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Corona attacks many
sites in the body, making
treatment that much
more difficult
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CENTRE CLEARS WAY

23L mlgrants can now go home

Some corona curbs
eased; inter-state
movement of
tourists, students
also allowed

FE BUREAU
New Delhi, April 29

CLOSE TO 23 LAKH stranded
migrant workers can heave a
sigh of relief as the Centre on
Wednesday allowed theirinter-
state movementwith somerid-
ers.The window has also been
provided to pilgrims, tourists,
students and other persons
stranded in different parts of
the country, subject to the
mutual agreement of the send-
ing and the receiving state.

All thosewhowant to move,
however, will be medically
screened both at the source
and the destinationand keptin
the home quarantine tokeepa
tab on them or in the institu-
tional quarantine, if required.

“In case a group of stranded
persons wish to move between
one state/UT and another
state/UT, the sending and
receiving states may consult
each other and mutually agree
to the movement by road. The
moving person(s) would be
screened and those found
asymptomatic would be allo-
wed to proceed,’ said a ministry
of home affairs (MHA) order.

Busesshallbe used fortrans-
port of group of persons. The
buseswill be sanitised and shall
follow safe social distancing
normsinseating.Thestates/UTs
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Stranded students leave in a UP government bus for their native places in Prayagrajon Wednesday

As cases grow, spotlight
on 4 states and 4 cities
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falling on the transit route will
allow the passage of such per-
sons to thereceiving state.

On arrival at their destina-
tion, such persons would be
assessed by the local health
authorities and kept in home
quarantine, unless the assess-
ment requires keeping the per-
sonsininstitutional quarantine.
Theywould be kept underwatch
with periodic health check-ups.

Continued on Page 2

KAUNAIN SHERIFF M
New Delhi, April 29

WHILE THE NOVEL coron-
avirus epidemic has spread to
almost every corner of the
country, it is the rapid rise of
infections in some very specific
areas that is giving the worst
headache to the government
and healthcare professionals.
Almost two months after the
outbreak began in India, these
areas are now very well
defined, and are critical to
India’s successin containment
of the epidemic.
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Special Feature

Flexible working
in our DNA:
Dell’s Alok Ohrie

Businesses which are agile,
responsive and are able to
address changing needs of
customers will thrive in
these unpredictable times,
says Dell's Alok Ohrie
meFE, P9

US places India on ‘priority
watch list’ for IP protection

THE US on Wednesday placed India on the
'priority watch list' for lack of sufficient
measurable improvements to its intellectual
property (IP) framework on the "long-standing”

and "new challenges" that have negatively affected
American right holders over the past year.

Come to office after checking on
Aarogya Setu: Govt to employees

THE CENTRE on Wednesday directed its 48.34
lakh employees to download 'Aarogya Setu’
mobile app "immediately" and report to office
only when it shows "safe" status for commuting,

reports PTI. The application developed by the government
helps people to assess themselves on the risk of them
contracting the coronavirus infection.

Nirav Modi set for remote
extradition trial from May 11

THE FIVE-DAY extradition trial of fugitive diamond
merchant Nirav Modi will begin from May 11 in a
part-remote setting, a UK court has ordered, amid
the restrictions and social distancing measures

put in place to contain the coronavirus spread, reports PTI.
Modi is fighting his extradition to India over the nearly
$2-billion PNB fraud and money laundering case. PAGE 5
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® SPECIAL LIQUIDITY

RBI fund for
MFs: T4k cr
borrowed by
banks so far

FE BUREAU
Mumbai, April 29

EVEN AS THE corporate bond
marKkets grapple with illiquid-
ity,banks have so farborrowed
34,000 crore from the
X50,000-crore corpus meant
for loans to mutual funds
(MFs) or purchases of bonds
from their portfolios.

On Monday, the Reserve
Bank of India (RBI) opened a
special liquidity window to
loan money to banks that
could be used to help MFs tide
over redemption pressures.
The window was announced
after the markets were roiled
by news, last Thursday, of
Franklin Templeton MF wind-
ing up six of its debt funds
amid mounting redemptions.
Itwill remain open till May 11.

So far, only large state-
owned banks are understood
to have used the window.
That’s because only borrowers
that have excess government
securities — over and above
needed to maintain the statu-
tory liquidity ratio — can
access the funds.” It’s public
sector banks that have that
kind of liquidity,” a market
watcher explained.

Banks parked excessliquid-
ityworth ¥7.57 lakh crorewith
RBI on Tuesday.

Continued on Page 2

Gujarat, Madhya Pradesh,and
the national capital region
(NCR), accounted for nearly
60% of the national case load
in the last one week (till Tues-
day).Within these fourareas, it
is four specific cities — Mum-
bai, Delhi, Ahmedabad and
Indore — that are driving the
growth in cases.

In the last week, at least six
out of every 10 cases in Maha-
rashtra, Gujarat and Madhya
Pradesh came from Mumbai,
Ahmedabad and Indore
respectively.

Continued on Page 2

While it seems clear only the 'green zones' will be opened up soon, these account for a small fraction of
economic activity (19.4% of the country's total) and even less when it comes to credit disbursed (5.9%)

Credit (%)
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Lockdown in
Punjab for 2
more weeks

KANCHAN VASDEV

& ATRIMITR
Chandigarh/Kolkata,
April 29

DAYS BEFORE THE nationwide
lockdownisscheduled toend on
May 3, Punjab on Wednesday
became the first state to
announce a two-week exten-
sion (till May 17), but said
restrictionswill be eased forfour
hoursdaily,from7amto1lam,
with effect from Thursday.

Continued on Page 2

US drugmaker
says Remdesivir
trials show
improvement

TIMOTHY ANNETT
& JOHN LAUERMAN
New York/London, April 29

GILEAD SCIENCES' experi-
mental drug to treat coron-
avirus helped patients recover
faster than standard care, the
company said, offering hope
for what could be the first
effective treatment for the ill-
ness that has swept the world.

A trial being run by the
US’National Institute of Allergy
and Infectious Diseases looked
at whether Gilead’s Remdesivir
helped people with Covid-19
recover faster than without it.
Details are expected to be
released later,the companysaid
inastatement.

Gilead sharesjumped 7.1%
in trading Wednesday. The
news appeared tolift the entire
US stock market as well, with
the S&P 500 rising 1.7%
despite data showing a deep
contractionin the US economy
in the first quarter of the year.

Remdesivir has been one of
the most-watched potential
coronavirus therapies. Without
a vaccine available, govern-
mentsareseekingatherapythat
can help patients recover faster
andreducetheriskposed bythe
virus,whichin patientswith the
most severe cases can lead to
respiratory failure and death.

Continued on Page 2

US economy shrank 4.8% last
quarter, with worst yet to come

THE US ECONOMY shrank at a 4.8% annual rate last quar-
ter as the coronavirus pandemic shut down much of the
country and began triggering a recession that will end the

longest expansion on record.

Yet the drop in the January-March quarter will be only a
precursor of a far grimmer report to come on the current
April-June period,with business shutdowns and layoffs strik-

ing with devastating force.
B Report on Page 8

SC junks Vodafone’s 4,761 -cr
demand; co to get only X733 cr

FE BUREAU
New Delhi, April 29

VODAFONE IDEA SUFFERED
a setback on Wednesday when
the Supreme Court dismissed
its plea for a tax refund of
around 4,761 crore pertain-
ing toassessmentyears 2014-
15till 2017-18.

However, the apex court
granted it a partial relief by
directing the income tax
department to refund an
amount of X733 crore within
four weeks. This amount per-
tains to the assessment year
2014-15.

TheIT department hasstill
not completed the scrutiny of
the other assessment years

IN MEMORIAM

Refunds claimed by Vodafone Idea

(% crore)
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and the court said that it is
well within its right under
section 241 A to complete it
within the time period which
is before it. The scrutiny of
other assessment years is still

not over and therefore the
court directed the IT depart-
ment to complete it within
the stipulated time period.

Continued on Page 2

THIRD-DAY RALLY
Markets maintain
forward march

URVASHI VALECHA
Mumbai, April 29

INDIAN EQUITIES GAINED for
the third straight session on
Wednesday with the senti-
ment firming up in sync with
global cues. The benchmarks
put on close to 1.85% to end
the session at seven-week
highs and are now up by
about 25-26% from their
March 23 lows.

Interestingly, foreign port-
folio investors (FPI),who were
big sellers in March pulling
out more than $8 billion, and
have offloaded shares for
most of April, turned buyers
picking up some $50 million
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worth of stocks.

Though bankers are
putting aside provisions for
the disruption due to the pan-
demic and forecasting slow
growth in 2020-21, banking
stocks have done well; the
Bank Nifty surging 22.18%
since March 23.

Ahead of the monthly
expiry for derivatives on
Thursday, the turnover in the
F&O segment of the NSEwasa
decentX11.78lakh crore com-
pared with the six-month daily
average of ¥14.42 lakh crore.
Cash market volumes were
high at ¥50,396 crore com-
pared with the six-month daily
average of 39,134 crore.
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IN THE WORKS
Glaxo plans sale of
$3.7-bn HUL stake

BAIJU KALESH
& ANTO ANTONY
Mumbai, April 29

GLAXOSMITHKLINE (GSK)
IS preparing to start a sale of
its $3.7-billion stake in
Unilever’s listed India unit,
according to people familiar
with the matter.

Glaxo plans to offload part
or all of its 5.7% holding in
Hindustan Unilever (HUL)
throughaseries of block trades,
which could startassoonasthe
next few days,according to the
people. The company is in dis-
cussionswith advisersonwhen
to launch the transactions, the
people said, asking not to be
identified because the infor-
mation is private.

® POST-RIL DEAL

EXIT PLANS

B Glaxo plans to offload part or
all of its 5.7% holding in HUL

B To do it through a series
of block trades

B In December 2018, HUL said
it would buy GSK's health
food drinks brands

B Agreed to pay $3.6 billionin
cash and shares for acquisition

The drugmaker received
the stake,valued at $3.7 billion
as of Wednesday, as part of the
payment for the sale of a port-
folio of assets that was com-
pleted this month.

Continued on Page 2

Facebook-owned WhatsApp
eyeing India’s loan market

SHRITAMA BOSE
Mumbai, April 29

WHATSAPPISEYEING the
loan market in India,
according to the objec-
tives of operations stated
in the memorandum of
association (MoA) of its
local entity.

The Facebook-owned com-
pany has altered its memoran-
dum of association (MoA) to

includean enabling clause tothis
effect, filings with the ministry
of corporate affairs (MCA)reveal.
The intention to foray into
the lending business is
interesting, given its
parent Facebook
announced on April 21,
the acquisition of a 9.9%
stake in Jio Platforms owned
by Reliance Industries.

Continuved on Page 2

Chaliye, laomt karte hain: The actor who came home with us

SHUBHRA GUPTA
New Delhi, April 29

THERE ARE SOME obituaries
you never, ever want to write.
This is one of them. We knew
that Irrfan Khan, one of the
best actors the world has been
privileged towatch,was strug-
gling with a debilitating dis-
ease. We knew he was gravely
ill. Butwe also believed that he
would rise and shine again,
because, how could he not?
How could he leave us, this
enormously talented human,

IRRFAN KHAN
1967-2020

whowith his fine body of work
so enriched our innerlives?
Irrfan,who passed away on
Wednesday morning at the
age of 53, was not just a bril-
liant actor who dissolved into
his part, leaving no residue
behind. He also managed to
walk off the screen,and come
home with us. He made space
for himself in our hearts, nes-
tled in unexpected corners,
and popped up onceinawhile,
for a chat. Which he would
begin,with that characteristic
hooded-eyed smile: Chaliye

baat karte hain.

From theveryfirst glimpse
we had of him, in Shyam
Benegal’s teleserial Bharat Ek
Khoj,we knew we were in the
presence of someone truly
special. Hewent ontobecome
an integral part of some of
Indian TV’s most popular seri-
als (Zee’s Banegi Apni Baat,
Doordarshan’s Chan-
drakanta, and Star TV’s Best-
sellers), but his heart was
always set on cinema.

Continued on Page 2
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ADB gives
$346-m loan to
Maharashtra

The Asian Development
Bank (ADB) on Wednesday
said it hasapproved a
$346 million (around Rs
2,616 crore)loan to Indian
government to provide
reliable power connection
in rural areas of
Maharashtra.The loan will
support the state
government's high voltage
distribution system
programme for new grid-
connected rural
agricultural customers
across the state.

Rajiv Kumaris
PESB chief

FORMER FINANCE
SECRETARY Rajiv Kumar
was on Wednesday
appointed chairperson of
the Public Enterprises
Selection Board (PESB), the
government's headhunter
for top level posts in PSUs.

after sustained surge

BANIKINKAR PATTANAYAK
New Delhi, April 29

ELECTRONICS, WHICHHAD
emerged as the fastest-grow-
ing export segment in recent
years,witnessed a sharp 22%
contraction, year on year, in
March, as the impact of the
pandemic started to bite
hard.

Industry executives say the
slumpin electronics could only
deepen in the first quarter of
this fiscal, mainly due to the
lockdown,and furtheracceler-
ate a slide in the overall mer-
chandise exports.

Up to February last fiscal,
electronics exports had defied
the general trend of contrac-
tion in overall merchandise
shipmentsand had grownbya
robust 40%. So despite the
sharp fallin March, electronics
exports ended the last fiscal
with a 33% surge from a year
beforetoarecord $11.8 billion,
according to the “quick esti-
mates” of the commerce min-
istry.

COVID-19 IMPACT

Electronics exports collapse

Electronics fastest-
growing export segment
($ million)
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Of course,asindustry exec-
utives have pointed out, the
outbound shipments of such
items are still well below
potential and make up for
roughly 1% of the global
exportsand the growth. Never-
theless, given that massive
electronics imports and their
debilitating impact on trade
balance hadlong pressured the
country’s current account, a
spurtin such exportshad come
as a relief to policy-makers in

X111L-cr infra investment road map

FE BUREAU
New Delhi, April 29

A GOVERNMENT TASK force
on Wednesday firmed up a
road map for capital invest-
ments of ¥111 lakh crore in
infrastructure over six years
through FY25, pledging 71%
of the expenditure for energy,
roads,urban developmentand
railways, and envisaging a key
role for private investors.

The task force under eco-
nomic affairs secretary Atanu

Glaxo plans sale
of $3.7-billion
HUL stake

IN DECEMBER 2018, Unilever
said it would acquire the health
food drinks brands of Glaxo in
Indiaand Bangladesh and other
markets for €3.3 billion ($3.6
billion) in cash and shares in
Hindustan Unilever. As part of
the transaction, Glaxo would
receive a 5.7% stake in the
Indian unit.

No final decision has been
taken on the timing of the pro-
posed trades, and Glaxo could
decide to postpone the sale
depending on market condi-
tions and investor demand, the
people said.

A representative for Glaxo
declined to comment. A repre-
sentative for Hindustan
Unilever didn’t immediately
respond to emails and phone
calls seeking comment.

—BLOOMBERG

RBI corpus for
MFs: 4Kk crore
borrowed

by banks

MEANWHILE, MUTUAL funds
arebelieved tobe selling perpet-
ualbondsin the secondarymar-
ket, readying themselves for
redemption pressures.Theseare
being bought, market watchers
said,byprivatesectorbanks.The
yields range anywhere between
8.72% and 16.55%, data on
NSE show. Perpetual bonds are
debt instruments that do not
have a fixed maturity date.
According to data available on
NSE, perpetual bonds of State
Bank of India, Bank of Baroda,
Axis Bank, HDFC Bank, Punjab
National Bank, Canara Bank,
Punjab and Sind Bank,Andhra
Bank,IndusInd Bankand Union
Bank of India were traded. The
yields on these trades varied
between 8.72% and over 16%.
Perpetual bonds of IndusInd
banktradedat16.55%,the NSE
data show.

Facebook-owned
WhatsApp eyeing
India’s loan

market

THE ALLIANCE is expected to
speed upWhatsApp’sentryinto

financ 1“ ep. w1

Chakraborty submitted its
final report on the “national
infrastructure pipeline” (NIP)
to finance minister Nirmala
Sitharaman.

According to an official
statement, of the total
expected capital expenditure
of Rs 111 lakh crore, projects
worth Rs 44 lakh crore (40% of
NIP) are under implementa-
tion, projects worth Rs 33 lakh
crore (30%) are at the concep-
tual stage and those worth Rs
22 lakh crore (20%) are under

the payments market delayed
byregulatoryhurdles.

It’s 400-million strong user
base in India gives WhatsApp a
readymade customer franchise.
The company has made it clear
it “shall not to do any banking
businesswithin the meaning of
Banking Regulation Act, 1949,
suggesting it would team up
with existing lenders. “To
advancemoneyor give crediton
such termsas may seem expedi-
ent,and with or without secu-
rity,to customers and others,..”
the filing said.

So far, payment players like
PayU India have opted for the
non-banking finance company
route to enter the lending busi-
ness.The emergence of alterna-
tive methods of credit-scoring
has also enabled non-financial
businesses such as Ola, Xiaomi
and Flipkart to consideranentry
into the credit market. These
consumerfirmshavean existing
ecosystem of drivers, sellersand
dealershipswhotheycanlendto
ataminimal operating cost.

The $§5.7-billion Facebook-
Jio deal places the neighbour-
hood kirana store at the centre
ofitsstrategy providingacatch-
ment. Analysts at Citi Research
noted thatakeyelement of RIL's
new commerce plans is to drive
digitisation of mom-and-pop
retailers.“Whilst still early days,
the broad reach that WhatsApp
enjoys in India could help
towards scaling up of this busi-
ness,”they observed.

US drugmaker
says Remdesivir
trials show

improvement

MULTIPLE TRIALS of the drug
are being conducted, and it
remains to be seen how much it
helped patients. The trial mea-
sured how quickly patients no
longer needed supplemental
oxygen therapy or were dis-
charged from the hospital. It’s
not known yet how large the
effect of the Gilead drugwas on
thepatients,andifitwillmakea
meaningful difference in their
care.

Thetrial,run by the National
Institutes of Health, aimed to
sign up about 800 patients to
test the drug and give a defini-
tive answer as to whether it can
help treat theillness.

A NIAID representative

development. Information
regarding the stage of certain
projects worth ¥11 lakh crore
(10%) are unavailable at the
moment. The highest invest-
ments are proposed for the
energy sector (24%), followed
by roads (18%), urban devel-
opment (17%) and railways
(129%). The Centre (39%) and
the states (40%) are expected
to have almost equal share in
implementing the infrastruc-
ture pipeline, followed by the
private sector (219%).

declined to comment.

Gilead released more
detailed results from another
study the company has been
conducting, comparing a five-
day and 10-day course of the
drug, but without a placebo
group. The study showed both
groupsdid about the same,sug-
gesting that a shorter course of
the drug might be about as
effectiveasalongone.Results of
the study weren’t statistically
significant.

The five-day regimen “could
significantly expand the num-
ber of patients who could be
treated with our current supply
of remdesivir,” said Merdad
Parsey, Gilead’s chief medical
officer.

—BLOOMBERG

Lockdown in
Punjab for two
more weeks

THE STATE government also
announced easing of restric-
tions in areas that don’t fall in
containment zones.

Announcing his govern-
ment’s decision in a televised
address, Punjab CM Amarinder
Singh said:“Thedecision on fur-
ther course of action will be
taken after two weeks, depend-
ing on the situation. The only
solutionissocial distancing.Ifit
isunder control aftertwoweeks,
wewill takea call”

Singh asked people to main-
tain discipline and underlined
that if they step out, they must
wear masks, maintain social dis-
tancing and return to their
homes by 11 am. “If we have
given relaxation, that does not
mean you can call your friends
home. Social distancing has to
be ensured,’ he said.

Allshopsinrural areasregis-
tered under the Shops & Estab-
lishment Act, except those in
multi-brand and single-brand
malls, will also be allowed to
open with 50 per cent staff
strength, for four hours daily.

The government has per-
mitted all construction activi-
tiesinruralareas.Inurban areas,
work on ongoing projectswillbe
allowed, subject toavailability of
workers.

In line with the Union min-
istryofhomeaffairs’guidelines,
the state has also permitted
industries in Special Economic
Zones (SEZs), Export Oriented
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Electronics exports
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recentyears.

Having jumped 39% year-
on-yeartoarecord $8.8 billion
in FY19, electronics exports
surged 33% in the last fiscal,
according to the “quick esti-
mates”.In contrast, total goods
exports contracted by 4.8% in
FY20, partly because of a mas-
sive 35% slide in March.

Importantly, electronics
imports — the largest contrib-
utor to the country’s trade
deficit after petroleum — lost

some pace in the last fiscal,
albeit on a high base, and
dropped 5% to almost $55 bil-
lion.

Exports of telecom instru-
ments, including mobile
phones,jumped almost 125%
to $2.7 billion until January (up
to which latest “provisional”
segregated data are available),
while electronics instruments
sawan 23%riseto $2.5 billion
— albeit on low bases. A senior
government official had earlier
described as a success story of
Make in India, as local assem-
bly/production had gone up,
leading to higher exports.
However, this success story has
now been threatened by the
pandemic.

Analysts have pointed out
that the nature of electronics
imports, especially in the
mobile phone segment, is
changing. Purchases of com-
ponents from overseas forlocal
assembly/manufacturing are
rising at a faster pace than
those of completely-built units
(CBUs).

Advisory to protect interest
of homebuyers, realty sector

FE BUREAU
New Delhi, April 29

THE MINISTRY OF housing
and urban development
(MoHUA) will soon issue an
advisory to state governments
and respective RERA authori-
ties on the measures required
to protect the interest of
homebuyers as well as the real
estate sector.

The decision was made on

Wednesdayatameeting of the
Central Advisory Council
(CAC), which is constituted
under provisions of Real Estate
(Regulation and Development)
Act, 2016 (RERA).

The meeting was held to
discuss impact of Covid-19
and the consequent nation-
wide lockdown on real estate
sectorandtotreatitasanevent
of ‘Force Majeure’ under the
provisions of RERA.

From the Front Page

Units (EOUs),industrial estates,
industrial townships and rural
areas to operate.

However, the management
must arrange transport for
workers, in-house facility for
labour,medical insurance, tie-up
with hospitals,arrangements for
disinfecting the premises, ther-
mal screening of employees etc.
The workers will also be allowed
tomove on cycles or on foot.

In Kolkata, chief minister
Mamata Banerjee said: “We are
waiting for clarification from
the Centre. But we have taken
some decisions, which will be
implemented from Monday.
Standalone shops, (including)
electronics, books, paint, laun-
dry, hardware, cellphone
recharge, tea and paan shops,
will be allowed to open. Private
buses will be allowed to ply in
green zones,within the district,
butwith a maximum of 20 pas-
sengers.”

As cases grow,
spotlight on 4
states and 4 cities

THE TOTAL positive cases and
61% of deaths reported in
Maharashtra. Similarly,
Ahmedabad constitutes 67%
of the total positive cases and
71% of deaths in Gujarat,
while Indore constitutes
57.47% of the total positive
casesand 52.5% of the deaths
reported in the Madhya
Pradesh. In the last one week,
Mumbai added 355 cases on
average every day. That was
equivalent to 26% of the total
casesintheentirestatetill date
(9,318).The death count from
Mumbai in just last one week
was 21 per cent of the total
number of deaths in the state
reported till now (400).

The story is not very differ-
ent in Gujarat. Ahmedabad, in
the last one week,added 149
cases on an average every day.
That is 27% of all the cases
reported in Gujarat until now.
In the same period, Ahmed-
abadreported 66 deathsthatis
almost 36% of all the deaths
reported from the state so far.

Asimilar story is unfolding
in Delhi. The city reported an
average of 152 cases every day
during the last week. That was
almost one third of all its cases
till now. However, Delhi has
reported just six deaths in the

last week,which isbarely 11% ,

of the total deaths.

The situation is similar for
Indorein Madhya Pradesh,and
to a lesser extent, for other
major urban centres like
Hyderabad and Jaipur.

Uttar Pradesh is an outlier,
however. The cases, as well as
deaths, are more spread out,
and thereare six to eight urban
centres that are sharing the
burden of the epidemic.

SCjunks
Vodafone’s
I4,761-crore
demand; to get
only X733 cr

VODAFONE IDEA, which is
pressedwith adjusted grossrev-
enueduesofRs 58,254 crore,of
which it has been able to pay
only Rs 6,854 crore so far,had
wanted the refund of all the
assessment years totalling Rs
4,761 crore to be made before
thescrutinyisover.Itsreasoning
was that if in the scrutiny it was
foundthatitowed moreastaxes
itwould paylater.Itwas this plea
which was dismissed by the
court. Wednesday's setback
before the SC was the second
such for the company as earlier
itspleawasrejected by the Delhi
High Court also.

Tax experts said that in case
Vodafone Idea is dissatisfied
with the final scrutiny it can
challenge the orderbutitwould
have to go through all the regu-
larchannelsbyfirstappealingin
the income tax tribunal and
then upwards.

Terming the judgment as
“significant”and the one which
will“betalk of business circle for
some time,” Rakesh Nangia,
chairman, Nangia Andersen
Consulting, said that the ruling
“reinforces the principle that
one cannot approach the
Supreme Court/ High Courtand
seek relief against the proce-
dures prescribed in the statute.

“Extraordinary remedy of
writ has to be sought in extra-
ordinary situation where the
authorities have either violated
the statutory provisions or
exceeded their jurisdiction,” he
said.He said that the taxauthor-
itiesalsorelied ona provisionin
income tax law, which gives
powertoincometaxauthorities

to withhold refund, pending '

~
-
—

Amitabh Kant
@amitabhk87

Happy to note that with 7700 + recoveries, our
COVID-19 recovery rate has improved. It was 15%
on 19 April, 19.2% on 26 April and 24.56% today.

MeitY seeks phased opening of
electronics repair, sale shops

FE BUREAU

New Delhi, April 29

THE MINISTRY OF electronics
and IT (MeitY) has approached
the ministry of home affairs
(MHA) on the electronics
industry’s demand of includ-
ing mobiles and ICT products
in the essential listaswell as a
phased opening, beginning
with green zones, of shops sell-
ing and repairing handsets,
laptops and accessories.

IT minister Ravi Shankar
Prasad on Wednesday held a
video conferencing session
with electronics industry
deliberating on the scenario
arising out of the novel corona
virus (Covid-19) outbreak and
thelockdown.

Discussions were also held
on how India can leverage the
current situation to boost its
electronics manufacturing
sector and become an export
destination on the lines of
China and Vietnam. It was
attended by more than 150
industry leaders and associa-
tion leaders.

Industry again urged the
government to include
mobiles, laptops and acces-

ke ___._ |

sories in the essential list and
allow phased opening of repair
and sale shops,beginning from
the green zone (areas where at
present there is no Covid-19
positive cases).

MAIT president George
Paul told FE,“On matter relat-
ing to declaring ICT products
and mobile phones as essential
commodity, the minister said
that his ministry has
approached the government
(MHA) and they will keep fol-
lowing it up”.

MAIT suggested that the
government can take a phased

approach, where retail is
opened in semi-urban areas
and towns, and e-commerce
can cater tometros.Enterprise
ICT sector,which caterstodata
centresand control rooms,can
beopened up fullyasithaslim-
ited public interface and will
not compromise the fight
against Covid-19,he added.
“We emphasised and it was
endorsed by the minister that
it is India’s time to seize the
opportunity for electronic
manufacturing. MAIT strongly
recommended for 6% produc-
tion linked incentive (PLI) toall
electronics categories to
attract migrating ships of
manufacturing leaving China
to India’s shores,” Paul said.
ITministrysaid that Prasad
urged the industry to rise to
this occasion and take advan-
tage of opportunities arising
dueto changesin global supply
chains. He laid special empha-
sis on medical electronics in
view of the rising demand for
medical equipment, adding
that post Covid-19 world over,
the demand for such equip-
mentwillincrease as countries
will improve their medical
infrastructure.

Surat migrant workers desperate to return

FE BUREAU
Ahmedabad, April 29

IN ANTICIPATION OF contin-
uation of the lockdown in
Surat,coupled with increasing
cases of Covid-19, lakhs of
migrant workers employed in
the textile and diamond units
situated inand around the city
have become desperate to go
back to their native places.

As aresult, local industries
associations have requested
authorities to make trans-

scrutiny assessment proceed-
ings.“The tax authorities also
objected to issuance of refunds
due to outstanding tax
demands in case of taxpayer for
earlieryears,” Nangia said.

"The HChad clearlyheld that
mere issuance of a notice under
section 143(2) is not enough to
withhold refunds claimedin the
return of income - exercise of
discretion by way of an intima-
tion/order was required. The
revenue was not in appeal on
thisaspect.Therefore,forthe SC
to hold that once notice is
issued, refund need not be
processed and that too when
thiswasneverargued,hascome
asasurprise.Thiswillhavelarge
scaleramificationsforeverytax-
payer,” Vodafone's counsel
Sachit Jolly told FE.

Vodafone Idea is facing
extreme liquidity pressure.
Apart from the burden of the
payment of AGR dues where it
has sought deferred payment
spread over some 20 years,
which is currently before
another bench of the SC; the
company had to recently payits
current licence fee and spec-
trum usage charge for the
period of January-March,
amountingtoRs 1,367 crore to
the government.

Thisfurtherstraineditscash
reserve position. The company
had postedanetlossof Rs 6,453
crore during the October-
December quarter onarevenue
of Rs 11,089 crore. Its cash
reserves of around Rs 12,815
croreattheend of Decemberhas
now reduced to below Rs 3,000
crore.

In the light of strained
finances, Vodafone Plc, the par-
ent firm of Vodafone India, on
April 22 infused a sum of $200
million (@boutRs 1,530 crore)in
Vodafone Idea,whichwas other-
wise due in September 2020,
under the terms of the 'contin-
gent liability mechanism.

The CLM entered between
Vodafone and Idea Cellular at
the time of merger, had envis-
aged that Vodafone Group
needed to payforadjusted gross
revenue duesif theamount paid
exceeded that of Idea Cellular.

Centre clears way:
23L migrants can
now go home

FORTHIS purpose,such persons

portation arrangements for
workers so that they can safely
reach to their home states.
Surat district collector
Dhaval Patel has given permis-
sion for a few buses to ferry
labourers to their home states.
“We have decided to give each
worker ¥1,000 and dry snacks
once they board buses. Indus-
try leaders have met police
officers and appraise them
about the ground reality and
the problem being faced by
labourers,” said Jitendra

maybe encouraged to useAaro-
gya Setu app through which
theirhealth status canbe moni-
tored and tracked.

The MHAhasasked all states
and Union Territories to desig-
nate nodal authorities and
develop standard protocols for
receiving and sending such
stranded persons. The nodal
authoritiesshallalsoregisterthe
stranded person within their
respective territories.

According tolabourministry
sources, around 22.8 lakh
migrant workers are now
stranded away from theirnative
places in various relief camps
sett up by state government
authorities or by their employ-
ersorinlocalitieswheretheyare
generally clustered.

Chaliye, baat karte
hain: The actor
who came home

with us

AND,OVERa period of 30years
and more, as he essayed one
unforgettable part after
another,he neverlet us down.If
this soundslike a gush,yes,itis.
An unapologetic, teary-eyed
one, because he made things
better, even in his no-account
parts.

Of his impressive body of
work, four films jostle for the
top spot for me: Tigmanshu
Dhulia’s Haasil, in which he
playsalocal Allahabadistudent
leader; Vishal Bhardwaj’s Mag-
bool,inwhich hewasamobster-
with-many-moods-in-Mum-
bai; Mira Nair’s The Namesake,
in which his Bengali bhadralok
immigrant finds his place in
faraway New York; and Anoop
Singh’s Qissa,in which he plays
amandesirous of somethinghe
could not have.

Theseroles combinenotjust
the ‘skills’ of a schooled actor,
but deep empathy,a generosity
of spirit, and an unfettered
intelligence, which shone
through everything he did,
good, indifferent, or flat-out
fantastic.

Hedid everything.Oratleast
everything that Bollywood
brought to his table, after hav-
ing learnt that this tall, rangy,
magnetic-eyed person could
transform, into anyone, with a
particular kind of magic. He
could go high, dive low, get
intense, do goofy and grumpy,

Vakharia, president of the
South Gujarat Textile Proces-
sors Association, adding that
there is no hope of recom-
mencement of work in near
future.

The Surat Diamond Asso-
ciation has also made repre-
sentations to district admin-
istration,local MLAs and even
the state government to
make arrangements for
workers, said Babubhai
Kathiria, president of the
association.

growl and guffaw. He could be
dangerous and maniacal. He
was also the loveliest, kookiest,
most passionate lover you ever
saw. It took the film industry
manyyears tofind Irrfan,and it
isn’t as if he was flooded with
roles from the big studios
immediately after his breakout
roles, post 2002, in Haasil and
Magbool.

But the filmmakerswhodid,
like his National School of
Drama (NSD) mate Dhulia,and
Bhardwaj,made the most of his,
and their own, innate knowl-
edge of the Hindi belt, long
neglected by Bollywood. Their
coming together was a great
confluence. It brought a new
language, new robustness to
Hindi cinema, something that
old-school Bollywood filmmak-
ers like Mahesh Bhatt recog-
nised.Bhatt’s production house
gave Irrfan a chance to go over
tothe otherside,away from the
raw, visceral gangland/heart-
land tales,and explore unfamil-
iarterritories.Helifted brainless
comedies (Rohit Shetty’s Sun-
day) with the same verve as he
did gritty, hard-hitting tales
(Dhulia’s Paan Singh Tomar): it
was all grist to his mill, acutely
attuned to the world around
him.

Of course, therewas no con-
fining him to Bollywood.
Irrfan’s work took him to the
world, and he was the only
Indian actorwhowell and truly
crossed over. He had already
made an early appearance in
Wes Anderson’s The Darjeeling
Limited (2007). But the big-
and-small parts in interna-
tional productions quickened
after Danny Boyle’s 2008
Oscar-winner Slumdog Mil-
lionaire,and he showed up in
Ang Lee’s magical-realistic tale
of survival, Life Of Pi, and in
such mega-budget franchises
asThe Amazing Spiderman,and
Jurassic World. But home was
reallywhere hisheartwas.None
of these much-publicised inter-
national outings could truly
mine what Irrfan was capable
of.Hedid those moviesbecause
he could, but saved the razzle
dazzle for his ‘desi dil-hai-Hin-
dustani’outings. Fully switched
on, he came up as close to us as
possible, to start that conversa-
tion, as only he could: chaliye,
baat karte hain.

I hope that those chats will
never,ever end.
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Digital Banking no longer a thing of choice

From being a facility that banks offered as an alternative to the traditional banking channels, the corona crisis has brought

Digital Banking to the forefront of the sector, creating new opportunities in the process

ABHISHEK PATHAK

HE Banking sector in India has al-

ways emphasised strongly the

importance of efficient online

and mobile banking services vis-
a-vis face-to-face meetings and physical
branch visits; the coronavirus crisis
means there is now little argument
against this model.

The pandemic has hit all of us hard and
a new reality has been thrust on us. Every
economic activity in the country has been
quashed and the industries are practically
on their knees. Although the situation
arising out of the corona pandemic is a
novel experience for all of us, the extent of
the damage to our economy and the
mounting losses have also been an eye-
opener, forcing us to reassess the way we
operate and conduct our businesses.

Given the continuing lockdown and
the contagiousness of COVID-19, foot-
falls in banks have diminished drastically
and the banks have asked customers to
use digital banking channels instead.
Some of the banks have even ramped up
their digital banking channels and opera-
tions by a large extent, to help customers
tide over difficulties, asserting in a way
that Digital Banking is no longer an op-
tion but a necessity.

To ensure the safety of citizens, bank
employees and customers amidst the
COVID-19 outbreak, Reserve Bank of India
(RBI) Governor Shaktikanta Das recently
asked customers to use Digital Banking

/
e a

facilities as far as possible. Das also said,
“In the context of COVID 19, RBI and the
government together are giving emphasis
on encouraging digital payments. And
over a period of time, various measures
have already been taken to establish safe,
secure, stable and affordable retail pay-
ment system such as the National Elec-
tronic Fund Transfer (NEFT) and the Im-
mediate Payment Service (IMPS)”.

Stressing the importance of Digital
Banking in times of the corona pandemic,
the central bank said in one of its state-
ments, “RBI wishes to bring to the notice
of the general public that non-cash digital
payment options (like NEFT, IMPS, UPI
and BBPS) are available round the clock to
facilitate fund transfers, purchase of
goods/services, payment of bills, etc. In
the context of the efforts to limit the fall-

Karnataka Bank:
Leading the digital wave

Mahabaleshwara M.S, MD & CEO, Karnataka Bank

E have stepped into

the new financial year

at a difficult time
when the entire world is suffer-
ing from the unexpected out-
break of COVID-19 pandemic.
Karnataka Bank, in line with its
vision statement “To be a pro-
gressive, prosperous & well gov-
erned Bank” has always lived up
to the expectations of its cus-
tomers by continuously integrat-
ing the latest developments in
digital technology to its various
products. As a result, today it is
one of the preferred banks of
millennial customers.

The financial landscape was
already in a transition phase, em-
bracing digital transactions and
moving towards a cashless soci-
ety. The outbreak of COVID-19
pandemic has hastened this
process. Karnataka Bank is well
prepared to take on the chal-
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lenges posed to branch banking
by Covid-19, as it possesses a ro-
bust, secure and advanced digi-
tal infrastructure that enables its
customers including the business
community to transact seam-
lessly. Its exclusive Digi Branch
can not only open a savings ac-
count for its prospective cus-
tomer but also lets the customer
self-generate a personalised
debit card in 10 minutes with
minimal manual intervention.
The state-of-the art Digital
Centre of Excellence incubated
in Bengaluru is today helping
design and develop new digital
products and also facilitates
process innovation to serve the
banking needs of the customers
better. A Digital mechanism for
Home loans, Personal loans and
car loans has already been rolled
out where in-principle sanction
is given in 15-20 minutes. The

Q00 (READ.

bank is focussing on building col-
laborative partnerships with fin-
tech companies to deliver best-
in-class service and offer a
comprehensive range of services
to its customers. The digital jour-
ney is being extended to more
retail/MSME products and thus
Karnataka Bank is truly living up
to the next generation banking
experience.

"We are living in a very uncer-
tain situation which calls for a
prudent and measured approach
to the way we transact and do
business. This is time to conserve
and consolidate. Let us make full
use of the digital capabilities to
rise above the adversities, to
keep the business going even in
times of social distancing.With a
responsible and collective effort,
| am sure we will turn things
around soon,” said Mahabalesh-
wara M.S, MD & CEO.

out of the coronavirus pandemic by
avoiding social contact and visit to public
places, public can use these modes of dig-
ital payment from the convenience of
their homes through online channels like
mobile banking, internet banking, cards,
etc. and avoid using cash which may re-
quire going to crowded places for sending
money or paying bills”.

In January 2020, NEFT and RTGS ser-

vices were made free of charge and NEFT
was also made available on a 24x7 basis.
In September 2019, the RBI expanded the
scope of the Bharat Bill Payment System
(BBPS) to cover all repetitive bill pay-
ments, which include school fees, insur-
ance premiums and municipal taxes. Fur-
ther, the Unified Payments Interface (UPI)
is an immediate real-time payment sys-
tem that helps in instantly transferring
funds between two bank accounts
through a mobile platform. It also allows
multiple bank accounts to get onto a sin-
gle mobile application.

Just recently, before the pandemic hit

THE CRISIS IS REASON
TO CONSIDER THE
OPPORTUNITIES
OFFERED BY CLUSTER
OR COLLABORATIVE
BANKING

the country with virulence, the RBI had
taken robust measures to boost digital
payments. A new emerging trend is
video-based banking, for which the RBI
had recently issued guidelines with re-
spect to onboarding of customers using
digital KYC. To make this a reality, banks
will have to tie up with video KYC solu-
tions in the market. Video-based banking
can be extended to existing customers as

well by having apt face and voice recog-
nition technologies in place. To give it a
more real-time feeling, banks can have a
centralised cell and customers may use
mobile/desktop to get their queries re-
garding transactions answered.

It is often said “desperate needs re-
quire desperate measures”, and these
unprecedented times are, perhaps, right
to discover the opportunities offered by
Cluster Banking or Collaborative Bank-
ing, by establishing common touch points
and possibly having authorised agents in
the long run.

Last but not least, though the corona
crisis has pushed digitalisation to the
forefront, there are still situations where
cash rules the roost. Given the current cir-
cumstances, it is not possible for banks to
replenish the ATMs and ensure their
working with full efficiency. To fill this
gap, banks can look to offer money on
wheels with specific guidelines in place.
Recently, ICICI Bank offered this facility
in Varanasi. Many other banks like HDFC
Bank, Axis Bank, and Kotak Mahindra
Bank have also jumped on the band-
wagon to ensure that there is no dearth of
cash for citizens. Significantly, all the rules
of the lockdown are being followed while
providing this service to customers.

The time has come to embrace tech-
nology and look beyond the traditional
ways of banking to ride out these testing
times. For, these new-age measures are
not just easy to follow but also cost-ef-
fective and sustainable.
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Strides drug shows
positive outcome in
Covid-19 treatment

STRIDES PHARMA Science on
Wednesday said it has developed and
commercialised Favipiravir antiviral
tablets and stressed that the drug has
demonstrated positive outcomes in
Covid-19 treatment globally.
Favipiraviris an antiviral medication
that was initially developed to treat
influenza in Japan.In February 2020,
post the outbreak of Novel
Coronavirus (Covid-19), Favipiravir
was studied in China and several
other countries as an experimental
treatment of Covid-19.“The drug has
demonstrated positive outcomes,
including areduction in the duration
of Covid-19 and improved lung
conditions for the patients,” the
company said in a filing to the BSE.

IIT-Guwahatiin tie-up
for Covid-19 vaccine

THE INDIAN Institute of Technology
Guwahati (I'TG) on Wednesday said it
hasjoined hands with Ahmedabad-
based Hester Biosciences to developa
vaccine for Covid-19 and animal trials
arelikely to start by the end of this year.
The vaccine will be based on recombin-
antavian paramyxovirus-based vector
platform,IITG said in a statement.
“IITG and Hester Biosciences expect the
vaccine tobe ready by the end of this
year to start animal studies.The work is
currentlyin its early stage of
development,’itadded.

MG Motor,AB Industries
tojointly make ventilators

MG MOTOR India on Wednesday said
thatit hasjoined hands with
Vadodara-based MAX Ventilator,a
part of AB Industries, for producing
and supplying ventilators.AB
Industries has been manufacturing
ventilators for the past 25 years. Max
Ventilator caters primarily to the
private hospitals.

MYSUN raises $4.2 m
from existing investors

DELHI-BASED ROOFTOP solar
solutions provider MYSUN has raised
$4.2 million from its existing
investors in a structured equity deal.
The company plans toraise $35
millionin FY21 asit eyes to expand its
business in West Asia,Asia Pacific and
Africa. It will use the capital to
upgrade its technology infrastructure.

Amazon India launches
fund for biz partners

AMAZON INDIA on Wednesday said it
has set up a special fund to support
delivery service partners and
transportation partners associated
with the company,and provide
financial aid for April.“This Partner
Support Fund for small and medium
businesses in logistics will be available
to Delivery Service Partners (DSP) and
select Transportation partnersin India
tohelp adjust their business model to
the newrealities posed during the
lockdown,”a statement said.

Ashok Leyland staff gives
I41Lto PM-CARES Fund

EMPLOYEES OF commercial vehicle
manufacturer Ashok Leyland
contributed I41 lakh to the Prime
Minister’s Citizen Assistance and
Reliefin Emergency Situations Fund
(PM-CARES Fund).The contributions
were collectively made by employees
of Ashok Leyland and their families to
support the fight against the Covid-
19 pandemic in the country,said a
press release on Wednesday.

HUDCO marks its golden
jubilee viawebcast

ON THE occasion of HUDCO’s golden
jubilee,more than 1,000 officials and
stakeholders from across the country
joined a live webcast event to mark 50
years of distinguished service to the
nation. In the wake of the coronavirus
pandemic, the use of information
technology to enable virtual
celebration on the foundation day,
was a historic first.
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Banks set to declare Cox &
Kings account as ‘fraud’

ANKUR MISHRA
Mumbai, April 29

LENDERS TO TROUBLED tour operator
Cox & Kings are set to declare the exposure
asa‘fraud’account after Pricewaterhouse
Coopers (PWC) submitted anauditreport,
sources close to development told FE.

This classification will require banks to
make provisions of 100% of the total
amount due to them as per Reserve Bank
of India (RBI) guidelines. FE reported ear-
lier that State Bank of India (SBI) and
IndusInd Bank had already red-flagged
the account in December 2019. Cox &
Kings’ total dues to financial creditors
stands at ¥5,900 crore. Many banks have
already provisioned 15-25% till Decem-
ber 2019 for the account.

A May 2015 notification of RBI states
that the initial decision to classify any

Banks' exposure to
Cox & Kings

(Z crore)
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Source: Banking sources

standard or non-performing asset (NPA)

account as fraud will be taken by banks
individually and it would be the responsi-
bility of the lender to report the fraud sta-
tus of the account on the Central Reposi-
tory of Information on Large Credits
(CRILC) platform.Banks take a decision to

declare an account as fraud based on the
audit report. The time allowed for the
entire exerciseis six months from the date
when the first member bank reported the
account.

Suspecting a fraud, the lenders to Cox
& Kings had roped in PwC for a forensic
investigation into the matter and the role
of senior executives of the company. The
audit report submitted to lenders have
reportedly found that transactions worth
21,000 crore between 2015 to 2019
were done mainly to siphon off funds.

Of all the banks, private lender Yes Bank
has the largest exposure to Cox & Kings.
Yes Bankhasan exposure of 32,267 crore,
followed by ¥1,065 crore from Axis Bank,
X635 crore from SBIand X270 crore from
IndusInd Bank. Cox & Kings has undergo-
ing resolution at the National Company
Law Tribunal (NCLT) since October 2019.

Cash-hungry Future Retail draws
3300 crore from new credit line

BlIJOU GEORGE, SUVASHREE GHOSH
& PR SANJAI
Mumbai, April 29

FUTURE RETAILHAS used about half of an
emergency credit facility for working capi-
tal, according to people familiar with the
matter, which may see the debt-ridden
retailerthrough India’s five-weeklockdown.
Lenders allowed the firm — part of the
Future Group that is backed by both Ama-
zon.com and Blackstone Group — to draw
down ¥300 crore ($40 million) of the ¥650-
crore credit line, the people said, asking not
to identified as they aren’t authorised to
speakwith the media.
Accesstocashwasthekeyreasonbehind
S&P Global Ratings’s decision todowngrade
Future Retail last week to CCC- from B-.The

TURBULENCE

world’s strictest shelter-at-home restric-
tionshashurt consumptionin India, putting
Asia’s third-largest economy on course fora
rare contraction. S&P said Future Retail’s
available cash and cash equivalents have
fallen from December’s X200 crore. It
flagged the possibility of further down-
grades, citing a “weakening debt-servicing

ability and the likelihood that Future Retail
oritsrelated entitieswill restructureits debt
within the next few months”

Future Group hired EY to advise on
financingalternativesincludinga potential
debt recast, the people said. Future Group
sought X1,000 crorein emergencyworking
capitalacrossits five group companies, they
added. Representatives for Future Group
didn’t immediately answer an email seek-
ing comment.

Problems for the group mounted after
Future Retail’s shares plunged 74% in
March, eroding their value as collateral for
loans.The Supreme Court this month barred
lenders from selling the stock helping pare
losses.Future Retail’s dollarnotes maturing
in 2025 fell by 0.82 cents to a record low of
24.6 centsonWednesday. BLOOMBERG

@ DELIVERY OF ESSENTIALS

Kalyan Krishnamurthy, Flipkart Group CEO

This partnership with Meru (for delivery of essentials) is
a result of our teams exploring new, innovative ways to
drive value for our ecosystem of sellers, brands,
partners and customers, to ensure the safe and swift
availability of grocery and essential goods

100 US companies
may shift base to
UP from China

DEEPA JAINANI
Lucknow, April 29

AS MANY AS 100 American companies
keen on exiting China after the
Covid-19 pandemic are seriously con-
sidering Uttar Pradesh as their new des-
tination.

Uttar Pradesh’s minister in charge of
MSMEs Siddharth Nath Singh on Tues-
day engaged with them through a webi-
nar,organised by the United States-India
Strategic Partnership Forum.

Representatives of these companies
showed interest in the fields of agricul-
ture, electronics, medicine, scientific
instrumentation, logistics, defence, avi-
ation, food processing, MRO, etc.

The companies include Lockheed
Martin,Adobe, Honeywell, Boston Scien-
tific and Cisco Systems as well as global
delivery services providers like UPS and
FedEx.

“Several companies expressed their
interestinleaving Chinaand arelooking
for other investment destinations,
including India.We discussed with them
the scope of investment in UP and
informed them that the state ishome to
more than 90 lakh MSMEs and skilled
labour. With a stable government in the
state, coupled with creation of a robust
support infrastructure in terms of roads,
water supply, irrigation capacity and
24x7 power supply, UP is among the
frontrunners on the growth trajectory
among large states of the nation,” Singh
said.

The minister, along with a team of
senior officers, including industrial
development commissioner Alok
Tandon and principal secretary,
MSME and exports, Navneet Sehgal
spoke to the representatives of the com-
panies.

They informed US companies that
the state government had developed

Spice]et pilots not to get April, May salaries

FE BUREAU
Mumbai, April 29

INDIA'S SECOND LARGEST carrier
SpiceJet will not be paying its pilots
salaries for April and May, SpiceJet’s chief
of flight operations Gurcharan Arora has
told employees. Pilots who have been
operating cargo flights, however, will be
paid for the number of hours flown.

The move comes after passenger
flights have been suspended fora month
amid a nationwide lockdown to curb the
spread of the coronavirus pandemic.
Cash-strapped SpiceJet had introduced
pay cuts from March. Currently, 20% of
the airline’s pilots are flying and 200
pilots have flown over 550 flights since
March 2020. “Over the coming weeks we
intend to increase the number of aircraft
flying (cargo + cargo on seat) to more
than 50% and the number of pilots fly-
ing to 100%,” Arora said.

The airline, which is currently using
16% of its aircraft to operate cargo

Currently, 20% of the airline’s pilots
are flying and 200 pilots have flown
over 550 flights since March 2020

flights, intends to increase the cargo
operations over the coming weeks,Arora
has told employees.“Ourrostering team
will ensure that all of us get to fly these
aircraft... The company management

team is working to ensure that all our
jobs are protected and we are ready to
ramp up operations,” Arora wrote in an
email to employees.

SpiceJet already introduced a 10-
309% pay cut for most of its staff and sent
its employees on unpaid leave for the
duration of the lockdown.“We are geared
up and ready to appropriately increase
our flights in harmony with the gradual
lifting of flight restrictions by the gov-

ernment,’ Arora said. There is little clar-
ity on how the pay structure for other
staff members will be altered for the
coming few months. The company has
reportedly asked crew members to go on
unpaid leave from June.

Meanwhile, competitor IndiGo last
week decided to reverse its decision to
cut the salaries of most of its employees
“in deference to (the) government’s
wishes of not reducing pay during lock-
down.”

The lockdown, which is currently in
place till May 3, is likely to get extended
in most parts of the country. Passenger
flights are unlikely to resume in full
swing anytime soon.

Airlines across the globe have intro-
duced cost-cutting measures in the wake
of skeletal operations amid the pan-
demic. British Airways, for instance,
announced plans to let go of around
12,000 employees in the wake of the cri-
sis, which has dealt a severe blow to the
aviation sector.

Airlines unlikely to resume passenger ops from
May 4; AAl issues guidelines for airport operators

ANWESHA GANGULY
Mumbai, April 29

RESUMPTION OF PASSENGER flights,
which have nowbeen suspended for over
amonth, could be some time away since
the nationwide lockdown is expected to
be extended beyond May 3 in many
states. Earlier this month, the govern-
ment asked airlines to stop forward
bookings until it gives them further clar-
ity.So far,the Directorate General of Civil
Aviation (DGCA) has not signalled air-
lines to restart bookings, sources said.

State-owned Air India, which has
stopped forward bookings until March
2021, may operate some repatriation
flights post May 3 for stranded Indians
abroad. “There is some thinking in the
government to start a few flights for
stranded passengers after May 3, but a
decision is yet to be taken,” an official
said.

Passenger flights,when they do com-
mence, will likely do so only gradually
and with several restrictions, a senior
government official said. “We are still
deciding on how thiswill be done.Itisan
ongoing discussion with airlines. The
idea is to implement social distancing
norms once it is safe to fly,” the official
said. One of the ideas being explored is
leaving a few seats empty between pas-
sengers when flights resume.

Days before domestic flights were
suspended on March 25, the DGCA had
directed airlines to operate flights leav-
ing one seat empty between passengers.
A similar strategy is under discussion.
“One of the options is to have one pas-
senger seated per row,” the official said.

Airlines, however, are not keen on
this. Executives have told the govern-
ment that if social distancing is observed
by leaving seats empty, it may become
unviable for already stressed airlines to
restart operations. “We are getting zero
assistance from the government and we
are not flying. It is not sustainable,” a
senior airline executive said. “The gov-
ernment needs to reconsider this.No one
knows if leaving a few seats empty will
have significant benefit,” another exec-
utive said.

Another possibility is to resume
flights between “green zones,”where the
number spread of the pandemic is rela-
tively contained. However, metro cities
including Delhi and Mumbai are among
the worst affected. Once operations
resume, initially onlyaround 50 aircraft,
around 10% of India’s total fleet, maybe
back in the air, according to the airline
executive. Forward bookings on any
given day stand at 5% of pre-Covid vol-
umes at the moment.“People are also not
confident to travel anymore. We are
mostly seeing some pent up demand for

Days before domestic flights were
suspended on March 25, the DGCA
had directed airlines to operate flights
leaving one seat empty between
passengers. A similar strategy is under
discussion

S
one-way travel from people whowant to
return home.There is demand from
Delhi going to Patna and Kolkata,” one of
the executives said.

Meanwhile,anticipating the eventual
resumption of passenger flights, the Air-
ports Authority of India (AAI) on
Wednesday came out with guidelines for
airport operators. AAI said only one ter-
minalwould initiallybe used at airports.

“Airports shall be facilitating limited
domestic or international scheduled
flights in phases, to start with, may be at

30% capacityto facilitate required social
distancing.The operations to its original
level is likely to be scaled up in gradual
manner,” AAI said. The guidelines pre-
sume thatairline operations will initially
be limited to Tier-I cities, major Tier-II
cities and some state capitals.

“Airlines are required to file their
schedulewith DGCA and simultaneously
apply for slots at CHQ for approval well
inadvance to operate within the limited
watch hours to be made available at air-
ports, as initially the Summer 2020
schedule cannot be fully implemented,”
AATsaid.Slotswill be provided to ensure
staggered operations based on capacity
restriction to facilitate social distancing.
The airports regulator said airports and
airlines need to coordinate with local
and state authorities while restarting
operations.

Earlier this month, the minister of
civil aviation Hardeep Singh Puri said
flights will only resume “once we are con-
fident that the spread of the virus has
been controlled and it poses no danger to
our country and people”. As revenues
dried up, cash-strapped airlines includ-
ing SpiceJet and GoAir have already
taken measures including sending part
of its staff on unpaid leaves. Airline pas-
senger growth is expected to be negative
309% during financial year 2020-21,said
Care Ratings.

The companies that showed
interest include Lockheed
Martin, Adobe, Honeywell,
Boston Scientific and Cisco

Systems, as well as global delivery
services providers like UPS
and FedEXx

21 sectoral policies, mainly in the areas
of defence, pharmaceuticals, food pro-
cessing, electronics and education sec-
tors.

Rohan Mishra of Adobe showed inter-
estinincreasing the plant capacity of his
company,while Mastercard was keen on
exploring opportunities in rural areas by
providing the facility of digital payment
to kirana stores.

UPS and Fredix evinced interest to
invest in Jewar airport by developing
logistic centres. Boston Scientific has
plans to set up a medical equipment
plan.

Speaking to FE, Sehgal said compa-
nies had queried about incentives that
Uttar Pradesh would offer if they shift
the base from China.

“We told them about various incen-
tives such as capital subsidy, land sub-
sidy,etcand alsoinformed them that UP
already has a vast network of MSME
units, which could be used for multiple
purposes,” Sehgal said.

It may be mentioned that only a
day before, Prime Minister Narendra
Modi had advised the states to turn
the coronavirus crisis into an opportu-
nity.

In fact, even before the prime minis-
ter’s advice, UP chief minister Yogi
Adityanath had tasked his ministers and
officials with the job of chalking out
ways in which the state could woo indus-
tries moving out of China after the out-
break of the coronavirus.

Flipkart,
Meru partner
to facilitate
delivery of
essentials

FE BUREAU
New Delhi, April 29

FLIPKART ON WEDNESDAY said it has
partnered with ride-hailing cab operator
Meru to facilitate door-step delivery of
essentials to the e-commerce firm’s cus-
tomers. The service will be available
across Bengaluru, Delhi-NCR and Hyder-
abad.

Apart from ensuring functionality of
essential supply chains, the partnership
will also support driver-partners with
income opportunities, Flipkart said in a
statement.

In line with the government’s guide-
lines, Meru is providing its Ozone sani-
tised fleet to help Flipkart with its deliv-
eries.

“This partnership with Meru is a
result of our teams exploring new, inno-
vative ways to drive value for our ecosys-
tem of sellers, brands, partners and cus-
tomers to ensure the safe and swift
availability of grocery and essential
goods,” said Flipkart Group CEO Kalyan
Krishnamurthy, at.

Meru driver-partners will undergo
Flipkart’s training module for better
understanding of its processes
for safe and timely delivery of the gro-
cery items, while Meru is educating and
updating its driver-partners on various
preventive measures like using alcohol-
based sanitisers and wearing face masks
to curb the spread of the virus, the com-
panies said.

L

The service will be available across
Bengaluru, Delhi-NCR and
Hyderabad
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Nirav Modi set for remote
trial from May 11 in UK court

PRESS TRUST OF INDIA
London, April 29

THE FIVE-DAY extradition trial
of fugitive diamond merchant
Nirav Modiwill begin from May
11inapart-remotesetting,a UK
court has ordered, amid the
restrictions and social distanc-
ing measures put in place to
contain the coronavirus spread.

Modi is fighting his extradi-
tion to India over the nearly $2-
billion Punjab National Bank
(PNB) fraud and money laun-
dering case. The 49-year-old,
who has been lodged at Wand-
sworth Prison in south-west
Londonsincehisarrestlastyear,
appeared before the court via
video conferencing due to the
social distancing procedures put
in place across the UK courts in
viewof the Covid-19 pandemic.

He spoke onlyto confirm his
name and date of birth during
the hearing,which took placeat
Westminster Magistrates’Court

Nirav Modi is fighting his
extradition to India over the
$2-billion PNB fraud and
money-laundering case

in London. District Judge
Samuel Goozee, who presided
overthe casemanagementhear-
ing,expressed somereservations
about the extradition hearing
going ahead next month as
scheduled under the current
lockdown. But it was agreed
betweenallthe parties thatatrial
run of the court’s CVP (common
viewing platform)will take place

during a lawyers-only hearing
onMay 7 ahead of the final hear-
ing.“Some prisonsare producing
prisoners in person, so I will
direct Wandsworth Prison to
produce Mr Modi in person for
the trial from May 11.If that is
not practicable, his participation
by live link remains a backstop,”
Judge Goozee concluded.

It was agreed that a limited
numberoflegal representatives
will be present physically in
court for the trial as witnesses
givetheirevidenceviavideolink.
Modiwill be able to observe the
proceedings either from the
dock, if the prison authorities
agreetoaphysical transfer,orvia
thejudiciary’scommonviewing
system from Wandsworth
Prison. The five-day hearing
from May 11 relates to the gov-
ernment of India’s extradition
request certified by the UK gov-
ernmentlastyear.The case,filed
by the CBIand the ED, relates to
a large-scale fraud upon an

Indian PSU through the fraudu-
lent obtaining of letters of
understanding (LoUs) and the
laundering of the proceeds of
that fraud.

Two additional charges of
“causing the disappearance of
evidence”and intimidatingwit-
nessesor“criminal intimidation
to cause death” were added on
by the CBI and certified earlier
this year.“The May 11 extradi-
tion hearing is going ahead and
the newrequest (twoadditional
offences part of the CBI case) has
notbeenjoined butwill be dealt
with ata separate later hearing,
probablyin July,’said the Crown
Prosecution Service (CPS),
appearing on behalf of the
Indian authorities.

CPS barrister Nick Hearn
indicated that the government
of India’s representativeswould
be following the proceedings
and giving instructions via the
court’sonlinecommonviewing
platform.
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Introduction of SIP Pause Facility

(‘SIP’) in all open ended schemes of the Fund with effect from April 30, 2020.
The features, terms, and conditions for availing the facility are as follows:

Maximum 6 instalments. SIP would restart upon completion of the period specified by Investor;

Standing Instruction mode;
4) There would be no restriction on the number of times a SIP can be paused.
The Trustee/AMC reserves the right to change, modify or withdraw this facility from time to time.

will remain unchanged.

Place : Mumbai
Date : April 29, 2020

215t Floor, Senapan Bapat Marg, Prabhade W vt fcom
Munmhai - 4000153 CIN: L67 100MH2008PLOGI 77677 Long-term wealth creators
\NU =CUVI-ADL NDUIVI NO. Y UZU
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SCHEMES OF ITI MUTUAL FUND AND STATEMENT OF ADDITIONAL INFORMATION (‘SAI’) OF ITI MUTUAL FUND (‘THE FUND’)

NOTICE is hereby given to all the investors/unit holders that ITI Mutual Fund (“the Fund”), ITI Asset Management Limited (“ITIAML”) has
decided to introduce “SIP Pause Facility” (‘the Facility’) for investors who wish to temporarily pause their existing Systematic Investment Plan

1) Under this facility, Investor has an option to temporarily stop their SIP for specific number of instalments. i.e. Minimum 1 instalment and

2) The minimum gap between the pause request and next SIP instalment date should be atleast 30 calendar days;
3) The facility shall not be available for SIP registered through Mutual Fund Utility (“MFU”), Stock exchange platforms, Channel Partners and

This Addendum shall form an integral part of the Statement of Additional Information (SAl), Scheme Information Document (SID) and Key
Information Memorandum (KIM) of all existing and prospective schemes of ITI Mutual Fund, as amended from time to time.

All other terms and conditions of the Scheme Information Document and Key Information Memorandum of the schemes of ITI Mutual Fund

For ITI Asset Management Limited
(Investment Manager for ITI Mutual Fund)

Sd/-
George Heber Joseph

Chief Executive Officer & Chief Investment Officer

‘Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Union Mutual Fund

Union Asset Management Company Private Limited

Investment Manager for Union Mutual Fund

Corporate ldentity Number (CIN): Us5923MH2009FTCT 98201

Registered Office: Unit 503, 5" Floor, Leela Business Park,

Ancdheri Kurla Road, Andheri (East), Mumbai - 400059

= Toll Free Mo, 1800 2002 268/1800 5722 268, » Non Toll Frae, 022-67483333;

* Fax Mo: 022-67483401; = Website: weww.unionmf.com: = Email: investorcare@unionmf.com

Union

MUTUAL FUND

NOTICE CUM ADDENDUM TQO THE SCHEME INFORMATION DOCUMENT (SID) AND KEY INFORMATION MEMORANDUM (KIM)

OF DESIGNATED SCHEMES OF UNION MUTUAL FUND

Temporary modifications in the features of Systematic Investment Plan (SIP)

NOTICE is hereby given that Union Asset Management Company Private Limited, the Investment Manager of Union Mutual Fund, has
decided to temporarily modify the below mentioned provision relating to Systematic Investment Plan (SIP) in the SID and KIM of all
the existing schemes of Union Mutual Fund offering SIP Facility for the period April 29, 2020 to June 30, 2020 as follows:

As per the existing provisions of the 51D and KIM of the Scheames of Union Mutual Fund offering SIP Facility, if the Scheme fails to get the
proceads from three instaliments out of a continuous series of installments submitted at the timea of initiating an SIF the SIP is deemed as
discontinued. This provision for discontinuation of SIF shall not be applicable for the period from April 29, 2020 to June 30, 2020 (both
days inclusive). Consequently, any default in SIP instalments during the aforementionad period, will not be considerad for the purpose of
discontinuation of SIP:

All other provisions relating to the SIP Facility mentioned in the SI10 and KIM of the Schemeis) of Union Mutual Fund offering SIP Facility
ghall remain unchanged.

The SID and KIM of the aforementioned Schemes of Union Mutual Fund will stand modified to the extent mentionad abowve, for the above
mentoned temporary period.

Three-wheeler industry reports  FIEEmmmmm
119% drop in 2019-20 sales

the president of India acting through
R RAVICHANDRAN

Sr. Divisional Engineer Signal &
Telacom (Co-Ordination), West
Chennai, April 29

Central Failway, Jabalpur for the
following works:- NIT No.: JBP-N-
TELE-TENDER-2020-3 MNama of
Work with Location:- Signal &
Telecom work in connection with
RUB work in Lieu of LC gates of
Jabalpur division on West Central
Railway. Approx Cost of the Work:
T 3981512.26 Cost of Tender Form

blues,sawits domesticsalesata
meagre 11,934 unitsduring the
fiscal (a decline of 29%), but it
did well on exports with 16%
growthto 161,977 units.

After Bajaj Auto, Piaggio
came second with its domestic

Aided strongly by
exports, TVS Motor is the
only one to report 12%
growth in its overall sales
to 173,993 units during
the period under review

THETHREE-WHEELER industry
hasreported 11%declineinsales
in FY20 to 11,33,858 units
against 12,68,833 units sold in

thepreviousﬁnancialyear While sales at 152.386 units (10% g;lfi:i: 2'333?";:“;_”6?:1 ?; mt_';: This Addendum forms an integral part of the 510 and KIM of the aforementioned Schemes of Union Mutual Fund.
thedomesticsales duringthe fis- degrowth) fo’llowed by Mabhin- Office. 15t Flmry DRM Building All otherterms and conditions of the 510 and KIM of the aforementioned Schemes will remain unchanged.
) [ 3 1

calyear declined 9%t0 636,569
units (from 701,005 units),
exports,whichgenerallyhelpthe
industry offset the domestic
blues, de-grew 11.5% to
502,169 units (from 567,683
units). The industry, which usu-
ally push more vehicles into the
marketinthelastmonthofevery
financial year, March, could not
do so this time due to the lock-
down — both domestically and
globallypost Covid-19 outbreak.
The March sales plummeted
by awhopping 50% to 59,813
units as compared to 120,578
units sold in the same month of
FY19, revealed the SIAM data.
Except TVS Motor, almost all
players,including marketleader
Bajaj Auto, and Piaggio have
reported degrowth during the
fiscal,the data pointed out.
While Bajaj Auto reported a

15% drop in its FY20 sales to
662,773 units, Mahindra &
Mahindrareported a 17% drop
in its sales figure to 58,205
units.Piaggio,on the otherhand,
also reported degrowth of 11%
t0 188,338 units.

Aided strongly by exports,
TVS Motor is the only one to
report 12% growthinitsoverall
sales during the period under
review to 173,993 units. Other
players such as Atul Auto and
Scooters India also reported
13% and 20% degrowth,
respectively, the SIAM data
pointed out.BajajAuto’s domes-
ticsales declined 8.53% during
the fiscal to 364,817 units and
the exports, on the other hand,
declined sharply by 22% % to
296,700 units. TVS Motor,
which purely depends on
exports to offset the domestic

Meity plans to start
receiving pleas

from May 15 for
348,000-cr schemes

KIRAN RATHEE
New Delhi, April 29

THE MINISTRY OF Electronics
and Information Technology
(Meity) is planning to start
receiving applications from
May 15 for the newly notified
schemes worth over ¥48,000
crore to promote electronics
manufacturing as it wants to
utilise the opportunity in mak-
ing India a suitable alternative
to China. In the wake of the
Covid-19 pandemic, thereisa
global backlash against China,
and recently Union minister
Nitin Gadkari has also been
reported saying India should
look at converting the world’s
“hatred” for China into an eco-
nomic opportunity.

The sentiment of utilising
the current opportunity to pro-
moteelectronics manufacturing
was stressed by IT and commu-
nications minister Ravi Shankar
Prasad onWednesdayduringhis
meeting with top executives of
companieslike Apple,Samsung,
Xiaomi.Accordingtoacompany
official present in the meeting,
which took place through video
conference, Prasad highlighted
that this was the best opportu-
nity India had got in the past 30
years and it should be utilised
fully.India can be an alternative
to China in terms of electronics
manufacturing.

Earlier this month, the gov-
ernment notified three schemes,
involving total incentives of over
348,000 croretoboost electron-
ics manufacturing in India and
create 20lakhdirectandindirect
jobsby2025.Thelargest portion
of the incentives, of around
340,000 crore,will be allocated
to the production-linked incen-
tive (PLI) scheme. The minister

F-inan:i“. ep.. in

exhorted the electronics indus-

try to explore the new opportu-
nitiesarising out of theadversity
and make the countrytheglobal
hub of electronics manufactur-
ing. “We have already notified
these schemes on April 2..We
will issue the guidelines by the
end of this week about how to
apply,howthe schemewill oper-
ate. From May 15, we will start
receiving the applications,"
Meity secretary Ajay Prakash
Sawhneytold FE.

Through the three schemes,
the government is trying to
repeat the success story of auto
sector manufacturing in the
electronics sector by setting up
clusters led by big companies.
This model will also promote
component manufacturing in
India. So far, the country has
been primarily doing assem-
bling of mobile phones but it
expects to manufacture compo-
nentsalsoin future.

The objective of PLI scheme
is to provide financial incentive
tolarge-scalemanufacturing of
electronics productsandattract
large investments in the value
chain, including components
and semiconductor packaging.
The scheme offers an incentive
of 4% to 6% on incremental
sales (over the base year) of
goods manufactured in India
fora period of five years.

The scheme will be initially
rolled out formobile phonesand
specified electroniccomponents.

dra & Mahindra with 58,145
units (degrowth of 129%).Within
thevehiclesindustry,passenger
vehicle saleswere at 10,17,051
units in the fiscal under review
(a decline of 10%), while the
salesofthe goodsvariantwereat
116,807 units (a decline of
149%) against the same period
last fiscal,the SIAM data added.

Icra had in its earlier analysis
said that abolition of permit
regime in large three-wheeler
markets like Maharashtra and
Gujarat along with issuance of
fresh permits in Delhi, Kar-
nataka, Andhra Pradesh and
Telangana had extended the
much-needed impetus to the
domesticthree-wheelervolumes
inFY2018andH1FY2019.How-
ever, the segment had been
declining since the latter half of
FY20109.

Zoho plans to
set up small
rural offices

SAJAN C KUMAR
Chennai, April 29

AMID LOOMING CONCERNS
over the impact of Covid -19 on
the information technology
companies, Zoho Corporation,
one of the major SaaS compa-
nies, on Wednesday unveiled
plans for setting up a slew of
small rural offices run by 20 to
30 people to enable around
70% of its workforce to contin-
ueworking from home even af-
terthelockdownislifted.

Though the company has
cancelled bonus for its employ-
ees and may implement a pay
cut if required in future, it will
avoid lay-offs at any cost, the
company said. It maintained
that SaaS (Software asa Service)
industry will see the much-
expected consolidationwith the
Covid-19 crisis and the eco-
nomic recovery is going to be
slower. Zoho is cutting back on
itsmarketing spendsand re-ori-
enting products to suit the
evolving marketplace.

Zoho Corporation CEO and
co-founder Sridhar Vembu, at a
virtual press meet hosted in a
village nearTenkasiin southern
Tamil Nadu, said: “We are going
toaskouremployeesto exercise
judgment in coming to the
office. May be only 30% of the
people will be coming to office.
Weare planning two small rural
offices soon and, in the next six
monthstooneyear,wewill have
many more.”

Zoho 1is adding 500-600
employeesandwill probablyend
the year with a headcount of
about 8,300-8,400. Currently,
almost 99% of theworkforceare
working from home. Zoho has
rural offices in Tenkasi and in
Renigunta. On the Covid-19
impact, he said almost 90% of
the company's revenue is from
overseas,whichwould havebeen
considered a good thing in the
normal circumstances.

against above lender
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information purpose only.

Jabalpur. Earnest Money (In ) : 7
79600/ Completion Period (In
months): 06 Months. Date & Time
for Closing & Opening of Tender:
Closing on 15.00 Hrs. on
27.05.2020 & Opening after 15.00
hours, The complete information of
the above e-tender iz available on
website “hitps:/fireps.gov.in™ and
also placed on nolice board of the
Divizional Railway Manager (S&T)
Office, West Central Railway,
Jabalpur. Tenders other than in the
form of e-bids shall not be accepted

DRM(S&T}JEP
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ACVIND SMAMTSPACES

For Union Asset Management Company Private Limited
{Investment Manager for Union Mutual Fund)

Place: Mumbai
Data: Aprilﬂﬁ 2020

5d/-
Authorised Slgnatnr‘y

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED

DOCUMENTS CAREFULLY.

Statutory Detalls: Constitution: Union Mutual Fund has been set up as a Trust under the Indian Trusts Act,

1882; Sponsors: Union Bank

of India and Dai-ichi Life Holdings, Inc; Trustee: Union Trustee Company Private Limited [Corporate ldentity Number (CIN):
UG5S23MH2002PTC198198], a company incorporated under the Companies Act, 1256 with a limited liability; Investment Manager:
Union Asset Management Company Private Limited [Corporate ldentity Number (CIN). US5923MH2009PTC198201), a company

incorporated under the Companies Act, 1956 with a limited liability.
Copy of all Scheme Related Documents can be obtained from ourwebsite www.unionmf.com.

ARVIND SMARTSPACES LIMITED

CIN: L45201 GJ2008PLCO5577

Regd. Off: 24, Government Servant's Society, Near Municipal Market, Off. C. G. Road, Navrangpura,
Ahmedabad-380009. Tel.: +91 7968267000, Email:investorfzarvindinfra.com Websie:www.arvindsmartspaces.com

NOTICE OF POSTAL BALLOT (THROUGH REMOTE E-VOTING)

Notice 15 hereby given, pursuant to the provisions of Section 110 of the Compamies Act, 2013 ("the Act”) read with Rules 20 and 22 of the Companies (Management and Administration)
Rules, 2014 (*the Rules"), the Secunities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 20135 (*SEBI LODR Regulations’), General Circular
No. 14/2020 dated 8" April, 2020 and General Circular No. 17/2020 dated 13* April, 2020 issued by Ministry of Corporate Affairs (‘the General Circulars”), that the Company is seeking
approval of members for the special businesses as set out in the postal ballot notice dated 24 April, 2020 (“Postal Ballot Notice™). Members are informed that the Postal Ballot Notice
along with relevant Explanatory Statement and e-voting instructions for remote e-voting have been sent to members who have registered their email addresses with the Company or
Depository Participant(s) on their registered e-mail addresses as on the cut-off date.

The Postal Ballot Notice has been sent to email addresses of those members whose names appeared in the Register of Members / List of Beneficial Owners as received from the National
Secunties Depository Limited (NSDL') and Central Depository Services (India) Limited (*CDSL’) as on Friday, 24" April, 2020 (“the Cut - Off Date™). The voting rights shall be
reckoned on the paid-up value of the shares registered in the name of members as on the Cut - Off Date. A person who is not a member as on the Cut - Off Date should treat this notice for

Members should note that due to country wide lockdown imposed by the Government of India to combat the spreading of the Novel Coronavirus (“COVID-19") and in terms of
the General Circulars, no physical ballot form is being dispatched by the Company and the Members can cast their vote using remote e-voting facility only,

Pursuant to the General Circulars, Members whose email addresses were not registered with the Company or Depository Participant(s) as on the Cut - Off Date, are requested to register
their email addresses by sending an email citing subject line as “ASL - Postal Ballot - Registration of e¢-mail addresses™ to our RTA ie. Link Intime India Private Limited at
ahmedabad @ linkintime.co.in or to the Company at investorf@anvindinfra.com with name of registered shareholder(s), folio number(s) / DP ld(s) / Client ld(s) and No. of shares held from
the email address they wish to register to enable them to exercise their vote(s) on the special businesses as set out in the Postal Ballot Notice through remote e-voting facility provided by
NSDL. For details of the manner of casting voting through remote e-voting by the members holding shares in physical form or who have not registered their email addresses with the
Company or Depository Participant(s), members are requested to refer instruction no. 7 of the Postal Ballot Notice,

In accordance with the provisions of Section 108 of the Act read with the Rules, the General Circulars and Regulation 44 of the SEBI LODR Regulations, the Company is providing facility
to its members to exercise their votes electromically in respect of items enlisted in the Postal Ballot Notice through the remote e-voting facility provided by NSDL.

Details of Postal Ballot Schedule:
Sr.No, | Particulars Schedule

I Date of Completion of dispatch of postal ballot notice Wednesday, 29" April, 2020

2 Cut - off date for identification of voting rights of the members Friday, 24" April, 2020

i Date and time of commencement of remote e-voting Friday, 1* May, 2020 [09:00 a.m.]

4 Date and time of end of remote e-voting Saturday, 30 May. 2020 [05:00 p.m ]

5 Remote e-voting shall not be allowed beyond Saturday, 30 May, 2020 [05:00 p.m.|

6 Scrutinizer Mr. Hitesh Buch, (CP No.: 8195),
Proprictor, Hitesh Buch & Associates, Practicing Company Secretanies

1 Contact details of the person at NSDL responsible to address the gnevances connected to e-voting | Ms. Pallavi Mahtre, Manager, email: evotingfainsdl.co.in
or call on Toll free No.: 180(0-222-9%0)

Members are informed that:

Place: Ahmedabad
Date: 29" April, 2020

|.  Members can vote only through remote e-voting facility provided by NSDL as no physical ballot form is being dispatched or wall be accepted by the Company.
2. A member who has not received Postal Ballot Notice on their registered email address along with relevant Explanatory Statement and e-Voting instructions for remote e-Voting may
obtain the same by sending an email to our RTA .. Link Intime India Private Limited at ahmedabad(@ linkintime.co.in and to the Company at investor@arvindinfra.com.

3. A copy of the Postal Ballot Notice and the procedure for registration of email addresses of members are also available on the website of the Company at www.arvindsmartspaces.com.
The Postal Ballot Notice along with Explanatory Statement is also available on website of BSE Limited (www.bseindia.com) and National Stock Exchange of India Limited
(www.nseindia.com) (“Steck Exchanges™ where the equity shares of the Company are listed).

4, Mr. Hitesh Buch, (CP No.: 8193), Propnetor, Hitesh Buch & Associates, Practicing Company Secretanies has been appointed as Scrutinizer for conducting remote e-voting process in
accordance with the law and in a fair and transparent manner.

5. For any queries/grievances, in relation to voting through electronic means, members may contact Registrar and Transfer Agent (RTA) re. Link Intime India Private Limited at
ahmedabad @linkintime.co.in, the Scrutinizer at pes.buchassociates(@gmail com or the Company at investor@arvindinfra.com.

6. The result of the voting by Postal Ballot (through remote e-voting) shall be declared on or before Monday, 1* June, 2020. The results declared and the Scrutinizer’s Report shall be
made available at the Registered Office of the Company and on the Company’s website and on the website of NSDL at www.evoting.nsdl.com besides being communicated to the
Stock Exchanges where the Company’s shares are listed.

For Arvind SmartSpaces Limited
Sd/-

Prakash Makwana

Company Secretary
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Corona's many facets
complicate the treatment

It is not just the lungs, it affects the heart, kidneys, brain...
this is making treatment—and a lasting cure—difficult

HE CENTRALGOVERNMENT'S new guidelines advising home isolation

for Covid-19 patients with ‘very mild symptoms’—as certified by a doc-

tor—will give the healthcare system more room to deal with moderate

and severe infections, but it is not clear this is the best way forward since
bothresearchersand doctors donotyet have a complete picture on how SARS-CoV-
2 attacks the body.Whileit is true that risks are different for different populations,
incidence of co-morbidities and even vaccine coverage, this could be a reason why
differentlines of treatment—like HCQ that US president Trump held out as alikely
cure—are reported to have worked in some cases and failed in others. Based on
global experience,the Indian government asked industry to help dramaticallyramp
up production of ventilators, but 30,000+ infections later, India has put just 80
patients on ventilators. The post-mortem of many victims, on the other hand, has
shown that many died of kidney failure.

An article in New York,a Vox Media owned magazine, talks about how “the clini-
cal shape of the disease (Covid-19),long presumed to be a relatively predictable res-
piratoryinfection,is gettingless clear..”Indeed,while fever,dry cough,and impaired
respiration are nearly universally accepted as symptoms,and the US Centers for Dis-
ease Control lists fever as a top symptom, according to a report in The Washington
Post,as many as 70% of the Covid-19 patients considered sick enough to be admit-
ted to New York hospitals didn’t have fever. The New York article reports that, in the
case of Boston’s Brigham and Women’s Hospital,as fewas 449% of Covid-19 patients
had fever,while coughwas present in 68-83% of the patients,and shortness of breath
in 11-40%. Nausea and diarrhoea, at the higher end of the range for this symptom
(179%),was just as common as shortness of breath (at the lower end of its range).

An article in Science magazine talks of pathologists and clinicians beginning to
realise that though the lungs are “ground zero”, the heart, blood vessels, kidneys,
intestines,and even the brain are vulnerable to the virus.Researchers at the Wellcome
Sanger Institute and elsewhere have highlighted the role of a cell-surface receptor
called ACE-2,which normally helps the body regulate blood pressure, in facilitating
the virus’s attack. A paper in JAMA Cardiology talks about how a fifth of the patients
inagroup of 416 admitted inaWuhan hospital showed heart damage,whileanother
Wuhan study talks of arrhythmia in 44% of the patientsit considered.Another study
talks of howblood clotted abnormallyin 38% of the 184 Covid-19 patientsina Dutch
hospital’s ICU—clots carry a compounded risk as they could get lodged in the brain
and cause a stroke,orblockvital arteries. Some patients have also reported lowblood
oxygen levels without any shortness of breath, which, researchers believe, could be
dueto thevirus possibly altering the balance of hormones regulating blood pressure
and causing arterial constriction. As per a pre-print article in medRxiv, 27% of 85
patients hospitalised in Wuhan had kidney failure,whileanother from the same pre-
print server reported incidence as high as 59% among 200 patients. Covid-19
patients have also exhibited several central nervous system dysfunctions and com-
plications.With viral RNA found in 53% of stool samples,as per a study published in
the American Journal of Gastroenterology,indicating an attack on the intestines,
researchers believe there could be many more signs of the disease, as well as sites of
attack in the body. That makes it difficult to judge whether those manifesting ‘mild
symptoms’aren’t masking a deeper onslaught within,orwon’t worsen.

Respect taxpayer money

Don’t use it to bail out errant NBFCs

ITH BANKS HAVING pretty much vetoed exclusive lines of credit

from the Reserve Bank of India (RBI) to be used to buy corporate

bonds held by mutual funds, NBFCs, and MFIs, or even lend to

them, there is a clamour for a government or RBI-led bailout a /a
the US Fed.The demand, especially from NBFCs,who say theywill go belly-upif the
junk bonds that they hold are not bought, is preposterous. There can be no justifi-
cation whatsoever for any kind of sovereign back-stop or partial credit guarantee
for NBFCs; no one held a gun to their heads, compelling them to grow at a break-
neck speed by creating poor quality assets.

Indeed, the problem of poor asset quality, whether at banks or NBFCs, is not a
two-month phenomenon, it has existed for several years now. Banks have paid for
itand, to their credit, are treating capital the way it should be treated—preciously.
The rest of the financial sector needs to learn. NBFCs have grown their balance
sheets excessively, creating assets without having adequateliabilities to fund these.
For along time, many were borrowing short-term money from MFs to fund long-
term assets, with the regulators seemingly unconcerned. Asking the taxpayer to
bail out irresponsible private sector NBFCs is sheer injustice. A solution must be
found without the government playing any role. Perhaps, the quality assets and
bonds that NBFCs hold can be bought by banks, MFs, or insurers. A crack team can
be appointed to recover the rest of the bad assets from errant borrowers since the
NBFCs themselves are unlikely to work hard enough at this. Indeed, the problem
with bailouts often is that the bad loans are simply written off, and little effort is
made to recover these, so the borrowers go scot-free.

To be sure, balance sheets will need to be drastically downsized, even shrunk,
and some businesses will need to be sold, or even wound down. That is the price
ambitious and irresponsible promoters must pay, not the hapless and honest tax-
payer.The US Fed may have opened up a line of credit to buy corporate bonds,with
the US government providing $75 billion of equity capital, but the Indian govern-
ment cannot be bailing out private sector NBFCs that grew and lent recklessly to
risky sectors like real estate.That would be a suit-boot-ki-sarkar.

As for MFs,many of them are backed by strong parents—in India and overseas—
and this is the time for them to support their offspring. Let the MFs pool together
whatever capital they have, house the illiquid bonds in an SPV,and work on recov-
ering the money. They should also be better capitalised in the future. Fund man-
agers must pay for undue risks, and investors for being greedy and gullible. Tax-
payer money deserves a little more respect.

NOoSUSPENSION

Schools are functioning despite extraordinary
challenges, no ground to deny them fees

HE DELHI HIGH Court has rightly dismissed a petition seeking exemp-

tion from payment of school fees, including tuition fees, for the dura-

tion of the lockdown. The petition argued that the crisis had led to job

losses and pay cuts, and parents should not be forced to pay fees to
schools as the premises are shut and only online classes are being conducted. It
invoked Rule 165 of the Delhi School Education Rules, 1973, which states that if
a school is shut on the 10th day of a month—the period by when fees need to be
paid—the payment can be deferred till the 10th day after it reopens. Though it is
unclear how this rules applies, the petitioner argued that since schools remain
shut,even tuition fees shouldn’t be charged. However, the High Court rejected this
invocation of Rule 165, ruling that it specified only conditions relating to the paya-
bility of fees,and not the chargeability of these.

It is much more difficult for teachers to take classes online, as the High Court
rightly noted, and their efforts cannot be ignored. Schools are incurring consider-
able expenditure in arranging for,and maintaining the required digital infra-
structure. Schools hiring platforms to deliver e-lessons also need to pay the fees
these charge. To suggest that schools should not charge tuition fees because they
are shut is without foundation, because their fundamental deliverables have not
beensuspended.The current economic milieu has put pressures onall sectors.The
fact that schools have not stopped teaching is something that should be appreci-
ated and supported by guardians and the society at large.

: Upinion

N THE SECOND week of April

2020,UN’s International Labour

Organization (ILO) claimed that

about 400 million workers from

India’s informal sector are likely
tobe pushed deeperinto povertydueto
Covid-19. There is no dispute that
povertyin the countrywill worsen, but
the question is,byhowmuch?Wetryto
answer this using National Sample Sur-
vey Organization (NSSO) and Planning
Commission data.

Through its quinquennial consump-
tion expenditure surveys, NSSO pre-
sents estimates of monthly per capita
consumption expenditure (MPCE) of
households in the country. This data
forms the basis for estimating poverty
levels,aswas donebythe erstwhile Plan-
ning Commission. From NSSO’s con-
sumption data, the Commission esti-
mates poverty thresholds, based on
which povertyratiosin Indian statesand
UTswere estimated. It maybe noted that
MPCE is taken as proxy forincome.

The latest available data is for the
year 2011-12 (2017-18 NSSO Survey
report is pending for release) and in
that year, India had about 270 million
poor people, or about 21.9% of the
population. Using NSSO’s unit-level
MPCE and Planning Commission’s
state-level poverty data as our base,we
simulate the impact of income shock
due to Covid 19 on poverty in India.
Then, using population data for 2019-
20,we extrapolate to estimate poverty
at current levels.

Trends in all India poverty ratios

(percent population)
50, - 45.3

CAPITAL COST

EVEN A 25% FALL IN THEIR INCOMES DUE TO THE LOCKDOWN WILL MAKE 354 MN MORE PEOPLE
POOR. FIXING THIS WITH CASH TRANSFERS WILL COST THE GOVT 19,500 CR PER MONTH

Covid-19 may double
poverty in India

PULKIT KHATRI

Saini is Senior Consultant (External), ICRIER & Khatri
is Research Assistant, BKS. Views are personal

We simulate for two income shock |

scenarios.In thefirst,allindividualslose
a month’s payment, which implies a
loss of about 8.3% in average MPCE (we
round this up to 10%). In the other,
individuals sufferincomeloss for three
months,implyingloss of about 25% in
average MPCE (results for this shockaare
presented below). We assume (i) a uni-
form shock across fractiles (based on
MPCE, NSSO distributes population
into 12 fractiles) and (ii) incomes to
returnto pre-Covid levels after the three
month (March - May) disruption.

Let us illustrate our calculations
using the example of Uttar Pradesh.In
2011-12, poverty threshold levels for
the state (per person per month) were
X768 and X941 for rural and urban
areas, respectively. Based on this, the
state’s poverty ratio was estimated to
be 29.4%.If we introduce an income
shock of 25%,then,measuring against
the same poverty threshold levels,UP’s
povertyratio comestobe 57.7%.Upon
applying this new ratio to UP’s 2019-
20 population estimate, we find that
about 71 million more poor people

due to Covid-19
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would be impoverished in the state.

Using the same method forall states
and UTs, we find that with the 25%
shock to incomes across all fractiles: (i)
India’s overall poverty rate rises to
46.3%,i.e.,more than twicethe 2011-
12 levels, and higher than even the
1993-94 levels (see graphic); and (ii)
this means that Indiawill have an addi-
tional 354 million poor, taking the
total count of the country’s poor to
about 623 million.

At the state level, we find that the
shock (i) more than doubles poverty in
27 of the 35 studied states and UTs (see
graphic), and (ii) five states—UP, Bihar,
Maharashtra,West Bengal,and Madhya
Pradesh—account for more than 50%
of the 354 million newly added poor.

As mentioned before, for the sake of
simplicity,we made someassumptions.
First, we assumed a uniform income
shockacrossall fractiles.There is enough
evidence that people in the lowest frac-
tiles (the oneswhoarealreadypoor,orat
threshold), most of whom work in the
informal sector, are the worst hit. This
indicates that the income shock is not

Poverty ratios pre and post 25% income shock

Poverty Ratio (% population):
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South Korea’s Covid-19 success story

The country’s NGOs and trade unions
were critical in monitoring the situation,

and reaching vulnerable groups

SOUTH KOREA EXPERIENCED one of
the world’s largest initial outbreaks of
Covid-19 outside China. But, unlike the
United Statesand many European coun-
tries, we have been able to contain and
drasticallyreduce the spread of thevirus,
at least so far—and without imposing a
nationwide lockdown.Ourresponse may
provide insights that can help othergov-
ernmentsand civil-society groupswork-
ing to combat the pandemic.

So,howdidwe do it?

As is widely known, South Korea’s
government focused on aggressive
testing and contact tracing to contain
community transmission, and estab-
lished a strict triage system to protect
healthcare workers. But, testing and
tracingalone did not stop the spread of
the virus. The country’s civil society—
including non-governmental organi-
sations and trade unions—played a
critical role by monitoring the situa-
tion closely, helping to hold the author-
ities accountable, and reaching the
most vulnerable social groups.

The government procured high-
quality diagnostickits based onatightly
coordinated transfer of public-funded
technology to private manufacturers,
and quickly established a mass testing
system in which public-health centers
played a central part. These early inter-
ventions paid off—the country now has
morethan 600 testingsites,including 80
drive-through centres,capable of testing
a total of 20,000 people per day. More-
over, individuals with suspected Covid-
19 symptoms and contact history are
legallyentitled tobe tested free of charge.

Each time a new case was identified,
local governments used contact tracing
to quarantine potential carriers and
publicly disclosed theirindividual travel
histories in order to inform nearby resi-
dents of their potential exposure. This
helped contain infection clusters. And,
the triage system in hospitals helped
prevent patientswith severe symptoms
fromindiscriminatelyinfectinghealth-

KIM

Director, Center for Health Equity Research, People's
Health Institute, South Korea. Views are personal

care workers and other patients.

For contact tracing, the authorities
relied on mobile-phone GPS data, credit-
card transaction records, and CCTV
footage. While this use of personal data
islegal in South Korea and proved effec-
tivein combating thevirus,italsoraised
significant privacy concerns. Over the
last two months, some patients whose
detailed travel history was made public
have been blamed, as if they had reck-
lessly put others atrisk of infection.The
country’s National Human Rights Com-
mission and advocacy organisations
have called for an appropriate balance
between protecting the public and
respecting individual
rights, and this debate
continues today.

Trade unions, NGOs,
and the public were also
instrumental in pushing
the government to pro-

As wartime-like
measures are
adopted to fight
Covid-19, civil

same time, the Covid-19 crisis high-
lighted the inadequacy of South Korea’s
private hospitals,whichaccount for 90%
of the country’s hospital beds.When the
virus struck, they lacked both the rele-
vant equipment and isolation units,
because thesewere not profitablein nor-
mal times.Asaresult, civil-society groups
arenow demandingan expansion of the
country’s public healthcare system.
Inaddition,NGOs cooperated closely
with local service providers to identify
gaps in care. NGOs monitored assisted-
living facilities, homeless shelters,and
vulnerable individuals at home to
ensure that these populations were
receiving properattention.
And, community volun-
teers stepped in to provide
additional support where
local governments lacked
the capacity to do so.
Finally,the government

tect vulnerable citizens, society must ensure  responded to civil-society

respect theirbasichuman
rights, and address the
deeply rooted inequali-

inequalities are not  organisations’ demands
exacerbated

that migrants and
refugees—oftenthetargets

tieshighlighted bysocial- "————————  Of racism and anti-immi-

distancing measures.

Many low-wage workers, for exam-
ple, could not work remotely or take
paid leave to support themselves and
their families.A call centre in southwest
Seoul, where workers were crammed
into a small, poorly ventilated office,
emerged as one of the country’s biggest
Covid-19 clusters. And, one delivery
worker died on the job, collapsing from
exhaustion because of the huge
increase in online orders. Unions
informed the public and policymakers
about such problems, based on reports
from their rank-and-file members,and
advocated for greater employment
security, paid sick leave, and adequate
protective gear, including facemasks.

Similarly, public hospitals, which
have long suffered from underinvest-
ment, began to take the lead in accom-
modating the influx of patients. At the

grant rhetoric—have access to testing
and treatment.Forexample,the Ministry
of Justiceannounced in early March that
undocumented migrants could be tested
for Covid-19 without risking deporta-
tion, and published multilingual infor-
mation materials. NGOs working with
South Korea’s migrant communitiesare
now disseminating critical information
about medical access and paid leave to
help support these groups.

As governments around the world
increasingly adopt wartime-like mea-
sures tofight the pandemic,civil-society
groups must prevent policymakers from
responding in ways that further exacer-
bateinequalities ormarginalise the most
vulnerable groups.Such effortswere cru-
cial to South Korea’s success,and theycan
help other countries beat the virus, too.
Copyright: Project Syndicate,2020.
www.project-syndicate.org
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Prime minister of India Narendra Modi

Irrfan Khan's demise is a loss to the world of cinema
and theatre. He will be remembered for his versatile
performances across different mediums. My thoughts
are with his family, friends and admirers

likelytobe uniformacross fractiles.Sec-
ond, in our worst-case scenario, we
assumed a 25% income shock. Sadly,
there is growing and widespread evi-
dence of job losses among low-income
fractiles, indicating that an income
shockmuch greater than thisislikely for
the peoplein these fractiles. Thirdly,our
assumption about incomes eventually
recovering to pre-Covid-19 levels after
three months is also likely to be overly
optimistic.Incomelevels in the coming
months will be determined by how the
economyrecovers,and howlost employ-
ment is regenerated. Nevertheless, the
above exercise is useful as it gives us at
least abase estimate.

In summary,we caninfer that due to
Covid-19,(i) povertywill grow,with India
adding about 354 million more poor
people,and (i) inequality will worsen.

We use our MPCE analysis to propose
a solution. We found that if the Centre
can make direct benefit transfers (DBT)
of 312 per person per month to the
poor, most people in most states can
come back to their pre-Covid levels of
MPCE.That the country’s economicsit-
uation was not so bright even in pre-
Covid times is another matter. Given
there are likely to be about 623 million
poor people, the DBT transfers will cost
the government about ¥19,500 crore
permonth.If the Centre canincrease the
transferamount toabout X750 per per-
son per month, it will not only help the
poor recover from the economic dam-
ages resulting from the pandemic but
also assuage their poverty. This DBT
transfer would cost the state about
346,800 crore per month. The govern-
ment maywant to consider transferring
the DBTamount at least for the next six
months, and in addition to other bene-
fits like increased PDS entitlements,
subsidy on cylinders, etc.

This pandemic is as much a social
and economic crisis as it is a humani-
tarian one. Considering the uncertain
path thatlies ahead, helping the coun-
try’s poor become self-sufficient and
better prepared can prove tobe thebest
weapon against the deadly virus, and
sucha DBT can go alongway in that.

LETTERS TO

THE EDITOR
Point of fact

Appropos of the article titled
"Ending an Apartheid" (April 29),
the authors Manish Sabharwal and
Shantanu Rooj mention that
'Wimbledon is played in England
but no British never wins." It must
be pointed out to all that Andy
Murray is a British national who
wont the Wimbledon Singles in
2013 and 2016. In fact, in 2013, he
became the first British man to win
the championship since tennis
transitioned to a professional
sport in 1968.

— Anil Kumar Kanungo, New Delhi

Policy for migrants

Migration is a necessity for the
growth and development of any
nation. It is a worldwide
phenomenon. Over 150 districts in
India have had a history of
migration for over a century now.
To earn their livelihood, migrants
used to go to far-flung areas. But,
in the wake of sudden lockdown
announced on March 24, lakhs of
migrant labour remained stranded
as every kind of transport was
prohibited. With over a month of
the lockdown having passed,
migrant workers have exhausted
their earnings and have no shelter
over their heads, while food
remains in short supply, and they
are vulnerable to Covid-19. A large
number of migrant labourers have
already started walking back
hundreds of miles to reach their
homes. Considering the gravity of
the situation, some state
governments have provided bus
facilities to bring back their
migrants. This is a sectarian action
and lakhs are sill stranded across
the nation, facing miseries. The
central government must adopt a
uniform policy to enable migrant
labourers to move across the
country after adopting standard
procedures of travelling.

— Satish Khosla, Chandigarh

®Write to us at feletters@expressindia.com

Regd. No: MM&PO/ WB/ RNP-75/ 2003 RNI No. 53038/91 Printed and Published by V Srinivasan on behalf of The Indian Express Private Limited and Printed at Saraswati Print Factory Pvt.Ltd, 789, Chowbhaga (West), Kolkata -700105 and Published at The Indian Express (P) Ltd . JLN0.29 & 30, N.H.-6, Mouza - Prasastha & Ankurhati, P.O. - Salap, P.S.-Domjur, Howrah - 711 409..Ph : 033 66043800 Fax : (033) 66043825 & 66043847 (Cover price: North East States & Andaman:
Mon-Fri %10, Sat 213, Sun ¥13). Chairman of the Board: Viveck Goenka, Managing Editor: Sunil Jain, Deputy Managing Editor: Shobhana Subramanian * (*Responsible for selection of news under the PRB Act ) . Copyright: The Indian Express Private Limited. All rights reserved. Reproduction in any manner, electronic or otherwise, in whole or in part, without prior written permission is prohibited. The Financial Express®

Fiﬂam:]'“. ep.. in ,..




WWW.FINANCIALEXPRESS.COM

T here has been a surge in report of asymp-
tomatic SARS-CoV-2 infected cases from
across the world. Dr Srinath Reddy, presi-
dent of the Public Health Foundation of India
andamemberof the WHO commiittee steer-
ing the SOLIDARITY trial sheds light on the
implications of this and other Covid-19-
related hot topics in an interview with
Sarthalk Ray. Edited excerpts:

Asenior ICMRresearcher said that 80%
cases could be asymptomatic. Is ‘flat-
tening the curve’even possible in such
ascenario?

The ICMR protocols for determining who
should be tested have changed over time,
becoming less restrictive, but not includ-
ing the general population at any time.
From the cumulative numbers of all per-
sons tested, a large proportion of the per-
sonswhowere found tobe positive forviral
presence by the RT-PCR were classed as
asymptomatic. Some of them could have
developed symptoms later on, if theywere
tested inthe pre-symptomatic phase.Since
all antigen-positive persons are isolated
and followed up, it should be possible to
ascertain what proportion of these
remained asymptomatic for at least two
weeks after the test.Some could have been
‘pauci-symptomatic’, that is, with minor
symptoms that were not reported or
recorded. Some others could have had
symptomslikeloss of smell orloss of taste,
which have onlybeenrecentlyadded tothe
recognised symptomlistbythe US Centers
for Disease Control. However, itisalsolikely
that a large number were truly asympto-
matic and remained so, as is also being
reported from other countries.

We cannot do a population wide
‘search and sieve’ testing to detect all
asymptomatic persons who neither have
travel exposure norreport contact history
but might stillbeinfected.We candoaran-
dom sample testing of the population to
determine the extent to which such per-
sons are present in the whole population,
at the time of survey. These numbers will
change overtime.There mayalsobeahigh
proportion of false positive reports if
asymptomatic persons are tested in the
general population. Nevertheless, the pro-
tective personal behavioural triad of phys-
ical distancing, hand washing and face
masks offerthebest protection against the
spread of infection from asymptomatic
virus positive persons.

The shape of the curve related to the
number of infected persons should be
assessed by comparing case numbers
obtained while using the same eligibility
criteria for testing, and after adjusting for
day-to-day variations in the numbers of
tests performed. If the eligibility criteria
have remained the same over the past 10
days, and the testing number adjusted
curve is steadily shifting to a lower slope,
that trend may be taken as evidence of a
slowdown in transmission. During lock-
down, even asymptomatic cases (tested
and untested)would have been in enforced
isolation.Thereal challenge will come after
the lockdown ends, when undiagnosed
infected persons may become mobile in
the community. We must continue the
triad of general protection measurestill the
tested positive cases are nil,and no symp-
tomatic cases emerge for a month. The
assessment must be on a district-by-dis-
trictbasis,with situation-specificdecisions
based on local data, and not on a single
national curve.

With suchahighlevel of asymptomatics,
would testing alone give us the true pic-
ture? The Santa Clara and Los Angeles
studies relied on antibody testing.
Clearly, it is not feasible to conduct wide-
spread RT-PCRtestinginalarge population
sample.Even pooled testingwill not be fea-
sible in large surveys which involve throat
swab collection, due to logistical chal-
lenges. Antibody testing, as done in Santa
Clara and Los Angeles, is far more feasible,
but mayyield alarge number of false posi-
tivesinapopulation survey.Still,arandom
sample population survey can be con-
ducted in each district,with antibody test-
ing, to get an estimate of the comparative
prevalence of asymptomatic positives.

Insuchascenario,whatneedstobedone?
Wehave touseacombination of strategies.
Symptom-based and contact-based anti-
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Fighting corona:
Look at local
data, not a
national curve

gen testing must be supplemented by
symptom-based syndromic surveillance
forinfluenzalikeillness through house-to-
house visits by frontline health workers
supported by communityvolunteers.Ran-
dom sample surveys with antibodies will
give usadditional information on persons
without symptoms.Itis unrealisticto think
we can catch everysingleinfected person—
capturing both symptomatic and asymp-
tomaticvirusvisited persons—in ourlarge
population.We must trytoidentifyand iso-
lateasmanyaswe can,during theinfective
period, and rely on the protective triad of
personal safetymeasures to prevent spread
inthe general population. Mass testingwas
not adopted as the prime strategy in Viet-
nam, which has Asia’s best record of con-
tainment. We too must be adept in using
multiple methods of detectionand several
measures of containment.

WHO is warning against ignoring the
possibility that the virus could become
endemic.Chinaisreportedlyseeingasec-
ond wave...What does this mean forus?

This virus came from our forests and will
stay on this planet, perhaps as a seasonal
visitor to different countries at different
times of the year. We, in India, too must
assume that it will be a recurrent threat.A
vaccineisneeded for protection,especially
fortheelderlyand otherswith pre-existing
health disorders.Will thevirus remain sta-
ble or will it mutate to more or even less
dangerous forms? Long-term prospects of
mass immunity, acquired through expo-
sure to the virus or a vaccine, will also
depend on whether and for how long the
virus will remain stable. We have many

uncertainties about the behaviour of this
newvirus. However,with science and social
solidarity, we can overcome its challenge
even if it stays with us.

Does plasma therapy represent a cure?
Or is it,at the very best, a disease man-
agement tool in severe cases?
Passive antibody therapy has been used in
seriously ill patients with other viral dis-
eases,with some success.Evenin Covid-19,
thereareafewanecdotal reports of success.
They were mostly based on use for com-
passionate indications. Large-scale trials
have started in some countries.
However,thereare uncertainties about
the nature and duration of acquired
immunity. Do the antibodies provide full
or partial protection? Or is immunity
against this virus based on cell-mediated
immunity, the Gemini twin of the
immune response? Even if humoral
immunity mediated by antibodies is the
key protective response,what levels must
be attained by the infected donor to be
protective fortherecipient? Also,howlong
will this protection last? Despite these
uncertainties, passive antibody therapy
has sufficient scientific rationale to be
tried in clinical trialsand, even as they are
being completed, to be tried for compas-
sionate use in very sick patients.

DrRobert Gallo has talked of harnessing
OPV’sinnateimmunityactivating capac-
ity...Isthere any trial planned for India?

The polio vaccine is a non-specific booster
of innateimmunity,like the BCGvaccine.It
may have a protective effect, through this
mechanism, as suggested by Russian

research of half a century ago. Does it also
block the Covid-19 virus through gut
immunity? Some patients of Covid-19 pre-
sentwith diarrhoea,and thevirushasbeen
isolated from stool samples.Does the polio
vaccine prevent the gutentry of the Covid-
19 virus through the intestinal immunity
thatitis known to promote? That is specu-
lative.Anon-specific potentiation (increase
in strength) of innate immunity is, how-
ever,both plausible and possible.

I am, however, not aware of such a trial
startingin India. Perhaps the health minis-
ter,DrHarsh Vardhan,who played a promi-
nent role in the eradication of polio in the
country through the polio immunisation
programme,can lead such a trial.

HCQ, remdesivir, etc, have seen contra-
dictoryresearch reports emerge around
them...Whatare the underlying factors?
How dowe get more clarity on these?
Clinical trials,for evaluating drugs,require
randomisation of patients to active and
control groups, comparing the investiga-
tional drugwith current standard therapy.
Theyalsoneed alarge enough samplessize
to detect a clinically meaningful protec-
tive effect. It is necessary to show impact
on major clinical outcomes such as recov-
ery time from serious illness or improved
survival with lower mortalityin theactive
group. The trials so far have been incon-
clusivebecause of small samplesizes,non-
event based intermediate outcomes like
viralload,variable drug combinationsand
non-comparable dosage schedules.Larger,
more standardised and clinical event
based trials are now underway, including
the WHO led multi-country trial SOLI-
DARITY, which evaluates several treat-
ment options.As Louis Pasteuradvised his
young research fellows,“Keepyourenthu-
siasm,but let strict verification be its con-
stant companion”.

New guidelines talk about home isola-
tion of very mild cases... Can symptoms
progressively worsen? In such a case,
what does this mean for mortality?
Thereisat present no evidence-based spe-
cific treatment for Covid-19.The care is
supportive, and is based on the clinical
severity of the disease. Many of the infected
persons have no symptoms or mild symp-
toms. They can be managed well at home.
Primaryhealthcare teams should regularly
visitthehomesto provideadvice.Nowthat
tele-consultations are permitted, medical
advice can be obtained even by phone. If
the condition worsens, the person can be
transferred to a nearby designated hospi-
tal. Home-care for mildly symptomatic
cases will also create space for the more
serious patientsand reduce the pressureon
thehealthcare providers.That may,infact,
save more lives by enabling better and
more focused care for serious patients.
Please also note that hospitals are also
places where patients can catch other
infections, called nosocomial infections.
Serious patients have to be in hospitals for
careand protection,butwhyshould mildly
symptomatic persons subject themselves
tothatrisk?

The govthas directed hospitalsnottoask
every patient to get tested for Covid 19
before offering treatment. Given the
spectrum of symptoms now associated
with SARS-CoV-2 infection, and the
shortage of proper PPE for healthcare
workers,what, in your opinion, could be
thebestrecourse?

Under ideal circumstances, we should
knowtheviral status of everypatient. How-
ever,thatisnot possible forreasonsthatgo
beyond the availability of testing kits. An
RT-PCR test takes several hours for the
result to be available. We cannot make a
patient who comes with a non-Covid-19
problem wait till that result is available.
Also, the fact that a patient who tests neg-
ative today can get infected two days later
does not provideanon-Covidwarranty for
the revisit a few days later. We have to
screen for Covid-19 symptoms, fever and
history of close contactwhena person first
registersat the outpatient service,like was
done at airports. Those who do not pass
that screening may be tested. Even sample
collection forantigen testing requires PPE
forthetester.So,the shortage of PPEsisnot
anargumentformassscreening ofallnon-
Covid-19 patients seeking healthcare.
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The true toll

KUMAR

Research scholar, Columbia
University. Views are personal

Govts may not be able to isolate the true
toll of the Covid-19 pandemic, including
India, for many months or years to come

O QUANTIFYTHE EFFECT of ashockinreal-time

is fraught with measurement and data issues. As

Indiagrappleswith this pandemic,estimating the

toll is even more challenging. Is the disease pro-

gressing slower in India than in many developed
nations, or is the data reflecting testing gaps? Indian states’
mortality figures highlight that fewer deaths occurred in
March compared tothe same monthin previousyears,and his-
torical monthly averages.The absence of missing deaths sug-
gests that, for March, India’s official coronavirus mortality tally
may be close to the actual toll, and the disease may not have
progressed widely, at least until March 31. But,data gaps also
emphasise that timely and accurate data will be important to
combat the crisis.

Initially,limited access totestingrestricted Covid testing to
those exhibiting severe symptoms or travel exposure. Today,
evenasmore peoplearetested,the sampleis notrepresentative
of the population. Further,the false-negative rate on testsis up
to 30%. The number of cases may likely be higher than the
number of positive tests. Despite beingalagging indicator, the
death toll due to coronavirus offers a more reliable estimate
than the confirmed case count.But the official death toll attrib-
uted to the virus may also be lower than the number of actual
deaths due to misdiagnoses and lagged reporting.

Globally, experts are looking at “excess mortality” or mor-
tality gaps as another measure of the coronavirus death toll.
This approach compares the number of deaths during a cer-
tain period to the historical average. For instance, a New York
Times article compared the number of confirmed Covid-19
deaths with the number of burials taking place in Jakarta,
Indonesia in March. Jakarta’s official death toll for March was
84.Yet, the citywitnessed 1,600 moreburialsin March relative
to the past.These deaths could likely be Covid-19 related.

Using India’s mortality data
from the National Health Man-

e — agement Information Portal, I
Absence of missing  focuson 10stateswith the high-
deaths suggests est number of coronavirus cases
that, for March, as of April 23: Maharashtra,

Delhi, Gujarat, Rajasthan, Tamil
Nadu, Madhya Pradesh, Uttar
Pradesh, Telangana, Andhra
Pradesh and Kerala. For each
state, I compare total monthly
deaths for individuals aged six
[ and above in March 2020 and
previous years. Deaths consid-
ered as infant and maternal mortality cases are excluded.

Unlike other middle-income countries such as Indonesia
and Turkey, India witnessed fewer reported deaths in March
thisyear. Seven of these ten states saw 46% fewer reported as
compared to last year. In contrast, the decrease in deaths
between March 2019 and March 2018 was 7%. For example,
Maharashtra witnessed 14,804 deaths in March 2020, lower
than the 18,584 deathsin March 2019.

The decrease in deaths due to other causes maybe falling
owing toreasons unrelated to Covid-19.Thus,I exclude deaths
from probable causes such as malaria, previously known ill-
nesses, HIV/AIDs, encephalitis and accidents/burns. As some
Covid-19 deaths may have been misattributed to other respi-
ratory illnesses, I retain reported deaths due to tuberculosis,
respiratory diseases including infections (other than TB),and
otherfever-related causes,heart disease/hypertension-related
or unknown causes.Again, though, the same set of states wit-
ness fewer monthly deaths in March 2020 compared to his-
toricalaverages.Maharashtraexperienced 2,163 fewerdeaths
in March 2020,a 19% decline.

What does the absence of “excess mortality” suggest?
Besides, showing that India’s official tally may be close to the
actual reported deaths, it reinforces that India was affected at
alater stage relative to other countries. But there could also be
other factors at play. First, delayed reporting may be playing a
role. Second, physical distancing increased vigilance and tar-
geted medical care due to the lockdown could have driven
fewerdeathsin March.Third,manydeathsare not recorded or
noted late in developing countries. Despite these issues, the
state-level dataremainsimportant forstudying the pandemic.

State health departments,whicharealreadyworking round
the clock to fight Covid-19,should prioritise reporting health
indicatorsinanaccurate,granularand timely manner.Thiswill
enable policymakers to follow the disease’s progression and
assess the effectiveness of measures.

India’s official
Covid-19 mortality
tally may be close

to the actval toll

HE 9-MINUTE LIGHTS-off on
April 5wasaninterestingevent
in many ways—the appeal of
the PM’s call, the extent of pub-
licparticipation,and the expert
management of the national electricity grid.
Switching off,and then bringingbackinjust
a few minutes, a massive 32,000 MW of
power,isagreat technicalaccomplishment.
This accomplishment, though, should-
n’t hide the fact that even pre-Covid, India’s
power sector has been facing a mounting
financial crisis.It would nowbe easy to side-
step this problem and provide an uncondi-
tional bailout to the discoms yet again. Still,
this event could also be seen as a lightbulb
moment,an opportunitytotakeastepback,
to address key issues, and plan for a more
sustainable future. What are these issues?
First, as India continues to integrate
renewable energy (RE) in keeping with
energy security and climate change goals,a
market-based, automatic mechanism for
integration of infirm renewable power into
the grid is non-negotiable. The 9-minute
event demonstrated the technical capacity
for managing grid flexibility. But,one must
also remember that this was a planned
event—grids had time to slowly back down
supply. With renewable power, this luxury
isn’t available—weather patterns change
and forecastingisnever 100%accurate.The
management of the event has reassured us
that the grid is robust enough to integrate
more RE. Which is timely, given the high
growth forecasts for renewables.
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[ndia’s lightbulb

moment

Not using this crisis for
meaningful energy sector
reform would be a waste

HIMRAJ DANG &

Nuwal is director, REConnect Energy; Dang is consultant; and Acharya, Asia director, CPI

If,we can design a market that competi-
tively discovers costsand imposes penalties
to renewable gencos across a nationwide
grid, the “must-run” status of RE will be
earned without regulatorysupport.The abil-
ity to manage power spikes associated with
the 175GW of RE planned by 2022 can be
augmented with the use of Li-ion battery
storage. Approximately 25MW of such is
needed per 1,000MW of capacity generated
in each grid. The Central Electricity Author-
ity hasresearched this extensively and con-
cluded that with minimal backdowns, the
surge of renewable power expected in the
future can be fully dispatched.

Second, what to do with idle, old, and
inefficient coal plants. The past decade has
seen a steady decline in energy generation

from fossil fuels—plant load factors for the
2019-20 period are at 56%, down from
78% a decade ago. Coincidently, many of
these same plants were to install air pollu-
tion equipment, as part of the country’s
commitment to COP21.The plan toretrofit
440 power units aggregating to 166.5GW
with flue gas desulphurisation (FGD) sys-
tems by December 2022 is way behind
schedule.As an example,only two out of 33
plantsin the highly-polluted NCR have met
their FGD targets,and this tardiness can no
longerbe permitted given our renewed con-
cerns for public health.

The trend of low power demand, now
furthered in the post-Covid economy, and
increased RE generation, will continue to
puta ceiling on the PLF of the thermal fleet.

~

Utilitieswill continue tolose money through
locked-in fixed payment contracts. Rather
than having low performing, old, and pol-
luting thermal plantsacross theboard,some
of these old units could be restructured and
shut down, based on their generation costs,
remaining plant life, and the economics of
installing FGDs. This will increase the PLFs
of larger, newer, more efficient thermal
plants, including those of NTPC, and also
helpmitigate the country’snowpermanent
problemswith air pollution.

Third,we have another chance for‘Make
in India, an opportunity to bring in fresh
Covid-influenced industrial investment
from Korea and Japan, which are diversify-
ingaway from China.But forthis,Indiamust
lower industrial power tariffs to meet the

competition.Industrial powerinVietnamis,
forexample,40% cheaperthanin India; this
isthe caseacrossASEAN.Loweringindustrial
tariffs obliges the unravelling of the cross-
subsidy regime. The key issue is of agricul-
tural tariffs,and a permanent solution is
needed.The political consensus seemstobe
veering towards a DBT subsidy similar to
PM-KISAN, and freeing up all tariffs there-
after,with noscope forunfunded subsidies.
Thereis a precedent for from the successful
marketisation of fuel oils.

Finally, making these long-delayed
changes would also address the perennial
and oldestissue of the financial health of the
discoms.Discomsnowowe over 8.8 billion
to generators. The current industrial lock-
down has hit finances even harderwith dis-

comsleft catering tolow-paying households
and loss-making agriculture.

The proposed Electricity Amendment
Bill, 2020, is an ambitious step in the right
direction—with bold moves to institute
cost-reflective tariffs,remove subsidies,and
strengthen the sanctity of contracts through
greater enforcement and provision of pay-
ment security to generators. Each state can
be asked to endorse the legislation with its
variant,which could become a condition to
accept the Centre’s band-aid assistance.

However, the proposed Bill could have
gone further to introduce the radical
reforms needed. In the current draft, many
of the reforms proposed earlier—carriage
and content separation, more effective
RPOs, and default open access to RE—have
eitherbeen dropped orwatered down. Nev-
ertheless,a bold reform move would be the
complete abolition of cross-subsidy at a
defined future date.The discoms should also
be required to implement “DBT” for paying
any subsidy on electricity (rather than this
being borne by the discom, as is the case
presently). Removing the cross-subsidywill
create the urgencyto solve the subsidy prob-
lem, and concurrently make power tariffs
more competitive—something we need to
attract factories relocating from China.

It is said that India reforms only when
thereisa crisis.We have amonster of a crisis
now, and to not use this crisis for meaning-
ful reform would be a waste of talent, lead-
ership,and this rare lightbulb moment at
everylevel.
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PANDEMIC FALLOUT

US economy shrank at 4.8%
rate last quarter as virus hit

MAPPING THE VIRUS

Lockdowns trigger a
recession that will

end the longest expansion
of the American

economy on record

AGENCIES
Washington, April 29

THE US ECONOMY shrank at a 4.8%
annual ratelast quarteras the coronavirus
pandemic shut down much of the country
and began triggering a recession that will
end the longest expansion on record.

The US economy contracted in the first
quarteratits sharpest pace since the Great
Recession as stringent measures to slow
the spread of the novel coronavirus almost
shut down the country,ending thelongest
expansion in the nation's history.

The Commerce Department said gross
domestic product fell at a 4.8% annu-
alised rate in the January-to-March period
afterexpandingata 2.1%rate in the final
three months of 2019. Economists in a
Reuters poll had been looking for a GDP
contraction of 4%, though estimates
ranged to aslow as negative 15%.

The decline reflected a plunge in eco-
nomic activity in the last two weeks of
March, which saw millions of Americans
seeking unemployment benefits. The
snapshot will reinforce analysts’ predic-
tions that the economy was already in a
deep recession.

Most of the key components of US eco-
nomic output — including consumer
spending, which accounts for two-thirds
of economic activity — fell sharply.

“The economy is in free fall,we could be
approaching something muchworse than
a deep recession,” said Sung Won Sohn, a
business economics professor at Loyola

Quick

China responsible for
outbreak: Pompeo

CHINAPOSES A threat to the world by
hiding information about the origin
of the coronavirus that it allowed to
spread to other countries, US
Secretary of State Mike Pompeo said.
President Donald Trump’s top
diplomat, speaking in a television
interview Wednesday, ratcheted up
the accusations between the US and
China over the virus.

Samsung warns of Q2 hit
from falling sales

SAMSUNG SAID ON Wednesday it
expected profit to decline in the
current quarter due to a coronavirus-
related slump in sales of smartphones
and TVs, although the chip business
would remain solid. The world’s top
maker of memory chips and
smartphones reported operating
profit rose 3% to $5.2 billion in the
first quarter, fueled by solid

chip demand.

Germany sees output
shrinking 6.3%

GERMANY EXPECTS THE impact of
the coronavirus to plunge the
economy into its worst recession
since the nation began its recovery
in the aftermath of World War II, as
confidence at companies and
households plummets across
Europe. Gross domestic product is
forecast to shrink by 6.3% in 2020.

SELECTIONS FROM

The

Economist

EVEN BEFORE THE recession, investors
were deeply pessimisticabout the carindus-
try. Sitting on $1.3 trillion-worth of legacy
investmentsin factories that rely on a tech-
nology that ought to become obsolete—the
internal-combustion engine—the likes of
Ford,Renaultand Volkswagen don’t exactly
look well positioned for the 21st century.
Now, with car sales collapsing,a dinosaur
business that employs 10 million people
directly faces a moment of truth. Long syn-
onymous with hubris and the inept alloca-
tion of capital, it needs to look to the future.

Executives say they are better placed
today than in 2008-09, when General
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otal cases

3.1 million

Deatns pass

218,000

M European lockdowns ease as
cases drop, economies reel

M Deutsche Bank, Barclays and
StanChart warn of pain ahead

M China is attempting to prevent
a second wave of infections

M Travel demand surges after
Beijing lowers emergency level
B White House turns to military
for new supply chain mission

M GE signals more pain ahead;
cash flow worsens

Sales of plane tickets leaving Beijing surged shortly
after the local government announced it will lower its
municipal emergency response to the coronavirus
outbreak to the second-highest level, from the highest
level now. Trip.com ADRs gained as much as 12% in
pre-market trading.

Trump's senior adviser and son-in-law Jared Kushner
said: "You'll see by June a lot of the country should be
back to normal and the hope is that, by July, the
country's really rocking again.

Sweden may be a good example of how governments
can rely on the public to help fight Covid-19,
according to Mike Ryan, head of the World Heatlh
Organizations's health emergencies programme.

Germany will extend its warning for all tourist trips
abroad until June 14 and cannot promise that it will be
dropped after that date, Foreign Minister Heiko Maas
told reporters on Wednesday in Berlin.

Until a vaccine is developed for Covid-19, travel
between countries is likely only if each considers the
other to be low risk, London Heathrow CEO John
Holland-Kaye said.

Bosch plans to produce more than 1 million tests in
2020 that can diagnose Covid-19 in less than21/2
hours and intends to triple output to 3 million next

@ TESTING TIMES

Joe Biden, Democratic presidential candidate

y There are nearly 330 million people in the United

States — and according to the Trump White House,

Free America now: Elon
Musk slams lockdowns

BLOOMBERG
New York, April 29

Marymount Universityin Los Angeles.“It’s

premature to talk about a recovery at this
moment,we are going to be seeing alot of
bankruptcies for small and medium sized
businesses.” The first-quarter decline was
the steepest pace of contraction in GDP
since the first quarter of 2009.

Many factories and nonessential busi-
nesses like restaurants and other social

year, the German engineering giant said. A new test
that allows diagnosis in less than 45 minutes is in “final
development stage,” the company said.

The number of new Spanish coronavirus cases and
deaths held steady at low rates as the country prepares
to ease some restrictions on public life. The number of
fatalities rose by 325 to 24,275 in the 24 hours through
Wednesday, according to health ministry data.

venues were shuttered or operated below
capacityamid nationwidelockdownsto con-
trol the spread of Covid-19, the potentially
lethal respiratoryillness caused by thevirus.

“For employees who have moved to
work-from-home status, itis highly unlikely
that labour input remains at 100%,” said
Kwok Ping Tsang, a professor of economics
in the Virginia Tech College of Science.

Carmakers reel from virus
hit; Mercedez bucks trend

AGENCIES
April 29

AUTOMAKER VOLKSWAGEN SAW car
sales and operating profit plunge in the
first quarter as the coronavirus outbreak
closed dealershipsand halted production.
But the company said it had strong cash
reserves and aimed to make a profit for the
fullyear.

Global sales fell 23% to 2 million vehi-
cles in the first three months of the year,
from 2.6 million in the year-earlier quar-
ter,the company said Wednesday.Operat-
ing earnings excluding financial items
such as interest and taxes shrank by 81%
to 0.9 billion euros from 4.8 billion euros
(§5.2 billion) ayear earlier.

The company said Wednesday that
despite the disruption from the virus it
remained financially strong with what it
termed a “robust” cash pile of 17.8 billion
euros ($19 billion). Sales revenue fell by
8.3% to 55.1 billion euros.

Meanwhile, Ford said on Tuesday its
second-quarterloss would more than dou-
ble to over $5 billion from §2 billionin the
first quarter due to the impact of the coro-
navirus pandemic, but added it had
enough money despite the crisis tolast the
restof 2020.

“Webelieve the company’s cash is suffi-
cient totake usthrough the end of theyear,
evenwith noadditional vehiclewholesales
or financing actions,” chief financial
officer Tim Stone said in a statement.

Daimler said it expected the operating
profit of its Mercedes-Benz Cars & Vans
division to be above the prior-year level,
even as the corona pandemic forced the
Stuttgart-based car and trucks maker to
abandon its outlook earlier this month.

Motors and others received bail-outs. Most
firms have more cash and bigger margins.
But thislogic gets them only so far. Produc-
tionin Europe and North Americaisnow 50-
70% lower than a year ago. Car firms have
high fixed costs, so when they run below
capacity theylose moneyfast.The top eight
Western carmakers could burn over $50bil-
lion of cash this quarter, reckons Jefferies,a
bank At thatrate,they mayrunout of money
by the end of the year.

There are other dangers. As recession
bites, people maydefault on carloans,many
of which are owed to carmakers’ finance
arms.Thevalue of second-hand carsis drop-
ping, harming these finance arms through
theirleasing operations.There maybea per-
manent fall in commuting, as more people
work from home—road-passengernumbers
in Chinaare still 57% below their pre-covid
level. This prospect helps explain why oil
priceshave collapsed.Investorsare jumpy—
on April 17th Ford raised $8bn of debt at
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Daimler said it expected the
operating profit of its Mercedes-
Benz division to be above the prior-
year level, even as the pandemic
forced the Stuttgart-based car and
trucks maker to abandon its
outlook earlier this month

First-quarter earnings before interest
and taxeswas 617 million euros ($669.45
million),down from 2.8 billion euros in the
year-earlier period, of which 510 million
euros came from the Mercedes-Benz
cars unit.

Daimler expects group revenue and
EBIT to be below 2019 levels but given
substantial one-off charges in the year-
earlier period, the Mercedes-Benz Cars &
Vans division is now seen delivering EBIT
above prior-year, the company said.

Last week Daimler pre-released pre-
liminary results, showing a plunge of
nearly 70% in first-quarter operating
profitand warned that the cash flowit uses
to pay dividends would fall this year.

TESLA SHARES HAVE soared in spite of
production shutdowns, likely demand dis-
ruptions and uncertainty about how soon
the electric-car maker can restore more-
normal operations.

The advance puts chiefexecutive offi-
cer Elon Musk in position to receive the
first tranche of stock options he’s eligible
foras part of a pay package that set moon-
shot goals two years ago. Before he can
cashin, thebillionaireisadvocating for the
US toreopen and may need to deliver earn-
ings that keep investors bullish.

“Give people their freedom back!”
Musk tweeted ahead of Tesla releasing
first-quarter results Wednesday. “Elon
Musk: FREE AMERICA NOW,” he wrote in
another post.

If he can succeed in sustaining a mar-
ket capitalisation that’s now double the
combined value of General Motors, Ford
and Fiat Chrysler, Musk is on the cusp of
receiving options worth roughly $700
million on paper.Butit’s unclearifhe’ll be
able to assure the market that his lone US
vehicle-assembly plant in California will
resume production soon,or that would-be
customers now in quarantine are champ-
ingatthebit tobuy Model Y crossovers and
Model 3 sedans once they reemerge.

“Elon Musk s going to push reallyhard
to reopen,” Joe Osha, an analyst at JMP
Securities, said in a phone interview.“The
second quarter is when the real impact

SPEED BUMP

m Musk is on the cusp of
receiving options worth roughly
$700 million on paper

W He can cashinonly if Tesla's
market capitalisation sustains

m Carmaker's m-cap currently is
double of GM, Fiat Chrysler and
Ford's combined

starts to hit.”

While Tesla suspended production in
Fremont, California, on March 23, the
company still managed to build almost
103,000 vehicles and deliver about
88,400 in the first quarter. S

Since the companyreported those bet-
ter-than-expected numbers on April 2,the
stock has surged 69%.

The build-up of inventory from pro-
duction exceeding deliveries by a wide
margin probably weighed on Tesla’s free
cash flow.

we've only conducted 5.4 million Covid-19 tests.
It's abysmal. Donald Trump needs to scale up
testing, and he needs to do it immediately.

Apple, Google
release contact
tracing tools to
app makers

BLOOMBERG
Los Angeles, April 29

APPLE AND GOOGLE released the first
versions of their Covid-19 contact-tracing
tools to public health organizations on
Wednesday so the agencies can start build-
ing applications ahead of the system’s
launch in mid-May.

The tool set is a combination of soft-
ware updates for iOS and Android, and
software development Kits to help devel-
opers build and test their apps. Apple
released an early beta version of its soft-
ware update that incorporates the tech-
nology,i0S 13.5,while Google is rolling
outan updatevia its Google Play app store.

The first phase of the system will let
health agencies build apps thatallowa per-
sonwho tests positive for Covid-19 toinput
their diagnosis. The system will then use
Bluetooth technologytolearn who the per-
son has come into contact with and then
notify those people of a possible exposure.

Apple released Xcode 11.5,a new ver-
sion of its software development kit on
Wednesday, while Google is providing an
update of its SDK to select developers.

The companies also said that on Friday
they will release sample code to help
developers understand how the expo-
sure-notification system will work, along
with more information on which types of
apps will be allowed.

Google challenges Zoom with free

video conferencing offer on Meet

REUTERS
April 29

GOOGLE ON WEDNESDAY said any user
will soon be able to host free video confer-
ences on Meet, turning its previously busi-
ness-only tool into a bigger rival to Zoom
and others battling for users during the
coronavirus outbreak.

Zoom, Microsoft’s Skype and Face-
book’s Messengerintroduced features this
month to attract users as people barred
from going out to socialize seek free
options to connect with friends and fam-
ily by online video.

But Meet, which has 100 million daily
users, had required a Google business or
education account to set up calls. While
Google has long offered free versions of
business tools including Gmail and Google
Docs,therehasbeen no equivalent for Meet,
anewer service launched three years ago.

The company graduallywill open Meet
in the comingweeks,and users can sign up

Boeing cuts 787
production and
thousands of jobs

REUTERS
April 29

BOEING REPORTED Aloss for the second
straight quarter and said on Wednesday it
would cut its workforce by about 10% as
the planemaker further reduces 787
Dreamliner production againstaslumpin
global travel demand.

The planemaker said it was confident
of getting sufficient liquidity to fund its
operations, sending its shares up 5.4% in
premarket trading.

Boeing, which last month drew down
its entire $13.8 billion credit line,is work-
ing with investment banks on a potential
bond deal worth at least $10 billion,
Reuters reported on Tuesday.

Demand for Boeing’s bigger and more
profitable 787 jet had waned as a result of
the US-China trade war.

Boeing said it plans to cut the jet's pro-
duction to seven units permonth by 2022.

LEADERS
PIMP THE RIDE

The car industry faces a
short-term crisis and
long-term decline

It can still be viable, with the right fixes

painful interest rates of 8.5-9.6%.The only
firm that commands their confidence is
Tesla,an electric-car specialist,whose shares
are up by 649% thisyear.

Given its carbon footprint,isn’t there an
argument forthe creative destruction of the
carindustry?If onlyitwere that simple. Mil-

lions of jobs are at risk and the big firms
account for about 60% of the industry’s
investment,arising share of which is, belat-
edly,going into green technologies.Adapta-
tion would be far preferable to extinction.
And yet there is a risk that government aid
ossifies car firms before they have mod-

to knowwhen theiraccount gains access.

Google has provided free video confer-
encing for nearly 12 years through its
Hangouts service,but it features outdated
security and technology and its popular-
ity has waned. The company also main-
tains Duo, a video calling app accessible
only on smartphones.

Oracle wins cloud
computing deal
with Zoom

ZOOM SAID ON Tuesday it has
started using Oracle Corp's cloud com-
puting service tohelphandle the surge
in online video callvolumes brought on
by the novel coronavirus pandemic.

As corporations and schools shift to
remote work and billions of people
subject to stay-at-home orders seek
ways to remain connected, Zoom has
seen daily meeting participants rocket
from 10 million in December to 300
million. But it has also experienced a
backlash as the increased use exposed
privacy and security flaws.

Zoom set out a 90-day plan to fix
the securityissues. —REUTERS

Airbus profit plunges 49%o;
CEO warns of ‘gravest crisis’

REUTERS
Paris, April 29

PLANEMAKER AIRBUS ON Wednesday
posted a 49% slump in first-quarter
adjusted operating profit to 281 million
euros ($304.7 million) as revenue
dropped 15% to 10.631 billion euros
amid the “gravest crisis the aerospace
industry has ever known”.

Europe's largest aerospace group also
reported anegative cashflowof 8.03 billion
euros, including a previously published
record fine of 3.6 billion euros to settle
bribery and corruption investigations in
Britain, France and the United States.

Planemakers, airlines and suppliers
have been left reeling by the coronavirus
pandemic, which has crippled passenger
travel and catapulted major economies
into recession.

Airbus suspended its profit outlook,
scrappeditsdividend and negotiated new
commercial credit lines last month as the

ernised.State “cash for clunkers”subsidies—
which are on the menu in Germany—could
encourage consumers tobuydirty,internal-
combustion-engine cars.

On March 31st America watered down
emissions standardsin orderto help Detroit.
Subsidies foridlingworkers helpin theshort
run, but if they go on for long they risk pre-
venting firms from shifting resources from
old to new technologies.

The industry should take control of its
own fate. Car firms need to be pioneers in
operating factories undernewhealth proto-
cols, from redesigning the choreography of
assembly lines to providing health tests for
workers.BigWestern firmsare starting tore-
open some plants. This won’t be lucrative,
but it will stem short-term losses.

Firms should also avoid slashing invest-
ment indiscriminately,as theydidin 2007-
09when capital spending dropped by 29%.
Most car firms have two parts,a vast legacy
operation and a small, loss-making, fast-

I’ £ ] ﬁ’"

We think we're doing the
right things to go through
the crisis and not
jeopardize our main goal to
compete again

— GUILLAUME FAURY , AIRBUS CEO

spread of the coronavirus began toimpact
airline operations and almost halted the
delivery of aircraft.

growing one making hybrid and fully elec-
triccars.The dangeris that they cut spending
on the new bit, slowing the development of
battery technologies and the launch of new
electric models. Better to pare dividends,
loss-making foreign adventures and legacy
investments.

The final priority is consolidation. Too
many mid-sized carmakers are clinging to
theirglobal aspirations,despitea numberof
mergersinrecentyears,suchas Geely’s pur-
chase of Volvo and Fiat Chrysler’s planned
union with psa (Fiat’s biggest shareholder
owns shares in the parent company of The
Economist). The world still has more than
1,000 factories makinglegacy cars.Renault
and Nissan continue their halfway house of
an alliance, which brings more complexity
thansynergy.Adapt,investin the futureand
join forces. That is the way to a viable car
industry—for the climate, workers and
investors, too.

©The Economist Newspaper Limited
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The coronavirus pandemic has forced major-
ity of businesses globally to work from home.
Commiitted to ensuring business continuity
foritscustomers, Dell Technologies is promot-
ing greater engagement through collaboration
tools and promoting online productivity tools.
“We believe that amodernworkforceisacon-
nected workforce and the current situation
requires a digital workplace—personalised
team member experience, simplified IT con-
sumptionand enabled dynamic teams,” Alok
Ohrie, president & managing director, Dell
Technologies, tells Sudhir Chowdharyinan
interview. Excerpts:

Given the current situation, what are the
measures that Dell Technologiesis taking
to manage its workforce?

Our top priorityis the safetyand well-being
of our team members, customers, partners
and the community in which we work and
live.We quickly enabled awork-from-home
posture globally and have adopted technol-
ogy to stay connected with our teams and
customers.Weare fully prepared to support
this flexible work environment.

Our remote/flex work journey started
about a decade ago and flexible working is
in our DNA. We had implemented thisas a
companyinitiative manyyearsago.Dell has
theinfrastructure,automation, monitoring
toolsand network topology,which hasbeen
empowering work from home for our team
members. Our infrastructure is being used
to manage our facilities remotely, securing
workspaces and seamless connectivity, to
enable all our team members to be produc-
tive from anylocation.

Some of the key steps undertaken are:
Activated corporate crisis management
teams (CMT) have been set to collaborate,
assess and respond to team members;
Mobilised remote workforce by providing

Tech

Bytes

) 2i

Solving the Covid-19
infection puzzle

REDCLIFFE LIFE SCIENCES, a fast-
growing healthcare,and molecular
diagnostics company, has joined hands
with the Birbal Sahni Institute of
Palaeoscience (BSIP), Lucknow in a bid to
contribute to the ongoing diagnostics
and discoveries around Covid-19.While
BSIP,which isaccredited by the
department of science and technology
(DST),has been appointed as the sample
analysing centre, Redcliffe will provide
infectious diagnostic testing services for
Covid-19.The partnershipis in line with
Redcliffe’s efforts towards helping in the
research around the recent health
pandemic and discussions to offer
support with some equipped institutions
that have BSL2 facilities.

Ashish Dubey, co-founder, Redcliffe
Life Sciences, said,“With our combined
capabilities,we hope to become a game-
changer in the efforts towards tackling
the pandemic and assist the
governmental efforts in this direction.”
Recently, Redcliffe announced the
capability to undertake whole genome
sequencing (WGS) to tackle Covid-19
spread.The company has approached
the ministry of health and ICMR to assist
in their efforts in this area.

Get the latest updates on
Bing Covid-19 tracker

MICROSOFTHAS INTRODUCED new
features on the Bing Covid-19 Tracker to
help citizens stay up-to-date with the
latest on the pandemic. These include
the integration of the Apollo Hospitals
bot for self-assessment and a hub for
telemedicine support from reputed
healthcare organisations.The Tracker
will also offer content on Covid-19 in
nine Indian languages.The Bing COVID-
19 Tracker serves as a single, credible
hub of news and official government
information. It allows users to track
novel coronavirus infections across the
globe and in India (www.bing.com/covid
/local/india) at a hyperlocal level. Users
can get statistics on infection, recoveries
and fatalities in their own states and
districts.They can also save locations of
their near and dear ones to quickly view
stats of those areas at one place.

The Tracker provides authentic
information on helpline numbers and
testing centres aswell as guidance and
advisories from credible sources,
including those from the government,
ICMR and WHO. Users can stay on top of
the latest news — both national and local
with embedded stories and live feeds
from national and regional language
media houses.
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INTERVIEW: ALOK OHRIE, President & MD, Dell Technologies India

Flexible working is in our DNA

flexibility toall the team membersto choose
theworkstyle thatbest fits theirneeds; Edu-
cating all the team members about the
importance of health and safety, based on
WHO guidelines; Digital enablement
throughmodern operatingmodelswith the
help of cybersecurity, infrastructure and
team member experience teams.

We are promoting greater engagement
through collaboration tools and promoting
online productivity tools. A modern work-
force is a connected workforce and the cur-
rentsituationrequiresadigital workplace—
personalised team member
experience,simplified IT consump-
tion and enabled dynamic teams.

What are the customer con-
cernsyouarehearingaboutin
this environment?

Given the current situation,
businesses are required to be
closer to their customers and
their business partners than
ever before. Dell Technologies
has rolled out its own work-
from-home guidance and has
been supporting customers
accordingly.We have our busi-
ness continuity plans and our
supply chain and services
teamsareworkingtohelp cus-
tomers meet their business-
critical technology needs. To
ensure business continuity:

M Ourservicesand salesteams,

(Gadgets

BLURAMS DOME PRO CAMERA
Make your homestay carefree

An affordable pan-and-
tilt camera for home
security; use it to monitor
pets, babies or the elderly
at home

SUDHIR CHOWDHARY

THE CURRENT PANDEMIC situa-
tion has brought about drastic
lifestyle transformations.People are
working from home and with ample
time at hand, some of the tech-savvy
lot are experimenting with various
products and technologies on how to
make their days at home smart. Given
that there are plenty of distractions at
home,a smart security camera from blu-
rams promises to make everyone live a
carefree life (work-focused too). The
device is known as blurams Dome Pro
that comes with facial recognition fea-
ture. It’s available on Amazon.in for an
affordable X4,500; here’salookatits key
features and performance.

There are plenty of security cameras
available in the market,sowhat is special
about this blurams product? Well, the
company claimsit’s the first smart secu-
rity camera (in India) with facial recog-
nition feature. For an ordinary user this
means the Dome Pro will help create a
database of friends and family members
who regularly visit one’s house.

Appearance-wise, the Dome Prois a
well-designed and pleasing piece of
equipment that will surely go well with
the décor of your house.You can set it up
as a tabletop camera or mount on a wall
or ceiling. At my end, I set it up in my
daughter’s room with a view to check at

REALME BAND

bluroms

regular intervals whether she’s
busywith heronline school sessionsand
alsotokeepatabonthefamily Labrador.
You can deploy the Dome Pro for home
security, pet care, elderly care, and even
asababymonitor.Outside of yourhome,
it can find judicious use for your work-
place security. Sum total, put the Dome
Proanywhere youwant to monitor from

A good first band, for
realme and for you

It is pretty accurate at
tracking activities, steps,
heart rate, and sleep

SNEHA SAHA

| LOVE WORKING out and hitting my
Zumba class every single day without fail.
So I depend on a fitness band to track my
daily activities, tabulate my sleep pattern,
remind metodrinkwaterand alert me on
callsand notifications.Sowhen therealme
Band came along I was not really sure,
whether the first fitness band from the
smartphone company will be up to the
task. Priced at 1,499, the realme Band
offers alot on paper like coloured display,

heartrate sensor,sports trackerand more.

Inaweek,I hadtochargetheband only
once. It takes around one hour to fully
charge the band. To charge the realme
Band,the strap hastoberemoved firstand
USB connectorunderneath canbe plugged
into a regular phone charger. Initially, it
may be slightly difficult to remove the
strap but eventually, it loosens up. Cur-
rently,theband can onlybe paired withan
Android phone, it doesn’t have to be a
realme phone specifically.

Connecting the band to the phone is
extremely simple and easy.Just download
the realme Link app from Google Play
Store,turn on the phone’s Bluetooth, plug
in the band to a USB connector by remov-
ing one side of the strap,search for device,
click on realme Band search result and

supply chain and partners are working to
meet our customers’business-critical tech-
nologyneeds;

BWeare providing up-to-date information
toour customers, partnersand sales people;
WAl Dell Technologies’productsare manu-
factured in accordance with our global
health and safety policy and undergo rigor-
ous screening prior to shipment regardless
of factorylocation;

B Ourtech support teams continue to serve
our customers’ needs globally, by working
from home where needed or shifting sup-
port calls to otherlocations.

What is the feedback you are receiving
from partnersand external stakeholders?
Our partners are as much concerned about
the ongoing changes,asall of us.The current
situation demandsbusinesses to collaborate
and address the challenges together. Busi-
nesses which are agile, responsive and are
able to address changing needs of the cus-
tomerswill thrive in this unpredictabletime.
Customers and partners are looking up to
technology players like Dell, to enable busi-
ness continuity response processes to miti-
gate fluid situations. Flexible supply chains,
technology-driven organisations, which
allows flexible workforce, will see opportu-
nities of growth.

We understand that financing and cash
flow liquidity play an important role in any
business continuity plan. Many of our part-
ners may need help in this area, as they try
to serve their customers and help their

SPECIFICATIONS

B Camera dimension:
166 x 88 x 88mm

M Image sensor:
1/2.80-inch 2MP
CMOS Sensor

M Image/video
resolution: 1080 (1920
x 1080 pixels)

M Viewing angle: 122
wide angle

M Video compress:
H264+

M Audio: 2-way audio,
Built-in microphone &
speaker

M Local storage: Upto
128 GB Micro SD

M Estimated street
price: 4,500

your mobile device.
Setting up the device is
simple and straight forward.
To begin with, download the
blurams app and sign up for a
free bluramsaccount.Then,click
the ‘+’icon on the Home page and
choose the blurams Dome Pro.Once you
are past this, click the bottom button and
enterthe correct Wi-Fiinformation.Scan
the QRcode ontheappandafterhearing
the beep sound, click the button and
waiting about 20 seconds for the set-up
to finish.Voice prompts confirm the suc-

cess of each step.

The Dome Pro security camera comes

then pairthe phone and the band. Most of
the options like sleep tracking, sports
modeandIdlemode canbeaccessed from
the realme Link app.

The screen of the realme Band is not
very big. It measures around 0.96-inches.
Thankfully it’s a coloured display that
somewhat tries to make up for a tiny
screen.The heart rate sensorand the sleep
tracker show accurate results.I compared
itwith the Mi Band 4—which is also gives
steps and sleep tracking—and both

employees remain productive during this
difficult time.Keeping thatin mind,we have
launchedaPartner Relief Package to provide
immediate financial relief to our metaled
partners,while helping them build capabil -
itiesand pipeline for the future.

In addition to this, Dell Technologies
Working Capital Solutions (WCS) Pro-
gramme and Dell Financial Services (DFS)
areworking onways to continue supporting
partners, to help them sup-
port their customers.We are
also introducing new team-
based pricing options for
solutions providers to make
all training more affordable
forour partners’teams.

Have you seen a surge in
demand for laptops and
cloud enterprise services?
We are seeing interest in
remote work solutions including business
PCs,Workspace One,Virtualisation and SD-
WAN solutions,monitors,and other periph-
erals. We’re using our flexible supply chain
tofulfill ordersas quicklyas possible,explor-
ing all sourcing, production and logistics
strategies tobest meet our customers’needs.
We have enabled all our team members
to take the devices home,where applicable,
to ensure productivity. Video conferencing
and frequent communicationsareverycrit-
ical, currently. Virtual platforms like Zoom
and Skypeare ensuring that therearenodis-
ruptions, while engaging with customers,

Businesses which are
agile, responsive and are
able to address changing

needs of the customers
will thrive in this
unpredictable time

equipped with a built-in Bluetooth chip
which enables family members to view
four cameras on one screen via their
Android/ iOS phones and Web app for
privacy. Other features include distor-
tion correction, 3D noise reduction, 2-
way audio, built-in microphone and
speaker, upto 128GB microSD cards, 24
hours free cloud storage services for the
lifetime.

The Dome Pro camera hasan 8-meter
rangewith 8pcs IR-LEDs for night vision,
which turns on automaticallyinlowlight
so one can see clearly even in the dark.
The security camera works with Alexa
and Google Assistant and offers two-way
audio,“listen and talk back” through the
camera from a smartphone.

Here are some of the things that I
liked about the Dome Pro camera. First
is the two-way audio. Unique with the
function of noise reduction, the built-
inmicrophone and speaker enables you
to know real-time situation at home
and have flexible conversation with
your family or intruders in the dis-
tance. Second is its optional cruise
mode.Basically under motion-tracking
function, this camera detects and
tracks motions of moving objects. Its
auto-cruise mode offers a 360-degree
coverage to scan the entire room and
upto 10 custom locations to cruise.
Third, the camera can facilitate all-day
monitoring with automatic IR-CUT.
The Dome Pro provides clear night
vision up to 22 feet away. Like I said
earlier,itisideal forhome, office,baby,
pet or elder remote monitoring.

My takeaways: The Dome Pro is a
perfect blend of design, performance
and great experience. It gives advanced
security features at an affordable price.
Features like facial recognition or
motion/sound/ human detection makes
it easy to keep an eye on your kids or
elders fromanywhere and through siren
alarm, one can deter human intruder.
Overallagreat cameraand hencefindsa
strong recommendation.

showed pretty close results.Iwalked about
100stepsand the Realme Band calculated
ittobe 109.0 ne of the best features of the
realme Band was the Drink Reminder
which allows you to set up time and days.

Therealme Band makesalot of senseif
you’re looking to buy a fitness band for
daily use under ¥1,500.1t is pretty accu-
rateat trackingactivities,steps,heartrate,
and sleep. It also offers great battery life
and charges very quickly.

Estimated street price: 31,499

@ GOOD HEALTH MATTERS
Vishal Gondal, Founder & CEO, GOQii

In this time of the COVID-19 pandemic, it is
extremely imperative for individuals to eat right
and exercise enough to build strong immunity.

partners and even team members.

Are you working on any special projects
with the government considering the pre-
sent situation?

Our priority is to preserve the health and
safety of our team members and their fam-
ilies,and support our customers, partners
and our communities.We have developed a
focused approach to support the govern-
ment through various efforts nationwide.
Some of the key initiatives are:

M Dell is technology partner to ministry of
familyhealthandwelfare forthe Ayushman
Bharat Non Communicable Diseases (NCD)
programmeand has developed a technology
platform which is being used across 21
states. The Dell team is
enhancing the NCD soft-
ware system with a module
for Covid19 Risk Assess-
ment and monitoring of
NCD patients.

B In collaboration with the
health ministry, Dell has
prepared a Covid-19 aware-
ness video for community
health workers,which is
available on the ministry
websitein 10 regional languages.

B Through our partnership with Invest
India—a national investment promotion
andfacilitationagencyof NITIAayog,weare
contributing I3 crore to provide Personal
Protection Equipment (PPE) for healthcare
workers. We have provided 25,000 N95
masks to healthcare professionals through
Invest India.

B To help the daily wagers, who have been
the worst-hit community in India, due to
lockdown, we are focusing on fund-raising
efforts to support them with our NGO part-
ner HOPE Foundation.

TECH & COVID-19

Digital learning
to beat the
pandemic

TCS iON’s CoronaWarriors
programme is a free online
self-certification course for
frontline health workers

FE BUREAU

WITH RISE IN Covid-19 cases, it has
become critical for India to prepare its
health workers as frontlinewarriors to deal
with patients and suspects. Towards this,
TCS iON has introduced CoronaWarriors,
afreeonline self-certification course on its
digital learning platform. It aims to pre-
pare the frontline health workerswith pre-
vention and control measures.

TCSiON is a strategic business unit of
Tata Consultancy Services focused on
enabling institutions,government depart-
ments and organisations from multiple
industry sectors to be efficient in their
recruitment/admissions process,learning
and skilling and overall business opera-
tions with the use of ‘Phygital’ platforms.
These are platforms that overlay digital
technologies over physical assets. TCSiON
delivers thiswith aunique IT-as-a-service
model that provides easy-to-use,secured,
integrated,and hosted solutionsin abuild-
as-you-growand pay-as-you-use business
model.

Basically, TCS iON CoronaWarriors is a

free six hours, self-paced, self-certification
programme that can be accessed from
anywhere on any device. The programme
has been specially designed for the para-
medical and professional healthcare
worKkers. It offers profession-specific mea-
sures for nurses, pharmacists, reception-
ists, laundry, radiology, technicians and
biomedical waste management staff. The
course offers recommendations on vari-
ous topics such asvirtual support practice,
infection control policies, mental health
education, resident awareness, travel
mode sanitisation, visitor movement
management, social distancing protocols
and laboratorytesting guidelines by WHO.
The course has been designed by med-
ical experts of TCS Lifesciences unit,along
with inputs from subject matter experts
who are faculty at Harvard T.H. Chan
School of Public Health. The course is dig-
itally available in English and offered
through TCSiON Digital Learning Hub. By
enrolling in this programme, volunteers
will be able to ensure that their teams and
workforce are quickly equipped with the
fundamentals of prevention and control
measures of Covid-19. Student profes-
sionals, paramedical staff and professional
healthcare workers can register for the
course at https://iur.ls/CoronaWarriors.
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Quick
Indian Bank cuts
lending rate by

30 basis points

STATE-OWNED INDIAN BANK on
Wednesday announced a cutin its
MCLRby 30 bps across various tenors,
effective from May 3.0One-year MCLR
cut to 7.80% (from 8.10%). Overnight
and one-month MCLRs at 7.50% and
7.55%,respectively.Three-month
MCLRhasbeen revised to 7.70% from
8% while six-month rate has come
down to 7.75% (from 8.05%).

RBI extends restrictions on
coop bank for 6 months

THE RBI EXTENDED curbs imposed on
city-based The Needs of Life Co-op
Bank for another six months till Octo-
ber 31.In October 2018,RBI had barred
the bank from granting or renewing
any loan for sixmonths and later
extended the curbs twice.The bankwas
allowed to continue to undertake
banking business with restrictions till
“its financial position improves”.

Cyber security: BSE penalty
on non-submission of report

BSE ON WEDNESDAY came outwitha
penalty structure for brokers who fail
to make timely submission of cyber
security and cyberresilience audit
report and said prolonged non-
compliance will result in disablement
of trading terminals. Brokers need to
submit a quarterly report on incidence
of cyber-attacks and threats.

DEBT FUND CONCERNS

Investors quickly moving cash
to safety of bank deposits

NUPUR ANAND & ABHIRUP ROY
Mumbai, April 29

RATTLED BY THE shock closure of some
high-profile domestic funds investing in
high-yielding debt, Indian investors are
quickly moving their cash into the safety
of bank deposits.

Bankers told Reuters they have seen
heavyinflowsinto their traditional deposit
schemes after one of the country’s most
prominent mutual fund houses in fixed
income, Franklin Templeton Mutual Fund,
said last week it was shutting down six
credit funds.

Templeton wound up the funds due to
a lack of liquidity in markets battered by
the coronavirus pandemic. Their com-
bined assets of about ¥28000 crore had
large exposures to higher-yielding, lower-
rated credit securities.

As spooked investors called for a gov-
ernment intervention and debt mutual
funds saw record withdrawals, traditional
bank deposits have gained.“Bank deposits
have picked up, as alot of money that is

getting redeemed from mutual funds is
also coming to banks now,” said Sumant
Kathpalia, CEO of IndusInd Bank.

Flush with cash,banks have cut deposit
rates. The weighted-average deposit rate
of commercial banks is down 45 basis
points since February 2019. Still, bank
deposits grew by 9.45% year-on-year in
two weeks ended April 10 compared with
a 7.93% rise two weeks prior.

While up-to-date figures on the flows
intodeposits after the Templeton newswill

Perpetual bonds trade in
secondary market with
a wide range in yields

FE BUREAU
Mumbai, April 29

MUTUAL FUNDS ARE believed tobe selling
perpetual bonds in the secondary market
largelyled byredemption pressureand pri-
vate sector banks are known to be the likely
buyers of these papers, with yields on such
bondstradingbetween 8.72%and 16.55%
inrecent days,dataon the NSE showed.Per-
petual bonds are debt instruments that do
not have a fixed maturity date.

According to the NSE data, perpetual
bonds of State Bank of India, Bank of Bar-
oda, Axis Bank, HDFC Bank, Punjab
National Bank, Canara Bank, Punjab and
Sind Bank, Andhra Bank, IndusInd Bank
and Union Bank of India were traded. The
yields on these trades varied between
8.729% and over 16%. Perpetual bonds of
IndusInd bank traded at 16.55%.

Market participants say that investor
confidence has deteriorated significantly
in perpetual bonds after the Yes Bank cri-
sis.“Some of the private sector banks,who
understand the risk related to the perpet-
ual bonds, have been buying perpetual
bonds in the secondary market while the
sale is mostly happening from mutual
funds,’a dealer said.

Meanwhile, the corporate bond market
is witnessing a tug of war between bond
issuers and investors as the former wants
toraise fundsata cheaperyieldswhile the
latter,mostly banks,want tolend at higher
rates and are unwilling to compromise
much despite possessing cheaper TLTRO

funds,bond dealers say.

Ajay Manglunia, MD and head-fixed
income,JM Financial,said investorsare try-
ing to ask for higher yields in the primary
market which some bond issuers are
unwilling to pay.“Theimpact of thisis that
issuers are sometimeslimiting their fund-
raising. For example, Bajaj Finance was will-
ingtoraisealarger quantum of fundsbutit
ended up raising only 200 crore on Tues-
day because the yields demanded by
investors maybeabit higherthan expecta-
tions of issuer. No one is in a hurry,” Man-
glunia pointed out.

Tata Steel is believed to have raised
%1,000 crore on Wednesday, dealers said.
According to information provided by
sources,Tata Steel raised 500 croreviaa 3-
yearpaperat 7.85%.Tatasteel alsoaccepted
%500 croreviaa 3-year six-month paper at
a fixed rate of 7.95%, dealers pointed out.
FE could notindependentlyverify the same.

On Tuesday, M&M Financial Services
raised X475 croreviaathree-yearbondsat
7.5% while Bajaj Finance raised X200
crore via three-year bonds at 7.06%,
according to information provided by
dealers. These yields are lower than the
rates when these firms had previously hit
the primary bond market in February. For
instance, Bajaj Finance had raised funds
viaasimilar tenor paperat 7.10% in mid-
Februarythisyear.Similarly, M&M Finan-
cial Services raised funds via three-year
paperat 7.60% at the beginning of Febru-
ary, Bloomberg data showed.

Over the next fewweeks, Hero Fincorp,
HDFC, Bajaj Finance, Tata Capital Finan-
cial Services, Aditya Birla Financial Ser-
vices, L&T Financial Services, Muthoot
Finance and Manappuram Finance are
some of the firms that are likely to hit the
bond market,according to dealers.

Market participantsalso pointed outitis
unlikely the yields on top-rated papers will
gohigherbeyonda certain pointasdemand
for credit is not that high while there is
enoughliquidityin the system.“Itisjust that
theriskappetite is low,’said a dealer.

INTERVIEW: CS SETTY, managing director, State Bank of India
‘It’ll be difficult to disburse interim funds to IBC firms’

Although current tight cash flow condition is
going to impact value maximisation of
stressed assets undergoing insolvency reso-
lution, it would be difficult for any lender to
take a decision ondisbursinginterim finance
to these firms as of now, says CS Setty, man-
aging director, State Bank of India. In an
interview with Mithun Dasgupta, Setty
said the banking industry will do its best to
save the companies, which were doing good
business earlier, to cope up with the Covid-19
lockdown aftermath. Excerpts:

Resolution professionals (RPs) are facing
tight liquidity conditions to keep firms
as going concerns.Theyare then leftwith
one option — interim finance from
lenders.What is your view?

It is very difficult for any lender to dis-
burseinterim finance to the stressed firms
which are undergoing insolvency resolu-
tion process since recovery will be a major
concern. RPs will have to arrange priority
funding. There are certain entities that
specialise in priority funding. Due to the
lockdown,Ibelieve it would be difficult for
any lender to take a decision on interim
finance as of now. Even before the pan-
demic happened, interim finances were
difficult.In this uncertain time, it will get
more difficult.

financ ]“ ep. =1

Tight liquidity condition will impact
stressed firms’ value maximisation,
leading to a decline in number of inter-
ested bidders for these assets and value
of the assets would be low...

Yes,we are fullyaware of thislikelihood.
Valuations will be depressed. But, at the
same time, giving more funds to these
stressed firmswould beverydifficult.Banks
are thinking about how to save the good
units. The three-month moratorium on
debt repayments has helped the compa-
nies. Let us see what more the RBI does
goingahead.Whateverthe enablers the RBI
has given as of now, we will certainly use
them. The businesses,which are otherwise
shut now, but whose operations were good
andallaccountswere standard as on March
1,will be able to get the required support
frombanks.Wewilldo ourbest to save them
with the available tools.

Isthere anydiscussionwithin the Indian
Banks’Association (IBA) on saving these
IBC firms?

There hasbeennodiscussionwithin the
IBA on this matter.The committee of cred-
itors (CoC) of the respective entities will
decide.Wewon’tbe making anykind of uni-
form effort forall the cases.Itwon’tbea“one
size, fits all” scenario. Rather, our approach

will depend on case-by-case basis.

Have the companies started seeking
freshloans? When do you expect overall
credit offtake to go up?

Currently, the activities of the compa-
niesareataround 30-35%.0Onsanctioned
limits, peoplearejust keeping the reserves.
Certainly,theywill start utilising these un-
availed limits once the situation nor-
malises and the activities pick up.

Ifthelockdownislifted by May end, from
when would you expect business activi-
ties and demand for credit to pick up?

Bankers say they have seen
heavy inflows into their traditional
deposit schemes after Franklin
Templeton Mutual Fund said last
week it was shutting down
six credit funds

only be known next month, growth is
expected to remain in low double digits in
the coming months, said an executive
director at a state-run bank. Mutual funds
investing in debt saw outflows of close to
¥1.95 lakh crore last month.

Retail investors have for long been
flocking to tax-friendly debt mutual fund
schemes on the promise that they are as
safe as bank deposits and with little con-
cern for potential credit risks in case of a
default. The tipping point came last
month as many investors redeemed their
funds to preserve cash during a nation-
wide lockdown to contain the spread of
the coronavirus, and funds such as Tem-
pleton took a hit. — REUTERS
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@ WILFUL DEFAULTERS

Nirmala Sitharaman, finance minister

Those defaulters who do not repay despite having capacity
to pay, divert or siphon off funds, or dispose of secured
assets without a bank's permission, are categorised as
wilful defaulters. They are those well connected promoters
who benefitted from UPA's ‘phone banking'.

Dollar weakens: Rupee jumps
52 paise to four-week high

PRESS TRUST OF INDIA
Mumbai, April 29

THE RUPEE SURGED by 52 paise to close
at a four-week high of 75.66 against the
US dollar on Wednesday, bolstered by
gains in domestic equities and a weak
greenback in global markets. The rupee
rose for a third straight session gaining
more than 1% against the dollar thisweek
so far as more countries look to reopen
their economies.

The US dollar dropped ahead of the
Federal Reserve’s policy announcement
lateron Wednesday and European Central
Bank’s meeting on Thursday. The dollar
indexwas trading 0.28% down at 99.58.

Attheinterbank foreign exchange, the
rupee opened at 75.94. During the ses-
sion, it touched an intra-day high of
75.60and alowof 75.96.The unit finally
settled at 75.66, registering a rise of 52
paise over its previous close. On Tuesday,
thelocal unit had settled at 76.18 against
the US dollar.

Positive start of domestic stocks sup-
ported thelocal unit. Besides, market sen-
timents improved as more countries are
announcing gradual lifting of lockdowns
that have been imposed to contain coron-
avirus infection.
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“Apart from the Fed policy outcome,
market participants will also be keeping
aneye on Q1 advance GDPnumberwhich
will also be important to watch and a
weaker-than-expected number could
keep the greenback weighed down
against its major crosses,” Motilal Oswal
Financial Services Forex & Bullion Analyst
Gaurang Somaiyaa said.

“We expect the rupee (Spot) to quote in
therange of 75.20 and 76.20,”he added.

FIIs remained net sellers in the capital
market, as they sold equity shares worth
%122.15 crore on Tuesday.

RBI’s liquidity support for MFs may
struggle to be effective, says Fitch

PRESS TRUST OF INDIA
New Delhi, April 29

THE RESERVE BANK of India’s liquidity
support for mutual funds may struggle to
be effective, as its success will hang on
banks’ appetite to take up the risks
involved, amid low capital headroom and
a likely increase in fresh non-performing
loans, according to Fitch.

The RBI’s ¥50,000-crore Special Lig-
uidity Facility for Mutual Funds (SLF-MF)
will provide 90-dayrepo funding to banks,
to extend liquidity to — or purchase com-
mercial paper and debt securities from -

At 2 cr, LIC achieves
highest number of
policies in six years

FE BUREAU
New Delhi, April 29

LIFE INSURANCE CORPORATION (LIC),in
the just concluded FY20, has achieved its
highest number of policies for the last six
years. Individual new business perfor-
mance as at March end showed 2.19 crore
in number of policiesand ¥51,227 crore in
first-year premium income.

While ensuring growth in the number
and premium both, LIC has achieved a
healthy business mix, a press release said.
It collected single premium of 321,967
crore and non-single premium of
%29,260 crore, the ratio being 42.88 and
57.12,respectively.

LIC pension and group schemes vertical
created a new record by clocking over X1
lakh crore premium income during 2019-
20.LIC collected X1,26,749 crore as group
schemes new business premium income
against ¥91,179 crore in the previous year
— a growth of 39.01% and a market share
of 80.54% compared to 77.94% last year.

Overall,LIChasachieved animpressive
growth rate of 25.17% compared to pri-
vate players who collectively achieved a
premium growth rate of 11.64.%.

It may not just depend on how soon the
supply chains are restored. Rather, to begin
with,thedemand mustreturn tothe system
and theend consumers should start buying.
Only then the activities can be ramped up.
Asof now,Idon’t thinkanybody can predict
when full economicactivity will restart.

How many of SBI’s term loan customers
have so far availed the facility of defer-
ment of instalments?

Right now it won’t be feasible to give
the exact numbers sincewe are still receiv-
ing requests for availing moratorium. I
think till now only around 10% of our
term loan customers have opted for the
moratorium.Thisis the figure forwhoever
is eligible for theloan moratorium, includ-
ing retail and corporate.

What is your view on RBI’s special liq-
uidity facility for MFs of 50,000 crore?
RBI’s efforts,such asTLTRO and MFrepo
window, are welcome steps. This will be a
sentimentbooster forthe market,asit gives
confidence that the central bank is con-
cerned about the stability of the financial
markets and it will take all the necessary
steps to help different stakeholders tide
over the current difficult time and also
ensure financial stability going forward.

local mutual funds.

Thessize of the SLF-MFappears broadly
commensuratewith the scale of the funds
most at risk, Fitch notes.“The official sup-
port measures announced for mutual

ANALYST CORNER

fundsin India may struggle to be effective,
as undercapitalised banks are unlikely to
be tempted to extend liquidity to the sec-
torwithout capital relief on the facilities,”
Fitch Ratings said in a statement.

The facility’s structure places the onus
on banks to absorb the associated credit
and capital risk, which may hinder their
willingness to participate, it added.

The move by the banking regulator fol-
lowed the suspension of redemptions in
six Franklin Templeton bond funds, with
combined AUM of approximately $4.1 bil-
lion equivalent,on April 23,2020,and out-
flows from other funds in March 2020.

¢ Max Fin: Upgrade to ‘buy’;
target price revised to X590

EDELWEISS SECURITIES

THE AXIS BANK board has approved an
agreement with Max Financial Services
(MFS) to acquire a 29% stake in Max Life
Insurance (72.5% owned by MFS). This is
first of a series of steps that will
culminate in MFS and Axis Bank
becoming 70:30 shareholders of Max
Life. This very nearly brings closure to
the all-party intent consensus publicly
communicated in February 2020; to
flesh out a deal on an arm's length,
confidential and open-books basis
(‘Glass half full: all parties agree"). All that
remains now, is the necessary
regulatory approvals for the four-step
scheme of arrangement. The
arrangement involves a settlement for
telecom-related tax liabilities in MFS
(@120 crore). Moving Sumitomo
Mitsui's 20.6% stake in Max Life up into a
21.9% stake in MFS. An attempted
merger of MFS with Max Life. Axis Bank
also retains an ability to move its stake in
Max Life to the MFS (listed) level if the
merger leg does not pan out. If even this
cannot be worked out in 63 months,
Axis Bank also has last resort rights to

exit its Max Life stake at a valuation of
256,400 crore. We reduce our holding
company discount from 50% to 10%.
Investors should interpret this as our
take on the odds of the deal going
through (mostly defined by RBI allowing
30% stake). We also factor in MFS' 28%
dilution and 70% final stake in Max Life.
Hence, we revise our target price to
Z590 from 430 and upgrade to 'buy".

As outlined in 'Good Life@Club
Banca/, skin-in-the-game banca
partnership is key to interest alignment
on profitability critical ULIP renewals. If
Axis Bank did not see renewal effort
driven value creation for Max Life as a
win-win, the strength of Max Life's
business model is significantly worse
off, investments into proprietary
channels notwithstanding.

Deal consummation will still remain
subject to very likely but nevertheless
non-trivial “regulatory proof". Minority
investors, however, can finally see the
escape hatch to what has frankly been
four long years stuck in the purgatory of
deal hope and disappointment. Valuat-
ions at 1.7x FY21E P/EV now appear
attractive, given reduced uncertainty.

¢ Pidilite: Downgrade to ‘reduce’;
target price revised to X1,378

ICICI SECURITIES

THE LOCKDOWN AND the resultant
(expected) sharp fall in renovation
demand in the near term is likely to put
an incremental pressure on Pidilite
Industries' PVA revenues (expect 15%
degrowth in FY21E) in particular, which,
in turn, would lead to a 4% decline in
growth in overall revenues in FY21E.
Gross margins, however, are likely to
improve 340 bps to 54.9% in FY21E,
driven by lower input costs (VAM prices
in particular) and firm pricing power.
With Covid-related issues likely to fade
out starting FY22E, we expect it to
bounce back strongly with a 14%
topline growth while Ebitda margins
are expected to moderate to 23%.
Earnings cut by 5.5%/9.0%/12.4%
for FY20/FY21/FY22 after factoring in
near-term Covid concerns. The lock-
down and expected deferment in reno-
vation demand is likely to adversely
impact demand for the adhesives and
construction chemical space in India.
Factoring the same, we cut our
revenue/earnings estimates by 6.6%/-
21.6%/21.3% and 5.5%/9.0%/12.4%,

respectively, for FY20/FY21/FY22.
Considering the recent sharp recovery
in the stock price, we downgrade the
stock to ‘reduce’ from 'add' earlier with
a revised target price of 21,378 (48x
FY22E earnings) vs 1,574 earlier.

The prolonged lockdown in Q1 and
expected decline in volumes of discreti-
onary-based products (plywood and
laminates) in near term is expected to
put pressure on PVA volumes (growth
likely to decline in double digits) in
FY21. This along with a flat growth in
the construction/paint chemicals
segment would result in a 4% decline in
the C&B product revenues in FY21.
Industrial product segment is likely to
post a 5% decline in revenues in FY21.
While FY21 overall revenues are
expected to drop 4% in FY21, estimate
overall revenues to jump 14% in FY22E
driven by a double-digit growth
recovery in PVA. RoCEs may remain firm
despite challenging environment.
Earnings resilience in near-medium
term, strict working capital discipline
and rising free cashflows would enable
PIDI to generate RoCEs of ~30% over
the next two years.
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PUBLIC ANNOUNCEMENT FOR THE ATTENTION OF EQUITY SHAREHOLDERS/

BENEFICIAL OWNERS OF EQUITY SHARES OF JK PAPER LIMITED FOR THE BUYBACK
OF EQUITY SHARES FROM THE OPEN MARKET THROUGH STOCK EXCHANGES UNDER

THE SECURITIES AND EXCHANGE BOARD OF INDIA (BUY-BACK OF SECURITIES)
REGULATIONS, 2018, AS AMENDED

This public announcement ("Public Announcement”) is being made pursuant to the provisions of Fegulation 16[iv) !
of the Securities and Exchange Board of India (Buy-Back of Securilies) Regulabons, 2018, for the lime being in |
force including any statutory modifications and amendments thereto from time to time (“Buyback Reguiations™) and |
contains the disclosures as specified in Schedule |V to the Buyback Regulatons read with Schedule | of the Buyback
Reguiations. !
OFFER TO BUYBACK EQUITY SHARES OF JK PAPER LIMITED {“COMPANY") OF FACE VALUE OF ¥ 10/ |
(RUPEES TEM ONLY) EACH (“EQUITY SHARES™) FROM THE OPEN MARKET THROUGH STOCK EXCHANGES.

Part A - Disclosures in accordance with Schedule | of the Buyback Regulations

DETAILS OF THE BUYBACK OFFER AND OFFER PRICE

Pursuant fo the provisions of Sections 68, 69, 70, and all other applicable provisions, if any, of the Companies
Act, 2013, as amended (“Companies Act” or the “Act”), the Companies (Share Capital and Debentures) |
Rules, 2014 ("Share Capital Rules™), the Companies (Management and Adminisiration) Rufes, 2014 |
{“Management Rules"), and the provisions of the Buyback Regulations, Aricles of Association of the |
Company and pursuant to the resolutions passed Dy the board of directors of the Company (the Board of |
Directors of the Company are hereinafler referred to as the “Board”™ or the “Board of Directors™) al s |
meating held on April 28, 2020 {(*Board Mesting™), the Board approved the buyback of the Company's
fully paid-up equity shares of the face value of T 10/- (Rupees Ten only) each (“Equity Shares”) from its |
sharaholders | beneficial owners excluding promoters, promoter group and persons who are in control of ¢
the Company, via the ‘open market’ route throwgh the stock exchanges, for a fotal amount not exceeding 7
100,00,00,000 (Rupees One Hundred Crora only) (“Maximum Buyback Size"), and at a price not exceading 6.2
T 130 {Rupess One Hundred and Thirty only} per Equity Share (“Maximum Buyback Price"}, payable in |

cash (the process being referred hereinafler as “Buyback™). The Maximum Buyback Size shall not mclude

any expenses incurmed or io be incumred for the Buyback like filing fees payable to SEBI, advisors’ fees, stock )
exchange fees, brokerage, applicablie taxes including fmier alia securibes transacton tax, goods and services
fax, stamp duty, efc., public announcement publication expenses, printing and dispakch expenses and other

incidental and redated expenses (“Transaction Costs”)

The Maximum Buyback Size represents 5.57% and 5.71% of the aggregate of the ftotal pasd-up Equity Share |
capital and free resenes (which includes the secusilies premium account) of the Company based on the
standalone and consolidated audited financial statements of the Company as on March 31, 2019, respectively |
[being the latest available audited standalone and consobdated financial statements of the Company). Furlher, |
since the Maximum Buyback Size is nol more than 10% of the total paid = up Equity Share capifal and free
reserves of the Company in accordance with the proviso to the Section 68{2)(b) of the Act, the approval of the

sharehobders of the Company is not required.

Al the Maximum Buyback Price and for the Maximurn Buyback Size, the indicative maxirmurm number of Equity
Shares bought back would be 76,92,307 ("Maximum Buyback Shares”™) which is 4.32% of the iotal number
of paid-up Equity Shares of the Company, I the equity shares are bought back al a peice below the Maximum |
Buyback Price, the actual number of equity shares bought back could exceed the indicative Maximum Buyback |
Shares (assuming full deployment of Masmum Buyback Size) bul will always be subjec! 1o the Maximum |
Buyback Size. Further, the number of Equity Shares to be bought back will not exceed 25% of the total number |
of Equity Shares forming part of the paid up equity share capital of the Company. The Company will camply |
with the requirement of maintaining a minimum public shareholding of at least 25% of the tofal paid-up equity !
share capital of the Company as provided under Regulation 38 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulabong, 2015 during the Buy-back Period and upon completion thereof.

Unless otherwise permitted under applicable law, the Company shall ulilize at least 50% of the Maximum |
Buyback Size i.e. T 50,00,00,000 (Rupees Fifty Crore only) (“Minimum Buyback Size") towards the Buyback |
and accordingly, based on the Maximum Buyback Prce and Minimurm Buyback Size, the Company will !

purchase an indicative minimem number of 38 46,154 Equity Shares.

The Board {or the existing committee of directors empowered by the Board to exercise its powers in relation to |
the Buyback, i.e., its Committee of Directors), shall determine. at its discrefion, the fime frame for comgpbetion
of the Buyback and may close the Buyback (which shall not be longer than six (8) months from the date of |
commencarmnent of the Buyback or such other period as may be permitted under the Act andior Buyback |
Requlations or as may be directed by the appropriate authonties) after the Minimum Buyback Size has been |
reached, and irmespective of whather the Madmum Buyback Size has or has not been reached, aftar giving |
appropriate notice for such diosure and on completing all formalities in this regard, in accordance with the Act

andior Buyback Reguiations.

The Buyback (including Transaction Costs) will be implemeanted by the Company out of its securities premium |
account, free rezarves and J or such other source as may be permétied under Saction 63(1) of the Act and
Regulation 4(ix) of the Buyback Regulabons and shall be from the open market purchases through the stock |
exchange. by the order matching mechanism axcapt ‘all or nona’ order matching system, as provided under |

ihe Buyback Regulations.

The Buyback iz subject to receipt of such sanclions and approvaks from statutony, regulatory or governmental
authorities as may be required under applicable lews, including the Reserve Bank of India, the Securities and
Exchange Board of india (*SEBI™), and tha stock exchangas on which tha Equity Sharas are listad, namaely, )
Mational Stock Exchange of India Limited ("NSE™) and B5E Limited ("BSE") (hersinafter together referred to

as the "Stock Exchanges™).

This Buyback from non-resident members, Overseas Corporate Bodses (QCBs) and Foreign Institlional |
Investors (Flls) I Foreign Portfolic Invesiors (FPIs), and members of foreign nationality, if any, etc. is subject
1o such approvals as may be required including approvals from the Resarve Bank of India under the Foreign
Exchange Managemant Act, 1939 and the rules, regulations framed theraunder, if any, and such approvals |

shall be required to be taken by such non-resident members

& copy of this Public Announcement is avaiiable on the website of the Company af wew jkpaper.com, and is
expected to be available on the website of SEBI e, www sebi.gov.in during the period of the Buyback and on |

the websites of the Slock Exchanges at www.nsaindia.com and www.bseindia.com, respectively.
NECESSITY FOR THE BUYBACK

Buyback is the process of acguisition by the Company af ils own Equity Shares. The Buyback is expected o
achieve the objective of returning surplus funds to the shareholders, optimizing the capifal structure, improving
redum on equity through distribution of surplus funds. improving eamings per share by reduction in equity bass )
and increasing shareholders' value in the long term. The Buyback i not kely to cause any material impact |
on the profitability'earnings of the Company except a reduction in the investment income, which the Company
could have otherwise eamead on the amount distributed towards Buyback. The Buyback may lead 1o reduction
in outstanding Equity Shares, improvement in ‘2amings per share’ and enhanced return on equity, assuming |

that the Carnpany would earn similar prafits as in the past,

MAXIMUM PRICE FOR BUYBACK OF THE EQUITY SHARES & BASIS OF ARRIVING AT THE BUYBACK

PRICE

The Maximum Buyback Price of ¥ 130 per Equity Share has been arrived a1 afler considering various factors, 24
including trends in the market price of the Equity Shares on the Stock Exchanges, the net worth of the Company |

and the potential impact of the Buyback on the eamings per share and other similar ratios of the Company,

7 106.40 on BSE and NSE, respeciivehy,

The actual number of Equity Shares bought back will depend upon the achual price paid for the Buyback,
excluding the Transaction Costs paid for the Eguity Shares bought back, and the aggregate amount paid n the
Buyback, subject to the Maximum Buyback Size. The actual reduction in outstanding number of Equity Shares |
would depend upon the price &t which the Equity Shares of the Company are traded af the Stock Exchanges
as wall as the ftotal number of Equity Sharas bought back by the Cormpany from the opan market through the
N

MAXIMUM AMOUNT, ITS PERCENTAGE OF THE TOTAL PAID-UP CAPITAL AND FREE RESERVES & | 9.9

=tock Exchangss during the Buyback penod

SOURCES OF FUNDS FROM WHICH BUYBACK WOULD BE FINANCED

The Maximem Buybeck Size of ¥ 100,00,00.000 (Rupees One Hundred Crore only) (excluding Transaction
Costs), i 5.67% and 5.71% of the aggregate of the fully paid up equity share capital and free reserves
{which includes the securities premium account) as per the last audited standalone and consolidated financial |

: . - ) 9.3
The Buyback {including the Transaction Costs) would be financed out of free reserves (which includes the |
sacurilies premium account) of the Company andior such other sources as may be permitted by the Buyback |
Regulations and the Companies Acl, and on such terms and conditions as the Board may deem fit The 34
Company shall ransfer from ils free resenves (which includes the secunties premium account) a sum equal |

0 the face value of the Equity Shares bought back through the Buyback fo the Capital Redemption Reserve | 9.5

statements of the Company, respectively, as al March 31, 2019,

Account and the details of such transfer shall be disclosed in its subseguent audited financial stalemenis.
MAXIMUM NUMBER OF EQUITY SHARES THAT THE COMPANY PROPOSES TO BUYBACK

number of paid-up Equity Shares of the Company:.

THURSDAY, APRIL 30, 2020

BT o
The Maximum Buyback Price of ¥ 130 per Equify Share represents: (i} a premivm of 25.29% and 25.74% | :

over the volume waighted average markel price of the Equily Shares on BSE and NSE, respactvaly, for thrae
muonths preceding the date of mtimation to the Stock Exchanges of the Board Meeling 1o consider the proposal
of the Buyback, i.e. Apel 25, 2020; (i} a premium of 37.11% and 36 88% over the wolume weighted average |
market price of the Equity Shares on BSE and N3E, respectively, for two (2) weeks preceding the date of |
ilimation lo the Stock Exchanges for the Board Mestfing 1o consider the proposal of the Buyback. 12, Aprl |
25, 2020; and (¥) a premium of 26.83% and 26.64% over the closing market price of the Equity Shares as on !
the trading day prior to the date of the Board Mseting i.e. Aprl 27, 2020, on BSE and NSE respectively. The
closing market prica of tha Equity Sharas as on the date of Board Meating [.e. Apail 28, 2020, was ¥ 106.40 and

At the Maxirsum Buy-back Price and for Maximum Buy-back Size, the indicative maximum nember of Equity 96

Shares bought back would be 76 92,307 (ie. the Maxsmum Buyback Shares) which is 4.32% of the total |
Y 87
If the Equity Shares are bought back atl a price below the Maximum Buyback Price. the aclual number of
Equity Shares bought back could exceed the indicative Maximum Buytack Shares (assuming full deployment |
of Maximum Buyback Sae) but will always be subject to the Mawmurn Buyback Size. Furher, the number of
Exguity Shares to be bought back will not exceed 25% of the total paid up Equity Share capital of the Company |

9.3
99

as at March 31, 219.

DETAILS OF SHAREHOLDING OF THE PROMOTER AND PROMOTER GROUP OF THE COMPANY AND
OTHER DETAILS

The aggregale shareholding of the (i} promoter and members of the promoter group of the Company who are
in cantral of the Company, (i) directors of the promaoter and comporate members of the promoter group of the
Comipany, snd (i) directors and key managerial personnel of the Company as on the daie of the Bosrd Mesting
e April 28, 2020, is as follows:

ar. Marme No. of Equity | Percentage (%) of Equity
Ne. Shares held Shareholding in
the Company
A. Promoter of the Company
1. | Bengal & Assam Company Limited T.96,27 228 44 67
B. Mambers of the promater group of the Company
1, | Accurate Finman Services Limitad 321,140 0,18
2, Niuﬁfg[w?_u_ya Lirniled 10,386,200 (.58
3. | Sidhivinayak Trading and Investment Limited 2,54, 000 0.15
4, | JK. Credit & Finance Limited 21,556,000 1.21
5. | Hari Shankar Singhania Holdings Private Limited 1,75,000 0.10
fi. | Bharat Hari Singhania® 245,600 0.14
7. | Harsh Pall Singhania” 454,650 0.26
6 | Raghupati Singhania 550,343 0.48
8. | Vinita Singhania® T,32,350 0.41
10. | Vikram Pati Singhania 4,534,650 0.26
1. | Sunanda Singhania 2,00 950 o1
12. | Sharda Singhania 1,75,000 0.10
13. | Anshuman Singhania 1,665,550 0.09
14. | Shrivats Singhania 1,668,550 .09
15. | Swati Singhania 43,750 0.0z
16. | Mamila Singhania 43,750 0.02
17. | Atashi Singhania 10,000 0.01
C. Directors of the promoter and corporate members of the promoter group of the Company (other
than & and B above)
1 Ram Ralan Gupla 12,200 0.01
2. | Arun Kumar Bajoria 3,000 0.002
3. | Ratan Chand Jain 200 0.0001
4 Fam Chandra Periwal 3000 0.002
5. | Pawan Kumar Rustagi 21,045 0.01
Total B,71,76,656 480

* Bharat Hari Singhania, Harsh Pati Singhania and Vinita Singhanea are also directors of the Company

i

Mo Equity Shares or other specified securities of the Company have been purchased or soid by the (i) promoter |

and members of the promoter group of the Company, (i} directors of the promotar and corporate members |

of the promater group of the Company, and (i) directors and key managerial personned of the Company, on
the stock exchanges or off market during a pericd of twelve (12) months preceding the date of the Public
Announcement i.a. April 28, 2020 and the six (6] months preceding the dale of the Board Mesting |.e. April 28,
2020, excapt for the: following:

MName Aggregate Makure of Maximum Date of Mirnimum Date of
No. of Transaction Price Maximum Price Minimum
Equity (INR) Price (INR) Price
Shares
acquired /
sold
Bharat Hari 1,845,600 | Market purchase 122,35 | June 28, B4.10 | March 16,
Singhania 2019 2020
Winita Singhania 5,068,800 | Market purchaze 12235 | June 28, B3.60 | March 18,
. 2014 L EDg@
Anshuman 1.02.800 | Markst purchase 122.35 | June 28. 84.10 | March 18,
Singhania 2019 2020
Harsh Pati 283400 | Markel purchase 12235 | June 28, TB.00 | March 19,
Singhania 2019 2020
Faghupati 9,595,200 | Market purchase 122,35 | June 28, 78.00 | March 19,
Singhania 2018 2020
Yikram Pati 283,400 | Marke! purchase 122.35 | June 28, 78.75 | March 19,
Singhania 2019 2020
Sunanda Devi 157,200 | Market purchase 12235 | June 28, TT.80 | March 19,
Singhania 2018 2020
Shrivats 1,02,800 | Market purchase 12235 | June 28, B4.10 | March 16,
Singhania 2018 2020
JK Cradit & 14,198,000 | Markat saks 122.55 | June 28 122,00 | June 28,
Finance Limited 2018 2019 and
Febtuary
18, 2020
4,19 23 129 | Acquisition - [ May 24, = | Ky 24,
pursuant fo 2018 2018
scheme of
Bengal & Assam arrangement
Company 700,000 | Inter-se purchass 128.00 | June 14 128.00 | June 14,
Limited among the 2018 2019
Promuoter Group
5,85.800 | Market purchase 122.00 | February 121.85 | February
18, 2020 18, 2020
oy 700,000 | Inter-se sale 128.00 | June 14, 128.00 | June 14,
Sidhivinayak among the 2019 2019
Trading and Promoter Group
Investment
Liiiad 222,000 | Market sale 122.00 | February 122.00 | February
18, 2020 18, 2020
MavBharat 1,534,600 | Market zale 122,00 | Febnuary 121.70 | February
Vanijya Limited 18, 2020 18, 2020
Accurate 80,000 | Market sale 122,00 | February 122.00 | February
Finman Services 18, 2020 18, 2020
Limited
Fam Ratan 4,000 | Market purchass 127.00 | May 13, 68.50 | March 23,
Gupta 2019 2020
Gyanendra 500 | Market sale 140.00 | May 2, 2018 140.00 | May 2, 2019
Shukla
Fatan Chand 200 | Market purchase 12450 | May 16, 124.50 | May 16,
Jain 2019 2014
8,500 | Market purchass 74,00 | March 23, 67.75 | March 23,
Sanjeev Kumar 2020 2020
Jhunjhunwala 8,500 | Market sale 8110 | March 27, BO.90 | March 27
2020 2020
Pawan kumar 5,000 | Market purchase 10965 | May 8, 2019 10925 | May B, 2019
Rustagi

NON - PARTICIPATION BY THE PROMOTER AND MEMBERS OF THE PROMOTER GROUP OF THE
COMPANY IN THE BUYBACK

As per Regulation 16(i) of the Buyback Reguiations, the Buyback shall not be made from the promater and
members of the promotar group and persans in control of the Company.

Further, as per Reguiation 24(ij(e) of the Buyback Regulations, the promoter and members of the promaoter
growp of the Company, and their respective associates have not deat in the Equity Shares or other specified

S i

e e e

securiies of the Company either through the Stock Exchanges or off - market transactions (including inter-se |

transfer of Equaty Shares among the promater and the members of the promater group of the Company] from |
the date of the Board Meeting 1ill the date of tha Public Announcerment and shall not deal in the Equily Shares |

or other specified securities of the Company either through the stock exchanges or off-market transactions
{including infar-sa transfar of Equity Shares among the promober and the members of the promotar group of
the Company) from the date of the Public Announcement till the complation of the Buyback.

SUBSISTING DEFAULTS

The Company canfirms that there are no defaults subsisting in the repaymeant of deposits or intarest payrnant
thereon, redemption of debentures or interest payment theracn or redermption of preference shares or payment
of dividend due o any shareholder, or repayment of any term loans or interest payable theraon to any financial
instiution or banking company.

CONFIRMATIONS FROM THE COMPANY AS PER THE PROVISIONS OF THE BUYBACK REGULATIONS
AMD THE COMPAMIES ACT

Al the Equity Shares of the Company are fully paid-up.
The Buyback period extends from April 28, 2020, 1.8, the date of the Boasd resolubion authorising the Buyback

b
'

e

T

to the date on which the last payment of consideration for the Equity Shares bought back by the Company |

is made (“Buyback Period”). Tha Company is not parmitied to raisa further capital for such period following
the date of axpiry of the Buyback Period [except in discharge of its subsisting obligations) as spacified in the
Buyback Regulations, resd with the redevant circulars issued by SEBI from time to ime.

The Buyback shall apen nol later than seven (T) working days from the date of Public Annowncement and shall
close within a period of six (6) manths from the date of opening of the Buyback.

The Company shall not issue any Equity Shares or other specified securifies (including by way of bonus or
convert any outstanding stock oplionsioutstandng instruments into Equity Shares) during the Buyback Period.
The Company has nol undertaken a buyback of any of its securlies during the period of ane year immeadiately
precading the date of the Board Meeting i.e, April 28, 2020 and shall not make any offer of buyback within a
penod of one year from the date of expiry of the Buyhack Pariod.

The Company shall not buy back its shares from any person through negotiated desls whether on or off the
stock exchanges or throwgh spot fransactions or theowgh private arangement,

The Equity Shares bought back by the Company shall be compulsoriy extinguished and destroyad in terms of
tha Buyback Regulations and will not be hald for re-issue at a later data,

The funds borrowed from banks and financial instifubions will not be used for the Buyback

The Company will not issue the same kind of shares including alloiment of new shares under clause (a) of |

sub-seclion (1) of section &2 of the Companies Act or other specified securities within a period of & (gix) monthe

financ ]“ ep' w1

after tha completion of the Buyback excapt by way of bonus issue or in the discharge of subsisting obligations
such as convarsion of warrants, stock option schames, sweat equity or conversion of preference shares or
debentures into Equity Shares.

The ratio of the aggregate of secured and unsecursd debls owed by the Company shall not be more than
twice the paid-up share capital and free resenses after the Buyback as prescribed under Buyback Regulations,
the Companies Act, the rules made thereunder and other applicable kaws,

The Company is not underiaking the Buyback fo delist As Equity Shares from the Stock Exchanges.

There is no pendency of any scheme of amalgamation or compromise of arfangement pursuant o the
provisions of the Companies Act as on date,

940

0.1
0,12

8.13 The Company shall not withdraw the Buyback after the date of this Public Announcement.

10  CONFIRMATIONS FROM THE BOARD

The Board of Directors of the Company has confirmed during the Board Meeting on April 28, 2020, that it has
made a full enquiry mto the affairs and prospects of the Company and has formed an opinion that:
Immediately following the date of the Board Meeting appraving the Buyback on Apnl 28, 2020, there will be
no grownds on which the Company could be found unable to pay ils debls;

Az regards the Company's prospects for the year immediately following the date of the Board Meeting, and
having regard fo the Board's infention with respect to the management of Company's business during that
year and to the amount and character of the financial resources which will in the Board's view be available fo
the Company during that year, the Company will be able to meet its liabilities as and when they fall due and
will not be rendared insohvent within & peniod of one vear from the dates of the Board Mesting; and

In forming its opinion aforesaid, the Board has taken into account the liab#ties as if the Company ware
being wound up under the provisions of the Companies Act, 1956, Companies Act, or the Inschency and
Bankruptoy Code, 2016, as applicable (including prospective and contingent liabiiies).

11 REPORT OF THE AUDITOR ON PERMISSIBLE CAPITAL PAYMENT AND OPINION FORMED BY
DIRECTORS REGARDING INSOLVENCY

The text of the report daled Aprl 28, 2020 received from Lodha & Co., Chartered Accountants, the stafutory
suditors of the Company, addressed to the Board of Directors is reprodueced below:

Quote

REFORT OF THE AUDITOR ON PERMISSIBLE CAPITAL PAYMENT AND OPINION FORMED BY
DIRECTORS REGARDING INSOLVENCY

To

1019

10.2

10.3

The Board of Directors
JK Paper Limited
MNehns Houze, 3rd Floor, 4 Bahadur Shah Zafar ¥arg, New Delhi = 110 002

Dear Sir/ Ma'am

Sub: Statutory Auditer's Report in respect of the propased buyback of equity shares by JK Paper
Limited (the “Company”) in terms of Schedule IV read with Clause (xi) of Schedule | of the Securities
and Exchange Board of India {Buy Back of Securities) Regulations, 2018 (“Buyback Regulations”).

1, This report is issued in accordance with the terms of our engagement letter dated April 28, 2020

2. The Board of Directors of the Company has approved a proposal for buyback of equity shares of the Comgany
{"Equity Shares") at its meating held on April 28, 2020 in pursuance of the provisions of Sections 68, 69
and 70 of the Companies Act, 2013, as amended (the “Act")] and the Buyback Regulations. Wea have been
requesied by the management of the Company 1o perform a reasonable assurance engagement on the
accompanying stalement of permissible capital payment ["Annexure"} as at March 31, 2019 {hereinafter
referred to as the “Statement”). This statement has been prepared by the management of the Company,
which we hawe inifialled for the purposes of identfication only

Management's Responsibility

3 The preparation of the Statement in accordance with Section 68(2) of the Companies Act, 2013 and the
compliance with the Buyback Regulations, is the responsibility of the management of the Company, including
the computation of the amount of the permissible capital payment, the preparation and maintananca of all
accounting and ofher relevant supporting records and documents, This responsibiity includes the design,
implemantation and maintenance of inbernal contrad relevant to the pregaration and presentation of 1he
Statement and applying an appropriate basis of preparation; and making estimates that ara reagonable in the
circumstances.

4, The board of directors of the Company are responsible to make a full inguiry into the affairs of the Company
and fo form an opinion that the Company will be able to pay its debls from the date of the board meeting and
will not be rendered insalvant within a period of one year from the date of meeting and in forming the openian,
it has taken into account the liabilities (including prospactive and contingant liabilities) as if tha Company ware
being wound up under the provisions. of the Act or the Insolvency and Bankrupicy Code, 2016,

Auditor's Responsibility:

5. Pursuant to the reguirement of the Buyback Regulations, it is our responsibility to provide a reasonable
assurance:

i, if the amount of permissible capital payment as stated in Annexure, has been properly determined
considering the awdited standalons and Consolidated financial stalements as at March 31, 2019
in accordance with Saction G8(2Hc) of the Act and the proviso to Regulation 4(iv) of the BuyBack
Raguiations,

i ifthe Board of Directors of the Company, in its meeting held on April 28, 2020 has formed the opinion as
specified in Clause (x) of Schedule | to the Buybeck Regulations, on reasonakde grounds and that the
Company will not, having regard to its state of affairs, be rendered insolvent within a period of one year
from the aforesaid date; and

i, Whether we are awara of amything to indicate that the opinion expressed by the board of directors of
the Company in the declaration as to any of the matters mentioned in the declaration is unreasonable in
circumstances as at the date of declaration.

i, The audited standalone and consolidaled financial statements refemrad 1o in paragraph 5 above, have been
audited by us, on which we have issued an unmodified audit opinion dated &th May, 2019, We conductad
our audit of the standalone and consolidated financial slatements in accordance with the Standards on
Auditing as specified under Section 143(10} of the Companies Act, 2013 and ofher applicable authortative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards reguire that we
plan and perform the audit to obéain reasonabie assurance about whether the financial statemends are free of
material missiatement

T We conducted our examination of the Statement in accordance with the Guidance Note on Audit Reports and
Cortificates for Special Purposes, issuad by the Institute of Chartered Accountants of India {the “Guidance
Note'). The Guidance MNote requires that we comply with the ethical requirements of the Code of Ethics
issued by the Institute of Chartered Accountants of Indea,

B We have complied with the ralevant applicable requiremants of the Standard on Quasty Contral (SQC) 1,
Quality Controd for Firms that Perform Audits and Reviews of Historical Financial Information, and Cther
Assurance and Related Services Engagements

g A reasonable assurance engagement involves performing procedures to obtain sufficient appropriate
evidence on the Reporing criferia menbion in passgraph & above, The procedures selecied depend on the
auditor's judgement, including the assessment of the nisks associated with the Reporting Crleria. We have
performed the fallowing procedures in relation to the Statement:

i. Wa have inguired into the state of affairs of the Company in relation to its audited standalone and
consolidated financial statements as at and for the yvear ended March 31, 2015,

8, Examined authorization for buyback from the Adicles of Association of the Company;

. Examined that the amount of permissible capital payment for the Buyback as detaifed in Annexurs is
within permizsible mit computed in accordance with section 68(2) of the Act based on the audited
standalone and consolidated financial statements for the year ended 315t March 2019 of the Company;

tv. Examined thal the ratio of debt owned by the Company, If any, is net more than twice the capital and its
free reserve after the Buyback based on the audited standalone and consolidated financial statements of
the Company

v. Examinad that all shares for buy-back are fully paid-up;

vi. FRead the resolutions passed in the mestings of the board of directors of the Company, We have done no
procedures as regard the projections as approved by the boand of directors and accordingly do not carlify
(e same,

wvii. Read the direcior's declarations for the purpose of buy back and solvency of the Cormpany; and

wiil. Obtained necessary representations from the management of the Company.

Opinion

10.  Baszed on enquiries conduched and our examination as above, we certify that:

a8, The amount of permissible capital payment (incheding premium) towards the proposed buyback of
equity shares as computed in the Stalemant attached herawith, is properly datermined in our view in
accordance with Section 68(2) read with proviso to Section 68{2)(b) of the Act, The amounts of share
capital and free reserves have been extracted from the audited standalone financial statemenis and
audited Consobdated inancial statements of the Company as al and for the year ended March 31, 2019,

b, The board of direclors of the Campany, in their meeting held on April 28, 2020 have formead their opinion
as specified in clause (x) of Schedule | to the Buyback Regulations, on reasonable grounds and that the
Company, having regard 1o its state of affairs, will not be rendered insolvent within a period of one year
from the date of passing the resolution of the board and we are nol aware of anything to indicate that the
opinion expressed by the directors of the Company in the declaration as o any of the matters mentioned
in the declaration is unreasonable in crcumsiances as at the date of declaration.

Restriction on Use

11.  This raport has been igsuad at the request of the Company solaly for wse of the Company (i) in connection
with the proposed buyback of equity shares of the Company in pursuance fo the provisions of Seclions 68
and other applicable provisions of the Companies Act, 2013 and the Buyback Eegulations, (i) to enable the
board of diractors of tha Company to include in the public announcamant and other documents partaining
io the Buyback to be filed with () the Regislrar of Companies, Securities and Exchange Board of India,
stock exchanges, public shareholders and any other regulatory authonty as per apphicable law and (b) the
Central Depository Services {India} Limited, Mational Securities Depository Limited and (i) for providing 1o
the merchant banker appomnted in connection with the Buyback, may nol be suilable for any olher purpose,

For Lodha & Co,

Charlered Accountants

ICAI Firm Registration No. 301051E

Gaurav Lodha

Partner

Membarship Mo. 507462

LDIN: 2050746280 GETHO5

Place; Mew Deliv

Drata: April 28, 2020

Contd.
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Annexure ! Services Limited. [remat shares bought back by the Company will be fransferred into the Buyback Demat
Statement of permissible capital payment of JK Paper Limited . Account by the Company's Broker, on receipt of such Demat Shares and after completion of the clearing and

Computation of amount of permissible capital payment towards buyback of equity shares in accordance with Section | settlement abligations of the Stock Exchanges. Beneficial owners holding Demat Shares would be required

B(2) of the Companies Act, 2013 (“Act”) based on audited standalene and Consolidated financial stalements as at | 0 transfer the number of such Demat Shares sold to the Company pursuant 1o the Buyback, in favour of their

and for the year ended March 31, 2019: § stock broker through whom thi trade was executed, by tandering the dafivary instruction ship to their respective

(Amount in ¥ Crore ) \ Dapository Participant (“DP") for debiting their baneficiary account maintained with the DP and crediting the
! same 1o the broker's pool account as per procedure applicable to normal secondary market transactions. The
Particulars Standalone | Consolidated | | beneficial owners would also be required to provide o the Campany’s broker or the Registrar to the Buyback,
Paid-up Equity Share Capital as at March 31, 2019 (A) 178.24 17824 coples of all stalutory consents and approvals required to be obfained by them for the transfer of their Equity
Free Reserves as at March 31, 2019 : Shares to the Company, &s applicable.
Retained Earnings * 509.09 49686 | 5.2. dEItI[ng::;hn::nlnf Demat Eh:ﬂr;grmegam;.ﬂhﬁ Iéuuahihan;.h}' r?gr?ﬂﬁﬁ shaI!I be Ergngmrﬁhgd El:tl::
} estroved in tha manner specified in the Securities xchange Board of India (Depository and Participanis
SveuRIeE Fromm Accoynt Ll 20 ! Raegulations, 2018, as amended and bye-laws framed thereunder, in the manner specified in the Buyback
General Reserve 550.59 P5059) ) Regulations and the Act. The Equity Shares lying in credit in the Buyback Demat Account will be extinguished
Total Free Reserves® (B) 1.585.61 1.573.38 | | within 15 ififleen) days of acceptance of the Demat Shares, provided that the Company underakes to ensure
Total Paid-up Equity Share Capital and Free Reserves (A + B) 1 76385 1.751 52 '| that all DEITIH.II Shares bought back by the Company are extinguashed within 7 (seven) days of the expiry of the
Permissible capital payment in accordance with proviso to Section 68(2) 176.38 17516 | | Buyback Pericd.
(b} of the Act requiring Board Resolution i B BRIEF INFORMATION ABOUT THE COMPANY
(10%: of total paid-up Equity Share capital and free reserves) 1 6.1. JK Paper Limited was incorporated on July 4, 1960 The ragstered office of the Company is at P.0., Cantral
. y . . ; p ; ' Pulp Mills, Fort Songadh, District Tapl, Gujarat — 394 660. The corporate identfication number of the Company
i
Free reserves as defined in Section 2(43) read along with E:r:plana?mn I pmwd:ed in Saction 66 of the Act, ! is L21010G1860PLCO18099. The exuity shares of the Company are listed on the BSE and NSE

% Met of fair valus Impact of Property Plant & Equipment an Ind AS implamentation. ; = :

W Bl noncssnbalire kel | 6.2. The Company is in the business of manufacture and sale of paper and paper board. It has a

ipiniol g § diversified product portfolio consisting of value added products like copiaer, bond and sacurity paper,

Unguote § parchment etc. and packaging boards. The Company exports its products 1o over 60 couniries,

Part B - Disclosures in accordance with Schedule IV of the Buyback Regulations “- including the USA, United Arab Emirates, Sri Lanka, Thailand, South Africa, Kenya, Singapore and

i DATE OF BOARD APPROVAL FOR THE BUYBACK: ! Malaysia.

)
The Buyback has bean approved by the Board in the Board Meeting on Agril 28, 2020. Further, since the | The Company has two manufacturing facilities, located at Rayagada, Odisha and Fort Songadh, Gujarat, with
Maximum Buyback Size is not more than 10% of the fotal paid-up Equity Share capital and free reserves of the i an aggregate production capacity of 455,000 MT. The Sirpur Paper Mills Limited, a step down subsidiary of the
Company in accordance with the proviso to the Section 68(2)(b) of the fAct, the approval from the shareholders J Company, has a manufaciuring facility located al Sirpur Kaghaznagar, Telangana with a production capacity of
of the Company i nol required, { 1,36,000 MT. Accordingly, the consolidated capacity of the Company with its subsidiaries is 5,891,000 TPA,

2 MINIMUM AND MAXIMUM NUMBER OF EQUITY SHARES PROPOSED TO BE BOUGHT BACK, | 7 FINANCIAL INFORMATION ABOUT THE COMPANY
EQUHGEE_ RS AHD_ R FIHAHFIM THE EUTB_M:H - _ _ .' The financaal information on the basis of audited consofidated and standalone financial statements of the

&4, Atihe Maxdmum BuybecicFrice and for tie Meodrmum Bugback Stz Mia lndicative meimumtyaymberof Eyuly ) Campany for the nine months ended December 31, 2019 and the last three financial years ended March 31,
Shares I:rm;_ht back would be ?ﬁ.&E.EU?‘ I8, _lhe Ifn.'!axlmum Buyback Shares, If l_:l're Equity Shares are bought ) 2018, March 31, 2018 and March 31, 2017 is providad hereundes:
back at a price below the Maximum Buyback Price, the actual number of equity shares bought back could ) i :
axceed the indicative Maximum Buyback Shares (assuming full deployment of Maximum Buyback Size) but | Gonsolidated:
will ahways be subject to the Maximum Buyback Size. ! (Amount in T crore)

22 Enr:il;ss :tg:rwise iﬂﬂ:‘lﬂed und;er :::pﬁr:?ﬂe taw, :dhe Et:gpan'_-.l fwr:duﬁ"zﬂrdat Iﬂasthﬁ of the :aximum .: Particulars Unaudited* Audited**

ack Size i.e, the Minimum Buyback Size towards the Buyback and accordingty, based on the Maximum |
Buyback Price and Minimum Buyback Size, the indicative minimum number of Equity Shares to be purchased | ANE/Focte, | ASmeEh: | pasita | ARSLEOS
the Company i 36 46,154 Equity Shares ! R R i yoal i
by e ' / ended on ended on endad on ended on

23 The Buyback {including the Transaction Costs) will be funded out of the free reserves, securities premium | December 31, March 31, March 31, March 31,
account andlor such other sources as may be permitied by the Buyback Regulations and the Companies Act, | 2019 019 2018 2017
and on such terms and conditions as the Board may deem fit, In tarmns of Sacton 69 of the Act, the Cormpany , R = ai 732433 3256 71 2 B77.49 376403
shall transfer from its free reserves or securibes premium account a sum equal to the face value of the equity | il b — — — —
shares bought back through the Buyback to the Cagital Redemption Resarve Account, and the details of such | Other Incame 7305 =0.00 2251 480
fransfer shall be disclosed in its subsaquent audited financial siatements. Total Incamea 2,387.38 3,306.71 2,900.00 2,798.83

3 PROPOSED TIMETABLE :' Expenses (excluding Finance Cost, 1.628.46 2,388.59 2,250.24 2,248,098

= ! Depraciation & Amartisation and
Activity Date : Exceptional tams}
Dﬂtﬂ; I*_"f Bgant M“""E Eﬂd Board | Apel 28, 2020 | Finance Costl Interast .43 124 40 143.02 187 4
resolution approvi ac ! _ R
— ':"’m_ T&”ﬂf T T ! Depreciation & Amortisation 112.10 127,68 122.32 120,68
el e o e 5 e ! Profit hefore share of profitiloss) 559,20 666,04 175.42 243,53
ll ] [
| from associate & joint venture,
Date of opaning of the Buyback May 8, 2020 '. exceptional item and tax
Acceptance of _Ei:!uil';.l Shares (accapled | Upon the relevant pay-out by the Stock Exchanges ,: | Exceptional Hem = B = -
:’*’“ & dmam"i'{'?d T”g:} o T——— | Profit Before Tax 550,39 666.04 375.42 243.53
xtnguishment of Equity Shares In case ematarialised shares are bought back, the same | |
will be extinguished in the manner specified in the Sscurties | | Jaefpanaa _ i i T LM
and Exchange Board of India (Depositoies and Participants) | Met Profit after tax for the period 37369 424.94 260.33 174.49
Requlations, 2018, as amended and the byeldaws framed : Share of Profit / (Loss) of Joint 2 : £ {267
thereunder. { Vanture
'
Last date for the completion of the | Earer of ! Share of Profit | {Loss) of Non- (6.94) {2.34) - -
Buyback a. Novernber 6, 2020 (L. six (6) months from the date of the | | conioling
commencement of the Buyback); or § Mat Profit atinbutable o Owners of 38263 42T.28 260.53 171.82
b. when the Company completes the Buyback by deploying the | | the company
amoun equivalent to the Maximum Buyback Size; or : Other Empreh{;e:ﬂmiva Infﬁme (1.71) {3.00) {1.27) {0.80)
¢ &l such earlier date as may be determined by the Board | | aitributable to Qwnars of the
or its Committee of Directors, after giving notice of such | | comgpany
earlier closure, subject 1o the Company having deployed | | Total Comgrehansiva Incorme 380.92 424.28 259.26 171.02
an amount equivaient to the Minimum Buyback Size (even | | attributable to Owners of the
if the Mawimum Buyback Size has not baen reachad or the J' COMEEnTy
Maximum Buyback Shares have not been bought back), | | Paid-up Equity Share capital 17824 178.24 175.50 155.96
;‘;wdhﬁ:‘:;lzuage{“ﬂ ﬂ'f‘fgﬂgﬁﬁﬁ ’;ui":ai‘“'h“k ! Free Reserves indluding Securiies 187377 157338 | 119454 872.89
: ! Premium Account {excluding impact

4 PROCESS AND METHODOLOGY FOR BUYBACK “- of fairva_luaﬁn:rn of Property, Plant

41. The Buyback is open to all shareholders and beneficial owners holding dematerialized shares (“Demat | and Equipment)

Shares"), Sharsholders holding Equity Shares in physical form can participate in the Buy-back, only after | Met Worth 2,052.01 1,751.62 1,370.04 1,028.35
such Equity Shares are dematerialized. However, as per Regulation 16{8) of the Buyback Regulations, the i Mon-controfiing interest 7.497 50.88
mﬁpsﬂl not be made from the promoter and members of the promater group and persans in contral of ; Tl Bt e e rre R

4.2, Further, as required under the Act and Buyback Requlations, the Company will nof buy back Equity Shares ’ Di?mgl i ,—;Th:ﬁ%n;g s il led Mancial Jesulls of the Compeny for the  perid
which are locked-in or non-transferable, until the pendency of such lack-in, or until the time such Equity Shares | i | ) ) _ _
become freely fransferable, as applicable. J aowce: Audited conzaldated financial stafements af the Coampany for the .'"u'-spe_crwe fimancial years _ .

43, The Buyback wil be impiemenied by the Company by way of open market purchases through the stock | (Amount in T, except certain ratios} |
955:"3“955 hﬂ"'i’_"El “3“;';":“:'15 t‘g WH'E-;}' "'"IE :'_"ﬂ“-'f' malching mechanism except “all or none” order matching : As at | For the period ended on™ | As at | For the year ended on
system, a3 provided under the Buyback Regulations. ! :

e : : : i L o Particulars December 31, March | March | March

44. For the mplementation of the Buyback, the Company has appointed MM Financial Senices Limited ags ifs |

: - % ! 2019 31,2019 | 31,2018 | 31, 2017

broker (“Company's Broker"| through whom the purchases and setliements on account of the Buyback would | : _ : -
be made by the Company. The contact details of the Company’s Broker are as follows: { Basic Eamnings per Equity Share 21.08 £3.88 15.32 11.38
JM Financial Services Limited : Diluted Eamings per Equity Shara 21.08* 2382 14 67 095
5th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025 ! Debt ! Equity Ratio 0.85 0.87 (.96 165
Tel: +91 22 6704 3000 [ 3024 3853, Fax; +31 22 6761 7222 " Book Value per Equity Share 115.12 98.27 78.06 65.97
Contact Person: 3anjay Bhatia I' Retumn on Net Worth (%) 1B65% " | 2439% ( 19.02% | 16.70%
Email: sanjay.bhatis@jmfl.com 1 “Nal annuatized for the nive months ended an Decermber 31, 2019
Websita: m.jrnﬁnancialsewices.in 1- Key Ratios T
SEBI Registration Number: INB-INFO11054831 (BSE); INB/INE/NF231 054835 (NSE) i E Net profit aliibutable 1 equily shavahalders { waighiad T

: ! ic Eamnings per profit atiributable to equi reholders | weighied average number o
i UE.TT'\!EDI'.-IH*I e . " Equity Share equity shares outstanding during the yeariperiod

4.5 The Equity Shares are traded under the symbol code: JKPAPER at NSE and scrip code: 532162 at BSE. The | : : T _ _

: ! Diluted Eamings per Met profit atiributable to equity shareholders | weighled average number of
ISIM of the Equity Shares of the Company is INETSSE01012 ] . . : : i :
. ; ! Equity Share shares outstanding during the year'period, adjusted with dilutive pobential

46. The Company, shall, commencing from May 8, 2020 (j.e. the date of commencement of the Buyback), place | ordinary shares
“oary” orders on the Stock Exchanges an the normal trading sagment to Buyback the Equity Shares through | _ : ;
the Company's Broker, in such quantity and at such price, not exceading the Maximum Buyback Price of £ 130 | Debt-Equity Ratio Total debt { {net worth + non-conirolfing interesf)
per Equity Share, as it may deem fit. depending upon the prevailing market price of the Equity Shares on the \' Book Value per Equity | (Paid-up equity share capital + free reserves and surplus) / number of equity
Stock Exchanges, When the Company has placed an arder for Buyback of Equily Shares, the idenlity of the | Share shares outstanding al yeariperiod end
Company as purchaser shall be avaiable io the market participants of the Siock Exchanges. , Raturn on Net Warh Met profit after tax | net worth excluding revaluation reserves

47. Beneficial owners holding Demat Shares who desire fo sell their Equity Shares in the Buyback, would have | :

1o do 50 through their stock broker, wha is a registered member of the Slock Exchangas by indicating to thair \ Standalone:

broker the detals of the Equaly Shares they intend to sefl whenever the Company has placed a "buy” onder , {(Amount in T crore)
for Buyback of the Equity Shares. The Company shall place a *buy” order for Buyback of Demat Shares, by | < =2

indicating fo the Company's Broker, the number of Equity Shares i infends to buy along with & price for the | Particulars Unaudited Audited

same. Tha trade would be exacuted at the price at which the ordar matches the price tendered by the benaficial | Asat/Forthe | AsatiFor | Asat/For | Asat/For
owners and that price would be the Buyback price for that beneficial owner, The execubion of the order and | nine months the year the year the year
issuance of contract note would be camied out by the Company's Broker in accordance with the requirements | ended on ended on ended on ended on

of the Stock Exchanges and SEBI. Orders for Equity Shares can be placed on the Irading days of the Slock | December 31, March 31, March 31, | March 31,
Exchanges. The Company is under no obligation to place "buy” order on a daily basis. The orders for buying 2019 2019 2018 2017

back the Equity Shares will b2 placed on normal trading segment of Stock Exchanges al least once a week. : Revenus from operations 232410 3,256.30 287748 2,764.03

4.8. It may be noted that a uniform price would not be paid to all the shareholdersibeneficial owners pursuant 1o | Other Incame 6258 55.77 25.77 26.45
E‘:ﬁ;yﬁxlam and that the sa:n; would depend on the price at which the trade with that particular shareholden’ , Total Income 2.386.68 3,32.07 2.003.26 2 790,48

clal owner was execuled. ! :
! Expenses (excluding Finance Cost, 1,601.95 2,386.02 2,264 16 2,251.60

4.8, Shareholders ars requested to gel in touch with JM Financial Limited (*Merchant Banker”) or the Company's | Deppreciahé,,, 5 .ﬂmimiun and
Broker or the Regisirar of the Company to ciarify any doubts in the process. § Exceptional Hame)

4.10. Eud:nj:an‘l fo the I:nmpanl',- purchasing Equity Elharlas for an amount equivalent to the Minimum Buyback Size, , Finance Cost Interest 9185 122 40 143,02 187 64
nothing contained herain shall craate any obligation on the part of the Company or the Board 1o Buyback any | rEmT— — 08,03 2630 ] 1953
additional Equity Shares or confer any right on the part of any sharehalder to have any Equity Shares bought | preciabion & Amortisation g 1253 120.69 19,
back, even if the Maximum Buyback Size has not been reached, andlor impair any power of the Company or | Profit exceptional item and tax 5395 678.35 375.19 2311.M
the Board to terminate any process in relation to the Buyback, to the extent permissible by law. The Company | Excaptional Hem P
i under no ntigaum to utilize the gnnm amount of Maximum Buyback Size ar buy all the Ma:nu.mum Buyback , Profit Before Tax 583.95 678.35 175.19 21171
Shares, Howsver, if the Company is not able to complete the Buyback equivalent to the Mmimum Buyback |
Size, axcapt for the reasons mentioned in the Buyback Regulations, the amount held in the escrow account | Tax expense 142 60 241.15 115.05 65,84
{up to & maxirmum of 2.5% of the Maxmum Buyback Size), may be liable to be forfeited and depasited in the * et Profit after tax for the penod 401.35 437.20 260.14 162.83
In'.-'esLnr Educia:;mmaﬂ Pmticémn I:utr_u:lf of Securities and Exchange Board of India or as directed by SEBI in J Ofther Comprehensive Income 12.39) (3.32) (1.27) (0.80)
Rooniane Wi e Buytiees Redyinsons. , , ! Total Comgrehensive Income 198.96 43388 25887 162.03

4,11, The Company shall submit the information regarding the Equity Shares bought back by it to the Stock | _ _

Exchanges on a daily basis in accordance with the Buyback Regulations. The Company shall also upload the | Paid-up Equity Share capital 178.24 178.24 175.50 135.56
information regarding the Equity Shares bought back by it on its website (www jkpaper.com) on a daily basis. | Free Reserves including Securities 1,908.44 1,685.61 1,184.15 472.89

412, Procedure to be followed by Eligible Sharsholders holding Equity Shares in physical form: As per the | Framlumy/coount (enckiding Mmpect
proviso to Regulation 40{1) of the SEBI (LODR) Regulations (nofified by the Securities and Exchange Board | otfalr valuelion on fied aseet)
of India {Listing Obligations and Disclosure Requirements) (Fourth Amendment) Regulations, 2018) read with | Met Woeth 2,086.68 1,763.85 1.360.65 1,028.85
the press release dated December 3, 2018 issued by SEBI, effective from Apri 1, 2019, requests for effecting | Total Debt 131271 1 35001 1 50053 1,697.70
ol e sl b procsdviess b s a1l 1 b etttz o i | o ik il ks e Gy b o e nddDoserior 1,
do 50 only after 1hvla Equity Shares are dematerialized and are advised to approach the concemad depository : "+ Source: Audited standalone financial stalements of the Company for the wm financial -"'"E‘a'?‘j )
participant to have their Equity Shares dematerialized ; (Amount in ¥, except certain ratios)
FORM AND DESIROUS OF PARTICIPATING IN THE BUY-BACK ARE ADVISED TO APPROACH THE |

g December 31, 2019 March March March

CONCERNED DEPOSITORY PARTICIPANT TO HAVE THEIR EQUITY SHARES DEMATERIALIZED. IN | 142018 | 3. 2018 | 31. 2017
CASE ANY ELIGIBLE SHAREHOLDER HAS SUBMITTED EQUITY SHARES IN PHYSICAL FORM FOR | - : :
DEMATERIALIZATION, SUCH ELIGIBLE SHAREHOLDERS SHOULD ENSURE THAT THE PROCESS OF | Baslc Eamings per Equity Share 252" a45T) 1529 1079
DEMATERIALIZATION IS COMPLETED WELL IN TIME SO THAT THEY CAN PARTICIPATE IN THE BUY- | Diluted Eamings per Equity Share 2252 24.51 14,65 9,45
BACK BEFORE THE CLOSURE OF BUY-BACK :' Diebt | Equity Ratio 0.63 0.77 0.96 165

: :ft.trle ﬂLsEmE:hE”T - " " - " ! Book Value per Equity Share 17.07| 9886| 7804| €597

¥ ement of Demat Shares: The Cmpany wi pay consideration for the Bwhach to the Lompany’s Bro y .
on or before every pay-in date for each seflement, as applicable 1o the Siock Exchanges where the fransaction " *Ftatum L ﬂmeh {%_:' 15.25% 24.19% 1800% | 1BRIS
is exaculed, The Company has apened a depasitory account (“Buyback Demat Account”) with JM Financial | Wat annuaiizad for the mine months anded on Decemoar 31, 2019
financ ]“ e . in = 2 .
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Key Ratios Basis
Basic Eamings per Met profit aftributable to equity shareholders / weighted average number of
Equity Share equity shares culstanding during the vear'period
Diluted Eamings par Net profit attributable to equity shareholders / weighted average number of
Equity Share shares outstanding during the year/period, adjusted with diutive potential
ordinary sharas
Debt-Equity Ratio Total debt [ mel worth

Book Value per Equity | (Paid-up equity share capital + free reserves and surplus) | number of equity
Share shares outstanding at yeanperiod end
Return on Met Worth Met profit after tax | net worth excluding revaluation reserves

DETAILS OF ESCROW ACCOUNT

In accordance with Regulation 20 of the Buyback Regulations and towards security for performance of its
obligations under the Buyback Regulations, the Company has entered info an escrow agreement dated April
28, 2020 ["Escrow Agreement”| with the Merchant Banker and Axis Bank Limited (“Escrow Bank") pursuant
to which the Company has opened an ascrow account tlled “JK PAPER-BUYBACK-ESCROW ACCOUNT
(the "Escrow Account”). The Campany has authorized the Merchant Banker 1o aperata the Escrow Account
in compliance with the Buyback Requiations and the Escrow Agreamant.

The Company will deposit in the Escrow Account cash aggregating 1o € 2,50.00,000 {Rupees Two Crore and
Fifty Lakh only} being 2.5% of the Maximum Buyback Size (“Cash Escrow™) in accordance with the Buyback
Regulations, before opening of the Buyback.

In addition, the Company will arrange for bank guarantee from a scheduled commercial bank in favour of the
Merchant Banker for an amount of T 25,00.00,000 (Rupees Twenty Five Crore only] (the “BG") being 256% of
the Maximurm Buyback Size approved by the Board. Tha sacuerity provided by the Company for parfarmancs
of its obdigations under the Buyback Regulations, consisting of the Cash Escrow and the BG, aggregates to
T 27.50,00,000 (Rupeas Twenty Seven Crore and Fifty Lakh only).

The funds in the Escrow Account may be released for making payment 1o the shareholders subgect 1o al least
2.5% of the Maximum Buyback Size remaining in the Escrow Account at all points in time.

If the Company is nod able to complete the Buyback equivalent to the Manimum Buyback Size, except for the
reasons menfioned in the Buyback Regulations, the amount held in the Escrow Account {up to 2 maximum of
2.5% of the Maxmum Buyback Size}, may be liable to be forfeitad and deposited in the Investor Protection
and Education Fund of Sacuritees and Exchange Board of India or as direcied by SEBI in accordance with the
Buyback Fegulations.

The Cash Escrow and the BG will be released in accordance with the Buyback Regulations,

LISTING DETAILS AND STOCK MARKET DATA

The Equity Shares of the Company are listed on BSE and N3E,

The hagh, low and average market prices in preceding three financial years (Aprl fo March period) and
the monthly high, low and average market prices for the six (6) months preceding the date of the Public
Announcemeant from and the comasponding volumes on the BSE and NSE is as follows:

M5E:
High ua:z: No.of | Lo Dat::f* Ne. of Tow
g ; U, ! 2l o, Average | of Equity
Period (7] High Equity ) Low Equity 7) Shares
Shares Shares Traded
Traded Traded
Fiscal 2020 | 153.35 | Apnf 11, | 10.71,925 [ 66.95 | March 965326 12220 | 25,20,33.728
2019 23, 2020
Fiscal 2019 | 188.75 | August 33,566,441 | 9045 | July 19, 9 52 00§ 14588 | 269804 177
20, 2018
2018
Fiscal 2018 | 165.70 | January | 1592 626 | 89.90 | August .00 595 11762 | 23,0004, 743
8, 2018 1. 217
Seurce: wwwnsaindia.com
Mote: High, Low and Average prica for the period are based on dosing prices
BSE:

Period High Low Average Tul:all"l_u.
High | Dateof | No.of | Low | Dateof | No.of 7] ";E;g':?
) High Equity 7) Low Equity

Shares Shares Traded
Traded Traded
Fiscal 2020 | 153.30 | Apeil 11, 43,916 | 67.15 | March G 209 12218 | 2.31,68 288
2019 24, 2020
Figcal 2018 | 187.80 | August 387,704 | 99.35 | July 19, 45611 14587 | 3,12 85 480
20, 2018
2018
Fiscal 2018 | 164.90 | January 2,711,563 [ 90.05 | August 1,14,230 11760 | 4,14 48710
8, 2018 11, 2017
Sourca Waww bl con
Note: High, Low and Average price for the penod are based on closing prices
NSE:

Period High Low Average Tuta”i_u.
High | Dateof | MNo.of | Low | Dateof | Ne.of | ) “;E;';':?
k4! High Equity (T} Low Equity

Shares Shares Traded
Traded Traded

March 115.25 | March 3, 464195 | 6695 March 23 | 98533 B7.BE | 176,37 567

2030 2020 2020

February | 128.45 | February | 23685171 [ 115.00 | February 004032 12416 1,73,35.242

2020 20, 2020 2B, 2020

January | 137.00 | January 2617 569 [ 12380 [ January 1, | 450,104 | 131,89 | 29632108

2030 14, 2020 2020

December | 130.50 | December | 272441 | 115.80 | December | 528,353 | 12282 | 2.81.01,405

2 17, 2019 3, 2019

Movember | 12215 | November | 3885661 | 113.50 | November | 3,80 267 11773 17285383

2Me 26, 2019 18, 2019

Ohcboder 138.20 | October 1, | 3705170 | 115.20 | Cctobar 7. | 14 45 000 12211 | 26642673

219 20149 2019

Sounce: www.nseindia.com
Mate: High, Low and Average price for the period are based on closing prices
BSE:
Period High Low Average | Total No.
4 f Equi
High | Dateof | MNo.of | Low | Dateof | No.of &) gsr;:;?
(%) | Migh | Equity | () | Low | Equity Traded
Shares Shares
Traded Traded

March 115.20 | March 3, Q0673 | BTA5 | March 24, 69,209 BT.85 15,63,004

2030 2030 2020

February | 129.20 | February 177802 | 11505 | Febnuary 1.9 124.11 420216

2020 20, 2020 28, 2020

January 136.85 | January 1,596,706 | 123.55 | January 1, 23 57T 131.82 22 85 255

2020 14, 2020 2020

Dacember | 13045 | December T.68 718 | 115.85 | Decamber 32835 q22BL) 2204249

219 17, 20148 3, 2019

Movember | 12210 | November | 1,001,228 | 113.45 | November 25308 1774 1391129

2019 27, 2018 19, 2019

Ctober 1394 | Ochober 1, 389,17 [ 11515 | Qclober 7, | 143,721 12210 2494 118

215G Mg 2014

Solree: www,bsaimia, com
Note: High. Low and Average pnce for the penod are based on Ciosig prces

Motice of the Board Meeting corvenad to consider the propesal of the Buyback was given to the NSE and BSE
on April 25, 2020. The Board, a1 s meeting held on Apnl 28, 2020 approved the proposal for the Buyback at a
maximum price of T 130 (Rupees One Hundred and Thirty only) per Equity Share and the infimation was sent
to MSE and BSE on the same day. The closing market prce of the Equity Shares on NSE and BSE, during this

pariod, are summarisad balow.

Event Date NSE (%) BSE ()
Maotce of the Board Meeting convened fo congsder the proposal | Apnl 25, 2020 89140 9135
of the Buyback
1 Trading Day Post-Motice of Board Meeting Apnl 27, 2020 102.65 102,50
1 Trading Cay Prior to Board Meeting April 27, 2020 10265 10250
Board Meeting Date April 28, 2020 106.40 106.40
1 Trading Dray Posi-Board Meeting April 29, 2020 101.15 101.15

Source; www.naseindia.com and www beeindia com
PRESENT CAPITAL STRUCTURE AMD SHAREHOLDING PATTERN

The capital structure of the Company as on the date of this Public Announcement, i.e., Apnl 29, 2020, and the
indicative capital structure of the Company post the complation of the Buyback is set forth below:

Particulars (As on the date of this (Post completion of
Public Announcement] (In ¥) | the Buyback)® (In )
&uthorised share capital: 500,00,00,000 500,00,00,000
30,00,00,000 Equty Shares of T 10 each
2.00,00,000 Prefarence Shares of ¥ 100 each
Issued, subscribed and fully paid-up share capital 1.76,24,35.850 1,70,55,12, 780

‘Wole: Aszwmimg that fhe indicative Maximum Buyback Shares are bought back. Howsver, the post Buvback
issued, subscrbed and paid-up capifal may differ dependimg upon the acfua! number of Equity Shares bought
back,

&3 on the date of this Public Anncencement, there are no Equity Shares which are parily paid-up, or with call-
in-arrears and there are no outstanding instruments convertible into Equity Shares.

The shareholding pattarn of the Company as on Apal 28, 2020 (pre-Buyback) and the proposed shareholding
pattern of the Company post the completion of the Buyback is given below:

Shareholder Pre-Buyback Post Buyback'
No. of Equity | % of Equity | No.of Equity | % of Equity
Shares Shares Shares Shares

i&) Promoter & Promoter Groug 8.71,37.211 48.80 B.J71.37.211 o1.05%

(B} Public 9.11,06,374 51.11 8.34 14,067 4891%

(1) Shares underying DRs - -

{C2) Shares held by Employee Trust -

2] Mon-Promoter -Mon-Public

{C =C1+C2) =

Grand Total (A+B+C) 17,6243 585 100.00 17,06,51,278 100,00
Contd.

- L=
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# Assuming the Company buys back the Maxmum Buyback Shares. However the sharsholding post has obtained the Board anores i H Website WilW, mesreistrars.com
. i pproval as mentioned above, i
f | ! ] | | "
Tﬂ“ E,TEILE e S it . I dapanig. e e Bchiel. AU o Squiy. Shanas bougll. bk i | 12.2. The Buyback is subject to receipt of such sanctions and approvals from statutory, regulatory or govemmental g SEBI Registration Number : INROOD004 108
4 R -~ ) ) i authorities as may be required under applicable laws, including the Reserve Bank of India, the Securities and | Validity Period - Parmanend
members of the promoter group and persons in control of the Company. Further, as per Regulabon 24()e} | Mational Stock Exchange of India Limited (“NSE™) and BSE Limited {"BSE") (hereinafter together referred to | 3
of the Buyback Regulations, the promoter and members of the promoter group of the Company and their g as the “Stock Exchanges”). ; In case of any query, the Sharsholders may also contact the Registrar to the Buyback. from Monday to Friday
associates have not dealt in Ihe Equity Shares or other specified securities of the Company aither thraugh e | 49 3 e sharshaiders shall be salely responsible for obtaining all such statutory consents and approvals (including, | between 10:00 a.m. to 5:00 p.m. on all working days except Saturdays, Sundays and public holidays at the
Stock Exchanges or off-market transactions (including Irnter-se ransfer of Equity Shares i the E’“”’”[ﬂ" g without mitation the approvals from the Reserva Bank of India and/or the SEBI, if any) as may be required § above-mentioned address.
i"d TRNTIEGNE [ 16 DIGIFURT. CTDUD 1. R0 Enmp:ar-}r] 'rs':'m YU o E-%ard et ki r.he daI:.e b i by them in order ko sell their Equity Shares to the Company purswant to the Buyback. Shareholders would be | 46 MERCHANT BANKER / MANAGER TO THE BUYBACK
ublic Announcement and shall not deal in the Equiy Shares or other specified secunfies of the Company | required to provide copies of all such consents and approvals obfained by them to the Company's Broker. § ] : .
eddher through the stock exchanges or off-market iransactions (incuding inter-se transfer of Equily Shares 194 The B R h | ha ol e e B 1 : The Corpany has appointed the following as the Merchant Banker | Manager to the Buyback:
among the promoters and members of the promater group of the Comgpany) from the date of the Public { = # Buyback sha RO 0 GG RCELA Y SRRV o TSN required, and the Buyback from i
.ﬁ.nnﬂl?ncemeﬂ ill the comgletion of the Buyback d ! i overseas corporate bodies and other apphcable categories shall be subject to such approvals of the Reserve
M : yOACK. i Bank of India, if any, under the Foreign Exchange Management Act, 1999 and the rules and raguiations framed | JM Fl HA HC ,A L
10.5. For the aggregate shareholding of the promeder and members of the promoder group of the Company as on i thereundsr |
the dale_nf the Board Meeting i.o. April 28, 2020, please refer to Paragraph 8.1 of Part A. For the details of the | 12.5, Tothe best of the knowledge of the Company, no other statutory approvals are required by it for the Buyback as | Name JM Financial Limited
gﬂ”“m'“ﬁé"ﬂrﬂpm“i‘ by the promoter and members of the promater group of the Company, please refer to f on the date of this Public Announcament. Subject to the obligation of the sharehalders to obitain the consents | Address Tth Floor, Cnergy, Appasaheb Marathe Mang, Prabhadevi, Mumbai — 400 025,
SBgrapn . oy Fait A B ! and approvals necessary for transfer of their Equity Shares to the Company as set out in Paragraphs 12.3and | Maharashira, India
10.6. ‘While the promater and members of the promoter group of the Company are not eligible 1o participate in the i 12.4 of Part B above, the Company shall ebtain such statutory appeovals as may be required, from time o time, i Tal - #8122 BB30 3030
Buyback, depending on the number of Equity Sharas bought back by the Company, their effective shareholding | if any, for completion of the Company’s obligations in relation to the Buyback. E |
percentage in the Company, will increase consequent to the buyback. Any increase in the percentage holdind' © 43 COLLECTION AND BIDDING CENTRES AND INVESTOR SERVICE CENTRES H Fax S +81 22 6630 3330
voting rights of the promoter and members of the promater group is not an active acquisition and is incidental | ; ; ) i ) i Contact Person : Prachee Dhwuri
. ; 3 e H The Buyback will be implemented by the Company by way of opan market purchases throwgh the Slock
(2R Suiis o fﬂ"ﬁﬂg‘:q'” e s SEH el ACaulaRlon o ST ot | Exchanges using their nationwide trading terminals, Therefore, the requiremient of having collection and | Email - [kpaper buyback@imfl com
Bkieovers) Regulations, bl i bidding centers and imwesior service centres is not applicable. f Website - www jmfl.com
" MANAGEMENT DISCUSSION AND AMALYSIS ON THE LIKELY IMPACT OF THE BUYBACK ON THE | 44  COMPLIANCE OFFICER i SEBI Registration Number - INMIOOO010361
COMPANY H H
i The Company has dasign thie Tallowing official as th lian fficer for the Buyback, ! 5 - P
1.1, The Buyback is expected to achieve the objective of refumning surpdus funds to the shareholders, optimizing | N g P "_ Ss Hh?:halej r; cllowing official as the Compliance Crficer for the Buybac ; Validity Period : Permanent Registration
the capital structure, improving retum on equity through distribution of surplus funds, improving eamings per | o IR ol e _ _ 1 CIN - LAT120MH1386PLC03ATEY
share by reduction in equity base and increasing shareholders’ value in the long term. The Buyback is not : Designation : \ice President and Company Secretary and Compliance Officer g 17  DIRECTORS' RESPONSIBILITY STATEMENT
lkely o cause any materal impact on the profitability { eamings of the Company except a reduction in the | Address : Gulalr Bhawan {Rear Block - 3rd Floor), 6&, Bahadur Shah Zafar Marg, New Delhi- 110 002 | As nar Raculation 24 i th Reaulations 1h o of holl and firal razaanalill
investment income, which the Company could have otherwise eamed on the amount distibuted lowards Tal C$34 3017 9100 H fo p'ﬁ Ihegu[ jon 24(j)a) o EEWMWP e?d.ﬂ.;'u B EE&E_ D'muéﬁaﬁnﬁm 1 r_' Ia mﬁhp' ﬁ' Wiy
Buyback. The Buyback may lead to reduction in outstanding Equity Shares, improvemant in ‘eamings per i Email 1D ' sequplagjkmail com i LR ; el e mr_'tamelj WL AR ARG VMABARIG VTSN A T bR DROETTS: DZ“’:’ i : et
sharg” and enhanced refurn on egquity, assuming that the Company would eann simiar profits as in the past E Website : W jkp.a.plunr mr.n ; Eumlclw THE”?: EIG':hlﬁh rn::!.rb-:z IEEUF[;H T’IEM;F' lut;helﬁ.,ufbﬂchhand DTE;T “}TI ths m.'lrmfhm Ir.' S
: P oo et ian dar | e ! ocumeants contain and will contain frue, factual and material information an 5 not and will not contain any
i 11;,:? Si:m?; ;e ?:ﬁﬂgﬁﬁﬂiﬁfg&igﬂﬂﬁ u'gf;:ﬁ;i;ﬁg:Z;anﬁ;l;mhgubﬁ“ftﬂﬂhs -[EIIT:T G;’;;: i In case of any dlarifications or 1o address investor grievance, the Shareholders may contact the Compliance | misleading informaton,
- P el : o 08 Al _"‘ : i i Officar, from Monday to Friday batween 10 a.m. to 5 p.m. on all working days axcept Saturdays, Sundays and | " e
Requlations and the Companies Act. 2013 and on such terms and conditions as the Board rmay deam fit. i S e it atioRasin il sodmis : For and on behall of the Board of Direclors of
H 1] x 2 H
1.3, Pursuant to Regulation 16(ii) of the Buyback Regulations, the promoter and members of the promoter group | i JK Paper Limited
and persons in cantrol of the Company shall not participate under the Buyback. The Buyback of Equity Shares | 15 REGHTIAR TD THE E_UTEMK . ) PR, :
will not result in a change in control or otherwise affect the existing management structure of the Company, | The Company has appainted the folowing as the regisirar to the Buyback ("Registrar’) E & i iy
114, Consequent to the Buyback and based on the number of Equity Shares bought back from the shareholders | 1 r H . g :
excluding the promoter and the members of the promoter group of the Company, the shareholding pattern of “' i
the Company would underge a change, Pursuant to Regulation 16(ii) of the Buyback Requlations, the promater AV N : Harsh Pall Singhania Amar Singh Mahia, Suresh Chandar Gupta
and promoder group ?f_the Eumpanyi ara not entitled to p_artidpa’re under I:..rrre Buyback. Tha Buyihac?: of E?uiw { Hame : MCS Share Transfer Agent Limited ; Viea Chairman & Prasidsnt & Diracior \ice President and Company Secratary
Shares will not resuft in @ change in control or otherwise afiect the existing management structure of the | Address E-B5. Okhla Industrial Area Phase- 1. New Dalki — 110 020 i Managing Director and Comoliance Officar
Company and will not resuit in the public shareholding falling below 25% of the total fully paid-up equity share § Tel 51 4140 B145-57 : ; .
capital of the Company. : Fax - +81 4170 9881 : DIN: DDDEGET42 DIN: 00030634 ICSI Membership Mumber: F1741
:: 1 iTATTH;AITPRu;EME; 70, and 2l oth licable ions of the Act and applicable rules th if f Giacs Beadn Ay Dok ; Date: Aprld 29, 2020
Ao Pursuant 1o Sechons Bl & ar apphcable provisions & Act and applicable rules thereunder | o . admindmcsraaictrars com I Date: Apnl 29,
and the provisions of the Buyback Regulationg and the Articles of Association of the Company, the Company § B dminIcH e i Placa: Naw Delhi
CONCEPT

==t &en [§)uco BaNK
(A GOl RS UhdEHBking)

Head Office - I, Department of Information Technology
3 &4, DD Block, Sector — 1, Salt Lake, Kolkata—700064

\DER
UCO Bank invites Request for Proposals (RFPs) for the following:
1. Request for Proposal (RFP) for Selection of SMS Aggregator for
Implementation of SMS and Co-Related Services.

2. RFPfor Selection of IT consultant on Retainer Basis.

3. RFP for Selection of Vendor for Implementation of National
Electronic Toll Collection (NETC) as an issuer under OPEX Model for
Issuance of FASTag.

Forany details, please refer to https://www.ucobank.com.

Date:30.04.2020 Deputy General Manager (DIT, BPR & BTD)I

CANARA ROBeCO

=== Canara Robeco Mutual Fund

Investment Manager : Canara Robeco Asset Management Co. Ltd.

Construction House, 4th Floor, 5, Walchand Hirachand Marg, Ballard Estate, Mumbai 400 001.
Tel.: 6658 5000 Fax: 6658 5012/13 www.canararobeco.com CIN No.: U65990MH1993PLC071003

NOTICE-CUM-ADDENDUM NO. 04

Disclosure of Half-yearly Unaudited Financial Results of Schemes of Canara Robeco Mutual Fund:

All unit holders of Canara Robeco Mutual Fund are requested to note that in terms of Regulation 59 of SEBI
(Mutual Funds) Regulations, 1996 and SEBI circulars issued in this regard from time to time, the half yearly
unaudited financial results for the period ended March 31, 2020 of schemes of Canara Robeco Mutual
Fund have been hosted on its website www.canararobeco.com. Unit holders can access the aforesaid

MoTtiLar Oswal
Mutisl fund = ———

Motilal Oswal Asset Management Company Limited
Registered & Corporate Office : 10! Floor, Motilal Oswal Tower, Rahimtullah Sayani Road,
Opposite Parel ST Depot, Prabhadevi, Mumbai - 400 025
e Toll Free No.: +91 8108622222, +91 22 40548002 e Email : mfservice@motilaloswal.com
e CIN No.: U67120MH2008PLC188186
e Website: www.motilaloswalmf.com and www.mostshares.com

NOTICE

Declaration of Dividend under the Scheme, Motilal Oswal Dynamic Fund (MOFDYNAMIC):

NOTICE is hereby given that Motilal Oswal Trustee Company Limited, Trustee to Motilal Oswal Mutual Fund
has approved the declaration of dividend under Quarterly Dividend Option of the Scheme, Motilal Oswal
Dynamic Fund (MOFDYNAMIC), an open ended dynamic asset allocation fund, as under:

\NC \NVITIN

Name of the Scheme / Plan Qu?r!tum of NAV as on Record Date** | Face Vallfe results using the following link:
. 1 MAHANADI COALFIELDS LIMITED ' . _ (?D';:"d:j:g)* A(I;rg:f ui?tz)o | (¢ Per UniY https://canararobeco.com/statutory-disclosures/un-audited-half-yearly-financial-results
f:t. M r l {A Subsidiary of Coal Indi Limlled| MOEDYNAMIC - Direct Plan - = Unit holders are requested to visit www.canararobeco.com to claim their remaining unclaimed or unpaid
Lew 'ﬁ #;g&m:qhﬁ:ésaﬁﬁz;sﬁﬁ' ﬂ::;_rﬁﬂ:ﬁﬂm:."?:ﬂ: | Quarterly Dividend Option _ 0.30 10.9741 _ May 05, 2020 _ 10.00 amounts and follow the prescribed procedure therein.
NOTICE "MOFDYNAMIC - Regular Plan - | 030 W 10.9900 May 05, 2020 Il 10.00 ' For and on behalf of Canara Robeco Asset Management Company Ltd.
o el Quarterly Dividend Option ' ' ’ : (Investment manager for Canara Robeco Mutual Fund)

I'*Dividend Distribution Tax and other statutory levy (if any) shall also be baid out of such distributable surplus.
** Or immediately following Business Day, if that day is not a Business Day.

Pursuant to payment of dividend, the NAV of the Dividend Option of
the above mentioned Plans of the Scheme will fall to the extent of
payout and statutory levy (if applicable).

The above dividend is subject to the availability of distributable surplus and may be lower to the extent of
distributable surplus available on the Record Date.

All the tenders issued by CIL and its Subsidiaries for
procurement of Goods, Works and Services are available on
website of Coal India Ltd www.coalindia.in, respective
subsidiary Company, (MCL,www.mahanadicoal.in), CIL e-
Procurement portal https:/icoalindiatenders.nic.in and
Central Public Procurement Portal https://eprocure.gov.in.
In addition, procurement is also done through GeM portal
https://gem.gov.in

Date: 29-04-2020
Place: Mumbai

sd/-
Authorised Signatory

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

HUTUAL FUMND

BHAROSA APNO KA !
HDFC Asset Management Company Limited

A Joint Venture with Standard Life Investments
CIN: L65991MH1999PLC123027

Registered Office: HDFC House, 2nd Floor, H.T. Parekh Marg, 165-166, Backbay Reclamation,
Churchgate, Mumbai - 400 020. Phone: 022 66316333 ¢ Toll Free Nos: 1800-3010-6767 / 1800-419-7676
Fax: 022 22821144 ¢ e-mail: cliser@hdfcfund.com ¢ Visit us at: www.hdfcfund.com

NOTICE

NOTICE is hereby given that HDFC Trustee Company Limited, the Trustee to HDFC Mutual Fund
(“the Fund”) has approved the declaration of dividend in the following Scheme of the Fund and fixed
Tuesday, May 5, 2020 (or the immediately following Business Day, if that day is not a Business Day)
as the Record Date for the same:

Name of the Scheme / Plan / Option
B April 28,
2020
(X per unit)

In case the distributable surplus is less than the quantum of dividend on the record date / ex-dividend date,
the entire available distributable surplus in the scheme / plan will be declared as dividend.

R-49583 |

Dividend will be paid to those Unitholders / Beneficial Owners whose names appear in the Register of Unit
holders maintained by the Mutual Fund / statement of beneficial ownership maintained by the Depositories,
as applicable, under the Dividend Option of the aforesaid plans of the Scheme as on the record date.

Western Coalfields Limited PEe

(A Subsidiary of Coal India Limited) K&
COMMON WINDOW ADVERTISEMENT

All the tenders issued by WCL for procurement of Goods, Works
and Services are available on website of Coal India Lid.
www.coalindia.in'respective subsidiary Company, CIL e-procuremeant
portal http://coalindiatenders.nic.in and Central Public Procuramant
Portal https:/Meprocure.gov.in. In addition, procurement is also done
through GeM Portal https:figem.gov.in - informs the G.M.(MMHOD,
WCL, Coal Estate, Civil Lines, Nagpur (M.S.). PIN.: 440001

GENERAL NOTICE

Tenders of WCL HQ [ Areas are availlable at: (i)

For Motilal Oswal Asset Management Company Limited
(Investment Manager for Motilal Oswal Mutual Fund)

Sd/-
Aashish P Somaiyaa
Managing Director and Chief Executive Officer

Place : Mumbai
Date : April 29, 2020

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS,
READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

cquti|

el UTI Mutual Fund

' NAVason Amountof | Face Value|
Dividend | (X per unit)
(X per unit)

MUTUALFUNDS

Sauhi Hai

www.coalindiatenders.nic.in, (ii) www.eprocure.gov.in,
Bids can be submitied on line through www.coalindiatenders.nic.in
only. Corrigendum/Addendum, if any, are published in

#ﬂq, ok behfar zindagi Ka.

HDFC Charity Fund for Cancer Cure - Arbitrage Plan -
Regular Plan - Dividend Option - 50% Dividend Donation @
Option and 100% Dividend Donation@ Option (Payout)

10.067

www.coalindiatenders.nic.in only - informs the General Manager
(CMC), WCL HQ, Coal Estate, Civil Lines, Nagpur - 440001,

Notice - Dividend Declaration

"HDFC Charity Fund for Cancer Cure - Arbitrage Plan -

Distributable

For detalls, visit https:/icoalindiatenders.nic.in OR hitps:ieprocure.gov.in 5. T NAV as on 28-04-2020 (perunit] preatPlan - J1end Dption - 507 Didend Donallon@ - 10067 rplus, s
“Give a missed call on toll free number 18002003004 to get our apps” | No. Option/Plan Nav per Unit (7] ption and 100% Dividend Donation ption (Payout) reduced by 10.00
, HDFC Charity Fund for Cancer Cure - Debt Plan - :
LTI — Figed Term Incorme Furd - g e — O . o ) appllcable
' | Series X%VI - Plan - VI {1146 Days] CAPERE FI2H = Cunar S i) 10.0574 Regular Plan- Dividend Option- 50% Dividend Donation@ ' 10.0726  giatory levy
Option and 100% Dividend Donation@ Option (Payout)
UTI - Fixed Term Income Fund - : : 2 = :
Z %ol .}:I.E.-"' Irnl;r_rlr r.::.i”:-l :,_Ilil‘; Days) Direct Plan - Maturity Déy Option | 2.4494 HDFC Chanty Fund for Cancer Cure - Debt Plan -
I T - Direct Plan- Dividend Option- 50% Dividend Donation@ 10.0726
SUNDARAM HOME 3 'S*ﬂ:e'g ;.;j T""}:LP'”L?L:I“IFI ,F;'I:J’“I’:J:Jﬁl Direct Plan - Quarterly Div Option 10,0558 Option and 100% Dividend Donation@ Option (Payout)
Revision of Interest Rates . T — Pursuant to payment of dividend, the NAV of the Dividend Option(s) of the above
Fixed D its / R ! st ) | Series ) - Plan—Vi (1146 Days) | "eguarFlan - Fiex Biv Option 283t Scheme would fall to the extent of payout and statutory levy, if any.
Oh ITixe Gposis snewas @' - . UTI - Fixed Term Income Fund o ) o & @ Dividend Donation: As per Unit holders’ authorization, HDFC Asset Management Company Limited
effective 01.05.2020 as follows | seriesxxVi - Plan—1 {1146 Days) | "egular Plan - Maturity Div Option 124305 (HDFC AMC) / HDFC Mutual Fund (HDFC MF) will donate 50% or 100% of the dividend amount
TERM | SENIORCITIZENS | 1yiaN SENIOR CHIZENS TRUSTS T T T declared under the Scheme directly to the corpus of Indian Cancer Society (ICS) and balance, if any,
in Fiate of Intensd % Rate of Intenes! % Raate of inteses? % & i i e e Requiar Plan - Quarterly Div Option 10.0558 shall be paid to the Unit holders subject to deduction of applicable taxes. The Unit holders shall be
months | {p3. 3t Quantery rests for|  {p.a. st Quarteety restafor | {p-a. at Quarierty rests for D e ran T Ve e eligible to receive deduction under Section 80G of the Income-Tax Act, 1961 on the amount of donation
Regular Income Schame Regular Income Schame Reagular Income Scheme o B )
ﬂ"éﬂ&kﬁ; Sﬁ:ﬁﬁaﬂmu Dﬁﬂfﬁgﬁ;& Face Value per unit in all the above schemes/plans is ¥ 10. Record date for all the above mentioned made to the corpus of ICS. In view of individual nature of tax consequences, each investor is advised
12 7.00 6.75 ' 675 schemes/plans will be Tuesday, May 05, 2020. Gross Dividend - 100% of distrbutable surplus as to consult his / her own professional tax advisor for availing tax deductions under Section 80G of the
¥ Tlﬂﬂ El?ﬁ IE-‘?E on record date tor above mentioned schemes/plans, Distribution of above dvidend is subject to the Indian Income-tax Act, 1961. HDFC AMC / HDFC MF shall not be held responsible or liable in any
= T == T 3%“3:!513-"I11~“ of 'fle?FIPUE-ﬂ_C'-'E_SUFF:'US as on record date. Dividend payment o the investor will be lower manner whatsoever for the consequences of making such donations on behalf of Unit holders to the
= = e s FO e exbent ':'_FE‘L‘“”“;'}“ euy "rr‘apr““‘--;'“"ﬂ- r“f:a"t t: Paf“"‘-‘“t:'f dividend, the NAV uflt“E corpus of ICS out of their dividend income under the Scheme. The amount once donated to ICS upon
= s = — ﬁ?;g;ﬁ:daﬁ;;ﬂm of the schemes would fall to the extent of payout and statutory levy such authorization will not be refunded back to the Unit holder.
60 T.25 7.00 7.25 such of the unitholders under the dividend option whose names appear in the register of Income distribution will be done / Dividend will be paid, net of tax deducted at source, as applicable, to

those Unit holders / Beneficial Owners whose names appear in the register of Unit holders maintained
by the Mutual Fund / statement of beneficial ownership maintained by the Depositories, as applicable,
under the Dividend Option(s) of the aforesaid Scheme as on the Record Date.

In case of Unit holders under 50% Dividend Donation Option, who have opted to receive dividend by way
of physical instruments may note that due to the unprecedented COVID-19 situation and depending on
availability of postal / courier services, there may be a delay in delivery of dividend payment instruments.

unithalders as at the close of business hours on the record date fixed for each dividend distnbution
shiall be entitled to recenve the dvidend so distributed.

Mumbai
April 29, 2020

Monthly interest oplion avaiable under 38 48/ 60 month dapaosits.

& Minimwm Deposit of T 10000- per aoccount. & Irierest retas on exisling daposts reman
urechanged, » Trust daposits are spacifiad imvestment under section 11[5kix} of iIncome-lax Acl, 1981,

# Sanior Cilinars - Compleded 80 years of age on date of dapasi / renewal.

Toll Free Mo.: 1BO0 266 1230 Website: whwaw. utimf.com

This adverliseman] appears lurlher $a the slalubory advedisement pubished by the Company in
“Buidnie=ss Ling” & “Makkal Kural” an 18.07.:2018.

The leal of $e Stalulory schverlisemant is aso printed on &l applicaion fams which may be referred o
bedare investiong i the Company's Deposil Schemes

The time to invest now is through - UTI SIP

REGISTERED OFFICE: UTI Tower, "Gn’ Block, Bandra Kurla Complex, Bandra (E|. Mumbai - 400051, Phone:
024 — 66786066, UTI Asset Management Compary Ltd. (Investment Manager for LTI Mutual Fund] E-mail
irwestiELc.co.in, CIN-LUASS2 T MHZD02PLC T 37867)

For more mformation, please contact the nearest UTI Finandial Centre or your AMEINISM certified UTI Mutual
Fund Independent Financial Advisor, for & copy of Atatement of Additional Information, Scheme Information
Docurment and Key Information Memorandum curm Application Form

For HDFC Asset Management Company Limited

Place : Mumbai Sd/-
Date : April 29, 2020 Chief Compliance Officer

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME
RELATED DOCUMENTS CAREFULLY.

Sundaram Home Finance Limited

Registered Office : 21, Patulles Rosd, Chennai - BI0 002
Prioma : (044) 2852 1187 [Genaral], 2838 1780/ 2852 0397 ¢ 2888 1787 (Degpasils)
Corporate Office : “Sundaram Towers™, 46, Whites Road, Chennai - 600 014,
Phone : (044) 2651 5267, 2851 5269, Fax : (0d44) 2858 2235
e-mall - depositorcara@smdaramhomain Websie | waw sundaramhome.in
CIN ; UE55Z22TN1SSPLCI42754

Cfleng 20 (1 260

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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BSE Metal

Index gains the most
on positive investor

sentiment f;‘
L
6,086.30 6,011.99
,052.02
6,001.50
Open
BSE Oil & Gas
Index rises as most
members gain in the
trade o
My
11,420.75
11,274.53

11,292.31

11,242.37

Open Close

April 28
INDIAN BASKET CRUDE
$16.19 BBL
31,236.06 BBL
EXCHANGE RATE
276.37/%

PRICE POINTS ||
= i
April 29

Del Mum Kol Blr

Rice 35 31 31 52
Wheat 24 35 NR 36
Tur dal 106 115 90 96
Potato 30 34 22 36
Sugar L0 42 41 38
Mustard oil 132 120 114 132

Price in Z/kg for Delhi, Mumbai, Kolkata and
Bengaluru Source: Dept of consumer affairs

Quick
View

Mineral output index

rises 10% in Feb

THE INDEX OF mineral production of
mining and quarrying sectorrose 10%
in February over the same month last
year,an official statement said.The
cumulative growth for the period April-
February 2019-20 over the corre-
sponding period of previous year has
been 1.9%,it added.

WTO report on India sugar
case notbeforeQ2,2021

THE DISPUTE SETTLEMENT panel of
theWTO is unlikely to come out with its
reportona case against India's support
measures for the sugar sector before the
second quarterof 2021 onaccount of
complex procedural and factual nature
of the matter,the WTO said on Wednes-
day.In 2019, Brazil,Australia and
Guatemala dragged Indiainto the
WTO's dispute settlement mechanism
alleging the subsidies to farmersare
inconsistent with global trade rules.

‘Textile costoseefallin
topline,operating profits’

THE TEXTILE PLAYERS are expected to
record a substantial fall in their topline
and operating profits due toweak
exportaswell as domesticdemand in
the first half of the financial year,Ind-Ra
said on Wednesday.The lockdown in
April 2020 hasimpacted the entire tex-
tileindustryand disrupted exports, Ind-
Rasaidinareport.

POST-NEGATIVE CRUDE SHOCKER

' MCX sharply hikes
margms upto 125%

With this extremely
cautious move which
mandates risk margins up
t0 395,000 to X1,95,000 per
lot, investors will have to pay
in full to open a position in
crude futures on MCX

PRESS TRUST OF INDIA
Mumbai, April 29

TO AVOID A repeat of the past Tuesday's
negative price shocker on crude futures,
MCX that controls 95% of the country's
market traded crude has increased the
margin requirements to up to 125% or
X1,95,000 per lot effective Thursday.

With this extremely cautious move
which mandates risk margins up to
395,000 to %¥1,95,000 per lot, investors
willhave to payin full to opena positionin
crude futures on MCX, besides replenish-
ing it with mark-to-marketloss overnight
from Thursday.

The new margin is steeply higher the
existing levels, which since early March
hasbeen going up from 12.75% on March

6t057.9% onApril 16.

The new margin requirement came
after a week of the negative pricing
shocker on April 20, which saw brokers
taking a hit of around ¥400 crore on their
May contracts. MCX has not yet made any
changes in its trading software to allow
commodity derivatives to trade at nega-
tive prices.

Following the historic price crash to -
$37.63 a barrel on the May crude
futures on the NYMEX on April 20, MCX,
which prices its trade to the NYMEX
prices, on April 21 settled the trade at
-X2,884 abarrel.

In a circular on Wednesday, the Multi
Commodity Exchange Clearing Corpora-
tion (MCXCCL) announced additional risk
management measures, effective April 30,

Sugar millers seek extension
for March-April sale quotas

NANDA KASABE
Pune, April 29

WITH NO INSTITUTIONAL buyers com-
ing forward tobuy sugar this summerand
no hotels or mithai makers in operation
due to the ongoing lockdown across the
country, millers across the country find
themselves staring at a piling inventory
before the start of the new season. Millers
are seeking extension of March-April quo-
tas which have lapsed.

Prakash Naiknavare, MD, National
Federation of Cooperative Sugar Facto-
ries, said the government has been
requested to give an extension for the
April quota and a favourable decision is
expected. For the sugar year 2019-20,
the all India consumption is estimated
to godown by 20 lakh tonne to 240 lakh
tonne.

After Covid outbreak, the opening
stock of the mills was around 145 lakh
tonne, while the total productionisaround
265 lakh tonne. The domestic consump-
tion is around 240 lakh tonne and with
exportsat45 lakh tonne, the closing stock
willbe around 125 lakh tonne, he pointed
out.

For the sugar season of 2020-21, the
opening stock would be around 125 lakh
tonne with the total production expected

to reach 300 lakh tonne. If the domestic
consumption is around 260 lakh tonne
and exports touch 401akh tonne, the clos-
ing stock again will be around 25 lakh
tonne, Naiknavare pointed out.

The nationwide lockdown has virtually
put a stop to sale of sugar as all sweet
shops, ice cream manufacturers and cold
drink makers have stopped procuring
sugar. Thishasled to major liquidityissues
for millers, industry people said.

According BB Thombare, president,
Western India Sugar Mills Association
(WISMA) , the combined quotas for the
month of March and April is around 42
lakh tonne for Maharashtra out of which
only 15-20 lakh tonne has been sold by
millsleaving some 22 lakh tonne unsold.
If the total production of 60 lakh tonne is
taken into account and the direct con-
sumption by consumers, Maharashtra
today has 45-48 lakh tonne of unsold
sugar stocks,Thombare said.

Sanjay Khatal, MD, Maharashtra State
Cooperative Sugar Factories Federation
(MSCSFF) said that 85-90% of the March
quotas were completed by cooperative
mills in Maharashtra but in April, millers
managed tosellonly 20-25 % of the quota
and therefore the millers have sought per-
mission from the Centre to extend the
April quotas till the end of May.

to cover fluctuations in crude prices.

The move came after both the Bombay
and Delhi high courts over the week
refused to give any interim relief to the
brokers who are upset over the exchange
settling thelast expired crude contractsat
negative prices for the first timein the his-
toryof commodity trading.The HCs,how-
ever, accepted the petition for further
hearing.The changesin additional margin
requirements by Multi Commodity
Exchange of India (MCX) follows the BSE
allowing trading in commodity deriva-
tivesat negative prices on Tuesdaywhen it
modified its BOLT Plus trading system to
accept orders and execute trades at nega-
tive prices.

However, Unlike the BSE, MCX despite
controlling 95% of the crude trading mar-
ket, has not yet made any changes in its
trading software to allow commodity
derivatives to trade at negative prices.
However,it said itisin the process of mak-
ing such changes.

The new margin requirements by MCX
include hike in additional margins on
crude futures contracts based on the price
movement.Accordingly,an initial margin
of 100% will be levied for all existing and
yet to be launched crude contracts, while
aminimum initial margin of 395,000 per
lot will be levied from April 30.

WWW.FINANCIALEXPRESS.COM

HOEC finds oil in Mumbai offshore,
raises production target by 60%

PRESS TRUST OF INDIA
New Delhi, April 29

HINDUSTAN OIL EXPLORATION Com-
pany (HOEC) on Wednesday said it has
found oil reserves in a well it drilled in a
block 150-km off the Mumbai coast,
boosting output prospects from the
acreage by 60% to 8,000 barrels of oiland
oil equivalent gas per day.

HOEC had previously found oil in the
very first well it drilled on B-80 block
which it had won in a Discovered Small
Fields (DSF) bid round.

"We are delighted toreport thatin D-1
well, production test was carried out over
a period of three days. D-1 produced sig-
nificantly more oil during the flow test,
compared to first well D-2 test results
announced by us on February 24,2020,"
the firm said in a statement.

In a telephonic interview, its CEO P
Elango said the company was earlier
expecting an outputof 5,000 barrels of oil
and oil equivalent gas per day which has
after the second well been upgraded to
8,000 boepd. The output includes 5,000
barrels of oil per day and 20 million cubic
feet per day of natural gas.

"We have reduced operating cost to
help breakeven even during the current
low oil price scenario, he said adding oper-
ating cost which was about $50,000 per
day has been cut by 20%. The company is
planning to begin output from the block
by December.

"We will begin work to hook up pro-
duction pipeline toan ONGC facility post-
monsoon in Octoberand hope to complete

HOEC had previously found oil in
the very first well it drilled in B-80
block, which it had won in a
Discovered Small Fields bid round

work by December," he said. HOEC has so
far invested $45 million in the block that
sits in water depths of 80 meters.

"We plan to leverage the low price envi-
ronmentin oil field services sector to bring
down the overall costs. We are determined
to continue the momentum and complete
the project to deliver the first oil and gas
fromboth thewellsasandwhen the current
situation improves," he said. The block, B-
80,isspread over 56 squareKkilometersarea
inwestern offshoreand wasawarded under
the First DSFBid Round 2016 on March 27,
2017.HOEC is the operator of this field with
50% participating Interest. Adbhoot
Estates holds the remaining interest.

The Field Development Plan consists
of drilling of two subsea wells to produce
oil and gas, which will be processed
through a Mobile Off-shore Processing
Unit (MOPU). The processed oil will be
exported through a Single Point Moor-
ingwith a Floating Storage & Offloading
(FSO) unit having a capacity to store
about 9,00,000 barrels and the gas will
be delivered to Gujarat gas market by
tapping into an existing gas pipeline sys-
tem of ONGC.

MOPU project is completed and is
ready for a sail out from the Middle East
and has a capacity to handle 10,000 bar-
rels of oil per day, he said.

Farm sector to grow at 3% in FY21: NITI member

FE BUREAU

New Delhi, April 29

THE FARM AND allied sector will likely
remain somewhat insulated from the
damaging impact of the pandemic and
grow at 3% in FY21, contributing about
50 basis points to the country’s economic
growth, Niti Aayog member (agriculture)
Ramesh Chand said on Wednesday.

Decent expansion of the farm sector
will partly soften the blow to the econ-
omy, which is ravaged by the Covid-19
outbreak and is widely expected to expe-
rience sharply negative growth in the
current fiscal.

The gross value added (GVA) in the
sector was assumed to have grown 3.7%
in FY20, according to the second
advance estimate of the economic
growth announced by the government
in February, before the spread of the
novel coronavirus.

In FY19, the sector had witnessed a
2.4% expansion. The farm sector has wit-
nessed aroller-coasterrideinrecent years,
with GVA growth ranging from -0.2% in
FY15t06.8%inFY17.

Addressing media, Chand said due to
an expected normal monsoon and 40-
60% higherwater levels at reservoirs from
the year-ago levels, the agriculture sector
will have a robust growth, compared with
other sectors of the economy. The sowing
of summer-sown crops at 57.07 lakh

West Bengal to restart paddy
procurement process from May 1

INDRONIL ROYCHOWDHURY
Kolkata, April 29

WEST BENGAL WILL procure 22 lakh
tonne paddy from May 1 onwards, which
will ease supply of rice in the market that
was constrained in the wake of lockdown
due to Covid-19. The procurement would
be amix of rabi (boro) and kharif (amon) at
aminimum support price (MSP) 0f 31,855
per quintal since the procurement process
of paddy harvested during the kharif sea-
son had tobe stopped due to thelock down.

The state announced procuring 52
lakh tonne of paddy this year out of which
30 lakh tonne has already been procured.
The government will start procuring the
rest 22 lakh tonne from first week of May
and that will shortly ease pressures from
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the market, Jyotipriya Mallick, West Ben-
gal's minister for food and supplies told FE.

West Bengal, on an average, produces
15 million tonne of rice annually, more
than 15% of the country's total produc-
tion. There has been a short supply in the
lockdown period and prices escalated by
an average I3-4 per kg. Mallick main-

tained it was due to the sudden stop in pro-
curement, both by the government and
rice mill owners, that there was a short
supply for a while. There are more than
1,000 rice mills in West Bengal and the
government procurement happens
through about 250 rice mills. The rest of
the mills procures paddy directly from the
farmers and sell it in open market.

Mill owners, who procure for them-
selves, generally wait for the government
indent to get over after which they buy
paddy at a much lower rate than the MSP.
The government procurement is used to
meet the government sponsored schemes
like the mid day meal, the integrated child
development programme, ration for tea
garden workers, ration for cyclone Aila
affected areas and others.
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hectare, up 38% from the previous year,
also indicates that farming have not been
majorly impacted by the Covid-19 crisis,
he added.

Agriculture minister Narendra Singh
Tomar said that rabi-grown oilseeds and
pulses harvesting has been completed in
all the states while 129% of wheat is yet to
be harvested due to late sowing. This indi-
cates that farmers did not have a major
issue on labour availability, contrary to
“the perception created” about a shortage,
Tomar said. Even the sales of fertilisers
were up 8% and seeds distributed
through Krishi Vigya Kendras (KVKs) rose
20% in April, he added.

“Inconveniences were there, but the
Centre has allowed relaxations in all agri-
culture-related activities which helped
ease situationin rural areas,” the minister

said, adding about ¥18,000 crore has
already been disbursed to about 9 crore
farmers under PM-Kisan after the lock-
down was announced. The next crop will
be sown in time and the output may be
good, considering a normal monsoon as
forecast by the India Meteorological
Department, Tomar said.

The Centre targets to connect more
mandis under the electronic National
Agriculture Market (e-NAM) platform to
takeitto1,000byend of May from current
585 level, he said. The governmenthasalso
been working under a mission mode to
distribute Kisan Credit Cards to 2.5 crore
eligible farmers, so far left out, out of total
8.5 crore. Any farmer havinga KCC can get
short-term crop loan upto X3 lakh at sub-
sidised interest rate.

Healso said thatthe governmentis tar-
geting toraise the share of theagriculture-
related works under MNREGA to 77% in
FY21 from 66% in FY20.Out of 264 types
of worksallowed under MNREGA, as many
as 162 are related to agriculture, he said
and added thatall agricultural works could
notbeaccommodated under the job guar-
antee programme.

On farm-gate prices, the minister said
that mandi prices received by farmers are
higher than last year. But, he added that
the Centre has ensured 50% increase in
procurement centres this year to help
farmers get the benefit of minimum sup-
port prices (MSPs).

Rain guard shortage amid
lockdown may hit NR output

M SARITA VARMA
Thiruvananthapuram, April 29

SHORT SUPPLY OF rain guard gear in
plantations has cast a shadow over the
prospects of natural rubber (NR) produc-
tion,amidsta spate of summer showersin
south India. Along with the lockdown woes
and pandemic worries, this crucial handi-
cap may do its share in whittling down
Rubber Board's NR production for next
year by atleast 10%.

Rain guard, which looks like a pleated
skirt-like polythene, is a weather shield,
that makes tapping possible during the
downpour. Although the working of rub-
ber plantations has exemption from lock-
down as they supply the crucial latex raw
material to medical glove-making units,
there are operational glitches, impacting

the uninterrupted tapping of latex, includ-
ing the rain.

Rubber growers in Tamil Nadu point
outatthelogistical difficulty in procuring
rainguards, during the lockdown.

"It costs an additional expenditure of
X30 per tree to set up rain guard gear, a
luxury for small holding farmers," C Bal-
achandran, secretary, Kanyakumari Rub-
ber Farmers Association, told FE.

Free rain guard supply is part of the
X1,000-crore rehab package for the sector,
that Rubber Board has put forward before
Union commerce ministry. Early this
week, Kerala chief minister Pinarayi
Vijayan too had said that rain guards will
be made available to rubber plantations.

"All these promises are yet to materi-
alise," says Jose Kutty Antony, a rubber
nursery owner in Kottayam.

Nature & spirit of int’l trade may depart from standard rule after Covid

SUSHIM
BANERJEE

DG, Institute for Steel
Development &
Growth

THE TRADING OF goods and services has
been predicted by WTO in its latest report
togodownby13-32%inthecurrentyear.
Online selling of goods for many com-
moditiesare confined to documents pass-
ing hands (scanned copies of the original),
but actual movement of goods by road,
rail, ships and air would take some more
time to settle as both loading and unload-
ing of materials, either through machines
orworkmen, are to follow some restrictive
guidelines and these are specific to each
country.

Meanwhile,itis certain thatin the post
Covid-19 scene, the rules of the game are
going tobe more stringentand non-trans-
parent. The first instance in this respect
was evident with the release of new WTO
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report that as many as 39 member coun-
tries have imposed export curb on medical
products like masks, pharmaceuticals,
ventilators and other medical equipment
and also on foodstuffs and toilet paper.
Although article X1 of GATT bans export
restrictions, but allows them temporarily
to get over emergency situations. Also, all
these export restrictive measures are yet
to be communicated to WTO formally by
some of the countries and therefore it
spoils the spirit of transparency of WTO
rule based trade.

It appears that in the post Covid-19
period, the nature and spirit of interna-
tional trade would depart from the stan-
dard rule of the game and every country’s
(advanced, emerging and low income
groups) individual interests would pre-
dominately reflect in the precise trade
measures adopted by each of them. Like it
happened with USA’s unilateral decision
to impose 25% additional duties on steel
and 10% duties on aluminium in March
2018 that prompted others to impose
retaliatory trade measures. The trade
umpire WTO is likely to be rendered inca-
pable of dealing with most of the newand

restrictive trade measures that appear to
be good economics for hard times.

India has firmly established itself as a
net steel exporter in FY20 with total steel
exports at 11.183 MT (31 % growth over
lastyear) exceeding the total steel imports
at 7.164 MT by 4.02 MT. The subdued
growth in industry, specifically in auto-
mobile, capitaland consumer durable seg-
ments, coupled with lack of adequate
investment in infrastructure and con-
struction segments confined the growth
of steel consumption in the country to
1.3%in FY20 over last year.

Against the total import value of
379,860 crores (comprising of carbon,
alloy and SS, melting scrap imports of
6.57 MT,ferro alloys, fittings and miscel-
laneous steel items), the total value of
exports (steel plus exports of fittings,
miscellaneous steel items, pig iron and
sponge iron, ferro alloys) in FY20 comes
to 67,698 crores. Throughout the year
(barring 3-4 months in H2 of CY19), the
global prices were much competitive
which allowed standard/tested grades of
20% of plateimport,13% of HRC import
and 28% of GP/coated sheet imports. It

defies logic why India still needs to
import defective/seconds grade of infe-
rior material in the form of GP/coated
sheet, tin plates and tubes and pipes,
together valued atX1,628 crore.The gov-
ernment order of banning these defective

importsis the need of the hour.

South Korea and Japan, the two coun-
tries having FTAs with India take 52% of
total steel imports in the country. China
sent 1.38 MT of steel to India.In respect of
steel exports, India’s major export desti-
nation are Vietnam, Nepal, Italy, UAE and
Belgium.Itisinteresting tonote that India
could gain a major entry in Vietnam mar-
ket against competition from China,
Indonesia and CIS countries. The highest
imports were in HRC/S (2.3 MT) followed
by coated sheets (0.91 MT), bars and rods
(0.65 MT), plates (0.64 MT) and ESS (0.54
MT). Maximum exports involved HRC
(4.95 MT), semis (2.83 MT), coated sheets
(0.9 MT), CRC/S (0.75 MT), bars and
rods(0.7 MT) and pipes (0.42 MT).

Itisinteresting to compare importval-
ues of a category like HRC (312,183 crore
for 2.3MT) with export proceeds earned
for the same product (316,649 crore for
4.95 MT).India has exported sponge iron
of 0.84 MT valued at 1,605 crores in
FY20.

In the coming months, India needs to
watch closely the import arrivals and
should safeguard the domestic steel

industry from cheap imports (priced at
variable cost) from many countries who
are keen to dispose materials in the face of
dwindling domestic demand in their own
countries. India should take it up with
WTO for deferring the provisions of FTAs
foraminimum period of 6 months, citing
the unusual market conditions prevent-
ing domestic producers to market prod-
ucts and the distinct possibility of duty
free materials under FTAs flooding Indian
market.

Almostall the countries have cut down
production as global crude steel produc-
tion in the first three months of 2020 at
443 MTand has shown a negative growth
of 1.49% over last year. China has main-
tained the positive growth of 1.2% in Q1
byproducing 224.5 MT of crude steel dur-
ing the period, followed by India at 27.5
MT (- 5.3%), Japan at 24.4MT (- 2.4%),
USAat 21.9 MT (- 1.0%) and South Korea
at 16.9 MT (-4.8%). The pandemic has
taken a heavy toll of human lives in USA,
Italy, Spain, UK etc. It is certain that global
steel production in Q2 would be much
lower compared to Q1.

(Views expressed here are personal)



