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growth post Covid
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Covid-19 has made a
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UGC must push for this
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REVENUE SLUMP

Taxes on liquor, fuels
help states fill coffers

At least 13 states
hike VAT on
petrol/diesel since
mid-March, many
make liquor
costlier with

new imposts

PRASANTA SAHU &
ANUPAM CHATTERIEE
New Delhi, May 5

STATE GOVERNMENTS ARE
increasingly employing the
two principalincome-generat-
ing tools at their disposal —
value-added tax on auto fuels
and excise on liquor — in an
attempt to cushion the body
blowto theirrevenues dealt by
the pandemic. Since the lock-
down began in the last week of
March, at least 13 states,
including Maharashtra, Tamil
Nadu, Karnataka, Rajasthan
and West Bengal, have
increased the value added
tax/sales tax on these fuels by
rates that correspond to retail
price increases ranging from
%1-6/litre for petrol (30.5-
7/litre for diesel).

For perspective, retail rate
of diesel in Delhi on Tuesday
was ¥69.39/litre, while petrol
was sold in the city at
371.26/litre.

The fuel tax increases
effected by the states,it maybe
noted, are over and above the
additional levy of ¥3/litre on
these fuels announced by the
Centre on March 14 to raise
some 340,000 crore annually.
The central fuel taxes boost the
states’ coffers too, as the state
levies are on the prices inclu-
sive of central imposts.
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(Rajasthan to hike alcohol excise soon)

States were budgeted to collect
¥2.69 lakh crore from fuel taxes in FY20 and

¥1.75 lakh crore from excise/levies on alcohol

Haryana, Assam, Goa,
Tripura, Nagaland, Arunachal
Pradesh and Meghalaya are the
other states that have recently
raised fuel taxes to find
resources for combating
Covid-19. Many more states
are likely follow suit soon, as
the relaxations in lockdown
guidelines have increased the
utility of such tax hikes.

Increases in  alcohol
excise/taxes have been
announced by at least three
states. As soon as the liquor
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RIL rights issue: What’s in it
for the retail investor

QuickPicks

The rights issue offers an
opportunity for existing
shareholders to reap the
benefits from RIL's new and
emerging businesses such as
digital, telecom and retail
business
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Govt suspends all visas, bars travel
by OCI holders till air services ban

THE GOVERNMENT on Tuesday suspended all
existing visas granted to foreign nationals,
barring a few categories, till international air
travel to and from India remains shut due to the

coronavirus pandemic, reports PTI. In a separate order, the
MHA also said it has extended on 'gratis’ basis the visas of
foreigners stranded in India due the lockdown. The
extension will be for a period of 30 days beyond opening
of international travel in the country.

Govt mulling introduction of
import substitution policy

UNION MINISTER Nitin Gadkari on Tuesday said
the government is considering introducing a
policy on import substitution and urged India Inc
to upgrade technologically and come up with

cost-effective substitutes to reduce the country's inward
shipment, reports PTI. The minister said a policy on import
substitution is being thought of in the wake of the
economic situation created by the Covid-19 pandemic.
Gadkari said the industry may not be shut for a long time,
and several relaxations could be given by the end of May.

S&P: Axis results underscore high
levels of stress for banking system

STANDARDS and Poor on Tuesday said Axis
Bank's results for the year ended March 31,
2020, underscore high levels of stress and
uncertainty across the Indian banking system,
reports fe Bureau in Mumbai. The negative outlook on Axis
reflects our view that the economic risks for the bank, and
the Indian economy at large, remain high, the agency said.
In our opinion, systemic pressures for Indian banks could
rise owing to the lockdown extension, it wrote. PAGE 10
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outlets were opened as part of
the relaxation of the Centre’s
lockdown guidelines, Delhi
came out with a hefty corona
tax of 70% of MRP on liquor;
Andhra Pradesh, which had
raised the tax on alcohol by
25% of MRP earlier, imposed
another 50% of MRP levy on
Tuesday. The excise duty hike
could fetch the southern state
an additional 9,000 crore
revenuein FY21.

Continued on Page 2

® LOCKDOWN BLUES
India jobless
rate jumps
to 27.1%

ANIRBAN NAG
Mumbai, May 5

THEWORLD'S BIGGEST lock-
down forced 122 million peo-
ple out of jobs in India last
month,according to estimates
from a leading private sector
think tank.

Employment plunged in
April after the government
imposed a40-daylockdown in
a nation of 1.3 billion people,
forcing businesses to shutand
pushing up the jobless rate to
27.1% in the week ended May
3, surveys by the Centre for
Monitoring Indian Economy
(CMIE) showed.

Daily wage workers and
those employed by small busi-
nesses took a massive blow,
according to CMIE. These
include hawkers, roadside ven-
dors, workers employed in the
construction industry and
many who eke out a living by
pushing handcartstorickshaws.

Continued on Page 2
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WORLD'S LARGEST EVACUATION

To deploy
commercial jets,
military transport
planes, naval
warships to bring
back those stranded
across the world

ANURAG KOTOKY &
SUDHI RANJAN SEN
New Delhi, May 5

THE GOVERNMENT WILL
deploy commercial jets, mili-
tary transport planes and naval
warships to bring back hun-
dreds of thousands of citizens
stranded across the world, in
what’s set to be the biggest-
ever peacetime repatriation
exercise in history.

The first phase of the drive
is estimated to help about 1.8
million citizens return home,
according to the Indian Navy.
That far outnumbers the
170,000 people India airlifted
from Kuwaitin 1990 —which
inspired a Bollywood block-
buster — and bigger than the
150,000 the UK evacuated
last year, following the col-
lapse of tour operator Thomas
Cook Group.

The plantoevacuatecitizens
follows India’s move to partially
ease movement restrictions in
many parts of the world’s sec-
ond-most populous nationafter
40 days of strict stay-at-home
orders. Millions of Indians were
stuck around the world, from
the Gulf to Europe and the US,
afterthelockdownwasimposed
on March 25 tocheckthe spread
of the virus. The outbreak has
already infected more than
46,000 in India, and killed
almost 1,600.

At least four Indian Navy
Ships, including two large
tanklandingvessels, sailed on
Tuesday, three to the Gulf
region and another one to the
Maldives, to bring back
stranded Indians.

Continued on Page 2
Related reports on Page 4

authorities permitted the sale with certain restrictions, in Delhi on Tuesday

Resumption blues: Factories grapple with
shortage of workers, supply chain hurdles

SHUBHRATANDON
Mumbai, May 5

HOBBLED BY A shortage of
workers, companies are
finding it hard to resume
operations at an optimal
scale and with migrants fy*
moving back home, it " a3
could be a while before
factorieshumwith activity. %/
Companies are also grap-
plingwith a disruption in the
supply chain, unable to source
key inputs and components.
Indeed, production levels are
likely to stay relativelylow until
there are enough workers and
alsountil retail sales outletsare
re-opened.

As Sunil Kataria, CEO (India
& SAARC), Godrej Consumer
Products, pointed out restric-
tionsoninter-districtand inter-
state movement could con-
tinue to hurt the availability of

ILLUSTRATION: ROHNIT PHORE

labour. Untilworkers come back
from villages in large numbers
— which could take many
months — ramping up produc-
tionlooks difficult,according to
MS Unnikrishnan, MD and
CEO, Thermax, who explained
the labour was needed at the
construction sites.“Those who
go back home will return only
after some time,” Unnikrish-

Wipro Pune campus to become hospital

WIPRO HAS SIGNED an MoU
with Maharashtra torepurpose
one of its campuses at Hinjew-
adiin Punetoa450-bed inter-
mediary care Covid-19 hospi-
tal in four weeks and hand it

TRACKING COVID
Rate of doubling of

cases rising sharply

ISHAAN GERA
New Delhi, May 5

THE LOCKDOWN CERTAINLY
did help India flatten the curve,
butnowasrestrictionsare eased
infections seem to be rising
again. On Tuesday, the largest
single-day spike was reported
with 3,597 infections and the

doubling rate may be inching
towards nine days. When the
first lockdown was imposed on
March 25, cases were doubling
everyfourdays.Attheend of the
second lockdown, India had
been successfully able to bring
thisrate toalittle over 11 days.

Continued on Page 2
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over to the state government
by May 30, reports fe Bureau
in Mumbai. The hospital will
be converted backtoanIT facil-
ity after a year, the company
saidinastatement.m Page 4

® STAFF TEST POSITIVE

SBI shuts office
at Nariman Point

FE BUREAU
Mumbai, May 5

STATE BANK OF India (SBI) had
toshut corporate office at Nari-
man Point in Mumbai, known
as‘State Bank Bhavan’,on Tues-
day as two of its employees
tested positive for Covid-19,
sources close to development
told FE.The re-opening of the
office will be done after follow-
ing necessary protocols, the
source furtheradded.
Chairman Rajnish Kumar,
three managingdirectors(MDs)
Dinesh Khara,Arijit Basuand CS
Settyoperate fromthe Nariman
Point office. Apart from them,
eight deputy MDs and senior
staffworkfrom SBI Bhavan.The
corporate office at Nariman
Point underwent deep cleaning
and sanitisation on Tuesday.

Continued on Page 2

nan said.Thermax’s own facto-
riesarerunningat 50% capac-
ity but unless there’s more
contract labour available, it
would be hard toraise thelevel.
At CEAT,workers have
founditdifficulttogoto
the factories since the
colonies where they are
reluctant to let them go
out, S Venkatesh, president of
HRat RPG Enterprises, told FE.
Rajesh Goel, senior VP (mar-
keting & sales),Honda Cars,said
the resumption of operations
would depend on the uninter-
rupted supply of components
especiallysincetherearerestric-
tions on movement in hotspots
andred zones.Moreover,dealer-
shipsneeded tobe opened, Goel
said, adding the initial produc-
tion levels would likely be low
given the limited workforce.

Continued on Page 2

India to bring 1.8 million citizens home

Breaking the
chain, doubling
time: Covid
goalposts
keep shifting

ABANTIKA GHOSH
New Delhi, May 5

FROM RAISING HOPE that the
one-day Janata Curfew would
help break the chain of trans-
mission to signalling success
with a case-doubling time of
12 days and finally acknowl-
edging that it’s the “nature of
an infectious disease to
increasein geometric progres-
sion”. The goalposts continue
to shift in India’s battle with
the novel coronavirus disease.

Consider some of the key
instances when the govern-
ment’s language on Covid-19
has changed in the month since
the Janata Curfew in March:

‘Breaking the chain’: On
March 20, a day after Prime
Minister Narendra Modi
announced the Janata Curfew,
health ministryjoint secretary
Lav Agarwal,who has been the
face of the government’s Covid
media briefings, said: “this
one-day effort, this one-day
practice.will help us in a big
way in breaking the chain of
transmission.”

Continued on Page 2
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No Aarogya app? You'll be booked in Noida

THE GAUTAM BUDH Nagar
Police has made not having
the Aarogya Setuapponone’s
phone a punishable offence,
reports Ashna Butani in
Noida.Thoselivingin the dis-

® TEDIOUS PROCESS

trict as well as those entering
from outside need tohave the
app on their phones, accord-
ing to a order circulated on
May 3 and in force from the
following day.m Page 2

DM holds the key to firms
opening plant, office lock

FE BUREAUS
New Delhi/Mumbai/Pune,
May 5

IFTHE REOPENING of factories
and officesismovingatasnail’s
pace even in the non-contain-
ment areas, despite the govern-
ment allowing operations from
May4,it’sbecausethe processis
notautomatic.Companies need
to seek permission from the
local administration — the
office of the district magistrate
— bysubmittinga host of infor-
mation. Apart from the process
being tedious and time-con-
suming, the final decision rests
at DM’s discretion.

So,a manufacturing plant,
say in Gurgaon, has to first fill
online a detailed form saying
how many people will come to
its factory, how many cars will
come, what kind of sanitisa-
tion it has done at the unit,

NOT SMOOTH

B Companies need to
first seek permission
from local administration

B They need to provide
details of number of emp-
loyees who will come,
from where and how

W Approvals take time as
numbers keep increasing

W New fields keep get-
ting added to the online
portal leading to hassles

M Final decision to grant
approval rests with
concerned DMs

from which areas will the
workers come, etc. Some get
approval fastbut some may get
stuck for a couple of days.

Continued on Page 2

Banerjee for large fiscal stimulus, cash transfer to poor

FE BUREAU
New Delhi, May 5

NOBEL LAUREATE ABHUIT
Banerjee has recommended
that India offer cash to the
poorest 60% of its population
and waive offloan repayments
for small businessesin the June
quarter,as he pitches foralarge
enough fiscal package to stim-
ulate demand in the economy
ravaged by the novel coron-
avirus crisis.
Inaconversationwith senior
Congress leader Rahul Gandhi

throughvideo-conferencingon
Tuesday, Banerjee said offering
cashtothe poorwill spurspend-
ingand, thus,generatedemand.
“We really haven’t decided on a
large enough stimulus package.
We are still talking about 1% of
GDP.The US has gone for 10%
of GDP,’he said.

The government had
announced a relief package
worth ¥1.7 lakh crore (0.8% of
GDP) for the poor and the vul-
nerable on March 26, with the
extra budgetary component of
it being just about ¥75,000

Nobel laureate Abhijit
Banerjee held a conversation
with Congress leader Rahul
Gandhivia video-conference
onTuesday

crore.It offered I500 permonth
to 20.4 crore women under Jan
Dhan for three months,among
others. However, a package to
propuptheeconomyisyettobe
extended. “We have done one
thing that I think is wise,which
is to kind of put a moratorium
on debt payments. We could do
more than that. We could even
say that the debt payments for
this quarter will be cancelled
and will be taken care of by the
government, he said.

To a question by Gandhi if
some form of the NYAY scheme

ordirect cash transferto people,
proposed by the Congress party
before the 2019 general elec-
tion, was the need of the hour,
the noted economist replied in
the affirmative, asserting that
the relief should not be limited
just to the poorest of the popu-
lation.He, however, stated that
the cash handouts shouldn’t
be extended before the lock-
down curbs arelifted and peo-
ple are able to spend; else, it
won’t have the desired impact.

Continued on Page 2
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EPFO releases
X764 crore to
pensioners

RETIREMENT FUND
BODY EPFO on Tuesday
said it has disbursed a total
of X764 croreto 65 lakh
pensioners for April under
its pension scheme.All 135
field offices of the EPFO
processed pension
payment for April 2020 in
advance to avoid
inconvenience to
pensioners on account of
lockdown,accordingtoa
labour ministry statement.

67 migrantstrains
so far,more soon

THE INDIAN RAILWAYS
on Tuesday said that it has
so farrun 67 Shramik
Special trains carrying
around 67,000 stranded
migrants since May 1.Till
May 4, the railways had
run 55 trains, the national
transporter said."There
are 21 trains scheduled for
Tuesday mainly from
Bengaluru, Surat,
Sabarmati, Jalandhar,
Kota, Ernakulam.On an
average,these trains are
carrying 1,000 passengers
each,"the railways said.

52k Covid related
grievances

MORE THAN 52,000
coronavirus-related public
grievances were redressed
by the central and state
governments in the past
35 days, according to an
official statement.

Taxes on liquor,
fuel to fill
states’ coffers

WEST BENGAL, ONE of the
most trenchant critics of the
Centre for its alleged non-
generous attitude towards
the states in this time of cri-
sis, has announced a 30%
impostonliquor.Rajasthanis
also considering a proposal to
levy a special 15% tax on
MRP of alcohol.

To boost revenues while
enforcing social-distancing,
the Chhattisgarh government
has launched a web portal for
home delivery of liquor in
green zones of the state.

Uttar Pradesh is also learnt
to be contemplating a hike in
alcohol taxes in the form of a
special excise duty.

In fact, Rajasthan was the
first to hike the fuel taxes after
the Covid-19 outbreak. The
Congress-ruled state hiked
taxes on diesel and petrol by
around 2.2/litre each on
March 22,twodays priortothe
start of the nationwide lock-
down, and again raised the
taxes by 0.5-1.1/litre later
during the lockdown.

The latest to follow the line
isthe city-state of Delhi,which
upped VAT ondiesel from 17%
to 30% and that on petrol
from 27% to 30%.

Fuel and alcohol taxes are
crucial for the states in terms
of revenue. Sales tax/VAT on
petroleum products are 15-
20% of the states’ own tax
revenue (OTR) while 10-15%
of OTR comes from levies on
alcohol for human consump-
tion. State GST makes up for
some 459% of the OTR,which
itself is 62% of the states’
overall tax receipts, the bal-
ance being Central transfers.

Among themselves, the
stateswerebudgeted to collect
%2.69 lakh crore from petro-
leum taxesin FY20 and X1.75
lakh crore form excise/other
levies on alcohol.

With instances of finan-
cial support from the Centre
being few and far between,
and Covid-19 pandemic
almost drying up their own
revenue streams amid
increased expenditure oblig-
ations, the states have no
option but to use the tax tools
with them.

Raising GST rates is now

financ 1“ ep. w1

INDU BHAN
New Delhi, May 5

IN A LANDMARK ruling, a
Supreme Court five-judge
Constitution Bench on Tues-
day ruled that cooperative
banks can use the Securitisa-
tion and Reconstruction of
Financial Assets and Enforce-
ment of Security Interest Act
for recovery of debts from
defaulters and can seize and
sell theirassets torecover dues.

Holding that co-operative
banks, registered under state-
specific acts and multi-state
level co-operative societies
registered under the Multi-
State Co-operative Societies
Act, come under the Sarfaesi
Act 2002, a bench led by Jus-
tice Arun Mishra, unani-
mously ruled that ‘Parlia-
ment has legislative
competence under to provide

SUPREME COURT RULING
Co-op banks can invoke Sarfesi Act, seize

and sell defaulters’ assets to recover dues

additional procedures for
recovery (of debts) under Sar-
faesi Act with respect to co-
operative banks’.

The Sarfaesi Act, which is
nowrarelybeing used afterthe
Insolvency and Bankruptcy
Code has come into existence
since 2016, allows banks to
seize,take control, manage and
sell assets of defaulting bor-
rowers without the interven-
tion of any court/tribunal and
also ensures speedy recovery.

SClawyer Vikas Mehta,who
appeared for some defaulters,
told FE that ‘too much power
has been allowed to the coop-
erative societies who would
now be able to recover loans
both under the state law and
also the central law viz. Sar-
faesi.Whereasunder ListsIand
I1, the Constitution provides
for distinct fields of legislative
entries for the statelegislature

No Aarogya Setu app on mobile
punishable act in Noida: Police

ASHNA BUTANI
Noida, May 5

THE GAUTAM BUDH Nagar
Police has made not having the
AarogyaSetuapponone’sphone
apunishable offence.

Those living in the district,
which includes Noida and
Greater Noida, as well as those
entering from outside need to
have the app installed on their
smartphones, according to an
order circulated on the night of
May 3 and is in force from the
following day.

“All those with smartphones
who donot have the application

not easyasitrequires consen-
sus at the GST Council.

World’s largest
evacuation:
Govt to bring
1.8 million

citizens home

THE INDIAN AIR Force has
prepared about 30 aircraft,
including Boeing’s C-17
Globemaster and Lockheed
Martin’s C-130] Super Her-
cules,forthe mission.Air India,
which has a fleet including
Boeing 777 and 787 Dream-
liner aircraft, will also operate
special, non-scheduled com-
mercial flights from London
Heathrow starting May 7.

People wanting to come
back must pay for their jour-
ney, the government said in a
statement on Monday.All pas-
sengers will be screened, only
asymptomatic passengerswill
be allowed on board, and they
will be quarantined for 14
days before having to go
through a virus test, the gov-
ernment said.

Air India will operate 64
flights in the first week, while
it’s “entirely possible” that pri-
vate airlines may also operate
some flights in the future, civil
aviation minister Hardeep
Singh Puri told reporters in an
online briefing. Those coming
from the US will be charged
more than $1,300 each while
tickets from London will cost
more than 500 pounds, Puri
said. People landing in the
countrywill also have to payfor
their own quarantine.

In the UAE alone, almost
200,000 Indians have applied
to come back, according to a
statement tweeted by the Con-
sulate General of India in
Dubai.

Priority will be given to
pregnant women, the elderly,
peoplewith medical emergen-
cies and ones with bereave-
ment or serious illness in their
immediate family, apart from
stranded tourists,according to
a notice posted on the website
of the Indian High Commis-
sionin London.

The US has repatriated
about 78,000 of its citizens as
of May 4, while European
nations have evacuated more
than 65,000. - Bloomberg

can be booked under Section
188 of the IPC (disobedience to
an order duly promulgated by a
publicservant).Afterthat,ajudi-
cial magistrate will decide if the
person will be tried, fined or let
offwithawarning,’said Akhilesh
Kumar,DCP,Lawand Order. The
section can attract a fine of
1,000 or imprisonment up to
sixmonths.

“If people download it
instantly,wewilllet them go.We
are doing this so people take the
order seriouslyand download it.
But if they do not download it
after repeated warnings, we will
have totakeaction,”said Kumar.

Factories
grapple with
shortage of
workers, supply

chain hurdles

RPG’S VENKATESH SAID the
problem was not as severe at
KEC International where
25,000 workers are employed
during peak operations since
they live at or near construc-
tion sites.

Bharat Forge Limited said
onTuesdaythatitisgearingup
to start operations at its Bara-
mati plant, by the weekend,
having obtained the relevant
permissions. Several other
companies - Toyota Kirloskar,
Dabur, Hero Motocorp — too
have said they are resuming
operations. While manufac-
turers of consumer goods, two
wheelers and passenger vehi-
cles aren’t looking to ramp up
production to full capacityjust
before the festive season sets
in, they nonetheless want to
operateat 40-50%levels.After
zero production in April, mak-
ers of auto parts say indica-
tions are that production at
OEM:s could graduallygoup to
20-30% by June-July, provided
no additional restrictions are
imposed.With e-retailers now
permitted to deliver non-
essential goods, in the green
and orange zones, manufac-
turers of household gadgets,
mobile phones and smaller
items have got aboost.

Breaking the
chain, doubling
time: Covid
goalposts keep
shifting

ON MARCH 24, when he
announced the national lock-
down for 21 days, the Prime
Minister said: “If we want to
restrict the spread of Coron-
avirus,wewill have to breakits
chain of infection...We have to
stop the spread of this pan-
demic, and break the chain of
infection.”

Today, the countryis in the
third phase of the lockdown,
and the chain of transmission
has not been broken.

Experts say breaking the
chain of transmission takes
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and Parliamentand once there
is already a valid law made by
the state referring to its own
field,there should notbeapar-
allel parliamentary law on
same topic.”

Upholding the central gov-
ernment notification of Janu-
ary 28, 2003 which brought
co-operative societies within
the purview of the Act, the
bench held that co-operative
banks are ‘banks’ for the pur-
poses of Section 2(1)(c) of the

Sarfaesi Act and the recovery
procedure is also applicable to
such banks and there is no
clash with the Banking Regu-
lation Act,1949.

“We are of the opinion that
recovery of dues would be an
essential function of anybank-
inginstitution...therecoveryis
anessential part of banking; as
such the recovery procedure
prescribed under Section 13 of
the Sarfaesi Act, a legislation
relatable to Entry 45 ListI of
the Seventh Schedule to the
Constitution,isapplicable,’the
judgment stated, adding that
co-operative banks cannot
carry on any activity without
compliance of provisions of
the banking Act and any other
legislation applicable to such
banks and the RBI Act.

According to the judges,
‘the co-operative banks are
involved in banking activities

and they accept money from
the public, repayable on
demand or otherwise and
withdrawal by cheque, draft,
order or otherwise. Merely by
the fact thatlending of money
is limited to members, they
cannot be said to be out of the
purview of banking. They per-
form commercial functions. A
society shall receive deposits
and loans from members and
other persons. They give loans
also, and it is their primary
function. Thus, they are cov-
ered under'banking'in Entry
45 of List1”

The apex court rejected the
stand of defaulters that Parlia-
ment lacks legislative compe-
tence to regulate financial
assetsrelated to the non-bank-
ing activity of a co-operative
society as they are expressly
excluded from the purview of
Entry 43 of List L.
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MSME SUPPORT

Nitin Gadkari, Union minister

There is serious thinking in the government and we are trying
our level best. We are consulting all stakeholders and...different
departments are consulting each other... We are trying our
level best to get a good package for MSMEs where the
problem is serious and we are supporting them

GSTN allows cash
transfer between
heads for taxpayers

FE BUREAU
New Delhi, May 5

THE GOOD AND Services Tax
Network (GSTN) on Tuesday
said it has activated a new
functionalityinits system that
willallow taxpayers to transfer
cashavailable under one major
head to another in the elec-
tronic cash ledger.

This has been a long-stand-
ing demand of taxpayers, who
have said that errors while filing
the return would often lead to
cash being deposited in the
wrong head,which could thenbe
retrieved only through a cum-
bersomerefund process.Thesit-
uation created a cash flow prob-
lem for many small businesses.

“It helps with the intra-
head or inter-head transfer of
amountavailable in electronic
cash ledger only. The major
heads defined are CGST,
SGST/UTGST, IGST and cess,

whereas the minor heads
defined in the law are tax,
interest, late fee, penalty and
others,” GSTN said in a state-
ment.

GSTN added that a taxpayer
can now transfer the amount
available in an electronic cash
ledger from one major head to
another major head, keeping
the minor head the same.
Alternatively, one can move
the amount from one minor
head to another minor head,
keeping the major head
unchanged, it added.

“It has come as a major
relief to taxpayers. For
instance, if a taxpayers
deposited someamount under
the‘cess’head by mistake even
though the assessed didn’t
deal with any product involv-
ing cess, it would take months
to get the money back,” Rajat
Mohan, senior partner, AMRG
& Associates said.

Kerala elderly to go on reverse quarantine as over 4L NRIs return

M SARITAVARMA
Thiruvananthapuram, May 5

KERALAHAS DECIDED tosend
peopleaged above 65 onreverse
quarantine during lockdown
3.0 as the magnitude of reverse
migration to the state seems
larger than what was antici-
pated.

The first batch of overseas
returnees is slated to arrive on
Thursday from Gulf countries.

“Reverse quarantine is a
time-tested practice during
the outbreak of any pandemic
that’s yet to have a vaccine.
While healthy youngsters may
go out to fend for their liveli-

hoods, Kerala government has
directed people over 65 years
and children below 10years,in
red zones, to stay safe indoors,
without utilising the travel
relaxations during lockdown
3.0,” state health minister KK
Shailaja told FE.

Kerala is particular about
maintainingits gains in Covid-
19 mortality rate and is anx-
iousabout the potential influx
of asymptomatic patients,asit
opens doors to non-resident
Keralites (NRK). In March, it
was a handful of foreign
returnees who turned an
entire district into a red zone
for weeks. It was just one

From the Front Page

weeks, if not months, of inter-
ventions, including largescale
testing, restrictions on mass
gatherings, physical distanc-
ing, etc.

‘Doubling time’: On Tues-
day,Agarwalreiterated that the
lockdown has yielded “very
positive results”. “We started
with a doubling time of 3.4
daysand nowweareat 12 days.
However, this momentum has
tobesustained.”In otherwords,
the number of cases in the
country doubled from 23,000
t0 46,000 in thelast 12 days.

It was on April 17 that the
metric of “doubling time” was
firstintroduced in publicbrief-
ings. On March 24, when the
lockdown was announced, the
total number of cases in the
country was 538.At the time,
the doubling timewasnotabig
part of the government’s pub-
liccommunication —although
officials said itwasbeing calcu-
lated “internally from when
therewere 10-20 cases”.

The health ministry has
since made multiple state-
ments claiming that the coun-
try is better off now, when it
has taken 12 days to go from
23,452 on April 24 t0 46,711
today, than before the lock-
down when the number of
cases doubled from 236 on
March 20to 538 on March 24.

‘Geometric progression’:
Over thelast few days, the offi-
cial narrative has been about
theinevitability of the fact that
in any infectious disease, the
number of cases will rise in
“geometric progression”.

On May 4, Agarwal articu-
lated in public for the first time
the point that officials had
been makingin private conver-
sations. The official was reply-
ingtoaquestionaboutwhythe
daily case count was going up
every day even though thelock-
down is said to be a“success”.

On Tuesday, replying to a
question from The Indian
Expressabout how the number
of cases rising from 23,000 to
46,000 in 12 days could be
described as an improvement
from pre-lockdown numbers,
Agarwal said: “Any infectious
disease increases in GP (geo-
metric progression)...yourbase
of cases being lower,automat-
icallythe next day the increase
in number of case will be less
vis a vis after a few days when
the number of cases becomes
bigger. That’s how infectious
disease is monitored. We do

need to gettoalevelwhere day
todayincreaseisnotin GPand
the number of cases daily
added are lesser than that and
subsequently to a level when
we can increase the doubling
rate (time) much higherso that
cases remain stable. That is
when we see the flattening of
the curve.”

On Monday, AIIMS director
and top pulmonologist Dr Ran-
deep Guleriahad acknowledged
at the Express e-Adda that the
progression of cases have not
been along expected lines.

India jobless
rate jumps to
27.1%

“THISISNOT justa mind-bog-
gling number,” Mahesh Vyas,
chief executive of CMIE,wrote
in the Business Standard
newspaper. “It is a human
tragedy because these are per-
haps, the most vulnerable
parts of society.”

The estimates of India’s job
losses are more than four times
the 30 million Americans
who'vefiled forunemployment
benefits over sixweeks.Thedata
could get worse in India with
the lockdown extended in
many areas, CMIE warned.

“Initially, a lockdown only
hurts the most vulnerable
labour that is informally
employed in unorganised sec-
tors,” Vyas said. “Gradually, it
starts hitting the more secure
jobs. Start-ups have
announced lay-offsand indus-
tryassociations havewarned of
joblosses.”

Rate of
doubling of
cases rising
sharply

A STATE-WISE COMPARISON
shows that the states with the
highest cases like Delhi,
Maharashtra and Gujarat still
seem to be doubling every 10
days; over the last three days,
the capital has added 23%
more cases.

If this trend continues,with
relaxed restrictions onactivity
— yesterday’s mismanage-
ment ofliquor shopsacrossthe
country is proof — India may
end up with over 3 lakh infec-
tions by the end of this month

- Bloomberg

The first batch of overseas
returnees is slated to
arrive from Gulf
countries on Thursday

asymptomatic NRK family
that had put its 92-year old
and 89-year old grandparents
at the risk of Covid-19 infec-
tion. So, the policymakers are
keen to tighten screws on the
spread of the infection.

As many as 4.15 lakh NRIs
have so far registered on the
state government’s website to
return to home. The state gov-
ernment,according to Dr S Iru-

and 3.8 crore by the end of July.
Resuming economicactivityis
critical,butsoare maintaining
social distancing and other
safeguards.

Staff test
positive: SBI
shuts office at

Nariman Point

BEING AN ESSENTIAL service,
the banks were allowed to
operate during lockdown.
However, SBIwasworkingona
combination of reduced staff
at office and providing 'work
from home'facility,whereverit
was possible.

DM holds the
key to firms
opening plant,

office lock

AND THIS CUMBERSOME
process is not only limited to
manufacturing units. It even
applies for corporate offices in
places like Gurgaon. For
instance, a small e-commerce
unitin the city,which employs
around a dozen employees,
applied for permission some
two days back but is yet to get
an approval. On Tuesday, the
district administration added
some new fields in the online
portal for seeking permission,
so the firm needs to apply
againand wait forthe approval
to come.

An auto manufacturing
unitin Chennaigot permission
to operate on Monday evening,
two days after applying. The
company told FE that it is in
the process of starting some
routine operations from
Wednesday but is not sure
whetheritsvendorswill beable
to get permission.

In Noida and Greater Noida,
where also a large number of
manufacturing units are
located, the process of reopen-
ingisnoless cumbersome.The
district administration on
Tuesday unveiled a portal for
processing such requests.Once
a unit has applied, the request
is processed by the respective
SDM’s office and is forwarded
depending on where the unitis
located to the Noida Authority
orthe Greater Noida Industrial
Development Authority
(GNIDA) or Yamuna Express-

dayarajan, migration econo-
mist,is expecting return migra-
tiontothe tune of 2 lakh people.
“We have set up committees,
atthelevel of civicbodies,to mon-
itor the health of those in reverse
quarantine. Palliative care units
willalso be plied to address men-
tal health,’says DrRajan Khobra-
gade,state health secretary.
According to the data col-
lected by accredited health
workers (ASHA), 11% of the 40
lakh peoplein Keralaaged above
60years,need extra healthcare.
About 59% of the elderly
have hypertension or diabetics,
which would make them vul-
nerable to complications due to

way Industrial Development
Authority (YEIDA). It is also
sent to the regional manager of
Uttar Pradesh Industrial
Development Authority
(UPSIDA) and the respective
ADMs forissuing final permis-
sionsin theirrespective zones.

In case of special economic
zones (SEZ) and export ori-
ented units (EOU), the devel-
opment commissioner (gov-
ernment of India) will issue
permission after consulting
incident commanders (offi-
cials entrusted with emer-
gency response measures).

When the MHA's fresh rules
came on Friday evening that
offices could workwith 33% of
their staff by following social
distancing and other such
SOPs, some companies in
Mumbai started preparations
to restart their corporate
offices, but the very next day
the state government came
out with an order that in the
Mumbai Metropolitan Region
no offices can function.

Among the ones which
have got permission to operate
till now are Hero MotoCorp,
which said on Monday that it
will commence operationsina
graded manner at three of its
manufacturing plants at --
Gurgaon and Dharuhera in
Haryana,Haridwarin Uttarak-
hand and additionally the
Global Parts Centre (GPC) at
Neemrana in Rajasthan.It said
that its other manufacturing
plants have also obtained the
necessary permissions to
reopen and these will com-
mence operations after most
of the supply chain partners of
the company get the permis-
sions to operate.

On Tuesday, Toyota Kir-
loskar Motors said that it has
got permission torestart oper-
ations but added that it is a
challenge fortheauto sectorto
start production,as it is neces-
sary that the entirevalue chain
starts operating. “Our value
chain consists not only of our
suppliers but our dealers as
wellwho arebased in different
parts of the country including
cities thatare still under severe
lockdown,”the company said.

Meanwhile, around 200-
plus companies in Pune's
industrial belt of Chakan, Tale-
gaon, Kurkumb, Baramati and
Ranjangaon have resumed
operations. So, Bajaj Auto
resumed operations at its
Chakan plant on Tuesday,

co-morbidities, if they get
Covid-19 infections.

Meanwhile out of those,
planning to return from Gulf,
61,009 havelost theirjobs.Over
9,000 registrations are those of
pregnant women, 10,628 chil-
dren and 2,902 are students.
These will have priority as the
Union governmentrolls out the
evacuation plans.

“We have developed a quar-
antine protocol for both the
overseas returnees and for
about 1.5 lakh Keralites
stranded in other Indian states
due to the lockdown and are
keen to return,’ says state chief
secretary Tom Jose.

while Bharat Forge said it will
commence partial operations
atits Baramatiplant. M&M has
started pre-production activi-
ties at its Chakan plant. In
Pune,unitswereallowed by the
DMs to start operations with-
out any formal process or spe-
cial passes aslongas theywere
located outside the contain-
ment zones. Still, Arvind Goel,
MD and CEO, Tata AutoComp
Systems and chairman of CII
Maharashtra state, said while
therewas clarityat thetoplevel
of government, it was not the
sameatthe groundlevel asthe
local tehsildar and police were
interpreting things differently
making it difficult for units to
start production.

Banerijee for
large fiscal
stimulus, cash

transfer to poor

“ITHINKSPENDING s the eas-
iestway torevive the economy.
Because then MSMEs get
money, they spend it and then
it has the usual Keynesian
chain reaction," Banerjee said.
“We cannot shut the entire
retail sector because they are
situated in the coronavirus red
zone,” he said.

The government should
also offer temporary ration
cardsto people so thattheycan
take advantage of the sub-
sidised grain supplies through
the publicdistribution system.
Several analysts have pointed
out that the migrant workers,
the worst victims of the pan-
demic,are deprived of the PDS
supplies, as they don’t have
ration cards in places of their
work.

Banerjee also flagged the
risks of rising bankruptcies
due to the crisis."Maybe writ-
ingoffalot of debtisthewayto
go," he said. Demand shortfall
is the other concern."Getting
some cash into the hands of
the population is the best way
to kick-start the economy," he
said.

Gandhi's interaction on
Tuesday was the second in a
series of conversations that the
Congress leader is expected to
hold with experts on the
impact of the coronavirus pan-
demiconlivelihoods and econ-
omy.Last week, he held a simi-
larinteraction with former RBI
governor Raghuram Rajan.
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More fiscal stimulus measures necessary

Infrastructure task force

wants HAM curtailed

SURYA SARATHI RAY
New Delhi, May 5

THE HYBRID ANNUITY
model (HAM) for highway
projects that insulates the pri-
vate developers from virtually
any commercial risks, is
putting stress on the highly-
leveraged balance sheet of the
National Highways Authority
of India (NHAI) and should
therefore be ‘downplayed’, a
government-appointed task
force has opined.

Launched in 2016, HAM
caught the fancy of the devel-
opers — as it requires them to
have very little skin in the
game, sub-10% practically —
and has been the sole channel
for private investments in the
sector in the FY17-FY20 pe-
riod. The sustainability of the
model has been questioned by
lenders who became increas-
ingly averse to funding HAM
projects.

NHAI awarded 55% of its
projects through HAM in 2016-
17,which fell gradually to just
28% in 2019-20. NHAI will
look at the market contribution
to determine its target for
awards in 2020-21 and the
routes to be taken, officials said.
The total debt of the authority
was at ¥1.8 lakh crore as on
March 2019, which according
to analysts might surge to
¥3.311akh croreby FY23.

The task force on National
Infrastructure Pipeline (NIP)
said: “The need is also to down-
playHAM asit hasadverselyim-
pacted BOT (Toll) concessioning
and financial health of the
NHAI” It estimated that nearly
one in five rupees of the esti-
mated investment of 3111 lakh
crore in infrastructure sector
would be invested in the road
sector in next five years.

Under HAM, the NHAI
bears 40% of the project cost
upfront and remaining 60%
overa period of 15 years to the
developer. The developer,
therefore, needs to find money

Source: NHAI, India-Ra

for 60% construction cost at
the initial stage and his equity
share turns out to be less than
10% over the project life in
most cases.

Increased risk aversion
among a pool of investors that
has anyway been limited,
lenders' chariness, issues re-
lated to last-mile land acquisi-
tion and cash flow problems of
operational projects brought
awards through HAM to
nought till the April-December
period of the last fiscal.

According to rating agency
Icra, 116 HAM projects, mea-
suring 6,388 km & involving
an investment of 31.39 lakh
crore are at different stages of
completion. Banks’ have
around 62,000 crore expo-
sures on such projects.

Alotof projectshavebeenan-
nounced through HAM, but fi-
nancial closureisnothappening
because of reasons related to
NBFC crisis. Also, many compa-
nies have taken more projects
than they can complete, B K
Goenka, president, Assocham,
told FE recently. Goenka’s com-
panyWelspun, executed the first
HAM project in the country.

The stress in the highway
sectorhasled tovirtual cessation
of the BOT-Toll model,where the
developer collects tolls to recoup
investmentsand thereforebears
real business risk. Under EPC
model, the project cost is com-
pletely borne by the govern-

HC allows CENVAT credit
from pre-GST regime

FE BUREAU
New Delhi, May 5

THE DELHIHIGH CourtonTues-
dayallowed taxpayers registered
under Goods and Services Tax
(GST) to claim accumulated
CENVAT credit from pre-GST
regime till June 30, 2020, and
noted that the benefit of transi-
tional credit will beapplicable for
three years (since launch of GST
on July 1,2017) which is the pe-
riod mentioned in thelimitation
Act.

Under the GSTAct, taxpayers
were allowed to carry forward
input tax credits from excise
and service tax regime by filing
TRAN-1 form. Although the
original deadline expired in
September,2017, the govern-
ment granted several exten-
sions till December 27,2017.
Further, taxpayers who couldn’t
file the claim due to technical
glitch in the system were al-
lowed to do so till March 31,
2020.

While the rule 117 under
the GST Act mandated a dead-
line for claiming the credit,
taxpayers have argued in court

that input tax credit was a
right and not a taxpayer con-
cession, which made a dead-
line ultra vires.

“The time limit prescribed
under Rule 117 was chal-
lenged before the Delhi High
Court.The Delhi High Court in
the virtual hearing held today
clearly held that the prescribed
time limit will not be applica-
ble as it is directory and not
mandatory.

The court also ordered that
extended time limit of three
years should be applicable not
only qua the petitioners but to
all other petitioners who are
facing the hardship of transi-
tional credits”,said Abhishek A
Rastogi, partner at Khaitan &
Co, who argued for the peti-
tioner Brand Equity Treaties.

Since the early days of GST,
the government has sus-
pected that large amount of
transitional credit was being
availed illegally. The indirect
tax department had also con-
ducted an analysis on nearly
X2 lakh crore of transitional
credit claimed till the original
deadline.

[IT-M start-up develops coating
material to ‘inactivate’ coronavirus

FE BUREAU
Chennai, May 5

THE INDIAN INSTITUTE of
Technology-Madras’ (IIT-M)
incubated start-up Muse Wear-
ables has developed new meth-
ods for coating textiles with
nanoparticles-based antimi-
crobial agents that can ‘inacti-
vate’ the human coronavirus
on contact.

These coatings are expected
tobe effective up to 60 wash cy-
cles,thereby making the textiles
reusable.The coated textiles can
be primarily used to manufac-
ture N-95 masks, surgical
masks, Personal Protective
Equipment (PPE) and food
packaging bags,among others,
with inherent properties of in-
activating the coronavirus.

Some highlights of these
nano-particles coated textiles
include anti-microbial proper-
ties (it continuously captures
and destroys viruses and other
microbes upon contact). Other
viruses as small as 30 nanome-
tre can also be inactivated per-
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manently and it does not leach
while washing in water and is
environment-friendly. At pre-
sent the particles can be coated
on materials like cotton, poly-
ester and cotton-polyester.
More fabricswill be tested soon.
Itisnon-toxicand therefore can
be safely used for making
masks and other PPEs, a press
release said.

Muse Wearables’ current
pilot machine can coat textiles
of length up to 100 metres
within a few minutes, thereby
making it a viable commercial
solution that can be deployed
immediately.

Currently, Muse Wearablesis
assembling the coating ma-
chine and will shortly com-
mence coating various textiles
with different nanoparticle so-
lutions.The coated textiles is ex-
pected tobe ready for testing by
the first week of May 2020.The
start-up is also partnering with
a mask manufacturing com-
pany to launch five-layered
anti-viral N-95 mask at an esti-
mated price of I300 per piece.

Highway awards
by NHAI (%)
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ment. Higher reliance on EPC
would mean increased financial
burden on the exchequer.

“If HAM goes, it would be
none out there to invest in
highway projects, except the
government. Private sector
currently has no bandwidth to
put in 60% of the project cost
up for recovery in the next 15
years. Nonetheless, it’s good to
see policy makers are recognis-
ing the reality as it exists to-
day,” said Vinayak Chatterjee,
chairman, Feedback Infra.

Icra’s Rajeshwar Burla,
however, is not in favour of
downplaying HAM at the mo-
ment since ‘the transportation
sector is undergoing transfor-
mational change with alter-
nate modes viz. dedicated
freight corridor and inland wa-
terways which would result in
a modal shift from road to
these modes over the medium
to long term. In addition, the
road network itself is undergo-
ing significant changes with
some of the economic corri-
dors under Bharatmala com-
peting with few existing
stretches”

Overall, he said, these factors
would make the traffic forecast-
ing extremely challenging.
Therefore, the BOT (Toll) model,
in its current form, might not
have many takers, he feels.
Achieving financial closure also
wouldbea challenge given these
uncertainties.

As far as private investors
are concerned, cash flowissues
have emerged for operational
HAM projects owing to the re-
cent reduction in bank rate.
This has reduced theirappetite
for new projects.

CARE Ratings wrote re-
cently: “During operational
phase, cash flow is assured
(for HAM projects) in the
form of annuity payments
from NHAI on a semi-annual
basis covering 60% of the in-
flation-indexed completion
cost along with interest at
bank rate plus 3% that is,

8.65% as in September
2019.... Nevertheless, bank
rate steadily declined from
6.75% in January 2019 to
5.65% as in September 2019
without corresponding reduc-
tion in cost of borrowing,
which is expected to moderate
the cash flow cushion of oper-
ational HAM projects.”

Burla suggests: “Itis time to
devise a new model on the
lines of BOT (HAM) to reduce
the upfront equity contribu-
tion for private developers to
an extent.Till then, it is best for
NHAI to focus on asset mon-
etisation (both TOT and InvIT)
and redeploy those funds in
new highway development.
Any tweaks to mode of award-
ing without addressing the
problemswould jeopardise the
overall project awarding
process and would further de-
lay the Bharatmala pro-
gramme which is already de-
layed”.

In the Budget for 2020-21,
NHAI has been given bud-
getary support of 342,500
crore, up from 36,391 crore
(revised estimate) granted in
2019-20. It has also been
given approval to raise
365,000 crore from the mar-
ket,down from ¥75,000 crore
in 2019-20. Asset monetisa-
tion,which has been pegged at
310,250 crore for 2020-21,is
critical for NHAI to meet its
construction targets.

in India to

PRESS TRUST OF INDIA
Mumbai, May 5

GLOBAL RATINGS AGENCY
S&P on Tuesday said addi-
tional financial stimulus is
“necessary” in India to fight
the Covid-19 pandemic, de-
spite the country’s weak fiscal
position.

The stimulus is necessary
to support the vulnerable seg-
ments of the society and also
to prevent additional struc-
tural damage to the economy
amid the lockdown which has
suddenly stopped the business
activity, S&P said in a report.

In March, the government
announced a ¥1.7 lakh crore
relief package focusing on pro-
viding food security to the
poor and providing money in
their hands to fight Covid-19.

Many industry watchers
have said the package was too
less, while some have backed
the Centre for not front-load-
ing the package, saying the
longevity of the pandemic is
not known.

The quantum of a new
stimulus package is a highly
speculated aspect, with some
industry watchers advocating
caution and others pushing for
more spending given the un-
precedented nature of the
pandemic.

fight Covid-19: S&P

“In our view, the Indian
government is likely to intro-
duce additional fiscal stimulus
measures, which could be
broader in scale relative to ef-
forts so far,” the agency, which
has a'BBB-/Stable/A-3’ rating
on the sovereign, said.

It added that apart from
the direct fiscal transfers to the
affected individuals, govern-
ment officials have indicated a
willingness to use a range of
options available in their pol-
icy toolbox which may include
additional support for the cor-
porate and the financial sector
aswell.

The agency said India’s fis-
cal position has been weak for
along time now and is a major
factor constraining sovereign
credit rating along with the
government debt.

“Though the fiscal space is
limited owing to the govern-
ment’s already-elevated
deficit, additional measures
could be necessary to support
the vulnerable segments of the
society, and to prevent addi-
tional structural damage to
the economy amid the recent
sudden-stop in the business
activity,” it said.

S&P added that India will
show a “powerful recovery” in
the economyin 2021-22,if it
is assumed that the pandemic
is contained and there is a sig-
nificant improvement in the
global economic conditions.

However, if the damage to
India’s domestic economy is
not sufficiently mitigated, the
fallout could weigh on the re-
covery and result in downward
pressures on the sovereign and

WEDNESDAY, MAY 6, 2020

Indian banks, it warned.

The agency said systemic
pressures for Indian banks
could rise owing to the re-
centlyannounced extension of
the nationwide lockdown to
check the Covid-19 spread.

It said the X1.7 lakh crore
relief package along with liq-
uidity easing moves from the
Reserve Bank through the tar-
geted long term repo opera-
tions will help temper eco-
nomic risks.

Amid speculation of an ex-
tension in the three-month
moratorium, it said such a
move can help borrowers suf-
fering from temporary liquid-
ity issues.

Drawing from the com-
mentary and data from Axis
Bank,which announced its re-
sults last month, the agency
said a fourth of the lender’s
borrowers by loan quantum
opting for loan moratorium
suggests that some of the
stronger borrowers are also
opting to conserve liquidity in
these tough times.

The agency said it will
compare the same numbers
with the commentary from
other banks to assess Axis
Bank, but maintained that its
31,400 crore loss for the
March quarter reflects a “rise
in systemic risk”.

No wages for Guj diamond workers during lockdown

FE BUREU
Ahmedabad, May 5
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-'%.'i‘fr.' {An Institution of National Importance established under an Act of Pariament)
Jais, Amethi- 229304, UP, India. Websibe: www.rgipt.ac.in

Rolling Advertisement for Faculty Recruitment

Advt. No.: RGIPT/Jais/FA (Rolling)/01/2020

RGIPT, Jais invites ONLINE applications from
eligible candidates for the posts of Professor/
Associate Professor/Assistant Professor
(Grade-I/II) in following disciplines:
= Petroleum Engineering; Chemical Engineering;
Electronics Engineering; Computer Science &
Engineering; Physics; Chemistry; Mathematics;
Geoscience; Social Sciences & Humanities;
Management Studies; and allied disciplines.
Interested applicants may visit https://rgipt.ac.in/en/
page/fa(rolling) for eligibility criteria and apply online.

Application submission opening date: 07-05-2020

Energy Centre, Sivasagar (Assam)

of

Rajiv Gandhi Institute of Petroleum Technology

{An inspiute of Nabonal imponance Established Uriler an Act of Parliamant

Weabsite: wewwrgipl.ac.

lais, Ameathl

! IIEI}HI.II_'IHEHT NOTICE FOR NON-TEACHING STAFF
Advt. No.: RGIPT/Assam/NTS/01/2020
Assam Centre, Sivasagar of RGIPT invites ONLINE

applications from eligible candidates for
appointment to following permanent positions:

No. of Pay
Position Vacancies Scale
. L-10
Assistant Registrar 3 (UR) (Rs.56100-177500)
. L-6
Superintendent Grade-| 3 (UR) (Rs.35400-112400)
4 L-3
Assstant Graded | (3R, 1-080)| (Rs.21700-69100) |
Technical 4 | -8
Superintendent Grade-l |(3-UR, 1-08C)| (Rs.35400-12400)
System Superintendent 1 (UR) L-8
Grade-lll (Rs.47600-151100) |
Superintendent Library 1 (UR) L-6 '
Grade-| (Rs.39400-124000)
- L-3 '
Technician Grade- 2 (UR) (Rs.21700-69100) |

Opening date: 06-05-2020

Interested applicants may visit https://rgipt.ac.in/en/
page/nts-rec foreligibility criteria and apply online,

Closing date: 30-06-2020

DESPITE THE GUJARAT gov-
ernment’s order to pay salaries
to workers during lockdown
period, lakhs of diamond arti-
sans in Surat have not been
paid their wages by their em-
ployers, said Diamond Work-
ers Union — Gujarat.

“We have filed complaints
against 100-plus diamond
units that haven’t paid salaries
to artisans. The union has
given a memorandum to the
Deputy Labour Commissioner
(DLO) of Surat to take action
against errant units along with

'Premium Income (Gross)'

the copy of the FIR, said
Ramesh Jilariya, president of
Diamond Workers Union -
Gujarat.

At a time when the state as
well as central government is
making arrangements for
travelling of migrant labourers
to their native places, the
labourers must get their
salaries before they leave the
city, said Jilariya.

He said except a few dia-
mond companies, most of the
owners of diamond units have
not paid salaries to theirworkers.

OnTuesday,vice-president
of the union Bhavesh Tankwas
detained for announcing a

protest against those diamond
units that failed to pay wages.
Later on, Tank was released.

Responding to the repre-
sentation of the union, DLO
GL Patelissued notices to Surat
Diamond Association as well
as Gems & Jewelry Export Pro-
motion Council (Gujarat) to
ensure payment of salaries to
diamond workers.

“We are in the process to
persuade owners of the dia-
mond units to pay salaries at
association level. There are
many units which are not in
position of paying salaries as
their crores of rupees are stuck
due torecession and lockdown.

SBI Lafe

INSURANCE

With Us, You're Sure

SBI Life Insurance Company Limited
CIN : L99999MH2000PLC129113
Registered and Corporate Office: Natraj, M. V. Road & Western Express Highway Junction,
Andheri (East), Mumbai - 400 065
(IRDAI Regd. No.: 111 dated 29™ March, 2001)
Tel.: +#91 22 6191 0000, Fax: +91 22 6191 0338, E-mail- investorrelations@sbilife.co.in, Website- www.sbilife.co.in

FINANCIAL RESULTS

11,93,721

11,37,600

40,63,473

Despite all these problems, we
are doing genuine efforts to
pay wages to artisans,” said
Babubhai Kathiria, president of
Surat Diamond Association.

Nine out of every 10 rough
diamonds in the world are be-
ing cut and polished in Surat.
Nearly 20,000 diamond cut-
ting and polishing units are
functioning in Gujarat, mostly
in Surat. Nearly 15% units are
in Saurashtra region. Over 10
lakh workers are employed in
these units. Most of these
workers have not been either
paid or got only partial salaries
during the past 40 days, the
workers’ union said.

32,98,942 |

'Net Profit /(Loss) for the period
| (before Tax, Exceptional and/or

' Extraordinary items)

'Net Profit /(Loss) for the period
'before tax (after Exceptional

‘and /or Extraordinary items)

'Net Profit /(Loss) for the period
\after tax (after Exceptional and

\for Extraordinary items)

' Total Comprehensive Income
for the period [Comprising Profit
/[(Loss) for the period (after tax)
‘and Other Comprehensive

'Income (after tax)]?

|Equity Share Capital (Paid up)

52,158

52,159

53,067

48,193
48,193

45,768

1,41,354
1.41,354

1,42,217

1,37,286
1,37,286

1,32,680

NA
100,003

|Reserves (excluding
'Revaluation Reserve and fair

?vaiue change account.)

'Earnings Per Share
\(face value of T 10/- each)

1. Basic (nn.t.annuéi.i-sed”fmr

three months) (in )

E Diluted (not annualised for

three months) (in I)

Note:

7,88,389 |

5.31

5.30

NA
100,000

6,46,014

4.58

4.58

1) Premium income is gross of reinsurance and net of Goods and Service Tax (GST).
2) The Indian Accounting Standards (Ind AS) are currently not applicable to Insurance companies in India.
3) The above is an extract of the detailed format of Quarterly financial results filed with the Stock Exchanges under Regulation 33 of the
SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the Quartery financial results are available
on the website of the Stock Exchanges (www.nseindia.com and www.bseindia.com) and the Company (www.shilife.co.in).

Place : Mumbai
Date : May 05, 2020

NA
100,003

7.88,389 |

NA
100,000

6,46,014 |

For and on behalf of Board of Directors

Sanjeev Nautiyal

Managing Director & CEO

(DIN: 08075972)
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Govt allows cos to
hold AGMs through
video conferencing

THE GOVERNMENT has allowed
companies to conduct annual general
meetings this year through video
conferencing and other audio-visual
means amid the coronavirus
pandemic. In the wake of the
pandemic and subsequent
nationwide lockdown,which have
disrupted economic activities, the
ministry,which is implementing the
companies law, has been providing
various relaxations in terms of
compliances from time to time.

Adani Ports Q4 net profit
falls 74% to X340 crore

ADANIPORTS and Special Economic
Zone (APSEZ) on Tuesday reported a
74% decline in consolidated net
profit to ¥340.21 crore for the fourth
quarter ended March 31.The
company will reduce operating costs
in FY21 and its capex will be curtailed
to 2,000 crore with focus on
conserving cash, generating higher
free cash flowand increasing the
return on capital employed (ROCE)
from its business, it saidina
statement.The country’s largest
integrated logistics player had
clocked consolidated net profit of
X1,314.19 crorein the corresponding
period ayear earlier, the company said
ina BSE filing.

Toyotabegins preparations
torestart manufacturing

TOYOTA KIRLOSKAR Motor (TKM) on
Tuesday said it has commenced
preparations to resume
manufacturing activity but added
that it would only be helpful if the
entire value chain, including
dealerships, restart operations. Basis
the latest directive issued by the
government, the company has
decided to initiate restart of some
preparatory operations at the plant
beginning May 5, TKM senior vice-
president (sales and marketing)
Naveen Soni said in a statement.

S Venkataraman named
Flipkart Commerce CFO

FLIPKART ON Tuesday announced
the appointment of Sriram
Venkataraman as chief financial
officer (CFO) for Flipkart Commerce
(Flipkart and Myntra). This
appointment will be effective
immediately.In the

new role, he will be responsible for
key finance operations and
functions at Flipkart and Myntra,
including tax, risk management and
treasury.

Uber extends UberMedic
service to 2 more hospitals

UBER ON Tuesday extended

its UberMedic service free of
charge to two more leading public
hospitals in New Delhi, Lady
Hardinge Medical College and
Kalawati Saran Children’s Hospital,
for transporting frontline
healthcare workers.

Ford India unveils
‘Dial-A-Ford’service

FORD INDIA on Tuesday announced
its ‘Dial-A-Ford’ service, which
allows customers to connect with a
Ford team and undertake booking,
test drive or even doorstep delivery
of the new vehicle. For existing
customers, Dial-A-Ford will organise
pick-up and drop service along with
online consultations using
technology. Regular updates about
vehicle servicing as well as digital
payment are also part of the new
roadmap.

Bajaj Consumer Care
launches hand sanitisers

Bajaj Consumer Care launched its
Bajaj Nomarks Hand Sanitizers in
April. The launch marks the entry of
Bajaj Consumer care in the personal
hygiene segment. The new range of
sanitisers have more than 70% v/v
alcohol.

financ 1“ ep. w1

AVIATION WRAP

panies

@ RETAIL INDUSTRY

Praveen Khandelwal, secretary-general, CAIT

Indian retailers do a daily business of around 15,000 crore and
since the country has been in a lockdown, there has been a huge
loss of over ¥5.50 lakh crore of business, which is done by 7 crore
traders... This will force around 1.5 crore traders to permanently
down their shutters and a further 75 lakh traders, who are depe-
ndent on these 1.5 crore traders, will fold up in the medium term

Air India to bring back 14,800 Senior Vistara staft to be
Indians stranded overseas

FE BUREAU
Mumbai, May 5

THE GOVERNMENT OF India will begin
conducting the first phase of repatriation
flights for 14,800 Indian citizens stranded
abroad from May 7, minister of civil avia-
tion Hardeep Singh Puri said on Tuesday.
Over 1.9 lakh Indians have approached the
authorities with the request to return.
From May 7 to 13, 64 flights will be oper-
ated by state-owned carriers Air Indiaand
Air India Express.

Evacuation flights will be operated
from the US, the UK, Saudi Arabia, Qatar,
Singapore, the Philippines and
Bangladesh.

FE last week had reported that while
commercial flights would remain sus-
pended, Air India may operate flights to
evacuate stranded Indians in May. Passen-
gers will have to pay for their seats and
ticket prices will range between ¥12,000
and X1 lakh, depending on the destina-
tion.

For instance, the Dhaka-Delhi flight
ticket will cost 12,000, while the
Chicago-Delhi, San Francisco-Delhi,
Newark-Mumbai flights will cost
31,00,000.“All those who can avail of this,
will have to be charged...and on arrival all
passengers will have to be screened and
will have to be subjected toa 14-day quar-
antine period. This will be made known to
everyone prior to them being offered this
facility. On theaircraft itself all protective
measures will be taken as per prescribed
protocol,” Puri said. The quarantine facili-

Over 1.9 lakh Indians have
approached the authorities with
the request to return. From May 7
to 13, 64 flights will be operated by
state-owned carriers Air India and

Air India Express

tieswill also be paid for by passengers, Puri
said. He added that the government's
exchequer“does not have the space tobear
the cost of repatriating 1,90,000 people,
so it has to be charged to passengers.” A
senior ministry official said while the stan-
dard operating protocol for passengers'
safety was being worked out by the health
ministry, the flights will be operating at
full capacity.“The first phase of flights will
notleave seats empty,” the official said.
Kerala and Delhi will take in the maxi-
mum number of passengers during the
first week. Kerala will receive 15 flights
from seven countries with 3,150 passen-

E-commerce firms see
demand for non-essential
products rise manifold

ASMITA DEY
New Delhi, May 5

CONSUMER DEMAND FOR non-essential
products with e-commerce firms has
increased manifold after the government
last Fridaylifted the ban on sale of such prod-
uctsbye-tailers.

Anil Goteti,seniorvice-presidentat Flip-
kart, told FE that the firm is seeing an
increasein searches for productssuchaslap-
tops,consumer electronics,mobiles,air-con-
ditioners,coolersand T-shirts.“We arework-
ing with lakhs of sellers and MSMEs across
India and helping them prepare their busi-
nesses to make products available for con-
sumers,” Goteti said.

Online services marketplace Urban
Company (formerly UrbanClap) said home
services (cleaning, maintenance and repair
facilities) accounted for nearly 60% of the
orders while beauty services (for both men
and women) made up the remainder. To
cater to the surge in demand, Urban Com-
pany is hiring professionals for men’s hair-
cut and grooming. Problems related to get-
ting passesand permissions formovement,
nonetheless, persist, the firm said.

Amazoninastatementto FEon Monday
said the firm is seeing a demand forvarious
kinds of smart devices, products related to
electrical appliances, work-from-home
enablers and clothes.

Snapdeal said about 90% of thesellersin
the orange and green zones are expected to
become fully operational through the course
of thisweek. However,given the order back-
logs, deliveries are estimated to resume
speed gradually. The company is delivering
non-essentialsin citieslike Gurgaon,Amrit-
sar, Goa, parts of Gujarat, select towns in
Rajasthan and a handful of cities in South
India. The process of dispatching orders in
hilly areas like Shimla, Solan and Mandi is
underway.

In a notification issued on May 1, the
ministry of home affairs permitted e-com-
merce firms to resume shipments of non-
essential items in orange and green zones.
Smartphonesand electronicitems typically
formthebulk of orders services by e-tailers.

Satish Meena,senioranalystat Forrester
Research, said although demand for prod-
ucts, particularly laptops,books and smart-
phones,are expected to see an uptick,deliv-
eriesbye-commerce firmsinitiallywill take
onetotwoweeksgiven the operational chal-
lenges, including inadequate availability of
manpower.

The market research firm has slashed its
growth forecast for the sector to about 5%-
6% for CY2020 against the previous fore-
castof 26%.The e-commerce sector grewat
anestimated 28%1in 2019.Therecoveryfor
companies from 40 days of restriction on
non-essential shipmentswill take time and
may not be in entirety as consumers are
likely to cut down on spending and stick to
need-based purchases amidst pay cuts and
joblosses, Meena said.

According to a report released by For-
rester Research in March, e-tailers are
expected totake ahit of atleast $1 billion in
gross sales due tothelockdown that limited
deliveries to essential items. The report has
then captured the impact of the initial 21-
daylockdown period.

Wipro to convert its Pune campus
into 450-bed Covid-19 hospital

FE BUREAU
Mumbai, May 5

WIPRO HAS SIGNED a memorandum of
understanding with the Maharashtra gov-
ernment under which it will repurpose one
of its information technology campuses at
Hinjewadi in Pune toa450-bed intermedi-
ary care Covid-19 hospitalin fourweeksand
handitovertothestate governmentby May
30.Thehospitalwill be converted backtoan
ITfacility afterayear,the company saidina
statement.

The 450-bed hospital,to be equipped to
treat moderate cases,willinclude 12 bedsto
stabilise critical patients before shifting
themtoatertiary carefacility.Thisisaninde-
pendent,isolated Covid-19 dedicated com-
plex that also includes 24 well-appointed
rooms to accommodate doctors and med-
ical staff.

Wipro will provide the physical infra-
structure,medical furnitureand equipment
besides appointing an administrator and
skeletal support staff to help operationalise

the hospital quicklywith the required med-
ical professionals.

Commenting on the MoU, Maharashtra
chief minister UddhavThackeraysaid,“This
humanitarian contribution by Wipro will
further strengthen our medical infrastruc-
ture and benefit the medical fraternitywho
are at the forefront of our fight against the
pandemic.” Wipro chairman Rishad Premji
said “We are completely committed to sup-
porting the country’s response to the pan-
demic and believe that we must all work
together to deal with this crisis and min-
imise its human impact. We stand firmly
with the government of Maharashtra in its
battleagainst Covid-19”.In early April,Wipro
Ltd, Wipro Enterprises and Azim Premji
Foundation together committed 31,125
crore towards tackling the unprecedented
healthand humanitarian crisisarising from
the Covid-19 pandemic outbreak.

Wipro and Azim Premji Foundation are
carrying out Covid-19-related humanitar-
ianandhealthcarereliefworkin Maharash-
tra,said the company statement.

gers, while Delhi will receive 11 flights
from nine countries with 3,100 passen-
gers.Tamil Naduwill also receive 11 flights
from nine countries, while Maharashtra
and Telangana will receive seven flights
from six countries during the first week.
“The overall schemewas initially confined
t01,90,000 people wanting to come back.
Many more people, over and above the
190,000, expressed an interest to travel.
Wewill have to make surewe can dealwith
numbers which will be transported safely
and which are welcome by the receiving
statesalongwith the health infrastructure
that is required,” Puri said, adding that
ramping up repatriation efforts would
depend on theinitial experience.The gov-
ernment is alsoworking to send Indian cit-
izenswith long-term visas and jobs to their
respective foreign countries. Passengers
will have to submit a self-reporting form
aswell.

While currently the flights are operated
by state-owned carriers, Puri said private
airlines may also join in during subse-
quent evacuation efforts. Private com-
mercial airlines have seen revenues dryup
after the government suspended all pas-
senger flights on May 25.Commercial pas-
senger flights are currently suspended till
May 17. GoAir’s promoters told employ-
ees on May 3 that operations are unlikely
tocommence before June 1.India hasbeen
on lockdown since March 25 to curb the
spread of Covid-19. Currently,over 1,389
people have succumbed to the highly con-
tagious novel coronavirus in India. India
hasover42,836 cases as on Tuesday.

given leave without pay
for up to 4 days per month

DEEPAK PATEL
New Delhi, May 5

VISTARA CEO LESLIE Thng on Tuesday
announced that senior employees will have
to go on compulsory leave without pay for
up to four days a month in May and June,as
ameasuretoconserve theairline’s cash flow
amid the coronavirus-induced lockdown.

Vistara had sent the same set of senior
employees on compulsoryleavewithout pay
(LWP) for up to six days in April.

The compulsory LWPwill affect around
1,200 employees in senior grades. The
remaining 2,800 employees of the airline,
such as members of cabin crew and ground
handling services,will be unaffected.

The CEO, in an email to employees on
Tuesday, also stated that for May and June,
the monthlybase flying allowance for pilots
has been reduced to 20 hours per month.
Earlier, the base flying allowance was given
to pilots for 70 hours per month. However,
the reduction in base flying allowance,
whichisafixed componentin the salary,will
not be applicable to trainee first officers.

India has been under lockdown since
March 25 to curb the spread of coronavirus.
The aviation sector has been hit hard as all
commercial passenger flights have been
suspended for the lockdown period.

“Wewill continuewith the difficult deci-
sion to reduce staff costs to preserve jobs,’
Thng said inan email to employees thathas
been accessed by PT1.

“For the month of May and June 2020,

we will continue with compulsory no pay
leave (CNPL)forall staff,except for pilotsand
staff in Level 1A and 1B, as follows: Staff in
Level 4 and 5 to go on 4 days CNPL per
month; Staffin Level 2 and 3 togoon 3 days
CNPLpermonth; Staffin Level 1Ctogoon 1
day CNPL per month,”Thng said.

Laterduringthe day,a Vistara spokesper-
sonsaid thelatest extension of thelockdown
to May 17 has prolonged the period of “no-
revenues”aswell.

“Vistara is making every effort to save
jobs of more than 4,000 of its people while
conserving cash and pursuing to reduce
operational expenditures, which includes
staff costs,”the spokesperson added.

Other airlines in India have taken simi-
larmeasuresto conserve cash amid the pan-
demic. GoAir has sent the majority of its
employees on leave without pay. Air India
has cut the salaries of employees by 10%.

SpiceJet has cut the salaries of allemploy-
ees by 10-30%. AirAsia India has cut the
salaries of its senior employees by up to
20%. PTI

BSNL to upgrade 2G/3G sites for 4G services

KIRAN RATHEE
New Delhi, May 5

WITH BSNL FACING hurdles in its 4G ten-
der fordeployment of 50,000 newsites, the
state-runfirm hasdecided toupgrade exist-
ing 2G/3G sites, so that 4G services can be
offered to customers in the coming four-six
months.

According to sources, the board of BSNL
hasapproved a proposal to upgrade around
50,000 2G and 3Gsites and the incumbent
vendors — Nokia and ZTE — will be called
soon to negotiate regarding the purchase
order.Afterthe placement of order, the com-
pany plans torollout 4G servicesin the next
fewmonths.The upgradationislikelyto cost
anywhere between 3,500 crore and
34,000 crore.

The Department of Telecommunica-
tions (DoT) has asked for explanation from
BSNLregardingthe 4GtenderaftertheTele-
com Equipment and Services Export Pro-
motion Council (TEPC) complained that
public procurement norms for giving pref-
erence to Make in India products were not
followed by BSNLwhile framing the eligibil-
ity criteria. The commerce ministry too has
taken note of the complaintand has putthe

tenderonhold till the grievanceis disposed.

As the procurement of new 4G sites will
be delayed, BSNL has decided to go ahead
with upgradation.

“BSNL feels upgradation is the best
option to save time. The board felt that 4G
deployment through new tender can take
anywherebetween 18 and 20 months,’said
asource privy to the board meeting details.
Historically, it has been observed that any
GSM tender from BSNL normally takes
more than one year to finalise after floata-
tion of tender. Thereafter, supply and
deployment would take another eight
months.

The sources further said subsequent to
upgradation, the existing 2G/3G equip-
ment will be able to provide both 2G/3G as

HC bench allows MP Birla Group
firms to publish AGM results

FE BUREAU
Kolkata, May 5

A DIVISION BENCH of the Calcutta High
Court hasissued an order quashing a single
bench’s order that had asked Birla Corpora-
tion, the MP Birla Group flagship,and two
othercompanies of the group not to publish
results of various resolutions put to vote at
their annual general meetings held in
Augustlastyear.

Inrespect of Birla Corporation, the reso-
lutions included reappointment of direc-
tors,declaration of dividend to shareholders
and approval for payment of profit-based
remuneration/compensation to the non-
executive directors.As the three companies
— Birla Corporation, Birla Cable and Vind-
hyaTelelinks-—had notbeenableto publish
results of voting on the resolutions taken up
in the last annual general meetings, they
appealed before the HC’s division bench.

Pronouncing the order on Monday, the
division bench of Justices Sambuddha
Chakraborty and Arindam Mukherjee
vacated the singlebench’s order on publish-
ing the companies’ results.“The impugned
orderdated 2nd August,2019,asclarified by
the order dated 5th August, 2019, is, there-
fore, not sustainable in view of the fact that
orders and/or directions were passed inter-
fering with the holding of AGM by compa-
nieswhich are separatejuristicentitieswith-
out first deciding the issue of jurisdiction.
Even if the deceased held shares in such
companies, which are subject matter of the
bequest underthe Willin question, thejuris-
diction to passordersinrespect thereof had
to be decided first when specifically raised.
The order dated 9th August, 2019, which is
asubsequent orderwherein thelearned Sin-
gle Judge has exercised probate jurisdiction
when the issue of inherent lack of jurisdic-
tionwas kept pending for decision,isalsonot
sustainable on the same ground,” the divi-
sionbench said inits order.

This was the latest twist in the long bat-

Birla Corporation, Birla Cable and
Vindhya Telelinks had appealed
before the division bench

tle over the will of Late Priyamvada Devi
Birla being fought between the Birla family
and the Lodhas. Debanjan Mandal, partner
of Fox & Mandal, the solicitor firm repre-
senting the Lodhas, said, “This is a vindica-
tion of our client’s stand that third-party
companiesare not partyto the probate suit.
It’savictory for corporate democracy as the
results of the polls takenat the AGMs clearly
showwhat 99% of shareholders want.”

Responding to the order, NG Khaitan,
representing the Birlas, said, “The division
bench,byits decision pronouncedyesterday,
has refused to go into merits of the matter
and hasheld thatitisforthe Probate Courtto
decide the same. The Court also held that
Probate Court underlaw can passinjunction
orders against third parties in certain cir-
cumstances for protection of the Estate of
the deceased. However, the division bench
hasheld thatinthe facts of the case,the Pro-
bate Court should have first decided the
issue of jurisdiction raised by Lodha before
granting any interim relief and the order
should have contained the reasonsforgrant-
ing such relief. Therefore, it has remanded
the matter to the Single Judge for deciding
thequestion of jurisdiction firstand accord-
ingly set aside the interim orders.”

“However, the court hasdirected the Pro-
bate Court to considerand decideall aspects
of the matter after giving opportunity to
these companies which has been one of the
prayersof the Birlas.Thisisalandmark move
which will now put the companies also
before the Probate Court forthefirst timein
thisoneand ahalf decadelonglitigationand
accordingly, put a curtain on the hide and
seek game being played by Lodha and the
companies of the MP Birla Group at differ-
ent fora,” Khaitan added.

wellas 4G services, effectively protecting the
existing investment,lowering requirement
of OPEX, non-disruption of existing services.

Also, BSNL wants to fast-track the 4G
deploymentbecause once 4G spectrumhas
been allotted, it has to incur a cost of X166
crore per month.“In case, it is not able to
offer 4G services,itwill be difficult torecover
the costs,’ said a source.

The source further said upgrading sites
has certain inherent advantages like faster
rollout of 4G services at around 60% of
already working sites, most economical
option which require lowest capex, big
recurring opex saving, protects the invest-
ment already incurred by BSNL.

The government in October last year
had approved a nearly ¥70,000-crore
revival package for the two state-run com-
panies. The biggest chunk of the revival
package — 29,937 crore —was meant for
voluntary retirement scheme (VRS) for
employees above 50 years of age. Over
78,300 BSNL employees and 14,378 at
MTNLhad opted for VRS.The government
has already released ¥10,000 crore for
making payments to employees towards
the VRS, leave encashment, EPF and other
related payments.

Paytm launches
X100-cr loyalty
scheme for kirana
stores to cover
merchant charges

PRESS TRUST OF INDIA
New Delhi, May 5

DIGITAL PAYMENT FIRM Paytm on Tues-
day announced a ¥100-crore loyalty pro-
gramme for grocery stores to cover losses
faced by merchants from transaction
charges.

Businesses are nowrequired to pay 1%
MDR (merchant discount rate) for trans-
ferring payment received on Paytm wallet
to theirbank accounts.

Paytm said it had set aside ¥100 crore,
which would be invested in giving access
to financial services and various market-
ing tools to encourage kirana stores to
accelerate the growth of digital payments
through Paytm all-in-one QR during coro-
navirus pandemic.

“The banks charge us a fee to load the
wallet and we will be returning this 1%
MDR by doubling the benefits for their
business, which include various financial
and business services that they use on our
platform,” Paytm senior vice-president
Saurabh Sharma said.

Paytm said as part of the new loyalty
programme, all merchant partners would
be eligible to earn reward points for
accepting payments from Paytm Wallet,
Rupay Cards, and all UPI-based payment
apps.

“The collected points can be redeemed
for a voucher instantly or for purchasing
exciting merchandise from the Paytm for
Business app,such as sound-box, EDC,etc.
Thereisnolimit on thereward points that
can be earned by a merchant and will
directly depend upon the total number of
transactions done through the Paytm all-
in-One QR,’the statement said.
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Power ExcHandae Thiia Limited copy, itis not possible to verify Registered office: 25 Floor, P | Towers, Dalal Street, Mumbai - 400001 Tel.: +91 22 2652 5000, Fa.x: +91 22_265? _81.00, Website: www.iciciprumf.com,
) g _ its contents. The Indian Tel.: 491 (022) 2272 1233 / 34 + CIN: L67120MH2005PLCISS188 EXFEMENTCE THE W Email id: enquiry@icicipruamc.com
Sumer Plaza, Unit No.901,9th floor, Marol Maroshi Road, Express (P) Limited cannot be . . d .
Andheri (East), Mumbai-400059, India ggﬁenﬁsggff'gr'eanf\?rlo::fg; GBEIC RETEE Central Service Office: 2" Floor, Block B-2, Nirlon Knowledge Park, Western Express
Tel:+ 91 22 40096667/87 Fax:+ 91 22 40096633/90 . H H
O _ damage incurred as a result of Highway, Goregaon (E), Mumbai - 400 063. Tel.: 022 2685 2000 Fax: 022 26868313
Email: '”fo@px"'co"”’ C'N'U74900'_V'H2008PLC179152 transactions with companies, Inviting claims against Quantum Global Securities Limited and Wellindia Securities Limitad 9 y 9
Trading Month April - 2020 assoclations or individuals declared as defaulter as well as expelled Notice to the Investors/Unit holders of ICICI Prudential Fixed Maturity Plan -
"‘Markets or Publications. We therefore This is to inform that pursuant to declaration of Quantum Global Securities Limited and Wellindia Securities : -
Traded ."-‘.;‘,‘I,HTH:"D i —pﬁce%“"'ﬂ‘*fu:u...c recimmend that readers Lirited as defaulters as well as its expulsion by MSE vide its circular no. 3472020 dated April 29, 2020 wef Series 80 - 1138 Days Plan R (the SCheme)
make necessar n iries i i Tl 5 ~ | - . . . . . .
(Rs/KWR) | (MUs) (RslKWh) | (MUs) bofore Sonding any Monios or AR 39 2020, the EAtange et decaris thie foldwlng rading emtars of e Bi-hRnge &y deraltars. In Notice is hereby given that ICICI Prudential Trust Limited, Trustee to ICICI Prudential
Min 259 012 2+ 612 entering into any agreements terms of the provisions of SEBI Circular Mo. SEBI/MIRSD/ Master Cir-04/2010 dated March 17, 2010 and also ) ) .. ..
—Max 3:40 1.40 2.67 1766 with advertisers or otherwise expelled the said Trading Members in compliznce with the requirernent of Clrcular Mo, F. Mo, 1,/26/5E/91 Mutual Fund has approved declaration of the fO”OWIng dividend under the dividend
Avu: 2:89— 30:6;:; 2.44 ) 7:01 :i:l/ng::n?a? \?vc:w\;(i;té)se?/rgfnt in ::I:Ijt:.adwﬁzjfﬂalatzl ég?{% issued by Ministry of Finance (Department of Economic Affairs), Government of _option of the Scheme, subject to availability of distributable surplus on the record date
i I al  Quantum Global Securities Lirmited (Clg. Mo, 6685) .e on May 11, 2020
GOVERMMENT OF TAMIL NADU - WATER ﬁg?ﬂgﬁﬁﬁ% r?ﬁEIF‘éql.ﬁ]]é’gEHT b} Woellindia Securities Limited [Clg. No. 3197) "Name of the Scheme/Plans T Dividend T NAV as on
VELLAR BASIN CIRCLE, CUDDALORE Investors having any cutstanding claims against Cuantum Global Securities Limited and Wellindia R‘ per unit) May 4. 2020
b, SHORT TERM TEMDER NOTICE NO: 01/VBC Cud./D1/ 2020 - 21/ D1 : 04.05.2020 Securities Limited are advised to file their claims with the Exchanga, if they so desire, within 90 days from T
T FORM OF COMTRACT: -“LUMPSUM CONTRACT" TWO COVER SYSTEM (ITEM RATE TEMDER SYSTEM) thie date of issue of this notice (specified penod”), 25 provided under SEBI Circular Mo, MED/DaB/SE/ Cir- (Face value of (? per Unlt)
Fior and on behalf of the Gowernor of Tamil Nadu. sealed tendars for the work noted below in the table are 38,2004 dated October 28, 2004, circular No. MRD/DP/06/2011 dated June 16, 2011, circular no. T10/- each)$#
invited by the Superiniending Enginaer, WRD.. PWD., Vellar Basin Circle, Cuddalore - 507 001 SEBI/HO/DMSSCIRSPF2017/15 dated February 23, 2017 and any other modificationsfclrculars as may be | .
i  SEBI in this regard, from ti i - — z - .
51| Name of work Class of | Appro | Period of | Last date | Amoust | Period of |Earnest Money] Gost of Retb LR NIRRT Tam S e ICICI Prudential Fixed Maturity Plan - Series 80 - 1138 Days Plan R
Ha Contracter| ximale |completi far of auallability| Depogitand | lender The investars can file their claim against Quantum Global Secwrities Limited and Wellindia Securities
gligible fo)| wvalwe |(Wcluding| receipl | Earnest | o tender | cost of tender | decument Limited at the concerned regional Investor Centre of BSE Ltd,, the list of which is available on Exchange's Dividend [ 0.0500 : 12.6739
ﬂaﬂilipﬂalluflwﬁu!rk mlll:mﬂ of tender [:ﬂunu'_r dncument hdunutgﬂmttdh -E_:EHET wiebsite at the following link: https:/fwwew.bseindia.comy/static/investors/cac_tm.aspx ) ! !
1||:1nd:r nn&:ﬂm ' ! -::ﬂ:” 1;c?“mﬁ:: e Theinvestors can also ladge their claims through Exchange’swebsite under ¢-Complaint Registration, a link Direct Plan - Dividend | 0.0500 [ 12.8247
Re.In Lakh] i forwhichis given below: _— . . | . . I
: g = ! g = : = = 'g T https:/fbsecrs bseindia com/ecomplaint/frminvestorHome aspx $ The dividend payout will be subject to the availability of distributable surplus and
Rehabiltation and The investors are hereby advised to go through the documentation requirement for filing their claim may be lower depending upon the extent of distributable surplus available on the
ol The Executive against defaulter, which is avallable on the Exchange website at followlng link: i i
IrTr__r&"TErH IT:IIE Ficgt Engineer, bt ps: e bseindia. comfdownloads L Lodging claim_against Defaulter Expefled Member Checklist pdf record date under the dividend option of the Scheme.
e Hanm,'mm ,_I_ ; o 17.05.2020 WRO, 15000 Further, the investors are hereby advised to go through the norms for eligibility of claims for recommending # Subject to deduction of applicable statutory levy.
1| L5. 24000M 1o 40000M | - class Rs X .05 00 i | Special for compensation from IPF to the clients of the Gefaulter Member which are available on Exchange website
1. BreeH § & o JRERE ?d-& |:||:':|-I' ] wfECid T L p o ! L . L ] LL J Lang % . . . . . . .
in Ulundurpet and state  |1476.00( Months i 19.05.2020]  Project 1800 at the follawing link: or the immediately following Business Day, if that day is a Non - Business Day.
Panruli Tatuk of level Division https:/ fwww. bseindia_com/downloads1/Mormseligibilityclaimsdefaulte rmember. pdf. . . . . . . .
Villupuram and Coaddain R e . . : _ Dividend will be paid to all the unit holders/beneficial owners whose names appear
bl Lpddahrg The eligibile claims filed before the end of aforesaid specified period would be contidered for compensation ) ) . . . . \
Guddalare Districts. from the Investor Protection Fund (IPF), as per the provision of SEBI circular no. CIR/MRD/DP/28/2014 in the register of unit holders/Statement of beneficial owners maintained by the
1. I any details required regardng tendear may be known from Tender Documents. Further detalls required if any dated 5.:prp-n1h|=-r 29, 2014 10 the MaxIImm extent of Rs.15 Lacs per client. Further, Investars filing th":‘" Depositories, as applicable under the dividend option of the Scheme, at the close of
can be had in person from the Office of the Superintending Engineer, PWD., WRD., Vellar Basin Circle, claims by the specified period are required to provide reasons for delay in filing the claim and should business hours on the record date
Cuddalore - 1 on all working days during office hours from 10.00 &.m to 545 p.m or over telephone no. ::“g'l" I:': '2F tll-lratl thl'il;aldalﬂ-l ':"-"“!l:j not have been filed before the end of specified period for the reasons :
(4142 - 230323 and tebe fax no 04 142 - 221758 or emall 10 sepwdeudi@yahoo. co.in Fyondihe control orine clarmant, o - .
2. i) Cost of lender docment has o be remited in the head of account "070H-80-General-800-Other For BSSE‘JEI”“I'L"JJ It should be noted that pursuant to payment of dividend, the NAV
raceipls -AA=D000- Cither Fecelpts (D0F. Code Mo, 0701 -B0-600-AA-0000 " Execulive Engimesr, FWDWRD., Ly~ = = =
Special Project Division, Cuddalore. |i) GET & SGET DPF Code Mo | Mo.33CHEP12531B1DU Executive Place; Murnkal Chief General Manager of the dividend optlon of the Scheme would fall to the extent of
Enginear, FPWDWWRD., Special Project Division, Cuddalore, Date : May 6, 2020 Dept. of Investors Services = - . .
3. Tenders rmast be received on or before 3.00 P.M. on the dale aforameantionad In Column - & and will be openad l dividend paVOUt and StatUtory Ievy (If appllcable).
onthe same day at 3.30 P.M, . . .
4. The sile should be inspecied by the lenderer before recewing the lender schedule by Themselves. Suspensmn of tradlng of units of the Scheme:
5. The Tenderers should satisfy all Pre-Ouallications. Tenders recetved with incomglate detads and documents - - - o
wilh respect lo Pre-Cualfication will nat be congsdanad. The units of the Scheme are listed on National Stock Exchange of India Limited (NSE).
6. Tender documenls are also available at www. tenders_ th.gov.in and can be downloaded at free of cost from : : : :
11.05. 2020 bo 19.05. 2020 upks 5.45 PM. The sdadenda and corigendum o be made by he Department uplo The tradlng Of units Of the SCheme stands Suspended on NSE with effeCt from CIOSIng
the las) date and thime of downloading should alen be downloaded and incorparated. hours of tradlng of May 5, 2020.
SUPERINTENDING ENGINEER, PW.D:, WRD., .
DIPR/1 715/ Tendar/2020 VELLAR BASIN CIRCLE, CUDDALORE: 1, For the purposes of redemption proceeds, the record date shall be May 11, 2020.
: DELCHT JAL BOARD: DELCHATSARKAR For ICICI Prudential Asset Management Company Limited
T OFFICE OF THE EXECUTIVE ENGINEER (SOUTH)-I — Place : Mumbai Sd/-
BAJAJ HOLDINGS & ‘N Sy | o S
L. OPPOSITE J-BLOCK MARKET, SAKET: NEW DELHI-110017. ¢ Date : May 5, 2020 Authorised Signatory
INVESTMENT LIMITED B NIT NO. 04/(S-]) (2020-21) No. 004/05/2020
. Esti i i To know more, call 1800 222 999/1800 200 6666 or visit www.iciciprumf.com
EIN LGSQBEPN1945PLEQG4EEE I‘?O Name ot work ESt(I:I::Satted t;a;:rc:t'lr:]:?:zuor;-l Lacffttiantde{::'T:rgfléic:-lpt I NSE D I H . | H b d H | / d d h h H p H b NSE
Regd Office: Bajaj Auto Limited Complex ment solution procurement solution Isclaimer: It Is to be distinctly understood that the permission given by
Mumbai-Pune Road, Akurdi, Pune 411 035 1 ' Providing/ Laying sewer line from Bikaner Sweet Red light 45,35,722/- 2020_DJB_190429_3 30.05.2020 ; should notin any way be deemed or construed that the Scheme I.nformatlon Document
Tel:(020) 86106503 Fax: (020) 274073380 to Mohalla Clinic in Masoodpur Vilalge in (AC-45) Mehrauli 30.04.2020 upto 3:00 PM (SID) has been cleared or approved by NSE nor does it certify the correctness or
Website: www.bhilin Email 1D: investors@bhil.in Constituency under EE (South)-I. (Re-invited) completeness of any of the contents of the SID. The investors are advised to refer to

2 TReplacement of “old/ damaged /silted up internal sewer 47,14,951/-| 2020_DJB_190429 4 30.05:2020 ; ;
PLI E L IC NGTIC E lines right side of Bank road (Part) & Lal Kuan Mohalla and 30.04.2020 upto 3:00 PM | _the SID for the full text Of the DI_SCIaImer clause of the NSE. i i .
adjoining area of Lado Sarai in (AC-45) Mehrauli As part of the Go Green Initiative, investors are encouraged to register/update their e-mail id

Constituency under EE (South)-I. (Re-invited) and mobile number to support paper-less communications.

Pursuant to Regulation 47 of the SEBI {Listing Obligations and : : ' ' ;
Disclosure’ Requirements) Ragulations: 2015 and other NIT along with all the terms & conditions is available on Web Site https.llgovtprocurement.delh|.gov.g1c.j/- To increase awareness about Mutual Funds, we regularly conduct Investor Awareness

applicable provisions, NOTICE 1S HEREBY GIVEN that a Programs across the country. To know more about it, please visit https://www.iciciprumf.com
meeting of the Board of Directors will be held on Thursday, 21 de:JiD iy;'\?';) ((\;\S'ZTOE;)) EXECUTIVE ENGINEI(EI;;L(.S '\g'ffl_:’)‘)l or visit AMFI's website https://www.amfiindia.com

. ; - . ' : vt. No. J.S.V. - - . - -
May 2020 in Pune to consider, inter alia, the audited financial Mutual Fund investments are subject to market risks,

results for the year ended 31 March 2020. d all sch lated d t full
After the conclusion of the meeting, the outcome thereof will AL AL A A LU AL £

be available on the website of the Company as also on the - * WORLES o
website of BSE Limited and National Stock Exchange of India 7@' ‘ Fﬁﬁ
Limited viz. www.bseindia.com and www.nseindia.com | [ =wm —

respectively. | BAJAJAUTOLIMITED ' ToTe [
ively BAJAJ AUTO LIMITED < Nippon inalia Mutual Fund

For Bajaj Holdings & Investment Limited (Formerly Reliance Mutual Fund)

CIN: L65993PN2007PLC130076 " MUTUAL
Place: Pune Sriram Subbramaniam Regd Office: Bajaj Auto Limited Complex, Mumbai-Pune Wealth sets you Free 4 FUNDS
Dated: 5 May 2020 Company Secretary Road, Akurdi, Pune 411 035 s
Tel:(020) 66106503 Fax: (020) 27407380 H H H -
i s o ol Nippon Life India Asset Management Limited
Email ID:investorsi@bajajauto.co.in Formerly known as Reliance Nippon Life Asset Management Limited
BAJAJ FINANCE LIMITED ( y PP g )

PUBLIC NOTICE (CIN - L65910MH1995PLC220793)

Registered Office: Reliance Centre, 7th Floor, South Wing, Off Western Express Highway, Santacruz (East),

FUELE LYLUIES Pursuant to Regulation 47 of the SEBI (Listing Obligations and Mumbai - 400 055. « Tel No. +91 022 4303 1000 * Fax No. +91 022 4303 7662 » www.nipponindiamf.com
Disclosure Reguirements) Regulations, 2015 and other
Record Date

applicable provisions, NOTICE |S HEREBY GIVEN that a

Pursuant to Regulation 47 of the SEBI (Listing Obligations and meeting of the Board of Diractors will be held on Wednesday,

Disclosure  Requirements) Regulations, 2015 and other 20 May 2020 in Pune to consider, inter alia, the audited May 11, 2020
applicable provisions, NOTICE IS HEREBY GIVEN that a meeting | ﬁﬂancigt results for the year ended 31 March 2020. D IVI D E N D D E C LA RATI o N y !
f the Board of Direct f Bajaj Fi Limited will be held : - : .. . . . " " . .
01 e B0aTd o7 LITELTONS Of Baja) Tinance Limried will be he | After the conclusion of the meeting, the outcome thereof will be Notice is hereby given that the Trustee of Nippon India Mutual Fund (“NIMF”) has approved declaration of dividend
on Tuesday, 19 May 2020, to consider, inter alia, the audited | available on the website of the Company as also on the website S :
: : | Hay on the face value of Rs. 10/- per unit in the undernoted scheme of NIMF, with May 11, 2020 as the record date:
financial results for the year ended 31 March 2020. | of BSE Limited and National Stock Exchange of India Limited ' ' ' '
After conclusion of meeting, the outcome will be available on ViZ. Wi bselgie.contand wwwhaedidia.contrespactively. Name of the Scheme(s) Dividend | NAV as on May 04,
the website of the Company as also on the website of BSE For Bajaj Auto Limited. (X per unit)*| 2020 (X per unit)
Limited and National Stock Exchange of India Limited viz. Place: Pune Dr. J Sridhar : : i} i
www.bseindia.com and www.nseindia.com respectively. Dated: 5 May 2020 Company Secretary gelpzzrl]l In[;j'lqc:gtilr\(galtl':gnd Quarterly Interval Fund 10.2829
ri - DIVI n ption
0.0001
N . THE TINPLATE COMPANY OF INDIA LIMITED i i - -
For Bajaj Finance Limited Corporate Identity No.: L28112WE1020PLC00IB06 Nlp.pon Ind.la Interval F.UI'.\d Quart.erly Interval Fund 10.2767
Place: Pune R Vijay Registered Office: 4 Bankshall Street, Kolkata - 700001 Series Il - Direct Plan - Dividend Option
Date: 5 May 2020 Company Secretary — - [?333]1513 e TN *As reduced by the amount of applicable statutory levy
Ml Company . sacrelans iatinplate. com, Sba wanw LalatingHata. com .
(For the sttsntion of the Eq':ﬁ:!.f,f"m.d,,, s s Pursuant to payment of dividend, the NAV of the Scheme will fall to the extent of payout,
CIN: L65910MH1987PLC042961 TRANSFER OF EQUITY SHARES OF THE COMPANY TO INVESTOR and statutory levy, if any. *The dividend payout will be to the extent of above mentioned dividend
Regd Office: Akurdi, Pune - 411 035 Niﬁ;{::‘:ﬂ: ”'I'z::?;Ei::;';::"-:'-[lﬁrgg:ET"‘T-‘:‘qﬁufj';':: per unit or the difference of NAV from the last Specified Transaction Date (Ex. NAV) to the Record Date
Corporate Office: 4th Floor, Bajaj Finserv Corporate etitione o iton 118 CF G EoiOM e 31T, Wit B ety mentioned above, whichever is higher. However, the payout will be subject to the available distributable
Office, Off Pune- Ahmednagar Road, Pune - 411 014 Education and Protection Fund Authority {Accounting, Audit, Transfer and surplus in the Scheme as on the Record date.
Tel: 020-71576403, Fax: 020-71576364 Refund) Rules, 2016("the Rules”) (as amended). - . . . . . .
Email ID: investor.service@bajajfinserv.in As per the Rules, the Company Is required to transfer all shares, in The specified Transaction period for Nippon India Interval Fund - Quarterly Interval Fund - Series Il is 8th &
Website: www.bajajfinserv.in/corporate-bajaj-finance respect of which dividend has not been paid or claimed for seven 11th. May 2020 (bpth bu§|ness days). The following shall be applicable for application received during the
CONNTITNS JFAACS A SWIR; W UL KEPP LA AOORAIT, specified transaction period.
As provided under the Rulas, individual notice will be sent to the concemad .. . . . . .. .
shareholders at their registered address whose shares are liable to be For Subscriptions including Switch-ins under Dividend Option
skt o g bbby sk e In respect of valid applications for subscriptions received up to 1.00 p.m. on the aforesaid Record Date along
BAJAJ FINSERYV LIMITED for ransier o the EPF Demat Acoount are siso being uploeded on the websit with a local cheque or a demand draft payable at par at the place where the application is received, the Ex-
[ pany at hitp:hwww.tatatinplate.com/investoriunpa viden i ; imaFiAan ; ; ; ; i
e  aasohicithurs doe Tt 1 e o vty s, et D|V|d.e|'1d NAV of the de!y on which appllcatlo.n is received shall be applicable. The investors will not be eligible
PUBLIC NOTICE of their unciaimed dividend and the shares liable o be transferred to the IEPF for dividend declared, if any, on the aforesaid Record Date.
_ o o CIORINE ACETMOT. S SHCONS SRIENATS IR SHiCee I Pyl Jorn g In respect of valid applications received after 1.00 p.m. on the second day of the Specified Transaction Period
Pprsluant to Regulation 47 of the SIEB! (Listing 0b||gat;jons ahnd yeohe Tt 1 Gy wouh e lnatles i i cortiicatiafé¥ i bies o 6 the closing NAV of the next working day shall be applicable, provided such a day is/ has been declared as a
Disclosure  Requirements) Regulations, 2015 and other onginal share certificate(s) held by them. After issue of new share certificate(s), Specified Transaction day for the fund. Otherwise, the application will be liable for rejection.
applicable provisions, NOTICE IS HEREBY GIVEN that a meeting the Company will inform the depository by way of Corporate Action to convert o _ .
of the Board of Directors of Bajaj Finserv Limited will be held new share certificate(s) into Demat form and transfer the shares to IEPF In respect of purchase of units in Income/ Debt Oriented scheme with amount equal to or more than Rs
. . Demat Accounl as per the Rules and conzequently, the original share ; ; e ; ;
inter alia, the audited financial results for the financial year Shareholders may further note that the details of the concerned sharehaolders November 26, 2010 and CIR/IMD/DF/21/2012 dated September 13, 2012 on uniform cut-off timings rea
ended 31 March 2020. ;nwdjda;f the Company on its u:et;s-l'le ﬂhtﬂd ;{a regﬂr:ad :*nd_;hﬂt" {ber with provisions for advancing of cut off timings for temporary period for applicability of NAV. With regard
Ll equate nobce in respect of iBsue OF duplcata share carimcates) H A H HH A . H
After the conclusion of the Board meeting, the outcome by the Company for the purpose of transfer of shares to IEPF Damat Account t(l)l Utrél.t h(i}d.etrSFWhé)hheive opte;l. FtorbDlt\.”deng. Rglnvgstmenttfaglélﬁy, the d.ll\.”degd ISI}J?dWIlLI I?\leA:/elnveEte.ctl by
thereof will be available on the website of the Company pursuant o the Ruhﬂ-? In case of concemed shareholders h::nl-afhng shares in aulloting unlits ror the income daistriobu |on/ iviaend amount a € prevaiing ex-vividen per unit on
o . ] demat form, their shares will ba ransferred (o the |IEPF Damat Account by the record date.
WWW.bajanIﬂSer.ln and also on the website of BSE Ltd. and wary of a Corporate Action and their demat accounts will be accordingly debited, . . . . . .
National ~ Stock Exchange of India Limited, viz., In order to claim the unclaimed dividend, Shareholders are requested For Redemptions including Switch-out under Dividend Option
www.bseindia.com and www.nseindia.com respectively. . Be e ':;“;;::Bf;;‘:::;;"','_','tfﬂ;“:.:,:' . In respect of valid applications received up to 1.00 p.m. by the Mutual Fund, on the aforesaid Record Date the

N . Company/Registrar and Transfer Agents of the Company viz. TSR Ex-Dividend NAV of the date of receipt of application shall be applicable and the investors will be eligible for
For Bajaj Finserv Limited E;;::::'u::::‘:ﬂ‘::.z'g'::n'ﬁ; i?l;i:f?ﬁ:l:l?lﬂf:fqﬂ:rl:;r:: the dividend declared on the aforesaid Record Date.
Place: Pune Sonal R Tiwari their name as the account holder alongwith their claim request. If the Forunitsindemat form:Dividend will be paid to those Unitholders/Beneficial Owners whose names appearin
Date: 5 May 2020 Company Secretary E:.'m’;:’;"‘;r"';‘.;f;:;l'r"J:_.::;:‘Ig;';r::::n‘;’:':n‘:::;:::*1"!':: the statement of beneficial owners maintained by the Depositories under dividend plan/option of the Scheme
July, 2020, the Company shall transfer thelr shares to the IEPF Damat as on record date.

L T TS mm.:: :":':;f;:";lﬂ:‘cﬁ:gﬁ:ﬂ;;L:?mﬁﬂ:;;:ﬁ::;;: All unit holders under the dividend plan/option of the above mentioned scheme, whose names appear on the

Read Off'. . Baiai Auto Limited Compl restraining any transfer of such shares and payment of dividend or register of unit holders on the aforesaid record date, will be entitled to receive the dividend.

€g ) Ice: baja) AULO Iml e omplex, whare such shares are pledged or hypothecated under the provisions
M#Tt;)azlbpggfogaasgl ﬁ;fg'éopggjo“;;gof St Eucumiue A, WG V. COmman Wl i Ve s sharon CORRIGENDUM TO DIVIDEND NOTICE NO. 10 DATED MAY 02, 2020

eE;naiI ID: investors@Ba'a'finservin of unclaimed dividend amount and shares transferred to the IEPF This is with reference to the Notice No. 10 dated May 02, 2020 published in Navshakti and Financial Express on May 03,
Web :t _ bai ]3 J — Authority pursuant to the said Rules. 2020 for declaration of dividend under Nippon India Interval Fund - Quarterly Interval Fund - Series Il of Nippon India
EDSIIE RO dj) ITISCIVA Sharehoiders may please note that afier the transfer of their shares to the IEPF Mutual Fund. In the said notice, the cut off timings for applicability of NAV shall be read as 1.00 PM instead of 3.00 PM and

Demal Account, they may claim fram the |[EPF Autharily boih ihe unclaimead
dividend amouniis) and the shares including all benafits accruing on such
shares by making an onling application in the prescribed Form IEPF-5, availlable

related clauses under notice shall be read accordingly.

For Nippon Life India Asset Management Limited

on the website www.iepf.gov.in and sending the physical copy of the same duly (Formerly known as Reliance Nippon Life Asset Management Limited)
signed (as per the specimen signature recorded with the Company) to the . Asset Management Company for Nippon India Mutual Fund)
Company along with the requisite documants enumeraled in Form [EPF-5, Mumbai Sd/-
In casa of any quenies, the concemead shareholders may please contact the May 05, 2020 Authorised Signatory

Regisirar and Transfer Agents of the Company viz. TSR Darashaw Consultants
Private Lid., 6, Haji Moosa Patrawala Industrial Estate, 20, Dr. E Moses Road,

Mumbai-400 011, Tel: 91 22 6656 B484, Fax: 91 22 6656 8494, Email: ceg- ° °

s ntondieuiaty | Make even idle money work! Invest in Mutual Funds
THE TINPLATE COMPANY OF INDIA LIMITED

Piace : Kolkata KAUSHIK SEAL : : 3 :

Date  Sth May, 2020 COMPANY SECRETARY Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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More central monitoring
teams is a good idea

Even now, a state like West Bengal’s data looks dodgy;
others like Gujarat and UP also pose challenges

HE INTER-MINISTERIAL Central Team (IMCT) sent to West Bengal red-

flagging the state’s poor testing rate and irregularities in accounting of

Covid-19 deaths underscores the need for a lot more central monitoring,

evenif statesaretobeallowed tostrategise and execute theirresponse.The
West Bengal government’s insistence that the ICMTis against the principle of feder-
alism doesn’t hold water since similar teams have been sent to Rajasthan, Maha-
rashtra, Telangana, Tamil Nadu, Gujarat and Madhya Pradesh (the last two being BJP-
ruled). Given that such central intervention wasn’t planned for opposition-ruled
Kerala or Odisha—two states that have taken strong anti-Covid measures—it is clear
that the central intervention has very little to do with politics; the teams were sent
because of reports of large-scale violation of the national lockdown as well as very
fast—orunusually slow—growth in infection levels.

West Bengal’s death rate, at the time of the ICMT communicating it observations
tothe state chief secretary,stood at 12.8%, the highest in the country.This unusually
high numberindicates that the state was reporting lower infection levels than actual;
Gujarat used to reportvery high death rates and, later,as more testing got done, there
was a rapid increase in infections. West Bengal has one of the lowest testing (per mil-
lion population) rates, at just 254; Uttar Pradesh (UP) is not much betterat 367.1t too
needs more monitoring since its infections per million populationisa mere 11.9 ver-
sustheall-Indiaaverage of 34.3.Indeed, UP’s recoveryrate (recovered patients as % of
total cases) is alow 28.9—Punjab is even lower at 9.8 —versus West Bengal’s 17,which
suggests alarge number of new cases; Kerala’s recoveryrate isas high as 92%.

To be sure, West Bengal has ramped up testing over the past few days, with daily
testing rising from just 400 to nearly 2,500, but this is still inadequate. The state has
alsobeen less than forthcoming on its Covid numbers—while therewere discrepancies
in the number of infected that the state reported in a letter to the Union government
and its own bulletin for the same day, the Death Audit Committee set up by the state
discounted the deaths of 72 Covid-19 positive individuals from its tally of Covid-19
deaths, arguing that these deaths were to be attributed to co-morbidities in the
deceased ratherthan Covid-19! Afterthe central team’s visit, the state raised its deaths
from 35 (May4)to 133 (May 5),and infections from 963 to 1,259.

The Union government should now consider similarinterventions for UP, Pun-
jab, Bihar and Jharkhand. While UP seems to have a very low testing rate per mil-
lion—which could lead to an under-reporting of cases—a large population of
migrant workers returning from cities like Mumbai, Ahmedabad, Delhij, etc, that
have seen cases proliferate, will be landing over the next few days. Similarly, Bihar
and Jharkhand,which will also be seeing a massive return of migrant workers from
metroswith high incidence,are not doing adequate testing (on a testing per million
basis). Of course, the spread of the disease also depends on contact history, etc,but
a Bihar, as reported by The Indian Express, is failing to enforce quarantining of
returneeworkersin thevillages.An ICMT doesn’t necessarily have to take over,but
it can offer diagnoses of where the states are getting it wrong.

A SAT-style test needed

Covid-19 presents an opportunity for UGC to push this

OVID-19 AND THE need for distancing pose complex questions for

the education sectorin the country. Even as schools, colleges and uni-

versities mull over truncated syllabi for the current academic year,

with the admission season now here, universities have a much more
difficult task at hand. Infection is on the rise, so, the government will likely not
allow the exams of the various boards,including states’,that had been suspended
to avoid congregation of lakhs of students at exam venues, to get conducted in
the usual manner. While the boards can perhaps allow schools that offer senior
secondaryeducation to promote Class X students on the basis of internal assess-
ments, schools and universities will have to imagine a way for Class XII students
to getinto undergraduate courses.Those appearing for examinations like NEET
and JEE for admissions in medical and engineering courses can still be accom-
modated. But, universities like Delhi University (DU) that admit on the basis of
Class XII scores will have to reconsider their approach. The possibility of grade
inflation rules out accepting internal grades as a metric of merit, though this is
anold problem that universities have been facing with boards indulging in what
is called moderation—inflating student scores to give them an edge over stu-
dents of competing boards in university admissions.Universities, therefore, must
give serious thought to a US SAT-style common entrance exam.

While AICTE, MCI and the national law schools have been successful in get-
ting colleges to agree to a single admission test, UGC has miserably failed in this
endeavour. Even though the National Testing Authority that conducts the JEE,
NEET and a host of other exams successfully has been roped in to conduct the
central universities common entrance test (CUCET), UGC has not been able to
persuade most central universities to join.Only 14 central universities—a Delhi
University oran Allahabad University ora BHU is not in this list—and four state
ones admit students through CUCET; this is perhaps because universities have
followed their own entrance procedures,and because getting affiliated colleges
to agree to a common entrance test has also proved difficult in the past—for
instance DU’s discarded experiment with a common entrance test for English
Hons.But,with higher education institutions grappling with the changed con-
text that Covid-19 presents,the UGC should bat on the frontfoot fora common
entrance test.

Evenif states agree toa common state-level exam and the central universities
take admissions based on CUCET, it would still be a win-win for UGC and the stu-
dents. Universities will have to compete to attract talent,and this would also influ-
ence theirrankingsas students will make choices based on parameters like faculty,
facilities, research,and placement. It will also allow private universities like Ashoka
to showcase their strength.

DistancingSENSE

Liquor-store crowds show the masses still don’t understand
the importance of social distancing in fighting Covid-19

FTER 43 DAYS of lockdown, some states/UTs, including Delhi, allowed

resumption of liquor sales.Thiswas done to net some revenue by way of

excise duties on liquor, with nearly all other sources having dried off

because of the Covid-19 lockdown. However,visuals of crowding by hun-
dreds of people outside liquor stores from across the country,and the abject lack of
distancing, show how poorly aware of, or indifferent to, corona-risks the masses
are.To ensure proper social distancing, the police had to resort to lathi charge in
some areas. Delhi hasannounced a 70% impost on MRP of liquor. This shows that
if India is to ease the lockdown and fight Covid-19, it needs to have stricteraction
againstviolation of social distancing.

The Centre and the state governments need to implement steep fines for the
violation of social distancing in public spaces, making the establishments cater-
ing for the people assembled liable as well. For instance, a bank branch should be
fined if social distancing is not observed inside its premises. This would shift some
onus to the establishments on ensuring safe behaviour by clients. The incident of
stone-pelting at police personnel in Howrah,West Bengal,shows manyIndiansare
still grapplingwith the idea of alockdown and that the police cannot always resort
todisciplining. However, there isaneed to set up surveillance, perhaps supplement
human surveillance with technology such as drone surveillance or even monitor-
ing crowds by looking at mobile signal/GPS data and then imposing steep fines if
social distancing is found to have been violated.

: Upinion

from Gujarat

HE COVID-19 PANDEMIC

is realigning the global

world order. Amid oil prices

falling to historic lows and

world economies looking to
diversify manufacturing interests away
from China-centric dependence, gener-
ational opportunities are now open and
India’s for the taking. Seizing them will
not only help realign to the $5tn target
butalsoenableIndiatogetafirmholdon
atop-fiveranking inindustrialand high
value-add output.

State governments,today,have a sig-
nificantrole in drivingeconomicgrowth.
Aggregate state expenditures are
increasing compared to the Centre, as
analysed previously.As the Covid-pan-
demic ends and states plan to restart
theireconomies, they must considerthe
following factors:

mHigh value-add to the state econ-
omy comes from services sectors like
IT and financial services, and high-
value-added manufacturinglike hard-
ware chip systems design, pharma-
ceutical manufacturing, automobile
engineering, electronics manufactur-
ing,and others.

B Harnessing high value-add
growth requires a skilled workforce
forwhich states must focus on human
capital development.

B The low-skilled or unskilled popu-
lation is most effectively employed in
labour-intensive manufacturing like
garments,automobile and electronics
assembly, and others. These industries
can drive per-capita income, economic
growth,and volume-export capabilities
of the state.

As states explore post-Covid oppor-
tunities for growth, Karnataka and
Gujarat provide excellent models in dri-
ving economic growth via services and
industry sectors, respectively. A well-
designed combination of the two states’
strategies will be ideal for every state to
grow their economy.

Karnataka and Gujarat present a
studyin contrast.Theyhavealmostiden-
tical gross state domestic product (GSDP)
and growth rates:

B Karnataka is at ¥17 lakh crore
GSDP,with a 3-year CAGR of 129%, per-
capitaincomeat ¥2.53lakh and an esti-
mated population of 6.24 crore.

B Gujaratisat¥16.7 lakh crore GSDP,
growing at 13% CAGR with per-capita
income at ¥2.51 lakh and an estimated
population of 6.22 crore.

Both economies grewbyharnessing |
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POST-COVID ECONOMY

THE PANDEMIC AND ITS ECONOMIC CONSEQUENCES HAVE GIVEN EVERY STATE ECONOMY THE
UNPRECEDENTED OPPORTUNITY TO TAKE BOLD DECISIONS AND ACCELERATE DECADAL GROWTH

Growth lessons for states
Karnataka

& NISHA HOLLA

Pai is chairman, Aarin Capital Partners, & Holla is
technology fellow, C-CAMP. Views are personal

economic liberalisation trends post-
1991 and are steadily contributing
8.5% each to India’s national GDP.
Their journeys, however, could not be
more different. While Gujarat focused
on industrial development and manu-
facturing, Karnataka’s IT industry
started driving the state’s growthwhich
blossomed into a burgeoning tech
ecosystem making Bengaluru a global
technological player today.

Services and technology para-
digms: Karnataka’s economy is domi-
nated byits services sector, contributing
71%to Gross ValueAdded (GVA)in FY20.
Karnataka hasbuiltastrongbaseto cap-
ture high value-add trends in IT/ITeS,
biotechnology, financial services, and
future growth trends in robotics, 3D
printing, chip design and other areas.
Karnataka’s government must not miss
this opportunitytoinvest heavilyin cap-
turing these trends and partneringwith
the substantial corporate and start-up
base toaccelerate growth in these areas.

In contrast,Gujarat’s economy GVA
derives only 37% from services.Itis the
only large economy with low depen-
dence on services and technology.
When automation, mechanisation,and
other technological factors kick in, its
industrybase alone cannot sustain eco-
nomic growth. Gujarat’s government
has to invest in technology and high
value-add areas to complement itsvast
industry base, so the economy is ready
to harness technological trends when
accelerated growth opportunities pre-
sent themselves.

Industry and manufacturing: The
two states share the exact opposite
dependence on industry compared to
services.Karnataka’s industrysector con-
tribution to GVA is a dismal 22% in
FY20—lowest of India’s large state
economies. Successive governments
have failed to invest in manufacturing
and provide taxincentives to private cit-
izenstoset upfactories.Without this,the
large unskilled and low-skilled popula-
tion in North Karnataka, in particular,
havenotbeenabletoaccess qualitymass

employment opportunities. The Kar-
nataka government must invest in
labour-intensive manufacturing like
garments,electronicsassembly,and oth-
ers,particularlyin North Karnataka.This
move will complement its massive ser-
vices sector and enable more balanced
economic growth. Karnataka can also
emerge as a global vol-

¢ THE NEW NORMAL

Union health minister Harsh Vardhan

By now we know that fighting coronavirus is no
rocket science. If behavioural changes such as hand,
environmental and respiratory hygiene ... get imbibed
in society it will become the new normal

construction projects alone will provide
mass employment in the state,which is
required post-Covid torecharge the eco-
nomic growth. Developing backward
regionswith industrial baseswill provide
mass employment, and enable those
populations to contribute to the eco-
nomic growth, thereby driving up per-
capitaincomes, tax collections,industrial
output,and export capabilities.
Human capital development: Kar-
natakaand Gujaratbothregister some of
the highest per-capitaincomesand eco-
nomic growth rates in the country.
Despite this, both states have inade-
quatelyfocused on human capital devel-
opment.Highereducation dataindicates
Gujarat’s gross enrolment ratio (GER) is
20.4,lowerthan theIndia-

ume-exports player with e average of 26.3. Kar-

theright policies,and cap-
ture market share from

The Gujarat

nataka’s is 28.8—the only
southern state with GER

manufacturing moving government has to  below32.0fthe 20lakhIT

away from China.
Gujarat, on the other
hand, has driven eco-
nomic growth admirably
with its industry sector,
which contributes 53% of
GVA. It is the only large
state economy with a

50%+ GVA dependence  um—

on industry. Gujarat is
poised to capture market share from
companies moving away from China.
Investing in technology will enable
Gujarat toutiliseits strongmanufactur-
ingbasetoupgrade tohigh-valuemanu-
facturing and drive profits up, thus,
unlocking accelerated and more bal-
anced economic growth.
Urbanisation and infrastructure
development: Systematic urbanisation
is crucial to economic growth. India’s
urbanisation in 2011 was 31%o, esti-
mated at 34% today by the World Bank.
Both, Karnataka at 39% and Gujarat at
430%, are above the India-average. Its
industrial economy drives Gujarat’s
higher urbanisation, whereas Kar-
nataka’s economy is mostly centred
around Bengaluruandafewotherurban
areas. Both states must invest in infra-
structure development to facilitate sta-
ble economic growth throughout the
stateinstead of the concentration of eco-
nomicactivity in two-three big cities.
Developing census townsaround the
stateintourbannodal centreswith high-
speed infrastructure connectivity,indus-
trial clustersand facilitieswill have mas-

sive feed-forward effects. The |

Making a deal with our robot overlords

If the winners of the Al revolution

want to avoid the business

disruption of an actual revolution,

they should be prepared to negotiate

a new and very different deal

IFYOUWORRY thatrobotswill render
human workers obsolete, the coron-
avirus pandemic offers ample reason
to worry more: Surely companies will
take the opportunity to replace
demanding, imperfect people with
machines or artificial intelligence
wherever possible.That said,I am hop-
ing the crisiswill also create an oppor-
tunity to negotiate better terms with
our algorithmic overlords.

The pandemic has made me
reconsider the sanctity of work. Just
look at the situation at America’s
meat processing plants, where hun-
dreds of mostly immigrant workers
are getting sick. Workers have been
brutally divided into two classes:
those whose employers protect them
from the virus, and those who lose
their jobs or their unemployment
insurance if they refuse to labour
under dangerous conditions.

If certain businesses—say, the next
generation of meat plants—can’t
reopen safely and profitably with
humans, they can and should do so
with robots.Somejobsjustaren’t good
enough to protect. Until now,among
the biggest obstacles was the transition
cost of going from badly paid humans
to machines.But, if companies disrupt
their workflow by actually shutting
down production to save lives (as they
should), then they will have paid much
of the cost. They can train the robots
using data gleaned by thoroughly sur-
veilling some model workers.

It is not just meat packing plants.
Robots run by algorithms will do a lot
of jobs, replacing the human workers
who in many cases will have trained
them. People will probably welcome
the brave newworld, particularlyifitis
more hygienic.Theywill buy their gro-
ceries by simply taking them and leav-
ing the store (now available from Ama-
zon), they will let robots vacuum their
floors (already quite popular) and
deliver their purchases (not quite yet).
I confess Iwould preferaself-cleaning,
self-driving carsoIdon’t have to share
space with a human driver, for both
our sakes.

Accepting such a transformation,
however, means subjecting ourselves
to the companies that make the algo-
rithms, such as Amazon and Google?
They will essentially hold all the data,
control the supply chain, and have
more direct power over our consumer
and even political behaviour than ever
before.And, a lot of people seem to be
OKwith that: Surveys suggest that they
trust the tech companies more than
the federal government.

The question, then,iswhatwill hap-
pentothe enormousjobless underclass
that such an accelerated shift to
automation will create. This is where I
think the sheer magnitude of the coro-
navirus crisis might actually help, for
three reasons.

First,when so many peopleare sud-
denlyand violently thrown out of work
at the same time, it creates a sense of

'O'NEIL

Bloomberg

solidaritythata slow,insidious process
such as offshoring does not.

Second, the jobless are not per-
ceived,and do not perceive themselves,
asatfault fortheir predicament.Thisis
anatural disaster,beyond their control.
Theywillbe morelikelyto claim a polit-
icalvoice,because theywill feel entitled
toone.

Third, and perhaps most impor-
tant, real change will look newly pos-
sible in light of the unprecedented
measures the government has
already taken to combat the crisis.
Congress conjured trillions of dollars
to bail out mostly businesses, which
means it could do the same for peo-
ple. Granted, that is not what hap-
pened in the 2008 financial crisis,
when the government primarily res-
cued the banks—but that experience
could also be invoked to demand a
better deal this time around.

So this crisis bringswith itan open-
ing for collective action. How it will
work remains to be seen. Pitchforks
aren’t effective against social-media
algorithms, and Amazon might not
careif somelarge fraction of the popu-
lation can’t buy its stuff, as long as the
rest keeps buying more.But, if the win-
ners of the Al revolution want to avoid
the business disruption of an actual
revolution, they should be prepared to
negotiateanewand verydifferent deal.

This column does not necessarily
reflect the opinion of the editorial
board or Bloomberg LP and its owners

invest in
technology and
high value-add
areas to
complement its
vast industry base

employeesin the state,half
have immigrated from
other states. Low focus on
human capital has placed
Karnataka’s natives in an
unfortunate position of
being unable to compete
forthesejobs.

Both  governments
must focusonhuman cap-
ital development as a means to build
their populationsintohighly skilled and
productive workforces to steer their
states into a technology-first future and
accelerate economic growth.

Both, Karnataka and Gujarat, have
taken unique and highly productive
routes to economic supremacy in
India. Both states must study the other,
and implement complementary
strategies for fasterand more balanced
growth. Both offer effective models
that other state governments can
utilise to design their strategies.

The Covid-19 pandemic, and the
resulting global economic crisis have
given every state economy the
unprecedented opportunity to take
bold decisions and accelerate decadal
growth. Capitalising on high value-add
sectors like manufacturing and ser-
vices is key to providing citizens with
the opportunity for personal growth.
State governments must drive this by
makingtherightinvestmentsand pol-
icydecisions.Failing to take advantage
of these once-in-a-lifetime opportuni-
ties cannot be an option for any state,
large or small.

LETTERS TO

THE EDITOR
Footing the bill

The central government's callous
attitude towards migrant workers,
has snowballed into a major political
controversy. The central
government's and the Railways'
stated position, till Congress
President Sonia Gandhi announced
her party's decision to bear the cost
of the travel, was that either the state
governments or the migrant workers
themselves should pay the fare. The
Modi government was more than
willing to meet the expenses of the
evacuation of foreign Indian
nationals. But when it came to the
migrant workers in dire need of the
government's help, it suddenly
became cash-strapped. Actually, the
have-nots must be helped more than
the haves. Many migrant workers
stayed put because of the brevity of
the 4-hour notice of the lockdown.
Ironically, the railways that donated
%151 crore to PM-CARES Fund did
not dispense largesse to the poor
migrant workers for whatever reason.
In extracting money from the migrant
workers instead of providing them
succour, the government showed a
lamentable lack of concern for them.
The long march of the migrant
labourers carrying their few
belongings in bundles in the
scorching sun in the aftermath of
lockdown announcements is
indelibly etched on our minds. The
juxtaposition of its abandonment of
migrant workers with the
expenditure of 2100 crore if not more
on the Namaste Trump programme
in Ahmedabad gives an insight into
the government's character. It must
become more labour friendly.

— G David Milton, Maruthancode
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DISPUTE RESOLUTION

hen you

can't litigate,

arbitrate

Given the many advantages it has over traditional
litigation during the corona crisis, arbitration
should no longer be just an alternative dispute
resolution mechanism, but the primary

choice for adjudicating disputes

S WITH MOST sectors, the
legal fraternity too has been
reeling under the impact of
the corona pandemic and
the resultant lockdown,
searching for ways to surmount the diffi-
culties that lie ahead. Indian courts have
adapted to the new situation by introduc-
ingvideo conferencing tohearurgent mat-
ters,where parties cannot wait for regular
courts to resume to seek relief. However,
this is a solution only for a tiny fraction of
cases, and with the pandemic unlikely to
retreatforawhile, traditionallitigation has
hit a roadblock foran uncertain period.
Thereisanother mode of dispute reso-
lution that has dealt with the constraints
of present times with relative ease—arbi-
tration. Arbitration was increasingly
becoming a preferred mechanism of dis-
puteresolution.Whilearbitral procedures
have continued to be conducted largely
unhindered,even theseare not completely
immune to the impact of the global lock-
downs. We propose to examine what
aspects of arbitration are inherently suit-
able for dispute resolution in these times,
and theroadblockswhere additional clar-
ification and infrastructure is needed.

What works for arbitration

W Flexibility and party autonomy:
Arbitration’s key feature, parties’ability to

mould the arbitral procedure based on
theiragreement,ismost suitabletoresolve
disputes in the times of Covid-19. For
instance, the parties may now agree to a
documents-only arbitration, or have all
hearings byvideo conferencing. If the par-
ties don’t agree, the arbitrator has the
power to conduct the proceedings as they
deemappropriate.Thearbitratorgenerally
givesaprocedural order (PO),with therules
anddates of the proceedings,at the outset.
This may be changed anytime during the
course of the proceedings,as required.

m E-filings: These were always the
norm. All pleadings in arbitration, from
the notice invoking arbitration to the
statement of claim and witness affidavits
towritten submissions,are filed by email.
Voluminous documents are uploaded on
a file share link, which is sent to the
opposing partyand the arbitral tribunal.
Therefore, the requirement for printing
and couriering hard copies to multiple
parties, which would pose a problem in
the lockdown, is easily done away with.
Equally convenient is the fact that com-
munications with the opposite party,
arbitral tribunal, or the arbitral institu-
tion is through email.

mVideoconference hearings: One of
the biggest advantages of arbitration is
that all hearings can be conducted by
video conferencing.Thisis notanovel fea-

ILLUSTRATION: ROHNITPHORE

ture and is commonlyresorted to for reg-
ular pre-scheduled hearings such as pro-
cedural hearings, cross-examination of
witnesses, and sometimes even final
arguments. This has become particularly
relevant now due to the travel restrictions.
The courts havealso started holding hear-
ings through video conferencing, but
these are still restricted only to certain
matters. Moreover, the judiciary mayface
teethingissuesasjudges may find it diffi-
cult to cope with the technology, which
they may overcome with time. Seasoned
arbitrators are more likely to be familiar
and comfortable with the technology.

B Interim relief provisions: Under
section 9 of the Arbitration & Conciliation
Act,1996,duringarbitration proceedings,
a party may approach the tribunal for any
interim relief. However, before an arbitral
tribunalis formed orafterit givesitsaward,
the only forum available for interim relief
arethe courts.Even though courtsarenow
only dealing with urgent matters, the
interimrelief soughtinasection 9 petition
is, in any case, only meant for pressing
claims that would warrant the court exer-
cisingitsjurisdiction before the tribunalis
even formed. Interim relief is usually
granted if the claimant is
able to prove that they will
suffer irreparable harm
without such relief—for
example, the respondents’
assetsbeingdissipated,bank
guarantees being invoked,
etc. Given the nature of the
relief, these petitions are
being heard by courts even
during the lockdown.

During the lockdown,
courts have heard several

tration clauses usually contain a party-
agreed procedure to appoint the arbitral
tribunal, which are often unsuccessful
due to parties’inability to reach a mutual
consensus after disputes have arisen.

In such situations, in an ad hoc arbi-
tration, parties have to approach the
courtundersection 11 of the Arbitration
Act for appointment of an arbitrator. In
the current scenario, this will pose an
issueasitis unlikely that courts will con-
sider an application for appointing an
arbitrator as ‘extremely urgent’.

Hence, parties may have to wait to
start dispute resolution until the courts
open up for regular functioning. They
can,however,rest assured that once they
invoke the arbitration by sending a
notice, thelimitation period for raising a
dispute stops running.Therefore, thereis
no fear that the claim will become time-
barred. Even the timelines for complet-
ing thearbitration proceedings underthe
Arbitration Act don’t kick in until the
arbitrator has been appointed.

If the agreement calls for an institu-
tion to govern the proceedings, the path
is much simpler; the institution steps in
and appoints the sole arbitrator, or the
presiding arbitrator. Even in an ad hoc
arbitration, parties can overcome this
problem by amending the agreement to
grant an institution the right to appoint
the arbitral tribunal. Of course, this is
much easier said than done because, as
mentioned earlier, parties rarely agree to
anythingafteradispute has commenced.
Once the amendment to section 11,
allowing courts to refer appointments to
designated institutions, is notified, even
this road block can be done away with.

B Timeline for arbitration: Section
29A of the Act provides that arbitral
awards have tobe given within oneyearof
completion of pleadings. The Supreme
Courton March 23,2020 passed an order
extendinglimitation periods stating,“This
court has taken suo moto cognizance of
the situation arising out of the challenge
faced by the country...and resultant diffi-
culties being faced by litigants across the
country in filing their petitions/applica-
tions/suits/appeals/all other proceedings
within the period of limitation prescribed
under the general law of limitation or
under special laws (both central and/or
state). To obviate such difficulties and to
ensure that lawyers/litigants
do not have to come physi-
cally tofile such proceedings

A big advantage of in respective courts/tri-
arbitration is that
hearings can be
conducted by
video
conferencing. This
is commonly used
to for regular pre-

bunals across the country
including this court, it is
hereby ordered that a period
of limitation... shall stand
extended..”

A mere reading of the
order makes it clear that it
pertainsonlytofiling plead-
ings before courts or tri-

section 9 petitionsdealing scheduled hearings bunals,anditisunlikelythat

with injunctions on

it will cover timelines under

encashmentofbankguar- ——————————— Scction 29A. The Indian

antees or letters of credit,
where performance of contract was sus-
pended due tolockdown.The Delhi High
Court has allowed an injunction on
encashment of bank guarantee and
granted relief to the petitioner until one
week after the current lockdown ends.
The court felt that the petitioner was
unable to continue work under the con-
tract due to the lockdown, and it was,
therefore, necessary to grant the relief.
In another instance, the Bombay High
Court rejected a similar claim on the
grounds that the petitioner could have,
in fact, performed the contract despite
thelockdown asits performance wasan
essential service. Other reliefs usually
sought under section 9 include pleas for
respondents to deposit money in court
or, injunction on sale of assets. Courts
will deal with these claims based on the
case of irretrievable harm and immi-
nent injury made out by the petitioner.
Parties governed by institutional arbi-
tration may apply for emergency relief
beforeanarbitral tribunal is formed. How-
ever,enforcement of emergencyawardsin
Indiaisdifficult,whichiswhytherearenot
many takers for this option.

Roadblocks for arbitration
B Appointment of arbitrator: Arbi-

VINASH NATHU PATIL, 37,
counts himself lucky. A resi-
dent of Shingadi village in
Jagaon’s Raver taluka, he has
been growing bananas since
2008.With high-yielding tissue cultured
saplings from Jain Irrigation,nurtured with
water-soluble nutrients supplied with pre-
cision through drip irrigation pipes, he has
built a profitable business. Last year, late
rains compelled him to plant late. His fruit
bunches, which are normally plucked in
April,will be harvested in late May.

In Nichaul village, ~5 km from the UP-
Nepal border, Gautam Poddar, 74, has been
fortunate,too.Unlike Grand Naine bananas,
which mature in 10 months in peninsular
India, his is a 14-month crop due to four
months of winter dormancy. Poddar has his
60-acre fruit garden picked in August.

Except for few cases like these, the coun-
try’s banana landscape is carpeted with
examples of lives upended by the sudden
enforcement of a lockdown that has forced
farmers into shock sales—and debt. In the
areas that supply to North Indian markets,
there is seething angeragainst wholesalers.
Invideos on social media and in a stream of
reports in dailies from Jalgaon, the district
producing more than 70% of Maharashtra’s
banana crop, they are accused of raking in
unconscionable profits when they should
have shared their gains with growers.

Wholesalers say theyare being maligned.
High truckrentals,a spikeinwages,increase
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Fruit for thought

Everyone in the banana supply chain seems to be

gaining from the lockdown, except growers

FERNANDES

Author blogs at www.smartindianagriculture.in

in fixed costs due to lower utilisation of
ripening chamber capacity,and enhanced
wastage caused byerratic offtake onaccount
of virus-related restrictions on hawking
have squeezed their margins, they say.They
admit that farmers have suffered and prices
paid tothem don’t cover the cost of produc-
tion,but don’t accept blame forit.

Mahavir Subhash Ghogare, 33, of village
Bavadain Punedistrict’s Indapurtaluka,had
made a deal to sell his banana harvest at
%14/kgonMarch 20,adaybefore theJanata
curfewwasannounced.Thetradersealed the
deal with a deposit of ¥5,000, but couldn’t
pick the 2,100 fruit bunches, weighing 35
kg each on average (~75 tonnes),worth ¥10
lakh, due to the lockdown restrictions on
transportfrom March 25.Agraduateinagri-

cultural science with an MBA in agri-busi-
ness management, Ghogare says he con-
tacted around 30 traders in Pune and tried
selling through two farmers’producer com-
panies,but failed. Hedistributed ~15 tonnes
freein hisvillage.The rest was left to rot.
Ghogare had planted export quality
bananas,incurringa34.5lakh cost.Hehasa
full-time job and advises his father and
brother,who do the cultivation. The family
hasacroploanof18lakhata13%interest.
With the revenue stream from bananas all
but dried up, servicing the loan and buying
inputs for the next season’s planting will be
difficult without government relief. He is
considering shifting to sugarcane, which is
less expensive to cultivate,and where the
price is fixed by the government and pur-

CHLOROPHILE

Commercialand Arbitration
BarAssociation addressed a specificletter
to the Supreme Court requesting for a
clarification that benefits of the March 23
order ought to be extended to other cir-
cumstancesaswell,including timeline for
giving an award under Section 29A. The
Supreme Court has not responded to this
letter yet. The Allahabad High Court, by
circular dated April 6,2020, has notified
thatif,in anyarbitral proceedings, plead-
ings have been completed and the time
period of 12 months has concluded or is
going to expire on or after March 25,
2020, then the same stands extended
upto May 25, 2020. However, this circu-
larwould only extend to arbitral proceed-
ings in Uttar Pradesh.

Inotherjurisdictions, thereisa possi-
bility that parties will be unable to
approach courts to extend the timeline
during the lockdown. Without an exten-
sion, the tribunal’s mandate will termi-
nate, and the entire arbitration be frus-
trated.Therefore,thereisa clear need for
clarification so that parties are not left
without any remedy.

Despite the roadblocks, it is apparent
that arbitration is no longer just an “alter-
native” dispute resolution mechanism,but
for, many parties, should be the primary
choice foradjudicating their disputes.
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India’s shift to

flexi-work

KANT

CEO, NITI Aayog. Views are personal

Building infrastructure to enable
remote working will boost economy

N FEBRUARY, TIME magazine called the coronavirus
outbreak the “world’s largest work-from-home exper-
iment”.Theworld hasbeen forced torethink traditional
work arrangements, transforming fundamental pre-
cepts of human resource management, and blurring
therigid line between board rooms and drawing rooms.

The prime minister, in a recent social media post, spoke of
howtheworkplaceisbecoming Digital First,and howIndia has
anopportunitytobethearchitect of anewera of flexible work-
ing spaces.In these, traditional ideas of corner offices and vis-
ible hierarchies would be fundamentally transformed.

Establishing flexi-work, nested on the tenets of individual
choiceandliberty,as the foundation of futureworkwould have
economy-wide benefits. Even before the pandemic, traditional
work cultures struggled to keep upwith disruptive innovations.
Co-working spaces had begun to question the need for physi-
cal assets, while startups and tech giants like Facebook have
been usingaflexi-workmodelfornearlyhalfadecade.The new
business model stems from a simple idea: Workers are more
productive when they can control theirwork environments.

Demographicfactorsamplify the need for flexi-work.There
aremore nuclearfamilieswith dual earner couples,ageing peo-
ple tend to work longer, low-wage workers have varying work
schedules.This heterogeneitywithin the workforce,combined
with an increasingly competitive marketplace, has affected
both employers,and employees. Yet, organisations have not
adjusted in a systematic or nuanced way to account for new
realities. Thus, a large, qualified, and motivated workforce is
shackled by physical and psychological constraints of long
commutes and rigid shifts. There is also massive untapped
potential—female labourforce participationis ~ 26%,and only
~25% of employable persons with disabilities have jobs.

AStanford studyina Chinese travel agency showed,remote
working led to a 13% increase in employees’ performance,a
5009 fall in attrition, shorter breaks, and fewer sick days. The
employer saved almost $2,000 per employee on rent. Not to
mention the environmental benefits and rise in productivity
from reduced vehicular traffic—a study by the Boston Con-
sulting Group finds that traffic jams in just four Indian cities
cost $22 billionayear.

Attheheart of flexi-worklie trustand accountability—trust
ontheemployer’s part that the model willimprove productiv-
ityand efficiency,and accountability on the employee’s part in
ensuring timely project submissions. Further, flexi-work can
beimplemented acrossarange of jobs,from salesassistants to
high-end consultants.Along similarlines as ESOPs, it can also
be an effective tool to enlist employees as key stakeholders, in
charge of deciding theirinvolvementin the company’s future.

India,under its Digital India Initiative, has issued an inno-
vation challenge to develop video conferencing solutions in
high and lownetwork scenarios.Thesewill be critical to propel
India’s economy forward.

India’s flexi-work blueprint must include flexi-hours—non-
rigid timings, predictabilityand choice over scheduling of over-
times,breaks,and shifts—and flexi-place,which allows forwork
from home or satellite locations. This will allow employers to
attract and retain the best global talent, reduce office rental
space,while also boostingworker productivity,lowering com-
muting and living costs,and improving work-life balance.

Flexi-hours canbe piloted across sectors; flexi-placeismore
suited to the knowledge service sector,where technology may
be integrated into daily functioning. Economic productivity
will enhance as the focus shifts from inputs (attendance
clocked) to outcomes (tasks delivered); a recent Regus report
estimated that by 2030, India could see an economic boost of
asmuch as $376 billion annually from flexible working.

Achieving this requires building adequate technical infra-
structure. As per a recent report, over 50% of firms in India
couldn’t support flexi-work due to inadequate infrastructure.
Management of internet infrastructure, digital literacy,and
up-skilling campaigns will, therefore, be key.

India’s private industryhasan opportunitytoinnovatewith
progressive HR practicesand promotea true knowledge econ-
omy which, as delineated by the PM, will foster greater adapt-
ability, efficiency, inclusivity,opportunity,and universalism.

Withaburgeoning knowledge sectorand the second largest
online market, India is ushering in the fourth industrial revo-
lution. Leveraging the full potential of our demographic divi-
dend will only be possible if flexi-work is established as a peo-
ple-driven work movement—the real Jan Andolan, where
people dictate howtheworkdayunfolds.The timeisright fora
Gen-Flex,where peoplework smarter,harder,and happier, pro-
pelling India towards an accelerated growth trajectory.

Co-authored with Sarah Iype,
Young Professional, NITI Aayog

chase of cane by sugar millsis assured.
Santosh Lacheta,43,0f Sattalaivillagein
Madhya Pradesh’s Barwali district sold
bananasworth ¥4 lakhbefore thelockdown
atT12-13/kg.Aftertheevent,hegotI2.5/kg
for 15 tonnes. He doesn’t expect more
than¥2/kg for another 4 tonnes. Because
Lacheta’s is heavy black cotton soil with a
85% clay content—40-50% is ideal for
bananas—he grows his crop on raised beds
forproper drainage and root-zone aeration.
He has installed drip irrigation, applies
nutrients after soil and water analysis. The
bananasheproducesonhis12-acrefarmare
usually exported to Dubai, Oman,and Iran.
India exported 1.4 lakh tonnes of bananas
in April-January 2020 versus 1.35 lakh
tonnes in the previous fiscal. The price per

kilo was also slightly higher. But, exports
seized up when Lacheta harvested his crop.
The pricehereceived didn’t compensate his
investment and effort. He believes the
wholesalers raked it in.

In March, average daily arrivals of
bananas at Delhi’s Azadpur mandi, from
Gujarat,Maharashtra,and Andhra Pradesh,
dropped to 19.74 tonnes against 96.55
tonnesduring thesame periodlastyear.The
rateswerealmost doubleat ¥2,350/quintal
against ¥1,150 last year. In the first three
weeks of April, daily arrivals at the mandi
averaged 21.17 tonnes, and most of the
trade happened at ¥2,350/quintal. Last
April, the daily arrivals were 115.7 tonnes,
and theratesmostlyin therange ofI1,150-
1,500/quintal. Consumers paid more at
around340/kg at Mother Dairy booths.

Not all the bananas that arrive in Delhi
pass through Azadpur mandi. Much of the
stuff goes directly towholesalers,whereitis
ripenedwith ethylene gas.Onceripened, the
bananas keep forabout four days.

Kalyansing Baburao Patil,whoheadsJain
Irrigation’s tissue culture and agricultural
services department,hasbeenactivein cre-
ating publicopinionagainst exploitation by
local tradersandwholesalers.Jain Irrigation
introduced the Grand Naine variety in the
1990s in Jalgaon to create a market for its
micro-irrigation equipment. By providing
high-yielding clones and handholding the
growers in efficient agronomic practices, it
hasmadeJalgaon the country’sbanana hub.

Patil says the cost of cultivationisnotless
than ¥6/kg. Ttruck rentals shot up to ¥4/kg
soonafterthelockdown,from I3 earlier,but
the exemption for distribution of fruitsand
vegetables soon brought this close to pre-
lockdown levels. Daily, 150-200 trucks
wouldleaveJalgaon for Delhiand otherdes-
tinations, he said. With wholesale prices at
%23/kg,up from ¥11.5-15/kg last year, he
believes traders could have paid farmers at
least the cost of production. He reckons,
owners of ripening chambers,mostlywhole-
salers, made about ¥8/kg, some of them
even earning over X2 lakh a day. Patil’s
brother, Dayal Singh,was so offended by the
low price offered to him that he distributed
13 quintals of bananas free on April 16 at
Bodwad taluka centre,~40 km from Jalgaon.

The rate committee of the Jalgaon agri-
cultural produce marketing committee has
fixed X600 a quintal as the floor trading
price.Ramdas Tryambak Patil, 65,the com-
mittee’s president admits that it is difficult
to enforce the directive because traders can
refusetobuy.Farmersalso cannotdelayhar-
vesting beyond a point.

Pulkrit Batra, 27,whose family has been
banana wholesalers for 40 years, points to
the logic of the free market to explain price
behaviour. He gives a laundry list of costs
incurred between purchase from farmers
and sale to retailers. These have spiked due
tothelockdown.Headmitsthatfarmersare
losing money. From his telling, it appears
thateveryone elseis not.



| 8 FINANCIAL EXPRESS WWW.FINANCIALEXPRESS.COM

International

WEDNESDAY, MAY 6, 2020

® CORONAVIRUS DRUG

Bangladesh’s Beximco to
begin producing remdesivir

The company plans to
price the drug in the range
of §59-§71 per vial

REUTERS
New Delhi, May 5

ONE OF BANGLADESH'S largest drug-
makers, Beximco Pharmaceuticals, will
start production this month of the exper-
imental antiviral drug remdesivir, which
has shown promise in fighting the new
coronavirus, a senior company executive
said on Tuesday.

Remdesivir, a drug developed by
Gilead Sciences, has grabbed attention as
one of the most promising treatments for
Covid-19, the respiratory disease caused
by the novel coronavirus that has killed
more than 250,000 people.

US drug authorities granted emer-
gency use authorisation last week, paving
the way for its broader use across US hos-
pitals,after Gilead provided data showing
the drug helped to improve survival rates
for Covid-19 patients.

The company plans to price the drug,
which is given via intravenous infusion,
at between 5000 and 6000 takas per vial
(§59-871/pervial), Beximco’s chief oper-
ating officer Rabbur Reza told Reuters,
adding a patient might need anywhere
between 5 and 11 vials.

“We will only know exactly how much
a patient needs once studies are com-
plete,” Reza said. He said production
would begin this month, initially for
domestic use only.

Beximco’s pricing indicates a course of
remdesivir treatment could cost any-
where between $295 and $781 per
patient in the south Asian country
depending on the severity of the case, the
number of vials required and the final

Quick

View
WeWork's Neumann
sues SoftBank

WEWORK CO-FOUNDER Adam
Neumann sued SoftBank Group, its
biggest investor, over the Japanese
company’s decision to scuttlea $3
billion deal to buy stock from
employees and other shareholders,
that was part of an effort to bailout
the struggling workplace provider.
Neumann,who was set to reap the
biggest windfall from the transaction,
claims SoftBank and its Vision Fund
relied on legally faulty pretexts to
renege on an agreement to purchase
the shares as the conglomerate’s
financial position weakened.

United Airlines, Virgin
cutjobs amid slump

UNITED AIRLINES WILL cut at least
309% of its managerial and
administrative jobs when
government restrictions lift in
October.Virgin Atlantic Airways will
eliminate 3,150 jobs and shutter its
hub at London Gatwick airport to
help ride out the coronavirus crisis
after struggling to secure a bailout
from the UK government.

Harvard sees S1.2-billion
revenue shortfall

HARVARD UNIVERSITY, THE richest US
college, is forecasting a revenue shortfall
of nearly $1.2 billion over two academic
years,showing how the economic
effects of the pandemicare crippling
schools.Harvard facesa drop of $415
million in anticipated revenue for the
yearending June 30,and a further
$750-million shortfall compared to
expectations for the nextyear.

SELECTIONS FROM

The

Economist

SELF-HELP BOOKS overflow with advice
on how to say “no”, one of the trickiest
words in anylanguage. Doing so is a prob-
lem for Japanese university graduates in
particular since,unlike their peers in many
other countries, they are deluged with job
offers: an average of three each last year.
“They have no idea of how to deal with it,”
says Shimizu Takahisa, a lawyer. His firm,
Kawagoe Mizuho, is part of the mini-
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pricing of the drug.

The figures are a first indication of
how the potentially life-saving drug will
be priced, as countries around the world
struggle to control the pandemic.

Gilead has donated an initial batch of
1.5 million vials of the drug to help
patients in the United States, but has yet
to announce its pricing.

The Institute for Clinical and Eco-
nomic Review (ICER), which assesses the
effectiveness of drugs to determine
appropriate prices, put the cost of pro-

masks would help protect passenger health but came out
against leaving middle seats empty on aircraft, a measure it
had previously said was likely.

New York state is reporting more than 1,700 previously undiscl-
osed deaths at nursing homes and adult care facilities. At least
4,813 residents with confirmed or presumed cases of Covid-19
have died at 351 of NY's 613 nursing homes since March 1.

The earliest Covid-19 cases had symptom onset in early
December, according to Christian Lindmeier, a spokesman
for the World Health Organization.

Facebook Inc.'s Oculus division is building a new version of its
Quest standalone virtual reality headset, but the device is
facing potential delays due to the impact of Covid-19 on
product development and the global supply chain.

China's Ambassador to the U.K., Liv Xiaoming, said British
politicians who have called for a reset of ties between the
two nations risk poisoning the relationship. Anti-China
rhetoric is in danger of undermining international solidarity in
the fight against the coronavirus pandemic, he said.

Sweden's light-touch approach to containing Covid-19 may be
working in Scandinavia's biggest economy, but it would be
wrong to regard it as a model for others to emulate, according
to Goldman Sachs.

ducing a 10-day course of remdesivir at
$10. It suggested the price could rise to
$4,500 based on patient benefits shown
in clinical trials.

With many countries reeling from the
coronavirus pandemic, interest in
Gilead’s drug has been high because there
are currently no approved treatments or
preventive vaccines for Covid-19.Doctors
are desperate for anything that might
alter the course of the disease that attacks
thelungsand can shut down other organs
in extremely severe cases.

Two rich countries keep
virus fatality below 0.1%

v
L

Tourists wearing protective face masks pose for photos at the Merlion Park in

Singapore in January

KEVIN VARLEY
Singapore, May 5

ASTHE GLOBAL death toll from the coro-
navirus pandemic exceeds 250,000, two
tiny nations stand out with the lowest
fatality rates among countries who are
experiencing major outbreaks.

In Qatar and Singapore, the death toll
islessthan 0.1% of reported infections.In
Singapore, where total cases have surged
to one of the highest in Asia as it grapples
with outbreaks in foreign-worker dormi-
tories,a 102-year-old woman recovered
from the virus and was discharged from
hospital over the weekend.

Patient demographics and the ability
of the health-care system to cope are key
to keeping the survival rate high in this
pandemic, health experts say.

While some countries with small out-
breaks like Vietnam have not suffered a
single death, those dealing with major
spread — defined as more than 10,000
cases — often start to see theirhealth-care
infrastructure come under pressure.

industrythat has sprung up to take thejob
off their hands, so to speak.

Those who do not use a law firm offer-
ing“job-rejection services” can always turn
to career consultants, who provide tem-
plates of polite no-thank-yous. There are
even a few specialist job-rejection firms,
suchas Reccel,which forjust¥19,800yen
(§185) will convey the bad news to up to
five would-be employers. Recoiling
recruits need not speak a single word
either to the firms they plan to jilt or to
Reccel itself—the entire process can be
arranged through Line,a messaging app.

An ageing population and restrictive
immigration policies have left Japan with
more jobs than jobseekers. Employers
compete fiercely to hire talented young-

REUTERS

Among economies with major out-
breaks, Qatar’s case fatality ratiois the low-
estat0.07% — 12 deaths out of more than
16,000 cases. Singapore’s ratio is 0.093%
of more than 19,000 infections. Both
countries have also kept mortality from
the virus low as a proportion of their pop-
ulations:lessthan 0.5 per 100,000 people.

The two nations are also among some
of the wealthiest in the world, which
means they can better afford the test kits
and hospital beds they need. Just behind
Qatar and Singapore in survival rates are
Belarus, Saudi Arabia and UAE.

Theseratesare calculated from official
numbers self-reported by nations.Belarus
has come under criticism for allegedly
under-reporting its data.

Low case fatality ratios boil down to three
things: testing, age of the population and
intensive care unit capacity,said Raina Mac-
Intyre, professor of global biosecurity at the
University of New South Wales. “Countries
that test more and detect more mild cases
will have an apparently lower case fatality
rate,”she said. —BLOOMBERG

Pfizer, BioNTech
set to begin US
vaccine trial

REUTERS
May 5

PFIZER AND BIONTECH said on Tuesday
they have begun delivering doses of their
experimental coronavirusvaccines forini-
tial human testing in the United States.

The US drugmaker and German part-
ner said if the vaccine proves tobe safeand
effective in trials, it could potentially be
ready for wide US distribution by the end
of the year, shaving several years off the
typical vaccine development timeline.

The vaccine, which uses messenger
RNA (mRNA) technology, has the potential
to be among the first vaccines against the
virus that has infected more than 1 mil-
lion people in the United States and killed
some 68,000.

There are currently no approved treat-
ments orvaccines for the new coronavirus,
though some drugs are being used on
patientsunderan emergency use authori-
sation. The US study is part of a broader,
global program already underway in Ger-
many, where BioNTech is based. Dosing
there began last month.

Moderna is using similar technology for
its vaccine being developed along with the
US government. Phase I testing of that vac-
cine candidate has also begun, with mid-
stage trials planned in the current quarter.

@ SLOW RECOVERY

Laurence Boone, OECD chief economist

The global economy is looking at a difficult climb
back to levels seen before the pandemic as countries
are slowly start to loosen containment measures.
This is going to be a very gradual process with some
activities that will not be open for a long time

World leaders pledge
$8 bn for Covid-19 fight

REUTERS

Brussels, May 5

WORLD LEADERS AND organisations
pledged $8 billion to research, manufac-
ture and distribute a possible vaccine and
treatments for Covid-19 on Monday, but
the United States refused to contribute to
the global effort.

Organisers included the European
Union and non-EU countries Britain, Nor-
wayand SaudiArabia.Leaders from Japan,
Canada, South Africa and dozens of other
countries joined the virtual event, while
China, where the virus is believed to have
originated, was only represented by its
ambassador to the European Union.

Governments aim to continue raising
funds for several weeks or months, build-
ing on efforts by the World Bank, the Bill
and Melinda Gates Foundation and
wealthy individuals,and turn the page on
the fractious and haphazard initial
response around the world.

“In the space of just few hours we have
collectively pledged 7.4 billion euros ($8.1
billion) for vaccine, diagnostics and treat-
ment” against Covid-19, the head of the
European Commission, Ursula von der
Leyen,said after chairing the online event.

“This will help kick-start unprece-
dented global cooperation,”’ she added.

It was however unclear what was new

In the space of just few
hours we have collectively
pledged 7.4 billion euros
for vaccine, diagnostics
and treatmentThis will help
kick-start unprecedented
global cooperation

— URSULAVON DER LEYEN,

EUROPEAN COMMISSION CHIEF

funding, as commitments made earlier
this year may also be included, EU
officials said.

Donorsincluded pop singer Madonna,
who pledged 1 million euros, von der
Leyen said.

UK economy set to shrink 7% as

REUTERS
London, May 5

BRITAIN'S ECONOMY IS on course foran
unprecedented 7% quarterly contraction
after measures to slow the spread of the
coronavirus forced company closures
across the country last month, a business
survey showed on Tuesday.

The United Kingdom has overtaken
Italytoreport the highest official death toll
from coronavirus in Europe, figures
released on Tuesday showed, increasing
pressure on Prime Minister Boris Johnson
over his response to the crisis.

Weekly figures from Britain’s Office for
National Statistics (ONS)added more than
7,000 deaths in England and Wales, rais-
ing the total for the United Kingdom to
32,313 asof late April.

Only the United States has suffered
more deaths than Britain,according tothe
datasofar.

Adding to the bleak mood, figures ear-
lier on Tuesday showed monthly car sales
had dropped to their lowest since 1946

Chinese airline
becomes biggest
in the world by
number of seats

BLOOMBERG
May 5

CHINA EASTERN AIRLINES overtook
Southwest Airlines as the world’s biggest
airlinebynumber of seats after the US car-
rier grounded many of its flights, accord-
ing to OAG Aviation Worldwide.

The number of seats available globally
slid to 26.6 million this week compared to
109 million the same time last year,
despite OAG’s earlier hopes that there
could be abottom forthe marketataround
30 million seats.

“Dramatic cuts are outstripping those
small shoots of optimism,” OAG analyst
John Grant wrote in his weekly blog.

“Some 270 airlines added capacity
backto the tune of approximately 3.9 mil-
lion seats; unfortunately, 303 airlines
reduced capacity by some 5.6 million
including over 1 million fewer seats from
Southwest Airlines.”

The decline has taken a toll on wide-
bodyaircraft,with no flights scheduled for
Airbus’A380,which Grant described as
being on gardening leave.

ASIA
SHAKE-WORK SCHEME

Japan's new industry:
turning down jobs

Graduates with multiple offers hire specialists to reject
would-be employers

sters and are reluctant to dismiss those
they do manage to hire.If they need to cut
costs,theyare morelikely to“adjustwages

rather than headcounts”, says Yamaguchi
Takeshi of Morgan Stanley. Firms worry
that having fired staff (which the law

4

Britain has overtaken Italy to report
the highest deaths from coronavirus
in Europe, increasing pressure on
PM Boris Johnson over his
response to the crisis

due to the closure of showrooms, while
around a quarter of workers are now on a
government-funded furlough.

THS Markit said its Purchasing Man-

nation becomes Europe’s epicentre

agers’ Index (PMI) for the services sector
felltoitslowest since the surveystarted in
1996,dropping to 13.4 in April from 34.5
in March,onlya fraction better than an ini-
tial flash estimate of 12.3.

Last week’s manufacturing PMI was
similarly dire and ITHS MarKkit said that,
taken together,they pointed to the deepest
economic downturn “in living memory”.

A composite PMI of the two sectors
droppedtoarecord-low13.8 in April from
36.0in March, far below the 50 mark that
divides growth from contraction, indicat-
ing a 7% quarterly fall in gross domestic
product, IHS Markit said.

“We expect the actual decline in GDP
could be even greater,” IHS Markit econo-
mist Tim Moore said.

Britain’s services PMIdoes notinclude
retailers, who have been hardest hit by
store closures since the March 23 lock-
down, or many of the self-employed.

Howard Archer, economist for forecast-
ers EY ITEM Club, said he expected GDP to
fall by around 13% in the second quarter,
assuming some lifting of restrictions.

US Treasury plans to
borrow record $3trn

PRESS TRUST OF INDIA
Washington, May 5

THE US PLANS TO borrow a record $2.9
trillion during the April-June quarter to
deal with the raging coronavirus pan-
demicthat haswreaked theworld’slargest
economy and claimed the lives of over
69,000 people in the country.

According to The Wall Street Journal,
the sum is more than five times the previ-
ous quarterly record, set at the height of
the 2008 financial crisis.

During the April-June quarter, the US
Treasury expects toborrow $2.9 trillionin
privately-held net marketable debt,
assuming an end-of-June cash balance of
S00 billion, an official statement said
on Monday.

Theincrease in privately-held net mar-
ketable borrowing is primarily driven by
the impact of the Covid-19 outbreak,
including expenditures from new legisla-
tion to assist individuals and businesse
and changes to tax receipts, it said.

The latest spending packages are esti-
mated to be worth about 14 per cent of the
country's economy. The government has
also extended the annual April 15 deadline
fortax payments,addingtothe cash crunch.

0
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makes difficult anyway) might put off
recruits, notes Hugh Patrick of
Columbia University.

US Treasury Secretary Steven Mnuchin

US trade gap rises
to $44.4 billion

THE USTRADE deficit rosein March as
the coronavirus outbreak battered
America’s trade with the world.

The gap between what the United
States sells and what it buys abroad
widened 11.6% in March to $44.4 bil-
lion from $39.8 billion in February. US
exports fell 9.6% to $87.7 billion on
plunging orders for cars, auto parts and
industrial machines. —AP

Covid-19 may change things some-
what. The ratio of jobs to applicants hit a
three-year low of 1.39 in March, well
before the full effects of the virus were felt.
Surveys suggest that firms plan to trim
hiring further. Most of the pain will be felt
by part-time and casual workers, who
make up 38% of the workforce, are easier
tosackand tend to skewyoungerand more
female. (In late April the government
announced the extension of unemploy-
ment benefits to suchworkers as part of its
coronavirus response.) Analysts at Gold-
man Sachs think Japan’s unemployment
rate will rise more in the coming months
than it did during the global financial cri-
sis—to0 4.2%.

©The Economist Newspaper Limited
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® EQUITY INVESTING

RIL rights issue:
What’s in it for you _g;_.;__..;

The rights issue offers an
opportunity for existing
shareholders to reap the
benefits from RIL’s new
and emerging businesses
such as digital, telecom
and retail business

P SARAVANAN

ACOMPANY CAN RAISE therequisite cap-
italinthe form of debt orequity. Initial pub-
licoffering (IPO)is one of the popularmech-
anism through which companies raise
equitycapital. But,underrightsissueacom-
pany makes an offer only to its existing
shareholders to buy additional new equity
shares in their company, generally at a dis-
counttothemarket price.In this context,let
us look at the recently announced Reliance
Industries Ltd (RIL) mega rights issue offer.

Mechanics behind rights issue offer

For the proposed rights issue of RIL
shares, only thosewho own the sharesason
the record date will be eligible to subscribe.
Accordingly, every eligible shareholder is

® YOUR QUERIES

b 4
Dhaval Kapadia

Remain invested
in equities via SIP
if you have a long-
term horizon

e My mutual fund SIPis showing
negative return now after fouryears
of investment? Should I stop
investing?
— RV Krishnan
Equity investments have delivered
higher returns than fixed income over
long periods (10+ years),albeit with
highervolatility. However, recently
equity markets in India and across the
globe have corrected sharply on concerns
over global growth amid the coronavirus
outbreak.The steep correction hasled to
the trailing two year SIP returns being
negative across the large-, mid- and
small-cap segments. Even the trailing 4-
year SIPannualised returns in equities
are only marginally positive (<1% in
annualised terms).An SIP investment in
the large cap index (BSE 100) would have
: . delivered an annualised
0.42% (as of April 22,
2020),while the mid-
cap (BSE Midcap) and
small-cap (BSE Small
cap) segments would
have delivered 0.19%,

MUTUAL and minus 0.01%,
FUNDS respectively.
; Equities tend to

bounce back after sharp corrections and
have delivered positive inflation-
adjusted returns in the long run, despite
witnessing similar corrections in the past
too.Hence,you may remain invested if
you have a long time horizon.

el am working in a private company
and my age is 37 years. Please suggest
some mutual funds for mylong term
goalslike retirement planning and
wealth creation.

—Ajay Kumar Pandey

Given thelong-term goals of
retirement and assuming moderately-
high risk appetite,you may invest with a
portfolio mix of about 80% into equities
(LC/MC/SC/International - 50/9/6/15)
and 20% into fixed-income funds. For
equity exposure,you may consider Mirae
Large Cap,Aditya Birla Frontline Equity
(large-cap funds), DSP Midcap and HDFC
small cap funds.

For international equity exposure,you
may consider ICICI Pru US Bluechip and
Franklin Asian Equity fund. For fixed
income exposure,you may consider
Kotak Banking & PSU funds for short
term debt exposure and IDFC Bond fund
forlong-term debt exposure.To avail of
tax benefits,you may invest in tax-saving
mutual funds and other tax saving fixed
income instruments such as VPF.You can
alsolook to avail the additional
deduction of ¥50,000 by investing in
NPS.

The writeris director, Investment Advi-
sory, Morningstar Investment Adviser
(India). Send your queries to fepersonal
finance@expressindia.com
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entitled to apply for one share for every
15 sharesof the companyheholds.Thus,one
share will be offered at 1,257, which is
14% discount to the closing price on
April 30,2020.In thismanner,RILproposed
to raise ¥53,125 crore and this would be
first of its kind in RIL history in three
decades.Thelast time the companyreached
for public funds was in 1991 when it
issued secured redeemable partly convert-
ible debentures.

Motivation

The major motivation for such a mega
rights issue by the company is to become a
debt free or zero-net debt company by next
year.RIL's net debtas of March 2020stood at
%¥1,61,035 crore. Sometime ago, with an
intention toreducedebt,RILstruckadeal to
offload its stake in its refinery business to
Saudi Aramco (SaudiArabian Oil Company)
which is stalled by legal proceedings. The
processof raising funds through rightsissue
offerhelpsthe companytoraise fundswith-
out theinvolvement of manyintermediaries
and theassociated feesin comparison tofol-
low on public offer (FPO).

Further, apart from its traditional busi-
ness, RIL is likely to aggressively bet on its
retail business, digital and telecom. In this
direction,lastweek Facebook Incstated that

itwould invest around ¥4 3,600 crore in Jio
Planforms Ltd, which is RIL’s telecom and
technology division, fora 10% stake.

Commitment by promoters

Generally,rightsissueisa positive signal
from the promoter about its confidence
levelin thebusiness.The promotersand pro-
moter group, predominantly the Ambani
family,holds 50.03 % stake in RIL.The pro-
moterswill subscribe fullyto therightsissue
to the extent of their holdings and will also
takeupanyunsubscribed sharesin theissue.

1T
—4—4@
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The coronavirus pandemic has forced most
organisations to work from home. Cyber-
criminals have been quick to capitalise on
this, finding new avenues toinitiate attacks
on organisations. “Ever since the outbreak,

we have observed increased volumes of
phishing attacks as well as a number of

maliciouswebsites purporting toofferinfor-

mation or advice about the pandemic,”

Venugopal N, director; software engineer-
ing, Check Point Software Technologies, tells
Sudhir Chowdhary in an interview.
Excerpts:

What challenges does the current sce-
nario pose forcompanies fromasecurity
perspective?

According to Check Point’s research,
71% of ITand security professionals glob-
ally report an increase in security threats
and attacks. The threat actors have been
quick to exploit the remote working envi-
ronments. Cybercriminals are deploying
innovative methods to capitalise on the
latest trends and newsaround thevirusto
boost the successrates of theirattacks.Ever
since the outbreak, we have observed
increased volumes of phishing attacks as
well as a number of malicious websites
purporting to offer information or advice
about the pandemic.

The hackers are also using malicious
websites to exploit the Covid-19 related
financial incentives and relief packages
rolled out by the governments.

What are the new modes of attacks that
hackers are adopting now?

Since mid-February we have seen an
escalation in the number of coronavirus-
related domains being registered. It is
mainly phishing via email or fraudulent
websites. The risks vary—online scams,
asking for payment details, credentials or
personal information, and could also be
websites from which malware is down-
loaded to the user’s device.

Since ourlastupdate on April 2,almost

FE BUREAU

AN UNPRECEDENTED NUMBER of
unprotected users and devices are now
online with one or two people in every
home connecting remotely to work
through the internet. Simultaneously,
there are children at home engaged in
remotelearning and the entire familyis
engaged in multi-player games, chat-
ting with friends as well as streaming
music and video. FortiGuard Labs, the
threat intelligence and research entity
atIT security firm Fortinet,is observing
this perfect storm of opportunity being
exploited by cybercriminals asits threat
report on the pandemic highlights.

FortiGuard Labs research shows an
average of about 600 new phishing
campaigns every day. The content is
designed to either prey on the fears and
concerns of individuals or pretend to
provide essential information on the
current pandemic. The phishing
attacks range from scams related to
helping individuals deposit their
financial stimulus fund for Covid-19
tests, to providing access to chloro-
quine and other medicines or medical
device, to providing helpdesk support
for new teleworkers.

So, such a huge equity infusion by the pro-
moter groupisaclearpositive signal regard-
ing the commitment of the promoters and
their confidence in the future prospects of
the company.Investors should alsonote that
the company board approved a dividend of
X6.50 per equity share for financial year
2019-20.

Thus, in this case, the rights issue pre-
sents a very good opportunity for existing
shareholders toreap the benefits fromvalue
unlocking from the newand emergingbusi-
nesses such as digital, telecom and retail

ON STOCK PICKING

Ajit Mishra, VP, Research, Religare Broking

It is prudent to maintain a "bottom-up" approach and
use correction to accumulate quality names in a
staggered manner. Traders should align their position

according to the market trend.

ILLUSTRATIONS: SHYAM KUMAR PRASAD

business over the next fewyears.

Existing shareholders can also have the
liberty to ignore / forego their rights. But in
that case, their existing shareholdingwill be
diluted after the completion of rights issue
offer.Investors should always exercise cau-
tion and assess the motivation of the com-
pany for offering rights issues, promoters’
commitment, future prospects, etc., while
subscribing for the rights issue offer.

The writeris a professor of finance &
accounting, IIM Tiruchirappalli

© INTERVIEW: YENUGOPAL N, Director, Security Engineering,

Check Point Software Technologies

Build remote access plan with
the mindset of zero trust

17,000 new coronavirus-related domains
had been registered (16,989 to be exact).
Around 2% of those domains were found
to be malicious, and another 21% suspi-
cious.In all, there have been 68,000 coro-
navirus-related domains registered since
the beginning of the outbreak in January.

What should users keep in mind at a
time like this?

While phishingis the starting point for
most cyber-attacks. To stay safe, some of
the goldenrulesare:

B Beware of lookalike domains,
spelling errors in emails or websites, and
unfamiliaremail senders.

Since our last update on
April 2, 16,989 coronavirus
related domains have
been registered globally.
Around 2% of those
domains were found to be
malicious, and another
21% of those domains
were found to be

suspicious.

— VENUGOPAL N, DIRECTOR,
SECURITY ENGINEERING, CHECK
POINT SOFTWARE TECHNOLOGIES

M Be cautious with files received via
email from unknown senders,especiallyif
theypromptfora certainaction youwould
not usually do.

M Ensureyouare ordering goods from
an authentic source. One way to do this is
nottoclickon promotionallinksin emails,
and instead, Google your desired retailer
and click the link from the Google
results page.

B Make sure you do not reuse pass-
wordsbetween differentapplicationsand
accounts.

Canyousuggest somebasic precautions
thatorganisationsshould keepin mind?

® CYBERSECURITY

New teleworkers, beware!

A surge of 600 new phishing campaigns per day and
1319% increase in viruses target remote workers

While the attacks start with a phish-
ing attack, their end goal is to steal per-
sonal information or even target busi-

nesses through teleworkers. Majority of
the phishing attacks contain malicious
payloads—including  ransomware,

Some of the factors that organisations
need to considerare:

Trust no-one: Your entire remote
access plan must be built using the mind-
set of zero trustwhere everything must be
verified,and nothing should be assumed.

Everyendpointneedsattention: You
have to think ahead about how to handle
the threats posed by data leakage, attacks
propagating from device into your net-
work. Ensure that the overall security pos-
ture of the devices are sufficient.

Stress-test your infrastructure: In
order to incorporate secure remote access
tools into your workflows, its critical to
havea VPN oran SDP.

Define your data: Make no assump-
tions about previous data management.
Take a granularapproach which will serve
you well once remote access is fully
enabled.

Howshould organisationstackle threats
arising from BYOD?

Today, every business is a mobile busi-
ness,with requirementsto safeguard busi-
ness data, provide secure mobile access to
business documents and keep mobile
devices safe from threats.

We are beginning to see the first SMS
phishing messages regarding Covid hit
mobile users.

In 2019, 34% of organisations world-
widewere hitbymobile malware,with the
leading three malware typestargeting the
Android OS.

viruses, remote access trojans (RATs)
designed to provide criminals with
remote access to endpoint systems,and
even RDP (remote desktop protocol)
exploits.

The first quarter of 2020 has docu-
mented a 17% increase in viruses for
January, a 52% increase for February
and an alarming 131% increase for
March compared to the same period in
2019.The significant rise in viruses is
mainly attributed to malicious phish-
ingattachments. Multiple sites thatare
illegally streaming movies that were
still in theatres secretly infect malware
to anyone who logs on. Free game, free
movie, and the attacker are all on your
network.

As users are all connected to the
home network, attackers have multiple
avenues of attack that can be exploited
targeting devices including computers,
tablets,gaming and entertainment sys-
temsand even online IoT devices such as
digital cameras,smartappliances —with
the ultimate goal of finding a way back
into a corporate network and its valu-
able digital resources.

The bottom line: Fortinet advises
cyber distancing and network isolation
to protect enterprises from cyberattacks.

® YOUR MONEY

‘SAJJAPRAVEEN CHOWDARY

Are we ready for
a 'Pay As You
Drive' motor
insurance
policy?

YOU MAY NOT BE taking your car to office
every day,yet youare paying the same pre-
mium asyour friend who drives his car for
at least 90 km/day. Seems unfair, right?
This is because while the third-party (TP)
premium depends on your vehicle’s cubic
capacity (CC), the motor own-damage is
calculated basis the RTO/city you reside in
and the make year and model of your car.

Thisisan important reason whya per-
sonwho drives his car for 10,000 km/year
pays the same premium as a person who
drives the same make and model car for
just 2500 km/year.In Januarythisyear,the
regulatorin totalapproved 37 various pro-
posals under the regulatory Sandbox
amongst which onewas ‘Pay As You Drive’
motor insurance policies. Regulatory
sandbox is a well measured environment
where insurers evaluate, monitor or test
innovative financial products before their
full-fledged launch for customers. The
prime objective of Irdai behind promoting
the regulatory sandbox method is to
recognise innovative ideas to foster
growth in insurance sector and ensure
protection of the policyholders in every
possible aspect.

Understanding ‘Pay As You Drive’

Currently, premium for the own-dam-
age component in a motor insurance pol-
icyisbased on the age, make and the vehi-
cle model. However, under the ‘Pay As You
Drive’model, the premiumwill also be cal-
culated based on the kilometers covered or
the period of time they intend to drive
their car. The ‘Pay as You Drive’ insurance
product will be a combination of both—
comprehensive own damage (OD) and
third party (TP) policywherein the TP pre-
miumwill be decided as per the regulator’s
norms while the comprehensive own
damage premium will be calculated basis
how many kilometers you intend to drive
your car in a given time period.

- i

Customers who believe they might
drive their car beyond 2,500 or 5,000 km
will have the option of moving to a higher
slab in the middle of the tenure or even
move to a regular motor insurance policy
that provides coverage for unlimited kilo-
meters. However, the additional derived
premium in both the circumstances will
be payable by the customer.

In case the customer exceeds the kilo-
meter up to which the motor insurance
policy is bought, the TP insurance cover
will still remain active while there would
be no coverage provided for OD cover in
caseofaclaim.OnlyTPclaimsarising dur-
ing the policy tenure would be treated as
per the existing liability claims practice.

Buying ‘Pay As You Drive’ Policy
Customers may buy the ‘Pay as You
Drive’ policy online by providing the
odometer reading of their vehicle along
with Know Your Customer (KYC) details,
and filling up a customer consumer con-
sent form.Youmay chooseaslabas perthe
usage of your carand theinsurerwill takea
note of the existing odometer reading and
cover you for the next slab of kilometers.
Insurersare offering these policies through
their websites, online insurance aggrega-
torsand other distribution channels.

Take note

Astheusage of ‘PayAs You Drive’insur-
ance product varies from customerto cus-
tomer, the product right now seems to
benefit those who drive less or have multi-
ple cars. It is highly useful for those who
even after having a vehicle at home com-
mute daily via public transport or rarely
travel beyond city limits. The ‘Pay as You
Drive Model’will undoubtedly enhance
insurance penetration in the overall sec-
tor by bringing more and more vehicles
under the insurance umbrella.

The writeris head, Motor Insurance
Business, Policybazaar.com
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Nabard disburses
12,767 cr to state
co-op banks, RRBs

THE NATIONAL Bank for Agriculture
and Rural Development (Nabard) on
Tuesday said it has disbursed
12,767 crore to state cooperative
banks and regional rural banks (RRBSs)
for onlending to famers.The loans are
being offered forayearat an interest
rate of 4.8%, Nabard said in a release.

KRamachandran named
Max Bupa MD & CEO

MAX BUPA Health Insurance on
Tuesday said it has appointed
Krishnan Ramachandran as its new
managing director (MD) and chief
executive officer (CEO). He succeeds
Ashish Mehrotra, Max Bupa Health
Insurance said in a statement.

StanC appoints Kusal Roy
head of retail banking

STANDARD CHARTERED Bank, India,
on Tuesday said it has appointed
Kusal Roy as the new head of retail
banking, effective Tuesday. Prior to
joining StanC, Roywas managing
director and chief executive officer at
Tata Capital Financial Services.

Kerala govtlooks to mop up
1,000 crvia sale of g-secs

THE KERALA government has opted to
mobilise ¥1,000 crore through the
option of sale of 10-year government
securities through RBIauctions this
week.The state intends to access the
market in two tranches of ¥500 crore
each, to fuel its pandemic-fighting.The
interest ratesare 5.5% and 6%,
respectively,state finance minister TM
Thomas Isaac said on Tuesday.

HC junks temporary
bail granted to
IL&FS ex-official

Mumbai, May 5

THE BOMBAY HIGH Court on Tuesday
quashed and set aside a sessions court
order granting temporary bail amid the
Covid-19 pandemic to Infrastructure
Leasing and Financial Services (IL&FS) for-
mer vice-chairman Hari Sankaran, who
was arrested in a fraud case.

Justice CV Bhadang was hearing an
application filed by the Serious Fraud
Investigation Office (SFIO), challenging a
sessions court's order of April 28 granting
Sankaran temporary bail for 75 days.

Sankaranwasarrested in Aprillast year
by SFIO under the Companies Act for
allegedly committing fraud. According to
SFIO, Sankaran and other senior execu-
tives of IL&FS had formed a coterie which
allegedly committed fraud that resulted in
wrongfulloss to the company.
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COVID-SPECIAL CREDIT LINES

Demand

low, banks park

record I8.4L cr with RBI

SHRITAMA BOSE
Mumbai, May 5

HAVING COME UP with emergency credit
lines to help businesses weather the Covid
storm, banks are seeing little demand for
fresh credit at this stage. With large parts of
the country still under lockdown and sales
of non-essential goods non-existent, com-
panies have no appetite for fresh loans.

To push credit growth under pressure
from the government, banks are now uni-
laterally sanctioning enhancements to
borrowers’ credit limits, even as they lie
unused. The lack of demand for credit has
been leading banks to park huge amounts
under the Reserve Bank of India’s (RBI)
reverse repo window, going up to as much
as ¥8.42 lakh crore on Monday, the largest
single-day amount ever.

PSBs such as State Bank of India (SBI),
Punjab National Bank (PNB),Bank of Baroda
(BoB),Canara Bank, Union Bank of Indiaand
Bank of India (Bol) launched these special
credit facilities in late March soon after the
nationwide lockdown began.

Bankers FEspoke tosaid since thereisno
certaintyaboutwhen economicactivitywill
resume fully, businesses are in no mood to
borrow. A senior executive with a large PSB
said, “Even though emergency lines are

Reverse repo (z lakh cr)
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available, borrowers are not willing to take
money because they want to wait. So, there
are not many takers for emergency credit
linesas of now.Once everything opens, there
may be a pick-upindemand.”
Manufacturing firms have been telling
banksthat theyare currentlysitting on stock
foracouple of monthsand theirvendorsare
unable tomakeanycommitmentsabout the
stocktheywant to take up.Barring essential
goods and services, there is no consumer
demand for anything at present and that is
holding back credit growth.
Meanwhile,zonal managersandbranch-
level executives at banks have been directed
to suo motu enhance borrowers’ working-
capital limits or term loans by 10% and

deferrepayment.“Evenwithout sendingthe
application, borrowers are getting this
enhancementoveremailwithacopytohead
office.The head office then collates the fig-
uresand informs the government thatsuch
amount of credit has been disbursed. But at
the ground level nothing is happening,’a
bankerwith a mid-sized PSB said.

Credit offtake remained on a downward
slope throughout FY20 and the spread of
Covid-19 has ensured the trend continues
into FY21.On Tuesday, Icra said the incre-
mental credit flow from bank credit, bonds
outstanding and commercial paper during
FY20declined by 64%to %6 lakh crore from
%16.79 lakh crore during FY19.

Karthik Srinivasan, Icra group head
(financial sector ratings), said the sharp
decline in incremental credit during FY20
was driven by slowing economic growth as
well as heightened risk aversion among
lenders.“Nonetheless, the expectations of
increase in incremental credit flow during
FY21 is driven by increased credit demand
amid weakening cash flows of borrowers
because of Covid-19 stress,as well as capi-
talisation of interest for the period of mora-
torium offered by lenders,” he said, adding,
“Lower external commercial borrowings
coupledwith TLTROs could alsodrive up the
domestic credit growth?”

Cash market volumes touch a high in April

URVASHI VALECHA
Mumbai, May 5

CASH MARKET VOLUMES for April
crossed the ¥50,000-crore monthly aver-
age markon the NSE, the highestinayear.

The surge in cash market volumes in
the month came at a time when the Nifty
and Sensex gained 14.4% and 14.6%,
respectively. Market experts say this could
have been driven by intra-day trading.

According to data on the NSE, the cash
market volumes for April stood at
%¥50,322 crore against the one-year aver-
age of ¥37,661 crore. The futures and
options (F&O) segment’s volumes for the
month were X11.4 lakh crore against the
one-year average of ¥13.96 lakh crore.In
March aswell,when the stock markets hit
rock bottom, the cash market volumes
stood at 47,917 crore, which is higher
than the one-year average.

The cash market volumes started ris-
ing after the Securities and Exchange
Board of India (Sebi) in March introduced
volatility curbs by imposing temporary

The cash market volumes
for April stood at ¥50,322 crore
against the one-year average
of ¥37,661 crore

restrictions on short selling, increasing
margin requirements and hiking penalties
for violators. This implies that some
traders and speculators could have shifted
from the F&O market to the cash market
to continue their trading activities.Rajesh
Palviya, head - technical and derivatives,
Axis Securities, said,“In March, Sebi intro-
duced a hike on margin derivatives which
could have caused a shift of some players
todointra-day trading using the cash mar-
ket, rather than taking the end-to-end
pressure of F&O trading.”

The delivery percentage stood at
33.8%,which is in line with the average
ruling out any increase in long-term buy-
ing by institutional investors. Interest-
ingly in April, both foreign portfolio
investors (FPIs) and domestic institutional

investors (DIIs) sold equities worth $30
million and $§108.5 million, respectively.

Palviya further pointed out the retail
segment and high net worth individuals
(HNIs) could have been the reason for the
surge in cash market volumes. This, he
said, could be witnessed through the
movements in the mid-cap stocks in
April which are dominated by retail and
HNIs investors.

Market participation tends toincrease
when markets are rallying but heightened
uncertainty and volatility can also cause
cash volumes to soar which traders use to
their benefit. Given that the economic
impact of the lockdown cannot be gauged,
the uncertainty in the market will con-
tinue to persist even in May. Shrikant
Chouhan, executive vice-president -
equity technical research, Kotak Securi-
ties, said, “Going on the basis of data and
technicals, May is likely to witness a steep
decline in Nifty, and so, the heightened
uncertainty could mean that players may
not want to make risky bets. This could
mean arise in cash market volumes.”
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Though the (India's) fiscal space is limited owing to
the government's already-elevated deficit, additional
measures could be necessary to support the

vulnerable segments of the society, and to prevent
additional structural damage to the economy amid
the recent sudden stop in the business activity.

—S&P report

Indices turn lower as
early gains fizzle out

FE BUREAU

Mumbal May 5

INDIAN SHARES GAVE up gains in the last
hourof trade on Tuesday due tobroad-based
selling in banking, financial services and
FMCG stocks.This came aftera German top
court said the European Central Bank’s
bond-buying programme or quantitative
easing programme did not respect the“prin-
ciple of proportionality”.

The market perceived this development
as negative for risky assets like equities.
Within hours, the indices gave up gains on
profit-taking. The 50-share index Nifty
declined by 87.9 points or 0.9% to close at
9205.6,while the benchmark Sensex fell
261.8 pointsor 0.8% tocloseat 31,453.5.

The Nifty50, which had topped the
9,400 mark during the day’s trading ses-
sion,erased its gains towards thelast hour
of the trading session.

While the markets started the day
higher, supported by strong global cues,
they underperformed in front of other
global markets since they gave up their
gains towards the end of the day. G
Chokkalingam, chief investment officer,
Equinomics Research and Advisory, said,
“The markets declined on Tuesdaybecause
of some profit-booking since the underly-
ing fundamentals have not changed
much. It could be participants from the
short to medium term booking profits.”

The marketshavebeenanticipatingafis-
cal stimulus which would soothe the harsh
economic impact that the Covid-19 pan-
demichas had.However,since noannounce-
mentordevelopmenthascome,thegeneral
mood on the street hasbeen dampened.

Areport by Motilal Oswal Institutional
Equities has said Nifty could witness
another year of flattish earnings growth.
“In the throes of an unprecedented global
pandemic,FY21 hasbegunonalacklustre
note with India as well as several world
economies in an extended lockdown. This
has impacted the underlying demand-
supply dynamics and is expected to have
an adverse impact on the economy and
corporate earnings. We have revised our
FY21 Nifty EPS estimate downwards by
28% and now expect anotherflattish year
of earnings,” it said in its report.

Foreign portfolio investors (FPIs) contin-
ued toremain netsellers on Tuesday, pulling
out $139.98 million from Indian equities,
according to the provisional data on the
exchanges. Meanwhile, domestic institu-
tional investors (DIIs) also sold equities
worth $§131.5 million.FPIs,whichweresell-
ers in March and April, have continued sell-
ing so far in May. On the NSE, the F&O seg-
mentwitnessedvolumesworth ¥10.08 lakh
crore against the six-month average of
X14.21 lakh crore.The cash market sawvol-
umes worth ¥47,275.29 crore against the
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six-month average of 40,898 crore.

Meanwhile, markets globally were soar-
ing with Asian bourses extending the gains
of Dow Jones’previous day rally. Stock mar-
kets in Singapore, Taiwan and Hong Kong
were up between 0.3% and 1%. Bourses in
Chinaand South Koreawere closed on Tues-
day. European markets also had a strong
openingwith bourses in the UK, Franceand
Germany trading 1.2-1.5% higher.

A report by Jefferies shows that the
benchmark Nifty in the last week of April
had outperformed other global bench-
marks such as Japan’s Nikkei 225, US’
S&P500 and Hong Kong’s Hang Seng. The
markets thisweek,however,have not been
able to maintain their outperformance
against other global markets.

Financials weighed the market down
during the day’s trading session with
Nifty Bank losing as much as 2.3% on
Tuesday. The biggest losers on Nifty were
SBI, Bajaj Finance, Britannia Industries,
Asian Paints and Tata Motors down by
4.1%, 3.7%, 3.6%, 3.5% and 3.4%
respectively.The biggest gainers,however,
were Bharti Infratel, Mahindra and
Mahindra, PowerGrid, ONGC and
Reliance Industries — up by 3.6%, 3.2%,
2.8%, 2.6% and 1.9%, respectively. Sec-
torally, the biggest losers were Nifty PSU
Bank, Nifty Bank, Nifty Financial Services,
Nifty Pharma and Nifty Private Bank.
Nifty Midcap and Nifty Smallcap were
down by 0.7% and 1.26%, respectively.

S&P says Indian banks hlghly stressed, quotes Axis Bank Q4 results

FE BUREAU
Mumbai, May 5

S&P ON TUESDAY said Axis BanKk’s results
for the year ended March 31 underscore
high levels of stress and uncertainty across
the Indian banking system. “The negative
outlook on Axis (BBB-/Negative/A-3)reflects
our view that the economic risks for the
banks, and the Indian economy at large,
remain high,”the agency said in its report.
“In our opinion, systemic pressures for

Ind-Ra places
Shriram Transport
Finance on Rating
Watch Negative

FE BUREAU
Mumbai, May 5

INDIA RATINGS AND Research (IndRa)
has placed Shriram Transport Finance
Company’s long-term issuer rating of
‘IND AA+’ on Rating Watch Negative
(RWN). The short-term rating has been
affirmed at IND A1+’

The RWN reflects limited near-termvis-
ibility on the impact of the measures taken
by the authorities to contain the spread of
the Covid-19 pandemic on Shriram Trans-
portFinance’sasset qualityand credit costs.

Data from Bloomberg show that total
borrowings of Shriram Transport Finance
stood atX73,389.5 crore as on September
2019.Theratingagencyremains cautious
over the tightening market conditions,
which could impact the funding sources.

“Shriram Transport Finance Com-
pany’s domestic borrowing spreads have
been higher than the historical average
since the onset of the liquidity crisis for
NBFCsin September 2018.

“While the company navigated the
toughliquidity conditions byaugmenting
new channels of funding (foreign currency
borrowing), any incremental funding
from domestic mutual funds and foreign
sources could face challenges amid the
uncertainty in the global economic sce-
nario and domestic credit markets, and
furtherincrease funding costs,’the rating
agency said in a press release.

Indian banks couldrise owingto the recently
announced extension of the nationwide
lockdown,” it wrote.

Theagency furthersaid Axis Bankiden-
tified that more than 10% of its customers
(25% of its loan book by value) as on April
25 availed the payment moratorium. The
bank’s additional bad-loan provisioning of
X7,700 crore, including ¥3,000 crore
related tothe Covid-19 pandemic, triggered
its ¥1,400-crore after-taxloss forthe quar-
terended March 31.

“Axis’credit costs for the quarterended
March 31 are higher than we anticipated,
but some of it is precautionary,in ourview.
Prudent provisioning will certainly help
the bank take care of future credit costs.
The significant number of the bank’s
borrowers opting for moratorium could be
partly due to some of the stronger
borrowers also opting to conserveliquidity
in these tough times. We will compare
the proportion of customers availing
the moratorium to see if Axis is an outlier

Sebi extends reduced cut-off time for MFs
subscription, redemption till further notice

PRESS TRUST OF INDIA
New Delhi, May 5

MARKET REGULATOR SEBI has decided
to extend the reduced cut-off time for sub-
scription and redemption of mutual
funds, including liquid and overnight
schemes, till further notice, amid the
ongoing nationwide lockdown to deal
with the coronavirus pandemic.

Earlier, the revised timings were effec-
tive from April 7 to April 30.

The move follows the Reserve Bank of

India (RBI) extending reduced trading
hours for debt market.

“Sebi has decided to extend the
reduced cut-off timing for both subscrip-
tion and redemption of mutual fund
schemestill furthernotice,”accordingtoa
communication from the Association of
Mutual Funds in India (Amfi).

For subscriptions to liquid and
overnight schemes, the regulator has
revised the time to 12.30 pm, while the
same for other schemesis 1 pm.

With respect to redemption of liquid,

overnight and other mutual funds, Sebi
hasrevised the timing to 1 pm.

In separate statements, BSE and NSE
also announced the revised timings.

Liquid funds invest in cash assets such
astreasurybills, certificates of depositand
commercial paperforshorterhorizonand
overnight funds invest in securities with
maturity of one day.

Industry body Amfi had advised
investors to transact through various
online modes such as mobile applications
and websites among others.

MCX turnover doubles as tradmg hours restored

PRESS TRUST OF INDIA
Mumbai, May 5

THE COUNTRY'S LARGEST COMMODI-
TIES exchange MCX, which reported a
60% decline in daily turnover after cur-
tailment of trading hours, saw the
turnover more than double to nearly
%20,000 crore following restoration of
normal trading hours last week.

In the wake of the coronavirus pan-
demic,Sebi had cut short trading hours to
10amto 5 pmasagainst 9 am-11.30 pm
schedule earlier. As a result, the daily
turnover sharply dropped to 10,000
crore from around 48,000 crore earlier.

“Our turnover more than doubled to
over 320,000 crore on April 30 when full
trading hours were restored. When trading
hourswere cut short, it was under310,000

crore. On the second day of full trading
hours on May 4, the turnover touched
%19,049 croreat close.We hope to clawback
to the high turnover as the market barrels
backtonormalcy,’ MCXmanaging director
and chief executive PS Reddy told PTI.
Generally, turnover more than
doubles after 5 pm when international
markets open. For instance,on May 4, the

turnover was only 8,683 crore at 5 pm
but the same jumped to 319,049 crore at
closeat11.30 pm.

Market was closed on May 1,2 and 3.

Without offering a timeline to achieve
past high turnover levels, Reddy said for
trade to normalise, physical markets have
to normalise first. For the markets to nor-
malise coronavirus-induced disruptions
have to come to end, he added.

Only when physical markets open
fully, trading can pick up. Currently, the
exchange's volume is down more than
509% for both crude and bullion, which
constitute 40% each of the total business
turnover, he said.

On the steep hike in risk margins last
week, Reddy said it had no impact on vol-
ume as brokers were already charging
higher margins from their clients.

to peers. We expect the bank to maintain
its strong market position and adequate
capitalisation over the next 18 months,’
the agency said.

Large unanticipated asset quality shocks
could result in a downgrade of the bank,
S&Psaid.Suchasituation could arise if Axis’
stressed assetsrise significantlybeyond the
system average or economic risks in India
rise sufficiently fora downward revision of
the banking industry country risk assess-
ment on the country, it said.

SBI Life Q4 net
profit rises 16%

to T531 crore

PRESS TRUST OF INDIA
New Delhi, May 5

SBILIFE ON Tuesdayreportedanearly 16%
riseinits net profitat ¥530.67 crore for the
quarterended March 2020. The private sec-
torinsurerhad anet profit of ¥457.68 crore
in the corresponding period a year ago.

Its net premium income during the
March quarter increased to ¥11,862.98
crorefrom<11,333.02 croreayear earlier,
SBI Life said in aregulatoryfiling. However,
itstotalincome slipped to¥5,674.91 crore
from X¥15,600.97 crore in the same quar-
ter of 2018-19, mainly because of loss in
investment income.

The insurer witnessed a loss of
%6,677.19 crore in its investment income
during January-March against a gain of
%4,150.73 crorein the same quarterof the
previous fiscal.

For the entire fiscal (2019-20), SBI Life’s
net profit grewby 7% to 31,420 crore from
%1,330crorein 2018-19,itsaidinarelease.

The gross written premium forthe year
moved up by 23% to 340,630 crore from
332,990 crore. Its total income fell to
343,842.84 crore in FY20 from
344,261.15 crore ayear ago.

“Duringtheyearended March 31,2020,
the companyhasclassified itsinvestmentin
Dewan Housing Finance bonds as NPA on
account of default in interest and principal
repayment of non-convertible debenture.
The company has made 100% NPA provi-
sion of ¥0.53 billion on the said bonds in
unitlinked portfolio,”it said.



