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REGULATORY DEADLINE

No SC relief,
auto industry
petitions govt

Union minister
Gadkari says bound
to SCverdict but
will get the matter
examined afresh

FE BUREAU
New Delhi, May 7

THE AUTO INDUSTRY, already
reelingundertheburden of low
demand and high inventory,
both of which haveaccentuated
with the lockdown, is staring at
another big problem. How to
tackle a maze of regulatory
changes which have come into
effect from April? Not getting
any relief from the Supreme
Court,theindustry on Thursday
sought theintervention of road
transport and highways minis-
ter Nitin Gadkari.

In a video conference with
the minister overthe impact of
Covid-19 on the automobile
sector,members of the Society
of Indian Automobile Manu-
facturers Institute sought that
the switchover to certain
safety norms, which have
kicked in from April,should be
deferred by ayear.

More importantly, the
industry members urged that
the sector be given more time
for registration of BS IV vehi-
cles sold till March 31 as lock-
down has delayed matters.
Pawan Goenka, managing
director and CEO, Mahindra
and Mahindra, said that
around 20% of the BS IVvehi-
cles sold within the March 31
deadline are still stuck with
the concerned regional trans-
port authorities (RTOs) forvar-
ious reasons.

Nitin Gadkari

PAIN POINTS

W Registration of BS-IV
vehicles still stuck
with RTOs

W Supreme Court has
said no registration
beyond April 30

B Some new emission,
safety norms also came
into effect from April

W Industry wants a hold
on new norms for a year

B PV sales in domestic
market in April was nil
due to lockdown

W PV salesin FY20 at
2.77 million units —
same as FY16 level of
2.78 million units

“The Supreme Court had
given a grace time till April 30
for registration of BS IV vehi-
cles that were sold before
March 31. But the process has
not got completed for about
20% vehicles and they are
stuck with RTOs for variety of
reasons. Now the April 30
deadline has passed,sohowdo
we register them? We need to
find a solution for them,”
Goenka told Gadkari.

Continued on Page 2

Covid response

‘We should be driven by
need, not affordability’

In the first e-Adda, Arvind
Subramanian, former CEA,
spoke on Covid, how the
crisis may aggravate pre-
existing vulnerabilities and
why India should plan for
negative growth this year
mExpress e-Adda, P11

PACKAGE 2.0 SOON
CEA: Possible to raise

S$60 billion by listing
govt bonds overseas

FE BUREAU
New Delhi, May 7

AN ECONOMIC RELIEF pack-
age to fight the Covid-19 crisis
will come any time now, chief
economic advisor (CEA) Krish-
namurthy V Subramanian said
on Thursday. He indicated that
borrowing ofaround $60 billion
to fund the rising fiscal deficit
cantheoreticallybe throughlist-
ing government bonds on the
global bond indices.

In an interview to India
Today channel, the CEA said:
“About $4 trillion of money
tracks these (global) bond
indices.Indiais expected to get
a weight of around 1.5-3%.
Even if you take 1.5%, that
translates into $60 billion.”

“lI recognise that this
money can’t come immedi-
atelybut may come later half of
the year or next year. But that
gives us the opportunity to
structure the borrowing plan
in terms of maturity, etc, to be
able to finance the deficit and

financ 1“ ep' w1

KrishnamurthyvSubramahian

also doitin a way that the cost
of borrowing doesn’t become
very large,”he added.

In March, the Reserve Bank
of India announced the open-
ingup of key government secu-
rities to full foreign investment
in abid to find a place in global
bond indices. The Centre had
budgeted gross market borrow-
ing of X7.8 lakh crore for FY21
and had recentlyannounced its
plan to borrow 62.6% of it in
the first half itself. However, its
plans have gone haywire due to
the Covid-19 crisis.

Continued on Page 2

COVID IN MUMBAI
Maximum city, minimum cover

Nearly 30% of
new Covid deaths
coming from the
city which is
running out of
hospital capacity

ISHAAN GERA
New Delhi, May 7

WITH CLOSE TO 30% of
India’s Covid-19 deaths com-
ing from Mumbai, and the
city contributing to a fifth of
the country’s total infections,
a team of doctors and epi-
demiologistsled by the health
ministry’s joint secretary Lav
Agarwal has been dispatched
there to suggest a future
course of action; Agarwal is
the face of the country’s
Covid-19 battle and holds a
daily briefing on it.

After Tamil Nadu which
added 771 cases, Mumbai
added the most Covid-19 cases
with 769 infections on Thurs-
day. Mumbai’s total cases rose
to 10,714 on Thursday, while
India’sroseto 52,952.

While the team will assess
the situation, a more worrying
issue facing the country’s
financial capital is that its
health infrastructure simply
cannot copewith thestrain.The
city is trying to prepare 75,000
isolation beds by the end of the
month, in keeping with a pro-
jection of the likely cases.

Continued on Page 2
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States suspend/relax labour laws to
help industry emerge from crisis

DEEPA JAINANI &
SURYA SARATHI RAY
Lucknow, May 7

AS THE INDUSTRY braces for
recovery from the coronavirus
crisis, many state govern-
ments including Uttar
Pradesh, Madhya Pradesh,
Bihar, Himachal Pradesh,
Punjab and Gujarat,are offer-
ing them opportune support,
in assorted ways.

Taking the lead, the UP
government has decided to

3,000 Tabligh members still not released

SOURAY ROY BARMAN
New Delhi, May 7

OVER 3,000 MEMBERS of the
Tablighi Jamaat remain con-
fined at different quarantine
centresin Delhi despite testing
negative and completing the
mandatoryquarantine period.

® TAKING STOCK

Amazon
weighs direct
investment in
Future Retall

BIJOU GEORGE, BAIJU
KALESH & ANTO ANTONY
Mumbai, May 7

AMAZON IS CONSIDERING
adding to its investment in
Future Retail as the debt-rid-
den retailer battles a cash
crunch, according to people
familiar with the matter.

Amazon, which holds an
indirect stake of 1.3%in Future
Retail, is in talks with the com-
pany’s parent Future Group
over the potential stock pur-
chase, said the people, who
asked nottobeidentifiedasthe
information is private. The US
onlineretail giant could raiseits
holdings in the retailer to as
much as 49%,the people said.

Asapurchase of more than
a 25%o stake could trigger an
open offer under stock
exchange rules,Amazon is con-
sidering lining up local
investors to join the deal, the
people said.

Continued on Page 2

® AAROGYA SETU

And forreasons not explained,
the Delhi health department
haswritten twice to the Union
ministry of home affairs — on
April 17 and May 3 — seeking
“directions and protocols” on
their release.

Continued on Page 2

keep most labour laws in
abeyance for the next three
years,while MP chief minister
Shivraj Singh Chouhan said
his government would seize
the current opportunity to

52,952 °.ii

TOTALCASES

bring the much-needed
reforms in the state’s labour
laws to lure investors, includ-
ing those likely relocating
from China.

Rajasthan, Punjab, Him-
achal Pradesh and Gujarat
haveamended theirrespective
Factories Acts in April to
increase the work time to 12
hours/day and 72 hours/week
in place of 8 hours/day and 48
hours/week.

Continued on Page 2

Karnataka to restart trains for migrants

AMRITADUTTA
Bengaluru, May 7

HE HAS ¥300in his pocketand
his phone is at 90% charge,
both of which he hopeswilllast
him on the 2,100-km-long
journey home. Chandrab-
hushan Sahani, 24,aworkerat

STRESSED ASSETS

Lenders may create
bad bank: SBI chief

FE BUREAU
Mumbai, May 7

STATE BANK OF India (SBI)
chairman Rajnish Kumar on
Thursday said that lenders are
toyingwith theidea of creating
a bad bank to deal with
stressed assets.

In an interview with CNBC
TV18, Kumar said the time is
righttoset upastructure,along
the lines of a bad bank, given
there are adequate provisions
for existing non-performing
assets (NPAs). “Today,at least we
have adequate provisions and
the netbookvalueishardly 10-
15% of the gross NPAs, he said.

SBI MCLR rates
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Meanwhile, the lender con-
tinues to make provisions for
exposures where it is granting
a repayment holiday. “Around
20% companies have asked for
a moratorium so far,” Kumar
said. At a meeting on Wednes-
day, SBI decided to give select
NBFCs a repayment break. At
the end of December 2019,
SBI’s exposure to NBFCs was
X1.69 lakh crore. The Reserve
bank of India (RBI) had, in late
March, allowed banks to pro-
vide moratorium on term loan
installments for three months
starting March 1.

Continued on Page 2
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Govt mulls open-source architecture for app

ANWESHA GANGULY
Mumbai, May 7

WHEN THE INDIAN govern-
ment launched its Covid-19
contact-tracingapp —Aarogya
Setu — last month, it piqued
the interest of a French cyber
security expert.“I installed the
app and I have one hour in
front of me,let’s seewhatIcan
find,” Robert Baptiste wrote on

social media.

Within two hours, he
claimed he found a way to
access data that should have
been protected. The issue was
later fixed by the app’s devel-
opers. Earlier this week, Bap-
tiste raised an alarm again.
“The privacy of 90 million
Indians is at stake,” he wrote
asking developers to contact
him todiscuss the securityrisk.

Baptiste found that by
tweaking the co-ordinates of a
user’s location, the app could
tell you who is infected any-
where in India.

The developers contacted
him and concluded that no
personal information of any
user has been proven to be at
risk by the ethical hacker.

Continued on Page 2

a construction firm in Hebbal,
north Bengaluru, began walk-
ing towards Hyderabad on
Thursday afternoon, taking
the NH-44 highway, hoping to
reach his home in Siddharth
Nagar districtin Uttar Pradesh.

Continued on Page 2

Wings clipped

Aviation industry to crash-land this fiscal

The extended lockdown has
stalled traffic on the ground
and air. According to Crisil
estimates, the aviation
industry will crash-land this
fiscal with revenue loss of
%24,000-25,000 crore during

the April-June quarter. Airlines

will be the worst-affected,
contributing more than 70%
of the losses, or 217,000
crore, followed by airport
operators with ¥5,000-5,500
crore, and airport retailers
(including retail, food and
beverages and duty-free)
with 21,700-1,800 crore.

VIZAG GAS LEAK
At least 11 die, over
300 hospltallsed

FE BUREAU
Hyderabad, May 7

AT LEAST ELEVEN people,
including two children, died
and about 300 were hospi-
talised following a gas leakage
at the LG Polymers plant in
Visakhapatnam, Andhra
Pradesh, in the wee hours of
Thursday, bringing back the
grim memories of the 1984
Bhopal gas tragedy. People from
fourvillages close tothe factory
were evacuated too.

Andhra Pradesh chief min-
ister YS Jagan Mohan Reddy
has constituted a high-level
committee to probe the gas
leak incident and announced
an ex-gratia of X1 crore to the
families of those who lost their
lives, besides a compensation
package to the affected people.
Reddy added that all those
undergoing treatmentwith the
help of ventilators will be given
%10 lakh compensation. All
those hospitalised will be given
X1 lakh and those who leave
hospital after primary treat-
ment will get a compensation
of ¥25,000. Livestock will also
be compensated and for those
living in the most-affected
areaswill get 310,000 each, the
chief minister said.

Job for one family member
of the deceased will also be

A child being rushed to
hospital in Visakhapatnam
on Thursday, hours after
gas leaked from a chemical
plantin the city

looked into.

The committeewould com-
prise of special chief secretary
of environment and forests,
industries secretary, Pollution
Control Board secretary, dis-
trict collect, City Commissioner
of Police and it will conduct an
intensive study and submit its
report suggesting the precau-
tionary measures as well.

Continued on Page 2

Ayear ago, polymer company told state
authority: Plant has no green clearance

AASHISH ARYAN &
PRANAV MUKUL
New Delhi, May 7

THE VISAKHAPATNAM UNIT
of LG Polymers India, from
where a gas leak killed at least
11 people and left several
injured, did not have an envi-
ronmental clearance for its
petrochemical plant for a sub-
stantial period of its opera-
tions between 1997 and 2019,
according to documents

accessed by The Indian Express.

In an affidavit submitted
to the State Level Environ-
ment Impact Assessment
Authority (SEIAA), the com-
pany admitted that as of May
10,2019,the unitdid not have
a “valid environmental clear-
ance substantiating the pro-
duced quantity, issued by the
competent authority for con-
tinuing operations”.

Continued on Page 2

Potential revenue loss to the Indian aviation industry
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RISING 'OVER-DUES' OF DISCOMS
NTPC bites back at states, seeks

to invoke three-way agreement

ANUPAM CHATTERIJEE
New Delhi, May 7

PUSHED TO THE wall by the
obstinate refusal of several
electricity distribution com-
panies (discoms) to pay over-
due payments, state-run
power producer NTPC will
soon ask the Centre for its
concurrence to invoke sel-
dom-used tripartite agree-
ments (TPAs).

These agreements, first
signed in FYO2 and extended
for a decade in 2016, make it
incumbent on the Reserve
Bank of India (RBI) to deduct
the default amount from
the respective state govern-
ment’saccountswith the cen-
tral bank.

Discoms’over-dues — bills
that remained unpaid for
more than 60 days — have
been rising almost relent-

Discoms' over-dues to NTPC

(% crore)
15,000

April 2017

lessly over the years, and spi-
raled 2429% on year, to a level
0f%10,500 croreby FY20 end.
Discoms of Uttar Pradesh,
Karnataka, Telangana and
Jammu & Kashmir/Ladakh
are the largest defaulters,
with their dues to NTPC for
power purchased being 80%
of the total.

“NTPC is exploring all the
possible options (to get the

March 2020

dues owed by discoms
cleared), including approach-
ing Gol for invoking the pro-
visions of TPA”, the company
told FE in response to a query
in this regard.

The facility has never been
used by NTPC, as the Union
power ministry advised it
against its invocation.

Continued on Page 2
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NCLT cancels
summer vacation

THE NATIONAL
COMPANY Law Tribunal
(NCLT) has cancelled the
scheduled summer
vacation for all its Benches
across the country this
year.

Road developers’
toll revenue losses

HIGHWAY DEVELOPERS
AND toll operators are
likely to incur toll revenue
losses of about 3,700
crore during March-June,
while the NHAIwill lose
32,200 crore in toll fee,
Crisil Research said.

Regulatory
deadline:

No SC relief,
auto industry
petitions govt

GOENKAADDED: “Some RTOs
are putting their own restric-
tions. For instance, Delhi RTO
says they will register vehicles
sold till March 25, which is
causing problems.”

The issue is complex
because the Supreme Court has
not provided any relief to the
industry on this front. Gadkari
said though the government is
bound by the SC verdict,but on
industry’s suggestion, he will
getthe matterexaminedafresh.
Regarding relaxations sought
on other regulations, Gadkari
stated thathewill endeavourto
providereliefwherever possible
where industry is seeking
extension of time.

He said that he has directed
the ministry officials to finalise
the auto scrappage policy
quickly,anditwillgoalongway
in cost reduction. He also sug-
gested exploring cheaper cred-
its,including foreign capital,for
enhancingliquidityin theauto-
mobile manufacturing sector.

The industry’s plight has
turned from bad to worse. Due
tothelockdown, it sold nil vehi-
cles in the domestic market
during April. But, even before,
the condition was no good. For
instance, domestic passenger
vehicle sales in FY20 stood at
2.77 million units,whichwasat
a similar level in FY16 when
salesstoodat 2.78 million units.

“With the already existing
slowdown during FY20, the
industry is likely to suffer huge
losses going forward.Evenif the
pandemic is curtailed, the con-
sumer sentimentsare expected
tobeunfavourableand demand
is expected to remain muted
during H1FY21 led by volatile
economic conditions.Also,gov-
ernment spending on infra-
structure is expected to be low
during the period, further
impacting the demand for
commercial vehicles,”a report
by CARE Ratings said.

Goenka said suppliers,
OEMs and dealers are strug-
gling and the biggest problem
being faced by the sector is of
cash flows.

Another area the industry
members sought Gadkari’s help
is CAFE norms, where it wants
deferment by a year due to the
pandemic. CAFE norms seek to
lower emissions based on the
portfolio of a company. This has
also kicked in from April 1. This
norm generally puts more bur-
den on companies which have
large dieselvehiclesin theirport-
folio so a company like M&M
would get hit severely by it but
Maruti Suzukiwould be fine.

“Therequest toyouis to put
a moratorium for next 12
months on new regulations
that are currently in pipeline.
Thereareatleast 12 such regu-
lations,” Goenka said.

States suspend/
relax labour laws to
help industry

emerge from crisis

THESE STEPS are taken an
emergency measures,and will
remain effective for three
months. The idea is to provide
some relief to industries which
are genuinely stressed bylabour
shortages and poor economic
conditions.

In addition, states like Kar-
nataka, Punjab and Gujarat are
apparentlytrying toensure that
large-scale exodus of migrant
labourers doesn’t take place
from their states, leading to a
labourshortagein therun-upto
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BILL BEING REWORKED
Investment & turnover to be MSME tag criteria

BANIKINKAR PATTANAYAK
New Delhi, May 7

THE GOVERNMENT IS
reworking a Bill to define
micro, small and medium
enterprises (MSMEs) on the
basis of both investment and
turnover, after its bid to grant
the MSME status based only on
turnover was resisted by small
manufacturers, who feared
traders would usurp official
benefits meant for them.

The Centreisalso consider-
ing trimming the annual
turnover limit for a unit to
qualifyasa medium enterprise
toI100 crore from X250 crore,
which was proposed in the
MSMEAmendment Bill, 2018,
sources told FE. The reduction
in the upper limit will ensure
thatlarge traders don’t makeit
tothe MSME category,said one

the resumption of construction
and otheractivities in the states.

The UPCabinetapproved an
ordinance on Wednesday,as per
which industrial units will not
have any inspection/enforce-
ment official knocking on their
doors, to check whether the
labour laws are implemented.
“There are 38 labour laws
prevalent in the state. Barring
the basic laws, all others would
not be enforced for the next
threeyears.Industries,factories
and commercial establish-
ments aswell aslabourers have
been direly impacted by the
absence of economic activities.
This move will provide relief to
them,andalso createjob oppor-
tunities for the migrant work-
ers,who are returning back to
the state,” UP labour minister
Swami Prasad Mauryasaid.The
minister added that these
reliefs were also aimed at
attracting new investments in
thestate,domesticand foreign.

The laws that will remain in
forcein UPduringthe threeyear
period include thosewhich pro-
videbasicfacilitiesand security
to the labourers. These include
Abolition of Bonded LabourAct,
Building and Other Construc-
tionAct,Employees Compensa-
tion Act, Payment of Wages Act
and lawsrelatingtowomenand
children.

Madhya Pradesh has pro-
posed to amend the Factories
Act to exempt new factories
that will be registered in the
next 1,000 days from several
provisions in the Act,excluding
thoserelating tosafety & health
and hazardous processes. The
Madhya Pradesh government
has also proposed to liberalise
the Shops and Establishments
Act to extend the timing of
operations,aimed at facilitating
both business and consumers.
The exempted provisions
include regulations regarding
conditions of worklike temper-
ature, ventilation, lighting, etc
and even the appointment of
labourwelfare officer.

Gujarat chief minister Vijay
Rupani has said recently the
state would allow labourers to
work fora 12-hourshift,instead
of 8-hours shift,with commen-
surate extra pay. In Madhya
Pradesh also, factories have
been allowed to keep 12-hours
work shifts.

Labour reforms have gath-
ered some pace at the central
level over the last fewyears, but
at the state level, the progress
has been slower. The facility of
fixed-term employment (FTE) -
which was first introduced in
the garment sector driven by
the seasonality of export orders
in October 2016, and were
extended to all sectors in the
‘central sphere’ including the
labour-intensive agriculture,
mining and ports in March
2018.

Rajasthan has amended
Industrial Disputes Act to
increase the threshold for lay-
offs and retrenchment to 300
from 100 earlier. For the pur-
pose of recognition of the trade
union, the threshold member-
ship of the trade union hasbeen
increased from 15% to 30%.

Maharashtrahasallowedall
the shops/ Establishment/Fac-
tories to submit consolidated
annual returns in lieu of multi-
ple returns under various
labour laws. Tamil Nadu has
permitted employment of
women for night shifts, with
effect from April 2017, subject
to certain safeguard measures.

UP Chief Minister Yogi
Adityanath earlier this week
instructed officials to preparea
concrete road map forrevival of
industries in the state once the
lockdown is lifted and had also
issued directives to review and
reform labour laws so as to
make existing industrial units

of the sources.

The MSME status brings
businesses certain assorted
benefits—including manda-
tory 25% official procurement
and loans under the priority
sectorlending scheme — apart
from periodic governmentand
regulatory relief. Promoters of
MSMEs who are not wilful
defaulters can bid for their
stressed assets underthe insol-
vency law, while those of large
companies can’t.Given that the
Covid-19 crisiswill continue to
weigh on the economy for a
long period, an appropriate
definition of MSMEswill be key
forassured benefits to them.

The Micro, Small and
Medium EnterprisesAct,2006,
which is still relevant, defines
MSMEs engaged in manufac-
turing on the basis of their
investment in plant and

machinery. However, the
MSME (Amendment)Bill 2018,
sought to reclassify all MSMEs,
whether in manufacturing or
services, based on their annual
turnover.The idea was to bring
in greater transparency in clas-
sification, as the government
can easily verify their turnover
using the GST data.

According to the current
definition, a micro unit is one
where the investment does not
exceed X25 lakh,while a small

enterprise is one where the
investment is between I25
lakh and X5 crore. A medium
one can have investment of
between X5 crore and Y10
crore. In case of services, a
micro enterprise must invest
uptoI10lakhinequipment.A
small enterprise will have to
invest between 10 lakh and
X2 crore,while those investing
from X2 crore to X5 crore will
qualify as medium services
enterprises.

From the Front Page

However, as per the 2018
Bill, a unit will qualify as a
micro one if its annual
turnover is up to I5 crore. A
small enterprise would have a
turnover ranging from <5
crore to X75 crore, while the
turnover of a medium enter-
prise would be between X75
crore and X250 crore.

However, MSMEs engaged
in manufacturing have
opposed this move, arguing
that any definition based only
on turnover, instead of invest-
ments, will allow traders to
claim the MSME status.Traders
willalsoimport cheap products
from countries like China and
sell here, thus boosting their
turnovers,to enjoy the benefits
granted to MSMEs. This will
raise competition for'genuine
MSMEs' in government pro-
curement programmes.

Covid in Mumbai: Maximum city, minimum cover

ISOLATION FACILITIES are
also being readied at the
Mahalakshmiracecourse,and
the Nehru planetarium, the
MMRDA grounds in Bandra
Kurla,among others. Perhaps
Mumbai will have to consider
thenew central guideline that
allowshometreatment forthe
infected.

Sincethe shortage extends
to doctors and nurses as well,
the state has asked 25,000
medical practitioners in the
city to report to hospitals
treating Covid-19 cases; if
they don’t, their licences will
be revoked. The city has also
allowed officials to take over
private hospitals and clinics if
the need arises.

Areport of the city’s med-
icalinfrastructure on the state
government’s website
(https://arogya.maharashtra.g
ov.in/pdf/ covidupload39.pdf)
has details as of April 26,and
the picture it paints is of a city
bursting at the seams (see
graphic). At an overall level,
Mumbai has 20.3% of the
country’s infections but just
2.3% of its ICU bedsand 0.8%

as well as new investors com- |
fortablein doingbusinessinthe
state. Kerala chief minister
Pinarayi Vijayan said recently
that the state government
would facilitate new industrial
licence within a week after
application are filed, provided
theinvestoragrees to complete
formalitiesin a year.

(With inputs from M Sarita
Varma in Thiruvananthapu-
ram)

Vizag gas leak: At
least 11 die, over
300 hospitalised

DEPENDING ON the inquiry
report,effortswould be made to
provide employment to the
affected families in the com-
pany, the chief minister said.

As the concentration of the
gas has to wither awayj, it is not
safe for the evacuees to return
for two more days and the
defusing material is being
transported from Gujarat.
Water hasbeen sprayed contin-
uouslytodilute the effect of the
chemical. A special NDRF
expertteamwillalsobe coming
from Pune to investigate the
matter. The concentration of
the chemical will wither in a
couple of days. Till then the
evacuees will not be allowed
backinto thevillages.

Meanwhile, the National
Human Rights Commission has
issued a notice to the chief sec-
retary, calling for a detailed
report in the matter, including
status of the rescue operation,
medical treatment provided to
the peoplewho have fallen sick,
and relief and rehabilitation
provided by the state authori-
ties to the affected families. A
notice has also been issued to
the Director General of Police,
Andhra Pradesh, to inform
within four weeks about regis-
tration of FIRsin the matterand
status of the investigation
being conducted.

The Commission also con-
sidered it appropriate to bring
the matter to the notice of the
Union ministry of corporate
affairs and has asked through
its secretary to examine
whether the norms laid down
underrelevant provisions of the
law are being implemented at
the particular industrial unit
and to submit a report to the
Commission. Responses from
all the these authorities are
expected within four weeks.

~ still tracing

(As cases mount, backlog in tracing contacts)
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61 59
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ofitsventilators.

As a result, the Kokilaben
Hospital, for instance, has a
demand for nearly six times
the number of beds it has, it is
around 4.5 timesin the case of
Lilawati hospital.The pressure
islessin the case of ventilators,
but here too, demand out-
strips supply — the Kasturba
hospital has a demand that is
1.7 times its capacity though,
at thelevel of the city, just 5%
of the ventilator capacity is
being used. This explains all
the stories of patients being
turned away from hospitals
that various newspapers

"The gas leak situation is
now under control and we are
exploring all ways to provide
speedytreatment forthosewho
suffer from inhaling the leaked
gas.Weareinvesting the extent
of damage and exact cause of
the leak and deaths,’ the com-
pany said in a statement. LG
Polymers India is part of the
plasticresinand synthetic fibre
manufacturing industry in the
state.

Twelve months
ago, polymer
company told
state authority:
Plant has no green
clearance

IT ALSO acknowledged that it
had expanded the production
atthe plant“beyond thelimit of
environmental clearance or
changed the product mixwith-
out obtaining prior environ-
mental clearance as mandated
under the EIA notification,
2006”.The company had then
also undertaken that it would
not“repeatanysuchviolationin
future”.

Furthermore, the com-
pany’s plans to expand the unit
lastyear,was classified asa‘Cat-
egory A’ project, for which a
“prior environment clearance”
from the Union Ministry of
Environment was required.
However, the company filed for
clearance with the Andhra
Pradesh State Environmental
Impact Assessment Authority,
whichin June 2019, transferred
the proposal to the Centre.

According to information
sourced from the Union Envi-
ronment Ministry, the com-
pany’s proposal was delisted
from the environmental
clearance portal in November
2019 saying that “it seems
that the PP (company) is not
interested to continue the
project”.

3,000 Tabligh
members still
not released

THE DELHI health department
wrote that they “have not only
tested negative but also com-
pleted more than 28 days of
stay in hospitals/quarantine
facilities”.

On Thursday, Delhi Health

Maha-mess

(Maharashtra needs to dramatically

increase its Covid-19 treating capacity)

Maharashtra India %

Cases 16,758 52952  31.6

Deaths 651 1,785  36.5

Hospital Beds  2,31,739 18,99,228  12.2

Ventilators 11,587 94,961  12.2

Nashik ICU Beds 5,793 47,481 122
increasingly report. says,had no PPE atall on April
While Maharashtra 26, nor something as basic as

appears to be adequately
equipped to handle the crisis,
the report makes it clear the
problem is that while the
capacity is evenly spread
across the state, the infection
is mostly centred in Mumbai;
over two thirds of the state’s
cases are in Mumbai but just
two percent of the state’s iso-
lation beds are here, three per
cent of the quarantine beds,
15% of the ICU beds and
seven percent of the PPE
equipment. As a result, the
Wadia hospital, the report

Minister Satyendar Jain told
reporters that the Tablighi
Jamaat members could not be
released earlier, despite com-
pletion of their quarantine
period, due to the total lock-
down till May 3.

“If police have toact against
anyone, it is free to do so. Oth-
erwise, those who are in quar-
antine and those who were
positive and have now tested
negative, should be released,”
Jain said.

Asked why they were
stopped from leaving after the
quarantine period, Jain said: “It
was due to thelockdown.There
was absolute lockdown till
May 3 when all kinds of move-
ment were restricted. Now
those stranded can be shifted
and this is why these people,
who are also stranded, should
be shifted.”

Karnataka to
restart trains for
migrants

“WE WILL reach Hyderabad,
and then somehow if theylet
us cross the state border, we
will keep going.Ineed to keep
speaking to my mother and
wife at home. I am worried
about running out of charge.
SoIam using it sparingly,” he
said. With him were a group
of 23 fellow workers at the
same construction site, all
from UP’s Siddharth Nagar
and Gorakhpur districts.

They are among several
groups of inter-state migrant
labourers who have set off on
foot,a dayafter the Karnataka
government decided to can-
cel trains to their home states.
On Thursday, however, the
state government reversed its
earlier decision and said three
trains would depart from
Bengaluru for Bihar as
planned. But by then, Sahani
and the others had started
walking.

“There is nothing for us
here. We have not been get-
ting food, nor money. Bahut
pareshani hai. Yahan ka
sarkar humari sunti nahi hai.
Woh log andar baithe hai,
hum dikhte nahi unko (There
is a lot of distress here. The
government here does not lis-
ten to us. They are all inside
their homes, we are not even
visible to them),” said Sahani,
who worked as a painter at
the construction company.

N-95 masks. Some testing
facilities are,similarly,operat-
ingat 3-4 times their capacity.

And, most worrying, with
the cases piling up so fast -
cases were doubling every
11.6 days at the time of the
lockdown, but this is now up
to 9.8 already - the level of
tracing of contacts is slipping
badly.Accordingtothereport,
contact-tracing had taken
place for just 54% of the
infected in Mumbai versus
61%inthe case of Pune;itwas
an even lower 49% forThane.

Stressed assets:
Lenders may
create bad bank,
says SBI chief

THE SBI chairman expects an
announcement from the gov-
ernmenton MSMEs shortlysay-
ingthe nextround of relief mea-
sureswould be for this segment.

Kumar expects FY21 to be
no different for the bank from
FY20 in terms of the perfor-
mance.Aninternal assessment,
he said, had shown the results
this fiscalwould be close to that
in FY20.“We may be as good or
as bad as March 2020, but not
as bad as FY19,” the SBI chief
observed. The public sector
lender clocked a net profit of Rs
10,907 crore in the nine
monthsto December31,2019.

The SBI chief observed that
theresponsetothefirsttranche
of RBI’s targeted long termrepo
operations (TLTRO) 2.0 of Rs
25,000 crore had been muted
because banks did not want to
borrowat thereporate of 4.4%,
as funds are available cheaper.
“If over Rs 8 lakh croreis parked
with RBI at 3.75%, no point
borrowing at higher rate,
Kumar said. The regulator
received bidsworthRs 12,850
against the notified amount of
Rs 25,000 crore, in the first
tranche of TLTRO 2.0.Kumar
also said that SBI was ready to
help Yes Bank raise funds
withinlimits,depending onthe
structure.

Rising ‘over-dues’
of discoms: NTPC
bites back at
states, seeks to
invoke three-way
agreement

ASPERtheTPAs(29 in number)
to which the RBI, the central
government (through Union
power ministry) and state gov-
ernments/UTs concerned are
signatories, the central bank is
required to deduct amounts
equal to discoms’ over-dues to
the NTPC from the accounts of
state government/UTand payit
directly to the power producer.
The RBI is the custodian of the
accounts, into which all tax
devolutions from the central
government flow.

Of course, if the TPA provi-

‘Lower power tariff
can boost industries
after corona crisis’

FE BUREAU
New Delhi, May 7

LOWER POWER TARIFF for
industrial consumers can be a
triggertokick-starttheeconomy
byincreasingindustrial produc-
tion, experts said on Thursday.
“Itis the time to review the
policy of cross subsidisation of
power as this plays a part in
making our industries non-
competitive,” former finance
secretary Subhash Chandra
Garg said at an online panel
discussion on the power sector.
“If you supply power to
industry at a lower rate,
chances of industry power
demand coming back faster is
much higher,”Gargsaid. Echo-
ing similar sentiments, Girish

sion is really enforced, the state

governments, which are in a
major financial crisis at this
juncture,would be hit badly.
Usually,the country’slargest
power generator sends out reg-
ulation notices to discoms, to
force them to clear the dues. As
FE reported earlier, NTPC had
notified the discoms of ahost of
states,including Uttar Pradesh,
Bihar, Odisha, Telangana,
Andhra Pradesh and Karnataka,
of curtailing power supply from
March 10, if the bills are not
cleared soon. As per these
notices, reviewed by FE, the
company has repeatedly
reminded the statesto clearthe
bills, but to no avail. “Subse-
quently, based on the commit-
ments against outstanding
dues and in view of the prevail-
ing medical emergency on
account of Covid-19, NTPC
deferred those notices,” the
company told FE. “However,
intense follow-upis continuing
(with the states),”it added.
Apart from following up
with discoms forliquidating the
dues, the company is also
exploring all the other options
like borrowing from the market
to fill the liquidity gap, stem-
ming from payment defaults.

Aarogya Setu: Govt
mulls open-source
architecture
forapp

DISSATISFIED BY theresponse,
Baptiste called for the app’s
architecture tobe“opensource;’
meaning anyone could inspect
the source code and flag off
potential risks. As unease over
data surveillance grows, the
government is mulling doing
that.“We developed the app in
twoweeks. During the develop-
ment, we got it audited by IIT-
Madras, and by one of the
largest tech audit firms. We cir-
culated it among security
researchers widely... we reli-
giously go through security
testing. We are very paranoid
about security and potential
vulnerabilities.We are commit-
ted toopensourcing.Wearenot
that farfrom opensourcingthe
app,’ said Arnab Kumar, pro-
gramme director, Niti Aayog,
who has been involved in the
app’sdevelopment.Afinal deci-
sionisyet tobe taken.

Aarogya Setuwas developed
by the National Informatics
Centre to help contact-tracing
of at-risk individuals in the
wake of the Covid-19 pan-
demic.Theapp doesbluetooth-
based contact tracing. “Covid-
19 positive information comes
from a testing lab to Indian
Council of Medical Research,
and from theirdatabase toours.
Thenwe push thatinformation
totheuser’s phoneand pull the
contact-tracing data forthelast
14-odd days,” Kumar said
adding that communication
between the where the data is
stored and thedeviceitisstored
from is “anonymised.” Getting
the data from multiple loca-
tions like Baptiste demon-
strated “isnodifferent than ask-
ing several people of their
locations Covid-19 statistics.All
thisinformationisalreadypub-
lic for all locations and hence
does not compromise on any
personal sensitive data,” the
app’s team said in a statement
earlier this week. Baptiste
claimedhe used this method to
find that on May 5, there was
one Covid-19 infected person
in the Indian Parliament, five
people felt unwell at the Prime
Minister’s Office and two were
unwell in the Indian Army
Headquarters.“Ican knowif my
neighbour is sick, for example,”
he wrote on social media on
Wednesday.

Baptisteisn’ttheonlyoneto

Pradhan, former chairman of
the CERC,said the government
should think of novel ways to
lower the cost of power so that
when manufacturing indus-
tries resume production, they
are not overburdened with
high electricity tariffs.

Arun KumarVerma, former
joint secretary at the Union
power ministry, said the price
of coal can come down if rail-
ways reduces charges for trans-
portation,as currently it is not
required to cross-subsidise
lower passenger fares through
higher freight rates. Another
way of reducing power prices is
by temporarily reducing
higher guaranteed return on
equity that regulated utilities
earn,Verma said.

raise concerns over the app’s
privacy concerns. “From a pri-
vacy perspective, since such
apps probably are at their most
efficient when they have con-
tinuous access tolocation data,
which evoke reasonable appre-
hension of mass, real-time or
dragnet surveillance,” Sidharth
Deb, member, Internet Free-
dom Foundation, wrote in a
working paper last month. Deb
called for a sunset clause and
parliamentaryoversight onthe
data collected through the app.
Earlier this month, the home
ministrydirected local authori-
ties to ensure 100% coverage
through Arogya Setu in con-
tainment zones.In Noida, Uttar
Pradesh,nothavingtheapphas
been made a punishable
offence.

Amazon weighs
direct investment
in Future Retail

UNDER INDIA’S rules, foreign
ownership in the so-called
multi-brand retail trading
industry - including depart-
ment stores and supermarkets
—iscapped at 51%.

Shares of Future Retail rose
5% in Mumbai on Thursday,
ending a seven-day losing
streak.The companyhasamar-
ket value of about 4,050 crore
($535 million). Future Retail’s
dollar-denominated bondsdue
in 2025 jumped 8.3 cents on
Thursdaytoabout 35.3 centson
the dollar. The move is the
largest gain since the bonds
were first sold in January,
according to Bloomberg-com-
piled prices. =~ BLOOMBERG

CEA says package
2.0 soon, possible
to raise $60 bn by
listing govt bonds

overseas

WHILEACKNOWLEDGING the
serious challenges being faced
by the businesses and even
workers in thewake of the Covid
crisis, the CEA refuted the
notion of a large-scale distress,
saying the Jan Dhan deposits
have gone up from thelevel wit-
nessed in the week before the
lockdown was imposed from
March 25.The economy could
growat 1.5-2%in FY21,witha
contractionin thefirsthalf.This
will be followed by a V-shaped
recovery,hesaid,drawingapar-
allelwith a similarrebound wit-
nessed after the Spanish flu
outbreak, which was, in fact,
more devastating.

Talking about the debt-to-
GDP ratio following massive
borrowing to fund productive
spending, Subramanian said
even if the country witnesses
49 real GDP growth for 5-10
yearsfrom FY22,the debtlevels
will come down.The important
pointisthat therate of borrow-
ing will be far lower than our
nominal GDP growth rates.

The CEA said while the first
package addressed thevulnera-
ble sections (mainly a demand-
side measure),the next round of
relief could focus on the supply
side of the economy, including
the ways to boost credit flow or
liquidity in the system. Already,
the central bank has initiated a
raft of steps toimproveliquidity
in the system. Commenting on
the need to have a massive
stimulus package, in sync with
the ones offered by the devel-
oped countries, the CEA said if
the loan guarantee is removed
from the package extended by
the UK, it would be worth only
3.7%0 of the GDP,and not 15%.
Similarly,the US packagewill be
worth 6.5% of its GDP, instead
of 10%.
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Govt is prioritising
medical equipment
suppliers, food
processing units,
textiles, leather and
auto part makers

ARCHANA CHAUDHARY
New Delhi, May 7

INDIA IS SEEKING to lure US
businesses, including medical
devices giant Abbott Laborato-
ries, to relocate from China as
President Donald Trump’s ad-
ministration steps up efforts to
blame Beijing for its role in the
coronavirus pandemic.

The government in April
reached out to more than
1,000 companies in the US
and through overseas mis-
sions to offer incentives for
manufacturers seeking to
move out of China, according
to Indian officials who asked
not to be identified, citing
rules on speaking with the me-
dia. India is prioritising med-
ical equipment suppliers, food
processing units, textiles,
leather and auto part makers
among more than 550 prod-
ucts covered in the discus-
sions, they said.

Trump’s move to blame
China for its handling of the
Covid-19 outbreak, which has
killed more than a quarter-
million people worldwide, is
expected to worsen global
trade ties as companies and
governments move resources
out of the world’s second-
largest economy to diversify
supply chains. Japan has ear-
marked $2.2 billion to help
shift factories from its neigh-
bour, while European Union
members plan to cut depen-
dence on Chinese suppliers.

India expects to win over US companies involved in
healthcare products and devices

For Prime Minister Naren-
dra Modi, a surge in invest-
ment would help shore up an
economy battered by an eight-
week nationwide lockdown to
control the Covid-19 outbreak,
and help him make up ground
hitting a target to grow its
manufacturing sector to 25%
of gross domestic product by
2022 from 15%. The need to
create employment is now
even more urgent after the
pandemic left 122 million
people jobless and forced India
to shut down all major cities.

It could also present India
with a chance to finally push
through long-stalled reforms on
land, labour and taxes that have
hindered investment for years.
Modi’s second term has been
marred by nationwide protests
and slow growth since his party
scored a landslide election vic-
tory a year ago, presenting a risk
forcompanies planning tomove.

“There are opportunities for
India to try to gain a place in
global supply chains, but this
will require serious investments
in infrastructure and gover-
nance,’ said Paul Staniland,an
associate professor at the Uni-
versity of Chicago who writes
about India’s politics and for-
eign policy.“India faces tough
competition from elsewhere in

South and Southeast Asia”
Officials have told compa-
nies that India is more econom-
ical in terms of securing land
and affordable skilled labour
than if they moved back to the
US orJapan,even if overall costs
are still higherthan China.They
have also offered an assurance
that India will consider specific
requests on changes to labour
laws,which have proved a major
stumbling block for companies,
and said the government is con-
sidering a request from e-com-
merce companies to postponea
tax on digital transactions in-
troduced in this year’s budget.

Tax, labour laws

India’s trade ministry has
sought detailed feedback from
US companies on changes
needed to make the country’s
tax and labour laws more
favourable to companies, said
one of the officials. Modi’s gov-
ernment is working with
states to ensure long term so-
lutions, the official added, in-
cluding developing land banks
to ensure a quick start for
units.

India expects to win over US
companies involved in health-
care products and devices,and is
in talks with Medtronic and Ab-
bott Laboratories on relocating

Refunds for garments exporters:
Govt clears I3k-cr pending claims

BANIKINKAR PATTANAYAK
New Delhi, May 6

TO EASE LIQUIDITY for gar-
ment and made-up exporters,
the government has cleared
long-pending claims worth
roughly 3,000 crore since Jan-
uaryunderaso-called Rebate of
Stateand Central Taxes & Levies
(RoSCTL) scheme, trade sources
told FE.

The revenue department
has also asked the directorate
general of foreign trade (DGFT)
to release X464 crore against
pending claims under another
scheme, Remission of State
Levies,which was replaced with
the RoSCTL programme —
meant for compensating them
forvarious state as well as cen-
tral government impost — on
March 7,2019. Benefits under
the RoSL were stuck for more
than ayear, triggering protests
from the cash-strapped ex-
porters.

In an office memorandum
dated April 30, reviewed by FE,
the revenue department has
said it has approved the release
of the RoSLbenefits,which will,
however, be in the form of
scrips,instead of cash. Exporters
will also be allowed to use the
scrip for the payment of cus-
toms and central excise duties.

Apparel Export Promotion
Council chairman A Sakthivel
welcomed the government’s
move and expected that the
benefit comes at a time when
the industry is going through a
rough patch due to the Covid-
19 outbreak.

The move comes at a time

when the Covid-19 outbreak
hasalreadyaccentuated a slow-
down in merchandise exports.
Outbound shipments of gar-
ments shrank 4% year-on-year
inFY20to $15.5 billion (even on
a favourable base), aiding a de-
cline in overall exports that con-
tracted by close to 5% in FY20.

But the government has al-
ready scrapped benefits under
the Merchandise Exports from
India Scheme (MEIS) for gar-
ments and made-up exporters
retrospectively from March 7,
20109.

However, to offer some relief
to the exporters from the retro-
spective move, an earlier gov-
ernment order had said if the
RoSCTLbenefit between March
7 and December 31,2019, was
lower than the combined incen-
tives under the MEIS and RoSL
(which they were enjoying until
the RoSCTL roll-out), the gov-
ernment would provide an “ad-
ditional ad-hocincentive” of up
to 1% of FoB value of exported
products, with a cap of 600
crore, for this period.

But, compounding ex-
porters’woes, it had asked those
who had availed of the MEIS
benefits between March 7 and
July 31, 2019 ( after which
METIS benefits were blocked to
them), to return the incentives,
ortheamount could be suitably
adjusted against their future

benefits. Exporters had said |

even with the extra incentive,
the total benefit waslowerbyas
much as two percentage points
than what they used to get in
March 2019.

Asenior government official
had earlier told FE that the re-
source-strapped revenue de-
partment felt that since gar-
ment/made-up exporters were
to get the RoSCTL benefits
(which are not extended to
other exporters), they shouldn’t
be simultaneously granted the
MEIS benefits, which, in any
case, had come under the WTO
scrutiny.

However, the textile min-
istry was learnt to have been
backing the garment exporters’
claims and wanted both the
MEIS and RoSCTLto co-exist.

At over 70,000 in a week, Gujarat
sends home most migrant workers

ANANYA SENGUPTA
New Delhi, May 7

MORE THAN 70,000 migrants
stranded in Gujarat have been
sent home on 65 ‘Shramik Spe-
cial'trainsin thelast seven days,
making it thelargest movement
of workers from any state on the
special services being run dur-
ing the nationwidelockdown to
combat the coronavirus.
According to official dataac-
cessed by PTI, the state also has
12 more such services planned
whereby it will transport more
than 13,000 more workers.
More than 21,000 mi-
grants from Maharashtra have
beenabletoreturnhomein21

financ i"epa. in

such trains and around 5,000
more are likely to be trans-
ported in four such services
which are in the pipeline.
Nineteen trains carrying
more than around 19,000
workers have left Rajasthan
while 18 trains carrying a sim-
ilar number have left Telan-
gana in the last seven days.
Officials said that the 24-
coach trains carry 54 passengers
(72 in normal times) in each
coach and have a capacity of
1,200.The guidelines issued by
the railways on the‘Shramik Spe-
cial’trains said that the responsi-
bility for food, health scanning,
providing tickets tothe stranded
and collecting the fare will be

with the state from which the
trainis originating.

It has, however, taken the
burden of providing one meal
to passengers whose journey
will be of 12 hours or more.

The railways had started
the migrant special trains on
May 1 after the central govern-
ment gave its approval for
transportation of stranded
workers on the railway net-
work during the lockdown.
Earlier, the announcement of
the coronavirus lockdown had
resulted in large scale exodus
of workers from cities to their
home states mostly in Bihar,
Uttar Pradesh, Jharkhand and
West Bengal.

India looks to lure more than
1,000 US companies out of China

their units to the country,an of-
ficial said. Medtronic spokesman
Ben Petok and Abbott spokes-
woman DarcyRoss didn’timme-
diatelyrespond to emails seeking
comment.

Both Medtronicand Abbott
have a presence in India,which
may make it easier for them to
move their China supply
chains to the country, accord-
ing toan official. They’re based
out of financial center Mum-
baiand alreadyworkwith large
Indian hospital groups.

India’s trade ministry
spokesman didn’t respond to
an email seeking comment on
the effort tolure US companies.

The push by Modi’s govern-
ment comes as India tries to
regain lost ground after many
companies chose countries
like Vietnam over India as an
alternative destination when
Trump started his trade war
with China.

Modi has tried to shore up
US investments and improve
ties through corporate tax
cuts, two massive public ral-
lies with Trump in Houston
and India,and a $3 billion de-
fense deal.

Secretary of state Michael
Pompeo last month said the
US was working with India,
Australia, Japan, New Zealand,
South Korea and Vietnam on
how to “restructure these sup-
ply chains to prevent some-
thing like this from ever hap-
pening again.” The
administration was “tur-
bocharging”an initiative tore-
move global supply chains
from China, Reuters reported
this week, with one official say-
ing it’s pushing for an “Eco-
nomic Prosperity Network” of
trusted partners.

‘Replace China’

“My read is that the net-
work;, if it pans out,will look to

India and Vietnam to replace
China in the global supply
chain network,” said Derek
Grossman, researcher at the
Washington-based RAND Cor-
porationwho held positionsin
the US Intelligence Commu-
nity for more than a decade.
“This would be a rough fit in
terms of replacing China’s im-
mense manufacturing capa-
bilities,but perhaps the US has
high hopes that India and Viet-
nam can quickly ramp up toat
least equal Chinese capacity.”

India in April partiallylifted
aban on the export of hydrox-
ychloroquine and paracetamol
following a request from
Trump. It also approved 130
billion rupees ($1.7 billion)
worth of investments to make
more bulk drugs and medical
devices, and to boost local
manufacturing of drug inter-
mediates and active pharma-
ceutical ingredients to cut de-
pendence on imports from
China.

“India is a bigger market
than Vietnam or Cambodia so
it should be a bigger draw for
investors looking to move op-
erations out of China,” said
Ajay Sahai, director general
and chief executive officer of
the Federation of Indian Ex-
porters.“But apart from ensur-
ing land, water and sewerage,
the most important change
India needs tomakeistogivea
clear guarantee that the gov-
ernment will not introduce
retrospective tax amend-
ments.” Some states including
Maharashtra have ensured
that supply chains for foreign
manufacturers  remained
functional through India’s na-
tional virus lockdown. Others
like Tamil Nadu in the south
and Uttar Pradesh in the north
have offered concessions for
those planning to move.

—BLOOMBERG
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CSIR submits 53 genome
sequences of coronavirus
in Indians to global body

PRASHANT RANGNEKAR
New Delhi, May 7

AMIDST CONCERNS THAT
coronavirus have undergone
mutation and the new strain
maybe more contagious,India’s
premier R&D organisation,
CSIR, has submitted as many as
53 genome sequences of the
virus to a global genome data-
base, a move that may help in
better understanding of the
virus and developing a vaccine.

The Council for Scientific
and Industrial Research (CSIR)
isalso planning to submit addi-
tional 450 genome sequence
data of coronavirus by May 15,
its director general Shekhar
Mande told PTI.

CSIR’s Institute of Genomics
and Integrative Biology (IGIB),
Delhi, Centre for Cellular and
Molecular Biology (CCMB), Hy-
derabad and Institute of Micro-
bial Technology, Chandigarh are
currently sequencing the
genomes of the novel coron-
avirus,he said.Other CSIR insti-
tutes are also expected to join
the process.

“We have so far submitted
53 genome sequences to the GI-
SAID (Global Initiative on Shar-
ing All Influenza Data). By May
15,we intend to submit addi-
tional 450 genome sequences,’
Mande said,adding all 53 have
been sequenced by the scien-
tistsat the IGIB.

Genome sequencing is fig-
uring out the order of DNA nu-
cleotides. It helps in under-
standing how genes work
together to direct the growth,
development and maintenance
of an organism.

IGIB director Anurag Agar-
wal said in case of coronavirus,
sequencing will help under-
stand the origins of the virus.

For instance, if a virus
emerges from a particular clus-

Govt to conduct randomised

clinical trial of ashwagandha

THE GOVERNMENT WILL
conduct a randomised con-
trolled clinical trial to assess
the efficacy of ayurvedic
drug ashwagandha as a pre-
ventive intervention among
healthcare professionals
and high-risk Covid-19
population in comparison
with hydroxychloroquine.
Thiswill be ajoint initia-
tive of the ministries of
AYUSH, health, and science
and technology through the
Council of Scientificand In-
dustrial Research (CSIR)
with technical support from

ter,sequencingwill make it eas-
ier to identify its origin later
when it is found in some other
part of the country or world.
Plus, itwill be helpful in making
the vaccines and drugs forit, he
added. Earlier this week,a study
by a US-based science labora-
toryhasindicated that thereisa
new, highly-potent strain of
coronavirus that has spread
globallyand is more contagious
than the virus in early days of
the Covid-19 pandemic.

In the Indian context,
Mande said the sequences sub-
mitted to the GISAID by the
CSIRdealswith the coronavirus
detected in Indians.

the Indian Council of Med-
ical Research (ICMR), Union
Health Minister Harsh Vard-
han said on Thursday.
Simultaneously, the effi-
cacy of ayurvedic drugs
yashtimadhu, combination
of Guduchiand Pippali and
a poly-herbal formulation
(AYUSH-64) along with ash-
wagandha will also be eval-
uated as a prophylaxis and
add on to standard care in
mild to moderate COVID-
19 patients, Secretary in the
Ministry of AYUSH Vaidya
Rajesh Kotecha said. — PTI

Launched in 2008, the GI-
SAID, a public—private partner-
ship between the German gov-
ernment and the nonprofit
organization, promotes the
rapid sharing of data fromall in-
fluenza viruses and the coron-
avirus causing Covid-19.

This includes genetic se-
quence and related clinical and
epidemiological dataassociated
with human viruses, and geo-
graphical aswell as species-spe-
cific data linked to avian and
other animal viruses. This en-
ablesresearchers to understand
how viruses evolve and spread
during epidemics and pan-
demics. —PTI

Tirupur garment cluster adopts steady approach, sees no labour shortage

R RAVICHANDRAN
Chennai, May 7

—PTI

THE TIRUPUR READYMADE
garments/knitwear cluster has
begun operations in a slowand
steady manner. Being in the
Red Zone category, the export
units as many as 1,100 are
happy to have resumed their
operations with local work-
force. The units have been get-
ting increased enquiries from
buyers from the US, European
Union,among other countries,
forsamplesand accordingly the
units begun sending sam-
plings.

“We have enough work-
force available locally within
our corporation limits and we
are happy to have begun our
work with them. The units sit-
uated within the corporate
limits have been allowed to

have 25-30% workforce ca-
pacity initially and the units
situated outside the corpora-
tion will have 50% workforce
capacity as per both central
and state governments’guide-
lines. Hence, we don’t see any
labour problem at this point of
time,” said Raja M Shan-
mugham, president, Tirupur
Exporters'Association (TEA).

Replying to a query, Shan-
mugham said: “Being in Red
Zone,one cannot afford to have
heavyworkforce to resume op-
erations. Moreover, the export
orders need to be firmed up
post our samplings. Once we
start getting export orders, the
units will ramp up workforce as
per SOP laid down by the local
authorities”

“One (exporters) cannot ex-
pect thateverythingwill happen
upfront. The resumption will be

gradual till such time when not
only restrictions go but also ex-
ports fall in our line. Though we
have made arequestwith thelo-
cal Collectorate to allow us to
move peoplewithin the state, itis
unfair to demand things should
happen immediately,” he said.
He said the collector is re-
sponsible to the government
and follows what he has been
asked to do.“Even we (the units)
areafraid of coronavirus spread.

Since majority of the districtsin
Tamil Nadu come under Red
Zone category, it is difficult and
not permissible to bring work-
ers from other districts within
the state. Moreover, public
transport has not started in the
state. We have tounderstand the
ground reality hence slow and
steady approach. We strongly
believe that exports will gather
momentum soon and accord-
ingly relaxations will also be

eased by the Collectorate”
Since the cluster has already
lost its business in the 40-day
lockout, so the units need to be
cautious in not inviting trouble
through Covid further. The
slow and steady approach is
need of the hour at this point
and accordingly everyone fol-
lows it, he pointed out.
According to him, though
migrants from different states
want to go back to their re-
spective states, a host of them
have decided to stay back as
the units outside the Tirupur
city corporation have also be-
gun their operations. These
units have been allowed to re-
sume operations with 50%
workforce. Since most of the
migrants stay outside the city
limits, all these workers have
been deployed accordingly,
Shanmugham said.
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AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

e |

Place; Mumbai
Date: May 06, 2020

FOR THE FOR THE FOR THE
PARTICULARS QUARTER YEAR QUARTER
(¥ in Lakhs) ENDED 31.03.2020 | ENDED 31.03.2020 | ENDED 31.03.2019
(Audited) (Audited) (Audited)
Total income from operations 5,81,859 29,50,810 8,38,823
Net Profit / (Loss) for the period (before Tax,
Exceptional and/or Extraordinary items) (4,76,593) (29,24,091) (2,33,831)
Met Protit / (Loss) for the period before Tax
(after Exceptional and/or Extraordinary items) 3,64,907 (20,82,591) (2,33,831)
MNet Profit / (Loss) for the period after Tax
(after Exceptional and/ or Extraordinary items) 2,62,861 (16,41,802) (1,50,664)
Paid up Equity Share Capital (Face Value of X 2 each) 2,51,009 2,51,009 46,301
Reserves (excluding Revaluation Reserve as shown in
the audited Balance Sheet of previous year) 19.21,620 19,21,620 26,44,119
Earnings Per Share (before and after extraordinary items)
(Mot Annualized) (Face Value of ¥ 2 /- each)
- Basic T (before extraordinary items) (8.30) (77.57) {6.51)
- Diluted ¥ (before extraordinary items) (8.30) (77.57) (6.46)
- Basic ¥ (after extraordinary items) 5.95 (56.07) (6.51)
- Diluted ¥ (after extraordinary items) 595 (56.06) (6.46)
Exitra-ordinmary item - AT1 write-back amounting lo X 841,500 lakhs
1. The above is an extract of the detailed format of Quarterly / Annual Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing

and Other Disclosure Requirements) Regulations, 2015, The full format of the Quarterly/ Annual Financial Results are available on the Stock Exchange
websites (www.bseindia.com and www.nseindia.com} and bank website www.yesbank.in

2. Informationrelating to Total Comprehensive Income and Other Comprehensive income are not furnished as Ind ASis not yet made applicable tobanks

For YES BANK Limited

Prashant Kumar
Managing Director & CEO
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HMSI commences
reopening of
dealerships

HONDA MOTORCYCLE and Scooter
India (HMSI) on Thursday said it has
commenced opening up of
dealerships in various parts of the
country. Following various state
government guidelines and
respecting red,orange and green
zoning in letter and spirit,company
showrooms and workshops have
started reopening with effect from
May 4, HMSI said in a statement.

BMW India resumes
production at Chennai

BMW GROUP India on Thursday said
that it has started operations at its
plant in Chennai in accordance with
guidelines issued by local authorities.
Local production at the plant will be
started with less than 50% of the
regularworkforce.All other employees
will continue towork from home.The
plant will resume its operationsina
single shift. Depending on the
pandemic situation and government
advisories, deployment of staff will be
adjusted steadily.

Daimler India resumes
ops in phased manner

DAIMLER INDIA Commercial Vehicles
(DICV) on Thursday announced the
resumption of plant operationsina
phased approach that prioritises the
safety of all stakeholders.The
companywas able to restartless than
24 hours after receiving permission
from the local authorities, thanks to
intensive preparation that began even
before the government lockdown
came into effect overa month ago.

Oppo toresume production
at 30% capacity

SMARTPHONE MAKER Oppo on
Thursday said it has received
permission from the government to
resume production,with 30%
capacity, at its Greater Noida facility.
The company has also started sales
of mobile phones through Amazon,
Flipkart and retail stores in
permitted areas.

Mylab to raise capacity to
2L Covid-19 tests per day

PUNE-BASED MYLAB Discovery
Solutions has ramped up production
capacity to manufacture Covid-19
RT-PCR tests.From the second week
of May, Mylab will scale up
manufacturing to 2 lakh tests per day.

Ratan Tata invests in
pharmaceutical venture

LEADING BUSINESS icon and
philanthropist Ratan Tata, in his
personal capacity, has invested an
undisclosed amount in 18-year-old
innovative pharmaceutical venture
GenericAadhaar.The companyisrun
by founderand CEO,Arjun
Deshpande,who began his venture at
the age of 16 years with the aim of
bringing affordable medicines to the
masses.

Essentials delivery: Uber
partners Nature’s Basket

UBERINDIA on Thursday announced
a partnership with online
supermarket and grocery chain
Nature’s Basket to provide residents
in Mumbai and Pune access to
essential supplies at their doorsteps,
amidst the ongoing lockdown.

‘Consumers bullish on
considering car purchase

)

AFTER CHINA (61%),India stood
second with 57% of consumer
respondents considering purchasinga
carin 2020,and the global response
was 35%,according toa Capgemini
Research Institute report published on
Thursday.It also noted that Indian
consumerswant to minimise dealer
visits and make more use of online
channels.“Compared to pre-Covid-19
levels,consumers have made a
significant shift to digital modes of
interaction,and 70% of Indian
consumer respondents would preferto
avoid dealership visits to compare
financing and deals,’ the report added.
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® CASHING IN 5.7% STAKE

GSK sells $3.4-bn HUL stake
in largest India block trade

SCOTT MURDOCH & ANSHUMAN DAGA
Hong Kong/Singapore, May 7

GLAXOSMITHKLINE HAS SOLD its stake
in Unilever’s Indian business for $3.4 bil-
lion, marking India’s largest block trade,
which will help the British company in its
goal of reinvigorating its drug develop-
ment pipeline.

The transaction GSK announced on
Thursday comes as it pursues a two-year
programme to split into two entities after
it made costly bets on experimental can-
cer treatments and future cell and gene
therapies amid sluggish revenue growth.

The drugmaker is cashing ina 5.7%
stake it took in Hindustan Unilever (HUL),
which produces everything from deodor-
ant to soup, as payment for the sale of its
malted drink brand Horlicks and other
nutrition brands to Unileverin 2018.

The 133.77 million shares were
offloaded on average for 1,905, accord-
ingtoastatement from GlaxoSmithKline.

Potential investors were earlier told the
shares would be sold in a range 0f ¥1,850
t031,950,whichwas a 3%-8%discount to
Wednesday’s closing price of 2,010.20
rupees.

In the statement, GSK said it would
now receive net proceeds of £2.9 billion
($3.59 billion) from the stake sale and the
sale of its Bangladesh business, which is
expected to close later this year.

It said the recent Hindustan Unilever
share price gains led to better than
expected sale proceeds.

The deal eclipses the previous block
trade record in India when Daiichi
Sankyo sold its $3.18 billion stake in Sun
Pharmaceuticalsin April 2015,according

Rail corridor:

The move will help the British
company in its goal of
reinvigorating its drug
development pipeline

to Refinitiv.

Onaglobalbasis, the Glaxoblock trade
will be the 10th ever biggest,according to
the data provider.

The largest ever block trade remains
Naspers selling $9.8 billion worth of Ten-
cent stockin Hong Kong in March 2018.

More than 100 institutional investors
— 80% foreign investors and 20% domes-
ticIndian funds — participated in the deal,
asource with direct knowledge of the mat-
ter said.

Shares of Mumbai-listed Hindustan
Unilever, which fell as much as 5.38% to
31,902, recouped some of those losses to
close down 0.9% on Thursday. The com-
pany declined to comment on the stake
sale.

“One could argue that the stock was a
tad overvalued at the 2,600 level, but at

Bombardier

to make high-speed train
sets at cost of 30,274 cr

FE BUREAU
New Delhi, May 7

BOMBARDIER TRANSPORTATION
INDIA will manufacture 40 high-speed
aerodynamic train sets for the Delhi-
Ghaziabad-Meerut rail corridor project
of the Regional Rapid Transit System
(RRTS),at a cost of 30,274 crore

These train sets, the first of its kind in
India with a design speed of 180 kmph,
will serve the Delhi—-Meerut RRTS, an
82.15-km,semi-high speed rail corridor
that is under construction and connects
Delhi-Ghaziabad-Meerut, the ministry
of urban development said. It is one of
the three and the first of the rapid-rail
corridors planned under Phase-I of the
RRTS project being executed by the
National Capital Regional Transport Cor-
poration (NCRTC). The train sets will be
manufactured in Bombardier’s Savli
plantin Gujarat,with delivery starting in
2022.

The Make in India initiative requires
at least 75% of the quantity to be
mandatorily manufactured in India and
offers purchase preference to manufac-
turerswho use more than 50% local con-
tent. Bombardier’s winning bid offered
to manufacture 100% of the rolling
stock, using 83% local content.

Bombardier will manufacture 30
train sets of six cars each for operating
regional transit servicesand 10 train sets
of three cars each for operating local
Meerut transit services, which will be
self-propelled on electric traction.

Bombardier will also undertake the
design, supply, testingand commission-
ing of the RRTS train set which will be
designed keeping in mind the high-

%u&

Bombardier W|II manufacture 30
train sets of six cars each for
operating regional transit services
and 10 train sets of three cars each
for operating local Meerut transit
services

acceleration and high-deceleration that
the train needs to undergo, given the
maximum operational speed of 160
kmph and stationsatevery 5-10 km.The
train will have automatic plug-in type
doors, reducing air-friction and noise.

A key feature of the RRTS is interop-
erability of all its priority corridors,
which facilitates seamless commuter
movement across the corridors without
the hassle of changing trains. The train
sets will accordingly be operated with
ETCS Level 2 signalling system, which is
being used in India for the first time and
will ensure interoperability as well as
train movement at quick frequencies,
thus reducing the waiting time for pas-
sengers.

1,900, it is reasonably valued,” said Ajay
Bodke of Mumbai-based portfolio man-
agement service company Prabhudas Lil-
ladher.

“Inanenvironment of heightened risk
aversion, people continue tolookat sectors
such as consumer staples, healthcare and
IT as safe havens.”

HSBC Holdings,JPMorgan and Morgan
Stanleywere the bookrunnerson the deal.

GSK’s decision could also inject some
momentum into India’s equity capital
marketswhich have struggled inlinewith
other major financial markets as a result
of the coronavirus pandemic.

There has been $6 billion worth of
equity capital market deals in India so far
in 2020, down from $8.52 billion during
the same time list year, according to
Refinitiv.

The data showed the rate of activity in
2020is the slowest since 2017.

In comparison, Hong Kong’s equity
capital markets have seen $12.8 billion
worth of activity this year.

Earlier this year, GSK launched a two-
year programme to split into two entities,
separating the core prescription drugsand
vaccines business from an enlarged over-
the-counter products business that was
merged with a Pfizer unit.

It is considering more divestments to
fund the costs of the separation.

Having sold travel vaccines to Bavarian
Nordic for up to €955 million ($1.03 bil-
lion)in October last year, the British group
islookinginto shedding more assets, start-
ing with a review of its prescription der-
matology business with about £200-300
million in annual sales.

REUTERS

@ EFFECT OF PANDEMIC

C Vijayakumar, president & CEO, HCL Technologies

We do not see this pandemic influencing our multi-year
engagements beyond the short term. Our efforts of building strong
relationship with our clients, most of them are Fortune 500 or Global
2000 brands, with a very strong and sustainable business model,
give us the confidence that in the long term they are intact but in
the short term there could be some challenge

HCL Tech Q4 net up 24.3%
to X3,154 crore, sees
short-term impact of Covid

PRESS TRUST OF INDIA
New Delhi, May 7

IT SERVICES MAJOR HCL Technologies on
Thursday posted 24.3% jump in March
quarter consolidated net profit at 33,154
crore,and said there could be certain short-
term challenges like clients deferring new
projectsandvolume-based billingimpacton
account of the Covid-19 pandemic.

HCLTechnologies,which had registered
a consolidated net profit of 2,550 crore in
the January-March 2019 quarter as per
Indian accounting norms (Ind-AS),refrained
from offering a revenue growth outlook for
FY21 but expressed confidence of a strong
performancein the nearandlong term.

ITfirmslike Wiproand Infosys havealso
suspended their practice of offering revenue
growth forecast, while Cognizant had
retracted its annual outlook for 2020.

HCL Tech’s revenue grew 16.3% to
X18,587 crore in the March 2020 quarter,
from X15,990 crore in the year-ago period.

“..there is some volume-based billing
impact, there is some deferral of discre-
tionary spend, some new project decision
makingis slowing downand some pricedis-
counts and maybe payment term exten-
sions.Theseare thetypeofissuesweare see-
ing on the demand side,” HCL Technologies
president and CEO C Vijayakumar told
reporters.Headded thatindustries thathave
seen bigger impact of the Covid-19 pan-
demicinclude automobiles,aviation,enter-
tainment,and non-grocery retail.

“But there are several verticals where we
see the impact is very low — financial ser-
vices, telecom, and professional services.
Also our portfolio has certain insulated
industry segments like life sciences and
technology services thatare fairlyinsulated

The company refrained f from
offering a revenue growth outlook
for FY21 but expressed confidence
of a strong performance in the near
and long terms

and we are seeing some robust demand
there,”he said.

Vijayakumar said the companyis seeing
both kind of impacts — “pockets of good
demand in weak verticals” and “weak
demand instrongverticals”given HCLTech’s
mixed portfolio mix.“..we do not see this
pandemic influencing our multi-year
engagements beyond the short term, our
efforts of building strong relationship with
ourclients,most of them are Fortune 500 or
Global 2000 brands, with very strong and
sustainable business model gives us that
confidence that in the long term they’re
intact but in the short term there could be
some challenges,”he explained.

“HCL Tech reported in-revenue growth,
while EBIT margin and net profit have
beaten our estimates. Constant currency
revenue grew 0.8% q-0-q/13.5%y-o-y, in-
linewith ourestimates,led by strong growth
intechnologyand servicesvertical,”Sanjeev
Hota,head of research at Sharekhan by BNP
Paribas, said.

Domestic aviation industry to crash-land this
fiscal with 324,000-cr revenue loss: Crisil

PRESS TRUST OF INDIA
Mumbai, May 7

THE DOMESTIC AVIATION industry,
which has been severely hit by the coro-
navirus outbreak and the subsequent
lockdown, is expected to crash-land this
fiscal with a massive revenue loss of
%X24,000-25,000 crore, a Crisil report
said on Thursday.

Airlines will be the worst-affected
segment, contributing more than 70%
to thelosses (around ¥17,000 crore),said
Jagannarayan Padmanabhan, director
and practice leader, transport and logis-
tics, Crisil Infrastructure Advisory, dur-
ing awebinar.

Airport operators are likely to suffer
losses worth ¥5,000-5,500 crore and
airport retailers will see a hit of ¥1,700-

The development would reverse
the growth trend of around 11% per
annum, which the industry has
logged over the past 10 years,
making it one of the most
adversely-affected sectors of the
economy, the agency said

1,800 crore, he noted.

Crisil estimates indicate that the
Indian aviation industrywill “crash-land
this fiscal”, witnessing a revenue losses
worth ¥24,000-25,000 crore.

That would reverse the growth trend
of around 11% per annum, which the
industry has logged over the past 10
years, making it one of the most

adversely-affected sectors of the econ-
omy, the agency said.

Projecting higherlosses for the indus-
try, if travel restrictions last longer in
hubs such as Mumbai, Delhi, Chennai
and Kolkata, Crisil said it expects the avi-
ation sector to take at least six-eight
quarters to reach pre-pandemic levels.

“These are preliminary estimates,
and aggregate losses could increase if the
lockdown is extended beyond the first
quarter,” Padmanabhan said,adding that
as and when operations resume, overall
operational capacity will hover at 50-
609% for the rest of the fiscal.

Consequently, mergers and acquisi-
tions of airlines,and relook at expansion
plans of private and upcoming green-
field airports would be possibilities, he
noted.

Swiggy co-founder Rahul Jaimini to move
away from active role, to ]om Pesto Tech

PRESS TRUST OF INDIA
New Delhi, May 7

FOOD ORDERING AND delivery platform
Swiggy on Thursday said its co-founder
and CTO Rahul Jaimini will move away
fromactiverolein the company during the
month to pursue another entrepreneurial
venture.

Jaimini will be joining Pesto Tech, a
career accelerator start-up, as its co-
founder, Swiggy said in a statement.

He will continue to be a shareholder
and board member of Swiggy, it added.

Functions currently led by Jaimini,
including platform engineering,analytics,
IT and labs, will be realigned to Dale Vaz,
head of engineering and data science,who

© INTERVIEW: YP NANDAKUMAR, MD & CEQ, Manappuram Finance
‘Over 90% gold loan customers have not opted for moratorium’

In the gold loan category, which accounts for
87% of the standalone portfolio at Manap-
puram Finance,over 90% customers are ser-
vicing their dues without opting for themora-
torium, said MD & CEO VP Nandakumar
in an interview with Hariprasad Rad-
hakrishnan. He further said physical dis-
tancing is here to stay, which would lead to
increased adoption of digital and phygital
modes of business, adding that the company
disbursed loans worth ¥200 crore online
during the lockdown to existing customers
whose gold is already pledged with the com-
pany. Edited excerpts:

How do you think lockdown 3.0 will be
different for your business?

Ibelieve this phaseis morelikeareboot than
a lockdown as most businesses are now
allowed to resume operations, albeit with
some restrictions on staffing. We started
reopening our branches from April 20 and
about 80% of our branches are working

now. We expect our gold loan business to
revert to normalcy once public transport
resumes and local travel becomes easier.

What is your assessment of the business
impact over the past two months?

In the first phase of the lockdown, all our
branches remained closed and therefore,
nonew customers could beacquired. How-
ever,we were able to keep the momentum
goingwith repaymentsand renewal of gold
loan pledges taking place through ourvar-
ious digital channels, including the online
gold loan platform. We succeeded in
increasing our gold loan portfolio by over
X200 croreduring thelockdown byrelying
on existing customers using our online
gold loan platform to increase their bor-
rowings against gold already pledged with
us. Of course, we were also helped by the
sharp increase in gold price that allowed
customers room to borrow more against
their existing pledges.

What share of your borrowers have
opted for the moratorium?

Most of our customers have preferred not to
optforthe moratoriumastheyrealise defer-
ment of repayments without waiver of
interestwould add to theirinterest outflow.
Inthegoldloan category,which accounts for
87% of our standalone portfolio,more than

Jaimini will continue to be a
shareholder and board member of

Swiggy

90% are servicing their dues. In vehicle
finance and other smaller verticals, collec-
tionsareimproving daybydayand currently
amount to over 40% of the billing. We
expect significantimprovements once eco-
nomicactivities resume in full swing.

How many of your branches have
resumed operations, and are the cus-
tomer footfalls rising?

About 80% of our branches are now opera-
tional. Customer footfalls are still low as
public transport is yet to normalise.

Have there been fresh disbursementsin
the past two months,and when do you
expect the credit demand to pick up?

AsImentioned earlier,during the period
of lockdown, we were actually able to
increase our gold loan portfolio by over
X200 crore. It came about because our
existing customers made use of the
online gold loan platform to increase

hasbeen with the company for close to two
years, the statement said.

“Technologywas crucial towhatwe set
out tobuild when we started Swiggy.Nan-
dan (Reddy)and I could not have asked for
abetter partnertohandle thisaspect of the
company,” Swiggy co-founder and CEO
Sriharsha Majety said.

It was Jaimini’s immense passion to
“build for the billions” that drove techno-
logical innovations that set Swiggy apart
as we grew phenomenally over the years,
he added.

“Working with technology that has
large scale impact is what excites me,and
I am grateful to have had the opportunity
todojustthisat Swiggy and growtremen-
dously over the years,”Jaimini said.

their borrowings against gold already
pledged with us. Going forward, we
expect demand to rise further once all
restrictions come off and stalled busi-
nesses, especially micro and small enter-
prises, get back on their feet.

With customer behaviour expected to
change in the post-lockdown scenario,
howareyou gearing up for the newbusi-
ness environment?

Physical distancing is here to stay,and the
pace of adoption of digital and phygital
modes of business is likely to increase sig-
nificantly. In recent years, especially after
the demonetisation experience, we have
been investing heavily in deploying tech-
nology across the organisation, from
recruitment to training, to new products
and services.In fact,during the lockdown
we could service our customers through
various digital modes only because of our
strong IT backbone.
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ICICI PRUDENTIAL LIFE INSURANCE COMPANY LIMITED

Registered Office : 1089, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400025 (Reg. No. 105 dated 24.11.2000)
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AUDITED STANDALONE FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2020

§21CICT PRDENTIAL

FORM L-1A-A-RA REVENUE ACCOUNT (POLICYHOLDERS' / TECHNICAL ACCOUNT) FOR THE YEAR ENDED (% in lakhs)
March 31, 2020 March 31, 2019

: Non-Linked Linked Non-Linked Linked

Particulars s p— - i
Total Individual Cron Individual Group Total Individual Croe Individual Group
Life Pension Life Pension Life Pension Life Pension

Premiums eamed (net of Goods & Service tax)
(a) Premium 3,343,070 629,318 106,214 272482 2,089,295 29,210 216,551 3,092,978 584,317 70,705 166,141 2,140,041 41,457 90,317
(b) Reinsurance ceded (55,176) {25,796) (1) (21,278} (8,100) (1) . (35,148) (18,602) - (8,480) (8,065) (1) -
(c) Reinsurance accepted - - - - - - - - - - - - - -
Sub-total 3,287,894 603,522 106,213| 251,204 2,081,195 29,209 216,551 3,057,830 565,715 70,705 157,661 2,131,976 41,456 90,317
Income from investments
(a) Interest, dividend & rent - Gross 607,689 227,707 37,370 16,008 250,943 30,971 44,690 524,383 190,204 30,251 1811 2211217 34,415 40,515
(b} Profit on sale / redemption of investments 769,696 72,150 22,528 1,997 525,101 126,991 20929 161,751 18,272 3,30 1,073 482,909 173,977 22,219
{c) (Loss) on sale / redemption of investments (506,511) {30,876) (441) (143)| (425,675) (41,132) (8,244) (433,096) (22,022 (367) (81} (330,532) (57,862)| (22,232)
(d) Transfer / gain on revaluation / change in fair value (2,198,731) - - -| (1,961,242 (220,663} (16,826 97,938 - - - 172,636 (83,235) 8,537
(e} Accretion of discount / (amortisation of premium) (net) 76,174 (565) (189) 644 68,464 2,655 5165 70,468 (2,002) 262 212 60,466 5,009 6,461
Sub-total (1,251,683) | 268,416 59,268 18,506 | (1,542,409)| (101,178) 45,714 1,021,404 244,452 33,447 9,135| 606,606 72,304| 55,500
Other income:
Contribution from the Shareholders' account 149,701 110,090 39,436 - - 175 52,720 10,722 60 39,245 2,693
Income on unclaimed amount of policyholders 4,276 - - - 4,276 - - 5.077 . . - 5077
Fees and charges 3,611 3,605 2 - 4 - . 2588 2 564 3 17 4 - -
Miscellaneous income 153 31 5 13 93 1 5 367 299 1 b h9 1 Z
Sub-total 157,141 113,726 7 39,449 4,378 1 180 60,752 13,585 64 39,267 7,833 1 2
Total (A) 2,193,952 985,664 165,488 309,159| 543.164| (71.968)| 262445 4,140,026| 823,752 104,216 206,063| 2.746.415 113,761 145,819
Commission® 158,606 65,038 773 5.621 87,009 156 9 160,381 46,310 469 2,766 110,580 254 2
Operating expenses related to insurance business 284 687 95,892 2,224 81,158 101,776 2,081 1,556 255,278 69,383 1,403 51,781 128,383 2,748 1,574
Provision for doubtful debts (74) (46) (2) - (24) (2) - (375) (183) (4) {(182) {7) 1
Bad debts written off 264 118 3 5 134 3 1 362 145 3 - 209 5 -
Prowisions (other than taxation)
(a) Provisions for diminution in the value of investments (net) 21,324 21,243 81
(b} Others ; : : = - : S - < s = : : ’
Goods & Service Tax charge on linked charges 65,339 - - 60,537 2,997 1,805 63,521 - - 57,770 4 026 1,725
Total (B) 530,146 182,245 3,079 86,784 249,432 5,235 33N 479,167 115,655 1,871 54,553 296,760 1,026 3,302
Benefits paid (net) 1,930,264 106,853 32,517 59,989 1,182,788 307,592 240,525 1,418,851 90,923 26,488 26,072 842,896 316,734 115,738
Interim bonus paid 7,396 1,376 20 - - - - 7,064 1.027 37 - - - -
Change in valuation of policy liabilities
(a) Gross amount 1,564,009 | 1,338,699 122,734 112,624 (11,855) 1,494 313 1,186,008 1,014,773 13,175 497,460 3,067 (2,508) 38
(b} Amount ceded in reinsurance (683,690) | (682,081) - (1,608) - - - (430,104)| (424,065) - (6,039) - - -
(c) Amount accepted in reinsurance - - - - - - - - - - - - -
(d) Fund reserve (1,566,310) - - -1 11,183,214 (399,947) 16,851 1,138,749 - 1,342,246| (228,823) 25,326
(e} Funds for discontinued policies 180,298 - - 179,361 937 - 205,644 - - 204,887 751 -
Total (C) 1,431,967 770,847 155,271 171,004 167,080| (89.924) 257,689 3,526,212| 688,658 99,700 117,493| 2,393,096 86,163 141,102
Surplus / (Deficit) (D) = (A) - (B) - (C) 231,839 32,572 1,138 51,3M 126,652 12,721 1,385 134,647 19,439 2,645 34,017 56,559 20,572 1,415
Provision for taxation
(a) Current tax credit / (charge) (13,139) {13,084) (55) - - - (11,318) (11,225) (93)
(b) Deferred Tax credit / (charge) (4) - - (4) - - - - -
Surplus / (Deficit) after tax 218,696 19,488 1,138 51,316 126,648 12,721 1,385 123,329 8,214 2,645 33,924 56,559 20,572 1.415
Appropriations
Balance of previous year 103,441 77,456 25,264 650 30 41 - 87,816 64,647 22,823 266 32 48 -
Transfer to Shareholders' account 198,871 (380) 1,373 51,053 126,678 12,762 1,385 107,704 (4,595) 204 33,540 56,561 20,579 1,415
Balance being funds for future appropriations
Reserve for lapsed unit linked policies unlikely to be revived - - - - - - - 11 - - - 30 H -
Funds for future appropriation 123,266 97,324 25,029 913 - - = 103,370 77,456 25,264 650 - - -

*Including rewards and/or remuneration to agents, brokers or other intermediaries

FORM L-2A-A-P&L FORM L-3A-A-BS FORM L-22

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED BALANCE SHEET AS AT ANALYTICAL RATIOS

Shareholders’ Account {Non-Technical Account) | ¥ in lakhs) ( ¥ in lakhs)

. March March : March March Sr. , March March
Particulars 31,2020 | 31,2019 | |Particulars 31, 2020 31, 2019 Ng. | “Oriess 31,2020 | 31,2019
Amounts transferred from Sources of funds 1 | New business premium income growth
Policyholders' (Technical) account 198,871 107,704 Shareholders’ funds : - Non linked Life 47.8% (13.6%)
Income from investments Share capital 143,586 143,578 -Non linked Pension 92.2% 120.6%

e - Non linked Group 63.0% 288.7%
(a) Interest, dividend & rent - Gross 44,811 42,515 Reserve and surplus 610,559 543,974 _UinksdLife (19.4%) (6.3%)
(b) Profit on sale / redemption of Credit/(debit) fair value change account |32,283) 17,121 - Linked Pension (27.2%) (45.3%)

investments 26,745 31,223 Sub-total 721,862 704,673 - Linked Group 235.7% 47.5%

L | demption of : 2 | Net retention ratio 98.3% 98.9%
“:' {I:ﬂ:::t:lﬂ?lgﬂstz ’ IIIII P 15 453# I:g [mg} BCII'II'DWIHQS . . 3 Ratio of gxpenses of management 13.3% 13.4%

_ . J, ' : Policyholders’ funds : 4 | Commission Ratio 4.7% 5.2%
(d} Accretion of discount, Credit/(debit) fair value change account (25,251) 178,212 5 | Ratio of policyholders' liabilities to shareholders' funds |  2015.4% | 2162.4%
(amortisation of premiumy) (net) (144) (547} | | Revaluation reserve 6,552 6,481 6 | Growth rate of shareholders fund 7.4% 2.4%
Other income 54 904 Insurance Beserve - 5 7 Ratio of surplus to policyholders' liability 0.5% 0.5%
f ot Eahilits 8 Change in networth (X" in lakhs) 17,189 16,228
Total (A) 264,869 172,790 E“"“.‘*' ."“";"“f.’sk SRR ‘;;ggggg Igggg;: g | Profit after tax / Total income 5.1% 2.7%
Expenses other than those directly A s ! st 10 | (Total Real Estate + Loans)/ Cash & invested assets 0.8% 0.7%
e pes s B 3637 g773 | |Funds for discontinued polices 904,823 724,525 | | 11 | Total Investment / (Capital + Surplus) 2005.4% |  2256.5%
B dabia writtancaf ' ' Sub-total 14,425,361 15,134,506 12 | Total Affiliated Investment / (Capital + Surplus) 1.4% 2.2%
3 - - e 13 | Investment Yield (Gross and Net)
Provisions (other than taxation) ::1':;::3 for future appropritions 7 A. Without unrealised gains
ot L 3 - Shareholders’ Fund 8.3% 9.4%
(a) _Fur diminution in value of Non-Linked 123266 103.370 Policyholdars' Fund
investments (net) 4,656 ;
5 Sub-total 123,266 103,441 Non Linked Par 1.2% 8.3%
(b} Provision for doubtful debts i ' Mon Linked Non Par 8.5% 9.1%
5w _ Total 15,270,489 15,942,620 Linked Non Par 4.1% 5.1%
Contribution to Policyholders’ account — B. With unrealised gains
(Technical account) 149,701 52,720 ;"‘Pl'"t‘::““t“ k- Tungs ~'Sharsholders' Fund 339 790
nvestments - - . i 5
- Policyholders' Fund
Total (B) 157,994 56,493 - Shareholders’ 742,080 799,155 EJ:}?]?L;:]HSIEEFH:I“ 5. Qo 8 7%
Profit before tax (A)-(B) 106,875 116,297 - Policyholders’ 4,675,032 4,007,118 Mon Linked Non Par 8.4% 8.5%
Provision for taxation Asset held to cover linked liabilities 9,708,498 11,094,581 Linked INun Falr (15.8%) 5.6%
(a) Current tax credit / (charge) (2,232) | |Loans 46,309 27,019 14 Eﬁnselr_vihgnﬁatm P —
: : y - Non linked Life 89 1%
{5} Darbise tix EudiL (e : E':f":r:?;f : ;E‘th'”“k il ”'%i - Non linked Pension 88.2% |  87.3%
Profit after tax 106,875 114,065 s > - Non linked Group 595.6% 11.6%
— Current assets - Linked Life 75.3% 81.1%
Appropriations - Cash and bank balances 81,056 66,102 - Linked Pension 67.6% 72.2%
(a) Balance at the beginning of the period 198,866 169,603 - Advances and Other assets 302,781 267,492 - Linked Group 80.1% 97.1%
(b} Interim dividends paid during the period 11,487 22,970 | | Sub-total (A) 383,837 333,594 | [ 15 | Persistency Ratio

o Current liabilit 330,286 363,862 by premium
{c) Final dividend 22,255 41,373 urrent liabilities A : ~13th Manth 86.8% 86. 2%
(d) Dividend distribution tax 6,936 14,459 | |Provisions 2,753 2,991 - 25th Month 78.3% 77.4%
(e} Transfer to reserves . x Sub-total (B) 333,039 366,413 - 37th Manth 70.0% 71.0%

- Net current assets (C) = (A-B) 50,798 (32,819) - 49th Month 67.3% 65.0%
Profit / (Loss) carried to Balance Miscellaneous expenditure (to the - 61st Month 58.6% 58.1%
Sheet 265,069 198,866 | | extent not written-off or adjusted) by count
Earnings per equity share Debit balance in Profit & Loss - 13th Month 81.%% 18.8%

: ; : Account (Shareholders' account) ; . - 25th Month 71.6% 72.0%
Basic earnings per equity share (T) 7.44 1.95 - 37th Manth 66.0% 66.5%
Diluted earnings per equity share (%) 7.43 7.94 | |Total 15,270,489 | 15,942,620 - 49th Month 62.9% 62.5%
Nominal value per equity share (%) 10.00 10.00 - 61st Month 56.4% 53.3%

16 | NPA Ratio NIL NIL

# Calculations are in accordance wath tha IRDA circular IRDAACTCIRMISC035/01,/201 4 dated January 23, 2014, The ratio is computed
Based on the origingl premiums issued. For FY2020, policies issued in the Apel to March period of the relevant year have been measured
on April 30, 2020, For FY2019, policies issued in the April to March period of the relevant year have been measured on Apsl 30,
2019, Group poficies and poficies under micro insurance products are exciuded,

For and on behalf of Board of Directors

N. 5. Kannan

Managing Director & CEO
DIN - 00066009

Note: The audited financial statements have been approved by Board of Directors at its meeting held at Mumbai on Apnl 25, 2020. The Statutory auditors have expressed an unqualified audit
opinion. The Revenue account, Profit and Loss account, Balance Sheet and Analytical Ratios (to the extent applicable) presented above are extracted from audited financial statements,
Previous year figures have been regrouped and reclassified wherever necessary to confirm to current year's presentation. COMP/DOC/May/2020/55/3595.
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Where are India’s
rich, its temples?

In an unprecedented crisis, you would expect them to take full
responsibility for lakhs of poor; as they did in ancient times

ANY HAVE CRITICISED prime minister Narendra Modi for—like he did

with Balakot and the surgical strikes—once again making an event of

anational calamity. If asking citizens to clang vessels and light lamps

wasn’t enough, he got the armed forces to shower petals on hospitals

and to organise fly-pasts asif we had won somewar.But we are at war,aren’t we? We

may be far from winning,but we are fighting against an enemy we know little of,a

Chinesevirusthat for thefirst time in four decades may ensure the economyactu-
ally contracts,and crores of poor workers rendered jobless.

Similarly, Modi has been attacked, and with some justification, for not doing

enough for state governments that have been bankrupted by the virus; and if this
wasn’t bad enough, as Pronab Sen pointed out (bit.ly/3fleTCzd), Modi made thisworse
what the states earn on their own.And,whileit could beargued that—thee-tail ban,
forinstance—thiswastoreduce the spread of the Wuhanvirus,itis inexplicable that
to ease constraints on states. How anti-cooperative-federalism the Centre is, of
course,isbestjudged bythe factthat CSRfundingisallowed for the PM-Cares fund,
paying the states their share of central collections

that was envisaged at the time the budget was for- T —————————
completely shot since (bit.ly/22a0jGV); but the There is a debate over
largesse is limited, and while this is to be done till how much the govt

Modiisalsocriticised,from both sidesironically,
forhishandling of the crisis. Having donea good job downg ra,de ?a n res:u It

from a big fiscal slip,
three days initially to this happening every 11 days
by the end of the third lockdown — there is one applies to India’s rich
down; another group feels the economy should be or to its temples that
opened up faster. Instead of giving the states more

into lakhs of crore;

should be allowed to open, and this newspaper has hev n o hel
endorsed Delhi chief minister Arvind Kejriwal’s call they need to help a
activity going (bit.ly/3flezu08). S

Both groups, though,agree that,if the Centre is so all-knowing, how did it get it
result, theywere locked up in camps run by state governments and, it appears, not
even properly fed. And, when they were finally sent home, the Railways asked the
time, the Railways was donating money to the PM-Care fund!

There are no simple answers, or definitive ones either,to any of the questionsand
York Times piece (nyti.ms/22UcbKh) sums up how the virus has affected even neigh-
bouring countries differently, making it clear there is no one model that anyone can
byalmost everyone who thinks Modi haskilled the economy—hasbeen re-examined
and found to be a lot less attractive than originally thought (bloom.bg/2SBjNrL);
the Swedish model can hardlyapplytoa countrywhich hasa population density that
is 19 times higher—the Swedes don’t need to practise ‘social distancing’!—and a per

But,whetheryou believe Modi should have opened the economy faster or con-
tinued with the lockdown—both, ironically, to save lives!—there can be no doubt
be dealtwith,so can a natural disaster,but this is one where we know so littleabout
the enemy or even how it attacks our body (bit.ly/3c01LXP).Even in a situation like
seem to be looking for all-party consensus, it is not as if the Congress or any of the
opposition parties have anywell-thought-out solutions either.
down—and paid workers their wages to stay at home—or whether he should sup-
port Indian enterprises stay afloat, there is little doubt he needs a lot of money.
around %10 lakh crore, but the government is worried about the possibility of a
sovereign downgrade and its impact. Based on analysis by market demographics
lationalone need ¥1.3 lakh crore per month to protect theirincomes; the cost of the
NPAs and what is needed to ensure MSMEs don’t shut shop are separate.
templeswould partwith theirriches to take full responsibility for the poor; why should
the burden be that of the government alone? We’ve seen what India’s rich have
given; most are also providing food to thousands of people every day. While the
amounts appear large, at a time like this,youwould expect a lot more; the rich sell-
poor for several months, forinstance.This is not the place to give details of the wealth
of therich orthetemples,norisitasuggestion that the government force themto part
Government needs to incorporate more features to drive

by banning alcohol and e-commerce in ‘non-essentials’ that comprise 30-40% of
while the central government can spend almost anyamount,nothing hasbeen done
but not for various CM-Care funds. Certainly, the Centre is doing the right thing by
mulated even though tax collections have been
January, the compression after that will be huge. should spend since a
with checking the spread—from doubling every
but none of this
groupwho felt Modi should have extended the lock-
have wealth running

leeway, Modi is even deciding where a barber shop
todefinered zones more narrowly to keep economic whole lot more
so wrong on the migrants, by not allowing them to go home in the first place.Asa
bankrupt states to pay for part of the transport costs; never mind that,at the same
there is no group of people who agree on a common solution either. Indeed, a New
follow. Even the famous Swedish example of not locking down the economy—cited
indeed,Sweden’s deaths permillion people are higherthan those of even the US.That
capitaincome which is seven times lower, doesn’t seem to deter the critics.
that India has never faced a situation like the current one; an economic crisis can
this,amazingly, thereislittle political unanimity; while the prime minister does not

No matter how you look at it, whether Modi should have extended the lock-
NITI Aayog has suggested the government should come out with a stimulus of
firm Price, this column (biz.ly/2L2K7qA) estimated the poorest 40% of the popu-

Surely in a situation like this, it is fair to assume that India’s rich and its famous
donated, and OpIndia has a partial list (bit.ly/3b422 2 P) of what India’s temples have
ing some of their shares and the temples their gold to ensure income support for the
with it,but surely these are extraordinary times. This is not Modi’s battle, it is ours.

Aarogya Setu adoption, not force people to download it

HE GOVERNMENT NEEDS to push adoption of Aarogya Setu app for more

efficient contact tracing—a report from Maharashtra shows that the state

could only do so in 57% of the cases—but the Noida police making travel-

lingaroundwithouttheapp acrimeaddstoalonglist of faux pas by overzeal-
ous authorities. According to an Indian Express report,on May 3, the Gautam Budh
Nagar Police issued an order that all residents of Noida or Greater Noida,and anyone
entering the citywill need to download the Aarogya Setuapp.The order furtherstated
that people can be booked under Section 188 of the IPC—relating to disobedience of
anorderpromulgated byapublicservant,withafineof 1,000 orimprisonment upto
sixmonths—for failure to download the app.

Such orders can be argued to be in public interest,but theyviolate the privacy of a
person and reek of a nanny state. A better idea would be to drive adoption by incorpo-
rating more features in the app. While the government has done well to periodically
update the app—the service has attracted 9.1 crore downloads till now—it needs to
keepadding newofferings.Forinstance,the newfeature that shows howmany people
within 500m, 1,5 and 10km radius have been detected positive warns a userwhether
she is residing in a sensitive zone. Once the government incorporates services like
e-passes,and live updates on the app, more people will download it. The government
must urgentlyaddress securityand privacy concernsand make it seem a necessity for
people to have the app rather than force it on them.

: Upinion

HE COVID-19 PANDEMIC
has made two things
clear: The economy will
take ahuge hit by the time
the crisis is over, and the
crisis is not ending anytime soon.
While some economic recovery will
take place in the next 6-8 months,
governments will have to move
mountains to return to pre-Covid lev-
els of economic growth. State govern-
ments will have to raise finances
through innovative mechanisms to
tide over this crisis. This will require
additional measures—from relax-
ation of the Fiscal Responsibility and
Budget Management (FRBM) Act
norms and buying of state bonds by
RBI to the possibility of introducing a
state cess for tackling Covid-19.
Even before the pandemic hit the
economy,state budgets weren’tin the
best of shape. This was due to both
recent policy measures such as shocks
from the Goods and Services Tax Act
(GST), and structural issues such as
poor fiscal marksmanship. This pan-
demic is only adding to existing wor-
ries. Consider Maharashtra—the
largest state in India by Gross Domes-
tic Product (GDP)—which had some of
the best fiscal indicators in 2019. 1t
had the second-lowest ratio of out-
standing liabilities,at 16.6% of GDP,
and the fiscal deficit was well within
the specified limit at 2.1%. However,
the budget presented on March 6—
before the pandemic became this
deadly—showed an increase in rev-
enue expenditure and falling revenue
receipts. Revenue expenditure on
salaries, pension and interest, which
accounts for more than 80% of the
state’s total expenditure, was revised
upward by 1.9% against the budget
estimates. Revenue receipts on the
otherhand,wererevisedto33,87,102
crore—a 1.8% drop.Thus, the revenue
deficit too witnessed a significant
revision:a 55% increase against bud-
geted estimates. It now accounts for
1.09% of the SGDP. This gap in rev-
enue is set to drastically widen in this
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Visakhapatnam

STATE OF FINANCES

STATES SHOULD BE ALLOWED TO ISSUE 'PANDEMIC RELIEF' BONDS, WITH THE CENTRAL BANK
BEING ALLOWED TO BUY THESE BONDS BY PRINTING MONEY AND MONETISING THEIR DEBT

Relax FRBM target for states
to fight Covid-19

Srinivasan is Associate & Misra is Senior Associate,
IDFC Institute. Views are persona

Covid-19 hit year.

Even though within limits, these
numbersindicate that Maharashtrais
not prepared to deal with the sharp
drop in economic performance that
Covid-19 has brought about.And, this
isthe dire situation of one of the best-
performing states. States’revenues are
more susceptible to the crisis,as these
are usually taxes on fuel, stamp duty,
and liquor. For instance, stamp duty
collections have already plummeted
by over 40% in Mumbai during the
lockdown period.

Thus, the struggle for states such as
Maharashtra is real—and that is not
all. The Centre is yet to completely
compensate states on tax revenue
from GST; it hasn’t done so due to
shortfall in tax collections. Further, the
allocations under the State Disaster
Relief Funds are too meagre to make
up for the additional spending that
statesare undertaking during this cri-
sis.For Maharashtra,an additional 1%
of revenue expenditure would amount
t0 333,500 crore,while the allocation
under State Disaster Relief Funds is
only 4,300 crore. Improving the fis-
cal firepower of the stateswill be key to
fighting Covid-19.

A few measures could be under-
taken as stopgap remedies to improve
the situation. The first would be the
relaxation of the FRBM Act norm for
states for having their deficit at 3% of
their SGDP, given that this is a crisis
year.The FRBM Act does not specify a
well-defined escape clause for the
states as it does for the Centre. The
escape clause is basically conditions
under which the government is per-
mitted to deviate to a certain extent

fromits fiscal target. In the absence of
this,any deviation forthe stateswould,
attheveryleast,require the approval of
the Centre.

For Maharashtra, a relaxation of
1% of SGDP would alone allow
X32,000 crore to be brought to the
table.Second,while states such as Ker-
ala have resorted to rais-

¢ ONTHE VIZAG GAS LEAK

Prlme minister of India Narendra Modi

Spoke to officials of MHA and NDMA regarding the
situation in Visakhapatnam, which is being monitored
closely. | pray for everyone's safety and well-being in

Advances facility to the states is
extended only for a period of three
months. State finances will ultimately
need additional long-term measures
to cushion theirbudget,and RBImust
considerincreasing the duration to six
months or even one year.

Left totheir own, stateswould tinker
with the taxes under their purview after
the lockdown ends and consumer
spending picks up.Levyingasurcharge
on postponed transactionsand on con-
sumer spending—from property and
stamp dutyto state excise taxes onvehi-
cles, fuel and alcohol—is one of the few
options states could go towards. But,
this would mean that when oil prices
are down globally, Indians pay more on

fuelas stateslook to make

ing additional borrow- S up in tax collection. Sec-

ing on the capital market
and started issuing
bonds, the interest rate

Levying a surcharge
on postponed

ond, the state GST rate
could also be increased to
garner more revenues—

charged hasbeenexorbi- transactions and on either by increasing the

tantly high. Keralaraised
money on the capital
markets, effectively pay-

consumer
spending—from

number of goods taxed, or
by increasing the rate
itself. These are indirect

ing 9% interest for a property and stamp  taxes, and will affect the
36,000-crore state  duty to state excise poorer strata dispropor-

development loan of a
fifteen year period. The

taxes on vehicles,

tionately. The only direct
tax that states can look

outstandingliabilities to fuel and alcohol—is towards is in the agricul-

SGDP ratio, on an aver-

one of the few

tural sector. However,

age, is 27.7% across options states could while thisis notionallya

states in India—and will
only rise on the back of

go towards

good reform, targeting
only a small minority of

such high interest rate T rich farmers, it is politi-

loans. This pile-up in
debtwill be a major obstacle for future
governments to handle.

Third,in times of such a crisis, cen-
tral banks are resorting to extraordi-
nary measures. The Federal Reserve
has stepped in to buy highly-rated
corporate bonds, and the European
Central Bank has scrapped its bond-
buying limit as part of its Covid-19
response.In Indiatoo,states should be
allowed to issue ‘pandemic relief’
bonds, with the central bank being
allowed to buy these bonds by print-
ing moneyand monetising their debt.
Further, the Ways and Means

India’s bumpy road back to work

With the lockdown gradually easing,
mobility data has begun to tick higher. But,

a sudden rise in the Covid-19 proliferation

rate, and working capital requirements,

may add more road bumps ahead

TOWARDS THE END of the second
phase of the national lockdown
(which ended on May 3), the authori-
ties announced some planned
restarting of activity.The idea around
this third phase of lockdown, starting
May 4, is to divide the economy into
zones,with limited activityin the red
zone (mostly cities), and enhanced
activity in the orange and green
zones. We estimate that 40% of the
economy will continue to remain dis-
rupted (versus 65% and 50% in the
first two phases of the lockdown,
respectively).In that sense, the coun-
try is gradually going back to work....
but it may not be a smooth road.

The April services PMI came in ata
shocking low of 5.4, while the manu-
facturing PMI also contracted at a
record pace.This doesn’t comeasasur-
prise considering that the economy
was in extreme lockdown mode until
the middle of the month.But,April may
well be the trough. Things have picked
up since.Combining Google and Apple

Districts classified per
COVID-19 proliferation

Google mobility trends
% change from baseline
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mobility data, we find that (1) from
mid-April some essential activities
have picked up pace (e.g.walking down
to the grocers), (2) towards the end of
the month, some regular activity
started rising gradually (e.g.carrides to
the workplace), and (3) in early May,
therewasabig spikein drivingactivity
(although retail and recreational out-
ings are still at a stand-still).

But, there may be two road bumps
ahead along the normalisation route.
One, the doubling rate of Covid-19
picked up pace in early-May (exactly
a fortnight after the extreme lock-
down was first relaxed). This could
impact confidence around further
opening up, especially in the red
zones. Two, the economy may need a
fresh injection of working capital in
order torestart. We do expectaround
of fiscal stimulus to help small busi-
nesses, taking the general govern-
ment fiscal deficit to 10% of GDP in
FY21. The latest oil excise tax
increases (by ¥10-13/litre) will help

Electricity consumption
during lockdown

the fiscal math, but will only offset
~30% of the (tax and disinvestment)
revenue losses, by our calculation.
Webelieve the 10% deficit number
could be managed if the stimulus is
targeted and temporary, and the
authorities diversify acrossall sources
of funding. Worries about a potential
ratings downgrade are widespread.
The last time India saw a downgrade
was back in 2012, but the action was
limited to an outlook change, keeping
the economy in investment grade. On
the other hand,we thinkworries about
aninflation spike are overdone.As the
April PMI suggested, thisis both a sup-
ply and demand shock, with the latter
being stronger than the former, keep-
inginflation well behaved (despite the
April CPI being sticky).
Co-authored with Priya Mehrishi,
Economics Associate,
HSBC Global Research
Edited excerpts from HSBC Global
Research’s India’s bumpy road back
to work (dated May 6,2020)

| Size & components
of fiscal stimulus
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cally verboten—especially
atatime such as this.

While the fight against Covid-19
requires states to have more resources
at their disposal, it is also an opportu-
nity for advancing the cause of coop-
erative federalism. The coming days
willwitness the action moving to indi-
vidual states as the national lockdown
slowly starts phasing out. Even the
best-performing states,some of which
have shown the way in successfully
containing the spread of the virus,will
require the necessary fiscal power to
provide cover for the damage done to
the economy.

LETTERS TO

THE EDITOR

Limitations of
lockdown strategy

India is one of the few countries
that had resorted to a stringent
lockdown to combat coronavirus
with the aim of trying to slow
down the transmission of the virus.
Though it had achieved some
notable success with more than a
month of lockdown restrictions
when it comes to mitigating the
transmission rate of coronavirus
among its population, there is no
let-up in the spread of coronavirus
in states like Maharashtra, Gujarat
and Tamil Nadu. It has now
become quite apparent that
endless or prolonged lockdown
with its catastrophic
conseqguences on the nation's
economy, and on the lives and
livelihoods of millions of poor and
daily wage earners, who are now
bearing the maximum brunt of the
current lockdown, and which has
its own limitations and is highly
unsustainable. It is time policy
makers need to think beyond the
strategy of lockdown and turn
their focus towards framing a
robust policy to save lives and
livelihoods. With the lockdown
scheduled to end on May 17, the
government needs to formulate a
well-thought exit strategy with an
emphasis on resumption of
economic activities and alleviating
the pains of those in the lower
rungs of the society. The muted
response from the Union
government over the vociferous
call for a comprehensive fiscal
stimulus package with a focus on
cash transfer to the poor and
needy is baffling. More the delay
on the part of Union government
to usher in the needed fiscal
stimulus package, greater the
ramifications will be on our march
towards economic recovery.

— M Jeyaram, Sholavandan
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AFTER THE LOCKDOWN

Giving

migrant
workers a

better deal

Centre and states must work together to ensure migrant
workers are not left in the lurch during crises. Social
security infrastructure must be strengthened and
registration processes made more accessible for them

Y FIRST CANCELLING
SHRAMIK SPECIAL trains,
the government of Kar-
nataka decided that migrant
workers will stay on in the
stateinstead of returning to theirhomes.
The state government concluded that it
is a win-win situation since migrants
need workand there is demand forlabour
on construction sites—ithasnowdecided

to restart the train service after it faced
flak from many quarters. The ethical
issue of the unilateral initial decision
aside, such knee-jerk decisions can
encourage other states to make up rules
on the fly,and botch up reopening of the
labour market. Optics matter,and on the
first shot, Karnataka missed an opportu-
nity to offer a framework within which
migrants forced to stay back, or those

ILLUSTRATION: ROHNIT PHORE

returning to the state, start on a better
footing. Central and state governments
together need to ensure workers are not
required to jump through hoops while
navigating through the complexities of
labour markets. Ensuring that workers
are never left in the lurch, as happened
during thelockdown,isan uphill task,but
not a Herculean one. Towards this, we
outline a nine-point agenda.

First, we need better coordination
between states, the absence of which was
acknowledged in Government of India’s
Economic Survey 2016-17.A

must not seek to bypass this constitu-
tional right by erecting artificial barriers
like language requirements for jobs. In
Karnataka, the state government has
used the speciouslogic of higheraccident
rates of non-Kannadigas in industrial
establishmentsas compared to Kannadi-
gas to preferentially choose the latter for
local jobs. We must remember that
Maharashtra’sattempt to make Marathi
fluency mandatory for auto drivers was
struck down by the courts.

Fourth, state government should
resist the temptation to make the official
language of the state a compulsory sub-
ject in schools. It should certainly not be
the only medium of instruction in gov-
ernment schools. Such policies impose a
high cost on children who migrate with
their parents.

Fifth,it should be made mandatoryto
make available the paperwork in every
state in all the scheduled languages of
India.While Indian stateswere organised
alonglinguisticlines,itisafact thatinter-
state migration has increased the diver-
sity of languages spoken in each state.
Considertheworkersregistered underthe
Building and Other Construction
Worker’s (BOCW) Act. As per the limited
information on Maharashtra’s BOCW
website, among the interstate migrants,
229%are from Bihar, 9% from Jharkhand,
4% from Karnataka, 2% from Tamil
Nadu, 21% from Uttar Pradesh,and 18%
from West Bengal. Imagine how a worker
from Bihar, Uttar Pradesh,or West Bengal,
not comfortable with English or Marathi,
will fill a self-declaration form required
for BOCW registration. We are just offer-
ing the case of Maharashtra as an exam-
ple.Thisistruein case of other states, too.
Islanguageabarrier for migrants? Proba-
bly, yes. It is important that the different
tiers of government facilitate communi-
cation in multiple languages.

Sixth,state governments have paidlip
service as far as recognising the entitle-
ments of migrant workers, particularlyin
case of construction workers, is con-
cerned. Despite the SC directing the
implementation of BOCW Act and the
Cess Act, state governments have been
lackadaisical. Now is the time to greatly
ease the process of registration of work-
ers,and torelax the 90-daysrequirement
to be eligible for registration under
BOCW. There are other well-meaning
mechanisms,like the 34 Mathadi Boards
in Maharashtra—a mathadi, i.e.,an indi-
vidualwho carries material on theirhead
or back, is required to be registered with
one of the 34 boards.

Seventh, the registration efforts at the
destination should be complemented by

strengthening the docu-

significant proportion of T eETTT—————— entation process at the

interstate migrationischar-
acterised by split house-
holds, i.e., the migrant still
has family residing at the
source. In such cases, the
domicile state of a migrant
could be different from the
state where they work. Yet,
domicile,oraddress proof, is
crucial to receiving social
security benefits. An inter-

Developing the
housing rental
market, building
dormitories for
migrants, and
hostels for working
men and women,
must be considered

level of panchayats. Detailed
household-level data is col-
lected by anganwadi work-
ers. This includes informa-
tion on number of
in-migrants and emigrants.
Ifthe qualityandaccuracy of
data collected from house-
holds is improved, then it
can be used for planning
purposes. Panchayats have

state coordinating frame- mE————————————————— anactiveroletoplayincoun-

work can address this,as has
beenattempted in the past through bilat-
eral MoUs.

Second, state governments have to
ensure portability of benefits,beit health
insurance or access to schools or public
distribution system, within their states,
especially as the vast majority of migra-
tion happens within the state, and even
within districts. This should be a precur-
sor to portability of benefits across the
country. The Supreme Court (SC) has
already urged the government to imple-
ment the One Nation, One Card scheme
during the lockdown. The Economic Sur-
vey had flagged the need for “interstate
coordination of fiscal costs of migration”.
One suggestion would be to include this
in the terms of reference of Fifteenth
Finance Commission of India.

Third, state governments should
avoid the ‘sons of soil’argument, which
violates the rights of citizens to move
freely, to settle or reside and work in any
partof the country,granted underArticle
19 of the Constitution of India. States

selling migrant workers on
how to negotiate with labour contractors.
Labour contractors should be sensitised on
the need to provide necessary documen-
tation that would help the migrant work-
erslead a decent life in the city.

Eighth, the need to develop the hous-
ing rental market, building dormitories
for migrants, and hostels for working
men and women, must be considered.
Hostelaccommodation and counselling
services are particularly important for
the youth who migrate for educational
purposes.

The final point pertains to the Social
Security Code Bill 2019,whose objective
is to better the lives of over 50 crore
workers. What we have learnt in the last
sixweeksis that even well-meaningleg-
islations aimed at protecting workers
have failed utterly. It might be worth-
while to have a larger debate on the
Social Security Code Bill 2019, taking
cognisance of what we learnt about
India’s labour market following the
Covid-19-induced lockdown.

Rescuing real

estate

& PARIJAT JAIN

Authors are partners, Bain & Company. Views are personal

Developers must take bold and agile
action to survive the corona shock,
and retool for future success

NDIA'S RESIDENTIAL REAL estate market has been
battling multiple headwinds recently. The govern-
ment-backed system clean-up through RERA, GST,
demonetisation and the Benami Transaction (Prohi-
bition) Act significantly impacted the housing sector.
According to Knight Frank data, sales volume dropped by
10-15%,and new launches nosedived by 25-35% between
2014 and 2019, with a severe inventory overhang in some
cities. As a result, the sector faced a severe cash crunch and
multiple developers ran into insolvency proceedings.

Covid-19 hasadded towoes.Consumer sentiment isweak,
and demand likely to be muted till there is economic stability
and job security. Residential property sales have already
dropped 40-45% y-o-y in 1Q2020, with new launches drop-
ping correspondingly.Aminimum 25-35% fall in residential
real estate sales overthe nextyearis estimated.Also, theinven-
tory overhang and poor secondary sales will impact pricing.

Government efforts to contain the corona outbreak, too,
are causing operational disruptions—limited inter-state move-
ment of goods, temporary suspension of construction activi-
ties,and labour shortage, etc—that will delay project delivery
timelines. Most developerswill be faced with significantwork-
ing capital challenges. Developers are also seeing a long-term
impact on working capital needs due to changing customer
behaviour,including higher sales late in the project life-cycle.

Covid-19islikely to haveirreversible impacts on consumer
behaviour, and the broader society. A wait-and-see approach
won’t suffice. Businesses must drive two types of strategic
actions to survive the crisis: ‘Act Now’ to protect and sustain
the business,and ‘Plan Now’to retool it for the future.

For ‘Act Now’, company leadership should create a “war
room”with asenior cross-functional team,focused on scenario
planning, prioritising crisis response,and managinginitiatives
inwith dynamism and agility. Immediate focus themes are:

B Pause non-essential spending, especially capital spend-
ing and other such expenses. Developers should revise pro-
curement plansbased on the slowdown in construction. Com-
panies should freeze hiring, protect current employees,and
look at expanding the roles of employees at the headquarter.

B Make all business decisions after a careful evaluation of
their impact on liquidity. Engage with financial institutions
for short term loans at nominal rates, long term changes in
working capital needs,and debt restructuring through repay-
ment period extensions and/or reduced interest rates. Liaise
with the government for an extended moratorium for inter-
est/principal repayments and deferred GST and TDS pay-
ments. Evaluate sale of assets in case of severe cash crunch,
and extend RERA-filed deadlines for project completion to
avoid penalties.A consortium of developers should represent
proposed initiatives to the government and campaign for a
stimulus through property tax and stamp duty reductions.

W Protectand reassure employeeswith transparentand fre-
quent communication, aiding remote working,and ensure
their physical and mental well-being. The focus should be on
internal training and capability building till operations are
ramped up. Support contract labourwith direct cash transfers
and subsidised healthcare. Ensure hygiene of construction sites
so that they are safe to return towhen the peakis over.

B Adopt a customer-centricapproach,focused on creating
awareness and mitigating fears. Leverage regular customer
feedback for this.Work on extending short-term payment sup-
port. Re-prioritise channels like digital, telesales, customer
referrals with changing customer behaviour, and adopt a
refined lead prioritisation and conversion strategy.

W Stabilise operations fora‘newnormal’Assess supply chain
exposure to international geographies and find alternative
local suppliers. Request vendors for a temporary delay in pay-
ments due to market slowdown and cash flow challenges.
Anticipatelabour shortages and createaback-up staffing plan
with staggered reporting to reduce manpower at the site.

Further, five potential ‘Plan Now’ themes for future-readi-
ness are: build differentiated offerings with innovative prod-
ucts; pursue potential M&A opportunities as distressed assets
are presented amid crisis; conduct a comprehensive zero-based
budgeting exercise to revise baseline for costs; streamline
processes toenable optimal cross functional collaboration; and
invest in technology and digital tools for efficient operations.

The current situation is dynamic. It is, therefore, crucial
for developers to remain agile and take bold actions to
ensure the survival of the business through the crisis, and
use the opportunity to retool for future success.

Co-authored with Yajur Kapoor, principal, Bain & Co

ECENTLY, INDIA LIFTED the
export ban on 24 pharma
ingredients and drugs in a
move toalleviate shortagesin
the countries severely
affected by Covid-19.It had imposed an
export ban on 26 pharma products and
medical devices in March. Despite beinga
$50 bn industry in 2020, the corona-cri-
sishas highlighted fragilities.Akeyreason
forthe banwas the anticipated supply dis-
ruption in API,orbulk drugs.With the non-
availability of the critical input and the
lack of domestic capability to fill in the
demand, the expectation was a fall in pro-
duction of drug formulations.This under-
lines the need to examine the issue, and
propose a post Covid-19 action plan.

Maintaining the high growth trajec-
tory of the pharmaindustryisachallenge
due to the discontinuityin growth drivers.
The consumer market is no longer cap-
tive, with rising healthcare spending and
patient awareness, expanding insurance
coverage,and the emergence of new hos-
pital formats.Industry structure, too, has
changed with enhanced medical infra-
structure, accelerated innovation, and
new entrants.

With these developments in the
domestic market, India not only catered
for the expanding domestic market but
also for the global market. India is the
largest supplier of cost-effective generic
drugs to developed countries. However,
for sustaining this demand, the foresee-

financ 1“ ep' 1

Bitter medicine

Covid 19 has exposed the pitfalls of Indian pharma’s
over-dependence on Chinese API, and underscores the
need to invest in R&D to boost domestic capability

THOMAS
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able challenges are as follows. First,witha
number of drugs going off-patent, the
demand for cost-effective generic manu-
facturing will rise exponentially. As such,
global pharmaceutical players/innova-
tors will be looking for outsourcing the
manufacturing to manage costs forwhich
India would emerge as a major hub. The
expected rise in this segment is above
50%.And, second, the growth of exports
of formulations is likely to be high at 14-
16%, given the loss of patent protection
and exposure to generic competition. As
such, to meet the projected market
growth, the scaling up of the domestic
industry is necessary. The potential for
scaling up will largely fall in the domain
of patented products, consumer health-

care, biologics, vaccines, and public
health. It is in this context that R&D
would be vital for pharma industry. The
R&D cost per molecule has increased sig-
nificantly due to technological complex-
ity in drug development and greater
specificity in diseases targets. Encourag-
ing private investment in R&D necessi-
tates appropriate incentives.

Thus, India’s dependence on API
imports from Chinaneedsa critical review.
It is important to underline that in 1991,
India imported only 0.3% of its active
ingredients from China. However, cur-
rently, India imports 70% of its API from
China.This shiftisaresult of manyfactors.
The emergence of China asamajorsupplier
of APIsin theworld marketis onaccount of

scale economies and aggressive govern-
ment support programmes for capex, sub-
sidised interest, free land, electricity and
water resulted in lowering the cost of API
by over 40%. Coincidentally,in India,with
the relaxing of the licensing policies and
implementation of the product patent law
in 2005, pharma companies preferred to
import API rather than to produce domes-
tically.The reason beinglong manufactur-
ing cycles,and strict quality standards that
resulted in low margins. The need for
reducing our dependence on imports of
API from China came in three years ago
when, due to pollution regulations on the
chemical industries in China, many API
unitswere closed down, resultingina price
increase of over 20%.This naturally led to

the rise in prices of the formulations as
well. Even after recognising this impend-
ing threat,not muchwas done.The Katoch
committee,in 2015, had proposed several
measures like setting up parks for API, pro-
viding capex,and subsidised loans toboost
domestic production of APIs. Unfortu-
nately, these policies are yet to be imple-
mented.Subsequently,another committee
was constituted in 2018, but nothing
much has come out of this either.

Amidst the coronavirus crisis, coun-
tries have looked to India for the supply of
hydroxychloroquine. India accounts for
over 60% of world supplies of this medi-
cine, and has established manufacturing
facilities. To capitalise on these growth
opportunities,the pharma industrywould
requirearesilientand technically dynamic
manufacturing set-up that aligns with
global standards.The agendais as follows.

First, with the potential expansion of
market both in size and diversity, scaling
up opportunities needs a structured
approach. For example, an action plan for
integration/complementarity between
drugs manufacturing and biologics needs
tobe effectively detailed, particularly con-
sidering the vast expanse of technical
skills available in these sectors. Together
with many patents expiring, investment
opportunities abound for pharma compa-
nies.Therole of the governmentis to facil-
itate these investments through appro-
priate fiscal instruments, investment
strategies (FDI, M&A), and promoting a

predictable investment climate with fewer
uncertainties in pricing policies.

Second, the R&D spend by companies
will have to increase not only for product
extensions but also for new product
development. Considering the huge ini-
tial investment required and high gesta-
tion time for recovery,incentivising R&D
spend along with developing skill-
based/knowledge-based ancillary units
will facilitate capturing the gains from
the growing CRAMS market. The pro-
posal for setting up SEZs, parks, and for
developing clusters should be seriously
considered. In this context, the collabo-
ration between companies for co-invest-
ing, market creation needs to be encour-
aged. In all this, the overall objective
should be to develop a favourable ecosys-
tem for promoting the Indian pharma-
ceutical industry.

And, third,with the expected growth in
demand, particularly in the emerging
markets (especially India), the marketing
strategies and branding (brand exten-
sions) will undergo significant changes.
Although the retail segment is likely to
dominate, the hospital channel will gain
importance, leading to various hospital
formats with varying value propositions
in the area of treatment protocols and
profitability.As such,the model of engage-
ment with hospitals will change and it is
theresponsibility of the regulatory frame-
work to ensure a competitive yet techni-
cally dynamicindustry.
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TARIFF WAR

US & China to talk trade
as Trump threatens deal

US President says he could MAPPING THE VIRUS

say in a week or two
whether China is adhering
to the phase one trade deal

AGENCIES
Beijing/Washington, May 7

TOP CHINESE AND US trade negotiators
will speakas soon as next week on progress
in implementing a phase-one deal after
President Donald Trump threatened to
“terminate”the agreement if Beijingwas-
n’tadhering to the terms.

Chinese Vice Premier Liu He will be on
the call,according to people familiar with
the matter. The US will be represented by
Robert Lighthizer, one of the people said.

The planned phone call will be the first
time Liu and Lighthizer speak officially
about the agreement since it was signed in
January, just before the global coronavirus
pandemic hit the world’s two biggest
economies and upended global supply
chains.The deal called for Liuand Lighthizer
to meet every six months, making next
week’s call slightly ahead of schedule.

US President Donald Trump said on
Wednesday he would be able to report in
about a week or two on whether China is
fulfilling its obligations under the phase-
1 deal the two countries signed in January.

On Sunday,in response toa questionat
a town hall from a business owner who
said he was losing money on the tariffs,
Trump noted that the duties prompted
China to promise to buy $250 billion
worth of US goods.

“Now they have to buy,” the president
said.“And if they don’t buy,we’ll terminate
the deal,very simple.”

According to the text of theagreement
signed earlier this year, China has agreed

Quick

China car sales up
first time in two years

CHINESE MONTHLYAUTO sales rose
for the first time in almost two years
after the country opened up for
business again, fueling expectations
of anindustryrecovery from the
coronavirus. Carmakers shipped 2
million vehicles to dealerships and
stores in April, up 0.9% from ayear
earlier, the China Association of
Automobile Manufacturers saidina
statement Thursday.

Apple awards $10 million
to nasal swab maker

APPLE SAID ON Thursday that it was
awarding $10 million to a maker of
nasal swabs and other materials for
collecting samples for Covid-19 testsin
amove aimed at boosting the swab
maker’s production to 1 million
collection kits perweek by early July.
The award would help Murrieta,
California-based COPAN Diagnostics
expand intoalarger facilityand create
50 newjobsin Southern California.

Uberleads $170 million
investment into Lime

UBERIS LEADING an investment
round of $170 million in scooter-
rental company Lime, a lifeline for a
startup reeling from layoofs. Alphabet,
GV and Bain Capital Ventures, along
with other new and existing
stakeholders, also participated.

SELECTIONS FROM

The

Economist

THE DAX INDEX of Germany’s 30 most
valuable listed companies holds up a mir-
ror to theworld’s fourth-biggest economy.
The reflection isn’t pretty. In mid-March
the average “price-to-book” ratio of dax
firms’ market capitalisation to the book
value of their assets fell below one, which
has previously only happened in 2009 and
2011, amid the global financial crisis and
the euro crisis, respectively. It is now hov-
ering barely above one.

The pandemic has hit all of the world’s
big stockmarkets. But it is shining a par-
ticularlybrutallight on the weaknesses of
Germany’s flagship index, which has
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ases pass
Deaths top

1,192,261

Japan approved the antiviral drug three days
after receiving an application from Gilead,
public broadcaster NHK said. The rapid move
by Japan's usually conservative authorities
comes days after the U.S. authorized the drug
for emergency use on virus patients.

The World Health Organization faces a funding
gap of $1.3 billion to respond to Covid-19,
Director-General Tedros Adhanom
Ghebreyesus said Thursday. He spoke in a
briefing to government ministers where he
thanked the European Commission for
organizing a pledging event on Monday.

Moderna surged 13% in pre-market trading
after the company said its experimental vaccine
for the new coronavirus would be in late-stage
studies by early this summer. A mid-stage study
is expected to start imminently.

European countries emerging from lockdown
need to be ready to reverse course if there are
signs the virus is making a comeback, the

to buy an additional $§200 billion in US
goods and services over two years com-
pared with 2017’s1evel.

The purchases so far have been behind
the pace needed to reach the target of the
first year’s $76.7 billion increase, as
imports from the US declined by 5.9% in
the first four months of 2020 from a year
ago due to the coronavirus outbreak.
Given that the imports in 2019 were
smaller than 2017, the pressure to catch
up is mounting.

M China study finds 5% to 15% of Covid-19
cases are reactivated

M China says it backs WHO in tracing Covid-19,
denounces US 'lies’

M US health insurers offer discounts to

customers hit by virus

M Cold, crowded, deadly: virus stalks workers at US
meat plants

B WHO faces funding gap of $1.3 billion this year

M For some JPMorgan staff, remote work may
become permanent

-
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‘World Health arg_anization's regional office

warned on Thursday.

[Among recovered Chinese Covid-19 patients,
about 5% to 15% may have tested positive
again, a Chinese study found. The rate of
reactivation in China varied among different
places, with some regions showing less than
1% of such cases among recovered patients.

The number of confirmed cases in Russia rose
by a record 11,231. This is the first time the
country has reported more than 11,000 new
cases in 24 hours, and the fif-Your data has
been truncated.

China exports rebound

China’s exports unexpectedly rose in April
forthefirst time thisyearasfactories raced
to make up for lost sales due to the coron-
avirus pandemic, but a big fall in imports
signalled more trouble ahead as the global
economy sinks into recession.

Overseas shipmentsin April rose 3.5%
from ayear earlier, marking the first posi-
tive growth since December last year, cus-
toms data showed on Thursday.

ArcelorMittal beats Q1
profit estimates, pins hope
on exits from lockdown

AGENCIES
May 7

ARCELORMITTAL WITHDREW ITS
closely watched global steel guidance
because of the coronavirus pandemic, but
sounded a relatively upbeat tone as lock-
down restrictions start to ease.

While ArcelorMittal likened the sud-
denness of the virus impact to the global
financial crisis, it looked forward to
economiesreopening.Arecoveryin Chinese
demand, coupled with easinglockdownsin
some parts of Europe and the US,including
restartsatauto plantsis“agood start,”chief
financial officer Aditya Mittal said.

The company said its core profit (earn-
ings before interest, tax, depreciation and
amortisation)in the second quarterwould
be $400 million-$600 million.In the sec-
ond quarteroflastyearitwas $1.56 billion.

First-quarter core profit this year came
in at $967 million, beating an average
forecast in a company poll of $867 mil-
lion.Goldman Sachs Group Inc.and Mor-
gan Stanley economists said earlier this
week that there is evidence the world
economy is starting to recover from the
coronavirusand therestrictions placed on
businesses and consumers. Steel demand
— a barometer of the global economy —
has dropped about 30% in Europe and
North America.

“We would expect that Q2 would be the
low point in terms of activity levels,” Mittal
said onaconference callon Thursday.“Clearly
it’s difficult to predict at this time but there
are certain signs that would suggest that”

underperformed those in other advanced
markets.

On April 29th Volkswagen, Europe’s
biggest carmaker (price-to-book ratio: 0.6)
reported that its operating profit sank by
81% in the first quarter, year on year. The
day before Lufthansa, which is trading at
two-fifths of book value, said it may seek
bankruptcy protection, as talks with the
government overaid fortheairline stalled.
Days earlier Deutsche Bank reported a
67% fallin quarterly profits.That this beat
analysts’ estimates is damning with faint
praise. Its ratio of 0.2 suggests investors
don’t think much of its prospects.

Germany’s business-software cham-
pion, sap, is doing well enough. The dax’s
only other tech firm, Wirecard, is not. On
April 28th the payments processor’s share
price fell by 26% when it published
incomplete findings of a special audit,
commissioned afterreports of allegations
of accounting fraud.Wirecard also delayed

Construction and

manufacturing are expected
to be among the first
sectors to be permitted to
re-start operations and
indeed we are seeing signs
of customers re-starting
production

— LAKSHMI MITTAL, ARCELOR CEO

Arcelor shares rose as much as 5.4%,
even after the company suspended divi-
dend payments.

“It seems likely that over the course of
this month countries will start to
announce details of their “exit” strategies,”
ArcelorMittal chairman Lakshmi Mittal
said in a statement. “Construction and
manufacturing are expected to be among
the first sectors tobe permitted tore-start
operationsand indeed we are seeing signs
of customers re-starting production.”

Tesla suspends Chinese
factory, pausing output

BLOOMBERG
Shanghai, May 7

TESLA SUSPENDED PRODUCTION at its
plant on the outskirts of Shanghai,accord-
ing to people familiar with the matter.

The company informed many factory
workers,who were supposed to return to
work Wednesday after China’s five-day
Labor Day break, to extend their holiday
andreturnas soon as May 9,according to
the the people,who asked not to be iden-
tified as the information isn’t public.

The reason for the abrupt halt wasn’t
immediately clear but Chinese technol-
ogy news site 36kr reported that it was
because of component shortages. While
Tesla’s only car factory outside the US is
seeing delays in receiving parts for its
Model 3 in the future, it’s also facing
problems with a crucial piece of manu-
facturing equipment that’s being fixed,
according to the people.

Tesla shares rose 0.6% as of 10 a.m.
Thursday in New York trading. The stock
has surged almost 90% this year.

The production halt means that Tesla
isn’t making any cars worldwide because
its othervehicle-assembly plant — in Fre-
mont, California — has been idled
because of the coronavirus. That’s made
the Shanghai factory even more crucial
forTeslaas the US isweeks, if not months,
behind China in reopening its economy.

Some employees are on site in the
China plant for equipment inspection,
maintenance and repair, the people said.

SCREECHING HALT
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B The plant was temporarily
idled earlier this year because of
the coronavirus outbreak

W Tesla said that its Shanghai
factory is conducting normal
maintenance work

W Its only car factory outside the
US is seeing delays in receiving
parts for its Model 3

The plant was temporarily idled earlier
this year because of the coronavirus out-
break, but it was also among the first
automakers to resume production,
helped byaid from local authorities.That
helped Tesla see a sales jump in March in
China,while others struggled.

Tesla said in a statement that its
Shanghai factory is conducting normal
maintenance work and that the company
made use of the Labor Day holidays to
conduct production-line adjustments.
The holidays were from May 1 to May 5.

@ TREAD WITH CAUTION

Tedros Adhanom Ghebreyesus, WHO chief

A return to work should be done in a phased,
controlled and cautious manner, otherwise it can
put lives at risk and threatens to undermine our
efforts to restore social and economic activity

Blacks, Indians
and Pakistanis
are more likely
to die from
Covid-19: UK

AGENCIES
London, May 7

BLACK PEOPLE AND those of Indian,
Bangladeshi and Pakistani ethnicity have
a significantly higher chance of dying
from Covid-19 than white people, the
British statistics office said on Thursday.

The new study into ethnicity and the
coronavirus by Britain’s national statistics
agency suggests that people from almost
all minority ethnic groups — except Chi-
nese and those identifying as “mixed” —
areat greaterrisk of a coronavirus-related
death than the white population.

“Therisk of death involving the coron-
avirus (Covid-19) among some ethnic
groups is significantly higher than that of
those of White ethnicity,” the Office for
National Statistics said.

In particular, the analysis said that after
accounting for age, black men are 4.2
times more likely than white men to die
after contracting the virus, and black
women are 4.3 times more likely to die
compared to women of white ethnicity.

“People of Bangladeshi and Pakistani,
Indian,and Mixed ethnicitiesalso had sta-
tistically significant raised risk of death
involving Covid-19 compared with those
of White ethnicity”

Trump admin urges US court not to
block work permits to H-1B spouses

PRESS TRUST OF INDIA
Washington, May 7

INAMAIJOR relief to thousands of Indians
livingin the US,the Trump administration
has urged a federal district court not to
block an Obama-era rule allowing certain
categories of spouses of H-1Bvisa-holders
toworkin the country, saying that Ameri-
can workers have not been irreparably
harmed by such work authorisation.

An H-4visaisissued by the US Citizen-
ship and Immigration Services (USCIS) to
the immediate family members (spouse
and children under 21 years of age) of the
H-1B visa-holders, most of whom are
Indian IT professionals.

Theyhad obtained work permits under
a special order issued by the previous
Obama administration in 2015.It is nor-
mally issued to those who have already
started the process of seeking employ-
ment-based lawful permanent resident
status in the country.

H-4 visa is issued to the immediate
family members (spouse and
children under 21 years of age) of
the H-1B visa-holders, most of
whom are Indian IT professionals

As of December 2017, the USCIS had
approved 1,26,853 applications for
employment authorisation for H-4 visa-

Millions more Americans
seek jobless benefits

REUTERS
Washington, May 7

MILLIONS MORE AMERICANS sought
unemployment benefits last week, sug-
gesting layoffs broadened from con-
sumer-facing industries to other seg-
ments of the economy and could remain
elevated even as many parts of the coun-
try start to reopen.

Initial jobless claims for state unem-
ployment benefits totaled a seasonally
adjusted 3.169 million for theweek ended
May 2.Data for the priorweek was revised
toshow 7,000 more applications received
than previously reported, taking the tally
for that period to 3.846 million.

The deepening economic crisis trig-
gered by nationwide lockdowns to slow
the spread of the novel coronavirus was
underscored by other data on Thursday
showing worker productivity dropped at
its fastest pace in more than fouryears in

BUSINESS
DESPONDENT DAX

The Covid-19 crisis
exposes the frailties of
Germany's biggest firms

The main German stockmarket index holds up a mirror to
the world’s fourth-biggest economy

the publication of results for last year,
which were due on April 30th.

The MDAX, which consists of the next
60 biggest listed companies,looks perkier,
thanks to digital darlings such as Delivery

Hero and HelloFresh (online food),
TeamViewer and Nemetschek (software),
Zalando (online fashion), Scout24 (digital
classifieds) and Freenet (telecoms), as well
as biotech firms like Evotec, Morphosys

the first quarter amid the largest drop in
hours since 2009.

The reports support many economists'
belief that the economic slump could per-
sist for a while. The economy shrank in the
first quarter at the steepest pace since the
Great Recession of 2007-2009. Data on
Wednesdayshowed private payrolls fellbya
record 20.2 millioninApril,which setup the
overall labour market for historicjoblosses.

and Qiagen. Delivery Hero or Qiagen may
soon ascend to the dax, possibly pushing
out Lufthansa.

“We think obituaries for the dax are
premature,” insists Ulrich Stephan, chief
investment officerat Deutsche Bank.He is
right. But it would look considerably less
morbid with fewer corporate oldies stuck
in the pre-digital economy.

©The Economist Newspaper Limited

holders.Accordingtoa 2018 reportbythe
Congressional Research Service (CRS),
939% of approved applications for H-4
employment authorisation wereissued to
individuals born in India and 5% to indi-
viduals born in China.

In a submission before the US District
Court, District Washington this week, the
Department of Homeland Security (DHS)
argued that the American technology
workers,whohad challenged the 2015 rul-
ing on giving work permits to H-4 visa-
holders,have notbeen irreparably harmed
by such work authorisation.

The DHS, in its submission on May 5,
said the argument by Save Jobs USA on
behalf of American technology workers
“only speculates about potential economic
harm to its members, based on five-year-
old affidavits”.

The H-1B visa is a non-immigrant visa
thatallows the US companies toemployfor-
eign workers in speciality occupations that
require theoretical or technical expertise.

Indonesian team
claims to have
created ventilator
that’s twenty
times cheaper

REUTERS
Bandung, May 7

ATEAM OF INDONESIAN engineers work-
ing around the clock says it has produced
intwo monthsacompactventilatortosell
at a fraction of the usual cost, hoping to
accelerate the fight against east Asia’s sec-
ond-deadliest Covid-19 outbreak.

Like many other countries, Indonesia
faces a shortage of the vital mechanical
breathing devices to treat people with the
pandemic disease.

Using household materials such as
plastic drinking tumblers to make parts,
the 40 engineers from the Bandung Insti-
tute of Technology (ITB) developed the
Vent-Iventilator that is the size of a mini-
oven, said team leader Syarif Hidayat.

Theinstituteaimsto sell the machines
for less than 15 million rupiah ($1,000)
each, one-twentieth or less than the typi-
cal $20,000to $25,000, he said.

“The structure of this ventilator is
much simpler compared to the ventilator
thatwe seein the intensive care unit,” said
Hidayat,a 57-year-old lecturer at the uni-
versity.Indonesia,where infections of the
coronavirus nowexceed 12,000,has 8,413
ventilators in 2,867 hospitals across the
archipelago, Health Minister Terawan
Agus Putranto said last month.

That is far from enough for the
180,000 ICUs that Indonesia will need in
thebest case,according toarecent ITB-led
studythat forecastsinfectionsrisingto 1.6
million in the country of 260 million peo-
ple.Indonesiahasamortalityrate of 7.2%
from the disease.

Akeyfeature of the Vent-I,Hidayat said
ashedisplayed the machinein hislab150
km (90 miles) southeast of the capital
Jakarta, is Continuous Positive Airway
Pressure (CPAP),which is vital for a steady
supply of air to the lungs of people
with Covid-19.
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© INTERVIEW: SAMIR MODI

‘We’re preparing
for a shift in the
cosmetics category’

The Covid-19 crisis and the subsequent
lockdown have forced Modi Enterprises —
that owns Modicare, 24Seven convenience
stores and Colorbar — to relook at its day-
to-day operations. Samir Modi tells
Devika Singh that the company is testing
doorstep delivery, taking its direct selling
model online, and focussing on skincare
products, to adapt to the new normal.

How severe will be the impact on
Modicare,which follows the direct-sell-
ing model, with social distancing
becoming the norm?
Initially, our factories and warehouses
were shut down and the supply chainwas,
hence, impacted. We were not able to
deliver products to our consultants. We
were expectinga growth of 20-25%inthe
first quarter, but that has been entirely
wiped out. However, now we are figuring
outamechanism todeal with the newnor-
mal, as this situation is here to stay and
reports indicate that there may be several
more outbreaks of Covid-19,goingahead.
Ourwarehouses and factories are open
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On my bookshelf

I’'m almost through with Leander
Kahney’s Tim Cook: The Genius Who Took
Apple to the Next Level

A movie I'd like to watch
again/ ATV series I love...

I have been beyond fascinated by
Netflix’s Explained lately. The simplicity
with which the series breaks down some
of the most complex cultural concepts
of our time is something I haven’t seen
anyone pull offin a very long time.

My inspiration is...

In the Indian M&E industry, there are
two names that come to my mind.The
first being Sudhanshu Vats,whom I have
had the fortune of working with,and the
second is,as clichéd as it may sound, my
boss Punit Goenka.

If not in this profession, I
would have been...

Awildlife photographer. My love for
photography and the wilderness rolled
up into one!

My wanderlust
Those Kenyan forests where I spent my
childhood are closest to my heart.

Around the

World

Amazon records boost
in ad revenue

| AMAZON HAS
AMAZON DISCLOSED thatits
v ‘other’ division
(which comprises

revenues from its advertising arm) has
seen a growth of 449% over the past three
months toreach $3.9 billion. This is
higher than the growth of its more
established offerings like online sales
(2490),subscription services (28%) and
Amazon Web Services (33%).

Facebook to allow charging
forlive events

FACEBOOKHAS SAID that it will be adding
the option for creators and businesses to
charge foraccess to events streamed on
Facebook Live.The events could be
anything from online performances to
classes to professional conferences.

financ 1“ ep' =1

now.We have also moved all our meetings
to theweb.Our consultants aredoing 151)
digital meetings a day and educatiny;
potential customers about our products

We have essentials like baby care products
and food in our portfolio, and for delivery
of these products, we have tied up with a
logistics partner. At some places, our
employees are also delivering them in
compliance with safety and hygiene
norms. We were doing deliveries before,
too, but it has become an important part
of our strategy now. Internally, we have
alsoformed arecoverygroup tolookat our
future readiness to deal with this situa-
tion.We are also expanding our essentials
category by introducing more food items
and sanitisation products.

How has the lockdown affected your
24Seven convenience store chain?

Goods have not been reaching our stores
because of supply chain challenges, and
hencewearerunningatafillrate of 65%.
Only 75 out of our 108 stores are opera-
tional; and we are open only from 9 am to

Persona

Col en
our ed
brand. We have
postponed the
launch of cosmetics,
and plan to
introduce skincare

pro

7 pm, instead of round tho clg(i witn
1Swerswall.Vursalesare up in general,but
we could have doubled our sales in com-
parison to pre-Covid times, if we had a
better supply of products. We have had to
reinvent here too, as the supply of prod-
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Digital issues consumers globally are most concerned about:
B 53% Fake news on social media

W 52% Cyberbullying
MW 51% Online predators

— GroupM report

)

ucts will remain a challenge going ahead
depending on what situation the manu-
facturers are in. We are test-marketing
delivering productsin 13 stores,and have
also tied up with Swiggy, Zomato and
Dunzo for delivery.
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® COVID-19 EFFECT ON YOUR NEST EGG
Five tips to rework your retirement plan

Reduce your debts, cut
expenses and choose
investment products
prudently to build your
retirement corpus

ADHIL SHETTY

THE COVID-19 PANDEMIC hasimpacted
retirement plans. The market is currently
highly volatile and the portfolio of
investors in almost every age group has
witnessed a steep fall in value. The plan-
ning towards achieving our retirement
goals may now require readjustments.
Here are some tips to help overcome the
financialimpact of the pandemicin order
tomeet your retirement goal.

Review your retirement goal

If you are an early jobber, you may quickly
recover from the Covid-19 setback. How-
ever,ifyouarein the middle of your career
or close to retirement age, you need to
review your retirement goal. Depending
onhowmanyyearsyouhave toyourretire-
ment, you may either need to scale down
your retirement corpus goal or—and this
maybe themore pragmaticoption—delay
your retirement by a few years in order to
achieve the desired corpus.

The interest rate on most of the low-
riskinvestment products has come down.
So,post-retirement,you maynotbeable to
get adequate income by investing your
retirement corpusonlyin FDs orsmall sav-

ing schemes.In such a case,you should be
readywith a plan to trim your post-retire-
ment expenses aswell.

Reset your investment strategy

Your pre-Covid investment strategy may
not work for you during the post-Covid
period, due to two reasons: your income
may have decreased and your investment
avenues are likely fetching lower returns
thanyourexpected ROLThefirst thingyou
need to concentrate upon is to try to find
ways to reinstate your income to the pre-
Covidlevel.Youmaywant to focus onways
to open newincome channels by trying to
monetise your skills and hobbies.

This would ensure your essential
expenses and debt repayments are not

Health insurance likely to
see strong growth in FY21

Though overall growth in health business declined 11%
in March, private players are likely to revive in FY2021

® YOUR MONEY

GENERAL INSURANCE COMPANIES
reported 10%year-on-year (y-o-y)decline
in premiums (ex-crop) in March 2020 on
the back of Covid-19-related disruptions
in the last two weeks of the month. Motor
and health segmentsdeclined 7%and 5%
y-o-y,respectively.Retail healthwas muted
at 4% y-o-y. Most major private players
slowed down (down 16% y-o-y) while
standalone health insurers reported
strong growth in premium (up 8%Yy-o0-y).

Retail health holds on

Overall growth in the health business
declined 11% y-o-y,compared to annual
growth of 149% y-o-y. Standalone health
insurers reported 9% y-o-y increase in

health premiumswhileitdeclined 19%y-
o-y for others (down 4% y-o-y for private
players).Retail heathwas muted at 4%y-o-
y (up 12% y-o-y in FY2020). Standalone
health insurers reported strong 12%y-o-
ygrowthin retail health in March 2020 (up
26%y-0-yin FY2020).Private playerswit-
nessed 129%y-o-ydecreaseinretail health
insurance premiums in March 2020
(down 7% y-o-y in FY2020). Post Covid-
19, health insurance will likely report
strong growth over the next few quarters.
Standalone health insurersare placedina
sweet sporttocaptureincremental growth
opportunities although business for pri-
vate players will likely revivein FY2021.

Motor slows down

The motor segment witnessed 7% y-o-y
declineinbusinessin March 2020—lower

ILLUSTRATION: SHYAM KUMAR PRASAD

impacted.The next thingtodowouldbeto
reassess your risk appetite as per the cur-
rent economic situation and accordingly
select investment products that can help
you to reach your retirement goal.
Remember, your investments should be
adequatelydiversifiedand meantforyour
long-term financial goals.

Reduce your expenses

You should also focus on cutting down
your expenses and redraw your expense
prioritylist.Ifyouare facinganincome cut
orajobloss,youshouldimmediatelyfocus
onclearingyourdebts,minimising unnec-
essary expenses, and exploring ways to
hikeyourincome.Thelockdown situation
should actually help you as some of our

ILLUSTRATION: SHYAM KUMAR PRASAD

new sales and renewals owing to lock-
down-related disruptions largely led to
sharp decline in premiums. Motor TP
declined 5% y-o0-y in March 2020 versus
annual growth rate of 12%.

Private players reported 4% y-o-y
decline in premium growth, while state-
owned players’ premiums contracted 7%
y-0-y. SBI General delivered the best per-
formance (up by 1.7Xy-o-y on alow base).

Sales of discretionary products have been
badlyhitbythelockdown,and cosmetics
brands could bear the brunt for a long
time.Where does that leave Colorbar?
Colorbarhasbeen our most affected brand
due to thelockdown. Moving ahead, there
will bea cultural shift in this category,and
we are preparing for it. We plan to intro-
duce skincare products that have qualities
of sanitisation, protection against pollu-
tion, etc. We have postponed some of our
cosmeticslaunches,and plan tointroduce
skincare products early into the market.

People are concerned about their safety
ind would not like physical make-up tuto-
-ials and makeovers in the current situa-
tion. Hence, we are figuring out ways to
1:verage technology for this. We will con-
t nue to advertise on digital and rope in
b oggers and influencers for video tutori-
a s on make-up.We are also working on
waysto sanitise compact powders and lip-
st cks. However, most of our products are
so arced internationally,so thatis going to
be a major challenge.

Se eral new start-ups have entered the
cot metics segment lately. What’s your
stritegy to stand out?
The entry of new players in this segment
hel} s us grow. Of course, they have larger
funing from VCs, but our strength is the
larg: network of over 100 exclusive brand
outlits in the country. We are well placed
fron that point of view, and we are not
ccncerned about new brands coming in.
About 15% of our overall business
comes from online channels right now
and thiswill onlyincrease.We are leverag-
ing bloggers and influencers on digital
media. Besides digital, we are unable to
advertise anywhere at this point, so tradi-
tional media is ruled out.

® BLOGGER'S PARK

Food for
thought

Some communication
strategies for restaurants
during uncertain times

expenses,like dailycommutes, travel plans
and discretionary shopping may have
reduced.

If you’re planning to go on a strict
financial diet, look for ways to save in big
chunks, like moving to a more affordable
house, or commuting cheaply,and con-
suming frugally. The more you save, the
betteryourchances of overcomingtheloss
ofincome orthe underperforminginvest-
ments.

Manage your debts aggressively

The interest rate on most retail loans has
come down after the recent reporate cut
by the RBI. If you have an existing home
loan, try to repay it aggressively. If you can
nowrepay the same EMI, chancesareyour
loan tenure will get shortened and your
overall interest burden will reduce follow-
ing the interest rate dip. Also, take the 3-
months moratorium facility onlyas alast
resort option,and havea plan to start mak-
ingadditional prepaymentsassoonasthe
moratoriumends.The pointistoclearyour
debts fastersothatyou can focus onbuild-
ingabigger retirement corpus.

Keep your will ready and updated

Estate planning should also be your prior-
ity in this difficult time. If you are close to
your retirement age, it should be clear to
your family who your legal heir would be
and how your property and assets will be
distributed tothem afteryourdeath.Ifyou
are young or in the middle of your career,
even you can prepare your will according
toyour current assessment of risks.

The authoris CEO, BankBazaar.com

Go Digit slowed down to 21% y-o-y and
Ackowas up 4% y-o-y.Among other large
private players, only HDFC Ergo and Uni-
versal Sompo reported strong growth at
50% and 95%y-o-y,respectively.

Own damage business

PSU players’business increased 9% y-o-y
while it declined 149% y-o-y for private
players. Most large private players posted
weak numbers. Motor OD premium for
Bajaj GI,Cholaand ICICI Lombard declined
27% y-0-y, 26% y-o-y and 12% y-o-y,
respectivelyin March 2020.

Fire premiums up in March

Fire premiums grew 12%y-o-y,lower
than 24-50%y-o-y growth observed over
the past two months largely due to lower
business in the last two weeks of the
month.ICICI Lombard was up 37%y-o-y,
Chola MS up 21% y-0-y and TATAAIG up
67%Yy-o-yposted strong growth. GIC had
increased property reinsurance rates in
March 2019 for eight occupancies (com-
prising 35% of industryvolumes)and sub-
sequently for all 291 occupancies from
January 2020.Hence,FY2020 growthwas
healthyat 35%y-0-y.

Edited extracts from Kotal
Institutional Equities Research report

Matt Leingang

COVID-19 HAS THROWN our lives out of
gear. One of the sectors worst affected by
the pandemic will be restaurants, esti-
mated at I4,23,865 crore in India and
employing more than seven lakh people,
according tothe National Restaurant Asso-
ciation of India. The losses during this
period are estimated at 100,000 crore.
Although restaurants have shut their
doors physically, marketers are finding cre-
ativeways to operate in this unprecedented
and rapidly changing landscape. What pro-
vides comfort is that many customers are
opting for take-outs and home deliveries
even if they can’t dine out. The time is ripe
for restaurant marketers to create a strong
digital media strategy to connect with their
customers,communicate clearly,and build
an environment of trust and convenience.

Be authentic

These are unusual times. A one-size-fits-all
approach may not work. Brands must iden-
tifywhat their community needs,and work
towards delivering the brand promise to
their customers. For instance, Burger King’s
new campaign about making itsownWhop-
per at home reflected how it used the plat-
formtoreach outtoits customerswithlight
humour, and, at the same time, reminded
them of theimportance of stayingat home.
The current situation demands that
brands show empathy and authenticity
which can build real, lifetime connections
with customers. McDonald’s used its iconic
logotoremind customersand employees of
the importance of social distancing,and to
assure them that they care for them.
Platforms like Instagram and Facebook
must be effectively used to inform cus-
tomers that they are open to business,and
direct them towhere they can order.Brands
mustalsoleverage these platformsto show-
case their safety protocols as it will be top-
of-mind for all customers. For instance,
Chipotle assures customers by showing its
employees preparing food with gloves on.

Pick the right channels

Brands must personalise messages and
drive conversationswith customers through
e-mail and SMS, sending regular updates
and promotions. By diversifying the chan-
nels, brands can gain more traction. For
instance,Domino’sleverages SMSand push
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notifications to reach out to its customer
base, spreading awareness about its zero-
contact delivery efforts.

TV consumption has increased signifi-
cantly during this period and brands need
toleverage their TV spots differently. They
need tofocus on connected TVand stream-
ing advertising opportunities that allow
them to know the individuals they are
reaching, and tie that ad view back to an
actual transaction at the restaurant.At the
same time, restaurant brands must use
lower-funnel tacticsthatare guaranteed to
drive results.

Digital display advertising is another
great medium to reach out to the target
audience. At the same time, location-based
advertising s critical right now,and it could
bebeneficial forrestaurants to expand their
typical geo-targeting range, as people may
be more inclined to travel a bit farther for
takeout during this time.

Marketers must create content that
makes consumers feel connected and
understood during the crisis. The real chal-
lenge is how brands can share their most
important messages — at scale — to con-
sumers. Of course, expanding the messag-
ing strategy will not completely solve the
current business downturn. But strength-
ening the overall communication strategy
will help restaurant owners build long-last-
ing relationships with their customers.

The authoris VP,
business development, Epsilon
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KMB announces

SHRITAMA BOSE
Mumbai, May 7

KOTAK MAHINDRA BANK (KMB) has
announced a 10% cut in salaries for
employees earning overX25 lakhayearin
view of the evolving Covid-19 situation.

The cut will be effective May 2020
through FY21,thebanktold its employees
in an email, a copy of which FE has seen.
Therewillbe noimpact on salaries of those
earning less than I25 lakh.

KMB is the first in the Indian banking
sector to announce pay cuts after the
Covid-19 outbreak. Interestingly, the pay
cuts come at a time when analysts are
viewing KMB as the leader in the private
banking space.

The email to employees said Covid-19
and the subsequent lockdown have been
around for some time now.“What seemed
like a two-three months phenomenon in
the beginning, has turned out tobe a pan-
demic with serious implications on both
lives and livelihood. More importantly, it
is increasingly clear that the pandemic is
not going away anytime soon. Entire
mankind is praying and hoping for quick
discovery of avaccine and antidote,”it said.

At the end of March, KMB and its pro-
moter had committed I25 crore each to
the PM-Cares Fund and the bank commit-
ted anotherX10 crore to the Maharashtra
CM Relief Fund.

The communication further stated that

0% salary cut

Covid-19 is wreaking havoc on the econ-
omywhich,in turn,willimpacta financial
services firm like KMB. Hence, the bank
needs to recalibrate its costs and opera-
tions, well in advance, to ensure sustain-
ability of its businesses.

The email reminded employees that
earlier,the Kotakleadership team hasvol-
untarily surrendered 15% of their pay for
FY21, and executive vice-chairman and
managing director Uday Kotakhas chosen
to take only a token salary for the year.
“Now,itappears,wewill require wider par-
ticipation,’the email said.

In the last few weeks, market experts
have said KMB is better poised to weather
the Covid storm than its peers. Christo-
pher Wood, global head of equity strategy
at investment bank Jefferies, said in a
recent note that the bank was removing
HDFC Bank and ICICI Bank from its port-
foliowhile increasing KMB’s weightage.
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@ UNDER PRESSURE
Vishwavir Ahuja, MD & CEO, RBL Bank

We have taken accelerated 100% provisioning...on
existing NPA book of credit card. We see further risk
from the portfolio once job losses start to happen.
MSMEs will also take much longer to come back...

SBI cuts MCLR by 15 bps, 3-yr term deposit rate by 20 bps

FE BUREAU
Mumbai, May 7

STATE BANK OF India (SBI) on Thursday
reduced its marginal cost of funds-based
lending rate (MCLR) by 15 basis points
(bps) and three-year retail term deposits
by 20 bps, the bank said in a release.

The bank has also introduced a new
scheme for senior citizens ‘SBI Wecare
Deposit’ in which they will get additional
premium over general public.

After the reduction, the one-year MCLR
comes down to 7.25% from 7.40% with
effect from May 10. “Consequently,
equated monthly instalments (EMIs) on
eligible home loan accounts linked to
MCLR will get cheaper by approximately
X255 fora 30-year loan of ¥25 lakh,” the

bank said. This is the 12th consecutive
reduction in the bank’s MCLR.
Citingadequateliquidityin the system,
SBIpruneditsinterest ratesonretail term
deposits by 20 bps for up to three-year
tenor, effective from May 12.
Thebankhasalsointroduced ‘SBIWecare
Deposit’forsenior citizensin the retail term

deposit segment. Under this new product,
an additional 30 bps premium will be
payable for senior citizen’s retail term
depositswith fiveyearsand above tenor.This
scheme would be in effect up to September
30.Under the new scheme, senior citizens
willget 50bps higherthan therateapplica-
ble for the general public for retail term
deposits inwhich tenoris below 5 years.
However, forretail term deposits of five
years and above tenor, senior citizens will
get 80 bps higher than the rate applicable
for the general public. The additional pre-
mium will not be payable in case of pre-
mature withdrawal of such deposits.
Earlier on April 7, the public sector bank
announced areductionin MCLRby 35 bps.
andreduced savings depositrateby 25 bps,
citing adequate liquidity in the system.

RBL Bank net profit falls 54% as provisions rise

FE BUREAU
Mumbai, May 7

RBLBANKREPORTED a 54%year-on-year
decline in its net profit to ¥114.4 crore for
the quarter ended March 31 on account of
increased provisioning.

Provisions surged three times to 3614
crore in the quarter from X200 crore a year
ago.The bank has made additional provi-
sioning of ¥115 crore on account of Covid-
19.1t was required to make provisions of
only ¥13 crore, as per regulatory require-
ment. The provision coverage ratio (PCR) of
the private lender stood at 64%, compared
with 58% in the previous quarter.

The bank has provided moratorium to
around a third of its customers, RBL Bank
MD & CEO VishwavirAhuja said ina confer-
ence call after results.“We have taken accel-

Yes Bank deposit woes continue as CASA slips 63%

FE BUREAU
Mumbai, May 7

YES BANK CONTINUED to lose deposits
for the quarter ended March 31, as a res-
cue act by the regulator and the banking
system and also the installation of a new
management team seemingly did little to
restore confidence of depositors.

The bank’s current account savings
account (CASA) balances slid 63% year-
on-year (y-o-y) and 4 7% sequentially to
28,063 crore at March end. The CASA
ratio,too, fell to 26.6% at the end of March
from 33.1%ayearagoand 32.1%aquar-
ter ago. Term deposits also fell 49% y-o-y
to¥77,301 croreason March 31.Thebank
tried to make up forthislossbyraising cer-
tificates of deposit (CDs), which shot up
348%y-0-yto 6,935 crore.

The bankwill have to stem the outflow
of deposits for any revival strategy to be
effective and to do that the bank has to
regain the trust.

Steps taken by
Sebi deepened
debt markets,
says Amfi

FE BUREAU
Mumbai, May 7

THE ASSOCIATION OF Mutual Funds in
India (Amfi) on Thursday said measures
taken by the Securities and Exchange
Board of India (Sebi) had deepened the
debt markets.“The stepsannounced by the
markets regulator have led to managing
day-to-day redemptions through orderly
liquidation of portfolios,” Amfi said.

Inarelease,it said, Allmutual fundsexcept
one has been able to manage day-to-day
redemptions through orderly liquidation of
portfolios due to acceptability of underlying
securitiesinsecondarymarketand measures
taken by Sebi to deepen debt market.”

Since Franklin Templeton Mutual Fund
closed six debt schemes on April 23, there
hasbeenarushbytheinvestorstoredeem
the money from several categories of debt
schemes like credit risk funds and low
duration funds.

Sebi in October 2019 in consultation
with Amfi and after deliberations with
Mutual Fund Advisory Committee (MFAC)
had proposed calibrated reduction in lim-
its for investment in unlisted securities in
mutual fund schemes.

Amfi CEO NS Venkatesh said: “Measures
taken by Sebi over the years, including one
in October 19,have deepened the debt mar-
kets. Mutual funds have carried out busi-
ness as usual, including meeting redemp-
tionsin the current challenging times.”

The maximum outflow of deposits
happened between March 18 and 31,
bank’s MD & CEO Prashant Kumar said in
conversationwith FE.Headded thatitwas
a tough task to restore depositors' confi-
dence, but the number of retail fixed
deposits the bank originated in April was
higherthan thatadded duringany month
in FY20. Yes Bank remains optimistic

about being able to resume deposit accre-
tion and targets raising its CASA ratio to
above 40% over the next three years.

Outflow of deposits is a cause of worry
and market experts believe that the cur-
rent environment will make things more
challenging.“Thereislittle room for them
tobuild depositsand continue to function
like this. Over the next six months or so, it
could become a wholesale bank or be
merged into some other bank,”a banking
analyst said.

Most broking firms have stopped
tracking Yes Bank;, after crisis broke at the
capital starved bank late last year.

There could also be landmines on the
asset quality front even as the bank con-
tinues to provide for existing bad loans.Yes
Bank has made full provisions worth
33,980 crore against its exposure to a
mortgage financier. It has taken a 53%
provision against its ¥5,127-crore expo-
sure to a diversified conglomerate.

Yet fresh stress could get camouflaged

Indices end lower on
negative sentiment

FE BUREAU
Mumbai, May 7

INDIAN EQUITIES CAME under pressure
onThursdayin the absence of any positive
triggers. Rising Covid-19 cases in the
countryalso hurtinvestor sentiment,as it
is increasingly becoming clear that a
return to normal is along way off.

The benchmark indices were dragged
down by marquee financial stocks. The 30-
share index Sensex declined by 242.37
points or 0.76% to close at 31,443.38.The
broader Nifty50 declined by 71.8 points or
0.78%tocloseat 9199.05.

OnThursday’s weekly expiry,the market
witnessed strong volumes on the NSE with
the F&O segment seeing a turnover worth
%22.79]akh croreagainstasix-monthaver-
ageofX14.2lakh crore.The cash market saw
a turnover worth 75,030 crore against a
six-month average of 40,898 crore.

The market volumes were soaring on
Thursday after GlaxoSmithKline (GSK) sold
a 5.7% equity stake in Hindustan Unilever
(HUL) through a block deal. Additionally,
theweekly options expiryalsoadded tothe
market volumes.

Foreign portfolio investors (FPIs) contin-
ued toremain buyers,pumping $2.5 billion
intoIndian equities. Domesticinstitutional
investors (DIIs), too,bought $503.4 million
worth of Indian equities.

A report by HDFC Securities Institu-
tional Research said the street had not fully
factored in the impact of Covid-19.“Many
large-sector leaders have posted March
2020 earnings disappointment on an
already muted expectation. Most notably,
Hindustan Unilever’s volume and profit
after tax decline in Q4FY20 — clearly
pointstoan underestimation bias,which s
likely to unravel as we move through the
chunky part of earnings season in May
2020,”the report added.

Nifty50 has seen a correction of 6.2%
since the start of May after witnessing a
strong pullbackrallythroughout March.The
benchmark continues to trade higher than
its March 23 lows, which is making market
experts cautious. Phillip Capital has main-
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tained a cautious outlook on Indian equities.
According toareport it published, the Nifty
is trading at expensive valuations after the
recent pull back rally.“Our current stance is
of cautionaftertherecentrallyto 9,800-odd
levels as Nifty s currently trading at expen-
sive valuations of 18x/17xFY21/22 earn-
ings,” Phillip Capital said in its report. The
brokerage added that it may change its
stancein case of areasonable cure for Covid-
19,meaningful fiscal stimulus by the Indian
government, decline in the India cases and
atleasta time correction of the index.

Banking stocks remained under pressure
with Nifty Bank declining 1% during the
day’s trading session, dragged down by
heavyweights such as HDFC Bankand Kotak
Mahindra Bank.The biggest losers on Nifty
were NTPC, BPCL, ONGC, Kotak Mahindra
Bankand GAIL,down by4.3%,4.2%,4.1%,
3.69%and 3.59%,respectively.The biggest
gainers on Nifty were Bharti Infratel,
IndusInd Bank,Adani Ports and SEZ, J[SW
steel, as well as Mahindra and Mahindra,
which were up by 7.1%, 6.5%, 4.3%, 4%
and 3.6%, respectively.

The biggest losers among sectoral
indices were Nifty Financial Services, Nifty
FMCG, Nifty Bank, Nifty Private Bank and
Nifty Pharma. Broader market indices such
as Nifty Midcap and Nifty Smallcap wit-
nessed a mixed performance with Nifty
Midcap declining 0.5% and Nifty Smallcap
trading 0.5% higher.

at the bank through the March-May loan
moratorium that the regulator has
allowed banks to offer. At Yes Bank, up to
459 of corporate and retail accounts (in
value terms) have applied for the morato-
rium.The share of MSME accounts apply-
ingforitstandsat40%.The share of retail
customers (in absolute terms) who have
applied for the moratorium standsat 25%
— significantly higher than the average
10% that some otherbanks have reported
so far. Further, MSME loans account for
20% of the bank’s loan book and these
accounts could be particularly vulnerable
amid a nationwide lockdown.

Analysts say some of these accounts
availing moratorium could very well have
turned defaultersin the ordinary course of
business, but the moratorium delays
recognition by a few months. In other
words, Yes Bank is not quite out of the
woods even on the credit quality front.The
liabilities piece, however, remains a key
monitorable for Yes Bank.

ICICI Sec Q4
net profit
rises 289%

FE BUREAU
Mumbai, May 7

ICICI SECURITIES (I-SEC) on Thursday
reported a consolidated net profit of 3156
crore in the March quarter, up 28% year-
on-year (y-o-y), on account of growth in
revenue and changesin statutory tax rates.

The company reported a consolidated
revenue of I482 crorein Q4FY20,up 13%
from X428 crore in Q4FY19, aided by
growth inretail equities & allied business.
I-Sechas 4.8 million operational accounts,
of which about 1.1 lakh were added dur-
ing the quarter.

The company has 1.48 million active
clients (those having traded in the last 12
months) and about 1.08 million NSE
active clients (those having traded on the
NSE in the last 12 months), up 16% and
27%, respectively. During the quarter, I-
Sec’s NSE active market share grew 40
basis points y-o-y to 10%.

During the quarter, the broking firm’s
retail equities and allied business revenue
rose 35% to X292 crore from X215 crore
in Q4FY19.The allied business comprises
lending towards ESOP & MTF, and Prime
subscription fees. Employee stock option
plans (ESOP) and margin trade funding
(MTF) interest income rose 78% y-o-y to
X33 crore in Q4FY20. Prime subscription
income grew 449% sequentially to nearly
I8 crorein Q4FY20.

Institutional equities business revenue
during the quarter rose 13%y-o-ytoX37
crore due to increased traction in block
deals. Distribution revenue stood at 115
crore in Q4FY20,up 3% against Q4FY19.

The company earned I57 crore of rev-
enue through mutual fund (MF) distribu-
tion during the quarter, down 4% from
I59 crorein Q4FY19.

I-Sec MD and CEO Vijay Chandok said
the company’s predominantly digital
business model has held it in good stead
with 97% of equity and 94% of MFs
transactions conducted online by the
clients themselves.
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erated 100% provisioning as opposed to
norm of 70% after 90 days and then 30%
after 180 days, on existing non-performing
asset (NPA) book of credit card”

He further said the bank believes risk is
emergingintheretail segment.“We seerisk
from credit card portfolio side once job
losses start to happen, MSMEs will take
much longerto come back...so,we see some
stress from there,” Ahuja added. However,
the bank does not expect much stress from
microfinancebecause of itsability of bounc-
ing back.“Overall, if we are ending this year
with 340 bps credit cost, all taken together,
including additional provisioning, for next
year, I expect the credit cost to remain at
same level of around 340 bps,’he said.

Advances grew 7% y-o0-y to 58,019
crore. However, deposits declined 1% to
X57,812 croreagainst 58,394 croreinthe
same quarterlastyear. Operating profitwas
up 37% y-o0-y at X765 crore.The net inter-
est income (NII) was up 38.21% to 31,021
crore against X739 crore lastyear.

© INTERVIEW: PRASHANT KUMAR,

MD & CEQ, Yes Bank

‘Loan moratorium
should be in place
till December 31’

Businesses will not be in a position to
resume normal activity for along time after
the lockdown is lifted and the loan morato-
rium should be extended to December 31,
2020, Yes Bank MD & CEO Prashant
Kumar told Shritama Bose. The bank is
working to take its current account savings
account (CASA) ratio to above 40% over
the next one to three years, he added.
Edited excerpts:

Your CASA deposits have taken a hit.
Whatareyoudoing toregain the trust of
depositors?

We must understand that the problem
has not surfaced in a day. The problem
with Yes Bank started on October1,2019,
when shares held by the erstwhile pro-
moter were sold and then the depositors
started moving out.The problem was get-
ting more and more serious and once the
moratorium was imposed, the depositors
got uncomfortable.Overa period of time,
there was a growing trust deficit and the
moratorium compounded that problem.
But the fact that the moratorium was
lifted within 13 days gave a lot of confi-
dence.This bankis quite good in terms of
customer reach. I have been speaking to
10-12 retail customers everydayand the
feedbackI get is that theyare very happy
with the service during the moratorium
and the current lockdown. The trust fac-
torisalso coming back.But the Covid sit-
uation has complicated everything.There
is fear on everyone’s mind. We made our
employees reach out to customers
because with thelockdown, there was lit-
tle else happening. After March 31,
deposits have moved away in the institu-
tional and corporate side because these
depositors needed the money for their
own requirements. This was compen-
sated by retail.

The second point is that our bankis a
market leaderin the payments space. For
example, PhonePe, which had moved
away during the moratorium, has now
come back fully. Some large corporates
who had moved out the cash manage-
ment piece have come back. We are con-
fident that with an aggressive outreach
to customers, gradually we would be able
tobuild that deposit base and the focus is
on the granular side. We want to take the
CASA ratio to over 40% over a one- to
three-year period.

Whatisyournear-term strategy tobring
Yes Bank back on its feet?

We have made a 749% provision on the
NPAs and also on NPIs, which means
investments. This means my entire non-
performing portfolio of 50,000 crore has
been insulated against future earnings.So,
there is no need for additional provisions
there.We have done a study that if we cre-
ate a subsidiary within the bank and the
entire book is parked there along with the
provisions, it would release a lot of liabili-
ties.Or,if abad bank-type structureis cre-
ated outside the bank,I can shift the entire
thing along with the provisions. If you

remove thisbookand the provisions from
the balance sheet, the remaining part
would be A-classbecause on theretail side
our NPAs are just 1.5%.1 take care of the
liabilities. So, if we can segregate this
(NPA) portfolio into a separate entity
thentheremainingbankoverthe next 18-
24 months could be one of the best in the
private sector.

The advantage for thisbankisits huge
technological superiority. I have made a
team of 100 people who are profession-
als on the analytics side who are working
on our database to see how we can target
customers for both liabilities and assets.
It will be a very targeted approach and
very cost-effective because your conver-
sion to actual business would be much
higher. The remaining bank would be
very strong in terms of margins, technol-
ogy, data analytics and artificial intelli-
gence. My vision is that the remaining
bank will be a digital bank.

MSME loans account for 20% of your
bookand it’s now clear thatwithout gov-
ernmentintervention, this segmentwill
not be able to function. What is your ask
from the authorities?

We are looking at two things. One is to
extend the (loan) moratorium immedi-
atelyand not by two or three months. My
thinking is that as things currently stand,
we need to extend it till at least Decem-
ber 31 because once the lockdown is
lifted and you resume your economic
activity, it takes time to generate income.
One of the biggest problems is that all
migrant labourers have moved back. So,
even getting labour for your MSME unit
would be very difficult. So, you need to
extend the moratorium and then capi-
talise the interest. You can’t expect peo-
ple to repay your entire interest.

Banks are flush with liquidity,but they
also have to look after the interest of
depositors. So,we need a backstop from
the government in the form of loan guar-
antees,without which banks cannot lend.
Preserving financial entities at a time like
thisis critical.
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On the pandemicand what makes the cri-
sisworse for India

I want to set out five thoughts that
should inform everything that we think
about. This is a very unusual cycle that the
world and India face. It is very severe, sud-
den and new territory. So the first point is
that thereissomuchuncertaintyon every-
thing — how the pandemic is going to
evolve, how people are going to respond,
what policies are going to happen. We are
reallyshootinginthe darkand thatissome-
thing we must all keep in mind.A corollary
of thatis,in this business, today,for govern-
mentsaround theworld, there are no good
choices. The choices span from bad to the
very,verybad or disastrous,sowe should be
a little bit careful about how we assess all
these things...Because of this uncertainty,
every country is responding very differ-
ently,bothin termsofhealthand economic
response.ButIthinkthereisagrowing con-
sensus that regardless of how advanced
countries are weighing this trade-off
between lives and livelihoods, especially as
itinforms how the exit from the lockdown
should happen, those trade-offs are differ-
ent for developing countrieslike India.The
hardship is greater, the ability to protect
them is weaker, in countries like India, the
health capacityis not that good, the ability
to even enforce severe lockdown policies is
more difficult.

Therefore, the trade-off for countries
like India, it is only fair and appropriate
that it should err more on the side of pri-
oritising the presentand preserving liveli-
hoods and so on.

So as we talk about the exit discussion
we should keep that in mind. However,
something we can categorically say is that
any exit from thelockdown,howeverwedo
it, different states are going to do it differ-
ently.I think that backing it up with com-
prehensive and ramped up testing is
absolutelyessential. Thatiswhatisgoingto
determine howmuchwe can,wherewe can
easeand howwe can sustain it.

Lastly,what is different about India in
this crisis is that although of course it is
going to be severe around the world, but
even before this crisis hit India, our econ-
omywasweakening quite substantiallyand
our financial system was naturally quite
fragile.This crisisinasense comeson top of
an already weakening economy which is
what I think makes the Indian situation
evenalittlebit moredifficultand challeng-
ing than other countries. The last point I
would make is that with this crisis, the
states and the Centre have a lot of coordi-
nation to do, the states are on the frontline
of the response on the health side, social
safety side, managing the migrants,which
weshould talkabout.ThereforeIthink Cen-
tre-state coordination and cooperation is
of utmost priority in India and we should
not forget thiswhile talking about it.

Onwhere the economy is headed
Ifwelookatwhat the IMFis forecasting
forthe advanced countries, it is on an aver-
age a slowdown of eight-and-a-half per-
cent...itroughly means that the IMFis say-
ingthatforall theadvanced economies,one
month of GDPwill be lost. Firstly, Indiawas
already weakening, secondly, the kind of
lockdown policies in India have not been
any less severe than in the advanced coun-
tries,and finally,India hasafiscal response
of less than one percent of the GDP
whereas, on average, the advanced coun-
tries have an estimate of eight-and-a-half
percent of the GDP so far.If you put all this
together, even allowing for the fact that
Indiaisamore dynamiceconomy,Icannot
see howIndia’s growth rate cannot decline
byorders of magnitude that the IMFis pro-
jecting for the advanced countries. The
IMF’s forecast for India is absolutely mysti-
fyingand bizarre.Iwould say thesearevery
imprudent basis on which to plan the
response. Almost kind of lulls us into false
complacency.I think we should plan for
negative growthratesinthisfinancialyear.

On how to deal with the crisis and the
need to spend

First,about the magnitude.Let’slookat
it first from the need point of view, rather
than the affordability point of view. What
we have said is that supposing you look at
the health care response that is required,
then the social safety net and then maybe
the stimulus. So these are the three things
that we may need to do. And the number
that Devesh Kapur (of Johns Hopkins Uni-
versity)and I came upwith isavery conser-
vative number, which was that the extra
spending would need to be something like
five percent of the GDP. So we need to find
about five percent of GDPorX10lakhcrore.
Affordability,because asitis that the econ-
omy is weakening, revenues are going to
come down, so it will translate into sub-
stantially higher deficits,and so let’s con-
front the affordability question. You will
notice,whatisveryinterestingis thatall our
former central bankers have comedown on
the side of saying that look if you do too
much down the lane, our ratings go down,
ourdebt gets out of controland sothe econ-
omy isintrouble.

Somyresponse tothatis,in this case,we
should bedriven by need and we can afford
it.And let me take some of the broader con-
cerns. One is that our credit rating will go
downand thatis going tohurt us going for-
ward.Nowrememberthat thisisasituation
thatall countriesare confronting.Secondly,
remember that thewhole deficit financing
andalltheseissuesariseif people think that
suddenlywe havebecomeirresponsible.In
this case categoricallyaround the world we
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‘Covid response: We
should be driven by
need, not affordability’

In the first e-Adda hosted by The Indian Express,Arvind Subramanian, India’s former Chief Economic Advisorand
now visiting lecturer at the Harvard Kennedy School, joined us from Boston. He spoke on the coronavirus pandemic,
how the crisis may aggravate pre-existing vulnerabilities and why India should plan for negative growth this year
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The IMF's forecast
for India is absolutely
mystifying and
bizarre. | would say
these are very
imprudent basis on
which to plan

the response. Almost
kind of lulls us into
false complacency

know this as an exogenous shock nobody
was responsible for. Finally we have to be
clearof howweare perceived afterthe crisis
and will depend upon howwe behave after
the crisis. If government policy is reason-
ably responsible going forward, which I
think it will be, then affordability is not an

issue.SoIthinkwe canafford this.Thenthe
second question is — finance.Where should
itcome from?Ithinkitshould comefroma
variety of sources. Devesh and I set out five
things. One is from abroad — NRIs, multi-
lateral institutions. Then we also said cuts
in expenditure, which many states have
alreadydone.Then of course the two things
areprintingmoneyand issuing more bonds
to the public. So we need to do everything
soas tonotburden any one sector.

Now let us take your question of deficit
financinghead on.Anyresponsible govern-
ment cannot just say we are going to print
money,etc.ButIthinkherethiscanbedone
responsibly. How? The concern is two-fold.
It is unprecedented. So therefore does it
mean thatweare going tobreakall conven-
tion suddenly and become irresponsible.
The second concern is of course the differ-
encewithadvanced countries,whichisthat
they have been trying for 10 years to raise
inflation and they haven’t been able to.We
arenotaveryhighinflation countrybutwe
are also not zero or one percent in the last
threeyears.Soitisaconcern.We have tobe

carefulabout that.And finally,I think there
isalsoa huge overhang of liquidity already
in the market which people are worried
about.Those are the concerns we should
take seriously. My response to that would
be,one,itseemslikeitis goingtobeadefla-
tionary shock that for sometime at least
prices are going to be lower rather than
higher.So I think that we should keep it in
mind. Secondly,we can finance some part
of it responsibly but making clear that it
will be one off and will not be repeated
againand again.

Finally,the states question...one of the
quickest ways of getting money to the
states would be to increase their deficit
financingvia the RBI.Sobottomlineis,yes,
we have to be careful and responsible, but
thebiggerthingiswesaveanddoall these
things for a rainy day. When a rainy day
comes, you have to spend. This is not a
rainy day. This is a deluge. This is pralay in
terms of economic things.

On high food stocks, forex reserves and
low oil prices being a source of comfort

There are two dimensions to this.Ina
sense, if you think about even a deficit
financing or monetary financing, the fact
of food, the fact that fuel prices have col-
lapsed,and the fact that our currencydoes-
n’tcollapsebecause of reserves,means that
the inflationary concern going forward is
muchless.Becausetheseare the threemain
sources of inflation. Food prices going up,
fuel prices going up, currency going down.
Soinasense thatisakind of insuranceand
bufferthatwe have,in ordertobealittlebit
moreambitiousandbold in ourresponseto
our crisis. The second way, in which this is
very important, is that our food stocks are
turning out to be the most effective,quick-
est,efficient,equitablesocial safety net that
we have. Because remember in this situa-
tion, the two social safety nets are food and
cash.Cash is proving to be more difficult to
get to people’s hands because of bank
accounts, the last mile problem, but
because we have both the stocks and this
public distribution system, we have been
abletorollitoutverymuch.Sothesearethe
ways that the three Fs come in handy.ButI
will sayone thing that our stocks have been
aboon this year but just like you save for a
rainy day, I think these stocks have to come
down and they have to be distributed as
quickly as possible.I think we can’t come
out of this crisis with even more stocks of
food because of a combination of not hav-
inguseditenoughand thebumperharvest
kharifaddingtoit.We don’t have the capac-
ity. Everything coming together says push
the food out, for the moment give people
without ration cards, so that it is actually
killing many birds with one stone.

On the need to get credit pumping into

the system
Rememberwestarted talkingabout the

Small firms,
medium-sized firms,
large firms,
everybody needs
credit because the
more you get credit,
the more you will
ensure that they
survive through the
crisis and not come
away with more
permanent damage

twin balance sheet challenge, then in
Decemberwe spokeabout the Four Balance
Sheet challenge,nowitisalmostasif it will
be easier to count the balance sheets that
are not challenged than the balance sheets
thatare challenged because the problem is
proliferatingbecause of this shock. Helping
the financial sectorand the corporate sector
is absolutely critical. The first issue... This
hastonot only come from the government
but also from the RBI and to be fair to the
RBI, they have taken a number of good
steps.The problem is the following. Essen-
tiallywhat the RBI hasdoneistolowerrates
and make liquidity much more abun-
dantlyavailable.Thatisnecessaryand pos-
sible. But what we need is actual credit
flowing to the entire corporate sector.
Small firms, medium-sized firms, large
firms, everybody needs credit business
because the more you get credit, the more
you will ensure that they survive through
the crisis and not come away with more
permanent damage.

Sothe dilemmais that moreliquidityis
notcredit,howdoyou get the credit pump-
inginto the system.To be fair, thereare two
problemstothis.One therewasa complete
risk aversion even before this began,
because of all the problemswith the finan-
cial system.Thereisfearoflendingbecause
you may be later on investigated. I think
some kind of reassurance should be given
sothat decisions taken nowwill haveamea-
sure of protection. Otherwise, bankers are
not going to take them. Secondly, the risk
fromthose decisions should notbewith the
banks, they should either be with the gov-
ernment in the form of a completely sepa-
rate fund,or maybe the RBL. Thatisa tricky
call. For example, if the RBI buys corporate
bonds directly,some purists will be against
it. Butagain,howwe doitis less important
than making sure that the credit actually
flows toall parts of the corporate sector.

Full text on www.indianexpress.com
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SWATI PIRAMAL
VICE CHAIRPERSON, PIRAMAL
ENTERPRISES

You said that testing more people
would help. However, that’s a
limitation of machines and Kits.
Germany and Korea made them
and could ramp up production,
but we have limited testing. So we
have to think of an alternative
strategy.

Our capacity is limited but we need
to figure out how to allocate the testing.
Should we focus on the super spreaders
or randomise? There has to be a simulta-
neous effort by the government. But,we
must work on expanding testing. It’s as
high priority as the health response and
stimulus response because that is going
to make our exit from the lockdown
carefully, correctly, effectively,and sus-
tainably.

FREDDY SVANE
AMBASSADOR OF DENMARK
TO INDIA

What sort of an opportunity has
this crisis given India?

We have this architecture, the Jan
Dhan,Aadhaar Mobile (yojana),it’s not
perfect,but if we can ensure its presence
in every household,we can create the
basis fora universal basic income. But
one pushback is that we do not have the
fiscal resources to afford it. We could use
wealth taxes, elimination of middle-
class subsidies and dedicate those re-
sources towards universal basic income.
Why can’t the rich and those who have
secure jobs contribute a little to help the
poor. Secondly, the situation of urban
migrants. Can we move away from
place-based social benefit (PDS) to per-
son-based social security?

ANAND PIRAMAL
EXECUTIVE DIRECTOR, PIRAMAL
GROUP

The government moves swiftly
when it comes to politics, but on
economic policies, the twin
balance sheet problem and the
five percent stimulus, they are
slower. What is their mindset?

Iam not privy to government mo-
tives, but if youlook at the global finan-
cial crisis, the government had a very
large fiscal response in 2008-09,
deficits and inflation got out of hand,
and we had a major crisisin 2013.
These circumstances are different. We
can do much more with stimulus, espe-
ciallywith insurance, the private sector,
and SMEs, but my hypothesis is that
the global financial crisis could be the
clue towhy the government is acting
thewayitis.

RAMA BIJAPURKAR
MANAGEMENT CONSULTANT

At this stage we are struggling
with the lives vs livelihood
question. Will we get to a point of
no return?

We can’t let the pandemic get out of
control, that’s a point of no return. You
want to avoid extreme situations. You
don’t want people to starve.And you
want people to go back to some aspect
of security, so you want to deal with mi-
grants appropriately. On the produc-
tion side,you don’t want to kill produc-
tion permanently. Rather than markers
of no return,we need to act to ensure
that we don’t reach there on the health,
or economic and humanitarian side.

RAKESH BIYANI
MANAGING DIRECTOR, FUTURE
RETAIL

What are the options available to
the government for raising
capital? Is Foreign Direct
Investment (FDI) a good
mechanism? In retail, policies are
merged with all kinds of ideas
that don’t make sense.

Until a year or two ago, the govern-
ment was relaxing FDI substantially.
There was some reversal on this when it
came to the retail sector, for e-retailing
and so on.About, encouraging FDI as
opposed to hot money,we should be
open.We don’t want excessive concen-
tration in any industry,we need compe-
tition in all our markets. FDI provides
the competition that keeps a check on
monopoly or actions by incumbents.
Large incumbents in any markets are
detrimental to growth, productivity
and efficiency.
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Uttar Pradesh ushers in agri reforms,
waives mandi tax for 46 fruits, veggies

DEEPA JAINANI
Lucknow, May 7

IN ITS FIRST major move to
usherinreformsinagrimarket-
ing spaceand promote farm-to-
forkinitiative,the Uttar Pradesh
cabinet on Wednesdayapproved
anordinance de-listing 46 fruits
and vegetables from the provi-
sions of the APMC. This effec-
tivelyeliminates the role of mid-
dlemen and allows farmers to
sell their produce directly to
consumers and traders outside
the mandiyard.

By doing this, the govern-
ment has not only done away
with the condition of farmers
bringing their produce to state
mandis, but has also exempted
them from paying the mandi

tax. Farmers will now be free to
sell these 46 commodities
directlytofood processing units
and consumersatthe farmitself
and also sell their produce
through the digital platform e-
NAM and need not pay any tax.
This would not only save them
from paying themandatory 2%
mandi tax,butwould help them
reduce around 15% losses
incurredinloadingand unload-
ing of their produceat the man-
dis.Besides,theywould also save
thetransportation costincurred
in taking their produce from
their fields to the mandis.
Agriculture minister Surya
Pratap Shahi said the move was
aimed at decongesting the
mandis in view of the Covid-19
and would also help farmers

enhance their income. “Now,
licensed traders or common
consumers can buy products
from farmers outside the
premise of mandis and farmers
will be free to sell their products
to food processing units or to
anyone.”

Hesaid the Cabinetalsogave

Onion auctions come to a halt at
Lasalgaon as 3 test +ive for Covid

NANDA KASABE
Pune, May 7

ONION AUCTIONS AT Lasal-
gaon,the country’slargestwho-
lesale market for the bulb, have
come to a grinding halt for an
indefinite period following
three cases of Covid-19
reported on Tuesday night. This
is likely to hit onion supplies
across the country.

Suvarna Jagtap, chairper-
son, Lasalgaon Agriculture Pro-
duce Market Committee (APM-
C), told FE that three cases of
coronavirus were reported at
Lasalgaon ata distance of 3 km
from the main market yard.A
doctor running a private clinic
and two nurses working at the
clinicreportedlytested positive
for Covid-19 and therefore as
per regulations, the market
committee has decided to shut
down auctions till further
notice, Jagtap said.

According to the chairper-
son,apersonfromMalegaon—a
Covid-19hotspot — had report-
ed positive for coronavirus a
weekagoandwhen theauthori-
ties began tracing the wher-

abouts of the person, the name
of the doctor came up. The
authorities then tested the doc-
tor and the nurses at the clinic
and three of them tested posi-
tive, she said. Therefore, the
entire area has been sealed and
patientswhohadvisited thedoc-
tor during the week have been
quarantined,she said.

Some of the marketsin Nash-
ikdistrictwerealreadybeen shut
downduetothe Covid-19 scare.
Afterapersontested positive for
Covid-19 in Chandwad taluka,
the Chandwad APMC has rema-
ined shut since April 15. Other
markets near Malegaon inclu-
ding Satana, Yeola, Manmad,
Umrane, Kopargaon were shut
due tothe coronavirus scare.

Thisis forthe second timein
twomonthsthat the market has
been shut down due to coron-
avirus. Last month, too, the
Lasalgaon APMC had sus-
pended onion auction for a few
days after a person was tested
positive for Covid-19.Lasalgaon
had reverted to the auction of
loose onions following a dema-
nd from farmers and Nafed.
Average wholesale price has

- == Phone: (484-2545011

=, THETRAVANCORE-COCHIN CHEMICALS LIMITED
S (A GOVERNMENT COMPANY )
" PB. No.4004, Udvogamandal PO, Kachi-683 501, Kerala, India

CIN: U24299KL19515GC001237, GSTIN : 322AMACTE207BIZI
Email: projects@tcckerala.com, Website: www.tcckerala.com

NOTICE INVITING TENDER

Online bids (E-tender) are invited from reputed firms for the supply of the following
through Kerala government e-tender portal hitpo/fetenderskeralagovin

Last date of
5I.No Name of work Tender ID Submitting tender
Supply of Global
1| JypePreumatic | 2020.TCCL 3549451 |  06/06/2020
Control Valves
* Ff:gf’g F"ﬁj;i 2020 TCCL 355208 1|  26/05/2020

Drate: 08/05/200

All the relevant details and the tender document can be downloaded fram the site,
AmendmentsCorrigendum if any will be published anly in the website.

Sd/-

D, General Manager {(Projects)
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dipped X200 perquintalin three
days. Average wholesale onion
price at Lasalgaon APMC was
recordedat X650 perquintal on
Wednesdayasagainst I850 per
quintal last week.

UP agri minister Surya
Pratap Shahi said the
move was aimed at
decongesting the mandis
in view of the Covid-19 and
would also help farmers
enhance theirincome

the nod forthe proposal for per-
mitting warehouses, silos, cold
storages to set up farmers-con-
sumer platformand realise user
charges from traders for using
the places as sub-mandi. “We
havealso taken steps to develop
farmer consumer markets,
whichwillallowvegetable grow-
ers to sell their produce at new
small markets near their fields
andvillages”

% Indian Bank

s

A yETnE ALLARARAD
INFORBMATION TECHNOLDGY DEFARTMENT,
CORPORATE OFFICE, CHENMAI
Indian Bank, a leading Public Sactor Bank, is

interestedin:

1. Entering into Rale Gontracl lor
Procurement, Installation and
Malmenance of Computer Related Nems,

2. Entering into Rate Contract for
Procurement, Installation and
Maintemance al UPS wilh Batleries.

Imeresied parties may refer Bank's Wehsite;

Pt www Indanbank. n/tenders for detals,

Date: May 07, 2020
Place: Mumbai

Nippon Life India Asset Management Limited
(Formerly known as Reliance Nippon Life Asset Management Limited)
(CIN - L65910MH1995PLC220793)

Registered Office: Reliance Centre, 7th Floor, South Wing,
Off Western Express Highway, Santacruz (East), Mumbai - 400 055.
Tel No. +91 022 4303 1000 * Fax No.+91 022 4303 7662
Email: investorrelation@nipponindiaamc.com
Website: www.nipponindiamf.com

NOTICE

NOTICE, pursuant to Regulation 47 read with Regulation
29 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015,
is hereby given that the meeting of the Board of Directors
of the Company is scheduled to be held on Friday, May 15,
2020, inter alia (1) to consider and approve the audited
financial results of the Company for the quarter and financial
year ended March 31, 2020; and (2) to recommend payment
of dividend on equity shares, if any.

This information is also available on the website of the
company i.e. www.nipponindiamf.com and also available on
the website of BSE Ltd. at www.bseindia.com and National
Stock Exchange of India Ltd. at www.nseindia.com

For Nippon Life India Asset Management Limited
(Formerly known as Reliance Nippon Life Asset Management Limited)

Nilufer Shekhawat

Company Secretary & Compliance Officer

The state’s move comes in
the backdrop of the Centre’s
April4 directivetostates,asking
them to facilitate direct pur-
chase of farm produce by big
retailers, aggregators and food
processors. The idea behind the
moveistounshacklethefarmer
community hithard by the cur-
rent lockdown from the fetters
of theagricultural produce mar-
ket committees (APMCs) that
control mandis. While most
states have already de-listed
fruits and vegetables from the
purview of APMCs, Uttar
Pradesh is probably the last
major state to do so.

T.V. TODAY NETWORK LIMITED

CIN : L82200DL1999PLC103001 Website: www.aajtak.intoday.in
Regd. Office: F-26, First Floor, Connaught Circus, New Delhi - 110001
Telephone : 0120-4807100 Fax: 0120-4807172

Email; investors @ aajtak.com

NOTICE

[TV}

TODAY

Pursuant to Regulation 47 of SEBI (Listing Obligations and Disclosure
Hequirements) Regulations, 2015, Notice Is hereby given that a meeting of the
Board of Directors of the Company is scheduled to be held on Thursday, May 14,
2020 inter alia to consider and approve the standalone & consolidated Audited
Financial Results for the Quarter and Financial Year ended March 31, 2020 and to
recommend Dividend, if any, to the equity shareholders of the Company for the
Financial Year 2019-20.

Date : May 7, 2020
Place : New Delhi

For 1.V, Today Network Limited

Sdf-

(Ashish Sabharwal)

Group Head-Secretarial & Company Secretary
Membership No. : F4991

This MNotice may also be accessed on the Company's website:
www.aajtak.intoday.in and on Stock Exchange websites | www.bseindia.com and
WWW._nseindia.com.

NOTICE

Declaration of Dividend under Axis Triple Advantage Fund :

Axis Mutual Fund Trustee Limited, Trustee to Axis Mutual Fund ("the Fund”) has approved the declaration of dividend under the
following scheme, the particulars of which are as under:

Quantum of Dividend Record Face Value MNAV as on May &, 2020
MName of the Scheme/ Pla n{ﬁ} _F: per un Ft]'q Date* {? per U I'Ilﬂ {? per Unit]
Axis Triple Advantage Fund - 0.12 10 14.4873
Regular Plan - Dividend Option May 13,
Axis Triple Advantage Fund - 0.12 2020 10 16.6284
Direct Plan - Dividend Option

Place : Mumbai
Date : May 7. 2020
No. :09/2020-21

# As reduced by the amount of applicable statutory levy, if any.

* or the immediately following Business Day if that day is not a Business Day.

Pursuant to payment of dividend, the NAV of the above stated dividend options of the scheme/plan
would fall to the extent of payout and statutory levy, if any.

The dividend would be paid to the beneficial owners / unit holders whose names appear in the statement of beneficial owners
maintained by the depositories under the said scheme/plan at the close of business hours on the record date and to the unit

holders holding units in physical form, whose names appear in the Register of unit holders maintained with Registrar and
Transfer Agent under the dividend option(s) of the scheme/plan as at the close of the business hours on the record date.

Investors may kindly note that declaration of dividend is subject to availability of distributable surplus on the record date/
ex-dividend date. In case the distributable surplus is less than the guantum of dividend on the record date/ex-dividend date, the
entire available distributable surplus in the scheme/plan will be declared as dividend.

Investors are requested to kindly take note of the above.

For Axis Asset Management Company Limited

(CIN - U65991MH2009PLC189558)
[Investment Manager to Axis Mutual Fund)

Sd/-
Chandresh Kumar Nigam
Managing Director & Chief Executive Officer

Statutory Details: Axis Mutual Fund has been established as a Trust under the Indian Trusts Act, 1882, sponsored by Axis Bank Ltd. (liability
restricted to ¥ 1 Lakh). Trustee: Axis Mutual Fund Trustee Limited Investment Manager; Axis Asset Management Company Limitad (the AMC)
Risk Factors: Axis Bank Ltd. is not liable or respansible for any loss or shortfall resulting from the operation of the schemes. Mutual Fund
investments are subject to market risks, read all scheme related documents carefully.

I‘AXIS MUTUAL FUND

Axis House, First Floor, C2, Wadia International Centre, Pandurang Budhkar Marg, Worli, Mumbai - 400 025, India.

TEL:(022) 4325-5161, FAX : (022) 4325-5199. EMAIL : customerservice@axismf.com, WEBSITE : www.axismf.com,
EASYCALL : 1800 221 322 ADDITIOMAL COMTACT MUMBER : 81084622211

NMDC Limited

(A Government of India Enterprise)
Donimalai Complex, Donimalai Township PO, Sandur Taluk, Ballari Dist, Karnataka State, Pin - 383118

B K. O&GA
Br. VP & Comgany Secretiry

Male: Mambess ars alss maouested bo baap fe OF © Company deformed 2t sl when theve [ sy change i
o mEntiened delails

Place: Mew Dol

PUBLIC NOTICE
MOTICE is hersby given that M/s. Candid Wealth Management Private Limited
(CIN: UT4140DL2005PTC142848), a Company reqisterad under the provisions of the
Companies Act, 1956 and having registered office at Sust Mo, 116, First Floor, Mew
Delhi House, 27 Barakhamba Road, New Delhi — 110001, intends to acquire the
management and controd of Mis. Jainex Finance Limited (CIN: 65521451993
PLCO03858), a Company registered under the provisions of the Companies Acl, 1956
and having ils regislered office at 27 Floor, Ram Kumar Arcade, Chatribari Road,
Guwahati, Azsam 781001 [hareinafter referred o as “the Company™) by acquiring
75.89% sharehodding in the Company. Along with the sad change of control and
management of the Compamy, Mr. Dinesh Kumar Agrawal (DIN: 01940124), Mr.
Sanjay Kumar Sharma (DIM: 05012740) and Mr. Mukesh Kumar Agarwal (DIN:
Q8578337), are also proposed o be appointed as Directors in the Company, The
Company B registered with the Reserve Bank of India [RBl) as a Non-Banking
Financial Company (NBFC). The REI through its Regional Office al Guwahali has
already provided it's no objection to the aioresaid proposed change in the control and
management of the Company (mcluding apposntment of aforesaid directors). The
proposed move is aimad af strengthening and expanding the business activities of the
company and to enhance its future prospects,
Any parson, including creditors of the Company, having any objection to the proposed
change in the control and management of the Company may write to the Company at
its registerad office mentioned above or 1o the the Reserve Bank of India, Pan
Bazaar, Station Road, Guwahati- 781001, within a period of thirty days from the date
of publication of this Public Notice,
This Public Notice is being issued in terms of the REI Notification No, RBIG2015-
16/122DNBR (PD) CC.No. 065/03.10.001/2015-16 dated Sth July, 2015 read with
Para 64 of the Master Direction - Non-Banking Financial Company —Non-Systemically
Important Mon-Deposit taking Company (Reserve Bank) Directions, 2016, as
amended,
Jointly Issued by: the NBFC Company - Jainex Finance Limited, the proposed
acquirer - Candid Wealth Management Private Limited, the proposed Directors - Mr.
Dinesh Kumar Agrawal, Mr. Sanjay Kurnar Sharma & Mr. Mukesh Kumar Agarwal and
the proposed Transferors - Mr. Pratap Kochar, Mrs. Bimala Kochar, Mr. Avishek
Kochar, Mrs, Shikha Kochar, Mr, Arvind Kochar, Jainex India Limited, Pratap Kochar
[HUF}, Mrs. Khushibu Kocharand Mrs, Besna Biswas.
Dated this 7" day of May, 2020.

Dt: 08/05/2020
TENDER NOTIFICATION
Sealed tenders are inviting from the competent and experienced bidder for the following works:
Sale /download| Last date of
Iia Te;:lirt:a Name of Work C:z::f EJ:D period Submission
| ®  ["FromTo _|upto 5:00Hrs
1 | CEMW/5(245) "Assisting various
12020 miscellaneous works by
DT 08/05/2020 | deployment of Semi Skilled :
labors to attend work under| 4q:0 | 080S/2020
Finance Department for the | | np. | 11-920F To 08/06/2020
period of One Year (Job Contract 08062020
Basis)" period of completion for
work: 12 months (Including Rainy
Season from July to October).
2 | DNM /ES/ KIOW | lllumination of New Haul Road at 08/05/2020
ILLLIM-NHES KIOM, NMDC Limited, Donimalai | 29.58 30,000/ Ta 0B/0E2020
2019-23/QTE Complex Lakhs ' 08/06/2020
OT 09:05/2020
3 | DNMIPPT/ House Keeping/Cleaning and
Civill2020 other peripheral works at Pellet 0BI05/2020
Ot 080572020 Plant, NMDC Limited, Donimalai, | 5664 57 0001 ; T 0810612020
Karnataka (Administration,| Lakhs |~ GE'DE?E'EIED :
Laboratory, First Aid, Canteen :
building, gardening etc)
4 | KIOMV-Job Various works at KIOM on Job | _ 08/05/2020
Contracti2020 | Contract basis for a period of one | '™ | 51,100/ To 08/06/2020
DT 09/05/2020 | year LAKIIS 08/06/2020
5 | KIOM\S-Jab Various sampling works at KIOM 50,04 08105/2020
Contract/2020-21 | on job contract basis for a period fais 69,940/- To 09/06/2020
Date 09/05/2020 | of one year e 09/06/2020
6 | NMDC/Donimalail | Supply of Recon Engine on Unit Exchange scheme for BS6D170-1
20/20-21/ET/80 | BEML Dozer 26/05/2020
Dated 05/05/2020
T | CE/W/5(238)/2020 | Cleaning of PWD Road in 17 04 11/0572020
DT 08/05/2020 | Township for a period of one year Lakhs 37,944/- To 10/06/2020
(Job contract basis) 10/06/2020
8 | CE'WM 3570 Assistance works in attending
12020 Housekeeping works, Office
OT 08/05/2020 |works and other various ,
miscellaneous works at) 2341 1., .0 12.D%EUED 11/08/2020
Administrative Building| Lakhs ' 111082020
including sanitation materials for '
a period of one year (Job contract
basis)
9 | KIOM/ Housekeeping work at KIOM 09105/2020
HOUSEKEEPING! | Plant for a period of one year 56.33 e .
56,500/ To 091062020
2020 Lakhs 09/0B/2020
OT 0905/2020 '
Further clarification, tender related SI. No. 01, 07, 08 may contact diomeivil@nmde.co.in, Sl 02 may contact
diomelectrical@nmdec.co.in; 3. 03 may conlact maswamy@nmdc.coin; SL 04 and 05 may contact
kiom.nmdeciigmail.com; 5|. No. S may contact arindam210990@nmde.co.in
Far 31 Ma. 01 to 05 and 07 1o 09; The detailed NIT and tender documents can be viewed and Jor downloaded from
NMDC's website hitps:/f'www.nmdc.co.in/nmdctender/default.aspx or Central Public Procurement Portal
https:/fwww.eprocure.gov.in,
For SI. 06 of above work; Prospective bidders may download the fender documents from website
https:/'www.mstcecommerce.comf/eprochome/nmde!/, https://www.nmdc.co.infnmdetender/default.aspx,
https:/f'www.eprocure.gov.in and upload their offer on the mstcecommerce website portal as per instructions
provided in tender documents. All prospective bidders are requested to visit the above mentioned MSTC website
regularly for any corrigendumin this regard.
Further, for any cormigendum, amendment, clarfication.. . ete may please follow the above website.
For and on behalf of NMDC Limited
JGM (Prod.)
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MUTUAL FUND

BHAROSA APNO KA L
HDFC Asset Management Company Limited

A Joint Venture with Standard Life Investments
CIN: L65991MH1999PLC123027

Registered Office: HDFC House, 2nd Floor, H.T. Parekh Marg, 165-166, Backbay Reclamation,
Churchgate, Mumbai - 400 020. Phone: 022 66316333 ¢ Toll Free Nos: 1800-3010-6767 / 1800-419-7676
Fax: 022 22821144 « e-mail: cliser@hdfcfund.com e Visit us at: www.hdfcfund.com

NOTICE

NOTICE is hereby given that HDFC Trustee Company Limited, the Trustee to HDFC Mutual Fund
(“the Fund”) has approved the declaration of dividend as under in the below-mentioned Schemes /
Plans / Options of the Fund and fixed Wednesday, May 13, 2020 (or the immediately following Business
Day, if that day is not a Business Day) as the Record Date for the same:

| Name of the Scheme / Plan / Option '~ NAVason |  Amount of

May 6, 2020 Dividend
(X per unit) (X per unit)

Plans launched under HDFC Fixed Maturity Plans - Series 37:

' HDFC FMP 1218D December 2016 (1) - | [
Regular Option - Normal Dividend Option

" HDFC FMP 1218D December 2016 (1) -
Direct Option - Normal Dividend Option
HDFC FMP 1218D December 2016 (1) -
Regular Option - Quarterly Dividend Option
HDFC FMP 1218D December 2016 (1) -
Direct Option - Quarterly Dividend Option

' HDFC FMP 1199D January 2017 (1) -
Regular Option - Normal Dividend Option

| HDFC FMP 1199D January 2017 (1) -
Direct Option - Normal Dividend Option
HDFC FMP 1199D January 2017 (1) -
Regular Option - Quarterly Dividend Option
HDFC FMP 1199D January 2017 (1) - '
Direct Option - Quarterly Dividend Option

" HDFC FMP 1170D February 2017 (1) -
Regular Option - Normal Dividend Option
HDFC FMP 1170D February 2017 (1) -
Direct Option - Normal Dividend Option

" HDFC FMP 1170D February 2017 (1) -
Regular Option - Quarterly Dividend Option

' HDFC FMP 1170D February 2017 (1) -
Direct Option - Quarterly Dividend Option

Pursuant to payment of dividend, the NAV of the Dividend Option(s) of the above
Plan(s) would fall to the extent of payout and statutory levy, if any.

Income distribution will be done / Dividend will be paid, net of tax deducted at source (TDS), as
applicable, to those Unit holders / Beneficial Owners whose names appear in the register of Unit holders
maintained by the Mutual Fund / statement of beneficial ownership maintained by the Depositories, as
applicable, under the Dividend Option(s) of the aforesaid Plan(s) as on the Record Date.

Unitholders who have opted to receive dividend by way of physical instruments may note that the same
would be dispatched once the courier / postal services resume and that due to the unprecedented
COVID-19 situation as also depending on availability of courier / postal services, there may be a delay
in delivery of dividend payment instruments.

Face Value |
(X per unit)

12.8958
13.0281
10.0877
10.0884

12.7396

Distributable
surplus, as
reduced by
applicable

statutory levy

12.9032
10.0821
10.0829
12.7370
12.8875
10.0792

10.0841

For HDFC Asset Management Company Limited

Place : Mumbai Sd/-
Date : May 7, 2020 Authorized Signatory

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME
RELATED DOCUMENTS CAREFULLY.




