sheets, these
states applied the brakes on
their capital expenditure (flat
growth against 20% growtha
year ago), but might still
have to report fiscal slippages
for FY20.

The combined fiscal deficit

Special Feature

Licence to drive the
autobahn will have to wait

Germany's famously tough
driving schools are in
lockdown, a microcosm of
the toll that the pandemic
is taking on small firms;
driver education is a big
deal in Germany
mMotobahn, P9

Industries want suspension of
most labour laws for 3 years

fwh

EMPLOYERS DEMANDED suspension of almost all
labour laws barring a few for the next two-three
years to help the industry come out of the present
crisis, reports fe Bureau in New Delhi. In a webinar

with Union labour minister, employers flagged the need for
raising daily working hours to 12 hours from 8 hours.
Suggestions include the need for suspension of “the labour
laws for the next two-three years, among others". PAGE 2

Investors cautious, net inflows
into equity MFs halve in April

NET INFLOWS into equity schemes of mutual
funds in April were the slowest in four months at
26,212.96 crore as investors turned cautious,
reports fe Bureau in Mumbai. Compared to

March, net inflows into equity schemes in April declined by
47%. Data from the Amfi showed that flows into equity
schemes through SIPs in April was at 8,376 crore, which is a
tad lower than 28,641 crore inflows seen in March. PAGE 10

Cognizant eyes digital skills, to
hire 20,000 at entry level

COGNIZANT TECHNOLOGY Solutions, which has

@

significant workforce in India, on Friday said it
will continue to invest in the business, while

decreasing certain costs due to Covid wrecking
havoc in the global marketplace, reports fe Bureau in
Chennai. Expecting a challenging demand environment
throughout 2020, the company plans to invest in develop-
ing digital skills while correcting the employee pyramid, by
on-boarding close to 20,000 entry-level hires. PAGE 4
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-5 Capex Tax revenues

of all states was budgeted at
2.6% of GDPin FY20.

Lowering of capex by
states has been a drag on the
country’s GDP growth in the
second half of FY20.

Public capex hasbeen sup-
porting the economy in a
major way over the past few

10-year bond yield (%)
6.60

6.441

5.85

5.70

Apr 8,2020 May 8, 2020

*Projected Source: Bloomberg

beofthesameorderoftheaddi-
tional borrowing planned of
%4.2lakh crore throughtheyear,
if not higher. So,what best the
latest step could mean is that
government spending, while
being re-priortised in a signifi-
cant manner, might not shrink

*Of 14 states reviewed by FE; Among
notable exclusions, Maharashtra saw tax
revenue growth of 3.8% (y-0-y) in
April-January FY20 while Tamil Nadu's tax
receipts grew 1.5% during the period

years in the absence of strong
private support. In recent
years, theratio of public capex
has been roughly in the
5.5:5:3.5 ratio among the
states (budget), central PSUs
and the Centre (budget).

As for the states’ men-
tioned move, only 58% of the

TRACKING COVID

Alarm as Odisha, Jharkhand

see cases linked to migrants

KAUNAIN SHERIFFM &
GARGI VERMA
New Delhi, Raipur, May 8

AS THE SUPREME Court Friday
stayed an interim order by the
Orissa High Court asking the
stategovernment toensure that
the migrants seeking to come
back“should (have)tested nega-
tive” for Covid-19, concerns are
rising in the state about cases
linked to returning workers.
Ganjam district, that had
two cases on May 2,has 47 now,
all linked to migrant labourers
coming from hotspot Surat in
Gujarat.In the orange zone ear-
lier, Ganjam now is third in
Odishainnumber of cases,after
Jajpur (55) and Khurda (50).
Other districts in Odisha,
Bhadrak(3),Kendrapora(5),Bal-
asore (2), Mayubhanj (4) and
Jagatsinghpur (4), have also
reported cases of those return-
ing from Surat testing positive.
Similar concerns have been
raised in Palamu district in
Jharkhand,where positive cases
have turned up among those
who returned from Chhattis-
garhinthelastweekof April. The
casesareajolttothe Centre’scal-
culation that Covid-19 would
mimick the 2009 HIN1 pan-
demic in India, where smaller
townswithlowpopulationden-
sities reported only a few cases.
The first two positive cases
in Ganjamhadbeen screened at
Surat, which seemed to have
been ineffectual as they were
asymptomaticat the time.One
ofthetwo,a17-year-old,said he
shared a room between March
24 and April 27 with five room-
mates in Surat and “some-
times”visited a nearby market.

Continued on Page 2
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much,in the aggregate.

Of course, therecent spikein
fuel taxes could generate an
extra 1.4 lakh crore through
the current fiscal, but even that
won’t plugtherevenueshortfall.

Analysts expect the bench-
mark 10-yearbondyield,which
droppedbelow 6% on Friday, to
riseagain.Bond dealerssaid the
additional borrowing might
push yields higher by 15-20
basis points when the market
opens on Monday unless the
RBI announces ‘some solid
steps’to finance the enlarged
government deficit. Ananth
Narayan, professor-finance at
SPJIMR, said, “What matters to
the market is whether the RBI
will announce OMO purchases
of dated securities to support
the additional borrowing.”

Continued on Page 2

FY20 capex target of ¥3.6 lakh
crore was achieved in the first
eleven montbhs.

Worse, there was a decline
inthe Centre’s tax transfersin
the final month of FY20,
partly due to a huge shortfall
inthe Centre’s tax receipts but
also due to the unpaid GST
compensation due to the
inadequacy of the relevant
cess proceeds.

In April-February of the
last fiscal, these 14 states
(Tamil Nadu and Maharashtra
are the notable exclusions due
to unavailability of data) have
borrowed 2.5 lakh crore or
649% of their annual target,
compared with 50% of the
relevant target a year ago.

Continued on Page 2

-Mig rants who arrived by a special train from éujara"rc-l-éave
Danapur station in Patna on Friday

220 return from Bihar as
Telangana makes a plea

SREENIVAS JANYALA &
SANTOSH SINGH
Hyderabad, Patna, May 8

AT ATIME when migrant work-
ers are heading back to their
home states, 222 workers,

56,342 . ¥

TOTAL CASES
1,886
’ _ i
DEATHS SO FAR S

mostly from Khagaria district of
Bihar,opted forthereversejour-
ney as they boarded a special
train to Telangana on Thursday.
Thetrain,whichleft Khagariain
the early hours of Thursday,
arrived at the Lingampalli Rail-
way Station in Hyderabad at 1
pm on Friday. Telangana civil
supplies minister G Kamalakar
and members of the Telangana
Rice Millers Association wel-
comed the workers with roses,
food and water packets.

Continued on Page 2

SC says states can look at online
sale, home delivery of liquor

ANANTHAKRISHNAN G
New Delhi, May 8

THE SUPREME COURT on Fri-
day said states could explore
the option of online sale or
home delivery of liquor to
avoid overcrowding at vends.
Dismissing a PIL against the
re-opening of liquorvends, the
bench of justices Ashok

Bhushan, SK Kaul and BR
Gavai said while it was not
inclined to entertain the plea
“however, it shall be open for
the concerned state govern-
ment to consider non-direct
sale  including  online
sale/home delivery of liquor to
facilitate social distancing”.

Continued on Page 2

® SOVEREIGN RATING
Moody's
warns of
downgrade,
pegs 0% India
FY21 growth

FE BUREAU
New Delhi, May 8

MOODY'S INVESTORS SER-
VICE on Friday trimmed its
FY21 growth projection sharply
to 0% for India in the wake of
the Covid-19 outbreak and
warned of a possible rating
downgradeforthe countryiffis-
calmetrics“weaken materially”.

Theglobal ratingagency had
in November 2019 revised
down its outlook for India from
stable to negative, although its
sovereignratingof Baa2 isstilla
notch above those of S&P and
Fitch —both theratingagencies
haveassigned thelowest invest-
ment grade to India, with a sta-
ble outlook.

In its latest credit opinion,
Moody’s said: “Thiswould prob-
ably happen in the context of a
prolonged or deep slowdown in
growth, with only limited
prospects that the government
wouldbeabletorestore stronger
output through economic and
institutional reforms.”

Moody’s warning follows a
similar statement by Fitchand
is expected to add to policy-
makers’ unease, as they firm
up a relief package to prop up
the economy.

Continued on Page 2

FY21 India GDP growth
forecasts (%, y-0-y)

Moody's 0

&P 1.8

Fitch. 0.8
World Bank-' 11.5-2.8

IMF- 1.9
o I ¢

*Forecast made before Covid-19
spread far and wide

TRADE TALK

RCEP seeks to
bring India back,
offers concessions

SHRUTI SRIVASTAVA
New Delhi, May 8

A CHINA-BACKED REGION-
AL trade bloc has offered con-
cessions to India in a bid to
bring it back to the grouping
after the South Asian nation
exited talks last year, people
with the knowledge of the
matter said.

The bloc, now comprising
15 nations — Asean countries,
Japan,Australia, New Zealand,
South Korea and China - has
written a letter seeking
India’s return and expressed
willingness to discuss the
demand for measures that
prevent dumping and safe-
guard mechanisms to check
influx of cheap Chinese
goods, the people said asking
not to be identified citing

® TECH IT FORWARD

KEY POINTS

M India wants steps to
prevent dumping and
safeguard mechanisms
to check influx of
cheap Chinese goods

W Concerns are high
deficits with China and
better market access
for its services not
being addressed

rules.These are crucial to pro-
tect interest of local small
businesses, they added.

The group is keen to get
India back into the fold as it
offersaready market of 1.3 bil-
lion people.

Continued on Page 2

Vista Equity to invest
$1.5 bn in Jio Platforms

FE BUREAU
Mumbai, May 8

THE %11,367-CRORE ($1.5-
BILLION) investment by private
equity investor Vista Equity
Partnersfora 2.32%stakein Jio
Platforms will help Reliance
Industries (RIL) pareits net debt
further from the levels of ¥1.6
lakh crore.The deal could seeJio
Platforms becoming a stronger
technology companyasboth Sil-
ver Lake and Vista primarily
invest in technology platforms.

The investment by Vista in
Jio Platforms may be used to
redeem optionally convertible
preference shares (OCPS) held
by RIL, according to some ana-
lysts. Together with the §5.8-

RIL's fund
raising plans
(Fcr)

phe

Facebook-Jio
Rights issue

Silver Lake-Jio
Vista-Jio m

BP-Fuel Retailing

*In the pipeline

billion infusion by Facebook
and Silver Lake’s $750 million,
the Vista investment takes the
equityinflowinto Jio Platforms
t0 $7.95 billion (60,500 crore)
forastake of 13.45%.

Continued on Page 2
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ROCE 38.06% ROE 26.41% REVENUE 1.00% PAT 22.30%

AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31st MARCH 2020

Notes:-

Place : Gurugram
Date : May 8, 2020

{Rs. in Croras except as stabed oiherwise)
3 Months Ended | 3 Months Ended | Year EndedT Year Ended
Sr. No. Particulars 31st March 3istMarch | 31st March| 31st March
2020 2019 2020 2019
Audited Audited Audited Audited |
1 | Total Income from operations (net) 239.11 267.04 1,036.33 1,026.98
2 | Net Profit / (Loss) for the period ( before Tax, Exceptional
items and/or Extraordinary items) 25.51 32.82 116.98 111.87
1 - "
3 | Net Profit / (Loss) for the period before Tax (after
Exceptional items and/or Extraordinary items) 25.51 32.82 116.98 111.87
4 | Net Profit / (Loss) for the period after Tax (after
Exceptional items and/or Extraordinary items) 19.01 21.74 89.08 2.8
5 | Total Comprehensive Income for the period {Comprising
Profit/(Loss)for the period (after tax) and other 18.94 20.88 88.10 71.98
comprehensive income (after tax)}
6 | Paid up Equity Share Capital (Face Value Rs. 2) 1.67 7.66 1.67 7.66
7 | Earning per share -EPS (not annualized)-In Rs.
Basic Earning Per Share 4.96 5.68 23.23 19.02
Diluted Earning Per Share 4.94 5.66 23.19 19.00

1. The above is an extract of the detailed format of Quarter/Year ended Financial Results filed with the Stock
Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations,
2015. The full format of the Quarter/Year ended Financial Results are available on the Stock Exchange
websites. (www.bseindia.com and www.nseindia.com) and on the Company’s website
(www.tciexpress.in). Attention is drawn to Note no. 5 of the said financial results explaining the impact of
the COVID 19 pandemic on the company's business.

2. The above financial results for the quarter/ year ended 31st March 2020 are the IND-AS compliant results
and have been prepared in accordance with the applicable Indian Accounting Standards (Ind AS) notified
by Ministry of Corporate Affairs u/s 133 of the Companies Act 2013.

For TCI Express Limited
Chander Agarwal
Managing Director
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Employers for labour laws suspensmn for 2-3 years

FE BUREAU,
New Delhi, May 8

EMPLOYERS DEMANDED
SUSPENSION of almost all
labour laws barring a few for
the next two-three years to
help the industry come out of
the present crisisarising out of
Covid-19 pandemic.Inawebi-
narwith Union labour minister
Santosh Kumar Gangwar on
Friday, employers flagged the
need for raising daily working
hours to 12 hours from 8
hours.

An official statement
issued after the meeting said

Alarm as Odisha,
Jharkhand see
cases linked to
migrants

HE LEFT Surat on April 27 and
reached Ganjam three days
later, travelling with 56 others,
including three of his room-
mates,on a special bus.Putina
government quarantine, he
tested positive on May 2.The
second case in Ganjamwas of a
22-year-oldwhostayed alonein
Surat, “often went outside to
have food”, and travelled back
on the same bus. Ganjam saw
twomore cases,on May4and 5,
both 18-year-olds who had
returned from Surat.

220 return from
Bihar as Telangana
makes a plea

“TELENGANA CHIEF Secretary
had asked for sending back the
migrants for the rice millsin the
state.Thelocal coordinators,who
keep in touch with migrant
workers, contacted them, and
222 workers boarded the train,’
said Bihar Deputy Chief Minis-
ter Sushil Kumar Modi. The rice
mill owners in Telangana pro-
vided the names and contact
details of labour contractors,
supervisors and workers to the
state’s civil supplies department,
whichthen coordinatedwith the
Bihar government officials.

SC: states can look
at online sale,home
delivery of liquor

THE PETITITONER,

- ficicy
PRLDENTIALS
 MUTUAL FUND |
A TARAKKT KARENSY

suggestions given by represen-
tatives of the employers'
organisationsinclude the need
for suspension of “the labour
laws for the next two-three
years, except the provisions
like minimum wages, bonus
and statutory dues, to help the
industry to come out of the
present crisis”.

Employers also requested
the government to provide an
appropriate package to indus-
tries sothat thebusinessis sus-
tainable and there is no loss of
jobopportunities.Also on their
ask list was the need for relax-
ation of the provisions of

Guruswamy Nataraj, a Noida
resident, urged the court to
declare the May 1 Covid guide-
lines by the Centre as unconsti-
tutional, null and void “to the
extent they permit the sale of
alcoholicliquor forhuman con-
sumptionatliquorvends/shops
through direct contact sales
during the lockdown period”.

Appearingforthe petitioner,
Advocate ] Sai Deepak told the
bench that thenumberofvends
were few compared to the
demand and there was crowd-
ing at the outlets, resulting in
social distancing norms being
flouted.

He said that there were
about 70,000 licensed liquor
vends in the country and
approximately five crore con-
sumers.

The bench said there were
reports that some discussions
about home delivery, etc, were
goingonand asked howan Arti-
cle 32 petition could be main-
tainable in the matter.

Sai Deepak said states were
opening the vends as they had
been permitted by the Ministry
of Home Affairsand assuch the
plea was directed at the MHA
guidelineswith respect todirect
contact sales.

He pointed out that Chhat-
tisgarhwasalreadyimplement-
ing online saleand home deliv-
ery,abetteralternative todirect
contact sales.

He said all the gains made
due to the lockdown would be
squandered if prohibition of
direct contact sale was not
brought back. He said a balance
could be struck between the
state’s interest of generating
revenue and public health by
permitting only non-direct
contact sales through online

and home delivery mode.

Hesaid thelife of acommon
man should not be affected
because of there-opening of the
vends.

RCEP seeks to
bring India back,
offers concessions

Also,India could be key to its
success ina post-pandemic
world as economies collapse
and protectionism creeps
across Europe and the US.
India had opted out of the
Regional Comprehensive Eco-
nomic Partnership,or RCEP,
after sevenyears of negotia-
tions,on the grounds that its
“core interest remained unre-
solved”. BLOOMBERG

FY21 borrowing
target raised by a
massive 54%

THERE ISN’T clarity yet on
whether the RBIwould opt for
monetising a part of the Cen-
tre’s fiscal deficit by buying
bonds issued by it directly in
H1, although many see this
happeninglaterin the year.
According to Barclays
Research, the move could give
the government room not
just to reduce the pressure
from estimated revenue
losses of around 2% of GDP,
but also potentially to scale
up expenditures by 1.9 lakh
crore (0.9% of GDP) from
currentlevels,accounting for
the fuel taxes mop-up, (extra)

expenditures already
announced and factored rev-
enue losses.

FE had estimated earlier

ICICI Prudential Asset Management Company Limited
Corporate Identity Number: U99999DL1993PLC054135

Registered Office: 12" Floor, Narain Manzil, 23, Barakhamba Road, New Delhi - 110 001.
Corporate Office: One BKC, 13" Floor, Bandra Kurla Complex, Mumbai - 400 051.
Tel.: +91 22 2652 5000, Fax: +91 22 2652 8100, Website: www.iciciprumf.com,

Email id: enquiry@icicipruamc.com

Central Service Office: 2" Floor, Block B-2, Nirlon Knowledge Park, Western Express

Highway, Goregaon (E), Mumbai - 400 063. Tel.:

022 2685 2000 Fax: 022 26868313

Notice to the Investors/Unit holders of ICICI Prudential Fixed Maturity Plan -
Series 73 - 1140 Days Plan E (the Scheme)

Notice is hereby given that ICICI Prudential Trust Limited, Trustee to ICICI Prudential
Mutual Fund has approved declaration of the following dividend under the dividend
option of the Scheme, subject to availability of distributable surplus on the record date

i.e on May 14, 2020*:

Name of the Scheme/Plan

D|V|dend

Dividend
(X per unit)
(Face value of

NAYV as on
May 6, 2020
(X per unit)

Z 10/- each)®
" ICICI Prudential Fixed Maturity Plan - Series 73 - 1140 Days Plan E

0.0500

15.1669

The dividend payout will be subject to the availability of dlstrlbutable surplus and
may be lower depending upon the extent of distributable surplus available on the
record date under the dividend option of the Scheme.

Subject to deduction of applicable statutory levy.

or the immediately following Business Day, if that day is a Non - Business Day.

Dividend will be paid to all the unit holders/beneficial owners whose names appear
in the register of unit holders/Statement of beneficial owners maintained by the
Depositories, as applicable under the dividend option of the Scheme, at the close of
business hours on the record date.

It should be noted that pursuant to payment of dividend, the NAV
of the dividend option of the Scheme would fall to the extent of
dividend payout and statutory levy (if applicable).

Suspension of trading of units of the Scheme:

The units of the Scheme are listed on National Stock Exchange of India Limited (NSE).
The trading of units of the Scheme will be suspended on NSE with effect from closing
hours of trading of May 11, 2020.

For the purposes of redemption proceeds, the record date shall be May 14, 2020.

Place : Mumbai
Date : May 8, 2020
No. 007/05/2020

For ICICI Prudential Asset Management Company Limited
Sd/-

Authorised Signatory

To know more, call 1800 222 999/1800 200 6666 or visit www.iciciprumf.com

NSE Disclaimer: It is to be distinctly understood that the permission given by NSE
should notin any way be deemed or construed that the Scheme Information Document
(SID) has been cleared or approved by NSE nor does it certify the correctness or
completeness of any of the contents of the SID. The investors are advised to refer to
the SID for the full text of the Disclaimer clause of the NSE.

" As part of the Go Green Initiative, investors are encouraged to register/update their e-mail id |
and mobile number to support paper-less communications.

To increase awareness about Mutual Funds, we regularly conduct Investor Awareness
Programs across the country. To know more about it, please visit https://www.iciciprumf.com
or visit AMFI's website https://www.amfiindia.com

Mutual Fund investments are subject to market risks,
read all scheme related documents carefully.
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Industrial DisputesAct to treat
thelockdown period as lay-off.

Keeping in view the diffi-
culties being faced by the
industry and liquidity crisis,
wages paid to workers may be
covered under expenses under
CSR funds, they said and
demanded that the maximum
permissible limit for workers’
attendance in workplaces
should be enhanced to 50%
from 33% now.

Power supply to the indus-
try at subsidised rates and
reduction in the social security
cost for both employees and
employers were also on their

that if the Centre’s budgetary
expenditure for FY21 hastobe
maintained at the same level
as budgeted, it will have to
allow a huge fiscal slippage
fromthebudgeted 3.5% of the
GDPand incurafiscal deficit of
5% or higher. If nominal GDP
size in FY21 turns out to be
some 4% less than the bud-
geted X225 lakh crore and a
net tax revenue shortfall of
over X3 lakh crore from the
budgeted level could inflate
FY21 fiscal deficit to 5.3% or
thereabouts, in a possible sce-
nario where tax buoyancy is
close to zero.The deficit would
behigherif one assumesdisin-
vestment receipts shortfall of
X1lakhcrore,andstill graverif
the nominal GDP growth turns
outbejust 4% (0% real growth
hasbeen predicted by Moody’s
for FY21land Nomura pre-
dicted 0.5% contraction for
2020).

The enhanced borrowing
will mean a fiscal deficit of at
least 5.5%inFY21,against the

budgeted 3.5%, under
unchanged conditions,accord-
ing to CARE Ratings.

The Centre plans to borrow
as much as %6 lakh crore
between May 11 and Septem-
ber 25 in equal weekly
tranches of 330,000 crore,
havingalreadyborrowed some
amount earlier this fiscal.

For states, which are at the
forefront of the Covid-19 bat-
tle, higher borrowing costs
would further strain their
finances.As such,on April 7,in
the firstinstance of theauction
for state development loans
(SDL) this fiscal, nine states had
toissue 10-yearbondsatyields
between 7.80% to 8%.
Investors sought a spread of

+ 140-160 basis points above

the central government bond
yield of 6.4% for the same
tenure. Kerala, which offered
15-year securities, would pay
asmuch as 8.96%,the highest
rate by any state. While the
yields for some states have
since eased, these are still too
high for comfort.

While the combined fiscal
deficit of statesin FY20 is seen
atbreaching the 2.6% (of GDP)
target, several states are now
asking for the FRBM forbear-
anceinFY21 toraise the deficit
to even 5%.

The gravity of the immi-

demand list.

Criticising  industries'
demands, labour expert KR
Shyam Sundar said, “The virus
of planned labour reforms fol-
lowing Madhya Pradesh and
then Uttar Pradesh is progres-
sively offering more flexibility
to employers and the virus is
fast spreading to various
states, and now it has reached
tothenationallevel in order to
extract maximum labour flex-
ibility form the government,
which is worse than the Covid
virus.”

Leading industry bodies
took part in the webinar.

From the Front Page

nent fiscal slippage would be
better appreciated against the
fact that consolidated fiscal
deficit of the Centre and the
statesin FY19was estimated at
5.8% — Centre 3.4% and
states 2.4%.States arelikely to
report some slippage in FY20
and the Covid-19 crisis could
exacerbate their fiscal posi-
tions in FY21. So, we may be
looking at consolidated gross
fiscal deficit of 8-9% in FY21,
with the actual deficit (includ-
ing off-Budget) even higher at
near double-digit levels.
Clearly, the FRBM mandate is
being besmirched, but there is
hardly any way out, at this
juncture.

Announcing the revised
calendar, the government said
all the auctions covered by the
calendar will have the facility
of non-competitive bidding
scheme, under which 5% of
the notified amount will be
reserved for the specified retail
investors.

“Like in the past, the
Reserve Bank of India, in con-
sultation with the Govern-
ment of India, will continue to
have the flexibility to bring
about modifications in the
above calendar in terms of
notified amount, issuance
period, maturities, etc. and to
issue different types of instru-
ments, including instruments
having non-standard maturity
and Floating Rate Bonds
(FRBs), including CPI-linked
inflation linked bonds,
depending upon the require-
ment of the Government of
India, evolving market condi-
tions and other relevant fac-
tors, after giving due notice to
the market,” according to an
official statement.

The central bank will also
conduct switches of securities
through auction on every third
Monday of the month.

Commenting on ways to
finance the fiscal deficit, chief
economic advisor (CEA) Krish-
namurthyV Subramanian had
on Thursday told India Today
channel that around $60 bil-
lion could be raised through
listing government bonds on
the global indices. However,
this moneyislikely toberaised
only in the second half of this
fiscal and next fiscal. Never-
theless, this route will enable
the government to structure

FM to meet PSB chiefs on Monday

BANIKINKAR PATTANAYAK
New Delhi, May 8

FINANCE MINISTER NIR-
MALA Sitharaman will hold a
meeting with top executives of
state-run banks on Monday to
review a raft of issues, includ-
ing credit flow to key sectors
like MSMEs and NBFCs, rate
transmission to borrowersand
progress under the targeted
long-term repo operations
(TLTRO), sources told FE.

The meeting, to be held via
video conference, will also
dwell on credit disbursement
since March, with the focus on

the borrowing plan and
finance the deficitinawaythat
the cost of borrowing doesn’t
rise much, he said.

Aditi Nayar, principal econ-
omist at ICRA, said: “Higher
borrowings are likely to push
up yields, unless open market
operations or other instru-
ments are deployed by the RBI
to absorb a part of the higher
issuance, and crowd out bor-
rowings by state governments
and corporates.”

Capex shrinks:
States’ tax
revenue slipped

even before Covid

IN MARCH 2020, all states
among themselves borrowed a
total of <%1,16,272 crore
through the state development
loan auctions, compared with
just 62,297 crore in March
20109.

Combined tax revenues
(own receipts and transfers
fromthe Centre) of the 14 states
reviewed were 39.69 lakh crore
in April-February of FY20,
against X9.5 lakh crore in the
same period of the previous fis-
cal.These states’combined bud-
geted taxrevenue target forthe
last fiscal was ¥13.3 lakh crore
(which means only 73% of the
annual target was achieved in
April-February of 2019-20
compared with 79% of the rel-
evant targetayearago). Though
the tax receipts conventionally
get a push in March, the April-
February gap was too big to
bridge. On the contrary, the
adverse impact of Covid-19 on
revenues in March could have
further worsened the finances
of the states.

The states' revenues could
suffer massivelyin FY21 dueto
lockdown and social distancing
to check the spread of coron-
avirus. At the same time, their
expenditure obligations have
risen.

Officials from over half a
dozen states told FE that their
states’own tax revenues (OTRs)
in April were less than a fourth
of the usual (estimated) level,
with some putting the figure at
even 10%. Several state chief
ministers have demanded that
the FRBM- mandated fiscal
deficit ceiling be raised from
3% of GSDP to 5% for FY21 to

from time to time.

adding the above feature.

will remain unchanged.
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Covid-19-related credit sanc-
tion and offtake. The deploy-
ment of excessive funds by
banks under the reverse repo
route and the repayment
moratorium will also be dis-
cussed, said the sources.
Monday’s meeting is also
aimed at reviewing the
lenders’ preparedness to sup-
port the credit appetite of the
economy once thelockdownis
fullylifted. The meeting comes
at a time when the govern-
mentis preparing toroll outits
next relief package, which is
expected to focus on supply-
side responses, including lig-

enable them to borrow more
funds. While petitioning the
Centre for additional funds to
combat the pandemic, many
states have front-loaded their
borrowings. Some even used
more than 90% of the Q1 bor-
rowing window, even disre-
garding high interest costs.

Even though data for Febru-
ary is not yet available, in the
first 10 months of FY20,
Maharshtrareportedjust 3.8%
growth in tax revenues while
Tamil Nadu's tax receiptsin the
period grew by an even lower
1.5%.

The fourteen states whose
finances have been reviewed by
FE are Uttar Pradesh,West Ben-
gal,Gujarat,Karantaka, Madhya
Pradesh, Rajashtan, Kerala,
Odisha, Punjab, Chattisgarh,
Haryana, Jharkhand, Himachal
Pradesh and Nagaland.

Sovereign rating:
Moody’s warns of
downgrade, pegs
0% India FY21
growth

ALREADY, SEVERAL analysts
have warned of a negative
growth for the entire fiscal,
amid anation-widelockdown.
Manufacturing and services
activities have witnessed
unprecedented contraction in
April, as per the PMI survey.
Unemployment rate surged to
asmuch as 27.1% in the week
through May 3, according to
the Centre for Monitoring of
Indian Economy. Moody’s,
however, expects GDP growth
torecoverto 6.6% inFY22.

Government finances in
India are stressed, amid a big
decline in revenue growth and
rising expenditure obligations.
Tax revenues of most state
governments were less than a
fourth of the estimatedlevel in
April. While the Centre’s tax
revenue in FY21 is estimated
by various agencies and
experts tobe Rs 3-5 lakh crore
below the budgeted level, the
Centre is trying to soften the
blow to its finances by being
wary of loosening its purse
strings. Also, it is apparently
attempting to shift the extra
fiscalburdenarising out of the
Covid-19 pandemic to states
and central public sector
undertakings.

While an additional fiscal
burden of some Rs 75,000
crore has been committed by
the Centre already, the expen-
diture curbs onvarious depart-
ments in June quarter would
more than offset this outgo.Of
course, more fiscal packages
are likely to be announced by
the Centre over the course of
the pandemicand its immedi-
ate aftermath, although there
isnoclarityasyet onthesize of
such stimulus.

Chief economic adviser
Krishnamurthy Subramanian
hasrecentlyindicated thatbor-
rowing of around $60 billion to
fund the rising fiscal deficit
could theoretically be through
listing government bonds on
the global bond indices.“About
$4 trillion of money tracks
these (global) bond indices.
Indiais expected to getaweight
of around 1.5-3%. Even if you
take 1.5%, that translates into
$60 billion,” he said. Moody’s
said a marked and long-lasting
weakening in the health of the
financial sector of India would
both “raise associated fiscal
costs should the government
need to support some financial
institutions, and increase the
risk that growth remained too
lowto preventariseinthe debt
burden”.

Separately, in a report
released on Friday, S&P said it
expected the banking systems
of Indonesia and India to be
among the worst hit in the
Asia-Pacific region. It said:
“India's complete lockdown,
accompanied by forced clo-
sures of nonessential busi-
nesses and declining demand,
are hurting the economy. We
expect the sharp decline in

uidity and credit offtake.

As for easing credit flow,
several PSBs,including SBIand
PNB, have hiked the working
capital limit for eligible cus-
tomers to help them tide over
atemporaryliquidity shortage.
PSBs are staring at massive
losses, especiallyin Q1 of FY21,
due to the Covid-19 outbreak
and the lockdown, which will
likely erode their capital posi-
tion.Soinfusion will be critical,
especially in the September
and December quarters, once
the corona impact hopefully
starts to ebb and the economy
needs a massive credit push.

India's GDP growth in the cur-
rentyear tolead toa sharprise
in nonperforming assets.”

Commenting on outlook,
Moody’s said on Friday: “The
negative outlook reflects
increasingrisks thateconomic
growth will remain signifi-
cantly lower than in the past.
This is in light of the deep
shock triggered by the coron-
avirus outbreak, and partly
reflectslower governmentand
policy effectivenessataddress-
ing longstanding economic
and institutional weaknesses,
leading to a gradual rise in the
debtburden fromalready high
levels.”

Therating agency,however,
said India's credit profile is
supported by its large and
diverse economy, and stable
domesticfinancingbase.“This
is balanced against high gov-
ernment debt,weak social and
physical infrastructure,and a
fragile financial sector, which
face further pressures amid
the coronavirus outbreak. The
shock will exacerbate an
already material slowdown in
economic growth, which has
significantly reduced
prospects for durable fiscal
consolidation,’it added.

Talking about the debt-to-
GDP ratio following massive
borrowing to fund productive
spending, CEA Subramanian
told India Today channel on
Thursday that even if the coun-
try witnessed 4%-plus real
GDP growth for 5-10 years
from FY22, the debt levels
would still come down. The
important point in the debt
sustainability issue is that the
rate of borrowing will be far
lower than our nominal GDP
growth rates.

Vista Equity to
invest $1.5 bn in
Jio Platforms

THE VISTA infusion values Jio
Platforms at an equity value of
%4.90 lakh crore,a 12.5% pre-
mium to valuation of I4.62
lakh crore post the Facebook
investment.

The money will come in
handy. Although Reliance Jio’s
operating cash flows jumped
149% year-on-year in FY20,
thanks to a big jump in the
operating profits and lower
working capital investments,
the higher capex of ¥67,200
croreresulted in anegative free
cash flow of 50,700 crore.
Over the past five years,
RelianceJiohasreported aneg-
ative free cash flow of $24bn,
analysts at Jefferies noted.

Moreover, analysts at JP
Morgan pointed out that RIL’s
organic free cash flow genera-
tion for FY21 couldbeimpacted
and if the reported capex con-
tinues to be in the range of
360,000-80,000 croreitwould
be FCF-negative again in
FY21E.

The rise in Jio’s ARPU (aver-
age revenue per user) during
Q4FY20 was lacklustre, ana-
lysts said despite the fairly
sharp 14-539% hike in tariffs in
early December. However, the
addition to net subscriptions
wasup 18%at 17 millionallay-
ing concerns thatthediscipline
intariffsmight not sustain.The
lower level of churn,analysts at
Jefferies noted reflect Jio’s 7-
20% discount to tariffs of
Bharti Airtel’s even after the
hikes.

The RIL management has
said itwould like tobe debt-free
by 2020. Analysts at Morgan
Stanley said that the company
continues to deleverage its bal-
ance sheetvia stake salesin sub-
sidiaries, rightsissues and slow-
ing down new investment. At
the time of Silver Lake transac-
tion, Moody’s Investors Service
had said that including the
recentlyannounced rightsissue
($7billion)and theinvestments
by Silver Lake and Facebook Inc,
RIL has announced initiatives
that could reduce net debt by
about $13.6 billion from
reported net debt of $21.4 bil-
lionason March 31,2020.
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Hike MSP, levy cess
on sugar: Task Force

PRASANTA SAHU
New Delhi, May 8

A NITI AAYOG task force (TF)
has recommended a one-
time increase in minimum
selling price (MSP) for sugar
to ¥33/kg (from I31) to un-
burden mills, capping of
farmer’s land use for sugar-
cane at 85% of total holding,
a cess of ¥50/quintal (exclud-
ing exports) and cash incen-
tive of ¥6,000/hectare for
farmers shifting to alterna-
tive crops from sugarcane.

The report of the panel on
sugarcane and sugar industry,
headed by Niti Aayog member
Ramesh Chand,was submitted
on April 21. It has been for-
warded to the ministries of
agriculture, commerce, fi-
nance and water resources for
action.

The TF has recommended
that the revenue sharing for-
mula needs to be introduced
with a price stabilisation fund
to protect farmers from re-
ceiving prices below the fair
and remunerative price (FRP).
It suggested implementation
of the scientific formula sug-
gested by the C Rangarajan
committee with slightly up-
wards adjustment in sugar-
cane prices, keeping in view
the improvement in recovery
rates in the last few years.

“Thus, in place of 70%
price of sugar and byproducts
and 75% price of sugar only,
the pricing formula can be
75% of sugar and byproducts
and 80% of sugar price. This
formula can be implemented
prospectively, say from sugar
season 2020-21 and 2021-
22 the TF said.

The reasons for farmers in
water-scarce areas sticking to
sugarcane farming are sup-
port prices, assured market
and profitability ensured by
the Centre and state govern-
ments. Even as large parts of
the country witness acute
water scarcity and depletion
of water tables, agriculture
consumes a disproportionate

KEY RECOMMENDATIONS OF
NITI AAYOG TASK FORCE

W Raise MSP on sugar by
T2 to 33/kg to reduce
financial stress on mills

W Levy ¥50/quintal cess
on sugar to create a fund
to aid industry

m 26,000/ hectare to
farmers to shift to

alternative crops

B Cap land use by
farmers for sugarcane
at 85% of their
farming area

W Implement revenue
sharing formula for
sugarcane price fixing
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more than three-fourths of
the country’s fresh water re-
sources. Most of irrigation
water is used for rice and sug-
arcane, the two most water-
guzzling crops.

While the Centre has been
helping the sugar industry
clear cane dues (320,000 crore
for many months in the past
two sugar seasons) in recent
years through packages, in-
cludingloans and interest sub-
sidy, the steps have failed to
preventarrears from piling up
atregularintervalswhen sugar
prices drop, thanks to gener-
ous and unreasonable hikes in
cane prices by both the Centre
and states like Uttar Pradesh.

The TF recommended a
one-time increase in MSP to
%33/ kg from %31 as it would
help sugar mills to cover the
cost of production, including
interest, maintenance costs,
etc. The MSP for sugar should
be reviewed after six months
of the notification to enhance
it. The current MSP does not
even cover the cost of manu-
facture, given the current FRP
for sugarcane at ¥275/quintal
(state administered prices are
even higher).
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Sugar industry body ISMA
in its representation to the
task force said the production
cost for sugar was
%3,580/quintal in 2017-18,
compared with the interna-
tional price of ¥2,080/quintal.

To aid the liquidity-starved
industry, the TF suggested levy
ofacessat ¥50/quintal forthree
years during which about
34,500 crorewould be garnered,
which will help provide bridge
funding or act as a comfort for
banks providing soft loans to
mills forimproving technologies
or paying to farmers.

To incentivise farmers to
migrate toless water-intensive
crops, the panel suggested an
incentive of ¥6,000/hectare to
move about 3 lakh hectare un-
der sugarcane, which yields
about 20 lakh tonne of sugar-
cane, to other crops though
this mechanism.

An alternative way of re-
ducing supplies is restricting
the sale slip to the extent of
85% of the area of sugarcane
farmers, so that they are en-
couraged to diversify. This
mechanism can be considered
forthe 2020-21 sugar season,
it said.

Amid pandemic, the world’s
working poor hustle to survive

How the world's
poor get through
this pandemic will
help determine how
quickly the global
economy recovers

ASSOCIATED PRESS
Dubai, May 8

FROM KENYA TO AR-
GENTINA, untold millions
whowere already struggling to
get by on the economic mar-
gins have had their lives made
even harder by pandemic lock-
downs, layoffs and the loss of a
chance to earn from a hard
day's work.

More than four out of five
people in the global labor force
of 3.3 billion have been hit by
full or partial workplace clo-
sures,according to the Interna-
tional Labor Organization,
which says 1.6 billion workers
inthe informal economy“stand
inimmediate danger of having
their livelihoods destroyed”

The toll for families is
hunger and poverty that are ei-
ther newfound or even more
grinding than before. Hunker-
ing down at home to ride out
the crisis isn't an option for
many, because securing the
next meal means hustling to
find away to sell, clean, drive or
otherwise work, despite the
risk.

How the world's poor get
through this pandemic will
help determine how quickly
the global economy recovers
and how much aid isneeded to
keep countries afloat.

In Kenya, Judith Andeka
has seen tough times before.

The 33-year-old mother of
fivelost her husband two years
ago and was left to make ends
meet on just $2.50 to $4 a day
from washing clothes in
Nairobi's Kibera, one of the
world's biggest slums.

But things were never as
tough as they are now.

Neighbors aren't going to
work because of restrictions
on movement,so they can't af-
ford her services. Even if they
could, they don't want her
handling their laundry due to
virus concerns.
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“I'haven'thad a good day for
the last two weeks,” Andeka
said.

She's been forced to send all
five kids to live with relatives
who are slightly better off: “I
had no choice,because howdo
you tell a 2-year-old you have
no food to give them?”

In Argentina, Rosemary
Paez Carabajal pushed a coffee
cart on the streets of Ar-
gentina's capital, until the
lockdown forced her to stop.

Pdez Carabajal, her black-
smith husband who's also out
of work and their two children
rent a single room in a two-
story brick building for the
equivalent of $119 a month.

Now the cartsitsidle in the
hall, and the home is stacked
with textbooks as the couple
try to home-school their lone
school-age child, a 7-year-old
son. They are dipping into
meager savings and relying on
a one-time government aid
voucherworth about $§150.For
now, their landlord is not col-
lecting rent.

Paez Carabajal worries her
small business may not sur-
vive even after restrictions
are eased.

“People are going to have
doubts about buying because
the disease is transmitted by
grabbing things,” she said.

The coronavirus came at a
time of already painful reces-
sion in Argentina, with more
than a third of its 44 million
residents in poverty, accord-
ing to figures from late 2019.
Some 3 million have re-
quested food aid in recent

weeks, adding to the 8 mil-
lion getting such assistance
before the pandemic.

In Cairo, the sprawling and
bustling metropolis of some 20
million people, the “ahwa,” or
coffee shop,wasamong the first
casualties of a shutdown order
for many Egyptian businesses.

No longer were they al-
lowed to offer “sheesha,” the
hookah waterpipe so popular
inthe Middle East. Before long
theywere closed altogether.

That cost Hany Hassan his
job. He hadn't been making
much — $§5 a day — but it was
enough to feed his family.

“Weare financially ruined,”
said the 40-year-old father of
four.

Unable to find work in a rel-
atively pricey Cairo he could no
longer afford, he moved back
to family in his hometown of
Mallawi,about 190 miles (300
kilometers) to the south.

But his chances for work
there are even dimmer.
Chronic back pain means he
can't do the manual labor jobs
many people work in
the provinces.

Jobless for over a month, he
goes out daily looking forwork
but comes back empty-
handed every night. To keep
afloat, he's borrowed money.

Before the coronavirus
pandemic, one in three Egyp-
tians or roughly 33 million
people were living on about
$1.45 per day,and around 6%
were in extreme poverty, or liv-
ing on less than a dollar a day,
according to the country’s of-
ficial statistics agency.

Maiden round-the-clock

renewable energy auction
discovers tariff of ¥2.90/uni

ANUPAM CHATTERIJEE
New Delhi, May 8

THE REVERSE AUCTIONS for
the country’s first round-the-
clock (RTC) renewable energy
supply tender concluded Friday
evening, with ReNew Power
quoting the lowest tariff of
%2.90/unit (for first year) for the
entire 400 MW capacity which

sources in the country.

Since renewable energy is
unpredictable in nature, other
sources of energy are required
for balancing it, increasing the
actual cost of such power, dis-
suading state-run power distri-
bution companies from buying
such electricity. However,
power buyers from this con-
tract, in this case New Delhi

was offered by | Municipal
theSolarEnergy ~ Since renewable energy  council and
Corporation of is unpredictable in Dadra and Na-
India (SECI), nature, other sources of gar Haveli, will
sources said. energy are required for be receiVing
Throughthis  paian cing it, increasing emlsS{op—free
contract,thede- th tual cost of such electricity for
veloper can sup- € actual cost of suc thewhole con-
ply power from power, dissuading tracted capac-
any renewable state-run power ity 24x7, irre-
energy- based distribution companies spective of the
plant, be it wind from buying such sun shining or
orsolar projects, electricity thewind blow-
and address the ing.
central issue of R —— Industry
unreliability as- experts

sociated with green energy.

FE had reported in May,
2019 that the governmentwas
coming up with 400 MW of re-
newable energy tenders for RTC
electricity supply. Though the
tariff under this tender will in-
crease by 3% annually for 15
years, sources said that the lev-
elised tariff would be around
%3.60/unit, which is currently
the average power purchase
cost from non-renewable

pointed that such RTC con-
tracts will also provide a leg-up
to the power storage industry
which is still in a nascent stage.
The country has set a target to
raise the capacity of installed
renewable energy generation
plants from the currentlevel of
86.8 GWto 175 GWbytheend
of 2022.About 35 GWis under
various stages of implementa-
tion and 32 GW under various
stages of bidding.

SATURDAY, MAY 9, 2020

Power demand falls 22.6% in

FE BUREAU
May 8
ELECTRICITY DEMAND IN
April, when the lockdown to
contain the outspread of the
coronavirus was implemented
throughout the month, fell
22.6% year-on-year to 85.2
billion units, owing to muted
industrial and commercial ac-
tivities. This is the lowest
growth in electricity demand
inthe countryinany monthin
recent years.

The April electricity con-
sumption recorded was also
the lowest in corresponding
months since 2016. Power
consumed by highly industri-
alised states like Gujarat, Ma-
harashtra and Tamil Nadu in
April was lower by 26.1%,
17.9% and 28.6%, respec-
tively than the volume of elec-
tricity supplied to these states
in the same month in 2019.

The three states are among
the top five electricity users
(other two being Uttar Pradesh
and Rajasthan) and fall in
power consumption in these
places had already dragged
down the country’sannual de-
mand growth to a six-year low
of 1.3% in FY20. Electricity
consumption in Uttar Pradesh
declined by 20.3% in April
while Rajasthan recorded an
annual fall of 21.3% in the
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same month.

Since most of the revenue
of the state-run power distrib-
ution companies (discoms)
come from industrial and
commercial customers, lower
usage by these categories
mean additional pressure on
the already distressed entities.
According to information
available in the latest tariff or-
ders of these states, industrial
and commercial consumers
contribute about 55% of the
discoms’ revenue in Gujarat,
73% in Tamil Nadu and 54%
in Maharashtra.

Manufacturing of motor
vehicles, textiles and petro-
leum products — alot of these
hubs are present in these three
states — have been on the de-
cline since FY20 due to lower
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demand and rising competi-
tion from other countries.
Lower income clashes with
discoms facing severe revenue
shortage with rising difficul-
ties in meter reading exercises
and payment collection amid
the country-wide lockdown.

Though the industrial and
commercial sectors consume
about half of electricity sup-
plies, they contribute more
than 70% of the revenue of
the discoms.

Tariffs on domestic con-
sumers is on anaverage around
40% lower than that forindus-
trial users of power. Experts
have pointed that lower power
tariffs forindustrial consumers
canbeatrigger to kick-start the
economy by increasing indus-
trial production.

Vashi APMC to remain shut during May 11-17

NANDA KASABE
Pune, May 8

THE MUMBAI AGRICULTURE
Produces Market Committee
(APMC),located at Vashi in Navi
Mumbai,will remain shut from
May 11-17 due to increasing
number of Covid-19 cases. All
five sections of the market, in-
cluding onion & potato, fruits,
vegetables spices, dry fruits &
food grainswill remain shut for
aweek.

The decision was taken at a
meeting attended by Konkan

commissioner Shivaji Daund,
Anoop Kumar (principle secre-
tary, marketing), Mathadi
leader Narendra Patil, Navi
Mumbai municipal commis-
sioner Annasaheb Misal and
traders,among others. Accord-
ing to APMC officials, around
125 people from the APMC
market have been infected with
coronavirus.

Around 484 cases of Covid-
19 have been reported in Navi
Mumbai. In the last five days,
184 new cases have been
reported.

Mathadi leader Patil said
that number of cases had risen
in the last 15 day.“During the
screening held last Sunday for
4,000 people, 58 swabs were
taken, of which 12-15 were
positive. Another meeting will
be held on May 15 where mea-
sures will be discussed to pre-
vent the further spread of
Covid-19,’he said.

Measures were discussed to
continue the transportation of
foodgrains and vegetables in
Mumbai, he said.

MLA Ganesh Naik had ear-

lier written to Prime Minister
Narendra Modi and CM Ud-
dhavThackeray seeking the clo-
sure of the market. During the
closure period, the Mathadi
workers, traders totalling about
15,000 will be screened for the
virus. Those with symptoms
will be treated and only those
who test negative for the virus
will be allowed to enter the
market, APMC officials said.
Labourers and traders fear that
they may get infected with
coronavirus.

APMC administration and

NMMC will carry out disinfec-
tion of the market premises
and conduct tests. The market
will remain open on this Satur-
day and Sunday.

Navi Mumbai mayor Jay-
want Sutar on Thursday ap-
pealed to the Maharashtra gov-
ernment to completely shut the
APMC market in Vashi. The
APMC market is the principal
supplier of grains, vegetables,
fruits and spices to Mumbai
Metropolitan Region (MMR)
and is among the largest com-
plexesof itskind in the country.

The return of the cubicle? Companies
rethink office life post lockdown

REUTERS
Milan/London, May 8

Can creative sparks fly
through plexiglass? Is thewater
cooler chat a thing of the past?

Company bosses preparing
to reopen offices shuttered
due to the coronavirus pan-
demicare contemplating radi-
cal changes to the workplace to
keep staff safe.

Hand sanitisers and ther-
mal scanners are just the start.
Some firms are considering re-
modelling their offices to min-
imise the risk of a second wave
of infections. Long rows of
desks may be out, work sta-
tions sheathed with glass
sneeze guards may be in.

As he prepares to return
thousands of staff to offices
across Italy, Davide Sala,
Pirelli’s HR boss, is applying
practices already adopted in
the tyre company’s operations
in China.

The changes included tem-
perature tests, face masks and
more space between desks
that allowed the group to re-
sume at least some office
work.

“We’re going to use the
China model elsewhere,” Sala
said.“There will be more space
for staff, fewer people in rooms
and the layout of the offices
will have to change.”

Sala is looking at whether
to designate staircases for en-
tryand exit, limit lift use to one
person per ride, introduce a
shift system for lunch, stagger
work times while also having
people still work from home
and re-imagining desk layouts.

“The real break with the
past will be in redesigning the
offices,” he said.

China is ahead of most of
theworld in lifting restrictions
put in place to slow the spread
of thevirusand Pirelli is one of
many multi-national compa-
nies to have tested post-lock-
down measures there.

How radical and perma-
nent those changes are is not
yet known, as scientists strug-
gle to fully understand the
virus and drug companies
strive to find a vaccine that
protects people.

But strategies deployed by
companies including WPP,

Rentokil Initial and Page-
Group show how a typical 9-5
day at a hot desk in a packed
building will not be resuming
when governments globally
give the green light for offices
toreopen.

For the world’s biggest ad-
vertising company WPP, staff
will return gradually and on a
voluntary basis, chief execu-
tive Mark Read told Reuters.

“What we can say with con-
fidence is that more people
will be working from home in
the future,and I think we can
say we’ll still have offices,” he
said.

Almost all WPP’s 107,000
staff have been working from
home since mid-March. In
China, it has slowly introduced
its 7,000 staff back toits 50 of-
fices over the past two months

PUBLIC NOTIGE

NOTICE iz hereby given to the
geaneral public by Moral Deveon Lid,,
Moral Health & Personal Care Ltd.,
Moral Commotrade Ltd., Moral
Infrastructures Corporation Lid.,
(collectively referred as "Companies”)
having office address at Royal Arcade,
S65-Ka-94-2, Sneh Magar, Alambaah,
Lucknow, Uttar Pradesh 226005 and
their respective Direclors namely
Arun Kumar, Ajay Kumar Sharma
and Gyaneshwar Sharma, with
respect to tha Non Converlible
Debentures (NCD's) issued by lhe
said Compankes respectively during
the period June 2010 to December
2012, A= per the records maintained
by thase Companies all their
respective  Investors/NCD  Holders
are fully repaid.

ANY InvastorfNCD holder having any
outstanding claim or complaint with
respect 1o the aforesaid NCD's issued
by any of the said Companies, isfare
hereby called upon fo submit in writimg,
higfheriits claim/complaint  alongwith
documentary evidence(s), with the
respective Companies at the aforesaid
address andior at Email; moralgroupho
gmail.com, Mobile Mo, 9076522877,
within one month from the date of
publication of this public notice. Inves-
lor(s)/INCD  Holder(s) are advised
to separately forward a copy of such
claim/complaint with a superscrption
'‘Complaints/Claimz in the matter of
Moral Group of Companies” to Secu-
rifies and Exchange Board of India
(SEBI), Division Chief, Enforcement
Department-| (DEA-IV), SEBI Bhavan,
Plot Mo. C 4-&, G Block, Bandra Kurla
Compéax, Bandra East, Mumbai 400-
051, Email: avinashki@sabi.gov.in.

This public nofice 15 Esued in compliance
of the SEBI Order dated 20-3-2020. copy
of which iz available on the website of
SEBI at www.sabi.gowin

Dated this Sth day of May 2020
Moral Deveon Lid.,
Moral Health & Personal Care Lid,,
Moral Commotrade Lid.,
Moral Infrastructures Corporation Lid,,
Arun Kumar, Ay Kumar Sharma,
Gyaneshwar Sharma

after a four-week shutdown.
WPP has also adopted flex-
ibleworking hours,limited the
number of people in elevators
and, with the canteen buffet
off the menu, staff are bring-
ing in their own food.
PageGroup, the UK-listed
recruitment company, has set
aside one entrance at offices in
China where staff line up each
day for a temperature check

SWARAJ ENGINES LIMITED

CIN : L50210PB1985PLCO0G473

Regd. Office : Phase IV, Industrial Area, 5.A.S. Nagar (Mohali), Punjab - 160 055
Tel : 0172-2271620-27, Fax : 0172-2272731,
Email : selinvestor@swarajenterprise.com, Website : www.swarajenterprise.com

EXTRACT OF AUDITED FINANCIAL RESULTS

FOR THE YEAR ENDED 31°" MARCH, 2020

and to collect a mask, Rupert
Forster, managing director of
the China business, said.

It’s also encouraging peo-
ple to bring in their own lunch
to avoid busy communal areas
and is minimising large group
meetings.

Those measures will form
the blueprint for the manage-
ment team overseeing the re-
turn of some 7,500 staff to

other offices, Forster said.

It’s a similar story else-
where.

Since reopening its seven
main branches in China last
month, Rentokil’s 600 staff
stay in the office for about 4-5
hours a day, a spokesperson
said. It has also rejigged seat-
ing plans, making sure there’s
an empty seat between
each desk.

T Lakhs
Quarter Ended | Year Ended | Quarter Ended
S. No.| Particulars 31.03.2020 | 31.03.2020 | 31.03.2019
(Audited) (Audited) (Audited)
1 | Total Income from Operations 17,513 17,330 19,147
Z | Net Profit for the period 2,143 8,307 2,576
(before tax and excepfional tems)
3 | Met Profit far the period before lax 2143 9307 2,576
(after exceptional items)
4 | MetProfit for the period after tax 1,584 7,104 1,665
(after exceptional items)
5 | Total Comprehensive Income for the period 1.541 7,061 1,651
[Compnsing Profit for the perod (after tax) and Other
Comprehensive Income (after tax)]
6 | Paid-up Equity Share Capital (Face Value 210/-) 1.213 1,213 1.213
7 | Other Equity - 22,376 -
& | Eaming Per Share (of $10/- each) (nof annualized)
- Basic T 13.06 T 5857 T1372
- Diluted T 13.06 T 58.53 $13.72

NOTES:

1. The above results have been reviewad by the Audit Committee and thereaiter approved by the Board of Directors
i their meeting held on 8" May, 2020, The Statutory Awditors have audited the financial results for the year ended
31" March, 2020 and have expressed an unmodified audit opinion, The financial statements have been prepared
in accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies

Act, 2073 read with relevant rules issued thersunder,

2. The Company has opled to exercise the oplion permitted under section 115B8AA of the Income-Tax Act, 1961 as
introduced by the Taxation Laws {Amendment) Ordinance, 2019. Accordingly, Current Tax & Deferred Tax
Assets/Liabilities have been re-measured and impact of this has been recognised in Statement of Profit & Loss
for the year ended 317 March 2020,

3. The above is an exfract of the detailed format of Quarierly Financial Results filed with the Siock Exchanges under
Requlation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Requlations, 2015, The full format
of the Quarterly Financial Results are available on the Stock Exchange Websites, www.nseindia.com and
www.bseindia.com, and on the Company’s website www.swarajenterprise.com.

Place : 5.A.5.Nagar {Maohali)
Date : 8% May, 2020

fiar and on behaif of
the Boand of Direclors

SUDHIR MANKAD
Chairman
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CIL turns down
request to extend
coal auction timelines

STATE-OWNED COAL India has
turned down the request of power
producers to extend the timelines
for the third round of auction and
the demand for reassessment of
eligibility criteria for participation in
the bidding for fuel supply contracts.
Also, the PSU miner said that its role
islimited to making available the
source-wise availability of coal. The
Association of Power Producers
(APP) had requested Coal India (CIL)
to extend the timelines for the
auction as well as reassess the
eligibility for participation in the
third round of auction under the
SHAKTI B (ii) scheme.

Samsung resumes
limited ops at Noida plant

SOUTH KOREAN electronics giant
Samsung has resumed limited
manufacturing operations at its
Noida plant and will scale up the
production gradually,a company
official said on Friday.The Uttar
Pradesh government has permitted
limited manufacturing operations,
which according to industry players is
25-30% of a plant’s capacity,in the
state.“We have received requisite
permissions to restart production at
our Noida factory. On Thursday, the
factory started limited operations,
which will be scaled up over a period
of time,” Samsung Southwest Asia
head for corporate communications
Partha Ghosh said in response to a PTI

query.
GAILsays DoT demand
notice not material event

State-owned gas utility GAIL India
has told market regulator Sebi that it
did not consider DoT’s notice seeking
%1.83 lakh crore in past dues as
material event warranting disclosure
to stock exchanges as the amount in
the provisional assessment was con-
sidered not payable. Replying to a
notice by the Securities and
Exchange Board of India (Sebi) over
non-disclosure of Department of
Telecommunications (DoT) assess-
ment orders/demand notices, GAIL
on May 6 said the demand was not
legally tenable.

Cain International in
pact with Oberoi Group

PRIVATELY-HELD REAL estate
investment firm Cain International
has signed an agreement with the
Oberoi Group for the operation of 23
serviced residences in Mayfairin
London.The deal represents the
Oberoi Group’s debut in Europe, the
hotel group said in a statement.

JKTyre resumes
operations partially

JKTYRE & Industries on Friday
announced partial resumption of
operations after adhering to the
guidelines issued by the Union
ministry of home affairs and
permissions granted by the
respective state governments and
local authorities. The company has
commenced production ina graded
manner at its manufacturing
facilities in Chennai, Kankroli
(Rajasthan) and Laksar
(Uttarakhand).

Hyundai woos customers
with finance schemes

HYUNDAI MOTOR India on Friday
announced five car finance schemes
to create convenience in challenging
and uncertain times. The five
schemes are a three-month low EMI
scheme, step-up scheme, balloon
scheme,longest duration scheme and
low down payment scheme.

BMW launches 8 Series
sport cars in India

BMW INDIA on Friday launched two
models from its stable — the first-
ever BMW 8 Series Gran Coupe and
the first-ever BMW M8 Coupe. Both
models are available to order at all
BMW dealerships.The cars are
available as completely-built-up units
in BS-VI petrol variants.
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IndiGo to make wider pay cuts,
send some staff on leave sans pay

FE BUREAU
Mumbai, May 8

INDIA'S LARGESTAIRLINE IndiGowill be
implementing wider pay cuts and send
some staff on ‘leave without pay’ from
May to July, CEO Ronojoy Dutta told
employees in an email on Friday. In
March, the airline had announced pay
cuts for most of its staff for April,but later
reversed the decision. “While we have
paid ouremployees salaries in full for the
months of March and April... we are left
with no option but to implement the
originally announced pay cuts for the
months of May, June and July,” Dutta told
employees.

IndiGo had initially planned to cut
salaries between 10% and 25% for April.
While senior-vice presidents and above
would have 20% of their pay slashed,
vice-presidents and cockpit crew would
takea 15% cut. Salaries of assistant vice-
presidents and cabin crew would be cut
by 10%. This structure would be fol-
lowed for May-July,a person aware of the
matter said.

IndiGo will also send some of its
employees on a “limited, graded leave
without pay program” during May-July.
“Theleave without paywill range from 1.5
days to 5 days depending on the employ-
ees group. While doing so we will make
sure that the level Aemployees,who form
a majority of our workforce, will not be
impacted,” Dutta said. He told employees
that the cuts were necessary because the
passenger operations arelikely to resume
with “much lower capacity initially and
graduallybuild up capacityin succeeding

BASF India gets
385-crore demand
notice from
Karnataka tax dept

CHEMICAL MAKER BASF India on Friday
said it has received a demand notice of
X85.19 crore from Karnataka’s tax depart-
ment for the fiscal year 2013-14.In aregu-
latory filing, it said it had earlier received
demand notices from the commercial tax
department for 2006-2010, 2010-13,
2014-15 and 2015-16, as it treated the
stock transfers of the company’s Mangalore
plant as interstate sales to dealers.

Subsequently,the companygota stay for
the periods 2006-2010, 2010-11 and
2014-15 by the Karnataka Appellate Tri-
bunal, it added. “The company has now
received demand notice for the further
periodi.e.2013-14 from the Commercial
Tax Department, Karnataka aggregating to
%85.19 crores(including interest & penalty)
bytreating the stock transfers ofits Manga-
lore Plant as interstate sales to dealers,’ the
filingsaid. BASFIndiasaid the companyisin
the process of filing its detailed
reply/appeals in response to the notice.

The company, based on the legal assess-
ment, does not consider these stock trans-
fers as interstate sales and is taking all the
necessary legal steps to defend the matter,
the filing said. PTI
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months”,
Other domestic airlines have also cut

employee costs amid tepid revenues.
GoAir delayed April salaries and sent 60%
of its staff on leave without pay. Mean-
while, SpiceJet implemented pay cuts in
March and will not pay most of its pilots
for April-May. Air India staff saw a cut in
allowances, while Vistara also sent senior
management on compulsory leave with-
out pay for up to four days in May-June.

Commercial passenger flights have
been suspended since March 25 in the
wake of the Covid-19 pandemic. Com-
mercial flights are currently suspended
till May 17 in India.

The aviation industry is expected to
seerevenue losses to the tune of 325,000
crore in FY20, Crisil said adding that air-
lines will be the worst affected and bear
over 70% of the losses.

Airlines globally are struggling to stay
afloat as the pandemic has slowed eco-
nomic activity to a crawl. The Interna-
tional Air Transport Association estimates
the revenue loss for airlines globally at
around $314 billionin 2020.

Air India unions
move HC against
pay cut due to
pandemic

AIR INDIA EMPLOYEE unions have
moved the Bombay High Court
against the airline’s decision to
slash allowances, which form a
major part of salary, by 10%
because of the impact of the coron-
avirus pandemic.

Air India Aircraft Engineers
Association, All India Service Engi-
neersAssociation and Indian Pilots
Guild filed a writ petition in the
high court earlier this week against
the national carrier and its sub-
sidiary Air India Engineering Ser-
vices.

The petition, filed through advo-
cates Jane Cox and Karishma Rao,
said that on March 20, Air India
announced 10% deduction for three
months from the allowance package
of all employees except the cabin
crew on account of the impact of
coronavirus outbreak.

The plea pointed out that on the
same day the Union government
issued an advisoryaskingall private
and public firms not to reduce
salaries or sack employees due to
the pandemic.

— PTI

While we expect a challenging demand environment throughout
2020, we believe the pandemic is accelerating the secular trends of
core modernisation and cloud migration, as companies shift to
digital business models. These and other related IT trends play
directly to Cognizant's strategy. | am confident we will emerge from

this crisis in a position of strength

Gas leak: NGT slaps interim
penalty on LG Polymers,
issues notices to Centre

PRESS TRUST OF INDIA
New Delhi, May 8

THE NATIONAL GREEN Tribunal (NGT)
slapped an interim penalty of 50 crore on
LG Polymers India and sought response
from the Centre and others on Friday in
the gas leak incident in Visakhapatnam,
saying “there appears to be a failure to
comply with the said Rules and other
statutory provisions”.

Abench headed by NGT chairperson
Justice Adarsh Kumar Goel set up a five-
member committee to probe Thursday’s
gas leak incident in the chemical factory,
inwhich 11 people were killed and 1,000
exposed, and submit a report before May
18.

“Having regard to the prima facie
material regarding the extent of damage
tolife, public health and environment,we
direct LG Polymers India Pvt Ltd to forth-
with deposit an initial amount of I50
crore, with the District Magistrate,
Vishakhapatnam,which will abide by fur-
ther orders of this tribunal. The amount is
being fixed having regard to the financial
worth of the company and the extent of
the damage caused,’the bench said.

The NGTissued notices to the ministry
of environment and forests, L G Polymers
India, Andhra Pradesh State Pollution
Control Board, Central Pollution Control
Board, Vishakhapatnam’s district magis-
trate and sought their response before
May 18, the next date of hearing.

The NGT directed the Vishakhapatnam
DM and the regional office of the state pol-
lution control board to provide logistic
support to the committee to enable their

Uber resumes ops in green orange zones

FE BUREAU
New Delhi, May 8

UBER HAS RESUMED operations in desig-
nated green and orange zones in India,
which accounts for more than 80% of the
country’s 733 districts,said CEO Dara Khos-
rowshahi.

Inabid to curbthetransmission of novel
Coronavirus,India suspended public trans-
port services and enforced a nearly two-
month country-wide lockdown that is cur-
rentlysettoend on May17.Inanotification
released on May 1, the ministry of home
affairs (MHA) permitted certain relaxations
primarily in green and orange zones that
included allowing cabaggregatorslike Uber
and Ola to operate. However,major markets
like New Delhi and Mumbai fall under the
red zones.

“While our rides business has been hit
hard by the ongoing pandemic, we have
taken quick action to preserve the strength

of our balance sheet, focus additional
resources on Uber Eats,and prepare us for
any recovery scenario,” Khosrowshahi said
inastatement following theannouncement
of the company’s Q12020 results.

The US-headquartered company
announcedareductionin customer support
and recruiting teams by more than 3,700
employeeswhich it said was consistentwith
“lower trip volumes and (the firm’s) hiring

freeze”.The job cuts will affect 14% staff
around the world. “All together, the actions
we’ve taken and the actions we intend to
takein the near futurewill result inareduc-
tion of more than ($) 1 billion in annualised
fixed costversus our Q4 plan,”Khosrowshahi
said in the earnings call.

Reaching profitability as soon as possi-
ble remains a strategic priority for the com-
pany,the CEO said. However,“thedisruption
caused by Covid-19willimpact our timeline,
by a matter of quarters and not years”, the
CEOadded.Uber’s netlossesshotupto $2.9
billion in the three months to March 2020
from $1 billion in Q12019. Total revenues
increased to $3.5 billion in the January-
March quarter from $3 billion in the year-
ago quarter,arise of 14%.

Uber said it achieved a pre-tax gain of
$154 million from the sale of its India Eats
business to Zomato. In January, Zomato
acquired Uber Eats India in an all-stock
translation.

DHFL resolution: CoC to meet on May 12 over Covid impact

ANKUR MISHRA
Mumbai, May 8

THE COMMITTEE OF creditors (CoC) of
beleaguered mortgage lender Dewan Hous-
ing Finance Corporation (DHFL) will meet
on May 12 to discuss the demands of the
bidders for relaxing bidding criteria and
relookat the timeline of the resolution post
the Covid-19 scenario, sources close to
development told FE.Thiswill be first meet-
ing of the lenders post the Covid-19 lock-
down.DHFLhadalreadyextended the dead-
line for the submission of bids for the
company to May 26, from April 16 earlier.
“The CoC will discuss exclusion granted

DHFL had already extended the
deadline for the submission of bids
for the company to May 26, from
April 16 earlier

by Insolvency and Bankruptcy Board of
India (IBBI) and subsequent changes in the
timelines of corporate insolvencyresolution
process (CIRP),” the agenda circulated
among lenders said.

IBBI had earlier notified on March 29
that thelockdown period would be excluded
from the resolution process timeline. The
CoCwill also discuss impact of Covid-19 on

the operations of DHFL.

Lenders will get an update on the
progress of transaction audit report by
Grant Thornton on May 12, as per the
agenda of the meeting.

Theadministrator R Subramaniakumar
had told lenders in a CoC meeting held on
March 12 that certain past transactions of
the troubled mortgagelender maybe‘avoid-
ance’— a term used for preferential, under-
valued, extortionate or fraudulent nature of
transactions.

The administrator had earlier ordered
three transaction audit reports by Grant
Thornton to examine the suspicious trans-
actions of the troubled lender.

Country’s wireless subscriber base sees marginal rise in January at 1,156 million

FE BUREAU
New Delhi, May 8

THE WIRELESS SUBSCRIBER base in the
countryincreased marginally to 1,156 mil-
lioninJanuary 2020 on the back ofadditions
byRelianceJio,BSNLand BhartiAirtel,while
Vodafone Idea continued its losing spree.
The wireless base stood at 1,151 million at

the end of December 2019.

As perdatashared by the Telecom Regu-
latory Authority of India (Trai), Reliance Jio
added 6.55 million net users to increase its
overall base to 376.57 million at the end of
January.Jiowas followed by state-run BSNL,
which added 1.22 million subscribers,with
its base increasing to 119.24 million, while
Airteladded 854,262 new customerstotake

itsbaseto 328.15 million.

In contrast,Vodafone Idea lost 3.62 mil-
lion subscribers and its base has declined to
328.98 millionattheend of January.Infact,
Airtel is marginally lower than Vodafone
Idea in terms of subscribers with a market
share of 28.38%,while that of VodafoneIdea
is 28.45%. Jio is the market leader with
32.56% share.

During January, a total of 5.33 million
newrequestswere received formobile num-
ber portability.

In terms of wireless broadband sub-
scribers, Jio is on top with 376.57 million
users,followed byAirtel with 142.34 million
subscribersand Vodafone Ideawith117.93
users. BSNL had 16.67 million wireless
broadband subscribersat the end of January.

fact-finding and reporting.

“The Chairman, CPCB may steer and
facilitate the functioning of the commit-
tee using available technology. CPCB will
bear the initial cost of functioning of the
Committee to the extent necessary. The
committee will be at liberty to take assis-
tance of such experts, individuals and
institutions as may be considered neces-
sary, the bench said.

The committee may visit and inspect
the site at the earliest and give its report
before May 18 by email and the site visit
may be initially conducted by members
availablelocallyin consideration with out-
side members online, the NGT said.

The committee has to submit reporton
sequence of events, causes of failure and
persons and authorities responsible,
extent of damage to life among others.

The NGT said that Styrene gas is a
hazardous chemical as defined under
Rule 2(e) read with Entry 583 of Sched-
ule I to the Manufacture, Storage and
Import of Hazardous Chemical Rules,
1989 and the Rules require on-site and
off-site Emergency Plans to ensure pre-
vention of damage.

Adani Gas reports
619%o increase in
Q4 net profit

PRESS TRUST OF INDIA
New Delhi, May 8

BILLIONAIRE GAUTAM ADANI'S CNG
retailing firm Adani Gas on Friday
reported a 61% rise in standalone net
profit in the fourth quarter on the back
of lower tax rate and operational effi-
ciencies.

Net profit in January-March at ¥122
crore was 61% higher than the net profit
of X76 croreayearback,the company said
ina statement.

In a media call, company CEO Suresh
Manglani said the profitwas higher due to
lower tax rate and operational efficiencies.

The government had offered lower tax
rates to companies willing to forego all
exemptions.

Adani Gas opted foralower taxregime
of close to 25% as compared to the previ-
ous rate of 33%, resulting in higher prof-
itability.

The company, which retails CNG to
automobiles and piped natural gas to
household kitchens and factories primar-
ilyin Gujarat and Uttar Pradesh, saw sales
volumes rise by 3% to 145 million stan-
dard cubic metres.

First the travel restrictions imposed to
curb the spread of coronavirus and then
the lockdown impacted CNG sales, which
dipped 2% to 7 million metric standard
cubic metres (mmscm), he said.

Piped natural gas (PNG) sales were up
8% to 75 mmscm.

However,revenue from operationswas
1% lower at ¥490 crore.
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Cognizant plans to invest in digital skills, hire 20,000 at entry level

FE BUREAU
Chennai, May 8

US-BASED IT SERVICES major Cognizant
Technology Solutions,which hassignificant
workforce in India,on Friday said itwill con-
tinue to invest in the business, while
decreasing certain costs in the wake of the
Covid-19 pandemic wrecking havoc in the
global marketplace.Expectingachallenging
demand environment throughout 2020,
the company plans to invest in developing
digital skills while correcting the employee
pyramid, by on-boarding close to 20,000
entry-level hires.

Cognizant believes that against today’s
Covid-19backdrop, thetraditionalindustry
bench policiesdonotadequatelyaddress the
interests of impacted employees. Conse-
quently, any employees impacted by

demand-supply imbalances may benefit
from extended medical coverage and exit
packages through the end of the third quar-
ter.

Releasing its first quarter 2020 results,
the company said it aims to significantly
decrease other costs including corporate
overhead, travel, marketing,relocationsand
non-commercial lateral hires. It expressed
confident that its strong business mix, bal-
ance sheet and liquiditywill help it weather
the Covid-19 storm. Since more than 60%
of its business is in financial services and
healthcare, it believes that the company is
less exposed to some of the hardest hit
industries,including travel, hospitality,retail
and automotive.

Cognizant has reported a decline of
16.78% in net income at $367 million for
the quarter ended March 31,2020,as com-

Releasing its first quarter 2020
results, the company said it aims to
significantly decrease other costs
including corporate overhead,
travel, marketing, relocations and
non-commercial lateral hires

pared to $441 million in the same period a
yearago. However, its revenue grewby 2.8%
to $4.22 billion during the quarter com-
paredto $4.11 billionayearago,afteraneg-
ative 50 basis pointsimpact from the exit of
certain content services business it had
announced earlier. Cognizant had in last
month communicated that given the con-
tinued uncertainty around the duration of
the Covid-19 pandemic and its impact, the
company was withdrawing its full-year

guidance.

Cognizant CEO Brian Humphries said:
“Amid the pandemic’s unprecedented
human and economic challenges, we
remain focused on the health and safety of
our associates whilst maintaining business
continuity for our clients and supporting
our communities. While we expect a chal-
lenging demand environment throughout
2020,webelieve the pandemicisaccelerat-
ingtheseculartrends of core modernisation
and cloud migration as companies shift to
digital business models. These and other
related ITtrends playdirectly to Cognizant’s
strategy.lam confidentwewill emerge from
this crisis in a position of strength.”

The highest growth in revenue during
the quarter came from communications,
mediaand technology,which grew 5.2%t to
$626 million.Financial servicesand health-

care,which contribute around 34.3% and
28.3% of its revenues, grew by 1% and 2.5
0/, respectively.Productsand resources grew
4.4%to $954 million.

Growth in banking was driven by the
contribution of the previously announced
partnership with three Finnish financial
institutions to transform and operate a
shared core banking platform and regional
banks in North America.

CFO Karen McLoughlin said:“We
entered 2020 with a strong balance sheet
and furtherstrengthened ourfinancial flex-
ibility in the first quarter.Against an uncer-
tain economic backdrop, we will continue
with our 2020 Fit For Growth Plan to
streamline the company’s operating model
and reduce costs to fund growth invest-
ments that align to our long-term growth
strategy.”
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Pharma exports fail to meet
FY20 target due to curbs

FE BUREAU
Hyderabad, May 8

INDIA'S PHARMACEUTICAL
EXPORTS have taken a hit by
about $1.5 billion due to export
restrictions on a few drugs and
supply disruptions, resulting in
$20.58billion for FY20,against
the estimated target of $22 bil-
lion. However, the industry
reported a 7.57% growth as
against $19.13 billion reported
in the previous year, according
to Pharmaceuticals Export Pro-
motion Council of India
(Pharmexcil) data.

“Combined with lockdown
measures across the countries
and exportrestrictionsonsome
of the products, led to a down-
turn in export growth,”’ Udaya
Bhaskar,  director-general,
Pharmexcil, said. According to
him, pharma exports during
Februaryand March are usually
quite brisk to an extent of 22-
23%. “Having seen the good
pace of export trend in first
three quarters and price stabili-
sationintheUS,itwas estimated
that FY20 exports would reach
$22 billion. As the fourth quar-
terof FY20broughtinanegative
growth, the overall exports fell
t07.57% from 11.5%"”

Drug formulations and bio-
logicals, which contribute to
almost 729% of exports, have
shown 9.5% growth in FY20.
However, export of bulk drugs
and drug intermediates posted
negative growth (-0.73%),drag-
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ging down the overall perfor-
mance. Vaccines and surgicals
recorded 22% and 10.5%
growth, respectively.

India has exported pharma-
ceuticals to 202 destinations
during FY20 with North Amer-
ica as the largest exporting reg-
ion with 349 share recording
15.11% growth. “About $6.7
billionworth of drugswas expo-
rted to the US with 15.8% gro-
wth.This has constituted almost
32.74% of ourtotal exportsfol-
lowed by Africawith 17% share
and Europe with 15% share.
Our exports to China in FY19
was $230 million and this year,
it is $228 million,” he said,
adding India is still dependent
on China to an extent of 60-
70% of its needs of bulk drugs
and has faced disruption in the
supply chain due to Covid-19.

Meanwhile, understanding
the over-dependence of Indian
pharma industry on China for
bulk drugs, key starting materi-
als (KSM) and intermediates,
Pharmexcil conducted a study

with the support of commerce
ministryon‘Strategies toreduce
import dependence of APIs, KS-
Msand Intermediates’and gave
adetailed project report (DPR) to
the government in January
2020.The DPRhasgiveninputs
forframingthe schemesfor pro-
motion of domestic manufac-
turing of critical KSMs, drug
intermediates and APIs in the
country.

The sanctioned schemes
include promotion of bulk drug
parks and production-linked
incentive scheme.

“The proposal is to develop
three mega bulk drug parks in
partnership with states. While
the government of India will
give grants in aid to states with
X1,000 crore foreach bulk drug
park,a sum of 3,000 crore is
approved for this scheme for
next five years. The scheme is
expected to reduce manufac-
turing cost of bulk drugs in the
country and dependency on
other countries for bulk drugs,”
Bhaskar said.

Bharat Biotech to lead monoclonal
antibodies project for Covid-19 therapy

FE BUREAU
Hyderabad, May 8

VACCINE MANUFACTURER
BHARAT Biotech said it would
lead a project to develophuman
monoclonal antibodies as ther-
apyfor Covid-19 infections.The
projectis sanctioned by Council
of Scientific and Industrial
Research (CSIR) under its flag-
ship programme, New Millen-
nium Indian Technology Lead-
ership Initiative.

This project brings together
National Centre for Cell Science
(NCCS),Pune; Indian Institute of
Technology, Indore, and Gur-
gaon-based PredOmix Tech-
nologiesinacollaborativemode
fora public health emergency.

“We are fast-tracking the
development process to make
the antibodies available within
the next six months and
improve the treatment effi-
cacy,” said Krishna Ella, chair-
man and managing director,
Bharat Biotech.

The projectaimsatanalter-
nate therapeutic regimen by
generating highly effectiveand
specific human monoclonal
antibodies that are capable of
neutralising the SARS-CoV2
virus. Such virus-neutralising
antibodies can block the spread
of infection by binding to the
virus and rendering it ineffec-
tive. Monoclonal antibody
therapyisahighlyeffectiveand
safe method.

Talkingabout the novel anti-
bodies approach to deal with
Covid-19 pandemic, Ella said,
“While both Israel and The
Netherlands have recently
announced the development of
virus-neutralising antibodies,
our approach is to develop a
powerful cocktail of neutralis-
ing antibodies that can also
simultaneously block muta-
tional variants of the virus.”

“Although effortsare under-
way for the development of
drugs and vaccines for control-
ling the Covid-19 pandemic,
these are slow and expensive
processes with uncertainties.
Therefore, an alternate thera-
peuticregimen forearlydeploy-
ment is critical”

BSE LIMITED

Registered office: 257 Floor, P ] Towers, Dalal Street, Mumbai — 400001 BSE

Tel.: 491 {022) 2272 1233 /34 « CIN: L67120MH2005PLC155188

FEFERENTE ThiE REW

PUBLIC NOTICE

Inwiting claims against Vineet Securities Put, Ltd. and Grovalue Securities Pyt. Lid.
declared as defaulter as well as expelied

This is ta inform that pursuant to declaration of Yineet Securities |P) Ltd. and Grovalue Securities Pyt Ltd. as
defaulters as well as its expulsion by N3E vide its ciroular no, 35,2020 dated April 30, 2020 w.e £ April 30,
2020, the Exchange has declared the following Trading Members of the Exchange az defaulters, interms of
the provisions of SEBI Circular Mo, SEBLMIRSD/Master Cir-0u4/2010 dated March 17, 2010 and also
expelled the said Trading Members in compliance with the requirement of Circular Na. F. Mo, 1/26/5E/91
dated dugust 12, 1991 issued by Ministry of Finance |Department of Economic Affairs), Government of
ndiaw.ef Mayd, 2020

a) ‘WineatSecurities Put. Ltd (Clg. Mo. 3208]
bl Grovalwe Securities Pvt, Ltd, (Clg. No. 85T7)

investors having any gutstanding claims against Vineet Securities Pet. Lbd. and Grovalue Sacurities Put. Ltd.
are advised to file their claims with the Exchange, if they so desire, within 20 days from the date of issue of
this notice ["specified pericd”), as provided under SEBI Circular No. MRDYDoR/SESCir-38,/2004 dated
October 28, 2004, circular Mo, MRDJDPFOBS2011 dated Jume 16, 2011, circular no.
SEBIHO/DMESCIR/FF2017/15 dated February 23, 2017 and any other moadifications/circulars as may be
izsue by SEBI inthis regard, from time totime.

Thae investors can file their claim against Vinest Securities Pyt, Ltd, and Grovalue Securities Put, Lid, at the
concerned regiomal Investor Centre of B5E Ltd., the list of which is available on Exchange's website at the
feullewimg link: et pac s Beedndia comfataticfindestarsfeas Tm asp

The imvestors can also lodge their claims through Exchange’s website under e-Complaint Registration, a link
forr which s given below:
https:/fbsecrs, bseindia. com/ecomplaint/frminvestorHome, asps

The Investors are hereby advised to go through the documentation requirement for filing their claim
against defaulter, which is available on the Exchange website at following link:

https:/fwerw Bseindia.com/downloads 1 Lodging_claim_against Defaulter Expelled Pember Checklist pdf
Further, the investers are hereby advised to go through the norms for eligibility of claims for recommending
for compensation from IPF to the clients of the Defaulter Member which are available on Exchange website
at the following limk!

kittgs: S Swwow bseindia com) downloads L Narmseligibilitye laimsdefaultermermber paf

Flace: Mumbai

-E?ate : May 9, 2020

The eligible claims filed before the end of aforesaid zpecified period would be considerad for compensation
from the Investar Pratection Fund (IPE), as per the provision of SEB| circudar ne, CIR/MRD/DR/2E/2014
dated September 2%, 2014 to the maximum extent of Bs.15 Lacs per client. Further, imvestors filing their
clalims after the specified period are required to provide reasons for delay in filing the claim and should
satisfy the IPF that the claim could not have been filed before the end of specified period for the reasons
bevond the control of the claimant.

For BSE Limited
Sd/-
Chief General Manager
Dept. of Investors Services

@ IDBI mutuel

IDBI Asset Management Limited

ClIM: UB5100MH2010PLC 1989319

Registered Office: IDBEI Tower, WTC Complex, Cuffe Parade, Colaba, Mumbai - 200005
Corporate Office: 4" Floar, IDBI Tower, WTC Complex, Cuffe Parade, Colaba, Mumbai - 400005
Tel: (022) 66442800 Fax: (022) 66442801 Website: www idbimutual.coin E-mail: contactus@idbimutual.coin

and changes thereto

Flace; Mumba
Date: May 08, 2020

Notice No.03/2020-21

Acceptance of Transactions at Official Point of Acceptance(s) and Branches of IDBI Asset
Management Limited (IDBIAMC):
This is with reference to our notice no 12/2019-20 dated March 26, 2020 informing about temporary
closure of all the Branch offices of the IDBI AMC and the R&T Investor Service Centres (Official Point of
Acceptance (OPA) ) till the Covid- 19 pandemic situation comes under control. Investors / Unitholders are
hereby requested to note that based on directives [ advisory / guideline issued by competent authorities,
the Official Point of Acceptance (OPA) and Branches will resume operations from time to time.

Based on directives / advisory / guideline issued by competent authonties from time to time the OPAs and
Branches will resume operations or may lemporarily close the operations. Investors / Uinitholders are
requested to visit our wabsite of IDB| Mutual Fund (www.idbimuiual .co.in) for list of OPAs and Branches

Investors are requested to kindly take note of the same.

For IDBI Asset Management Limited
[ Investment Manager to IDBI Mutual Fund)

Head — Compliance and Risk Managemenl

Sd/-

Statutory Details: DBl Mutual Fund has been set up as a trust sponsored by IDEI Bank Limited with
IDBI MF Trustes Company Limited as the Trustee ("Trustee” under the Indian Trusts Act, 1882) and
with IDBI AssetManagement Limited as the Investment Manager.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Restaurants to set up digital pla

‘'orms

to reach out to customers directly

PRESS TRUST OF INDIA
New Delhi, May 8

THE RESTAURANT INDUSTRY
is coming together to develop
and identify alternative digital
platforms that will level the
playing field between restau-
rants and food delivery plat-
forms,industrybody NRAI said.

Expressing the sentiments
of the industry, the National
Restaurant Association of India
(NRAI) said the ‘logout’ move-
ment cemented the belief that
theindustryneeded totakeback
control. “Aggregators have
become digital landlords.While
they came in to solve a genuine
problem, their one-sided poli-
ciesaredestroying thebusiness,
especially small restaurants.The
industry is working together to
createanalternative technology
solution to reorient and sustain
their businesses in the post-
Covid-19 world,” NRAI manag-
ing committee member Tho-
mas Fenn said.

The focus for the NRAI is on
easyreconciliation, transparent
pricing, cheaper delivery and
protection of customerdata.The
solution will be driven by cus-
tomer loyalty, omni channel

online sales, integrated pay- —

ment gateways and digitised

deliverylogistics,headded.
Social media platforms like

WhatsApp,Facebookand Insta-

NOTICE

1. Tha company, Modarn Aulomollves Lid.
has creabed a charge Vir, Morigage or
otherwise, on basls of laminated origlna
Titile Cends.

2. Detaily of the relevan! propady ar is:

{8} Immovable property messuring 57K-186
bearing Khata mo 3i/160(3-8) 25/2(7-8)
AN 1E-14) NNERAT-11) 4iT1e-11) 12
(7-8) THT-13) VBE-0) TBNT-13) HR{1-13)
25(1-0), Khewinl na 2548, Khasr no 2548
situaled st Village Chaltarpur, Tehall
Amiah, Distl Falehgarh Sahib vide sale
deed no ITE] dabed §1.02.2006, sale dead
na 1T dabed 02022008, sale deed 2704
daied 01.02.2008 and sade deed no 2THE
daled 02.02.2008 owned by Modern
Agtomuotive Lid,

[b) mmovsble property measurimg 11K-11M
belng le 231/723 share of the land
méasuring JEK-IM bearlng Khasra no
LITE-Y T47-16) 15min{0-T) 16min{2-19)
17[T-18) 25mim{8-8) sMuated al Village
Chattarpur Tehsil Amdoh, Distt Fatehgarh
Sahib vide sale deed no 2762 daled
.02 7006 and Sale deod no 3041 dated
27.00 2006 owned by Modemn Awtomaotive
Lid. Hoeewer in (he latest jamabandi tor the
year 231817, the company has been
recorded as owner of 116110 |& 3378
share out ol land measuring 26K-128
Khasrs no 47431-4) 41152¢0-1) aiiah
(3-8 AMTLT-16) AE24{T-16) 25/1(8-T) Khata
na 35049 sftusied ot village Chaltarpur,

{c} Immovable property measuring T Bigha
13 Biswa bearing Khasra no S06{4-4) 8081
{1-18) B09/2(0-10) 1910/810/1(0-10)
1912081 1/1{0-19), Khewsi no 140, Khaion
no 155, giusied sl Village Ajmall, Teh
Amilah, Disti Fatehgarh Sahlb wide Title
desd no ITET dabed 02.02.2008 owned by
Modern Automolive Lid

1 The compeny, wishes to createfextend
charge having availed the Credit Facility of
As. 21.75 Cr from Siste Bank India, SME
Branch, Sector8-C, Chandigarh.

L In case any party has any claim lowards the

said relewant properies, the same should be
lodged with the inlending party and &lso with
ihe shave stated branch of State Bank of india,
within 15 days from publication of this nolice.

The current efforts of the
association are simply aim-
ed at creating more viable

alternatives for its mem-

bers and not aimed at
being rivals to other
aggregators or their
current programmes, said
Anurag Katriar, president,
NRAI

|
gram are also being explored to

leverage to reach out to cus- -

tomers, Fenn said.

In similar vein, NRAI Presi-
dentAnuragKatriarsaid,“Mem-
bers of NRAI collectively own
and operate some of the most
popular restaurants and bars
across the country. We feel that
we have an ability to create the
most comprehensive and
attractive loyalty programme

CIN: L17118UP1985PLC026582
Regd. Off.: S Global Knowledge Park,
19A & 19B, Sector-125, Noida, UP-201301
Website: www.avonmercantile.co.in
Email: avonsecretarial@gmail.com
Contact: 0120-4366444 M. 91-9910964689

NOTICE

Notice is hereby given to the following persons
appearing as a promoter of Avon Mercantile
Limited (‘the Company’). Please be informed
that the company has applied for revocation of
suspension in trading of its shares, to BSE
Limited, under applicable revocation norms. As
per revocation norms, the Cis required to submit
the information with respect to all its promoters.
Accordingly, the Company has tried to contact
the below mentioned persons on their last
available address, by sending letters and
thereafter also sent a person to know the
whereabout of these persons, however, as of
now no information/whereabouts of these
persons are available with the Company. You all
are requested to contact the Company at its
given address and submit the information
required at the earliest but not later than 15
days.

Please note that if the Company does not receive
any communication from the below mentioned
person within 15 days from this newspaper
advertisement, any decision taken by the
Company/Exchange w.r.t. classification
(Promoter/public) of these persons will be
bindingupon them.

Listof persons:

1. BirBahadur Mishra S/0 ShriHardev Mishra

2. Haridas Nambiar S/o ShriK. Raman Nair

3. Deepak Chakrawarti S/o ShriD. C. Chakravarti

4. Azad Singh S/o ShriBadar Singh

5. LN Maheshwari S/o Shri Durga Prasad
Maheshwari

6. Sudhir Kumar S/o ShriL N Savita

7. Ashok Kumar S/ ShriDalip Chand

By order of the board of Directors

AVON MERCANTILE LIMITED
08.05.2020 Sd/-

Noida, UP Pranjul Gupta

Company Secretary & Compliance Officer

% Dr Lat Patilabs

Dr. Lal PathLabs Limited
Corporate Identity Number: L74899DL1995PLC065388
Regd. Office: Block E, Sector-18, Rohini, New Delhi-110085
Corporate Office: 12" Floor, Tower B, SAS Tower, Medicity, Gurugram-122001, Haryana
Tel.: +91-124-3016500; Fax: +91-124-4234468
Website: www.lalpathlabs.com; Email: cs@lalpathlabs.com

Date: May 7, 2020
Place: New Delhi

Notice

Notice is hereby given pursuant to Regulation 47 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations 2015,
that a meeting of the Board of Directors of the Company will be held on Monday, May
18, 2020 to inter-alia, consider and approve the Audited Financial Results for the
Quarter and Financial Year ended March 31, 2020.

This intimation is also available on the Company’s website at www.lalpathlabs.com
and on the website of the Stock Exchanges viz. BSE Limited at www.bseindia.com
and National Stock Exchange of India Limited at www.nseindia.com.

For Dr. Lal PathLabs Limited

Sd/-

Rajat Kalra

Company Secretary and Legal Head

Financial Year 2019.

Depositaries for this purpose.

electronic form.

Place: Mumbai
Date: 08" MAY 2020

Ambuja
Cement
AMBUJA CEMENTS LIMITED

Regd. Office: PO Ambujanagar, . Tal. Kodinar, Dist, Gir-Somnath, Gujarat 362715.
Corporate Office: Elegant Businass Park, MIDG Cross Road "B”,
Off Andheri-Kurla Road Andheri (East), Mumbai, 400059
CIN No: L26942GJ1981PLCO04T17 » Website: www.ambujacement.com
amail: shares@ambufacement.com

Motice is hereby given pursuant to Section 91 of the Companies
Act, 2013 and applicable Rules thereunder that the Company has
fixed Wednesday, 20" May, 2020 as the Record Date for the
purpose of determining the members eligible to receive interim
dividend, if any, declared by the Board of Directors of the Company
at its meeting, scheduled to be held on 12" May, 2020 for the

Interim Dividend in respect of equity shares held in electronic form
will be payable to the beneficial owners of the shares as on
20" May, 2020 as per the downloads furnished to the Company by

Members are requested to furnish their Bank Account details,
change of address etc. to the Company Registrars and Transfer
Agents in respect of shares held in physical form and to their
respective Depository Participant if the shares are held in

This intimation is also available on the website of the company
hitp://www.ambujacement.com/investors/shareholders-
information/disclosuras-to-the-stock-exchanges/notice-for-
book-closures-and-record-date  and on the website of the Stock
Exchanges where the shares of the Company are listed at
www.bseindia.com and www.nseindia.com

For AMBUJA CEMENTS LTD
Sy

RAJIV GANDHI

COMPANY SECRETARY
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“AVON MERCANTILE LIMITED

with some of the best names in
the business coming together
on a single loyalty program
across the nation”.
NRAIreckonsthattherecan-
notbeabetter programme than
thisintherestauranttrade.Once
again,thiswillbebytheindustry
and for the industry, he added.
“We have tied upwith one of the
largest player in this sphere and
havealreadydrawn out ourblue-
print and work is going on at a
good pace.We will be in a posi-
tion to launch this in a few
months,’ Katriar said. The cur-
rent efforts of NRAI are simply
aimed at creating more viable
alternativesforits membersand
notaimedatbeingrivalstoother
aggregatorsortheir current pro-
grammes,headded.

P&G profit marginally climbs to
291 cr, sales drop 6% to 2656 cr

PRESS TRUST OF INDIA
New Delhi, May 8

PROCTER & GAMBLE Hygiene
and Health Care on Friday
reported a marginal rise of
1.09% in net profit at ¥91.10
crore for the March quarter
2020asthelockdownimpacted
its business operations.

The fast-moving con-
sumer goods firm, which fol-
lows July-June financial year,
reported a profit of ¥90.11
crore in the year-ago period.

Net saleswere down 6.19%
to ¥656.05 crore in the latest
quarter as against ¥699.34
crore in the year-ago same
period, P&G said ina BSE filing.

“The company was fore-
casting high single digit sales
growth for the quarter before

MUTUAL FUND

BHAROSA APND KA

the lockdown. But following
the nationwide lockdown to
contain the spread of Covid-
19, the business operations
were severely disrupted across
the country,” P&G said in a
post-earning statement.

Total expenses during the
quarter stood at ¥545.70 crore
as against X568.79 crore ear-
lier,down 4.05%.

Shares of the companywere
trading at 10,135 apiece on
the BSE,down 0.28% from the
previous close.

MUTUAL
FUNDS
dahi Hai

HDFC Asset Management Company Limited

A Joint Venture with Standard Life Investments

CIN: L65991MH1999PLC123027

Registered Office: HDFC House, 2nd Floor, H.T. Parekh Marg, 165-166, Backbay Reclamation,
Churchgate, Mumbai - 400 020. Phone: 022 66316333 ¢ Toll Free Nos: 1800-3010-6767 / 1800-419-7676
Fax: 022 22821144 ¢ e-mail: cliser@hdfcfund.com ¢ Visit us at: www.hdfcfund.com

NOTICE

NOTICE is hereby given that HDFC Trustee Company Limited, the Trustee to HDFC Mutual Fund
(“the Fund”) has approved the declaration of dividend as under in the below-mentioned Scheme / Plan /
Options of the Fund and fixed Thursday, May 14, 2020 (or the immediately following Business Day,

if that day is not a Business Day) as the Record Date for the same:
' Name of the Scheme / Plan / Option

' NAV as on|
May 6,
2020
(X per unit)

" Plan launched under HDFC Fixed Maturity Plans - Series 37:

" HDFC FMP 1178D February 2017 (1) - | '
Regular Option - Normal Dividend Option

""HDFC FMP 1178D February 2017 (1) -
Direct Option - Normal Dividend Option

" HDFC FMP 1178D February 2017 (1) -
Regular Option - Quarterly Dividend Option

| HDFC FMP 1178D February 2017 (1) -

12.7619

12.9369

10.0735

10.0790

' Direct Option - Quarterly Dividend Option

Pursuant to payment of dividend, the NAV of th

Amount of
Dividend
(X per unit)| Distribution

Impact of | Face Value
Dividend | (X per unit)

on NAV
(X per unit)

-1 Distributable
surplus, as
reduced by
applicable

| statutory levy

Distributable

10.00
surplus

e Dividend Option(s) of the above

Plan would fall to the extent of payout and statutory levy, if any.

Income distribution will be done / Dividend will be paid, net of tax deducted at source (TDS), as
applicable, to those Unit holders / Beneficial Owners whose names appear in the register of Unit holders
maintained by the Mutual Fund / statement of beneficial ownership maintained by the Depositories, as
applicable, under the Dividend Option(s) of the aforesaid Plan as on the Record Date.

Unitholders who have opted to receive dividend by way of physical instruments may note that the same
would be dispatched once the courier / postal services resume and that due to the unprecedented
COVID-19 situation as also depending on availability of courier / postal services, there may be a delay
in delivery of dividend payment instruments.

Place : Mumbai
Date : May 8, 2020

For HDFC Asset Management Company Limited

Sa/-
Authorized Signatory

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME
RELATED DOCUMENTS CAREFULLY.

PPFAS &5

MUTUAL FUND

There's only ong right waoy®

PPFAS MUTUAL FUND

PPFAS Mutual Fund

applicable.

unchanged.

time to time.

Place: Mumbai
Date: May 09, 2020

NOTICE CUM ADDENDUM TO THE STATEMENT OF ADDITIONAL INFORMATION ('SAI'), SCHEME
INFORMATION DOCUMENT (SID) AND KEY INFORMATION MEMORANDUM (KIM) OF THE SCHEMES OF

Introduction of Systematic Investment Plan (SIP) Pause Facility under all existing Schemes of

Maotice is hereby given to all the investors / unit holders that PPFAS Asset Management Private Limited
('the AMC'} and PPFAS Trustee Company Private Limited. {'the Trustee’) have approved the following
changes/modifications to Statement of Additional Information ('SAl'), Scheme Information Document(s) ('SIDs’)
and Key Information Memerandumi{s) {'KIMs'} of the schemes of PPFAS Mutual Fund ('the Fund), as

SIP Pause facility allows investors to pause their SIP for a temporary period, without discontinuing the existing
SIP The facility shall ba available to investors w.e.f. 9th May, 2020.

The features, terms and conditions for availing SIP Pause facility are as follows:

1. SIP Pause request should be received at least 30 calendar days prior to the instalment date for the concerned
SIP. which is required to be paused.

2, The Facility is applicable only for AMC initiated debit feeds i.e. ECS/NACH/Direct Debit, etc.

3. This Facility 15 available only for SIPs with Monthly and Quarterdy frequencies except for SIPs registered
through Mutual Fund Utlity (MFU), MFSS system of NSE or BSE StAR MF platform of BSE or any ather
platforms of these stock exchanges and Channel Partners or those who have standing instructions with
Banks as the SIP are registered directly with them and not with the fund house.

4. The maximum number of instalments that can be paused using this facility are 3 (three) consecutive
instalments for SIPs registered with Monthly frequency and 1 {one) for 3IPs registered with Quarterly
frequency. Thereafter, the balance 5IP instalments (as oniginally registered) will automatically resume.

b. If SIP Pause period coincides with SIP Top Up peried, SIP instalment amount post completion of SIP Pause
period would be inclusive of SIP Top Up amount. For eg: 3IP Instalment amount prior to Pause period is
¥ 2,000/~ and the Top-Up amount is < 1,000/-. If the Pause period is completed after date of Top-Up, then the
SIP instalment amount post-completion of Pause period shall be T 3,000/-.

6. SIPPause onceregistered cannot be cancelled.

1. Investors can opt for the Facility only once during the tenure of the SIP

The AMC / Trustee reserves the right to change / modify the terms and conditions of the Facility or withdraw the
Facility. Please refer to the SIP Pause Facility Form and instructions before enrolment.

All other terms & conditions of the SAI/ SIDs / KIMs of the schemes of the Fund, as applicable, will remain

This addendum forms an integral part of Statement of Additional Information, Scheme Information Document{s)
{ Key Information Memorandumis) of Schemes of PPFAS Mutual Fund, as applicable and amended from

For PPFAS Asset Management Private Limited
{Investment Manager to PPFAS Mutual Fund)
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Name of Mutual Fund: PPFAS Mutual Fund

For more information please contact:
PPFAS Asset Management Private Limited (Investment Manager for PPFAS Mutual Fund)
CIN No: - UG5100MH2011PTC220623
Registered Office: - 81/82, 8th Floor, Sakhar Bhavan, Ramnath Goenka Marg,

230 Nariman Point, Mumbai - 400 021. INDIA. Tel.: 91 22 6140 6555 Fax: 91 22 6140 6590,
E-mail: mfi@ppfas.com. Website: www.amc.ppfas.com. Toll Free Number: 1800-266-7790.
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Fiscal slip up 2 ppt, need to
structure package carefully

A X4 lakh crore extra borrowing acknowledges huge fiscal
slippage; raise loan-guarantee component in package

HE SHARP INCREASE of over ¥4 lakh crorein the government’s borrowing tar-

get—for now—is acknowledgement of the sharp deterioration in its finances.

Indeed, tax collections alone could fall short by thisamount,and then there are

the disinvestment targets that pose a big challenge. So,even without looking at
what happens to state government deficits—as a result of their own revenues as well as
central devolutions collapsing—and the massive expenditure that willhave tobe made to
deal with containing Covid-19, it is clear the ‘public sector borrowing requirement’ will
riseto 12% of GDPoreven more.Undernormal circumstances, thatisanalmost sure trig-
gerforaratings downgrade,afterwhich alargeamount of FPI flows will have to exit India
astheir mandates require a country tobe investment grade.

While thisis the reason why the government has not come outwith a stimulus pack-
age so far,not doing anything is no solution either. For one, as the economy collapses—
andreviving it gets more difficult once large swathes of industry shut down as theywill
without government support—and tax collections fall, the economy gets close to getting
downgraded anyway as servicing debt becomes that much more difficult.Also, it is not
asif doing nothing s costless either.If there is no package and businesses start default-
ing on bank loans, apart from the human costs—large direct payments will have to be
made to the unemployed—the government will have to bear the costs of recapitalising
PSU banks whose loans will turn NPA.

In which case, the government’s rescue package has to be structured in such a way as
togive thebiggest bang for thebuckwhile,at the same time,assuaging investor/rater fears.
Certainly a large component has to comprise guarantees for loans extended by
banks/NBFCs; if a large share of this turns bad, as it will, the bill will come due a year or so
from now—not this year—if RBI suspends its NPA-recognition norms forayear or so.This
alone will not do the trick and large direct infusion of cash—byway of a public sector-led
investment programme and money transfers to vulnerable groups—will also be needed.

Ideally, the government should match the massive increase in expenditure—it is
unlikely thisis thelast of the increases in the government borrowing programme—with
astructured plan to cutboth debt and expenditure.Including LIC, the value of PSU shares
with the government are around X15 lakh crore; all of this should be put into a big
mutual fund-type structure,and a systematic disinvestment plan should be putin place
to sell, say, 10,000 crore of shares on the first of every month irrespective of what the
marKket priceis,and that moneybe used to retire debt. Sweeping reforms should plan to
slash wasteful subsidies—two-thirds of Indians geta 90% subsidy onwheatand rice! —
or expenditure on inefficient organisations like FCI; for those who think sweeping
reformsare difficult,could anyone have imagined the sweepinglabourreformsinafew
states over the past few days? Addressing investor fears—slash crippling government
leviesin areaslike telecom and oil/minerals—and opening up of newareas like retail-FDI
and genuinelyremoving bureaucratichurdles tobusinesswill pullinlarge investments
to make up for slower local investment levels right now. India has always reformed ina
crisis, so something good may just come out of Covid-19.

Ease labour laws now

UP gets it right, but relaxation must become permanent

CONOMIC RECOVERY FROM the Covid-19 pandemic will require states to

relax labour laws—as Uttar Pradesh (UP), Madhya Pradesh, Gujarat and a few

other states have done.The economywas not doing well even before the pan-

demic, and the lockdown decision and the need to enforce distancing at the
workplace has meant that the risks to industrial growth have become manifold since.
The unemployment rate is already near 25% and, as per data from the Centre for Mon-
itoring Indian Economy (CMIE), nearly 9.13 crore small traders and labourers have lost
employmentinApril 2020.Given the position industryisin, hiringlabour—which would
ensure restoration of wage-flow for millions—or even continuing with the existing pool
of employeeswould need easing of labour costs,and the underlyinglabourlaws.To that
end, Uttar Pradesh has suspended all but three of its 38 labour laws for a period of three
years; parts of the suspended laws applicable towomen and children will remain in force,
though.As perthe ordinance brought by the state,only Buildingand Other Construction
Workers Act, 1996, Workmen Compensation Act,192 3, Bonded Labour Act,1976 and
Section 5 of the Payment of Wages Act,1936,which dealswith the right to timelywages,
will remain in force.All other laws—including laws governing minimum wage, unioni-
sation,contractlabour, health and working conditions, dispute settlement, pensions—
won’t apply. This allows companies room to function with market-determined costs,
unhindered bylabyrinthine compliance requirements on firing, closing down, etc. Mad-
hya Pradesh,as FE reported last week, has proposed an amendment of the Factories Act
to exempt new factories coming up in the next 1,000 days from many of the law’s pro-
visions, except the security and hazard related ones. Meanwhile, Rajasthan, Gujarat,
Punjaband Himachal Pradesh haveamended theirrespective Factories Acts to allow for
72-hour work-weeks instead of 48-hour ones. These relaxations will help industry get
back onits feet—at the veryleast, ease some of its current pain—which, in the long run,
will benefitworkers more than theimmobilising labour laws that were enacted to ensure
the workers’interests were preserved.

Just to have employment levels rise meaningfully—let alone meet goals such as
playing host to companies moving out of China, or raising manufacturing’s share
in the GDP to 25%—the Centre and the states must quickly ease labour laws. Dic-
tating terms of hiring or retrenchment to companies in search of a labour-cost
advantage has proved detrimental to the interests of India and its labour force.
Indeed,while the Centre has moved towards simplifying labour laws with four codes,
the fact is that the swamp of state labour laws is a difficult one to cross for large
industries that can generate massive employment—this has led to increasing con-
tractualisation of labour and the loss of economies of scale as the creation of large
employers is discouraged in the manufacturing space.

While states have eased labour laws in a temporary manner—effective overarange
of three months to three years—India needs to have permanent easing of labour laws,
especially ones that manage employee-employer relations, including firing and wage
decisions,even as the ones relating to ensuring safety at the workplace are harmonised
across states. Else, with the march of technology, India would have legislated its
employment rate downwards.

Elementary, WATSON

ICMR enrolling IBM’s AI, Watson, to streamline operations is
good, must expand it to data analysis and forecasting trends

N MONDAY, ICMRannounced that it would be leveraging IBM’s famous
artificial intelligence (AI) technology, Watson, to streamline data entry
and organisation processes. As ICMR ramps up testing and adds more
facilities,IBM will deploy Al chat for operators toaid them in data entry.
Watson will also assist centres in processing, capturing, and reporting of records
regarding tests,storage of kits,and reagents.This service will be available across cen-
tres in both Hindi and English,and is expected to better the response time and data
handling of the agency.

ICMR, at present, is only using Watson for backend reporting, but it also needs
to deploy it for data analysis and forecasting trends. Watson can, for instance, take
states’data and point toanomaliesin reporting. It can also highlight which clusters
may be turning into red zones and aid the government in conducting better contact
tracing. For instance, in the early days, data highlighted anomalies in Gujarat’s
death rates,which ultimatelyled to wider testing and detection of more cases.IBM
can dowell to highlight such trends and more.It canalso aid in the development of
dashboards which allow for real-time updates on the availability of beds, PPEs and
ventilators in hospitals. Not only will this improve the management of these
resources, but it will also help the government revamp its supply chains.

: Upinion

What the Centre

HERE IS A lot of uncer-

tainty with regards to the

course of the lockdown.

Hence, thereis a call from

all quarters to come up
with a stimulus. Examples of relief
measures from other countries are
being cited.While the Indian govern-
ment has already announced a relief
programme of ¥1.7 lakh crore for the
first quarter,and RBI has followed up
with a monetary stimulus of 3.2% of
GDP since February, there are expec-
tations of more.

Let us first assay what measures
other nations have instituted. The US
has a $2.2 trillion fiscal stimulus,
which includes, giving as much as
$3,000 to millions of families. EU’s
total fiscal response to the epidemicis
€3.2 trillion,of which,€100 billion will
go towards subsidising wages so that
firms can cut working hours and not
jobs.The European Investment Bank
will utilise €200 billion to lend to com-
panies. Germany has a €750 billion
package,with €100 billion for an eco-
nomic stability fund that can take
direct equity in companies, and
another €100 billion of credit to KIW
for loans to struggling businesses. It
alsohasastability fund of €400 billion
in loan guarantees. France has made
provisions for €45 billion for compa-
nies and workers,and €300 billion for
guarantees of corporateloans. Spain is
guaranteeing loans of corporates and
individuals. The UK has put £330 bil-
lion forloan guarantees to businesses
and has offered to pay 80% of wage
bills for staff sent on leave, up toa max-
imum of £2,500 a month. Japan’s
package totals ¥108 trillion ($993 bil-
lion). It includes cash payouts worth
more than ¥6 trillion to households
and small and midsize firms.

So,what could be the options forthe
Indian government? The firstwould be
an extension of the ¥1.7-lakh-crore,or
0.75% of GDP, stimulus for another

quarter, which will effectively target |

Making sense of the new F

The recent revisions made to the
FDI policy need more clarity for

the benefit of investors and

companies that are getting lost

in its ambiguity

INDIAN TECH COMPANIES, many
other unicorns and the like, are run-
ning helter-skelter. Thanks, in large
part,tothe ambiguous changes made
totherecentlyrevised FDI policy.The
revisions make government nod
mandatory for FDI from countries
that share a border with India. This
was announced in Press Note 3 (April
17). Later, to give effect to this, the
Foreign Exchange Management
(Non-debt Instruments) Rules, 2019,
(FEMA Rules) were amended.
Although the government has denied
this, the popular perception is that
the policy change is aimed at China.
From a legal standpoint, the press
note is poorly drafted; the intent of
the policy and language of the
amendments do not match. The gov-
ernment said that it revised the pol-
icy to curb “opportunistic
takeovers/acquisitions” of Indian
companies due to the Covid-19 pan-
demic.Yet,thereisn’tatrace of thisin
the wording of the substantive parts
of the press note. When the press note
was issued, everyone had waited with
bated breath and hoped that FEMA
Rules would clear the air. But, FEMA
Rules, released on April 22, did not
offer any guidance, and thus, have
only disappointed and muddied the
waters. This has resulted in a guess-
ing game on the interpretation of
words used,and the intent of the pol-
icy.The concept of theletter of the law
over intent, and, indeed, its converse
hasbeen starkly highlighted.The set-
tled principleis that no provisionina
statute should be read as redundant.
In this context, the FEMA Rules
should be given a literal interpreta-
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¢2 UNLIKE NIXON

COVID RELIEF

A FULLY KEYNESIAN APPROACH WILL NEED TO BE TAKEN BY THE GOVERNMENT. PEOPLE ARE
LOSING JOBS AND PRODUCTION ACTIVITY HAS COME TO A STANDSTILL DUE TO THE LOCKDOWN

must do now

SABNAVIS

Chief Economist, CARE Ratings
Views are personal

the neediest. The government has
alreadyaggressively delivered this part
of the story to the lower-income
groups. And, with the lockdown
expected to extend further,in different
forms across the country, a second-
round extension may happen.

The second possibility is setting
up a fresh coronavirus fund for vari-
ous industries that have been
impacted adversely.If industries like
automobiles, textiles,aviation, hospi-
tality, etc, are affected most acutely,
the fund can be used to provide sup-
port. This would necessarily be tar-
geted at the registered units where
industry associations will play a role
in the identification of firms. The
fund can support either through
directlending or guarantees given for
bank loans. Direct lending is not the
job of the government (though noth-
ing stops this from being done), and
hence, the latter looks more feasible.

The third isin the area of taxation.
Following the example of Western
governments that have talked about
giving a fixed sum of cash to every-
one, the relief programme outlined
above can be supplemented with a
cash payment to all taxpayers. This
can be of a fixed amount, say
10,000 per taxpayer. It is easy to
identify and implement. There are
around 5.5 crore taxpayers, as per
FY19 records, and giving this sum
could cost ¥55,000 crore.This can be
further segmented by the govern-
ment to exclude those in the higher
income groups.

Fourth, the government can work

KUMAR

Partner, J Sagar Associates
Views are personal

tion.At the same time, the doctrine of
purposive interpretation of statutes
should not be ignored. This doctrine
interprets a statute to find the real
purpose for its enactment. This
means words in a statute must be
read harmoniously with the intent
sought to be achieved.

Sadly,in this case, there is onlyalit-
tle chance for purposive interpreta-
tion to succeed. This is because the
FEMA Rules have not banned FDI
from neighbouring countries.All that
it requires is prior gov-

on giving further concessions to the
corporate sector. While cutting the
tax rates for a loss-making company
may not help, concessions on depre-
ciation can be made, which will help
companies.But, thiswill meanadrop
inrevenue for the government.

Fifth, the government can also
consider halving the

GST rates to lower the e ey

prices of goods and
boost demand. This can
be time-bound for this
year and can be rolled
back to normal in FY22.
It should be remem-
bered that onaccount of
the loss of jobs and
sharp salary cuts, the
ability of people to
spend will get restricted.
By lowering prices, real
purchasing power can
be increased, which in

turn will help to create e EEEEEEE——

demand, and this may
gradually help revive growth.

Sixth, the government has to def-
initely roll back the cuts in DA and
pensions that have been invoked for
central government employees as it
affects the income and livelihood of
people. The decision not to pay these
amounts is antithetical to the advice
given to private companies to con-
tinue to pay their staff and desist
from layoffs.

Seventh, PSBs can be provided
with additional capital by the govern-
ment to be used specifically forlend-
ing to the affected sectors. Here, there

DI norms

airlines and not just in existing air-
lines. This interpretation facilitated
the government’s nod for greenfield JV
alliance between Tata and Air Asia.
Ironically, the ministry of civil aviation
had opposed the proposal for not being
consistent with the FDI policy. But,
investors had hailed the government’s
style of interpretation.

In the present situation, a strict
interpretation of FEMA Rules will
comeasaharshreality.In these turbu-
lent times, Indian companies are

already struggling for

ernment approval. eEEE————— capital. Such interpreta-
Therefore, the letter of tion won’t spare genuine
thelawand the intent do The settled cases of fundraising. For
not seem tobeat odds.In principle is that example, funding obliga-

effect, the amendments
provide thatitis the gov-
ernment, and not the
Indian company or the
foreign investor, which
can decide if an acquisi-
tion is opportunistic or
not. Thus, the forum
where this question will
get settled in is the gov-
ernment; the onus is on

no provision
in a statute should
be read as
redundant. In this
context, the FEMA
Rules should be
given a literal
interpretation

tions that were agreed
pre-Covid-19willalso get
impacted. Even if an
investoragrees to pay the
same price that was orig-
inally negotiated, it
would be odd if the pan-
demic is not used as an
opportunity,government
approval will still be
needed. An infusion of

the Indian companyand mss-—————————————— aJadditional capital in an

foreign investor to sat-

isfy that their acquisition is not
opportunistic.Onits part, the govern-
ment is expected to be guided by the
rules it has set and should clear the
genuine proposals quickly.

This policy interpretation is remi-
niscent of how the government once
interpreted the FDI policy,waybackin
2013. The government had then
smartlyinterpreted that a strategically
placed comma in the FDI policy meant
that FDI is also allowed in greenfield

already set-up 100%
subsidiary cannot be called oppor-
tunistic. Even paying the agreed bal-
ance consideration for share warrants
and partly paid shares that were sub-
scribed pre-Covid-19 is not oppor-
tunistic.Yet,all of thiswill require gov-
ernment approval. Irrespective of the
kind of fundraising, the only rule that
seems to apply is that any issue or
transfer of shares for FDI from coun-
tries sharing a border with India will
now require government approval.

The government's
response, in the
last 5 years, has

been more in terms
of policy changes
related to
procedures. While
useful, it does not
directly contribute
to demand

Donald Trump, on Russian poll interference allegations

Number one, he (Richard Nixon) may have been guilty.
And number two, he had tapes all over the place. |
wasn't guilty. | did nothing wrong, and there are no
tapes. But | wish there were tapes in my case

is no revenue loss, but a capital cost,
which will make banks stronger by
keeping them better capitalised.

Quite clearly, all this requires a
substantial amount of spending and
cuts in revenue. There is a high cost
that has to be borne but is essential.
So far, the targeting has been limited
to weaker sections. The amount
involved is quite reasonable at the
macro-level, but very low at the
micro-level given the number of peo-
pleinvolved.The central government
has to take a stance on the amount of
fiscal deficit that it is willing to bear.
Doubling of the fiscal deficit from I8
lakh crore to ¥16 lakh crore may not
be out of place here.

In the last five years
or so, the government’s
response to challenges,
faced by sectors, has
been more in terms of
policy changes related to
procedures or removal of
administrative impedi-
ments. While this is use-
ful, they do not directly
contribute to demand,
which is the require-
ment today. RBI has
stepped in quite proac-
tively to ensure the flow
of credit to specific sec-
tors, with SMEs, NBFCs
and real estate,in partic-
ular, being the beneficiaries.

The approach to be taken this time
hastobe fully Keynesian in nature,and
there is little choice. People are losing
jobs,and production activity has come
to a standstill due to the lockdowns.
There is enough evidence to show that
all countries are aggressively doing the
same. Paying attention to FRBM
norms does not make much sense at
this time as survival and sustenance
areimportance. More important, these
steps should be invoked immediately,
before it becomes late as lives of sev-
eral are involved.

LETTERSTO

THE EDITOR

Nationwide lockdown

The three lockdown periods
announced by PM Modi to contain
the spread of coronavirus for the last
45 days, have failed totally as the
numbers of Covid-19 cases are
increasing at an alarming rate. The
fact of the matter is that there is no
coordination between the Centre
and the states, and people are not
taken into confidence to follow the
norms. As per medical experts the
coronavirus will be at its peak in the
month of June-July. It is high time the
Centre must give some relaxation
during the lockdown to enable small
businesses to run for the survival of
the falling economy, which at
present is hitting rock-bottom. It is
also time that the Centre and the
states must have regular dialogues to
appraise the people to create
confidence in them to fight Covid-19.
It is hoped that common sense will
prevail, and the Centre will
coordinate with states and the
people to fight Covid-19, failing
which, it will be a serious disaster in
June-July for which the Centre will be
fully responsible.

— Bhagwan Thadani, Mumbai

Vizag gas leak

The gas leak in Vizag that killed 11
people and affected over a thousand
others brought back chilling
memories of the Bhopal gas tragedy.
Hundreds of voiceless cattle, stray
dogs and birds also succumbed to it.
The plant erred in overlooking safety
protocols and didn't sound an alarm
after the gas escaped, catching
citizens unawares. The Andhra
Pradesh CM's announcement of an ex
gratia of 1 crore to the next of kin of
the victims is a great gesture, but the
authorities must not spare those
responsible for the tragedy.

— NJ Ravi Chander, Bengaluru

®Write to us at feletters@expressindia.com

Regd. No: MM&PO/ WB/ RNP-75/ 2003 RNI No. 53038/91 Printed and Published by V Srinivasan on behalf of The Indian Express Private Limited and Printed at Saraswati Print Factory Pvt.Ltd, 789, Chowbhaga (West), Kolkata -700105 and Published at The Indian Express (P) Ltd . JLN0.29 & 30, N.H.-6, Mouza - Prasastha & Ankurhati, P.O. - Salap, P.S.-Domjur, Howrah - 711 409..Ph : 033 66043800 Fax : (033) 66043825 & 66043847 (Cover price: North East States & Andaman:
Mon-Fri %10, Sat 213, Sun ¥13). Chairman of the Board: Viveck Goenka, Managing Editor: Sunil Jain, Deputy Managing Editor: Shobhana Subramanian * (*Responsible for selection of news under the PRB Act ) . Copyright: The Indian Express Private Limited. All rights reserved. Reproduction in any manner, electronic or otherwise, in whole or in part, without prior written permission is prohibited. The Financial Express®

Fiﬂanci“. ep.. in ,..




WWW.FINANCIALEXPRESS.COM

turmoll

It is time for the govt to abolish cess and lower
royalties, to ensure that the lower-cost fields
operate sustainably in the present price trough.
Re-introduction of modest customs duties on
crude imports can make up for the revenue losses

EFORMS ANNOUNCED
LAST week by India’s oil reg-
ulator are useful to improve
ease of doing business for
domestic oil producers, but,
for now, the industry’s priority is to sur-
vive the oil price collapse.
Theindustry,itis estimated,employs
50,000 people, and contributes 1.5% of
India’s GDP; it meets 20% of India’s
requirements,which the prime minister
wants raised to 33%. Oil is a strategic
commodity, without which the supply
chains of the economy cannot function.
The price war among oil producers for
shares of a dwindling market is forcing
reviews of operating costs and future via-
bility. Calibrated measures to protect
India’svital oil assets are, thus,necessary.
ONGC’s cautionary plea that under
the burden of high taxes, cess and royal-
ties, it cannot cover the cost of producing
oil when prices are below $40abarrel, has
resonance among all Indian oil produc-
ers.Itis time forthe government to abol-

RANJAN
MATHAI

Former Indian foreign secretary and former
Indian High Commissioner to the UK

ish cessand lower royalties, to ensure that
atleast the lower-cost fields operate sus-
tainably in the present price trough. Re-
introduction of modest customs duties
on crude imports can make up for the
revenue losses.

Global oil markets were already over-
supplied and marked by severe price
competition, even before the pandemic
caused demand destruction. The closest |

ILLUSTRATIONS: ROHNIT PHORE

parallel to this unprecedented situation
was the period 1929-34 when a slew of
giant discoveries in the US, led to a pro-
duction surge during the Great Depres-
sion. Despite having started an effective
cartel in 1928 to manage global market-
ing, the dominant US and British oil
‘majors’ could not handle the ensuing
price destruction on their own; and it
took regulatory action by the US author-
ities to stabilise domestic productionand
distribution. The majors prospered, and
went on to control global oil markets for
four decades; many smaller producers
were eitherbought out orwent bankrupt
and disappeared from the oil map.

A global cartel would be challenging
to build, but it may be attempted. The
mid-April decision by OPEC+ and Russia,
supported by the US, to cut 10m barrels
of production per day proved ineffective
as demand was down by 30 mbpd. With
offtake declining sharply, the premium
on storage capacity spiked to the extra-
ordinary point—a negative price for

future oil deliveries in the US. Relatively
high-cost shale oil producers in the US
are counted among the first to shut shop
in this scenario. They could be followed
byotherhigh-cost producersworldwide.

Abroader decline of US oil would be
dangerous for President Trump’s re-elec-
tion prospects, and he has said that he
would dowhateverhe hastodo“to protect
tens of thousands of energy workers and
our great companies”. He first tried to buy
$3bn worth of oil for the US Strategic
Petroleum Reserve but was blocked by
Congress. Hence, he has authorised a
legally tenuous scheme to rent out 30m
barrels storage space in the SPRto US pro-
ducers.Oil stored in May-June 2020 would
have to be moved out by March 2021.
Trump had earlierwarned the Saudis that
the US guarantee of theirsecurity could be
threatened unless they agreed to produc-
tion restraints. Thus, another round of
coordinated cuts cannot beruled out.Both
the Russiansand the Saudis have lowoper-
ating costs but high “fiscal prices” due to
budgetarydependence on oil. Meanwhile,
US oil companiesareamong those allowed
access to low-interest loans from the S$2
trillion relief package approved by the US
Congress. In the UK, the Bank of England
reportedly allowed debt of oil majorstobe
eligible for support of thebank’s corporate
bond purchase scheme.The majors planto
navigate through the shakeoutand retain
theirrole in global energy markets.

China has always viewed oil supply
from the prism of national security.It has
largely filled its SPR—ten times the size
of India’s. It is determined to raise
domestic production—even at a high
cost—from the present level of 30% of
total oilrequirements.The former Chair-
man of Sinopec explained the rationale
as preparing for increased antagonism
from the US, which would try to exploit
China’s oil import dependence. He
described ‘basic self-sufficiency’as 70%
coming from domestic sources; and
argued that this should be achieved in a
decade.Simultaneously,Chinais seeking
to leverage its growing clout as the
world’s largest oil importer to create a
Shanghai benchmark for prices; in
March, the State Council approved the
creation of an FTZ in Zhenjiang for refin-
ing and trading of oil.

Proponents of a ‘green future’, decry
support for oil and gas and argue that
recovery should be based on massive
investment in renewables. But all supply
chains, even for manufacture of electric
vehicles, wind turbines or solar panels,
leave alone food processing and daily
necessities, are dependent on oil. Build-
ing the infrastructure for a low carbon
future will require oil. While a long term
decline for oil’s central place in energy
use seems inevitable, we need to ensure
that our oil sector continues to contribute
to the national economy and security as
longasitisneeded.
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GSTrelief 2.0

G GOKUL KISHORE

Advocate Views are personal

Govt can provide relaxations with respect to
certain measures under GST

HE GOVERNMENT HAS brought an ordinance to extend due
dates for compliances under various tax laws. In CGST Act, new
Section 168A empowers it to extend the time-limit specified or
prescribed in respect of actions which cannot be completed or
complied with due to force majeure. Epidemic has been included
inthe newdefinition of force majeure. Notifications have been issued relaxing
due dates for filing returns, granting interest waiver, reduced interest for
delayed payment and waiver of late fee.A second round of GST relief is due.

The time for payment of tax can be extended, or payment in instalments
can be allowed as per Section 80 of CGST Act. A maximum of 24 instalments
canbe permitted. Forsuch payment,interest will beapplicable. CBICmayissue
a circular highlighting the provision. Commissioners may be instructed to
take a liberal view for permitting instalments. No amendment to law is
required, and simple instruction with wider publicity is sufficient. Reduced
rate of interest can be provided in such cases.

Exemption or rate reduction can be considered for goods used for Covid-
19 treatment. Construction concerning hospitals,pharma packaging, services
delivered through online mode, particularlyin education,and othersuch ser-
viceswhen movement is restricted, need concessional tariff. Sectors severely
impacted like travel, tourism, etc, may also need tariff concessions. Exemp-
tion to output supply may lead to accumulation of input tax credit on pur-
chases. Refund of unutilised credit admissible in cases of inverted tax struc-
ture can be extended to such supplies.The tax relief can be for limited period.

Current relaxations, prospective exemptions, and time taken to restore
normalcy may depress tax collections. An increase in the tax rate of certain
goods can compensate for losses. Article 279A of the Constitution lets GST
Council to recommend any special rate or rates for a specified period to raise
additional resources duringanynatural calamity or disaster.This is suggested
because the powers of the Union toimpose surcharge or cessunder GSTis not
beyond doubt afteramendments made to the Constitution forlevy of GST.

Section 17(5) of CGSTAct restricts input tax credit on free supplies.Goods
distributed free for Covid-19 relief will require ITC reversal. Such ITC restric-
tionisapplicable toserviceslike construction (except sub-contractors),putting
up telecom towers and pipelines outside factories.The list needs to be re-vis-
ited. With relaxation of tax credits, the industry can use more credits to set-
off liability instead of relying on cash. The disruptions in distribution chain
mayresultin goodsbecoming obsolete compellingwrite-off of such inventory.
Reversal of ITCisrequired at the time of write-off. This can beliberalised along
with certain safeguards. Provisions like receipt of consideration from buyers
within 180 days for retaining ITC availed should be suspended for this FY.

Firms cannot complywith statutory conditions like the existence of prior
agreement and linkage with invoices for the exclusion of post-supply dis-
counts.The CBIC canissueappropriate orders toremove difficultiesinimple-
menting such provisions. Stock transfers between states attracts IGST. Such
supplies canbe exempted.As taxes paid are availed as credit by recipient-units,
the situation is largely revenue-neutral. Support provided by head office to
branchesorownunitsindifferent statesis deemed as taxable supplyandliable
to GST.While there is no circular providing clarity, most of the members of
tradeand industryare paying tax on such deemed supplies. Exemption tosuch
intra-company supply of services will provide significant relief.

CBIC may issue unambiguous instructions to defer visits by audit teams
and summon or detain persons or seize goods with circumspection. Issue of
demand notices and recovery proceedings can wait. Coercive action like
attachment of bankaccount should notbe used sparingly.Invokingpenal pro-
visionswhen revenue collectionsslip in the coming months should be avoided.
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Lockdown gains slippin

S STATE GOVERNMENTS gets
A anxious to resume economic

activity, Covid-19 cases seem to
be piling up.There is little doubt that the
two lockdowns did help the government
slow down the pace of infections, but
lockdown fatigue is bearing down the
country.That is the reason cases have
jumped over the last few days when the
government announced Lockdown 3.0
with certain relaxations.On May 8,data
from MoHFW show that new cases
jumped by over 3,000 for twodaysina
row.While the compounded growth rate
during the first lockdown was 14.7%, this
came down to 7.1% in the second phase.
In the third phase,however, the growth
rate hasbeen 7.29% for cases.In terms of
deaths, the increase is much more drastic.
Asagainstadaily growth rate of 7.1%in
the first lockdown, death numbers have
been registering an 8% growth since the
start of the third lockdown.

Testing per million across the country
is still low, cases per million (per capita)
have increased.Against a national average
of 40, Delhi has 299 cases per capita,
while Maharashtra has 138 and Gujarat
has 102. Uttar Pradesh, Bengal and Bihar,
the three states with lowest testing per
million,have only12.8,14.8 and 4.4 cases
per million, respectively. These need to
test more for a clearer picture to emerge.
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14.7% UNEMPLOYMENT RATE

US lIabour market shatters

post World War 11 records

President Trump says jobs
report isn’t surprising and
he is not to blame

AGENICES
Washington, May 8

THE US ECONOMY losta staggering 20.5
millionjobsinApril, the steepest plungein
payrolls since the Great Depression and
the starkest sign yet of how the novel coro-
navirus pandemicis battering the world’s
biggest economy.

The Labor Department’s closely
watched monthly employment report on
Fridayalso showed the unemploymentrate
surging to 14.7% last month, shattering
the post-World War Two record of 10.8%
touched in November 1982. It strength-
ened analysts’views of aslowrecovery from
the recession caused bylockdownsimposed
by states and local governments in mid-
March to curb the spread of Covid-19, the
respiratoryillness caused by the virus.

President Donald Trump said the gov-
ernment report showing massive US job
losses from the outbreak isn’t a surprise
and that he shouldn’t be blamed for it.

“It’s fully expected.There’s no surprise,’
he said on Fox & Friends, where hewasbeing
interviewed as the report was released.
“Somebodysaid,‘Oh,lookat this’Well,even
the Democrats aren’t blaming me for that,
butwhatIcandois I'll bring it back”

Trump expressed confidence that
employment numbers could snap back
quickly,given the nature of the shutdown.

“Weartificially closed it. Those jobs will
all be back, and they’ll be back very soon
and next year we’re going to have a phe-
nomenal year. People are ready to go.
We’ve got to get it open, safely. People are
ready to go,” he said.

“Wewere blowing away everybody.We
were the envy of the world and then they

Qujck
View

FB, Google to allow
WFH through 2020

FACEBOOKAND GOOGLE will allow
most of theiremployees towork from
home through 2020 due to the Covid-
19 pandemic,according to media
reports. Facebook CEO Mark
Zuckerberg in April had said that it
would require most of its employees to
work remotely till the end of May,
allowing only a smaller percentage of
employees to come to the office sooner.

Siemens net profit down,
abandons yearly forecast

SIEMENS SAW NET profit sagto 697
million euros in the first three months
of theyear,the company’s fiscal second
quarter,from 1.92 billion euros in the
year-earlier quarter. Revenue was down
slightly to 14.22 billion euros.The
companyabandoned its business
forecast for the year, saying it expected
the downturn tobottom outin the
current quarter.

Rupert Murdoch gives up
bonus after $1-bnloss

EXECUTIVE CHAIRMAN RUPERT
Murdoch is forgoing his cash bonus
for theyear after the media company
posted a $1 billion quarterlyloss due
toawrite-down in the value of its
Australian pay TV unit and the impact
of the Covid-19 pandemicon its
businesses.The company’s chief
executive officer, Robert Thomson, is
giving up three-quarters of his
annual cash bonus.

SELECTIONS FROM

The

Economist

A LONG TIME ago in a galaxy far, far
away—February, to be precise—Bob Iger
quit as head of a wildly successful com-
pany. Disney ruled the box office, with
seven of the tenbiggest hitsof 2019.Ithad
just launched a streaming service, Dis-
ney+, to take on Netflix. And it had com-
pleteda $69bn debt-fuelled acquisition of
21st Century Fox. In Mr Iger’s 14 years in
charge, the firm’s share price quintupled.
On May 5th he was back, like a Jedi sum-
moned from semi-retirement, to intro-
duce a first-quarter earnings call where

financ 1“ ep. w1

of suicides
.0 Milion
|| 00
R |
1,237,502

mostly talk

reopen

Spain reported 1,095 new cases in the last 24
hours, the biggest increase in nearly a week,
as the country goes through the first phase of
a plan to relax its lockdown after eight weeks
of confinement

England, Scotland, Wales and Northern Ireland
could start easing UK-wide restrictions at
different times if medical evidence shows it's
necessary, Scotland First Minister Nicola
Sturgeon said Friday after speaking with Prime
Minister Boris Johnson

came in and they explained it and they
said, ‘Sir, you have to turn it off,” Trump
said Friday.“Nobody ever heard of a thing
like this, but they were right.”

The collapse of the job market has
occurred with stunning speed.As recently
as February, the unemployment rate was
afive-decadelow of 3.5%),and employers
had added jobs for a record 113 months.
In March, the unemployment rate was
just 4.4%.

The government's report Friday noted
that many peoplewholostjobsin Aprilbut
didn't look for another one weren't even

B With virus cases set to soar, state coalitions are
M Children suspected of spreading disease as societies

M Russian hospital staff 'working without masks'

B US driving wedge between Communist Party, Chinese
people over Covid-19: China

M Prayers resume in mosques of low risk Iranian cities

MAPPING THE VIRUS

Bl Next coronavirus health crisis could be a wave

Intel compromised worker safety at some of
its factories to maintain chip production in the
midst of the pandemic, according to
complaints filed with government agencies
and employees at one of the sites

Swiss restaurant diners will be asked to provide
their names and phone numbers before the
meal in a move designed to track the spread of
possible new infections as an eight-week
lockdown continues to ease

Some 60% of German companies are suffering
from reduced demand and 80% of firms in
Europe's largest economy expect revenues to
fall this year as the coronavirus outbreak
wreaks havoc, a survey by the DIHK Chambers
of Commerce showed on Friday

China on Friday asked American politicians not
to "waste" their time by trying to drive a
"wedge" between the ruling Communist Party
and the Chinese people over the deadly
coronavirus pandemic

counted in the unemployment rate. The
impact of thoselosseswas reflected in the
drop in the proportion of working-age
Americanswho have jobs: Just 51.3%, the
lowest on record.

In addition to the millions of newly
unemployed, 5.1 million others had their
hours reduced in April. That trend, too,
meanslessincome andless spending, per-
petuating the economic downturn.Amea-
sure of what’s called underemployment,
which counts the unemployed plus full-
time workers who were reduced to part-
time work reached 22.8%,a record high.

Uber, posting first-ever
quarterly drop in rides,
says the worst is over

BLOOMBERG
San Francisco, May 8

UBER SAID QUARTERLY bookings from
ride-hailing customers declined for the
first time ever due to the effects of the
coronavirus but that the business is
already beginning to recover.

The San Francisco-based company has
never turned an adjusted quarterly profit
and is unlikely to do so thisyear. Uber now
expects to hit that milestone next year,
thanks to cost cutting that will eliminate
more than $1 billion in expenses, Dara
Khosrowshahi, the chief executive officer,
said on a conference call with analysts.

The ride-hailing business was down
about 80% in April,but Khosrowshahi said
sales have increased for each of the last
threeweeksand are ontracktodosoagain
thisweek.“Webelieve the US is off the bot-
tom,” he said. Shares were up about 6% in
extended trading Thursday.

Khosrowshahi sought to reassure
investors on a conference call in March
explaining the business would have a $4
billion cash cushion in a worst-case sce-
nario. “While our rides business has been
hithard by the ongoing pandemic,we have
taken quickaction to preserve the strength
of our balance sheet,” Khosrowshahi said
in a statement. “Along with the surge in
food delivery, we are encouraged by the
early signs we are seeing in markets that
are beginning to open back up.”

Uberisamajorinvestorin Didi Chuxing,
the largest ride-hailing operator in China,
where the virus originated. By April, Uber
withdrew its financial forecast for the year
and said it would take a significant charge

Disney suspended its dividend and said
covid-19 had caused net profit to fall by
91% from a year ago.

Covid-19 has infected all big media
groups. Cinemas are shut; advertising is
down; shooting is disrupted and there are
no live sports to televise. But few have suf-
fered as badly as Disney (see chart). Netflix
isthriving aslocked-down consumers sign
up. at&t and Comcast are stabilised by
theirdullyet dependable cable and mobile
businesses. Disney has been whacked for
the same reason that for years it thrived:
under Iger, the world’s best-known media
company grew into far more than a media
company. Alas, it diversified into exactly
the wrong businesses for a pandemic.

Adecadeago Disney’s media networks,
which include the Disney Channel, espn
sportsand abcbroadcasting, raked in two-
thirds of Disney’s operating profits from

Along with the surge in
food delivery, we are
encouraged by the early
signs we are seeing Iin
markets that are beginning
to open back up

— DARA KHOSROWSHAHI, UBER CEO

oninvestments,which totaled $2.1 billion.
That drove a quarterly netloss of $2.94 bil-
lion, nearly triple the loss ayear ago.

However,Uberinched closerin thefirst
quarter to its goal of generating an
adjusted profit. The loss, excluding taxes,
interestand other expenses,declined 30%
from a yearago,to $612 million.

Another bright spot was food delivery,
which helped offset the drop in rides.
Homebound customers drove a 52%
increase in food delivery gross bookings to
$4.68 billion in the first quarter. Gross
bookings from rides,a measure of the total
value of fares that’s closely watched by
investors, dropped 5% to $10.9 billion.

Chinese drugmaker seeks
global trials of its vaccine

BLOOMBERG
May 8

THE DRUGMAKER BEHIND one of China’s
most promising coronavirus vaccine can-
didatesisin talks to conductlate-stage tri-
als globally as the race for immunisation
against Covid-19 intensifies.

Beijing-based Sinovac Biotech isin dis-
cussionwith regulatorsin other countries,
and the World Health Organization, to
launch phase III clinical trials in regions
where the novel coronavirusis still spread-
ing rapidly, CEO Yin Weidong said in an
interview Thursday.

Most of the leading efforts are now in
the midst of phaseIand Il of clinical trials,
where experimental vaccines are admin-
istered to hundreds of healthy individuals
to see whether they’re safe and can elicit
an immune response.

It’s phase III — involving a control group
of individuals who receive placebos or
remain unvaccinated — that shows if those
who have received the vaccine are able to
steerclear of infection more than thosewho
did not. This requires both groups, the vac-
cinated and the control, to be in an environ-
mentwhere thevirusis still spreading.

“To evaluate whether the vaccine can
give protection,we need to study the rela-
tion between disease incidence and vacci-
nation,” Yin said. “You can’t do that when
there’sno cases.”

With China having largely curbed its
growth of new infections, its drugmakers
will need to seek international coopera-

THIRD PHASE
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W Involves a control group of
individuals who receive placebos
or remain unvaccinated

m It shows if vaccinated persons
are able to steer clear of infection
better than the unvaccinated

W This requires both groups, the
vaccinated and the control, to be
in an environment where the
virus is still spreading

tion to test their vaccine candidates in
other countries —a task that maybe com-
plicated by tensions between China and
some nations, especially the US, over how
and where the virus originated.

While there are over 100 vaccines in
development globally,onlyaround 10 have
reached the crucial final stage of human
testing. Aworking vaccine is the best hope
for countries to re-open their suffering
economies and resume normal life with-
outasurgein cases.

@ LEAP FORWARD

Christine Lagarde, ECB president

We have been given a chance to take a leap
forward: to reimagine our social contract,
reconsider Europe's strategic autonomy, and
recognise the risks of not taking the
environment seriously

Wuhan market
had role in virus
outbrealk: WHO

REUTERS
Geneva, May 8

AWHOLESALE MARKET in the central
Chinese city of Wuhan played arole in the
outbreak of the novel coronavirus last
year,as the source or possiblyasan"ampli-
fying setting",the World Health Organiza-
tion said on Friday, calling for
more research.

“The market played a role in the event,
that's clear. But what role we don’t know,
whether it was the source or amplifying
setting or just a coincidence that some
cases were detected in and around that
market,’said Dr Peter Ben Embarek,aWHO
expert on food safety and zoonoticviruses
that cross the speciesbarrier from animals
to humans. It was not clear whether live
animals or infected vendors or shoppers
may have brought the virus into the mar-
ket, he told a Geneva news briefing.
‘WHO is China’s puppet’

President Donald Trump said the US
will soon announce plans on funding for
the World Health Organization, which he
says was complicit in the spread of the
virus by accepting China’s claims about
the severity of the outbreak.

“They’re a puppet for China,” Trump
said on Fox & Friends on Friday. “We’ve
been paying so much more than anybody
else.And Iblame that on our politicians.To
be honest with you, our politicians proba-
bly could’ve exerted a lot of force.”

TikTok faces Dutch privacy probe

BLOOMBERG
Luxembourg, May 8

TIKTOK, BYTEDANCE'S SOCIAL media
app, faces an investigation by the Dutch
data protection authority amid concerns
over the safety of children’s data.

The watchdog said Friday that “a huge
number of Dutch children clearly love
using TikTok”and that an investigation is
needed to check privacy settings.

Theregulatorwill examine whetherthe
information provided to children using
the app “is easy to understand and ade-
quately explains how their personal data
iscollected, processed and used,” Monique
Verdier, deputy chairman of the Dutch
authority said in a statement. They will
also “look at whether parental consent is
required for TikTok to collect,store and use
children’s personal data.”

TikTok, owned by Beijing-based
ByteDance, has been grappling with
mounting questions from US policy mak-
ers over whether it poses a national-secu-

China and US
signal harmony
on trade front
despite tensions

THE NEW YORK TIMES
Beijing, May 8

AT A TIME when worsening relations
between the United States and China are
adding even more uncertainty to the
global economicand political outlook, the
two countries are trying to reassure the
world that the truce in their nearly two-
year trade war remains intact.

The two countries said on Friday that
their top trade and financial officials had
held talksvia conference call, their first since
the coronavirus pandemicballoonedinlate
January. Earlier, Trump had suggested this
week that the White House would take a
skeptical look at whether China was living
up toits commitments under the truce.

“Both sides agreed that good progress
is being made on creating the govern-
mentalinfrastructures necessary to make
the agreementasuccess,”’the Office of the
United States Trade Representative said in
a statement.

BUSINESS
CRUISING FOR A BRUISING

Parks and resorts powered |
Disney's growth. Then
came Covid-19

Disney has diversified into exactly the
wrong businesses for a pandemic

itsvarious businesses.Last yearthey made
up half.With pay-tvin decline, Disney has
invested elsewhere.Oneareaisits film stu-

dios,where profits have been lifted by the
acquisition of companies like Lucasfilm
(which owns Star Wars) and Fox. That has

Dutch regulator will examine
whether the information provided
to children using TikTok is easy to

understand and adequately
explains how their personal data is

collected, processed and used

rityrisk.Itrejects the notionit’s controlled
by the Chinese government or that user
dataisatrisk.

TikTok’s “top priority is protecting our
users’ privacy and safety, especially our
younger users,’it said in an emailed state-
ment.The company said it’s “fully cooper-
ating”with the Dutch authority.

The results will be published later this
year, the regulator said.

The 27-nation EU has one of the
strictest data protection laws in the world.
The General Data Protection Regulation,
or GDPR, gives EU data protection author-
ities the power to fine companies as much
as 4% of global annual sales for the most

serious  violations of  people’s
personal data.

Chinese govt critic’s
account restored

Awoman who was suspended by Tik-
Tok after postingviral videos critical of the
Chinese government’s actions in Xinjiang
said in a Twitter post that the Chinese
video-sharing app has restored her
account and apologised.

Tesla plans to restart US
plant, defying authorities

BLOOMBERG
Southfield, May 8

TESLA PLANS TO reopen its sole U.S. car
plantassoon as Friday, possibly setting up
another battle with county- and city-level
health authorities in California.

The companyaimstorestart the factory
Fridayafternoon, CEO Elon Musk told staff
Thursday in an email seen by Bloomberg.
Musk cited California Governor Gavin
Newsom’s announcement earlier that he
will let manufacturers in parts of the state
resume operations starting Friday.

What Musk didn’t mention in his
memoisthat Newsom also said earlier that
counties could remain more restrictive
than the state. Alameda County, where
Tesla’s plant is located, said it was leaving
in place its health order that contributed
to the company idling its plant on March
23. A Tesla representative in China
declined to comment outside regular US
business hours.

Michigan Governor Gretchen Whitmer
issued a separate announcement Thurs-
day with clearer implications for General

boosted its consumer-products business,
asfanssnap up plasticlightsabresand Iron
Man toys. But last quarter, with cinemas
closed, Disney studios’ profits fell by 8%,
year on year.With newreleases postponed
until July, the next quarter looks worse.
The Fox deal apart, Disney’s biggest

The company aims to restart the
factory Friday afternoon, CEO Elon
Musk told staff Thursday

Motos, Ford and Fiat Chrysler, giving the
companies and their suppliers the green
light to reopen beginning May 11.

The three automakers have scheduled
therestart of their North American plants
for May 18.

“We’renot out of thewoodsyet,but this
is an important step forward,” Whitmer
said in a statement.

expansion under Iger was in theme parks
andresorts.Capital spending on thesewas
$4.1bn last year—more than Disney paid
for Lucasfilm in 2012. Six parks and four
cruise ships (plus a private island in the
Bahamas) helped generate a third of Dis-
ney’s operating profitin 2019, nearly dou-
ble the share a decade ago. Bob Chapek,
who replaced Iger as CEO in February, ran
the division.

Yet this business is especially vulnera-
ble to social distancing. With parks closed
and ships docked, quarterly profits in this
segment swooned by 58%.

Disney’s Shanghai park,atleast,will re-
openon May 11th,at below 30% capacity.
Visitors are banned from hugging Mickey
Mouse and must wear face-masks. The
Disney shop sells those in packs of four,
featuring Mickey or R2-D2, for $19.99.

\©The Economist Newspaper Limited
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® TOUGHEST DRIVING LICENCE

A licence to drive
the autobahn wil
have to wait

Germany’s famously tough
driving schools are in
lockdown, a microcosm of
the toll that the pandemic
is taking on small firms

JACK EWING

WHEN THE ECONOMIC victims of the
coronavirus crisis are counted, probably
not many tears will be shed for the driving
instructors of the world, especially in Ger-
many,where gettingalicenceisagruelling
and costly rite of passage that few people
remember fondly. Yet the driving school
industry is a microcosm of how the pan-
demic has brought some service profes-
sionstoastandstillwith often devastating
impactonasmall but unexpectedly essen-
tial niche of the economy.

Driver education is a big deal in Ger-
many, reflecting the role that cars play in
the national psyche aswell asan obsession
with formal training. It is mandatory for

Home deliveries
will help grow
electric mobility

Growth curve in e-mobility
likely post-Covid-19

RUPESH KUMAR &
VIKRANT K AGGARWAL

COVID-19 MAY have hit most businesses,
but the EV segment is likely to benefit in
FY21 due to the uptake of home delivery.
Covid-19 has made us realise the impor-
tance of sustainability,which,to an extent,
canbe achieved with electric mobility. For
e-commerce players, it makes business
sense because electric two-wheelers are
cheapertorunand maintain as compared
to petrol bikes. For personal users who may
have to limit their usage of public trans-
port due tosocial distancing, electric two-
wheelers can be a cost-effective option.

Sales spike in FY20

According to the Society of Manufac-
turers of Electric Vehicles,in FY20 the sales
of EVs, excluding e-rickshaws, grew 20%
(1.56 lakh EVs sold compared to 1.3 lakh
units in previous fiscal year). E-rickshaws,
continuing to remain largely in the unor-
ganised sector, reported sales of 90,000
units in FY20 (sales of e-rickshaws sold in
previous financial year have not been doc-
umented).While the percentage growth s
good, the numbers are minuscule.

Covid-19 and e-commerce

Covid-19 has changed the waywe con-
sume goods and services; home delivery
hasseenanuptake,and the governmentis
also supporting e-commerce. This can be
seenasan opportunity by EVmanufactur-
ers and all those involved in the segment.
Going forward, delivery companieswould
require more and morevehicles, especially
two-wheelers; electric two-wheelers, over
their lifetime, turn out to be more cost-
effective as compared to petrol ones.

The authors are co-founders, EVI
Technologies. Views are personal

Hero Cycles has
a hew campaign

EARLIER THIS WEEK Hero Cycles
started a campaign to advocate for
policy and behavioural changes to
promote cycling in greaternumbers
so that social distancing continues
and cities retain some environmen-
tal benefits of the lockdown period.
Called #TheCycleOfChange, this ini-
tiative, Hero said,aims to drawatten-
tion tothe need for creating bicycle-
friendly infrastructure,and educate
peopleabout the benefits of cycling.
Pankaj M Munjal, chairman and
MD, HMC, a Hero Motors Company,
said: “Lifting the lockdown will be a
process, not an event—there will be
a need to exercise social distancing.
In the UKand Germany, bicycle mar-
ket has surged as people don’t want
to crowd in public transport. Cycles
can help us contain the second wave
of infections.” As part of campaign,
Hero Cycles will undertake a major
advocacy exercise and write to states
seeking their support in establishing
bicycle-friendly road infrastructure.
—FE BUREAU
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prospective drivers and notoriously diffi-
cult, requiring 20 hours of classroom
trainingand often double that much time
ontheroadwith a professional instructor.
Like restaurants and hair salons, dri-
ving schools can’t function without social
contact,and arebeing pushed to the brink
afterlockdowns forced them to close, eras-
ing their sales overnight. Though a few
states such as Hessen have allowed driving
schools to resume if drivers/instructors
wear masks and take precautions, training
is still paused in much of Germany.
“There is no money coming in at all,”
said Christine Timmer, owner of a driving
school in Munich that caters to English-
speaking expatriates, whose driver’s
licences are often not valid in Germany.“I
will be able to manage for two to three
months,butafterthatIreallydon’t know.”
More thanaquarter of Germandriving
schools believe the crisis will push them
into bankruptcy,according to a survey by
Moving International Road Safety Associ-
ation, an organisation that lobbies on
behalf of driving schools. That would
translate into roughly 10,000 lost jobs.

Among German driving instructors,
who suddenly have a lot of time on their
hands, there is a debate whether classroom
instruction could be conducted online.To
get a licence, applicants must attend 14
classroom sessions lasting 90 minutes
each, typically held in a driving school’s
crowded storefront premises.

Frank Dreier,who operates a driving
school in Bad Nauheim, a city north of
Frankfurt, said he didn’t think online
courseswould make much difference. Stu-
dents would still have to wait until it was

nvestor
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safe to resume road training, he said.
There are even a few murmurs about
making it easier to get a licence.
Germanyisacountrywhereitisillegal
for a person to repair a tyre, manufacture
anaccordion orblow glass without having
been certified as a “meister,” which often
requires years of apprenticeship. Getting
adriver’slicence is almost as demanding.
Students must take a first-aid course
and spend as much time practising behind
the wheel as the instructor deems neces-
sary. Road training costs an average of

® JINDAL STEEL & POWER RATING: BUY

Volume uptick in April beat

Company faring better
than peers on operational
front due to its focus on
exports; lower costs to aid
margin; ‘Buy’ maintained

JINDAL STEEL & POWER'S (JSPL’s) pro-
duction volume uptick of 5% y-o-y in
April in a challenging operating envi-
ronment comes as a pleasant surprise.
Key highlights: (i) Exports constituted
749% of sales volume; (ii) Angul blast fur-
nace recorded highest-ever monthly
production of 298kt; and (iii) Jindal
Shadeed’s sales volume stood at 120Kkt.
Unlike peers, we see relatively lower
impact on JSPL’s margin due to: (i) use of
iron ore fines (negligible cost) from Sarda
mine’s stock; and (ii) presence of rails &
specialty plates.Despite our concerns on
theleveraged ferrous space,we maintain
ourrelative preference for JSPL. Maintain
Buy with TP of ¥130. The stock is cur-
rently trading at 4.4x FY22e Ebitda.

Volume uptick beats sector trend

Despite a challenging operating envi-
ronment, where peers are operating at
40-45% capacity utilisation, JSPL’s vol-

ume uptick of 5% y-o-y stands out. Key
highlights for April: (ii) Standalone sales
volume stood at 365kt with additional
sold quantitylyingat port that could not
be shipped owing to lockdown;
(ii) exports volume grew 109% y-o-y to
248kt; (iii) blast furnace at Angul oper-
ated at average production rate of 10kt
per day; and (iv) despite business chal-
lenges in GCC countries, Jindal Shadeed
recorded sales volume of 120kt with evi-
dent destocking. In our view, on operat-
ing front,JSPLis faring better compared
to peers due to lowerinventory build-up

@ NIITTECHNOLOGIES RATING: ADD

Execution stood out in
a challenging scenario

Recovery is expected in Q2;
upgraded to ‘Add’ given
recent correction and other
positives; TP cut to ¥1,310

NIITTECHNOLOGIES (NITEC) reported
strong execution in Q4FY20 with rev-
enue growth of 3% g-o-q in CC terms,
$180-mn deal TCV reflecting a book-to-
bill of 1.16x and 20% y-o-y growth in
12-month executable to $468 mnbeing
the keyhighlights.Though management
expects revenues to decline by single
digit percentage on a sequential basis in
Q1FY21, a recovery is expected from
Q2FY21 with growth projected for full
year FY21. Ebitda margin including
ESOP expenses though is expected to
decline by a sharp ~200bps in FY21
despite an aggressive cost takeout plan.

Though airlines segment within the
travel vertical (46% of travel revenues) is
likely to see sharp erosion in spends,
other sub-segments like airports, rail
transportation and travel technologyare
relativelyresilient.Verticals like BFS and
Insurance are actually expected to see a

Financials

Year to March

Revenue

mn) 36,762 41,839 45430 50,597
Net Income |
(Fmn) 4,089 4512 4171 5122
EPS (3) 65.6 e 2ol 66.7 81.9
% chg

Y-o-Y L4L.7 9.9 (7.6) 22.8
P/E (X) 18.1 16.5 17.8 14.5
CEPS(3) 86.7 99.9 951 1127
EV/E (x) 10.1 9.1 8.8 7.6
Dividend Yield

(%) 0.0 2.6 4.6 2.9
RoCE (%) 17.5 17.2 15.9 17.5
RoE (%) 19.7 18.8 17.4 19.3

Source:Company data, |-Sec research

sequential increase in revenues even in
Q1FY21 as deals won in H2FY20 ramp
up. We upgrade NITEC to an Add rating
given ~33% correction in the stock price
since Q3FY20 results and superior exe-
cution relative to peers.

Airlines key area of spend weakness
NITEC has seen project cancellations
within the Airlines sub-segment in

and better volume growth.

Cash generation aided by lower cost
and product mix

We understand that management is
focusing on tapping export marketsina
bid to generate cash to the maximum
extent possible. The positive verdict
allowing JSPL to transport iron ore lying
at Sarda mines came at an opportune
time as it enables the company to lower
cost significantly. Further,supply of rails
blooms to France and rails to Indian Rail-
ways is likely to boost margin further.

Q4FY20itself and expects cancellations
toworsen in Q1FY21. However, spends
arerelativelyresilientin other travel sub-
segments. More importantly, the com-
pany has seen no change in deal ramp-
up plansin otherverticals especially BFS
and Insurance. Given that 12-month
executable orderbookisup 20%y-o-yin
Q4FY20 to $468 mn, management is
confident of delivering positive CC rev-
enue growthin FY21.

Ebitda marginincluding ESOPs will see
amore material dropin FY21

NITEC is pursuing an aggressive cost
takeout programme. Management
expects Ebitda margin pre-ESOP
expenses to be down at most by 80bps
relative to the adjusted Ebitda margin of
17.8%reported in FY20.However,there
will be an additional ESOP expense of

about 43 euros an hour,or $47.Including
classroom training, the total to get a
licence is usually around €2,000.

To pass the written test, drivers must
memorise 1,000 possible questions and
answers on the subtleties of right-of-way
rules,road sign hieroglyphics and mathe-
matical formulae that predict howlong it
takes avehicle to stop at a given speed.

The failure rate is high. Of 1.8 million
written testsadministered last year, fewer
than two-thirds earned a passing score.
(Applicants are allowed to retake the test.)

But opponents say rigorous training is
onereason Germany has one of the lowest
rates of road fatalities in the world. That
may come as a surprise toanyone who has
driven on a German autobahn, stretches
of which have no speed limits, and where
many drivers seem to be channelling their
inner Roman gladiator. Statistically, an
American is three times more likely to die
from a trafficaccident than a German.

“People are afraid if they make it easier,
the death rate would rise,” said Jochen
Klima, chairman of a driving instructor’s
association in the state of Baden-Wiirt-
temberg.“That’s a taboo issue.”

Klima and other industry representa-
tives are pressing the government to let
driving schools operate using precautions
such as face masks and plastic separators
between instructors and student drivers.

Baden-Wiirttemberg and some other
statesarealreadyallowing driving schools
to continue trainingambulance, truckand
bus drivers,who are urgently needed.

Dreier,located in one of the few states
that have allowed training of drivers to
resume, said he began gradually reopen-
inghisbusiness Tuesday.“I’'m still solvent,”
he said Thursday.“It was an ordeal”

NYT
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Net revenue
393,721 383,182 353,975 368,272
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@ SUPPORTING DEALERS

Yadvinder Singh Guleria, Director, Sales & Marketing, HMSI

We've extended financial support package for dealers. We've
also decided to bear additional 19 days' interest, making it a
total of 40 days of interest cost by Honda on BS6 inventory at
our dealers. We are confident the support extended will
largely ease business continuity concern of our dealers.

Volvo cars to get
Luminar's lidar

WHEN YOU picture a self-driving
car,youmayalso picture the numer-
ous—often invisible—body sensors
such ascamerasandradarsthathelp
such cars perform manoeuvres such
aslane-drivingand automatic brak-
ing. Volvo Cars, however, has said
that it will instead employ laser to
perform these functions,and more.
The Swedish auto major has now
partnered with tech firm Luminarto
provide thelatter’slidarand percep-
tion technology for Volvo’s next gen-
eration cars, which will be ready by
2022.“The partnership will deliver
Volvo’s first fully self-driving tech-
nology for highways and paves the
way for future active safety develop-
ments,’Volvo said in a statement.
Volvo’s new cars—based on SPA 2
modular vehicle architecture—will
be updated with software over the
air;if users decide to opt for Highway
Pilot (a feature that enables fully
autonomous highway driving), it will
be activated once it is verified to be
safe for individual geographies.
Volvo Cars and Luminar are also
exploring lidar’s role in improving
advanced driverassistance systems,
and equipping all future SPA 2 cars
withalidar sensoras standard.
Luminar’s technologyisbased on
itslidar sensors,which emit millions
of pulses of laser light to accurately
detect objects by scanning in 3D.
—FE BUREAU

® EXPLAINED

What s
Hyundai's EMI
assurance?

The company doesn’t want
to lose even a single buyer

“Ebitda
84,056 81,808 72,946 80,078
Adjusted
Profit (3,728) (8,994) (14,550) (8,669)
Diluted equity shares
(mn) 968 1,020 1,020 1,020
Adjusted diluted EPS
() (3.9 (8.8) (14.3) (8.5)
EPS growth
(%) (58.5) 141.2 61.8  (40.4)
Diluted P/E (x)
(22.2) 9.7) (6.0) (10.0)
EV/Ebitda (x) ]
5.6 5.3 S.4 L4
ROAE (%)
(3.6) (3.0 (5.0 (3.1)

Source: Company data, Edelweiss research

Outlook: Operationally sound
Amidst challenging operating environ-
ment in April, we see JSPL standing out
owing to focus on exports. Besides lower
cost of iron ore will aid its margin com-
pared to peers. We maintain ‘BUY/SO’
with TP of ¥130 (exit multiple of 5.8x
FY22e Ebitda).

EDELWEISS

between 100-130bpsin FY21.

Upgrade toAdd

Deal pipeline is robust even in Q1FY21
with many conversations being in
advanced stages. NITEC is also more
open to buy out smaller captives. Rev-
enue growth is expected torecover from
Q2FY21 ontimelyexecution of astrong
backlog and as drags from the airlines
segment become smaller. Given that
valuation is now a more reasonable
14.5x FY22e EPS,%3.37 bn of impend-
ingbuybackin the next fewmonthsand
strong relative execution, we upgrade
NITEC to Add from Reduce earlier with
arevised TP of ¥1,310 (earlier ¥1,800)
based on 16x Mar’22e EPS (earlier 19x
Dec’21e EPS).

ICICI SECURITIES

VIKRAM CHAUDHARY

NEED TO BUY a car but staring at a possi-
blejobloss? Miserable as it may sound, but
the Covid-19 lockdown may negatively
impact the salaried class. Last week’s CII
CEOs snap poll (of 300 CEOs) found that
549 foresee job losses in their respective
sectors after the lockdown ends.

What is EMI assurance?

Hyundai India, like all other compa-
nies, doesn’t want to lost even a single
buyer in a post-Covid-19 world. So, it is
offeringa cover forthesalaried classin the
private sector who may need a new car.
“There may be customers who have the
‘need’ of a car, but may have uncertainty
related to their jobs,” said Tarun Garg,
director, Sales, Marketing & Service,
Hyundai India. “For such customers, we
offer to pay three monthly EMIs.”

Who can avail of the scheme?

The Hyundai EMI Assurance pro-
gramme will be offered to those who take
thedelivery of a carin May,but the scheme
will be applicable for a year (excluding the
first three months). Garg added: “In case
there is a job loss, now or later during the
year, the insurance company (in our case
Shriram General Insurance) would pay up
tothree EMIsto thebankorfinancerfrom
whom the customer took the loan. About
80% of our cars are sold on finance. This
step is an assurance to the customer that,
even if you lose yourjob,you don’t need to
part ways with your car.”

The claims processing and documen-
tation evaluation will be done by Shriram
General Insurance, and the cost of the
scheme will be borne by Hyundai India.

Which cars does it cover?

It is not applicable for premium
Hyundai cars such as the Creta, Elantra,
Tucson and Kona Electric, but on the
Santro, Grand i10, Grand i10 NIOS, Elite
i20,Aura, Xcent, Verna and Venue.

Is it safe to go to showrooms?

To avail of this scheme, you don’t nec-
essarily need to go to a showroom. Even if
youbuya caronline (using Hyundai’s Click
To Buywebsite) it is applicable.At the same
time, Hyundai is disinfecting showrooms.
In association with Mobis India, a parts
company, Hyundai will dispatch 6.8 lakh
masks (3-ply, N-90 and N-95) as well as
20,000 half-litre and 1.5-lakh 100-ml
cases of sanitisers for consumers, sales,
service and backend staff.
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Caspian Debt gets
$20 million from US
International DFC

CASPIAN DEBT ON Friday announced
an investment of $20 million by US
International Development Finance
Corporation (DFC) as long-term debt.
The new facility,which isa combination
of subordinated and senior debt will
support Caspian Debt in providing
customised, collateral free loans
digitally to professionally managed
enterprises operating in high impact
sectorsin India,including
microfinance, SME finance,affordable
housing,affordable healthcare,
sustainable agribusiness and education.

Gold bond issue price
fixed at ¥4,590/gm

The issue price for the next tranche of
Sovereign Gold Bonds has been fixed
at 4,590 per gram of gold, the
Reserve Bank of India saidina
statement on Friday. The Sovereign
Gold Bond Scheme 2020-21-Series II
will be opened for subscription from
May11,2020to May 15,2020.The
issue price for Series I (April 20 to 24,
2020)was 4,639 per gram of gold.
Last month, the central bank had said
the government will issue Sovereign
Gold Bonds (SGBs) in six tranches,
beginning April 20 till September.
Sovereign Gold Bond 2020-21 istobe
issued by Reserve Bank India on
behalf of the Government of India.

Forex reservesrise by
$1.62bnasonMay1

INDIA’S FOREIGN EXCHANGE
reserves rose by $1.622 billion during
theweek ended May 1 to $481.078
billion. Since end-March, the forex
reserves have risen $3.27 billion.
During the previous week, the forex
reserves had fallen by $113 million.
The forex reserves had witnessed a
fall as the rupee remained volatile,
weakening and subsequently
recouping its losses to stay above the
76-mark against the dollar since April
29. Compared to the year-ago period,
the forex reserves have risen by
$62.39 billion in the week to May 1.
Since the previous week, foreign
currency assets (FCA),which form a
key component of reserves, rose by
$1.752 billion to $443.316 billion.

Paytm Payments Bank
FDs cross I600-cr mark

PAYTM PAYMENTS Bank said on
Friday it has registered a sharp
increase in fixed deposits during the
lockdown, and crossed 600 crore in
FD accounts, held with its partner
IndusIind Bank. PPBLsaid it offers its
customers to opt foran FD account
with its partner bank, allowing them
to earn up to 7% perannum interest.
PPBLsaid in a statement it has
already crossed 1,000 crore in
savings accounts.
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CAUTIOUS INVESTORS
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' Inflows into equity MFs

halve in April to 36,213 cr

Flows into equity, debt funds and SIP contribution

Lump-sum investments
have stopped; some
investors are stopping
their SIPs due to the
unpredictable equity
markets, say experts

FE BUREAU
Mumbai, May 8

NET INFLOWS INTO equity schemes of
mutual funds in April were the slowest in
four months at ¥6212.96 crore as
investors turned cautious. Compared to
March,netinflows into equity schemes in
April declined by 47%.

Data from Association of Mutual Funds
in India (Amfi) showed that flows into
equity schemes through systematic
investment plans in April was at ¥8,376
crore, which is marginally lower than
38,641 crore inflows seen in March.

Redemptions from equity funds stood
at¥8,303 crore during the month.Indus-
try experts say that lump-sum invest-
ments have stopped and even some
investorsare stopping their SIPs due to the
unpredictable equity markets. Overall
mutual funds saw net inflows of ¥46,000
crore in April, aided by inflows into liquid
and equity funds.

NS Venkatesh, chief executive at Amfi,
said,“Investors arewaitingat the sidelines

Net inflows
(T cr) i
Month debt funds
Nov '19 51,408
Dec '19 -78,427
Jan '20 1,09,306
Feb '20 -97,940
Mar '20 -1,94,915 |
Apr '20 43,432
Source: Amfi I

and reassessing the situation to see how
first quarter earnings are going to be
reflected into the share price movements.
That is why we saw little lesser flows into
theequity fundslast month.”In April Sen-
sex was up by 14.49% even as inflows into
equity funds slowed down. Average net
assets under management (AUM) for
equity funds in April stood at around
%6.11 lakh crore as compared to over
%6.50 lakh crore in March a fall of over
38,659 crore.

Despite the Franklin debacle in April,
debt schemes saw positive inflows intolig-
uid funds. Credit risk funds and other
medium to low duration funds saw
redemptions during the month. Following
the winding up of six debt schemes by
Franklin Templeton, credit risk funds saw
net outflows 0f319,238.98 crore in April.
Debt oriented schemes saw net inflows of
% 43,431.55 crore in April, with liquid
funds saw net inflows of 368,848 crore.

Jimmy Patel, MD and CEO at Quantum

Non-food credit growth slips
to 6.67% amid Covid crisis

FE BUREAU
Mumbai, May 8

NON-FOOD CREDIT GROWTH in the
banking system for the fortnight ended
April 24 stood at 6.67% year-on-year (y-o-
y), lower by 66 basis points compared to
the previous fortnight. The figure grew
13.14% during the corresponding period
lastyear.

Theyear-to-date (YTD) non-food credit
fellby 1% between March 27 and April 24.
During the previous fortnight, the non-
food credit growth stood at 7.04%. Out-
standing loans to companies and individ-
uals extended by scheduled commercial
banksfellto¥102.17 lakh croreas on April
24.The outstanding non-food credit has
been falling since the fortnight ended
March 27, shortly after the lockdown was
announced on March 25.

Meanwhile, deposit growth in the
banking systemrose to 9.83%,falling mar-
ginally compared to the previous fortnight.
The growth in deposits comesafteradipin
the aftermath of the Yes Bank crisis during
the end of March. Deposits with scheduled
commercial banks during the fortnight
ended April 24 stoodatI137.11lakh crore,
compared to¥135.15 lakh crore during the
previous fortnight.The credit-deposit ratio
stood at 74.5% during the fortnight.

Rating agency Icra said that banks are
expected toaccount for X6-7 lakh crore of
incremental credit during FY21,while the
incremental credit flow from banks, com-
mercial papers and corporate bonds out-
standing is expected to rise by X7.3-9.7

Credit and deposit growth
(%, y-0-y)
164 14.43
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Source: RBI

Apr 24, 2020

Outstanding non-food credit has
been falling since the fortnight
ended Mar 27, shortly after the

lockdown was announced on Mar 25

lakh crore during FY2021. “The incre-
mental credit growth from banks stood at
X5.9 lakh crore and stood weak during
FY2020 as compared to ¥11.9 lakh crore
during FY2019 as slowing economic
growth curtailed the fresh credit demand
apart fromincreased risk aversion among
lenders,” the agency said, adding that the
expectations of increase in incremental
credit flow during FY2021 is driven by
increased credit demand amid weakening
cash flows of borrowers because of Covid-
19 induced stress.

Indian equities gain
on strong global cues

FE BUREAU
Mumbai, May 8

INDIAN EQUITIES GAINED on strong
global cues on Friday, as more economies
around theworld are coming out of alock-
down. Stocks also gained on the back of
news of a possible stimulus package to be
announced by the government.

The 30-share index Sensex rose 0.6% or
199.3 pointstocloseat 31,642.7.Thebroader
Nifty50rose 0.5% or 52.45 pointsto closeat
9251.5.Index heavyweight Reliance Indus-
tries also helped pull the markets higher, fol-
lowinganotherinvestmentitannouncedinto
Jio Platforms. While the benchmarks posted
gainson Friday,Niftyand Sensex sofarin May
have fallen by 6% each.

According to market experts, May is
likely to be a hard-hitting month for the
markets where they will remain volatile.
The market movementwould be impacted
by the quarterly results and global cues
that would keep the market volatile.
According to Rusmik Oza, executive vice
president - head of fundamental research,
Kotak Securities, said, “May could be the
month of reversal of the recent rally.In the
near-term the market may react to global
cues and fiscal stimulus but most interim
rallies are getting sold into as of now.”

The Indian benchmarks started the day

off their highsindicating that therallywas
sold into. However, some market experts
believe that investors should continue to
invest and buy into good quality compa-
nies.Axis Securitiesinitsreport suggested
that investors should focus on investing
and owning a concentrated portfolio of
strong companies.

“The themes of digital, telecom, supply
chain realignment, formalisation, staple,
small ticket discretionary and large private
banks will continue to generate returns for
shareholders.”said Axis Securitiesinitsreport.

The markets after witnessing strong
volumes on Thursday rose on thin volumes
on Friday with the F&O segment on the
NSE witnessing a turnover of I5.7 lakh
crore against the six month average of
X14.21akh crore.The cash market segment
witnessed a turnoverworth 347,366 crore
against the six month average 340,898
crore. Foreign Portfolio Investors (FPIs) on
Friday pumped $228.1 million into Indian
equities whereas domestic institutional
investors sold $198.8 million worth of
Indian equities. FPIs after two consecutive
months of selling have turned into net buy-
ersintheIndian market pumpingas much
as $2.09billion to the Indian equities. FPIs
turned into net buyersafterthe Hindustan
Unilever block deal that took place in the
previous trading session.

1 5 SIP contribution

Mutual Fund, said that investors moved
money from high risk category to low risk
categoryinApril.“Overall investors turned
conservative and moved their money to
othersaferoptionlikeliquid and overnight
funds from credit risk funds,’ said Patel.

Net AUM of mutual fund industry
stood at ¥23.93 lakh crore as on April end
compared to ¥22.26 lakh crore in March
2020. Distributors in the mutual fund
industryalso say that many investors have
stopped or paused SIPsand there might be
further slowdown in SIPs inflows in the
months to come.

AK Narayan, founder and CEO of AK
Narayan Associates, said, “We are seeing
some professionalswho don’t have regular
stream of income pausing their SIPs. How-
ever, regular investors have continued to
invest through SIPs in equity funds.” He
alsoadded after the crash of equity markets
in March, they are suggesting investors to
continue to stay invested for fewyears and
not redeem the money at loss.

SBI Cards Q4 net
plunges 66%

FE BUREAU
Mumbai, May 8

SBI CARDS AND Payments (SBI Card) on
Friday posted a 66% year-on-year (y-o0-y)
drop in net profit for the quarter ended
March asimpairment losses and bad debts
shot up 138% y-o-y to 838 crore. The
company also set aside additional provi-
sions for Covid-related losses.

“Considering the possible effects from
the pandemicrelating to Covid-19,the com-
panyhas performed sensitivityanalysisand
based on current estimates has created spe-
cific Covid-19 related provision of ¥489
crore,” the credit card lender said in a state-
mentaccompanying the first set of numbers
declared after the company’s listing.

The total balance sheet size as on
March 31,2020 was ¥25,303 crore, up
25.6% from 20,146 crore on March 31,
2019.The company’s net worth stood at
%5,413 crore at the end of the quarter, up
48% y-o-y.Total credit card receivables as
of March 31,2020were X24,140 crore,up
30.3% y-o0-y. The net interest margin
(NIM) improved 155 basis points (bps) y-
0-y to 16.6% in Q4FY20. Total income
increased 21%y-o0-ytoX2,510 crore.

Gross non-performing assets (NPA)
accounted for 2.01% of gross advances as
on March 31,2020,down from 2.44% a
year ago. The provision coverage ratio
increased to 67.2% from 66.48% as on
March 31,2019.The company’s tier I cap-
italratiowas 17.7% ason March 31,2020,
upfrom 14.9% ayearago.SBI Card saw the
number of new accounts in Q4FY20 drop
to 8.511akh from 9.55 lakh in Q4FY19.
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RESPONSIBLE BANKING

Nirmala Sitharaman, finance minister

PSBs complemented RBI on loan moratorium. Their
effective communication & proactive actions ensured
that over 3.2 cr. a/c availed 3-month moratorium.

- Quick query redressals allayed customer concerns.
Ensuring responsible banking amid #lockdown.

Coupon on new benchmark
bonds settles at 5.79%

BHAVIK NAIR
Mumbai, May 8

WITHTHENEW benchmarkbonds matur-
ing in 2030 witnessing aggressive bidding
during Friday’s auction of central govern-
ment securities, the coupon on the paper
settled at 5.79% — a level that was better
than market expectations, dealers say.

Market participants have been antici-
pating the coupon on the new 10-year
bonds to settle at levels close to 5.85%,
around 15-18 basis points lower than the
yield on the current benchmark bonds.

Dealers say the aggressive interest in
acquiring the new paper led to a fall in its
yield in the secondary market as well.

Siddharth Shah, head of treasury at
STCI Primary Dealer confirmed that
indeed the cut-off on the newbenchmark
bonds came in much better than the mar-
ket expectations.“Anticipation was rife in
the market that the new benchmark
coupon should settle at levels close to
5.85%0; however, the bids were aggressive
which eventually led to the cut-off go as
lowas 5.799%.Thosewho could not get the
paperduring the primaryauction seem to
havebought aggressivelyin the secondary
market that has led the yield on the paper
close at 5.72% during Friday’s session,
Shah said.

According to data put out by the
Reserve Bank of India (RBI), the new 10-
year paper received bids worth 348,040
crore against the notified amount of
X10,000 crore. The government finally
accepted X2,000 crore more by exercising
the greenshoe option, taking the total
amountaccepted toX12,000 crore forthe
new benchmark bonds.

Meanwhile, the yield on the current
benchmarkbonds — 6.45%yielding notes
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Market participants have been
anticipating the coupon on the new
10-year bonds to settle at levels
close to 5.85%, around 15-18 basis
points lower than the yield on the
current benchmark bonds

maturing in 2029 — closed 6 basis points
lower at 5.97% on Friday to hit the lowest
level since February 2009.

“The RBI hasbought government secu-
rities,most likely treasury bills, to the tune
of over¥61,000 crore from the secondary
market via open market operation (OMO)
outright purchases in the month of April
itself. Till the time there is anticipation
that such kind of supportwill be shown by
the central bank, I think the yields will
remain soft,” said an expert.

Bonds maturing in 2022 received the
highest interest with bids crossing six
times the notified amount of 3,000 crore
during Friday’s auction. Market partici-
pants said excessive liquidityin the system
and an expectation that there could be fur-
ther cut in the reverse repo rate has made
short-term papers attractive. This is evi-
dent from the fact that banks have been
parking in excess of X8 lakh crore via
reverse repo auctions with the central
bank showing waning credit growth, and
risk-aversion in current times.

SBI hikes home loan rates
for new borrowers by 20 bps

'SBI Home loan rates

Effective home loan rate

Before
Loan amount May 1
Upto 230 lakh 7.05% 7.20%
From 30 lakh to
275 lakh 7.05% 7.45%
275 lakh & above 7.05% 7.55%

*EBR: External benchmark rate

FE BUREAU

Mumbai, May 8

IN A SURPRISE move when the banks are
reducing lending rates, the largest lender,
State Bank of India (SBI), has hiked its
home loan rates effectively by 20 basis
points (bps) for new borrowers by widen-
ing the spread over its repo rate linked
external benchmarkrate (EBR),according
to the details given on its website. This
move follows the Thursday’s announce-
ment by SBI to cut its marginal cost of
funds-based lending rate (MCLR) across
tenors by 15 bps.

On March 27, SBI had cut external
benchmarklinked rates by 75 bps, follow-
ing Reserve Bank of India’s (EBI) 75 bps
reporate cutannouncement.Afterthelast
rate cut,external benchmark rate (EBR) of
SBI stood at 7.05%.

Banks charge a premium over bench-
markratesforgivinghomeloans.Thedata
on SBI’s website shows that EBR for the

After

May 1
7.40%

7.65%

7.75%

Source: SBI website
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bank still remains at 7.05%, but the pre-
mium over EBR has been increased by 20
bps from May 1,2020.The premium over
EBR,which ranged from 15-50 bps across
loan amount brackets prior to May 1, has
beenwidened to 35-70 bps now.

Forhomeloans upto ¥301akh, the pre-
mium is now at 35 bps, compared to 15
bps earlier. Effectively,the home loan rate
has increased to 7.4% from May 1, com-
pared to 7.29% earlier. Similarly, for home
loans between 30 lakh to ¥75 lakh, the
effective interest rate is now at 7.65%,
compared to 7.45% earlier. For loan
amount of ¥75 lakh and above, SBI will
charge the interest rate at 7.75%, com-
pared to 7.55% earlier. This hike will be
applicable only for new borrowers.

RBI had earlier mandated banks to link
floating retail loans with external bench-
mark rates from October 1, 2019 to ensure
better transmission of policy rates and
greatertransparency.Most banks had picked
reporateas theirexternal benchmark.

Indian exchanges aim to attract
overseas rupee trading volumes

FE BUREAU
Mumbai, May 8

WITH THE LAUNCH of trading in rupee
derivative contracts — thatwill be settled in
foreign currency — ontwo exchangesinthe
IFSC Gift City, India is aiming to bring at
least part of the overseas rupee trading vol-
umes toits shores that may eventuallyhelp
the country prevent extreme movements
in the currency during times of turmoil.
Finance minister Nirmala Sitharaman
inaugurated the rupee-dollar derivatives
trading on the two exchanges on Friday.

The India INX which is a subsidiary of
BSEand the NSEIFSCwhichisa subsidiary
of NSE launched trading in rupee deriva-
tive contracts, including futures and
options.“Long trading hoursand USD set-
tlementat IFSCwould also help toimprove
access for overseas participants. This shall
in turn help these participants in hedging
their rupee exposures effectively at IFSC,”
said a statement issued by NSE IFSC.

So far, foreign players who wanted to
take exposure to the Indian rupee or spec-
ulate on the currency have been taking
positions in the non-deliverable forwards
(NDF) markets. NDF markets enable trad-
ing of the non-convertible currency, like a
rupee,outside theinfluence of the domes-
tic authorities. For instance, trading in

rupee NDF takes place in Singapore, Hong
Kong, Dubai, London and New York mar-
kets. These contracts are settled in a con-
vertible currency, usually US dollars.

London has emerged as thebiggest hub
of rupee trading in recent times with vol-
umes exceeding significantly compared to
thatin India.The average daily turnover of
rupee NDF in London increased from $8
billion in October 2016 to $23 billion in
October 2018, according to the Bank of
England’s semi-annual forex turnover sur-
vey. Excessive rupee trading volumes in
the overseas market that is outside the
purview of the regulator has been a cause
of concern during times like the 2013
taper tantrum when the currency had
depreciated significantly.

Areport by the task force on offshore
rupee markets chaired by former RBI
deputy governor Usha Thorat stated that

the sharp growth in the offshore trading
volumes in the rupee NDF market in
recent years even beyond the volumes in
the onshore markets have raised concerns
around theforcesthatare determining the
value of the rupee and the ability of
authorities to ensure currency stability.“It
is true that if a good part of these trading
volumes shift onshore, it could help miti-
gate unwanted movements in the cur-
rency. However, building volumes may
itself take a reasonable amount of time,”
said a currency market expert.

V Balasubramaniam, MD and CEO at
IndiaINX,said heintendstoseeasignificant
rise in rupee derivatives trading volumes
during this quarter itself. “I believe we can
growtherupee derivatives tradingvolumes
toclose to $1-1.5 billion per day during this
quarter itself,” Balasubramaniam said.

Vikram Limaye, MD and CEO, NSE, said
that introduction of rupee derivatives in
IFSC is crucial for the development of
Indian financial markets. “Rupee deriva-
tivesin IFSCwould help in creating vibrant
forex market in India. This will also play an
importantrole tobring offshore rupee mar-
ket back to India and strengthen price dis-
covery in Indian markets,” Limaye stated.

Meanwhile, the rupee on Friday closed
18 paiseupat 75.54 against the dollar, hit-
ting over one-week highs.



