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OPINION, P6

M SABHARWAL & S ROOJ

EDITORIAL

India must end its
online education

apartheid

KOLKATA, WEDNESDAY, APRIL 29, 2020

Centre needs to allow
states to resume liquor
sales; without this, their
revenues will dry up

COMPANIES, Pé
BOOSTING CAPITAL

IDFC First Bank

weighs share sale
worth $200 million

INTERNATIONAL, P10
CRISIS BREWING

Over 200,000 H-1B
workers could lose
legal status by June
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ALTERNATE INVESTMENT FUND

Offtake by stressed
realty projects low

Only a fifth of
5,000 crore
earmarked
disbursed so
far due to

Covid-19 curbs

RISHI RANJAN KALA &
BANIKINKAR PATTANAYAK
New Delhi, April 28

THE GOVERNMENT'S PLAN
to extend last-mile funding to
complete stuck housing pro-
jects has been badly hit by the
coronavirus pandemic, as off-
take underan Alternate Invest-
ment Fund (AIF) hasbeen only
about a fifth of the 5,000
crore either approved or ear-
marked for about three dozen
projects, sources told FE.

The fund was announced
on November 6, 2019 and
raised ¥10,530 crore from 14
investors, including LIC, HDFC
and SBI,when it announced its
first close in December. The
plan was to have a ¥25,000-
crore fund, with contribution
of both the government and
otherinvestors.

Commentingonthefunding,
SBICAP Ventures,an arm of SBI
Capital Marketsthatisentrusted
by the government to manage
the fund, said: “Disbursements
are a function of the completion

Projects have got final approval
6 for funding under the Alternate

Investment Fund

Projects gotinitial
3 1 nod for funding, final
approval awaited

4.58 lakh

Housing units facing
delay in delivery across
1,509 projects

210,530 cr

First closure of the Fund
with 14 investors,
including SBland LIC, a
month after govt approval

of conditions specified,as part of
theapproval and also depend on
the pace of construction. Given
the Covid-19 outbreak, there is
noconstructionactivityhappen-
ing, despite the funding made
available by us and that has
slowed down disbursements.”
Evendocumentationsand other
aspects of due diligence have
been hit by the crisis, senior
industry executives said.
Whileitdidn't specifythedis-
bursement amount, it said the
Fund has a two-stage approval
process.Initialapprovalhasbeen
granted to 31 projects by the
fund’s investment committee,
while six projects have received
final approval for disbursement.

Special Features

How low oil prices can impact

your investments

Low oil prices will have a
positive impact on glass
manufacturing, transport,
industrial power, plastics,
lubricants, petrochemical, ,
FMCG, paint, rubber & tyre
manufacturing companies
m Personal Finance, P11

Fuerza: Look out for a new
force in green mobility

A six-member student team
from Thiagarajar Polytechnic
College in Salem has
designed a low-cost e-bike
that can run 80 km on a full
charge; recharge costs a
mere %20

meFE, P11

Moody’s slashes India growth
forecast to 0.2% for 2020

MOODY'S INVESTORS Service on Tuesday slashed
India's growth forecast to 0.2% for the 2020
calendar year from the earlier projection of 2.5%
released in March, reports PTI. Stating that the

economic costs of shutdown of the global economy are
accumulating rapidly, Moody's in its Global Macro Outlook
2020-21 (April 2020 Update) projected that all G20 advanced
economies would contract by 5.8% in 2020.

Top 50 wilful defaulters caused
write-offs worth I68k cr: RBI

THE LOANS outstanding written off — in technical
or prudential terms — on account of exposures to
the top 50 wilful defaulters as on September 30,
2019, was 268,607 crore, the Reserve Bank of

India (RBI) has said in a right-to-information (RTI) response,
reports Shritama Bose in Mumbai. Gitanjali Gems, REI Agro
and Winsome Diamonds and Jewellery were the three top
wilful defaulters to Indian banks. PAGE 12

Graft-convicted IAS, IPS officers’
suspension may not be reviewed

IN A major move, the Centre has proposed to
change rules to allow no review of suspension
orders of IAS, IPS and IFS officers if they are
convicted in a corruption and criminal case by

courts, reports PTI. DoPT has decided to amend the
All India Services (discipline and appeal) Rules, 1969,
applicable to IAS, IPS and IFS officers, in this regard.

financ 1“ ep. w1

“Togethertheywouldamountto
anaggregateinvestmentof more
than ¥5,000 crore and provide
for the completion of about
40,000homeunits,’the SBICAPS
spokesperson said.“Asa policy to
protect the interest of our
investee companies, we do not
disclose the individual names of
the developers or the amounts
disbursed,’he added.

Additionally, the fund is in
talks with relevant entities to
facilitate the approval process
for more than 100 deals that
are beingworked upon to com-
plete the information required
for theirapproval.

Continued on Page 4

1,594 CASES IN LAST 24 HOURS
‘Only 80 of 21,632 active cases need ventilators’

No evidence to
confirm use of
plasma therapy as
treatment: Centre

ABANTIKA GHOSH
New Delhi, April 28

WHILE THERE WERE 21,632
“active” novel coronavirus
(Covid-19) cases across the
country till Monday, only
about 80 of them were on ven-
tilators. Top government
sources said this is in line with
the daily pattern seen so far.
Meanwhile, even as some
stateshave started plasma ther-
apy, the Union health ministry
onTuesday said there is“no evi-
dencetouseitastreatment”.

Continued on Page 4
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India's action on test
kits ‘irresponsible’

CHINAHAS criticised India’s
decision to stop using Chi-
nese testing Kits because of
quality issues as ‘unfair and
irresponsible’ in the latest
strain in their ties.

mPage 4

X1,388-CR Q4 LOSS
Axis Bank sets
aside 23,000 cr for

Covid-19 impact

ANKUR MISHRA
Mumbai, April 28

AXIS BANK ON Tuesday
reported a loss of ¥1,388 crore
for the March quarter as the
lender provided an extra 3,000
croreduetothedisruption from
the pandemic. Total provisions
for Q4FY20 jumped toX7,730
crore,up 1229% sequentially.

In Q4FY19,the private sec-
torlenderhadreported a profit
0of 31,505 crore.

Amitabh Chaudhry, MD &
CEO, Axis Bank, said the lender
would stay conservative, sacri-
ficing growth if required. “As of
now, thingsarelooking quite dis-
mal as we look out of our win-
dow...and when you look out of
yourwindowthingsarenotgreat
either;,’he said.

The CEO, nonetheless,
asserted that Axis Bank’s port-
foliowas performing fairlywell
in comparisonwith the portfo-
lios of some other banks.
“Based on RBI directions, we
needed to make provisions of
X560 crore but we have put
aside ¥3,000 crore on account
of Covid-19,” he said, adding
this assessment was based on
the current situation.

Chaudhry further said the
bank does not need to raise any
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fresh capital as of now but
refrained from providing any
guidance onloan growth.

The bank’s advances grew
15%y-0-yto5,71,424 croreas
onMarch 31, withretailloansup
24% y-0-y to ¥3.05 lakh crore,
accounting for 53% of the net
advances. The net interest
income (NII) grew 19%Yy-o0-y to
36,808 crore while the non-
interestincome grew 13%y-o-y
103,985 crore.

Asset qualityimproved and
the bank recognised a smaller
quantum of slippages of
%3,920 crore, compared with
6,214 crorein Q3FY20.

Continued on Page 4
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Police appeal to protesting

Death audit: Maha panel
cautions against HCQ_

A HIGH-POWERED committee set up to audit
deaths in parts of Maharashtra barring Mum-
bai has cautioned the state health department
against using hydroxychloroquine (HCQ) in
combinationwith anti-viraland anti-retroviral
drugs for Covid-19 patients due to the likeli-
hood of cardiac toxicity, reports Anuradha
Mascarenhas in Pune. State sources said the
firstlot of 31 deaths were analysed.

Detailed report on Page 4

Corona: 50% PV sales |

at risk, says Crisil

COVID-19 puts 50% of pas-
senger vehicle sales at risk,
Crisil said on Tuesday. Sales
of discretionaryautomobiles
are likely to be under pres-
sure in the near term, it said.
mPage 6

migrant workers to maintain calm at a construction site in Surat

'‘Quarantine at home

for very mild cases'

COVID-19 PATIENTS, who have been medically
assessed as “very mild case/pre-symptomatic
casebythe treating medical officer”,can undergo
home quarantine,according to guidelines noti-
fied by the health ministry, reports Abantika
Ghosh in New Delhi. Meanwhile,one of the Cen-
tre’s empowered groups has recommended that
hotels should be used as quarantine facilities for
asymptomatic ormild cases.

Detailed report on Page 4

NITI staffer positive;
building sealed

THE NITI Aayog building in
the Capital has been sealed
for 48 hours after a
director-level officer tested
positive for coronavirus, a
senior official said on
Tuesday.

EXPRESS E-ADDA
India to suffer significant contraction,

requires I10-trn stimulus: Former CEA

FE BUREAU
New Delhi, April 28

FORMER CHIEF ECONOMIC
adviser (CEA) Arvind Subra-
manian on Tuesday said India
should plan for “substantially
negative economic growth”
this financial year due to the
coronavirus crisis and that the
government should tap vari-
ous sources to finance a ¥10-
trillion stimulus.

Speaking at the Indian
Express e-Adda from the US,
Subramanian said distribution
of food and cash are the two key

Fuelling growth

Captive coal output breaches pre-SC order level

Six years after the Supreme Court cancelled 204 captive coal blocks, captive coal production
breached the pre-cancellation level of 52.7 million tonne in FY20. However, only 84 of the
cancelled blocks have so far been reallocated, and about half of the captive coal output in
FY20 came from two blocks (Moher and Moher Amlori extension and Pakri Barwadih).

Coal production from captive blocks

Ex-CEAArvind Subramanian

atThe Indian Express e-Adda
onTuesday RENUKA PURI

tools India should be using to
help people tide over the crisis.
Subramanian, who is cur-
rently senior fellowat the Peter-
son Institute for International

Aarogya Setu app on
feature phones soon

TELECOM minister RS Prasad
said on Tuesday the Aarogya
Setu app, which alerts people
on a positive case nearby,
will soonbe madeavailableon
feature phones too.

mPage 4
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Economics and a visiting lec-
turerin publicpolicyat Harvard
University’s Kennedy School of
Government, said at the video-
conference that low food and
fuel prices and the currency
reserve India hasallowed policy
makerstobeboldinrollingouta
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Weekend mobile, TV shops thrive but supply a constraint

RISHI RANJAN KALA
& RAJESH RAVI
New Delhi/Kochi, April 28

ON APRIL 12, Kerala hap-
pened to be the first state to
allow shops repairing and sell-
ing mobile phones, comput-
ers, electronic accessories and
other consumer durable
items, to open every Sunday
between 10 am to 5 pm by
maintaining all standard
operating procedures like
social distancing etc. The

move has been hailed by con-
sumers, industry bodies, and
retailers but the road ahead is
not free of pitfalls.

Though consumers
thronged these shops to get
their mobile phones and TVs
and other such gadgets
repaired orbuynewones,shop
owners complain that they
have to make dowith whatever
stock they have as supplies are
eitherstuckornot comingand
unless this bottleneck is not
resolved, they are not sure for

ILLUSTRATION: ROHNIT PHORE

howlong they can carryon.

“The initial response was
good with many people buying
new phones and some getting
their phones repaired. People
are concerned about the lock-
down and want to stay con-
nected through phones. The
response is good in the rural
areas,” said Hamid, managing
director of Fone 4 Communi-
cations India, which has 32
outlets in Kerala.

Continued on Page 4

Vaccine could
potentially

be available
later this year

JAMES PATON
London, April 28

AVACCINE TO halt the coron-
avirus pandemic could be avail-
able as early as this year for vul-
nerable groups such as
healthcare workers, even faster
thaninitiallythought,according
toakeygroupattheheartofthe
global development effort.

The Coalition for Epidemic
Preparedness  Innovations,
which is funding nine different
coronavaccine projects,has pre-
viously suggested a shot could
be ready within 12-18 months,
an already ambitious target.
Thatassessmentdidn’taccount
forthe possibility of firmswork-
ing together to accelerate the
process, faster enrolment in
human trials and other factors,
according to Richard Hatchett,
thehead of the Oslo-based body.

Continued on Page 4

ADB nod to $1.5-bn
loan to India

THE ASIAN Development
Bank (ADB) on Tuesday said
it has approved $1.5 billion
(about 11,400 crore) loan
to India to help fund its
fight against coronavirus
pandemic.

stimulus package without fear
of aspikein inflation.

He, however, added that
since the crisis came on top of
an already weakening econ-
omy for India, the country’s
challenge might still be a bit
more difficult one than faced
bymanyothernations.“I think
the IMF forecast for India is
absolutely mystifying and
bizarre. India should plan for
negative, maybe, substantially
negative growth rate in this
financial year,” he said.

Continued on Page 4

® MICROBE-KILLERS
India’s only
UV lamp
makers

flooded
with orders

GEETA NAIR
Pune, April 28

LOCATED IN THE Chakan
industrial zone in hotspot
Pune, Arklite Speciality Lamps
and Aeropure UV Systems have
been working overtime these
pastfewweeks.Theyare India’s
only manufacturers of ultravi-
olet (UV) lamps that can
destroyanykind of microbesin
the air. UV lamps are germici-
dal and can disinfect water, air
and surfaces.

Flooded with calls from
hospitals,government organi-
sations,start-upsand technol-
ogy companies, for lamps
ranging from 6 watts to 6,500
watts, they are now running
two shifts.

Chairman Avinash Kulka-
rni points out the lamps are
the most important part of
the products and systems
being developed to disinfect
masks, sanitising food and
food packaging.

Continued on Page 4
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8.2L withdrew
PF during
lockdown

AROUND 8.2 LAKH
members of retirement
fund body EPFO and private
PFtrusts have dipped into
their savingsand
withdrawn ¥3,243.17 crore
to sustainin thelockdown
imposed by the government
to contain Covid-19.The
EPFO had allowed formal
sectorworkers underits
ambit towithdrawa non-
refundable advance from
their retirement savings to
deal with hardships due to
lockdown.

Fertilisers sale up
329 till April 22

FERTILISERS SALE
DURING this month till
April 22 rose 329% torecord
10.63 lakh tonne despite
nationwide lockdown to
control coronavirus
pandemic,the government
onTuesday said.

Alternate
Investment
Fund: Offtake
by stressed
realty projects

low

"THESE DEVELOPERSAREAalso
facingissues presentlyin terms
of providing the requisite
information, while the fund is
facing challenges in terms of
physicalverification and docu-
mentation thereby slowing
down the process during the
Covid lockdown,"it said.

The government had
pledged a total of ¥10,000
crore for this purpose, as it
wanted tokick-start the invest-
ment cycle in residential pro-
jectsand deliver houses to peo-
plewho have been humbled by
the double whammy of unde-
livered homes and regular
repayment of home loans. It
was also supposed toboost pri-
vate consumption once houses

NEW GUIDELINES

‘Home quarantine
for very mild cases’

ABANTIKA GHOSH
New Delhi, April 28

COVID-19 PATIENTS, WHO
have been medically assessed
as‘verymild case/pre-sympto-
matic case by the treating
medical officer’, can undergo
home quarantine,according to
guidelines notified by the
health ministry.

Meanwhile,one of the Cen-
tre’s empowered groups has
recommended that hotels
should be used as quarantine
facilities for asymptomatic or
mild cases. The proposal is
aimed at addressing com-
plaintsabout quarantine facil-
ities and kickstarting the hos-
pitality sector.

In its new guidelines for
mild and pre-symptomatic
cases,the health ministrysaid:
“Such cases should have the
requisite facility at their resi-
dence for self-isolation and
also for quarantining the fam-
ily contacts.A care giver should
be available to provide care on
24 x 7 basis.Acommunication

are delivered.

Accordingtoarecentindus-
try estimate,as many as 4.58
lakh housing units were facing
delayed delivery across 1,509
stalled projects.

Announcing its support to
stuck housing projects in Sep-
tember last year, the finance
ministry had said the newfund
would have an NIIF-like struc-
ture where the government
would contribute half of the
corpus and other investors,
including foreign ones and
domesticfinancial institutions,
will do the rest.It will be run by
professionals, who will offer
funds to the stuck projects that
have not been declared non-
performingassets ordragged to
the NCLT. It will help complete
only affordable and middle-
income housing projects.

Kerala model:
Weekend
mobile, TV
shops thrive

One of the Centre's
empowered groups has
also recommended that
hotels should be used as

quarantine facilities

for asymptomatic
or mild cases

linkbetween the caregiverand
hospital is a prerequisite for
the entire duration of home
isolation.The care giverandaall
close contacts of such cases
should take hydroxychloro-
quine prophylaxis as per pro-
tocol and as prescribed by the
treating medical officer.”

The guidelines also state
that the caregiver has to
mandatorily download the Aro-
gya Setu app. “The person also
has to give a written undertak-
ing and seek medical attention
when s/he faces difficulty in
breathing, persistent pain/pres-
sureinthe chest,mental confu-
sionorinabilitytoarouse,devel-
oping bluish discolorations of
lips/face, etc;’it states.

but supply a
constraint

“BUT WE ARE CONCERNED
with the stocksand don’t think
that we can function without
inter-state transport allowed
for such products. We don't
have mobile manufacturers in
the state and depend on other
states,”he added.

The other problem is that
some of theareaswhichwerein
green zones,where shops were
allowed to be opened, have
turned into red in the last few
days. The apprehension is that
ifgreenzonesstart turninginto
red with new cases detected,
businesses can't settle and
operate smoothly.

"Itisa problem that the hot
spots are increasing by the day
with more casesbeing reported
in zones that were initially in
the safe zone,” Jerry Mathew,
managing director, Lan Mark
Shops India, said. He has 170
franchisee shops in Kerala
under the brand name of
‘White Mart’ that sells white
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ICICI Securities

Primary Dealership Limited
ICIC| Centre, H.T. Parekh Marg, Churchgate, Mumbai-400 020,
CIN : UT2900MH1993PLC131900

AUDITED FINANCIAL RESULTS FOR HALF YEAR [ YEAR ENDED MARCH 31, 2020

% in million)
Half Year Ended Year Ended
Particulars March 31, 2020 | March 31, 2019 | March 31, 2020 | March 31, 2019
(Audited) (Audited) (Audited) (Audited)

1 Total Income from Operations 6.073.3 6.456.0 13,915.0 11,254 .6
2 Net Profit/{Loss) for the period

(before tax, exceptional and/

or extraordinary items) 1.666.4 2.199.2 43766 1,032.3
3 Net Profitf{Loss) for the period

before tax (after exceptional

andfor extraordinary items) 1.666.4 2.199.2 4376.6 1,032.3
4 Net Profit{Loss) for the period

after tax (after exceptional and/

or extraordinary itams) 1,2327 14115 33348 656.3
5 Total Comprehensive Income

for the period [comprising Profit!

(Loss) for the period (after tax)

and Other Comprehensive

Income (after tax)] 1,227 1 1,430.8 3.314.5 7815
6 Paid-up equily share capital

(face value T 100,000/- each) 1.563.4 1,5663.4 1,563.4 15634
T Resarves (excluding revaluation

reserves) 10,3174 8.426.7 10,317 4 84267
B Nelworth 11.880.8 9.990.1 11,8808 9,990.1
9 Paid up debt captall

outstanding debt 146,278.4 104,323.9 146,278.4 104,323.9
10 Eamings per share{in < }

Basic and diluted EPS" 78,847 38 90,284.00 213,304.4 41,979.66

*EPS s not anmdialized for mlerm petiod

2020 is unqualified

million due toreduclion in fazra

share

Mumbai, April 28, 2020

1. Theabowe financial resulis have beenapproved by the Board of Directors atits meeting held on Apeil 23, 2020,
2. The Auditors’ Report on the financial staterment of ICIC] Securities Primary Dealership Limited for the year ended on March 31,

3. The financial siatements have been prepared as per the format prescribed in Division 11l of Schedule 1l of the Companies Ac,
2013 vide Ministry of Corporate Affairs’ notification dated October 11, 2018

&. The financial results are in accordance with the Indian Accounting Standards (IND AS). The above financial results have been
prepared in accordance with the recognition and measurement principbes of IND AS prescribed under Section 133 of the
CompaniesAct, 2013 read with relevant Rules issued there under and other accounting principées generally accepted in India,

5. Figures for half yearended March 31, 2020 and March 31, 2019, reprasent the differance batween the audited figures in respact of
full financial years and the published audited figures of hatf vear ended September 30, 2013 and September 30 2018 respeciively.

B. Thereisnoseparate reportable segment for the Company as per INDAS 108 - 'Operating Segments’,

7. There have been no deviabions, in the use of proceeds of issue of debl securities from the objects stated in the offer document.

8. The Company has made a policy choice to recognize the effect of Taxation Laws Amendment Ordinance 2013 (the "Crdinance’}in
year ended March 31, 2020, Accordingly, tax expenses for year ended March 31, 2020 includes reversal of Minimum Alternatie
Tax (MAT) credit amounting to < 74.6 million, Siméarly, Deferred Tax Liability {OTL) ai March 31, 2015 has reduced by < 1522

3. The Board of Directors of the Company at its meeting held on Aped 28, 2020 has proposed a final dividend of < 62 973 perequity

10.The above is an extract of the detailed format of hall-yearly financial results filed with the Stock Exchangs under Regulation 52 of
the SEBI {Listing and Other Disclosura Requiremants) Regulations, 2013, The full format of the hali-yearly financial resufls are
available on the websites ofthe Stock Exchange (www. bseindia.com) and the Company (wwwicicisecuritiespd.com)

For and on behalf of the Board of Directors

Shailendra Jhingan
Managing Director & CEOQ

financ ]" ep.‘ Rk
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Inthehotel proposal,which
was submitted to the ministry
on April 15, the empowered
group on hospitals, isolation
beds,quarantine facilities, etc.,
has urged the health ministry
to lay down SOPs and start the
process of certification of
hotels that can be used as
Covid facilities.

Theidea, officials say, is that
patients pay for the rooms and
other expenses, such as food,
while hotels follow laid-down
SOPs,including havinga doctor
on call and nurses in charge of
rooms.The proposalwas sent to
thehealth ministryonApril 15.

“There have been multiple
complaints about the quality
of quarantine facilities, espe-
cially toilets... For the hotels, it
makes sense to abide by the
SOPs and conditions for certi-
fication because they will get
business. These quarantine
facilities can have single-occu-
pancy rooms with attached
toilets. They will supplement
government facilities,” said an
official.

Further deterioration in the fiscal outlook as a result
of lower growth or fiscal easing could pressure the
sovereign rating in light of the limited fiscal
headroom India had when it entered this crisis

— Fitch

Death audit: Maha panel cautions against HCQ_

ANURADHA MASCARENHAS
Pune, April 28

A HIGH-POWERED COM-
MITTEE set up toaudit deaths
in parts of Maharashtra bar-
ring Mumbai has cautioned
the state health department
against using hydroxychloro-
quine (HCQ) in combination
with anti-viraland anti-retro-
viral drugs for Covid-19
patients due to the likelihood
of cardiac toxicity, The Indian
Express has learnt.

Sources in the state health
department said that the first
lot of 31 Covid-19 deaths
mainly from Pune, Yavatmal,
Ratnagiri and a few other dis-
trictswere analysed.In atleast
three to four cases they found

Aarogya Setu soon for feature

FE BUREAU
New Delhi, April 28

TELECOMAND IT minister Ravi
Shankar Prasad said on Tuesday
thattheAarogya Setuapp,which
alerts people if any known per-
son in their vicinity has tested
positive,will soon be made avail-
able onfeature phonesalso.Cur-
rently, the app can be down-
loaded only on smartphones as

From the Front Page

goods like air conditioners and
televisions.

The concern is genuine as
new hotspots are emerging
in districts like Idukki and
Kottayam that were earlierin
the green zone and consid-
ered safe.

Still, retailers say that
demand has been good. “The
showrooms are functioning
with the bare minimum or
30% staff depending on the
size. But the business is doing
good in the air conditionerand
television category even with-
out any finance options. The
television category is showing
good sales though it was not
growing before the outbreak of
the virus. Very high tempera-
ture and humid conditions
have helped in the sales of air
conditionerswith more people
sitting at home," Mathew of
Lan Mark Shops said.

However, his concern also
relates to supplies in the
absence of which he's not sure
how long he can continue the
operations. "We have good
stocks because we have our

. own warehouses and distribu-

tion network but supply could
be a concern in the coming
days,' Mathew added.

Still industry bodies like
MAIT, CEAMA and ICEA are
urging the government to
allow such shops to open and
function elsewhere in the
country considering the prod-
ucts and services they deal in
have become even more cru-
cial when work from home
(WFH) has become a norm.
ICEAhas projected thataround
2.5 crore individuals are suf-
fering from non-availability or
repair of mobile phones, lap-
tops, tablets, etc.

MAIT CEO George Paul told
FEthatonWednesdayindustry
will have a callwith IT minister
Ravi Shankar Prasad and it will
urge him to consider this
demand.

India’s only UV

lamp makers
flooded with

orders

“WE WILL OFFER them the
lamp and the entire systems
with holders and ballast which
will make it a plug and play
module,” explained Kulkarni.

So far, 75% of the products
were being exported to the US
and Europe in the absence of
domestic demand, but the
Covid-19 pandemic has
changed all that.

The UV lamps available in
the market use soft glass and
most of them come from
China. “We chose to make
quartz glass-based UV lamps
which make them more expen-
sive but offers superior perfor-
mance and allows for a huge
jump in wattage,” he said.

The Kulkarnis have invested
heavily in R&D and their busi-
nessisnowwortharoundI175
crore. Leading brands such as
Voltas and Philips source their

UV lamp requirements from
them. Right now, 500 lamps a
day are being made at the
Chakan plantbutthereisroom
for expansion.

Among the first calls came
from Pune’s Naidu Hospital for
Infectious Diseases which is
where all Covid-19 positive
patients in Pune district are
being treated,and his company
installed the UV lamps here to
disinfect the hospital air.

The UVlight candestroythe
RNA and DNA of the microbes,
explained Kulkarni. Hospitals
were not keen earlier and con-
sidered using UV lamps in the
HVAC systems only because
there was a 10-15% savings in
the electricity bill and not
because itimproved air quality
and killed microbes, Kulkarni
said.Itwasonlymuchlaterthat
they found a keen buyer in
Delhi Metro which used their
products to keep the under-
ground Metro network air
clean. This was followed by the
Chennai Metro and Jaipur
Metro picking up his product.
Delhi’s T3 Terminal also has
theirinstallations.

‘Only 80 of
21,632 active
corona cases
need

ventilators’

IT WARNED AGAINST adopt-
ing thisline of treatmentwith-
out following proper protocol
and getting relevant approval.

With 1,594 fresh cases and 51
deaths being reported in the
last 24 hours, the tally has now
goneupto 29,974 cases (7,026
recovered) and 937 deaths.

A total of 7,16,733 samples
havebeen tested sofar.Accord-
ing to health ministry data, of
the “active cases” till Sunday,
2.17% were admitted in the
Intensive Care Unit (ICU),
1.29% required oxygen sup-
port,and 0.36% were on venti-
lators. The recovery rate is cur-
rently 23.3%.

“Our experience so far has
been that every day, between
10-15 people need ventilators.
Right now, there are about 80
people across the country who
are onventilators. It is difficult
to say whether this is because
India’s strain is different from
the European strain, but this
hasbeen ourexperience so far,”
said a source.

Anestimated 15,000 venti-
latorsare currentlyavailable for
Covid-19 careacross the coun-
try, of which about half are in
the private sector.The shortage
of ventilators and doctors
trained to use them has been
one of the pressing concernsin
the fight against Covid-19.

At the daily briefing, health
ministry joint secretary Lav
Agarwal said: “Amongthe ther-
apies that are being experi-
mented with is plasma therapy.
Thereisnoevidencetouseitas
treatment. ICMR has also
launched a trial to study this,

L. Puodh 8A
that a combination of HCQ
with other drugs may have led
to ‘QT interval’ being pro-
longed in the electrocardio-
gram - means the heart mus-
cle takes longer than normal
to recharge between beats —
and hence leading to cardiac
toxicity.

While Dr Archana Patil, the
chairperson of the state com-
mittee toaudit deaths forrest

feature phones don't have any
downloading facility. Hence,
Prasadsaid thathisdepartment,
the government of Tamil Nadu
and IIT-Madrasarejointlywork-
ingonmakingtheappaccessible
on feature phones through an
interactive voice response sys-
tem (IVRS).
Further,theappwillalsohave
added featureslike the e-pass for
movement during the restric-

but till the study comes to a
conclusion, this will remain a
trial that has to be done keep-
ing in mind the relevant trial
protocols and with approvals.
Not doing so is illegal and can
even be life threatening.”

In a series of tweets, the
ICMR said: “Currently, thereare
no approved, definitive thera-
pies for #COVID19. Convales-
cent plasma is one of the sev-
eral emerging therapies.
However, thereisnorobust evi-
dence to support it for routine
therapy. @US_FDA has also
viewed it as an experimental
therapy. Convalescent plasma
therapy comes with its own
share of technical challenges,
like antibody titer testing.
There are also several risks of
using this therapy including
life-threatening allergic reac-
tions and lung injury””

“Given the serious uncer-
tainties around #COVID19
convalescent plasma therapy,
@ICMRDelhi has initiated a
multi-centre clinical trial to
evaluate the safetyand efficacy
of using this therapy in
#COVID19 patients in India.
Despite the threat of
#COVID19 #pandemic,there’s
a need to ensure the ethical
integrity & establish the scien-
tific basis of using #COVID19
convalescent plasma therapyin
patients,’it said.

About 17 districts, which
earlier had positive cases, have
not reported any new case in
the last 28 days. While this list
includes two new districts —
Kalimpong (West Bengal) and
Wayanad (Kerala) — Lakhisarai
(Bihar) has dropped out.

Vaccine could
potentially be
available later
this year

“THESE ARE ALL things we are
looking at now as potential
opportunities to perhaps
deliver vaccines even faster
than the 12 to 18 months we
were discussing,” he said on a
call Monday.

As the number of coron-
avirusinfections globallynears
3 million, the pressure is grow-
ing to come up with therapies
and vaccines to combat the
contagion. Dozens of compa-
nies around the world are pur-
suing a vaccine,among them
Sanofi,Johnson & Johnson and
ModernaInc.

AUniversity of Oxford team
led by Sarah Gilbert,a professor
of vaccinology,has begun trials
of a potential vaccine and aims
togetefficacyresultsassoonas
September. Manufacturing is
already underway.

Caution urged

Some experts have called
for caution, noting that most
vaccines go through years of
tests before they hit the mar-
ket,and that 12 to 18 months
would be extraordinarily fast.
The coronavirus shots moving
most rapidly are made with

of Maharashtra, was unavail-
able for comment, officials in
the health department said
that one of the recommenda-
tions made post analysis was
the need to tread carefully
while using hydroxychloro-
quine in combination with
other drugs.

The committee told the
department that QT interval
should be closely monitored,
and if the interval gets pro-
longed, there will be a need to
withhold hydroxychloroquine
due to the likelihood of car-
diac toxicity.

At present, the national
task force for Covid-19 con-
stituted by the Indian Coun-
cil of Medical Research
(ICMR) has recommended

tions imposed by the govern-
ment to fight the pandemic.

Since there are around 500
million feature phone users in
the country, such a facility will
help the people at the bottom of
the pyramid in remaining
informed and alert.

Prasad, who on Tuesday
interacted with state IT minis-
tersthroughvideo-conferencing
to discuss Covid-19 challenges,

new technologies that have
never proven useful inhumans.

Hatchett said he doesn’t
want to overpromise, but sev-
eral vaccines backed by CEPI
may enter a second phase of
testingas soonaslate spring or
this summer. That means the
first could become available in
2020 if they prove to be safe
and effective, probably on an
emergency-use basis. In that
scenario, they might be acces-
sible only to certain at-risk pop-
ulations before being deployed
more widely.

Developers are mindful of
examples in the past where
rapid vaccine development
“unfortunately led to bad out-
comes,’he said.“We take it with
the utmost seriousness. We
cannot cut corners. It’s
absolutely critical that we
ensure safety and efficacy.”

With experimental vaccines
progressing, governments and
health groups are turning to
the challenge of producing
enough doses to meet global
demand and ensuring that
shotsaredistributed equitably.
The coalition wants to set up
manufacturingin everyregion
of theworld and has been talk-
ing with other groups includ-
ing Gavi, the Vaccine Alliance,
which helps developing coun-
tries finance and distribute
vaccines.

“Given the economic dis-
ruption that is caused by the
pandemicand the global inter-
connectedness of the economy,
if we don’t address the pan-
demic everywhere, we will still
be at risk,” Hatchett said.

Global coordination

The head of Sanofi, Paul Hud-
son, raised questions last week
about Europe’s ability to man-
ufacture enough dosesand said
the US may be in a position to
vaccinate first, thanks to the
Biomedical Advanced Research
and Development Authority,a
government agency that backs
vaccine development.

“We should really have a
global perspective and make
sure we don’t end up limiting
the access because it’s pro-
duced in certain countries,’
Erna Solberg, Norway’s prime
minister, said on the call with
CEPI’s head. CEPI has secured
commitments forabouthalf of
the $2 billion it estimates will
be needed to develop the vac-
cines,and itmayinvestin 15 or
more programs, Hatchett said.

The coalition is partnering
with companies including
Moderna and Inovio Pharma-
ceuticals Inc.,along with insti-
tutions such as Oxford and the
University of Queensland in
Australia. — Bloomberg

Axis Bank sets
aside ¥3,000 cr
for Covid-19
impact

THE CORPORATE SLIPPAGES

stood at 31,839 crore.
The gross NPAs in Q4FY20

hydroxycloroquine as a pre-
ventive medication for high-
risk population, which
includes asymptomatic
healthcare workers involved
in the care of suspected or
confirmed cases of Covid-19
and asymptomatic house-
hold contacts of laboratory-
confirmed cases.

Initially the ICMR guide-
lines had also allowed the use
of anti-HIV drugs — lopanivir
and Ritonavir— in severe
cases, which were subse-
quently modified.

A recent paper published
in Nature Medicine examined
cardiac abnormalities in
Covid-19 patients treated
with drugs hydroxychloro-
quine and azithromycin.

phones

tech innovations and road map
for the IT and electronics sector,
said."Every state highly appreci-
ated the Aarogya Setu app and
shared their thoughts on it. I
haveassured them thatasimilar
solution for feature phones is
being developed and will be
launched verysoon."

According to the IT ministry,
theAarogya Setuapphasthusfar
seen 75 million downloads.

were 30,234 crore or 4.86%
against 5% in December 2019.
The net NPAs were 39,360
crore or 1.569% compared with
2.09% in December 2019.

As on March 31, the bank’s
provision coverage, as a pro-
portion of gross NPAs stood at
69%.Thebank made aggregate
additional provisions of
5,983 crore in Q4FY20,
including 3,000 crore for the
impact of the pandemic.

The overall additional pro-
visions held by the bank
towards various contingencies
together with the standard
asset provisions, translate to a
standard asset coverage of
1.3%ason March 31.

India to suffer
significant
contraction,
requires I10-
trn stimulus:
Former CEA

THE INTERNATIONAL MONE-
TARY Fund (IMF) this month cut
itsIndia growth forecastto1.9%
forFY21from 5.8% projectedin
January, even as it predicted a
3% contraction for 2020 global
GDP,warning that the Covid-19
outbreak has plunged the global
economyintoitsworstrecession
since the Great Depression in
1930s. However, economic
expansion for India will likely
rebound to 7.4% in the next fis-
cal,the Fund said.

“I think the kind of lock-
down policiesin India have not
been any less than those in
advanced countries. So far,
India has a fiscal response of
less than 1% of GDP,whereas
onaverage,theadvanced coun-
tries have aresponse of 8.5% of
GDP. If you put all these
together,I cannot seehoweven
allowing for the fact that India
is a more dynamic economy,
howIndia's growth rate cannot
decline by the orders of magni-
tude that the IMF is projecting
for the advanced countries,”
Subramanian said.

Headded:“It'snotasif India
by spending 5% of GDP is
going to suddenly become
more irresponsible than other
countries.Thisisan exogenous
shock, which nobody was
responsible for. If the govern-
ment policy is reasonably
responsible, going forward,
which Ithinkitwill,and I think
affordability is not an issue.”

On the possible sources of
resources, the former CEA
said: “It should come from a
variety of sources... from
abroad, NRIs and multilateral
institutions”.While appreciat-
ing the need for some cuts on
the expenditure, he supported
a judicious mix of steps
including solidarity taxes,
printing money and issuing
morebonds to the public.“So1
think that we need to do
everything,all of the above, so
as to not burden any one sec-
tor, or anyone.”
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Indian criticism of coronavirus Despite low arrivals, mandi prices of
test Kits is irresponsible: China

The Indian Council
of Medical
Research said it
planned to return
the kits for
antibody tests
procured from two
Chinese firms

SANJEEV MIGLANI
New Delhi, April 28

CHINA HAS CRITICISED In-
dia’s decision to stop using
Chinese testing Kits for the
novel coronavirus because of
quality issues as unfair and ir-
responsible in the latest strain
in their ties.

The Indian Council of Med-
ical Research, the top agency
dealing with the coronavirus
outbreak, said on Monday it
planned to return the Kkits for
antibody tests procured from
two Chinese firms because of
poor accuracy.

The Chinese embassy said
itwas deeply concerned by the
Indian decision and Chinese
authorities had validated the
equipment produced by the
two firms, Guangzhou Wondfo
Biotech and Zhuhai Livzon Di-
agnostics.

“Itisunfairand irresponsi-

India ties up
with Brics
partners to
protect MSMEs

FE BUREAU
New Delhi, April 28

INDIA ON TUESDAY joined its
Brics partners — Brazil, Russia,
China and South Africa —ina
call for providing support to
businesses, especially MSME:s,
to tide over the Covid-19 crisis
and ensure livelihoods are not
lost, even as the likelihood of a
Brics summit to be hosted by
Russia in July this year looks in-
creasingly remote.

Addressing the Brics minis-
ters of foreign affairs video con-
ference convened by the current
Brics chair, Russia, external af-
fairs minister S Jaishankar em-
phasised that the pandemic is
notonlyposingagreatrisk tothe
health and well being of human-
itybutisalso severelyimpacting
global economy and output by
disruption of global trade and
supply chains.In 2018,the GDP
of all Brics countries amounted
toapproximately $19.61 billion.
“Economic activity across sec-
tors has been negatively im-
pacted leading toloss of jobsand
livelihoods,” said Jaishankar.

L

ble for certain individuals to
label Chinese products as
‘faulty’and look at issues with
preemptive prejudice,” em-
bassy spokeswoman Ji Rong
said in a statement.

The Chinese companies
had exported equipment to
several countries in Europe,
Asia and Latin America with-
out any problem, she said.

Chinawas trying to help In-
dia fight the coronavirus with
concrete action and it made
sure the quality of its medical
exportsisa priority with man-
ufacturers, Ji said.

Wondfo Biotech said in a
statement it stood by the quality
ofitsequipmentandithadbeen

validated by the Indian medical
research body itself at the time
of issuing an import license.

The diplomatic flap comes
days after China criticised an
Indian decision to step up
scrutiny of investments from
neighbouring countries, seen
as a move to stave off oppor-
tunistic takeovers by Chinese
firms during the coronavirus
outbreak.

The two countries have
been taking steps to improve
ties but distrust stemming
from a disputed border and
China's growing influence
across the region remains deep
in India.

India ordered more than

half a million Chinese Kits for
testing for antibodies to the
coronavirus this month as a
way to boost its screening,
among the lowest per capitain
the world.

The antibody tests taken
from blood samples do not al-
ways pick up early-stage infec-
tions but show whether a per-
son had the virus in the past,
even if the person had no
symptoms.

In comparison, the stan-
dard swab test determines
whethera person has thevirus
at that moment by looking for
it in secretions.

Several Indian states said
the Chinese tests had pro-
duced conflicting results.

Officials in Rajasthan state
said the kits were initially used
for testing patients who al-
ready had a confirmed infec-
tion for coronavirus but some
results came back negative.

Ji said the tests needed to
be carried out in a professional
manner to produce accurate
results.

“There are strict require-
ments for the storage, tranpor-
tation and use of Covid-19 an-
tibody rapid test kits,”she said.
“Any operation which is not
carried out by professionals in
accordance with the product
specifications will lead to the
testing accuracy variations.”
— REUTERS

Power ministry asks plants
to reduce coal imports

FE BUREAU
New Delhi, April 28

THE UNION POWER ministry
has asked thermal power
plants to reduce coal imports
and use the fuel more from do-
mestic suppliers as coal stocks
are piling up at pitheads and
power plants are already
loaded with the fuel amid low
electricity demand.

Inaletterto power produc-
ers written on Tuesday, the
government has asked power
plants which blend high qual-
ityimported coal with domes-
tic fuel to“make best efforts to
replace their imports with do-
mestic coal”.

Out of the 198.5 giga watt
(GW) of installed coal-based
power plants, more than 162
GW import coal for power gen-
eration. However, 144.6 GW of
this capacity import coal for
blending with thelocal variant,
while 17.6 GW are designed to
run specifically on imported
coal. In FY20, power plants in
the country imported 69.2
million tonne (MT) coal, up
129% annually.Of this,45.5 MT

were imported by plants de-
signed to run on imported coal.

In the wake of power de-
mand slowing down due to
muted industrial and commer-
cial activities amid the lock-
down to contain the coron-
avirus, power plants currently
have coal stocks of about 50
MTwhich can sustain them for
30days.Since power plants are
not very keen to lift coal as of
now, it raises the risk of Coal In-
dia’s (CIL) output coming down
for the second year in a row.
Coal companies have to mod-
erate production according to
offtake,as coal cannot be stock-
piled beyond a certain quantity
without the risk of catching

Fitch: India’s rating could come under
pressure if fiscal outlook deteriorates

PRESS TRUST OF INDIA
New Delhi, April 28

FITCH RATINGS ON Tuesday
said India’s sovereign rating
could come under pressure if
there is further deterioration
in the country’s fiscal outlook
as a result of lower growth or
fiscal easing due to the Covid-
19 pandemic.

It projected India’s debt to
GDP ratio to rise to 77% in
current fiscal, up from 70% in
2019-20, assuming that eco-
nomic growth slows and fiscal
deficit widens.

Fitch also said that given
the extended lockdown till
May 3, India is likely to an-
nounce further fiscal easing to
support growth,and its assess-
ment of India’s rating in such
a case would be guided by the
judgement of its probable
medium-term fiscal path in
the post-crisis environment.

“Further deterioration in
the fiscal outlook as a result of
lower growth or fiscal easing
could pressure the sovereign
rating in light of the limited
fiscal headroom India had
when it entered this crisis,”
Fitch said in a statement.

Fitch had in December
2019 reaffirmed India’s ‘BBB-’
rating with a stable outlook.

It said the government may
tighten fiscal policy again once
the pandemicis under control,
but India’s record of meeting
fiscal targets and implement-
ing fiscal rules has been mixed
in recent years.

This “will colour our assess-
ment of any official commit-
ment to tighten fiscal policy
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over the medium term”,it said.

The government has over-
shot the fiscal deficit estimate
of 2019-20 fiscal. It had origi-
nally pegged deficit at 3.3% of
the gross domestic product
(GDP) at the time of presenta-
tion of the Union Budget in
Julylast yearbut,in revised es-
timates, the deficit is pegged
higherat 3.8%.

For 2020-21, the fiscal
deficit has been estimated at
3.5% of GDP.

Fitch has cut its economic
growth forecast for India to
0.8% for the fiscal year ending
March 2021 (FY21), reflecting
the impact of the coronavirus
pandemic, down sharply from
its forecast of 5.6% prior to the
outbreak.

“We expect growth to re-
bound to 6.7% in FY22, but
there is a risk that the crisis
could amplifyfiscal and finan-
cial sector strains and hurt the
country's growth prospects
over the medium term,” Fitch
added.

Saying that the country has
limited fiscal space to respond
to the challenges posed by the
health crisis, Fitch said general
government debt stood at
70% of GDP in FY20, accord-
ing to our estimate, well above
the'BBB'median of 42%.

“India’s relatively robust
external position supports its

sovereign rating, and has
helped to offset its compara-
tively weaker fiscal metrics.

“We now expect India’s ra-
tio of public debt/GDP to rise
toover 77% of GDPin FY21 —
up from a forecast of 71%
when we affirmed therating in
December — and to stay on an
upward track in FY22 Fitch
said.

Besides healthcare cost, the
government is also faced with
the additional burden of giv-
ing booster or stimulus to sec-
tors and industries hit by ana-
tionwide lockdown. The
lockdown that began on
March 25,was extended until
May 3.

Late last month, the gov-
ernment had announced a
X1.7 lakh crore stimulus pack-
age comprising of free food-
grains and cooking gas to poor
and cash dole to poor women
and elderly.

Asecond package,aimed at
industries, is said to be in
works and is likely to be an-
nounced shortly.

Fitch said the authorities
have eased monetary policy
significantly to support the
economy.The Reserve Bank of
India has cut the repo rate to
4.40% the reserve repo rate to
3.75%.It hasalso provided lig-
uidity through long-term repo
operations. Prudential re-
quirements for banks have
also been eased to free up lig-
uidity forlending.

“Risks to the medium-term
economic outlookwill increase
if India experiences another
bout of stress in its financial
system.

fire. Lower offtake also in-
creases the scope of pilferage.

If power plants, at the gov-
ernment’s behest, agree to re-
duce imports then CIL’s FY21
production target of 710 MT
might become achievable.
Bucking the upward trend of
several years, CIL’s output de-
clined 0.8% annually to 602.1
MTin FY20, mainly due to ex-
cessive rainfall hampering
mining operations during the
monsoon earlier this financial
year. The drop in CIL produc-
tion in FY20 would have been
much lower had it not
recorded a 9.9% annualrise in
the final three months’
output.

Unified
regulator
for IFSC

PRESS TRUST OF INDIA
New Delhi, April 28

THE GOVERNMENT HAS es-
tablished International Finan-
cial Services Centres Authority to
regulate all financial services in
International Financial Services
Centres (IFSCs) in Gandhinagar.

The unified authority would
will be headquartered in Gand-
hinagar, Gujarat.

Currently, banking, capital
marketsand insurance sectorsin
IFSC are regulated by multiple
regulators — the RBI, Securities
and Exchange Board of India
(Sebi),and Insurance Regulatory
and Development Authority of
India (Irdai).

“The central government
hereby appoints the 27th of
April, 2020 as the date of the
establishment of the Interna-
tional Financial Services Cen-
tres Authority and the head of-
fice of that Authority shall be
at Gandhinagar, Gujarat,” as
per anotification.

Tapan Ray, MD and Group
CEO, GIFT City, has welcomed
the government’s decision to
set up the IFSC Authority
headquarters at Gandhinagar.

“This will provide a single
window regulatory institution
which would accelerate the de-
velopment of India's first IFSC
at GIFT City, Gandhinagar,” he
added. He further said that
both national and interna-
tional institutions dealing
with international financial
serviceswould utilise the IFSC
platform for inbound and out-
bound investments.

rabi crops up to 15% below MSPs

PRABHUDATTA MISHRA
New Delhi, April 28

AVERAGE PRICES OF four out
of five major rabi crops —wheat,
chana, mustard and barley —
were up to 15% below their
minimum support prices
(MSPs) in the past month. In
states where the mandi arrivals
are higher, the prices of these
cropswere lower than theall-In-
dia average rates.

The prices remained sub-
dued even as gross market ar-
rivals of these four crops are
onlyabout 25-30% of the year-
ago levels. Many mandis across
the country were opened for
trading nearly a fortnight ago.
The low demand due to the
Covid-19 pandemic is believed
to be the reason for the price
slump. Also, sections of traders
are still not operating.

The all-India weighted av-
erage mandi price of wheat
was ¥1,908/quintal, down by
1% from its MSP during April
1-27 while it was 1,864 and
X1,844 in Madhya Pradesh and
Rajasthan, respectively. Since
Punjab and Haryana have as-
sured farmers to buy the entire
wheat crop under MSP opera-
tions for the central pool, the
mandi prices were ruling at
MSP level - ¥1,925/quintal -
in these states.

“The procurement system in
Madhya Pradesh is faulty and
made the entire process slow.
The government is not able to

HC stays Kerala
govt move to
cut salaries

FE BUREAU
Kochi, April 28

KERALA GOVERNMENT'S MOVE to deduct
salary of its employees in the wake of the Covid
pandemic was put on hold by the high court
when it stayed the operationalisation of the or-

der for two months.

Justice Bechu Kurian Thomas issued the in-
terim order considering a batch of petitions
filed by a section of employees and their organ-
isations challenging the government decision.
The court said in the order that payment of
salary to an employee is certainly not a matter
of charity and it is a right vested in every indi-

vidual to receive a salary.

The courtalsoadded that the government’s or-
deris not backed byanyauthority of law,including
Disaster Management Act or Epidemic Diseases

FACTFILE

m All-India weighted average mandi price of wheat
was 21,908 /quintal, down by 1% from its MSP during

April 1-27

W It was 1,864 and 21,844 in Madhya Pradesh and

Rajasthan, respectively

m Mandi prices were ruling at MSP level - 1,925 /quintal

- in Punjab and Haryana

m Madhya Pradesh has been very slow in official
procurement of wheat due to enforcement of social

distancing

ensure that all the farmers
called to the purchase centres
turn up on the scheduled date.
They should verifyifan SMSac-
tually reaching them in time,”
said Sunilam, a farmer leader.
The situation will not be man-
aged if the lockdown is ex-
tended when comparatively
large farmers are called to the
centres, he said.

Currently only small and
marginal farmers having less
than two hectare of land are
called to the purchase centresin

FE BUREAU

AMID CORONAVIRUS
PANDEMIC, Gujarat is
unprece-
dented rise of nearly
140% in summer sow-
ing with 9.57
hectare being already
in the state till
Tuesday as compared to
previousyear's 6.82 lakh
hectare. Sources in the
state agriculture depart-
ment said they were ex-
pecting further increase
in sowing and according
to their estimate, current
summer season’s sowing
may touch historic 10

witnessing

Ssown

lakh hectare.

Act. The state government, in its order, said that

the employees'salary for six days every month
would be deducted for the next five months."This
would be applicable to employees of all state-
owned enterprises, public sector undertakings,
quasi-government organisations, universities,
etcin the state,"the order had said.The orderalso
stated that ministers, MLAs,various board mem-
bers, local body institution members, members
of various commissions would receive 30% less
salary for one year. However, the state had said
that there will be no salary cut for those earning

less than ¥20,000 per month.

Andhratosetup |
digital kiosks

for farmers

BV MAHALAKSHMI
Hyderabad, April 28

Ahmedabad, April 28

“Due to excellent
monsoon, farmers in the

Madhya Pradesh.

Madhya Pradesh, where the
wheat harvesting has been
completed in 99% of the
planted area,has beenvery slow
in official procurement of wheat
due to enforcement of social
distancing.Atotal of 1.9 million
tonne of wheat has been pro-
cured until April 27 against a
target of 10 million tonnewhile
Punjab has purchased 5.5 mil-
lion tonne out of 13.5-million
tonne target. The official pro-
curement started from April 15

state are getting ade-
quate water for irriga-
tion. Unlike previous
year, irrigation waterwas
released from Narmada
dam till the beginning of
April,” said CM Patel,
joint director of agricul-
ture. Another important
factor for more coverage
in sowing is the recession
in diamond industry as
well as ongoing lock-
down due to Covid-19

lakh

inboth the states.

The Food Corporation of In-
dia has procured 10.24 million
tonne of wheat so far,which is
25% of the target.

On the other hand, the Cen-
tre’s nodal agency Nafed (for
oilseeds and pulses) has pur-
chased 72,416 tonne of chana,
which is less than 3% of the
sanctioned quantity under PM-
Aasha scheme. The procure-
ment of mustard, the key rabi-
grown oilseed, at 0.18 million
tonne is nearly 10% of the tar-
geted purchase.

The weighted average
mandi prices of chana and
mustard were 15.4% and
12.6% below their respective
MSPs in the review period of
April 1-27. Considering the ar-
rivals of both these crops at
0.25 million tonne as reported
by mandis during the review
period, farmers have lost nearly
X160 crore due to lack of effec-
tive implementation of the PM-
Aasha scheme as they were
forced to sell at lower rates in
the open market. Only masur
crop is selling above its MSP in
all the states.

“To ensure MSP for farmers,
the government has to ensure
the auction in mandis start
from MSP level and designate
thevillagelevel primaryagricul-
tural cooperative societyas per-
manent procurement centres,’
said Rampal Jat,a farmerleader
of Rajasthan, which is the top
producer of mustard and barley.

Summer sowing in Guj surges 140%

keting Board,adding that
since water was available,
lakhs of hectare of extra
land was cultivated for
summer. According to
the state agriculture de-
partment, area of
groundnut sowing has
increased from 28,060
hectare to 60,109
hectare,indicatingan in-
crease of almost 215%.
Sesame’s area under
sowing has also aug-

pandemic. mented by nearly 310%
Most of the labourers  from 18,887 hectare to
employed in diamond 58,178 hectare.
industryin Surat have re- There has been consid-
turned to their native erableriseinsowingofce-
places and engaged real crops as sowing of
themselves in farming paddy has gone up from
activities, said a senior 29,353 hectareto 54,941
official with Gujarat hectare,showinga 188%
State Agriculture Mar- increaseinsowingarea.

‘Wnluan That Bnd
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Campany;

thereafter,

THE ANDHRA PRADESH government is setting
up 11,158 Rythu Bharosa centres with digital
kiosks for integrating agriculture inputs and ad-
visories, to assist farmers. These centres, which
will be set up ina phased mannerby June,are vir-
tual shops for large retailers and other bulk buy-
ers to take orders from farmers and will have

model products on display.

Besides, the state government will create new
bank accounts for some 56 lakh farmers and is-
sue 1.12 crore credit/debit cards to them by the
next kharif season to enable them to avail crop
loans and other government benefits.

“Farmers are expecting quality seeds and it
is our responsibility to supply them without any
irregularities,” chief minister Jagan Mohan
Reddy said after a review meeting. Rythu
Bharosa centres are a one-stop shop for supply
of government-certified agriculture inputs
such as seeds, fertilisers and pesticides,animal
husbandryand fisheries inputs and will have an
attached knowledge centre for giving scientific
farm advisories to farmers at all mandal levels.

“These centres will work in coordination
with village secretariats. Agriculture, horticul-
ture, sericulture, veterinary assistants and doc-
tors,along with revenue officials would be avail-
able at these centres. Measures will be taken to
ensure bankers too are available at these cen-

tres,” Reddy added.

The state government has already imple-
mented Rythu Bharosa scheme underwhich it has
provided ¥13,500 per farmer family.A total of 46
lakh farmers, including tenant farmers were pro-
vided the amount in instalments.The YSR Rythu
Bharosa Scheme isawelfare scheme underwhich
financial assistance is provided to the farmers.
Under this scheme, land holder farmers owning
up tofiveacreswill be given with an annual bene-
fit of ¥13,500. Landless cultivators or tenant
farmers from SC, ST, BC and minority groups are

also eligible for the incentive.

Electronic folios

Physical fallos:

Place : Mew Dalki

Commencement of voting
End ofvoting

POSTAL BALLOT NOTICE TO MEMBERS &
UPDATION OF EMAIL ADDRESSES OF SHAREHOLDERS

In continuation to eadier advertisamant dated April, 24, 2020, the members are hereby informed that pursuant to the
provisions of Section 110 of the Companies Act, 2013 read with Rule 22 of Companies (Management and
Adminkstration) Rules, 2014 & Secretaral Standard - |1 issued by the Institte of Company Secretaries of India on
Ganeral Meatings and in berms of the Ganeral Circular Mo.14,/2020 dated Bth Apel 2020 and General Circular
Mo 17/ 2020 datad 13th April 2020 issued by the Ministry of Corporate Affairs (the “MCA Circalars™), the postal
ballot notice seeking consent of members through voting by electronlc mode (e-voting / remate e-voting), has been
sent by email to the members whose names appearin the Register of Members as on the Cut-0ff Date i.e. Friday, April
24, 2020 forobtaining the approval of tha Shareholders in relation to the below mentioned reselutions:

= Approval on appaintmentof Dr. Rashmi Saluja (DIN: D1T7152938) as Exacutive Chairpersan of the Cam pany;

Approval on grant of Dptions under Religare Enterprisas Limited Employes Stock Option Plan 2019 ("RELESOP
2019 ¢ Schama”) to the amployea(s) equivalent to or excaeding 1% of the cumant isswed share capital of the

The detalled instructions and information relating to e-voting are set out in the postal ballot papers sent to the
Members. The Company has completed dispateh of Notice of Postal Balloton Tuesday, Apel 28, 2020,

The facility to exercise vote on postal ballot by e-votlng, will be available for the follewing perod;

Wednesday, April 29, 2020(9.00A.M. 15T)
Thursday, May 28, 20200500 P.M. I5T)

E-voting shall not be allowed after 5.00 p.m. on Thursday, May 28, 2020 and e-voting module shall be disabled

The Company has entered into an arrangement with M/s, KFin Technologies Privale Limited (“KFintech™ for
faciitating a-voting to enabla the shareholders to cast theirvotes slectronically pursuant ta Regulation 44 of the SEBI
iListing Obligations and Disclosure Requirements} Regulations, 2015 through e-voting facility via
"hitps: /S evating. karvy.com’,
The Company has appointed Mr, Ankush Agarwal (Membership No, FAT19 & Certificate of Practice Mo. 14488),
Partner, M/s MAKS & CO. Company Secretaries, as the Scrutinizer for conducting the Postal Ballok in a fair and
transparent manner, The result of Postal Ballot will be submitted to the stock exchanges where the securities of the
Company are listed, on Friday, May 29, 2020 and will be posted on the Company's website weew, religare, com and on
thewebsite of Company's Registrar at https: / / evoting. karey.com.

In compliance with the requirements of the MCA Clreulars, the hard copy of Postal Ballot Notice along with Postal
Ballot Forms and pre-paid business reply envelope has not been sent to the sharehobders for this Postal Balot and
shareholders are raquirad to communicate their assent or dissant through the ramote e-voting system only. The
Postal Ballot Notice is placed on the wabsite of the Company i.e. www.religare.com and also on the website of the
KFintech l.e, hitps:/ fevoling. karey.com

The vatlng rghts of the eguity sharehslders shall be reckoned on the equity shares held by them as on Friday, April 24,
2020 being the Cut-Of date, Further, due to non-payment of dividend by the Company for last twa years on 0.01%
2.50.00, 000 Mon-cumulative Non-comvertible Redeamabde Preference Sharas (' Praferanca Shares”) of faca value of
Rz, 10/- each, theshareholders holding aforesaid Preference Shares of the Company as on Cut-off Date will also be
entitled tovole on the resolutions mentioned in the Postal Ballot Motice in proportion to the Preference Shares held by
them. Further, the total voting capital of the Company for determining thavoting rights of membears ason Cut-off Date
will he 283 128152 Shares (i.e. including 258,128 152 Equity Shares and 25 000,000 Preference Shares), 8
personwho s not 3 memberon cut-off date should treat this notice for information purpase only.

In light of the MCA Circulars, shareholders who have not registered their emall address and In consequence coubd not
receive the esvaling notice may temporanly get their email registercd with the Company's Fegistrar and Share
Transfer Agant, KFin Technologies Private Limited, by clicking the link: hitps://karsma.kfintech.com, emailreg and
following the registration process as gukded theraafter and mentioned hersin below;

{&)Visit the link https: / Skarisma kfintech.com,/emailreg (b)Salact the company name (c)Shareholder to entar DPID-
CLID ¢ Folio Mo. and PAN No. (d)Sharehelder to enter the emall id and Mobile Ko, (2)System check the authenticity of
the client id and PAN and send the different OTPs to Mobile and Email to Validate. (iSharcholder to enter the OTPs
racaived by SMS and Email to camplete the validation process (0TPs will be valid for & min. Only). (g} Systam confirms
the email id for the limited purpose of serviced postal ballot notice. (h)System will send the notice & procedurs for e-
voting tothe emall ghen by shareholder

(aVisit the Hink hitps:/ Skarisma. kfintech,com/emalireg (biSelect company name (c)Shareholder to enter physical
Folio No and PAM No., (d)If PAN No is not available in the records, shareholder to enter one of the Certificate Mo.
(e)Sharehokier to enter the email id and Mobile Mo. (fSystem check the authenticity of the Folio Mo. and
PAN/ Certificate Mo and send the different OTPs to Mobile and Email to Validate. (giShareholder to enter the OTPs
recelved by 3MS and Emall to complete the valldation process. (OTPs will be valid for 5 min, Onky). (h)if PAN ks not
aviilaixle, system will prompl to upload the duly signed scan copy of the PAN. (iiSystem confinm the registration of
email k. {j)Systemwill sand the notice & procedure fore-voting to the “email “ given by sharaholdar,

Past succassful registration of the email, tha shareholder would get soft copy of the notice and the procedure for e-
voting along with the User ID and the Password to enable e-voting for this Postal Ballot, In case of any quares,
shareholder may write to elnward.ris@kdfintech.com,
Those shareholders whe have already reglstered their emall address are requested to keep thelr email addresses
validated with their Depository Participants / the Company™s Registrar and Shara Transfes Agent, KFintech to enalile
sardicing of notices  documents / Annual Reports alactronically to theiremail address

Any mamber who have any guery/frievancas connacted with the postal ballot [/ a-voting can contact Mr. 5V Raju -
Corporate Registry, KFin Technologias Private Limited, Selenium Tower B, Plot 31-32, Gachibewli, Financial District,
Nanalramguda, Hyderabad - 500032 at +91 040 67162222 or at 1800 345 4001 (Toll Free) or emall at
ainward.risEkardy. com.

Date : April 29, 2020

By Order of the Board of Directors
Far Religare Enterprises Limited
Sd/-

Reena Jayara
Company Secretary
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Coca-Cola commits
¥100 cr to support
fight against Covid

BEVERAGES MAJOR Coca-Colaon
Tuesday said it has committed an
initial Y100 crore to help the healthcare
system and communities combat the
coronavirus pandemic.The relief
programmes initiated by Coca-Cola in
Indiaaim at benefitting and positively
impacting over 10 lIakh lives across the
country,the companysaidina
statement. Coca-Cola said its financial
contribution will be utilised forvarious
purposes,which include activation of
over 50locationsacross 10 statesin
partnership with its bottlers to support
the hydration needs of the underserved
communities through distribution of
beverages during the lockdown period.

Curbs: Anand Mahindra
for‘comprehensive’lifting

MAHINDRA GROUP chairman Anand
Mahindra on Tuesday suggested a
“comprehensive”lifting of lockdown
after 49 days, saying the industrial
recoverywill be painfully slowif the
government goes for“sequential
opening” of different parts of the
country.While acknowledging that the
government has a complex challenge
in planning an exit strategy, he said
considering howintricately
interrelated the elements of the
economy are,the road ahead must be
planned on the basis of containment by
widespread tracking and testing,
isolation only of hotspots and
vulnerable segments of the population.

Rallis India resumes
operations at 3 plants

RALLIS INDIA has resumed
operations atits plantslocated at
Lote,Ankleshwar and Dahej effective
April 27,2020,company saidina
statement.The company said that
after completing critical
maintenance jobs which could be
taken up by advancing the annual
shutdown, the production levels will
be gradually increased.

TVS Motor gets nod for
issuance of I500-cr NCDs

TVS MOTOR Company on Tuesday
informed the stock exchanges that
the board of directors of the company
approved the issuance of non-
convertible debentures aggregating
up to X500 crore on a private
placement basis.

Medlife launches
at-home Covid testing

E-HEALTH PLATFORM Medlife on
Tuesday said it has partnered with
accredited labs to launch at-home
testing for Covid-19 in select cities,
and plans to expand it going forward.
The price of a testis setat 34,500 and
will be conducted by labs authorised
by the Indian Council of Medical
Research, Medlife said in a statement.

Kone offers free cloud
tech for critical sites

ELEVATOR MAJOR Kone India,a
fully-owned subsidiary of Finland-
based Kone Corporation, has
announced that it is offering free
cloud technology to keep critical sites
operational during the Covid-19
crisis. The company,which hasits
Indian headquarters in Chennai,will
install Kone 24/7 Connected Services
for free for the first six months for its
current customers who operate
medical facilities.

Piaggio Vehicles extends
warranty, free services

PIAGGIO VEHICLES (PVPL),a 100 %
subsidiary of the Italian Piaggio
group,on Tuesday announced the
extension of warranty and free
service period for its small
commercial vehicle customers.The
company has extended a two-month
extension for both warranty and free
service periods for vehicles whose
warranty and free services expire
between March 1 and May 3,2020.
Apart from the warranty and service
period extension, all vehicles of PVPL
customers will be sanitised free of
cost within 15 days after the
lockdown is over, said a press release.
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IDFC First Bank mulls
$200-m share sale

SUVASHREE GHOSH & ANTO ANTONY
Mumbai, April 28

IDFC FIRST BANK is considering a $200-
million share sale to bolster its capital, peo-
ple familiarwith the mattersaid,as thelock-
downinIndiaraisestherisk ofloan defaults.

The private sector lender is waiting for
the five-week lockdown to end before
firming up the route for fundraising, the
people said, asking not to be identified
because the information is private. The
lender might considerasale of newshares
to institutional investors among other
options, the people said.

IDFC Bank, which got a banking permit
in 2015, is joining peers including Kotak
Mahindra Bank, Yes Bank and IndusInd
Bank with plans to tap the capital market.
The bank’s capital adequacy ratio was
13.3% at the end of December, most of
which was core equity.

No final decision has been taken on the
share sale, and the timing ultimately
depends on the impact of the coronavirus
outbreak on thebusiness,the peoplesaid.As
well as bolstering its capital, the new share
issue would position the bank for growth
once thelockdown ends, one of them said.

A representative for IDFC First Bank

The lender is waiting for the
lockdown to end before firming up
the route for fundraising. It might
consider a sale of new shares to
institutional investors among
other options

declined to comment. In a regulatory filing
onTuesday,thebanksaida capital raisingvia
preferential allotmentwill be discussed ata
board meeting on Friday.

Shares of the Warburg Pincus-backed
lender have dropped more than 50% this
year and were trading at 322 apiece in
MumbaionTuesday.The nine-stock Bankex
Index has dropped 36% in 2020.

BLOOMBERG

@ COVID EFFECT ON ECONOMY

Sajjan Jindal, chairman, JSW Group

We need to find ways to work within a new
normal to bring this economy back to capacity
in the shortest period of time

Covid-19 has put 50% of passenger
vehicle sales at risk, says Crisil

FE BUREAU
Chennai, April 28

THE UNABATED SPREAD of Covid-19 has
put 50% of passengervehicle sales atrisk,
ratings agency Crisil said in a note on
Tuesday. Sales of discretionary automo-
biles such as passenger vehicles (PVs)
and two-wheelers, the agency said, were
likely to remain under pressure in the
near term.

Asthings stand,even if the nation-wide
lockdown is lifted on May 3, 2020,
resumption of normal operationsatauto-
mobile dealerships would depend on
whethera dealershipislocated outside the
demarcated hotspotsandifithasthenec-
essary licences from the state/district
administration to operate. Besides, GDP
growth is forecast to slow down to 1.8%
this fiscal, portending demand-side pres-
sures, Crisil noted.

Segregating thedistricts by thelevel of
risk from the pandemic, the research note
pointed that ‘high impact’and ‘very high
impact’districts togetheraccount for 56%
of two-wheeler and 68% of PV sales in
India.

In‘very high impact’districts, the level
of riskis considerably different for the two
segments,with half of PVsales and a third
of two-wheeler sales expected to be
impacted.

Nokia wins ¥7,500-crore deal from
Bharti Airtel for 4G network solutions

FE BUREAU
New Delhi, April 28

FINNISH TELECOM GEAR maker Nokia
has bagged an about ¥7,500-crore deal
from Bharti Airtel to deploy 4G network
solutionsacross nine circlesin the country.
The deal will help Airtel to enhance net-
work capacity and improve customer expe-
rience.

The roll-out, which will also lay the
foundation for providing 5G connectivity
in the future, will see approximately
300,000 radio units deployed across sev-
eral spectrum bands, including 900 MHz,
1800 MHz,2100 MHzand 2300 MHz,and
is expected to be completed by 2022.

According to Nokia, India is experienc-
ing a massive increase in demand for data

The rollout, wh|ch W|II also lay the
foundation for providing
5G connectivity in the future, will
see approximately 300,000 radio
units deployed across several
spectrum bands

services with traffic increasing by 47% in
2019 alone. Nokia said it will be the sole
provider of single radio access network
(SRAN) in these 9 circles.

Gopal Vittal, MD & CEO (India and
South Asia) at Bharti Airtel, said: “We are
committed to continuously invest in
emerging network technologies to provide
abest-in-class experience to our customers.
We have been working with Nokia for more
thana decade nowand are delighted to use
Nokia’s SRAN products in further improv-
ing the capacity and coverage of our net-
work aswe prepare forthe 5Gera”

Rajeev Suri, presidentand CEO at Nokia,
said, “This is an important agreement for
the future of connectivity in one of the
world’slargest telecoms markets and solid-
ifies our position in India”

BSE brings negative price feature for commodity derivatives

PRESS TRUST OF INDIA
New Delhi, April 28

BSE WILLMAKE available the negative price
level feature at its trading system for com-
modity derivatives segment, the leading
exchange said on Tuesday.

This comes following a recent global
development in the crude oil derivatives
market where trading of derivatives con-
tracts happened at negative prices owing to
various underlying factors.

Market expertswelcomed themove,say-
ingitisavery progressive step.

In a circular, BSE informed its trading
members of commodityderivative segment
thatthe exchange’strading system hasbeen
modified toacceptordersand execute trades
at negative prices.

To facilitate testing of this feature in the
simulation (test) environment, the exchange
said that trading price range of Brent Crude

The development comes following
arecent global development in the
crude oil derivatives market, where
trading of derivatives contracts
happened at negative prices owing
to various underlying factors

Oil futures contractswill be suitablyupdated
to accept orders at negative price levels and
execute trades.

Thenewfeaturewillbemadeavailable to
members to test from Monday,May 4,2020
onwards,itadded.

Accordingtothe exchange, tradingmem-
bers and front-end trading application ven-
dorswill be able to place test orders and trade
inthese contractsatthosepricelevels.Thiswill
help members in checking the readiness of
theirinternal systemsand makesuitablemod-
ifications,ifanyrequired, the exchangenoted.

Narinder Wadhwa, president of Com-
modity Participants Association of India
(CPAI), welcomed the clarity from BSE on
contract specifications and infrastructure
capability at trading platform for negative
rates especially after the recent crude oil
fiascoon MCXand NYMEX.The crude prices
went into an unprecedented negative $37
per barrel. “Although we have realised after
this episode that they are non comparable
contracts for our settlement reference rates
because of deliverability factor in NYMEX.
Since crude oil contracts on our exchanges
are cash settled, in our opinion it should not
be negative.At lower end it should be X1, he
added.

M Sriram Iyer, senior research analyst at
Reliance Securities, said this is a very pro-
gressive step and will make the commodity
trading on Indian exchange platform ready
foranyblackswaneventsaswitnessedinthe
last fewweeks on NYMEX.

© INTERVIEW: VIPIN SONDHI, MD & CEQ, Ashok Leyland

‘Economic support package, handholdmg of MSMEs need of the hour’

An economic support package, resumption
of supply chains, handholding of MSMEs
withworking capital support and interest-
freeloans areneed of the hour to trigger eco-
nomic activities post lifting of lockdown,
said Vipin Sondhi, MD & CEO of Hinduja
group flagship Ashok Leyland. The CV sector
would see an adverse impact and reduced
demand, hence allowing other sectors to
reopen; an early announcement of scrap-
page policy would bring in some cheers to
the CVindustry. In an interview with R
Ravichandran of FE, Sondhi said con-
sumer demand mneeds to be triggered
through a slew of reforms and measures:
Excerpts:

How do you view the current situation
and what are the possibilities you see?

We are facing a challenging situation
today due to the pandemic. The economy
hasbeen severelyaffected and a calibrated
and safe exit from the lockdown, subject
to considerations being given to the geo-
graphical spread of Covid in the country,
would be a practical approach to restart
economic activity. An economic support
package at the veryleast is critical to kick-
start economic activity after this long
period of disruption. Supply chains need
to be re-started, migrant labour needs to
come back to work (in a systematic and
safe manner), and consumer demand

needs to be triggered.

Are the liquidity announcements made
by the Union government and RBI
enough for the industries, particularly
for MSMEs?

The measures taken by the governmentand
the RBI are in the right direction, but a lot
more needs to be done, and soon. The gov-
ernment will have to manage the state of
the economy,especiallyforthe stressed sec-
tions of the society — dailywage earners, the
agriculture sectorand the MSMEs. MSMEs
will be needed to be supported even more
astheyare thebackbone of Indian industry
and form the key element of the product
supply chain, be it agri-processing, textiles
orauto-ancillaries. Some measures of sup-
port to be considered would be easy access
to working capital and liquidity through
banks and NBFCs; providing interest-free
and collateral-freeloans; introduction of an
incentive for MSMEs to help them pay
salaries and wages to their employees in
these times; extension of the NPA-recogni-
tion period from 90 days to 360 days;
ensuring that all pending payments to
industry/MSME:s are cleared immediately
bythe government departmentsand PSUs.

What are the near- and long-term prob-
lemsyousee at this point of time froma
CVmanufacturer’s perspective?

The CV sector is expected to witness an
adverseimpactintheshorttermonaccount
of reduced demand. The need of the hour

wouldbetoboost demand.Toboost demand
and revive economic activity there should
be gradual opening of the other sectors and
enablingemployment (especially for casual,
and dailywage workers).

Clear operating guidelines should be
provided to ensure social distancing and
preventing spread of thevirus.Some of the
demand-side interventions to trigger con-
sumption (individuals, government and
corporates) would be acceleration of infra-
structure spend of ¥1.7 lakh crore (already
allocated in the Budget) to provide imme-
diateimpetustothe economy;asignificant
amount of this money can go towards to
each of the 700 districts in the form of low
cost housing and road construction, build-
ingagriculture warehousing and cold stor-
age chains near farm gates.

Scrappage policy for automotives (>15
years) to incentivise new purchases. A spe-
cial package is required for airlines, bus

WHEEL OF
MISFORTUNE

W The research note pointed that
'high impact' and 'very high
impact’ districts together
account for 56% of two-wheeler
and 68% of PV sales in India

B On the brighter side, 44% and
32% of the market

for two-wheelers and PVs,
respectively, lie in 'very low to
moderate' risk districts

On the brighter side, 44% and 32% of
the market for two-wheelers and PVs,
respectively, lie in ‘very low to moderate’
risk districts, where normalcy is likely to
return relatively more quickly,althoughin
aphased manner.Inthesedistrictsaswell,
change in customer behaviour, and the
impact of the coronavirus disease on con-
sumer incomes and finance penetration
will be felt, the note said.

Given this,automobile manufacturers
and vehicle financiers need to tactically
target low-to-moderately impacted dis-
tricts and also appropriately retune their
strategies in high-to-veryhigh impact dis-

tricts tominimise theimpact on their sales
performance.

Ajay Srinivasan, director, Crisil
Research, said: “An analysis of district-wise
sales pattern reveals that the passenger
vehicle segment has higher inherent risk
compared with two-wheelers, because of
a relatively higher concentration of sales
in the top 100 districts. These districts
account for 629% of passengervehicle sales
and only 45% of two-wheeler sales, in
terms of volume.”

According to Hemal N Thakkar, associ-
atedirector, Crisil Research,“Playersin the
industrywill have to devise a strategy after
carefully considering their product port-
folios, sales distribution by district and
dealership presence — all of which are key
to pushing volumes in this scenario. Pri-
oritisation of districts on the basis of
opportunities and risks will be the new
matrix towork on.”

To capture the magnitude of risk for
automobile sales, Crisil Research deployed
a two-factor framework, comprising the
industry’s sales opportunity and the size
of risk from Covid-19.

The opportunitywas captured in terms
of district-wise concentration of salesand
growth momentum,and theriskin terms
of district-wise assessment of present case
intensity and further risks of the virus
spread.

Some sectors may take
long to recover after
lockdown: Rating agencies

FE BUREAU
Mumbai, April 28

EVEN AFTER THE Covid-related lock-
downs are eventually lifted, some sectors
may take a long time to recover from the
shock of the disruption, rating agencies
said on Tuesday. While Icra said that it is
undertakingareview of its portfolio of rat-
ings by assessing risk both at the sector
level as well as the entity level, Crisil said
some sectors could face a permanent loss
of demand as a result of Covid-19.

Icraisworking onaheat map of sectors,
marking out the high-risk, medium-risk
and low-risk sectors, with focus of analy-
sis on the first two. Similarly, entity-level
risk mapping involves risk categorisation
in terms of most vulnerable, moderately
vulnerable and relatively less vulnerable
entities.The high-risk sectors,such as avi-
ation,gems &jewellery, tourism and hotels
and microfinanceinstitutionsare the ones
that face severe business disruption over
the immediate term and where the recov-
ery is more likely to be prolonged.

The medium-risk sectors, including
automobile manufacturers &auto-ancillar-
ies, construction, consumer durables and
power face a relatively lower degree of busi-
ness disruptions and credit risks. The low-
risk sectors like agri-products, education,
fast-moving consumer goods (FMCG) and
telecom are unlikely to face material busi-
ness disruption, or a material increase in
credit risks over the near term, triggered
solely by the Covid-19 crisis, Icra said.

Aside from undertaking a review of the
liquidity position of the rated entities over
thenearterm,Icrasaid it mayalsobe redraw-
ing its projections for various cases, by
assuming that a ‘business as usual’ operat-
ing environment may not return soon. This
analysis would be an additional input for

operators,hospitality,tourism and retailers.
Export stimulus and reopening of port
operations are needed. These would be
some of the measures which could boost
demand.

Do you see problems in the workforce,
especially migrant labour?

Migrant labour need to be cared forand we
should take all necessary measures to
ensure thattheyare provided with food and
shelter. In our case, our manpower is pre-
dominantly from local areas and since in
theinitial period wewill be operatingatvery
low levels, we foresee no problem in avail-
ability; also as we have to adopt social dis-
tance norms and health protocols we will
gradually scale up and will keep with the
demand.

Our contract manpower is also around
premisesand sincewehavebeen extending
support by means of salary as well as food
and healthcare, we should be able to ramp
up. On resumption we will ensure that we
provide mandatory health screening for
migrant labourers once they report for
duty; we are also setting up quarantining
facilities for migrant labourers, if Covid-19
symptoms are identified.

Challenges in terms of logistics?

Logistics and transportation are the back-
bone of the economy, and in these chal-
lenging times, vehicles need to be running

High-risk sectors such as aviation,
gems & jewellery, tourism and hotels,
and microfinance institutions are the

ones that face severe business
disruption over the immediate term

deciding upon rating actions.

Jitin Makkar, head credit policy,Icra,said
that subsequent to the agency’s FY20 rat-
ingsaction,the Covid-triggered crisis hasled
to awidespread deterioration in the credit
quality of India Inc.“The credit challenges
are overwhelming and would impact the
credit profiles of a large number of entities
across sectors in an unprecedented man-
ner, he said.

Crisil said that some sectors from the
manufacturing and services categories
could face a permanent loss of demand.In
the industrial segment, sectors such as
food products, cement, steel and other
items used in construction, export items
such as gems & jewellery and textiles face
the threat of permanentloss of demand,or
a scenario where even pent-up demand
may not compensate for the loss. In other
sub-sectors,such as consumer durables,car
retailing and discretionary goods, there
could be demand postponement.

“But the services sector could be hit
harderbecause alarger part of it either sup-
port industrial activity or are discretionary
innature,’Crisil said inareport,adding that
some of this, however, will be offset by
growth in telecom revenue due to higher
usage of data and higher media consump-
tion. Permanent demand loss is more likely
in sectors such asretail trade,education,air,
rail, road& water transport, logistics, real
estate,entertainment, hotels & restaurants
and other personal discretionary services,
Crisil said.

totransport essentials. Truckers ensure that
the supply chain of these essential supplies
are not disrupted, and the communities
affected by the lockdown are cared for.We,
in turn, need to care for these truckers and
some measures which the government
could take to assist these drivers are to pro-
vide minimum wages to the drivers, insti-
tuteadriver-riskallowance forthe next 6-9
months which can be charged to the cus-
tomer as in service charges in a restaurant,
incorporate a transport cess which can be
used for theirwelfare.

Toensurethattheirhealthand safetyare
cared for,insurance for the drivers could be
provided, and the working conditions for
the truck drivers could be mandated
through cabin regulation.

Your comments on the prospects of the
CVindustry this fiscal and the way for-
ward?

While it is difficult to predict when the
economy would start turning around and
inturn helpthe CVsector,asalreadysaid,an
economic support package would be criti-
caltokick-start economicactivityafterthis
long period of disruption. Consumer
demand needs to be triggered. Unless the
ecosystem through thevalue chain opens,a
truck cannot be produced or sold. After the
lockdown islifted we are going to enterinto
a new era of BS-VI, where customers are
going towitness new-age trucks.
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Smaller
microlenders
for relief package

MITHUN DASGUPTA
Kolkata, April 28

AT A TIME when cash flows are getting
stretched forthe microfinanceindustrydue
to the nationwide lockdown, microfinance
lenders’ umbrella body Sa-Dhan has urged
finance minister Nirmala Sitharaman to
comeupwithaneconomicrelief package for
the smaller microfinance institutions
(MFIs). Within the relief package it has
sought conversion of smaller MFIs’debtinto
equity orlong-term debt.

In a letter to the finance minister, Sa-
Dhan said,“You have recentlyannounced an
economicrelief package that would benefit
many poor and underprivileged sections.
The government has kindlyindicated a fur-
ther economic stimulus package to boost
the economy. Through this petition, we
humblyrequestyoutoalsoannouncearelief
package for the smaller microfinance insti-
tutions which are also badly hit due tolock-
down.” Outlining a few suggestions for
Sitharaman’s consideration, the microfi-
nance industry body, in a letter dated April
27,said,“All our lenders and banks/FIs may
be advised to convert their outstanding
loans into equity with five years of lock-in
period and additionally to provide loans for
further lending. Alternatively, these could
also be converted to long-term loans of 5-7
yearswith reduced interest rates.”

The small MFIs numbering 96, together
have a loan portfolio of ¥5,000 crore and
cater to nearly 25 lakh of poor and margin-
alised women borrowers, according to Sa-
Dhan. Significantly, following RBI’sannou-
ncement onallowingamoratoriumon term
loans for March 1 to May 31, most of the
MFIs have extended a moratorium to their
borrowerstill May 31.However,the MFIsare
yet to formally receive moratorium from
their lenders and the absence of the same
could severely impact their ability to serve
their debt-servicing obligations. Due to the
lockdown, loan collections activities of the
MFIs have completely stopped.

“Dueto stoppage of businessesand ero-
sion of savings of our borrowers, our repay-
ments will be hugely affected. We have
already effected moratorium to ourborrow-
ers and are expecting the same from our
lenders,” small microlenders said in the let-
ter. Significatly, rating agency Icra, in a
releaselastweek,said it expects the securiti-
sation volumes for NBFC-MFIs to be imp-
acted significantly in this fiscal as the out-
breakisimpacting theiroperationsinvolved
in executing transactions during the first
quarter,availability of securitisable loans in
originators’books caused by substantially
lowerincremental disbursementsin March
2020 and Q1 FY21, and investors’ interest
towards the loans under moratorium and
their cautiousviewon the high risk MFI sec-
torasawhole.The outbreakisalsoimpacting
MFIs’funding pipeline due to growing con-
cerns on credit profiles of them.

“MFIs could continue to face challenges
in raising funds over the near term as secu-
ritisation of their pooled loan assets,which
has been a key funding tool in the past two
years, could see a rather sharp decline in
FY21, at least in the first half depending
uponseverityand thelongevity of the Covid-
19 pandemic,’said Abhishek Dafria,VPand

WFH rules relaxation for IT-ITeS sector till July 31

FE BUREAU
New Delhi, April 28

THE GOVERNMENT HAS further
extended the relaxation of work from
home (WFH) rules fortheIT-ITeS sector
till July 31 allowing companies to
enableitsworkforce function smoothly.
The department of telecommunica-
tions (DoT) had earlier relaxed certain
rules for other service providers (OSPs),
which are primarily IT and IT-enabled
services companies, till April 30 to facil-
itate WFH during the lockdown.

The IT industry had sought the
relaxation in norms from government
to facilitate business continuity. Com-
munications and IT minister Ravi
Shankar Prasad said the WFH norms
willberelaxedtill July 31 now.He shared
data from Nasscom, which stated that
85% of India’s IT workforce is doing a

The DoT had earlier relaxed
certain rules for other service
providers, which are primarily

IT and IT-enabled services
companies, till April 30
to facilitate WFH during
the lockdown

good jobwhileworking from home.
Meanwhile, the government is also
working towards bringing in new rules
regarding WFH as going forward, it will
be more prevalent. Telecom secretary
Anshu Prakash told Financial Express
that a meeting with industry stake-
holders, including Nasscom, took place
on Monday to understand about the
requirements. “The new rules will be
notified before July 31 after proper con-
sultationwith all stakeholders,”Prakash

said.The government hasexempted the
requirement of security deposit and
agreement for WFH facility for OSPs.
Also, the requirement of seeking prior
permission for WFH facility was
exempted.Anotherexemptionincludes
the requirement of authorised Service
Providers Provisioned secured VPN
(PPVPN).“During this period, the OSPs
are permitted to use secured VPN (vir-
tual private network) configured using
‘static IP’ address by themselves for
interconnection between home agent
position and OSP Centre with pre-
defined locations,” the government
order said.

It must be mentioned that most of
theITsectorcompaniesare expected to
letamajority of itsworkforce toWFH in
the coming few months. The notifica-
tion of new guidelines is necessary to
provide clarity to the companies.

UAE Exchange Centre in India not
Permanent Establishment: SC

FE BUREAU
New Delhi, April 28

IN AN IMPORTANT judgment, the
Supreme Court hasheld that UAE Exch-
ange Centre’sliaison office in Indiawo-
uld not constitute a‘Permanent Estab-
lishment’, thus not liable to pay tax as
perthe provisions of the IncomeTaxAct
and the Double Taxation Avoidance
Agreements (DTAAs) signed between
the two nations. The bench, led by Jus-
tice AM Khanwilkar, while upholding
the Delhi HC judgment that ruled in
favour of UAE Exchange Centre, which
offered remittance services to NRIs in
UAE, held thatlevying of tax on the UAE
body in India, when no trading, com-
mercial or industrial activities took
place,isagainst DTAA.
The SC held that
the assessee was not |

liaison office isnota PE in terms of Arti-
cle 5 of DTAA (asitisonlycarryingonthe
activity of a preparatory or auxiliary
character). The concomitant is — no tax
can be levied or collected from the liai-
son office of the respondent in India in
respect of the primary business activi-
tiesconsummated by therespondentin
UAE... the deeming provisions in Sec-

carrying on any busi- =
nessactivityinIndiaas ficici _
such, butwas only dis- PRLDENTIALT ™
pensing with the L SLTRAL LW
remittances by down- e
loading information

fromitsmainserverin

UAE and printing che-

ques/drafts drawn on
the banks in India as
per the instructions

tions 5and 9 of the 1961 Act canhaveno
bearing whatsoever,” the judgment
stated,adding that sincebyalegal fiction
itisdeemednottobeaPE of therespon-
dentinIndia,itisnotamenabletotaxlia-
bility in terms of Article 7 of the DTAA.

As the dispute arose over one of the
modes of its remittance services, the
assessee had sought opinion of the
AuthorityforAdvance Rulings (AAR) on
whetheranyincomeisaccrued/deemed
to be accrued in India from the activi-
ties carried out byitin India?”

The AAR favoured the department
by concluding that so much of the prof-
its as shall be deemed to accrue or arise
to the respondent in India, which were
attributable to the PE, namely, the liai-
son offices in India,would be taxable in
India even underthe DTAA.

ICICI Prudential Asset Management Company Limited
Corporate Identity Number: U99999DL1993PLC054135

Registered Office: 12" Floor, Narain Manzil, 23, Barakhamba Road, New Delhi - 110 001.
Corporate Office: One BKC, 13" Floor, Bandra Kurla Complex, Mumbai - 400 051.
Tel.: +91 22 2652 5000, Fax: +91 22 2652 8100, Website: www.iciciprumf.com,

Email id: enquiry@icicipruamc.com

Central Service Office: 2" Floor, Block B-2, Nirlon Knowledge Park, Western Express
Highway, Goregaon (E), Mumbai - 400 063. Tel.: 022 2685 2000 Fax: 022 26868313

given by the NRI rem-
ittersin UAE.Thetran-
sactions were being
completed with the
remitters in UAE, and
no charges towards
fee/commission could
be collected by theliai-
son office in India in
thatregard, it stated.
“.no income as
specified in Section
2(24)of the 1961 Actis
earned by the liaison
office in India and

| Name of the Schemes/Plans

Dividend
(X per unit)
(Face value of

Notice to the Investors/Unit holders of ICICI Prudential Fixed Maturity Plan - Series 80
- 1194 Days Plan F, ICICI Prudential Fixed Maturity Plan - Series 80 - 1187 Days Plan G
and ICICI Prudential Fixed Maturity Plan - Series 81 - 1101 Days Plan C (the Schemes)

Notice is hereby given that ICICI Prudential Trust Limited, Trustee to ICICI Prudential
Mutual Fund has approved declaration of the following dividend under the dividend
option of the Schemes, subject to availability of distributable surplus on the record date
i.e on May 4, 2020*:

NAYV as on
April 27, 2020
(X per unit)

Z 10/- each)®

' ICICI Prudential Fixed Maturity Plan - Series 80 - 1194 Days Plan F

/
MIRAE ASSET

Mutual Fund

NOTICE NO. 18/2020

NOTICE is hereby given that in accordance with Para B titled “Enhancing Scheme Related Disclosures”
under Circular no. SEBI/HO/IMD/DF2/CIR/P/2016/42 dated March 18, 2016 issued by Securities
and Exchange Board of India (SEBI), an addendum to the Scheme Information Document (“SID”) /
Key Information Memorandum (“KIM”) (as applicable) of MIRAE ASSET FIXED MATURITY PLAN -
SERIES Il - 1122 DAYS, closed-ended scheme (“the Scheme”) of Mirae Asset Mutual Fund (“the Fund”)
is issued for updation of the following Section:

“ADDITIONAL SCHEME RELATED DISCLOSURES:

A. Name of the Fund Manager and tenure of managing the Scheme;

B. Portfolio Related Disclosures;

C. The aggregate investment in the Scheme by the following categories of persons:
e AMC'’s Board of Directors
e Fund Manager(s) and
e Key Managerial Personnel

D. [lllustration of impact of expense ratio on the Scheme’s returns.”

The aforesaid addendum is uploaded under section ‘Downloads / Regulatory / Addendums’ on the
website viz. https://www.miraeassetmf.co.in and is also available at the Investor Service Centres (ISCs)
of the Fund. '

For and on behalf of the Board of Directors of
MIRAE ASSET INVESTMENT MANAGERS (INDIA) PVT. LTD.
(Asset Management Company for Mirae Asset Mutual Fund)

Place : Mumbai Sd/-
Date : April 28, 2020 AUTHORISED SIGNATORY

MIRAE ASSET MUTUAL FUND (Investment Manager: Mirae Asset Investment Managers (India)
Private Limited) (CIN: U65990MH2019PTC324625).

Registered & Corporate Office: 606, Windsor, Off CST Road, Kalina, Santacruz (E), Mumbai - 400098.
& 1800 2090 777 (Toll free), < customercare@miraeasset.com e, www.miraeassetmf.co.in

Mutual Fund investments are subject_to market risks,
read all scheme related documents carefully.

Lo |
\\ﬂ LIC MUTUAL FUND

-
LIC Mutual Fund Asset Management Limited
(Investment Managers to LIC Mutual Fund)
CIN No: U67190MH1994PLC077858
Registered Office: Industrial Assurance Bldg. 4" Floor, Opp. Churchgate Station, Mumbai - 400 020
Tel. No.: 022-66016000, Toll Free No.: 1800 258 5678, Fax No.: 022-22835606
Email: service @licmf.com e Website: www.licmf.com

NOTICE is hereby given that LIC Mutual Fund Trustee Private Limited, the Trustee to LIC Mutual Fund
(the Fund’) has approved introduction of Systematic Transfer Plan (STP) and Systematic Withdrawal Plan (SWP)
in LIC MF Tax Plan & carry out changes in SWP in the existing schemes of LIC Mutual Fund with effect from
April 29, 2020 (“Effective Date”).

1. Introduction of STP and SWP in LIC MF Tax Plan

A. STP

STP is being introduced in LIC MF Tax Plan to enable unitholders to transfer a fixed specified amount from
LIC MF Tax Plan (source scheme) to another open-ended scheme of the Fund (target scheme), at applicable NAV
post completion of 3 years mandatory lock-in. Unitholders holding units in a non-demat form may enroll for STP.

This facility is allowed for the Growth Plan only.
LIC MF Tax Plan will offer Fixed Systematic Transfer Plan and Capital Appreciation Systematic Transfer Plan.
Fixed Systematic Transfer Plan (FSTP)

FSTP Cycle Date Minimu!n Amount* Minimum
Frequency (in%) Instaliment
Daily ' All business day 500/- ' 5
Weekly L st 7h 10M 150 21t 250 or 281 500/- '
Monthly st 70 10™, 15, 21t 251 or 28! 500/-
Quarterly st 70 10™ 151 218t 251 or 281 500/-

*Minimum STP instalment amount and in multiples of T 500/- thereafter.

In case Day of Transfer has not been indicated under Daily and Weekly frequencies, Friday shall be treated as
Default day.

Further, in case of Monthly and Quarterly Frequency, if the STP date and Frequency has not been indicated,
Monthly frequency shall be treated as Default frequency and 10" shall be treated as Default Date.

Capital Appreciation Systematic Transfer Plan (CASTP)
Under this facility, the investors may opt for the STP by investing a lump sum amount in LIC MF Tax Plan and

head for structured finance ratings at Icra. more so because the _ Dividend 0.0500 12.4375 providing a standing instruction to transfer capital appreciation at regular intervals Monthly and Quarterly into any
Direct Plan - Dividend 0.0500 12.4603 other open-ended scheme of the Fund (target scheme).
| ICICI Prudential Fixed Maturity Plan - Series 80 - 1187 Days Plan G There are two options available under CASTP viz. Monthly & Quarterly option, the details of which are given below:
R ]o Dividend 0.0500 12.4131 - CASTP Frequency Cycle Date | Minimum Amount () | Minimum Installment |
MBS Direct Plan - Dividend 0.0500 12.4362 T Monthly {50 500 5
i P _ | ICICI Prudential Fixed Maturity Plan - Series 81 - 1101 Days Plan C Quarterly | 15t 500/- ' 6
Riagd. Offica: 3rd Floor, Maker Chambers 1V, 222, Mariman Poird, Murnbai - 400 021 | : ! ! | ! =
Phona: 022-1556 5000 + E-mai- ivestor ralations @il com Dividend 0.0500 12.4390 Further, in case of CASTP, if the STP Frequency has not been indicated, Monthly frequency shall be treated as
CIN: L1711OMH1TIPLCIETA6 — — Default frequency
Direct Plan - Dividend 0.0500 12.7101 '
NOTICE . B. SWP:

The dividend payout will be subject to the availability of distributable surplus and
may be lower depending upon the extent of distributable surplus available on the
record date under the dividend option of the Schemes.

Pursiant bo Regulaficn 29 read with Regulation 47 of the Secuntes and Exchangs Board of
India (Listing Obligations and Disclosure Requirsments) Regulations, 2015, nobice is
hersty gven that & meeting af the Soard of Dirsclors of the Company is schedulsd o be
helkd an Thursday, April 30, 2020 infer afa ta (a) corsider and approve the standslone

SWP is being introduced in LIC MF Tax Plan to allow unitholders to withdraw a specified sum of money each
month/quarter from his/her investments in the Scheme post completion of 3 years mandatory lock-in.

The default SWP date will be 10™ of every month (in case it falls on a non-business day, the transaction will be
effected on the next business day of the Scheme). In case SWP frequency is not specified, the default frequency
will be monthly.

Subject to deduction of applicable statutory levy.

ard consolidated audiled financial resulls of the Company for the quarter | year ended
March 31, 2020; (b) recommend divdend on eguily shares of the Company; and
ic| cansdar a proposal 1o issua eguity shares 1o axisling sharaboldars an Righls basis,
as may be permilad under applicable |2, subject 10 sweh requlalangstatulory approvals,
as may ba raquirad

* or the immediately following Business Day, if that day is a Non - Business Day.

Dividend will be paid to all the unit holders/beneficial owners whose names appear
in the register of unit holders/Statement of beneficial owners maintained by the
Depositories, as applicable under the dividend option of the Schemes, at the close of
business hours on the record date.

Two options would be available under SWP viz. Monthly option and quarterly option. The details of which are

: iven below:
The saxd Motice may be accessed on the Company's websila at kttp:issanwiril.com and g

may also be accessed an the Slock Exchange websites a1 http:iiwww. bsaindia.com and
hitp:lwww.nseindia.com.

Fixed Amount

o D VSN i It should be noted that pursuant to payment of dividend, the NAV "g‘;,’:f:,‘;y Qg:::s:y
_ Savilhri Parekh of the dividend option of the Schemes would fall to the extent of [r—
Place : Murnbal Jaint Company Secratary and .. . . Minimum value of SWP 3 500/- 3 500/-
Date @ April 27, 2020 Companca Officar dividend payout and statutory levy (if applicable). Addiional amount in mulples of S S

war il com

Suspension of trading of units of the Schemes:

The units of ICICI Prudential Fixed Maturity Plan - Series 80 - 1194 Days Plan F
(FMP-Sr80-1194D PIF) and ICICI Prudential Fixed Maturity Plan - Series 80 - 1187 Days
Plan G (FMP-Sr80-1187D PIG) are listed on National Stock Exchange of India Limited
(NSE) and the units of ICICI Prudential Fixed Maturity Plan - Series 81 - 1101 Days Plan C
(FMP-Sr81-1101D PIC) are listed on BSE. The trading of units of FMP-Sr80-1194D PIF
and FMP-Sr80-1187D PIG stands suspended on NSE and the trading of the units of
FMP-Sr81-1101D PIC stands suspended on BSE with effect from closing hours of
trading of April 28, 2020.

For the purposes of redemption proceeds, the record date shall be May 4, 2020.

' Dates of SWP Installment Any date between 1%t to 28™ of Any date between 1%t to 28™ of

_ every month every month
" Minimum No of SWP - 6 - 4

Automatic withdrawal of capital appreciation (AWOCA)

AWOCA is facility whereby, capital appreciation, if any, will be paid out (subject to completion of lock-in/pledge
period, if any), on Any date between 1% to 28" of every month who has made such request to LIC Mutual Fund.
In case the payout date falls on a holiday or fall during a Book Closure period, the next Business Day will be
deemed as the AWOCA date.

2. Introduction of Any Date SWP under SWP facility in all open ended schemes of LIC Mutual Fund
excluding LIC MF Unit Linked Insurance Scheme & ETFs

LIC Mutual Fund proposes to introduce “Any Date SWP” in all open ended schemes of LIC Mutual Fund excluding

LIC MF Unit Linked Insurance Scheme & ETFs.

Any Date SWP
SWP Facility |

- . Fixed Amount
NSE Disclaimer: It is to be distinctly understood that the permission given by ' , " '
NSE should not in any way be deemed or construed that the Scheme Information Capital Appreciation (AWOCA)
Document (SID) has been cleared or approved by NSE nor does it certify the .
correctness or completeness of any of the contents of the SID. The investors are
advised to refer to the SID for the full text of the Disclaimer clause of the NSE.

BSE Disclaimer: It is to be distinctly understood that the permission given by BSE

%Dhunvurshu

DHANVARSHA FINVEST LIMITED
CIN: L24231MH1994PLC0334457
Regd. Office: 2nd Floor, Building No.4, DJ House, Old Nagardas Road, Andheri
(East), Mumbai — 400069, (MH) | Phone: +91-22-68457200
Email: contact@dfltd.in | Website: www.dfltd.in

GENERAL NOTICE

UPDATION OF EMAIL ADDRESS OF MEMBERS

Members of Dhanvarsha Finvest Limited (‘the Company”) are hereby informed that
in compliance with applicable provision of the Companies Act, 2013 and the rules
made thereunder as amended from time to time, read with General Circular issued
by the Ministry of Corporate Affairs bearing no.14/2020 and 17/2020 dated April 8,
2020 and April 13, 2020 respectively and nationwide lock down in view of COVID-19
pandemic, the Company proposes to send all the documents like General Meeting
Notices/other notices, or any other document to Members in electronic form, whose
email addresses are registered with Depository Participant (‘DP”) or with the
Company.

Member(s) who have not registered their email addresses with their DP or with the
Company, are requested to kindly register their valid email addresses with the DP
with whom their Demat Account is maintained or with the Company by providing the
following details through email at contact@dfltd.in:

For ICICI Prudential Asset Management Company Limited
Sd/-
Authorised Signatory

Place : Mumbai
Date : April 28, 2020
No. 015/04/2020

To know more, call 1800 222 999/1800 200 6666 or visit www.iciciprumf.com

Existing Date Proposed Date

1%t of every month Any date between

15" of every month 1%t to 28" of every month

In case SWP Date falls on a non-business day, the transaction will be effected on the next business day of
the Scheme. If no date is specified by Investor then the default date would be 10™ of the Month or Quarter.

* The minimum SWP instalment size is INR 500, with an option for monthly and quarterly.

Name of the Member Limited should not in any way be deemed or construed that the Scheme Information ¢ Any Date SWP is also applicable for LIC MF Tax Plan & LIC MF Children’s Gift Fund post their lock-in period
DematID Document (SID) has been cleared or approved by BSE nor does it certify the of 3 Years and 5 Years respectively.
ClientlD correctness or completeness of any of the contents of the SID. The investors are All other terms and conditions of SWP facility will remain unchanged.

advised to refer to the SID for the full text of the Disclaimer clause of the BSE Limited.
No. of Shares held | {

Email address to be registered
Contactno. to be registered

This Addendum forms an integral part of the Scheme Information Document (SID) and Key Information

Memorandum (KIM) of Schemes of LIC Mutual Fund. All other contents of the SID and KIM remains unchanged.
For LIC MUTUAL FUND ASSET MANAGEMENT LIMITED

Date : 28/04/2020 Sd/-

Place: Mumbai Authorized Signatory

As part of the Go Green Initiative, investors are encouraged to register/update their e-mail id
and mobile number to support paper-less communications.

To increase awareness about Mutual Funds, we regularly conduct Investor Awareness
Programs across the country. To know more about it, please visit https://www.iciciprumf.com
or visit AMFI's website https://www.amfiindia.com

[t may also be noted that Members will be entitled to receive all such communication(s)
in physical form, upon making specific request in this regard by sending email at
contact@dfltd.in.

ForDh ha Finvest Limited ] = . -
e S Mutual Fund investments are subject to market risks,

M Vijay Mohan Reddy read all scheme related documents carefully.

Company Secretary
e ©

As part of Go-Green initiative, investors are encouraged to register/update their email ID
and Mobile Number with us to support paper-less communication.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Place: Hyderabad
Dated: April 28,2020

financ 1“ ep' 1
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Hunting for an
anti-Covid-19 drug

WHO'’s Solidarity and Oxford’s RECOVERY trials can give a
clearer picture on efficacy of drugs that showed early promise

CONSENSUS IS developing globally amongst experts that Covid-19 will be

here forlonger than earlier imagined. WHO chief Tedros Adhanom Ghebreye-

sus talked abouthowmany countries are still in the early stages of the epidemic,

while chief scientist Soumya Swaminathan has warned against ignoring the
possibility that the virus could become endemic.There are nowreports ofasecond wave in
China,with the countrygoing foranotherround of lockdown.This underscores the urgent
need tohavea pharmacological intervention.While therewas talk of an earlybreakthrough
with existing drugs (against other conditions/pathogens) working against SARS-CoV-2,
expectations are now tempered with conflicting findings in the therapeutics landscape
and success unlikely before late first quarter of 2021 in the vaccine space.

The initial euphoria around chloroquine/hydroxychloroquine (HCQ)—the US presi-
dent Donald Trump even called HCQ a “game-changer”—has worn off to a great extent,
with trials showing no efficacy against Covid-19, or even adverse effect. While an early
Chinese clinical trial talked about HCQ relieving Covid-19 symptoms fasterin patientsas
compared to standard care,an American study reported increased mortality among
patients administered treatment involving HCQ over those that received standard care.
Hopes were similarly pinned on remdesivir, from Gilead Sciences, after leaked data of a
University of Chicago trial showed early encouraging results. But, there were gaps in the
sample selection,and soon after, findings from an aborted study in China showed remde-
sivirwas having no effect. While Gilead has questioned the credibility of interpretations
fromanabandoned study,a fuller picture will perhaps emerge when the US National Insti-
tute of Allergy and Infectious Diseases (NIAID) reports its findings from a trial with a
robust methodology.The lopinavir-ritonavir combination that had been touted early on
to have anti-Covid-19 action, too,has not been able to demonstrate incontrovertible effi-
cacy. On the vaccine front, seven vaccine candidates reaching the clinical trial stage, as
per WHO data,within three months of the pandemicis a record of sorts,but a successful
vaccine is still quite some distance away. While the earliest one to go into trial, the Mod-
erna-NIAID one, completes the full duration of its trial sometime in the second quarter
nextyear, Serum Institute of India,which has developed a candidate in partnership with
the University of Oxford, says that it can make the vaccine available in October this year,
if the vaccine passes the clinical trial.

Meanwhile, authorities and experts are batting for treatment protocols that show
any sign of promise,whether in limited trials or on paper. For instance, Dr Robert Gallo,
the co-discoverer of HIV, has strongly batted for the oral polio vaccine, which has been
documented toinduce an innate immunity response against a host of pathogens other
than the poliovirus.In the same vein, many jurisdictions are clearing plasma therapy—
that involves the use of antibodies against SARS-CoV-2 from patients who have recov-
ered.While this is being used in cases showing severe symptoms, given there have been
reports of reinfection, it is not clear if this is a temporary cure or a disease management
tool. Although the uncertainty is daunting, with the WHO’s Solidarity trial involving
remdesivir,lopinavir-ritonavir, interferon alfa 2B (which has been reported to have some
efficacy in patients in China) and chloroquine/HCQ, and the University of Oxford’s
RECOVERY trial, involving lopinavir-ritonavir, HCQ, low dose dexamethasone (helps
regulate inflammatory response like cytokine storms),azithromycin and to cilizumab,
hope of greater clarity on a therapeuticline of intervention will also likely get clearer.

Spirit of federalism

Centre must allow states to resume liquor sales

TIS EASY to push a narrative against the states demanding resumption of liquor

sales,given the socioeconomic threat thatalcohol addiction presents.Also,alcohol

consumption is generally held to have a negative impact on health; in the middle

of a pandemic, facilitating this would seem counter-intuitive. More important,
thereisthefearthat crowdingat theliquor shopswill defeat social distancing. However,
the lockdown has severely impacted economic activity across the country—the phased
lifting certainly doesn’t mean businesses going back to pre-corona days—and state gov-
ernments won’t have much to look forward to in terms of SGST collections. With rev-
enues drying up—VAT collections from fuel sales are likely a trickle now—and demand
for support packages for residents rising, liquor sales would probably be the only way
most states can earn. Data from RBI shows that liquor revenues account for 10-15% of
the states’own-tax revenue. Given that states’total own-tax revenue for FY 20 was bud-
geted at ¥14 lakh crore,excise collections from liquorwould constitute ¥1.5-2 lakh crore.
The actual collections could be higher once revenue from stamping, weights and mea-
sures applicable to liquor, VAT on alcohol, etc,are considered. In such a scenario, asking
states to forego about 0.7-1% of the GSDP—even as they are demanding a 1% relax-
ationin FRBM—can havelittlejustification, given that revenues from other sources have
orwill dry up in the coming months.There are hardly any sales of automobiles,and one
can expect the property-related taxes and stamp duties to be depressed for along time.

The Centreisrightinwantingto curb crowding. But,given most statesarereadyto extend
the lockdown, certain relaxations can be extended, accompanied, of course, with strict
enforcement of social distancing. Even as the Centreallows opening up of standalone shops,
itneedstounderstand thatif social distancing is being enforced for essential services, it can
be enforced forliquorshops too.Also,why can’t liquorbe home delivered,as Punjab is propos-
ing,once the age of the person ordering it is confirmed?

States, for their part, need to seriously relook their revenue strategies.An analysis of
states’budgets shows that states’ collections from own-tax and own-non-tax revenues
havebeen decreasing for the past two decades.In 2000-05, states’average own revenue
accounted for 62% of the total receipts,in FY20, this had fallen to 52%.States increased
reliance on central transfers,and alcohol and fuel duties,has been due to their inability
to collect revenues from other sources.This trend continues even forlocal governments,
which come to rely more on state transfers to run the administration. Based on a Janaa-
graha analysis, Economic Survey 2017, had highlighted how Bengaluru and Jaipur, for
instance, were collecting only 5-15% of the property tax estimated. So, while OECD
countries have an average property tax collection of around 1.9% of GDP,India’s is 0.2%.
States need to rope in technology to map land development better to realise larger rev-
enue collections. Else, they can hardly expect to overcome their liquor dependence.

LackingLEADERSHIP

Trump, Bolsonaro and other such leaders need to take their
accountability in the midst of the pandemic seriously

FTER SUGGESTING THAT Covid-19 patients be injected with disinfectants as

a cure—whether this was delivered with sarcasm or not is a task for better body

language readers than press folks—US president Donald Trump has tweeted that

hewillnotbeattendinganybriefing on hisadministration’shandling of the pan-
demic.The American media hasbeen hostile towards him,for somethingas trivialasratings
and viewership, Trump says. So, the Oval Office’s response to demands of accountability is
abig,fat sulk.The Trump administration and,indeed, the Republican Party have upped their
anti-China rhetoric,against a backdrop of the federal government failing to recognise the
crisis earlyonand take steps suchaswide testingand containment.And,in the midst of arag-
ing pandemic, the Trump administration suspended funding to the WHO. The president
has claimed that he was being sarcastic when he talked about injecting disinfectant and
exposure to high-dose UVrays as ways to fight Covid-19.But, it seems the sarcasm was not
justlost on the media present,but verynearly every thinking person in the room.

That Reckitt Benckiser,the manufacturer of Dettoland Lysol,had to put outastatement
warning against the products being injected into a human body shows how much damage
aTrump“being sarcastic’—while people have died in the tens of thousands in the USbecause
of Covid-19—can cause.And, it is not just Trump. Brazil’s Jair Bolsonaro believes the pan-
demicisahoax created by the media.As nations—includinglow- and middle-income coun-
tries—acrosstheworld are going into lockdown, Bolsonarowas busyattending an anti-lock-
down rally. These leaders need a reality check before they condemn more lives to the
pandemicwith their callousness.

Opinion

HEILBERTBILLOF 1884 —
a proposed law that would
make English and Indian
judges equal in the British
Raj—was withdrawn after
an uproar from Englishmen that ben-
efited from the apartheid. India’s cur-
rent online university regulations cre-
ateasimilarapartheid byallowing only
seven of our 993 universities tolaunch
online courses; during the Covid-19
lockdown overseas universities have
signed up 100,000+ students in India
for online courses. The lockdown
exposes the follyand unfairness of the
UGC 2018 online regulations; we must
immediately allow all accredited uni-
versities to launch online courses with
full flexibility in design, delivery, and
assessment. If we don’t act quickly,
Indian online university education will
become like Wimbledon; it is played in
England, but no British ever wins.
India’s universities have delivered
quantity, but uneven quality and
employability. We have roughly 38 mil-
lion university students; of these, 34
million are on campuses, 4 million are
in traditional distance education, and
only 25,000 students have opted for
online education. UGC banned online
education in 2015, but notified new
licensing guidelines in 2018. Since
then, UGC has onlylicensed seven uni-
versities for online courses. This raises
three important questions. Whyaren't
all accredited universities automati-
cally allowed to launch online courses
when India can’t stop overseas univer-
sities from signing students in India?
Why distinguish between licensing for
paper-based distance learning and
online learning? Why not give univer-
sities flexibility in curriculum, design,
delivery, and assessment of online

ONLINE EDUCATION

JUST SEVEN OF INDIA'S 993 UNIVERSITIES HAVE ONLINE-EDUCATION LICENCES; MEANWHILE, AS THE
LOCKDOWN SHOWS, FOREIGN VARSITIES MAKE HAY OF THE INDIAN DEMAND FOR ONLINE COURSES

Ending an
apartheid

& SHANTANU ROO)J
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courses rather than force them to be
the equivalent of an ATM machinewith
a teller physically handing out cash?
Covid-19 seems more dangerous
for patients with pre-existing condi-
tions; the global higher education sys-
tem has ten multi-decade, pre-exist-
ing challenges.The first s the crisis of
affordability; many US college class-
rooms now cost $200 per hour. Sec-
ond, there is a crisis of education
returns; estimates before Covid-19
suggested that 50% of the $1.5 tril-
lion student debt (31,14,75,150
crore) was slated to default. The third
is a broken promise of employability;
college graduates include 60% of
Korean taxi drivers, 31% of US retail
checkout clerksin the US,and 15% of
Indian high-end security guards. The
fourth is the differential needs of
adult learners; they need anytime,
anywhere, and affordable learning
that they can do concurrently with
theirjobs.The fifth is a massive short-
age of quality faculty. Sixth, there is a
problem of diversity; the typical uni-
versity studentisnolongeran 18-year
old privileged urban male studying
full-time; today’s students are just as
likely to be female, poor, older, from
rural areas, or studying part-time.
These education outsiders need more
flexible admission criteria, rolling
admissions,continuous assessments,

A new White Revolution

Covid-19 could benefit the dairy industry as
consumers could shift from meat-based to dairy-
based protein. The govt may consider reducing
GST on ghee and milk fat from 12% to 5%

WHEN THE ENTIRE nation continues
tobeunderlockdown due to the Covid-
19 pandemic, our dairy industry has
proved to be more resilient than many
other sectors in terms of the extent of
supply chain disruptions. Millions of
our animal-owning households, the
majority being smallholders, particu-
larly those connected to producer-cen-
tric institutions continued to milk
their cows and buffaloes, and sell the
surplus to the village milk collection
centres. Milk was then pooled, cooled,
and transported to processing centres
where itwas pasteurised, packaged and
dispatched to thousands of marketing
outlets, finally finding its way to mil-
lions of homes.

Of course, during the initial phases
of thelockdown restrictions,both milk
procurement and sales of milk were
impacted in several parts of the coun-
try due to supply chain disruptions.
Information collected by National
Dairy Development Board (NDDB)
from the dairy cooperatives (see
graphic) shows a decline in daily liquid
milk sales by dairy cooperatives by
about 15% in the Covid-19 lockdown
period between March 1-15 and April
8-14,and a drop in the proportion of
sales to procurement by about 8.8%
during the same period.The liquid milk
salesare showing signs of steadyrecov-
ery, thanks to the policy and proactive
support of central and state govern-
ments,and the measures taken by pro-
ducer-centricorganisations toaddress
supply chain challenges.

Disruption seems to haveimpacted
the unorganised private players signif-
icantly as they have a higher share of
products in their sales portfolio com-

pared to the dairy cooperatives. It was,
therefore, quite logical that the
areas/milk shedswhere private players
had a stronger presence, milk got
diverted to the dairy cooperatives as a
result of which, producer price also got
subdued due to theimbalance between
demand and supply

Asnews started trickling about sup-
ply chain disruptions, governments,
both central, and some states, swung
intoaction toameliorate the situation.
These interventions included making
available low-cost working capital to
producer-owned institutions to con-
vert milk into skimmed milk powder
(SMP)and milk fat,direct procurement
of surplus milk for conversion and
direct distribution to needy people.

To enhance the marketing of milk
and milk products, many dairy organi-
sations,initiated home delivery of milk
and milk products through mobile
carts, vans, e-commerce, etc. All these
measures helped stabilise milk sales,
opening up opportunities to use e-com-
merce. Many smart and progressive
dairy farmers converted their surplus
milkinto khoa, paneer, ghee,etc,and sold
it to the neighbourhood markets
through informal channels. All these
measures helped sustain dairyindustry.

Covid-19 pandemic has thrown up
the real possibility for our dairy indus-
try to benefit as large sections of con-
sumers may shift from meat-based to
dairy-based protein. Covid-19 has
made people more aware of theneed to
adopt a healthy diet.

In contrast to sectors like construc-
tion, manufacturing, hotel, travel &
tourism,etc,which were severely hit by
thelockdown restrictions,dairyindus-
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on-demand, on-the-go, always-on,
qualification modularity and multi-
modal delivery.The seventh challenge
is a change in the definition of
employability; knowing is uselessina
world where Google knows every-
thing; the most important 21st-cen-
tury skill is learning how to learn. A
newworld of workwhere
employment shifting
from a lifetime contract
to a taxicab relationship
needs a new balance
between repair, prepare

WWW.FINANCIALEXPRESS.COM

_
We must

immediately allow
all accredited

3 SPREADING HATRED
SP leader Akhilesh Yadav

It is the basic training of the BJP to create hatred against
Muslims. And they are doing just that. It will not end. The
reports that they are demanding non-veg food and
biryani in quarantine homes are being spread by them

needs modification in five ways; a)
Remove clauses 4(1)(i), 4(1)(ii), 4(1) (iii),
and 6 that restrict licensing, and pre-
scribe a discretionary approval process
and replace them with something that
authorises all accredited universities to
design, develop and deliver their own
online programmes. b) Modify clause 4
(2) to allow innovation, flexibility, and
relevance in an online curriculum that
allows universities to work closely with
industries on their list of courses, and
ensure the integrity of purpose. c)
Rewrite clause 7(2)(i) appropriately to
allow universities to work with the best
technology platforms without holding
them hostage to a state sponsored sys-
tem. d) Modify clause 7(3)(viii) to allow
rolling admissions,and, e)
Replace clause 7(2)(vi)with
clause 4(4)(iv) to allow
technology-driven, on-
demand, and credible
online assessments.

In 1948 Sarvepalli

and upgrade is the . ore

eighth. The ninth is a unlver5|t|es:. to Radhakrishan,Chairman
blurring of the line launch online of India’s University Edu-
between  corporate courses with full cation Commission, said:
trainingand higheredu- flexibility in design, “When we think we
cation; research sug- deliverv. and know, we cease to learn”.
gests that employed- Y DrRadhakrishnan would
learners are expected to assessment surely be disappointed
cross traditional learn-  Ey————— Dy any regulations dis-

erswithin five years.The
tenth is the attractive self-financing,
employability and signalling value of
degreelinked apprenticeships.Online
higher education not only addresses
these ten challenges, but the lock-
down has brought forward its destiny
from 2030 to 2020 in one month.
Many Indian universities don’t bal-
ance cost,quality,scale,and employabil-
itybecauseregulationsstifleinnovation.
The UGC Online Regulations 2018

RATH

Chairman, National Dairy Development Board
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try seems to have done remarkably
well. Globally, Covid-19 impact has
pushed many large commercial dairy
farmsevenin the most dairydeveloped
nations to thebrink of closure, prompt-
ing governments toannouncebailouts.
Recently, Trump administration
announced a bailout package of $15.5
billion forthe US dairy industry.The US
is contemplating to purchase milk,
convert it into commodities which
couldbe used asinternational human-
itarian aid.

In the present context, it makes
smart business sense for our dairy
industrytoincrease milk procurement
for making SMP to meet the growing
demand for milk and milk products.
Milk procurement, during Covid-19
lockdown, despite market shocks indi-
cates that dairies have started building
up commodity stocks to meet lean sea-
son requirements. The stock of SMPas
on April 1 was higher by about 25,000
MT as compared to March 1,and the
estimated daily average SMP produc-
tion hasincreased from 790 MT during
March 1-15 to more than 1,000 MT
during April 8-14.

India may considerreducing GST on
ghee and milk fat, from 12% to 5% to
bring it at par with the GST rate for
SMP. This has been a long-standing
demand of the dairy industry and will
ultimately benefit milk producers,
increase rural incomes, spur demand
and hasten economic recovery.

During these difficult times of the
dairy farmers, our cows and buffaloes
must be taken care of, as any compro-
mise on their feeding and health care
would impact reproductive efficiency
and productivity. Both governments
and dairy cooperatives should provide
these inputs and services to the farm-
ersonsubsidised rates or deferred pay-
ments basis.The country cannot afford
to go through another phase of supply
disruption resulting in pressures on
availability and prices of milk.

Covid-19 crisis has witnessed
reverse migration of labour force from
urban to rural areas leading to social
disruptions. On the positive side, we
can look at this as an opportunity;
these workers can be encouraged and
incentivised to join their family agri-
culture/dairy farms.

criminating  against
Indian universities in favour of for-
eign ones. But, he would have been
even more pained by regulatory
unwillingness to learn, experiment
and innovate. The sabotage of the
Ilbert Bill in 1884 accelerated the
1885 creation of the Indian National
Congress that led to Independence.
The Covid crisis of 2020 should lead
to Poorna Swaraj for all Indian univer-
sities to go online.

LETTERS TO

THE EDITOR

Treat Covid-19
patients with dignity

After lockdown came in to force to
contain the spread of coronavirus
causing Covid-19, we have been
encountering some viruses of similar
virulence-social stigma and
discrimination-against Covid-19
afflicted patients and healthcare
professionals to our dismay. A video
portraying the personal protective
equipment-clad person tossing
water bottles and food packets
outside a locked gate, and dozens of
people stretching out their hands
through the iron grills for these
essentials at a quarantine facility in
Agra is shocking. It had not only
exposed the indignities meted out
to Covid-19 affected people but also
clearly underlined the significance of
training to healthcare workers with
an emphasis on treating Covid-19
affected with empathy and
compassion. Such undesirable and
inhumane acts could deter people
from self-reporting their symptoms
or cooperating with officials
involved in contact tracing efforts. It
should be noted here that human
dignity is a constitutional necessity,
and the assurance of dignity is
central to the right to life, an
important fundamental right
guaranteed under our Constitution.
— M Jeyaram, Sholavandan

Students abroad

It is a matter of concern that Indian
students studying and living in the
US, the UK, Canada and some other
parts of Europe are facing a tough
time as they cannot pay their rent
due to the pandemic. Some say that
they have lost part-time jobs due to
the lockdown, and are unable to pay
monthly rent, while others have
moved out to live with relatives. They
have received their monthly rental
bill. Now they are forced to seek
financial aid from universities to tide
over the crisis. But a question arises,
why they should pay for an empty
flat which they are not using now?
Tenants should not charge them
monthly rent or should allow them
extra time to pay the rent. However,
if it is needed, the Indian government
should help these students during
the crisis.

— Noor Ahmad, Hyderabad
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BATTLING COVID 19

Breathing easy
on ventilator

quality

A good ventilator must be a high-precision product, a
combination of top-class engineering efforts, optimum
manufacturing capability, and robust financial backing

F ONE WERE toname the one hall-
mark feature of the 21st century,
I’d venture to say it is innovation.
Our modernity enables us, more
than ever, to make, for instance,
better predictions. Why? The fundamen-
tal reason is technological advancement,
which hasnowenabled us not only to gen-
erate humongous volumes of data but
also to collate this and make sense of it.

This assertion forces us to address the
elephant in the room: If we are capable of
making data-based predictions, how did
we miss the arrival of Covid-19?7 The
answer is simple. The viral outbreak is a
natural disaster. While we cannot predict
when orwherelighteningwill strike,we do
have sufficient technological proficiency
notonlytodowse thefireshoulditarisebut
also to mitigate damages by natural disas-
ters.The Covid-19 crisis is no exception.

It is a fact that we are currently going
through the gravest crisis of our genera-
tion, perhaps even in human history. Ver-
itably the century’s black swan event, the
pandemic has caused hospitals and med-
ical centres to become a battlefield, with
healthcare professionalsrisking theirlives
on the frontlines to save lives. Apart from
theimmense human toll, muchvirtualink

has been spilt on documenting the dam-
age the pandemic caused to the economic
scheme of things. Trade and commerce
have ground toahalt.The financiallifeline,
not to put too fine a point on it, is in the
throes of the viral outbreak.

Against this backdrop, it only stands
to reason that nothing but the best of
humanitywill help us overcome this cri-
sis. Putting the best foot forward is how
we can move towards recovery and vic-
tory—our tomorrow depends on the
steps that we take today. Professor Yuval
Noah Harari, noted Israeli historian and
author,echoes my thoughtsinhisarticle
‘The world after coronavirus’

“We must act quickly and decisively.
We should also take into account the
long-term consequences of our actions.
When choosing between alternatives,we
should ask ourselves not only how to
overcome theimmediate threat,butalso
what kind of world we will inhabit once
the storm passes.”

So,what are we to do? The first step
towards solving a problem is identifying
it. The critical challenge, obviously, is
developing avaccine against the disease.
With researchers and scientists already

engaged in this,successisnotamatterof |

ILLUSTRATION: ROHNIT PHORE

possibility,but merely one of time. How-
ever, until then, we are faced with more
immediate challenges,whichitisimper-
ativeweresolve assoon as possible.Let us
take alook at one such critical problem.

The crisis

When Covid-19 broke out of China, it
caught theworld off-guard. Itsimpact has
sent nationsintolockdown,while hospitals
and medical centres teem with over-
whelmingactivity.Asfrontline healthcare
professionals, supporting staff and public
servantswork tirelessly to tend toinfected
masses, the world was woken up to a reali-
sation: Most of uswere not prepared to deal
withahealth crisis of such catastrophiclev-
els.Thisrealisation was triggered by short-
age of an equipment that is an essential
tool in our collective battle against the
deadlyvirus—theventilator.

Boosting the supply of ventilators
across the countryand the globeisessential
tosetting the world on the path toresusci-
tation. Let us first understand why.

Covid-19 poses the most risk to indi-
viduals with respiratory challenges since
the virus targets the lungs. In the worst-
case scenario, the virus can lead an indi-
vidual to develop acute respiratory dis-
tress syndrome (ARDS). Most ARDS
patients need the help of a machine to
breathe—this is where ventilators come
into the picture. A mechanical ventilator
pushesairinto the lungsand forces some
of thefluid out of theairsacs.Anotherkey
step in caring for ARDS patients is sup-
plying them with supplemental oxygen.
Thus, doctors also leverage ventilators to
optimise patients’blood oxygen levels.

However, things get trickierwhen one
considers that there are more than one
type of ventilator on offer.This begs some
questions: Which of these is the right
optiontohelpusfightthe pandemic?Are
any of theincumbent models suitable for
dealing with the present unprecedented
healthcare crisis? If not, how can we cre-
ate a machine that minimises risk of the
infection spreading to healthcare profes-
sionals,while maximising the chances of
survival of the ventilated patient? Is it
possible to manufacture these at a large
enough scale, given the paucity of time
and limited availability of components?

Let usexplore these questionsindetail.

Finding the perfect ventilator

Aventilator, at its most basic, is any
instrument penetrating via the mouth
(endotracheal tube), nose, or skin (tra-
cheostomytube through a stoma,a surgi-
cally-created hole in the windpipe) to
serveasanartificial airway.In theabsence
of such machines,doctors mayhavetouse
a manual resuscitator called a bag valve
mask, or an Ambu bag, which forces air
into the lungs of patients who are either
not breathing or not breathing ade-
quately.Obviously, this cannot be used to
help critical Covid-19 patientsasitis not
suitable for continuous use and needs a
highly-trained operator to make use of it.

Then, there are non-invasive, low-cost
ventilators. But, these too are not suitable

for treating Covid-19 patients as most are
not clinician-friendly,and cannot be oper-
ated by volunteers that comprise a major
share of the frontline Covid-19 healthcare
taskforce. Most clinicians prefer invasive
mechanical ventilation (via an endotra-
cheal tube or tracheostomy, with breaths
delivered by a mechanical ventilator) for
patients with moderate or severe ARDS.

Further,ventilating Covid-19 patients,
or those of infectious diseases poses a
health hazard tohealthcareworkers tend-
ing to them as aerosolised pathogens are
likely to be expelled from the ventilation
tubeatahighvelocity—almostnoneof the
currently available designs are equipped
to deal with this. A good ventilator design
must keep the health of caregiversasapri-
mary consideration.

The ideal strategy to improve survival
in Covid-19 patients while preventing
lung injury is invasive mechanical venti-
lation with low tidal volumes and high
levels of positive end-expiratory pressure.
This primarily aims to provide oxygen,
remove carbon dioxide,decrease the work
of breathing,and reverselife-threatening
conditions such as hypoxemia,orinsuffi-
cient oxygenation of arterial blood.

Hence, as much as low ventilator
inventory is a grave concern due to its
shortage being directly proportional to
the mortality rate, the absence of a suit-
able ventilator design is equally worthy
of consideration. And, given the afore-
mentioned factors,we can generate afair
idea of what anideal ventilatorlookslike,
and of what it can do.The good news? We
may have already succeeded in develop-
ing such a machine.

The best bet

As Covid-19 crisis is a 21st-century
problem, our best bet at overcomingitisa
trulymodern solution. But,what comprises
a modern solution? As I mentioned in the
beginning, it is innovation. Of course, this
alone will not suffice. We need an innova-
tion thatis reliable,smart,and safe.

In the wake of the pandemic, most
countries have stopped exports of med-
ical equipment,andall global ventilators
have been snapped up.Even components
for ventilators are in short supply. In
India, the cottage industry hasinevitably
been stirred into action,with every other
player claiming to have a ventilator that
can meet present needs. In their under-
standable desperation,driven by the grief
of the human tragedy underway, local
authorities,governmentbodies,and cor-
porations are pumping capital into
procuring sub-standard products. This,
instead of advancing our struggle, is forc-
ing us to take a step back. How, then, do
we hit the mark amidst all this noise?

We need to move cautiouslyand home
in on the answer bya calculated process of
elimination.Althoughwe areengagedina
race against time, jumping the gun is not
an option: we need to make an informed
decision by consideringvalid factorssothat
we can identify and pick a solution that
represents the best of not onlythe modern
industry,butalso the modern age.

We cannot afford to treat our ‘suitable
ventilator’ as a mere electronic item—it
will be a high-precision product of the
combination of top-class engineering
efforts, optimum manufacturing capa-
bility, and robust financial backing.
Hence,while scrutinising a ventilator,we
need to ask: Who has designed it? Who
has manufactured it? Will the product
stand the test of time? Can the company
maintain the product over the next 3-5
years—not only until our battle with
Covid-19 is won but also beyond, for
future emergencies?

Hence, considering the lineage of the
company creating the new-age ventilator
iscrucial. The good news is that India, the
third-largest startup ecosystem, is well-
equipped to breed such innovators. In
fact,some serious organisations—suchas
an IIT Kanpur-based enterprise—are
already involved in achieving this objec-
tive alongside domain-leading industry
players.I am optimistic that we will soon
have the right ventilator supplying the
breath of life to the world, which is cur-
rently waiting with bated breath for the
pandemic to subside. Yes, the pandemic
will subside—theleadingintellects of the
modern world will ensure that it does.

Aless direct

approach

JAY MANOJ SANKLECHA

Ranjan teaches law at South Asian University & Sanklecha is a
lawyer with specialisation in international law. Views are personal

Amended FDI regulation is problematic
under the WTO law. India should adopt
a more facially neutral regulation

NDIA RECENTLY AMENDED its FDI policy by subject-
ing investments from countries with which it shares a
land border to screening under the approval route and
making them ineligible underthe automaticroute.The
policydoesn’t name China,butitisclearthat thisaimsto
prevent opportunistic Chinese investors from acquiring, on
the cheap, Indian companies weakened by the Covid crisis.

However,China has objected to these changes,arguing that
it violates the WTO principle of non-discrimination. While
economists debate the economic merit of these changes, the
crucial question, from a strictly legal perspective is whether
China’s objections,which canbe considered underboth inter-
national trade and investment laws, hold any water.

Although none of the WTO agreements directly seek to
regulate it, some contain provisions that may have implica-
tionsforforeigninvestment.One suchagreementis the Gen-
eral Agreement on Trade in Services (GATS). GATS allows trade
inservicesbased onapositivelistapproach,i.e.,, WTO members
list the sectors in which they wish to make commitments for
tradein services.One of the modes through which tradein ser-
vicestakes placeis‘throughacommercial presence’of the ser-
vice supplier in the territory of another member.

Broadly, the disciplines under GATS can be classified into
general and specific. While the former apply to all members
andall service sectors,thelatterapplyonlytosectorsinscribed
in members’schedule of commitments.The scope of the spe-
cific disciplines varies widely, with each member depending
on the extent and limitation of commitments made.

One of the general disciplines is the most favoured nation
(MFN) treatment,which requires members to ensure all other
membersequality of opportunityto supplylike servicesin sec-
torswhere foreign competitionisallowed,i.e.,aWTO member
cannotadoptaregulationaffectingtradein servicesinaman-
ner that affords less favourable treatment to service suppliers
ofaparticularmemberthanthat
. . .. accorded to those of any other

India might justify country in respect of similar ser-
the move under the vices.However,itdoesn’trequire

general exceptions “identity of treatment”amongst

or essential security different service suppliers.Itonly
g o requires that the treatment pro-
Interest provisions

vided bya country does not prej-
of GATS, it willbe  udicially alter the “conditions of
difficult to explain

competition” between different
why the regulation

service suppliers.
. Notably, in sectors like
has been applied
for select countries

audiovisual, banking services,
etc, the MFN obligation is sub-
ject to a number of exceptions
specifically made by India in
Annex II. Outside these sectors, China can arguably claim a
violation of the MFN obligation,contending that subjecting
service suppliers from some countries to a different proce-
dure competitively disadvantages their service suppliers.

While India might seek to justify the regulation under the
general exceptions or essential security interest provisions of
GATS, it maybe difficult to explainwhy the regulation hasbeen
applied for select countries, given that threat of acquisition of
domesticindustries is the same from all foreign countries.

Under international investment law, India and China
signed a bilateral investment treaty in 2007; India termi-
nated thisin October 2018.The BIT has a sunset clause that
extends the application to 15 years from the date of termi-
nation, but the treaty's scope of application is confined to
investments already “made and accepted as such”in accor-
dance with applicable law. Thus, the amended regulation
does not violate the rights of the existing Chinese investors
inIndia. Moreover, most Indian BITs do not provide for pre-
entry protection and thus do not restrict India’s sovereign
right. However, the possibility of Chinese investors invest-
ing in India through other countries undera different own-
ership structure and seeking protection under otherIndian
BITs cannot be ruled out.

Unlike international practice, by selectively applying the
regulation to certain countries and not to others, India makes
itselfvulnerable to Chinese claims in respect of certain service
sectors under the GATS. In such a scenario it may be advisable
forthe Indian government toadoptamore faciallyneutral reg-
ulation thatdoes not dejure discriminate on thebasis of origin
of the investment and applies equally to all countries.

LREADY IN THE grip of an
economic slowdown, India
now faces an escalating chal-
lenge of handling the eco-
nomic consequences of the
Covid-19 pandemic. With high unem-
ployment rates, stagnating incomes, and
a consequent demand crunch, one can
expect an intensification of the maladies
of the masses.The total lockdown has fur-
theradded tothe collateral damage caused
to economic structures, which may take a
long time to be mitigated.

Much has been written on the urban
economy coming toagrinding halt due to
urban centres emerging as infection
hotspots,and on the migrant workers’ cri-
sis. The latter has exposed the endemic
inequality and injustice of our economic
structures, where millions of workers in
urban centres do not consider the cities
their homes. With poor living conditions
and the lockdown drying up income
sources, there is a desperate attempt to
reach theirvillages.

This, then, draws attention to the rural
economy where these millions of migrant
workers hope to seek solace during the cri-
sis.Theimpact of thelockdown on the rural
economyis more than what meetstheeye.
Agricultural activities like harvesting and
livestock production are exempt from the
lockdown. However, two types of chal-
lenges have emerged in the rural economy.

The first relates to the mobilisation of
labour and equipment for harvesting the
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Saving the rural

economy

In the long term, the govt will

have to deepen its procurement

operations, expanding from the

wheat-paddy complex

standing rabi crops—primarilywheat,but
also mustard,and other vegetables. While
in Punjab, much of the rabi wheat was har-
vested before the lockdown, in Uttar
Pradesh and Madhya Pradesh,wheat har-
vesting has been delayed. The lockdown
has disrupted the usual labour supply for
such activities, flowing in from states like
Biharand Jharkhand.Also,in many places,
combine harvesters from Punjab have not
arrived as usual; wherever they have
arrived,drivers have left them toreturnto
their villages in Punjab. In all likelihood,
these hurdleswill be overcome by farmers
using local non-agricultural labour, who
are also currently without employment,
albeit with reduced efficiency, a longer
period of harvest,and some crop losses.

BANERJEE

Associate Professor, Ambedkar University,
Delhi. Views are personal

The second, more important problem
is disruption of supply chains. The initial
weeks of the lockdown witnessed reduced
and arbitrary functioning of mandis, pre-
venting farmers from getting the right
price for their crops. Delayed government
procurement has also added to farmers’
anxieties.While those who can afford stor-
age facilities are avoiding the lower prices,
apprehension prevails that when the lock-
down ends, possible supply gluts may
lower prices further. And, with supply of
agricultural inputs having taken a hit, the
sowing of buffer crops between rabi and
kharif seasons for for supplementary
incomes, too, is likely to be disrupted.

Supply chains for milk have functioned
relatively better across rural India, though

Commodities:
Percentage price change (2019 over 2012)
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Note: Based on Primary Commodity Price System
Data, IMF (data.imf.org)

with restaurants and canteens being
closed,the demand for milk has fallen.This
is consequential as sale of milk ensures
daily circulation of currency in the rural
economy;asqueeze in thiswould adversely
impact other commodities and services.
Giventhat stagnatingagriculturalincome
was alreadya major causes of the economic
slowdown, these short-termimpacts of the
lockdown are likely to deepen the infirmi-
ties of the Indian economy.

The staggered restoration of economic
activity post-lockdown is expected to take
most of 2020.This would have two major
implications for the rural economy in the
medium/long term. First, to the extent
that migrant workers have returned tovil-
lages, they would exert a downward pres-

sure on rural wages. Their return to their
usual rural and urban destinations will be
a slow process, not so much due to their
unwillingness as the staggered revival of
labour demand. For example, lingering
fear of infection among the populace may
result in restaurants and theatres wit-
nessing dampened demand even after
they reopen. Other economic activities,
too, will take much longer to reach their
pre-Covid-19 levels.

This does not bode well in a situation
wherereal ruralwages have been stagnant
for several years now. Between 2014 and
2018, the real wage for agricultural
labourers have grown at a meagre 0.87%
annually; for rural construction workers,
these declined by 0.02% per annum
(Himanshu, 2019: India’s Farm Crisis, The
India Forum). A renewed lowering of the
‘reservation wage’ under the current cir-
cumstances will further shrink the
demand for mass consumption goods.

The second implication is grander.
Global prices of major agricultural com-
modities, including those that India
exports, have been on a decline since 2012
(see graphic). The pandemic has triggered
uncertainties about global trade arrange-
ments; these will last even longer than the
domestic malaise since restoration of global
supply chains would require the revival of
importdemandinalarge numberof export
destinations. In fact, the pandemic has hit
the foundation of the globalised economy
that has evolved over the last four decades.

Withreducedinternational trade volumes,
agricultural commodity pricesare expected
to slip into a faster downward slide. This
worsens thealready dim export outlook for
agriculture,and amplifies the challenges for
recovery of the rural economy.

Needless to say, the government needs
to hasten the implementation of the exit
from the lockdown.Immediate measures
alreadyadopted by the government—cash
transfers to farmers and other vulnerable
sections, provision of subsidised food—
have to be scaled up, and extended for a
longer duration.Arapid expansion of rural
employment through MGNREGAwill also
aid the mitigation process.

Inthelongerterm, the government will
have to deepen its procurement opera-
tions, expanding them from the current
rice-wheat complex. This provides an
opportunity to ensure nutrition suffi-
ciency forlarger sections of the population
by provisioning micro-nutrients through
the PDS in the form of fruits and vegeta-
bles. While this implies greater govern-
mentintervention in an otherwise ‘private
sphere’ itisthe need of the hour,given that
substantial loss of livelihoods will lead to
shrinking of private economicactivitiesin
the medium term.And, when one recog-
nises that sustained nutritional fortifica-
tion of the larger population is an insur-
ance against casualties and costs arising
from future epidemics, this will turn out
to be an investment worth making—an
opportunity within the current crisis!
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‘Over 200,000 H-1B workers
may lose legal status by June’

MAPPING THE VIRUS
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Immigration policy analyst
says as many as 250,000
guest workers seeking a
green card in US are

at risk of being forced

to return home

BLOOMBERG
New York, April 28

MANASI VASAVADA HAS less than three
weeks left before she loses her legal right
tobeinthe country.The dental practicein
Passaic County, New Jersey, where
Vasavada, 31, has worked for almost two
years closed its doors in mid-March due to
Covid-19.Shehasbeen onan unpaid leave
of absence ever since.

Vasavada is in the country on an H-1B
visa, a temporary visa program designed
for people with specialized skills. H-1B
recipients can only remain in the country
legally for 60 days without being paid. Her
husband Nandan Buch, also a dentist,isin
the countryonan H-1Bvisa that expiresin
June.They have been watching the days
tick by with growing fear.

There may soon come a point when the
couple can’t stay and can’t go: India, their
home country,has closed its borders indefi-
nitely.Theyalsohaveacombined $520,000
in student loans from the advanced dental
degrees they completed at US universities,
which would be nearly impossible to pay
backon thesalaries theywould earnin India.
The stress has caused Buch, also 31,to start
losing his hair. Neither of them is sleeping
well.“Everythingisreally confusingand dark
right now,” said Vasavada. “We don’t know
wherewewillend up.”

As many as 250,000 guest workers
seeking a green card in the US—about
200,000 of them on H-1B visas—could

Quick
View

Nokia Q1 revenue
to get 5G boost

NOKIAIS EXPECTED toreportarise
in revenue for the first three months
of the year,backed by higher sales of
5G equipment, before feeling the
effects of supply chain disruption in
the current quarter. Nokia, which will
publish earnings on April 30, is
expected toreport revenue of 5.1
billion euros ($5.55 billion),up 1.25%
from ayear earlier,according to
Refinitivdata based on eight analysts.

Xerox pulls 2020 profit,
revenue forecasts

XEROX PULLED ITS 2020 revenue
and profit forecasts on Tuesday, citing
economic uncertainties from the
coronavirus outbreak,which had
resulted in the cancellation of its $35
billion takeover campaign for HP.The
company said lockdowns have
restricted its ability to sell, install and
service its equipment.

UK contact-tracing app
duein 2-3 weeks

A CONTACT-TRACING app designed
to let people know if they have been
in close contact with someone who
tested positive for Covid-19 could be
rolled out widely in Britain in two to
three weeks. Matthew Gould, chief
executive of the NHS’ technology
group told a parliamentary
committee that the app, which will
notify contacts if a person tests
positive would first be tested locally.

SELECTIONS FROM

The

Economist

PEOPLE CANTOLERATE their central heat-
ing failing in summer. They tend to miss it
rather more when it goes in the depths of
winter. Accurate and timely economic sta-
tistics are similar: British economists have
long grown used to the Office for National
Statistics (ONS) providing reliable data; now,
at the time of greatest need, the data are
about to become considerably dodgier. On
April 22nd the onsreported that consumer-
price inflation fell to 1.5% in March, down
from 1.7% in February. The numbers over
the next few months will bear less relation
toreality.
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M Testing shortages undermine drive to
restart US economy

B Virus forces China to rethink Xi's
annual political pageant

M Back to school brings a bleak new
normal for China's students

B Business of survival fuels race for new
skills to stay afloat

B FDA's Hahn optimistic about plasma
treatment

China's top scientists said the virus won't be
eradicated, joining a growing consensus that
the pathogen will probably return in waves

Britain is on track to record one of the worst
coronavirus death tolls in Europe, after data
published on Tuesday showed nationwide
fatalities topped 24,000 nine days ago

Ford intends to restart initial production at most
of its main European vehicle and engine plants
beginning May 4, the company said.
Manufacturing will resume in a phased
approach, and employees will receive personal-
care kits including masks and thermometers

lose their legal status by the end of June,
according toJeremy Neufeld,an immigra-
tion policy analyst with the Washington
DC-based think tank Niskanen Center.
Thousands more who are not seeking res-
ident status may also be forced to return
home, he said. About three-quarters of H-
1B visas go to people working in the tech-
nology industry, though the exact levels
varyyear byyear.

Tens of millions of Americans have lost
theirjobsin the last two months,but work-
ers onvisas are vulnerable in ways native-
born workers aren’t. H-1B visas, for
instance,are tied toaspecificlocationand
employer who commits to paying the

US exports and imports of goods slumped in
March to the lowest level in almost three years
as the coronavirus pandemic shut down
economies across the world

The softening of the rule is part of the latest
plan unveiled by the European Commission, the
EU's executive arm, that also would allow banks
to save on capital when they invest in software
and when they fund infrastructure and small-
and medium-sized businesses

New York City reported a decline in the
number of people admitted to hospitals for the
new coronavirus, to 112 from 122 as of April 25

recipient a minimum salary. Furloughing
recipients, reducing their wages, and in
some cases allowing them to work from
home violates visa requirements. H-1B
workerswho are terminated have 60-days
to find another job, transfer to a different
visa orleave the country.

Even if they don’t lose their jobs,work-
ers can find themselves in a dilemma if
they can’t get their visas renewed during
this period of disruption.

Thevisa crisis is causing “a catastrophe
at a human level and an economic level,”
said Doug Rand, who worked on
technologyand immigration policyin the
Obama administration.

Corona likely to return
each year, say sc1ent15ts

BLOOMBERG
Beijing, April 28

CHINESE SCIENTISTS SAY the novel
coronaviruswillnotbe eradicated,adding
to a growing consensus around the world
that the pathogen will likely return in
waves like the flu.

It’s unlikely the new virus will disap-
pear the way its close cousin SARS did 17
years ago, as it infects some people with-
out causing obvious symptoms like fever.
This group of so-called asymptomatic car-
riers makes it hard to fully contain trans-
mission as they can spread the virus unde-
tected, a group of Chinese viral and
medical researchers told reporters in Bei-
jing at a briefing Monday.

With SARS, those infected became seri-
ouslyill. Once theywere quarantined from
others, the virus stopped spreading. In
contrast, China is still finding dozens of
asymptomatic cases of the coronavirus
every day despite bringing its epidemic
under control.

“This is very likely to be an epidemic
that co-existswithhumansforalongtime,
becomes seasonal and is sustained within
human bodies,’ said Jin Qi, director of the
Institute of Pathogen Biology at China’s
top medial research institute, the Chinese
Academy of Medical Sciences.

A consensus is forming among top
researchers and governments worldwide
that the virus is unlikely to be eliminated,
despite costly lockdowns that have
brought much of the global economytoa
halt. Some public health experts are call-
ing for the virus to be allowed to spread in
a controlled way through younger popula-
tionslike India’s,while countries like Swe-
den have opted out of strict lockdowns.

Anthony Fauci, the director of US

To measure inflation the ons tracks the
prices of goods (including booze and shoes)
and services (including haircuts and car
repairs) in a basket of items thought to
resemble the spending of a “typical con-
sumer”.The data for March were mostly col-
lected by the middle of the month, and are
thusrelativelyfree of pandemic-related dis-
ruption. The same will not be true next
month,however.Nearly half the dataare col-
lected by physically visiting stores in 140
places across Britain, many of which have
shut as a result of the lockdown. Even in
March, empty shelves meant estimates of
the prices of flour, pastaand eggswere based
on fewer than half the number of observa-
tions made the month before.

The ons will try to circumvent the prob-
lem by making more use of online dataand
information given to them directlybyretail-
ers.Abigger problem may be the weighting
of thebasketitself.Spending onrestaurants

This is very likely to be an epidemic
that co-exists with humans for a
long time, becomes seasonal and is
sustained within human bodies

National Institute of Allergy and Infec-
tious Diseases, said last month that Covid-
19, the disease caused by the virus, could
becomea seasonal ailment. He cited as evi-
dence cases now showing up in countries
across the southern hemisphere as they
enter theirwinter seasons.

While some, including US President
Donald Trump, have expressed hope that
thevirus’s spread will slow as the temper-
ature in northern hemisphere countries
rises in the summer, Chinese experts on
Monday said that they found no evidence
for this.

“The virus is heat sensitive, but that’s
whenit’sexposed to 56 degrees Celsius for
30 minutesand theweatheris never going
to get that hot,”said Wang Guiqgiang, head
of the infectious diseases department of
Peking University First Hospital.“So glob-
ally, even during the summer, the chance
of cases going down significantlyis small”

HSBC profit halves in
Q1;job cuts put on hold

AGENICES
Hong Kong/London, April 28

HSBC ONTUESDAY warned of more earn-
ings pain ahead after first-quarter profit
nearly halved as it set aside a hefty $ 3 bil-
lioninbad loan provisions due to the coro-
navirus pandemic.

The bank has put on hold plans to cut
35,000 jobs.The global bank reportedly
doesn't want its employees to struggle
finding work elsewhere during the ongo-
ing coronavirus crisis.

Europe’s biggest bank by assets said
profit before tax came in at $3.21 billion
for January-March, down from $6.21 bil-
lion a year ago and below an average ana-
lyst forecast of $3.67 billion compiled by
the bank.

HSBC said last week it is pressing ahead
with plansoutlined in Februaryto shift cap-
ital from underperforming businesses,
reduce costsand strip outlayers of manage-
ment. HSBC’s new chief executive officer
Noel Quinn facesadditional hurdlesas plans
to cut coststhroughlayoffs — part ofawider
restructuring unveiled in February — have
been put on hold due to the pandemic.

The bank increased its expected credit
impairment charges for January-March by
$2.4billion to §$3 billion - its highest quar-
terlylevelin nineyears - and said total pro-
visions for the year could range from $7
billion to $11 billion.

“No one really knows how the coron-
avirus will develop over the next three to
six months and what scenarios will play

Py N

No one really knows how
the coronavirus will
develop over the next three
to six months and what
scenarios will play out. It's
most important for us to be
prepared for all scenarios

— NOEL QUINN, HSBC CEO

out. It’s most important for us to be pre-
pared forall scenarios - the optimisticand
the less optimistic,” Quinn told Reuters.

“Onlytimewill tellwhere in that range
we will fall”

Profit before tax forthe quartertumbled
48% to $3.2 billion, below an average ana-
lyst forecast of $3.7 billion compiled by the
bank.Revenue dropped 5%to $13.7 billion.
The results were also hit by the slide in oil
pricesaswellas“asignificant chargerelated
toacorporate exposurein Singapore’,it said.

@ NOVEL PROBLEM
Tedros Adhanom Ghebreyesus, WHO chief

Children may be at relatively low risk from severe
disease and death from Covid-19 — the respiratory
illness caused by the novel coronavirus — but can
be at high risk from other diseases that can be
prevented with vaccines

Japan would
'scrap' Olympic
Games if not
held next year

REUTERS
Tokyo, April 28

TOKYO 2020 PRESIDENT Yoshiro Mori
said that the Olympic Games, already
postponed to 2021,would be“scrapped”if
they could not take place then, according
toan interview published on Tuesday.

The International Olympic Committee
and the Japanese government last month
postponed the Games until July 2021
because of the impact of the coronavirus
outbreak. With the epidemic’s worldwide
infection rate climbing and experts sug-
gesting a vaccine is still a long way off,
questions are being asked about whether
the huge setpiece event might need to be
delayed further.

“No. In that case, the Olympics will be
scrapped,” Mori said in the interview with
Japanese sports daily Nikkan Sports,when
asked if the Games could be postponed
again until 2022. However the former
prime minister remained confident the
theywould goahead in 2021.

“We have delayed the Olympics until
next summer after we will have won the
battle,”he was quoted as saying.

“The Olympics would be much more
valuable than any Olympics in the past if
we could go ahead with it after winning
this battle. We have to believe this other-
wise our hard work and efforts will not be
rewarded.”

PepsiCo sales beat estimates, but
comparny warns of virus pain ahead

REUTERS
April 28

PEPSICO WARNED ON Tuesday organic
revenue and operating profits would suf-
fer in the second quarter as major buyers
of its sodas, such as restaurants, theaters
and stadiums,were forced to shut down to
help control the spread of the coronavirus.

The group beat first quarter revenue
estimates helped byalate spikein demand
from consumers stocking up on the com-
pany’s chips,snacks and cereals to make it
through lockdowns, but said it expected
second-quarter organic sales to decline at
alowsingle digit rate.

PepsiCo’s net revenue rose 7.7% to
$13.9 billion in the quarter ended March
21, beating analysts’ estimates of $13.21
billion, also helped by a massive advertis-
ing campaign during the Super Bowl.

However, the company ditched its full
year forecast over uncertainty related to
the pandemic.

Germany readies
to take stake
in Lufthansa

BLOOMBERG
April 28

Excluding one-time items, Pepsico
earned $1.07 pershare,beating estimates
of $1.03,according to RefinitivIBES data.

The warning mirrored that of rival
Coca-Cola Co’s, last week, which said vol-
umes had fallen 25% globally since the
beginning of April.

Still, the snackand beverage maker said
itexpected forbusiness at grocery stores to

Pfizer Q1 net hit by fall
in off-patent drug sales

PFIZER REPORTED A 12.4% drop in
first-quarter profit on Tuesday, partly
hurt by a drop in sales its off-patent
pain treatment Lyrica.

Net income attributable to share-
holders fell to $3.40 billion, or 61
cents per share, in the quarter, from
$3.88 billion, or 68 cents per share,a
year earlier. —REUTERS

make up foralarge chunkof thoselost sales,
with shoppers expected to keep stockpiling
food and drinks due to uncertainty how
long stay-at-home orders would last.

Analysts said Pepsi’s more diversified
snacks business,which includes Lay’s and
Doritos, makes it better placed to benefit
from sales at retail outlets than rival
Coca-Cola.

Elon Musk guards Tesla
board from Iegal fees

BLOOMBERG
London, April 28

DEUTSCHE LUFTHANSA, LOCKED in
tense negotiations over terms of a multi-
billion-euro state bailout, is considering
court protection as a last resort should it
fail to reach a deal with the German gov-
ernment, according to people familiar
with the matter.

The so-called Schutzschirm protection
would shield Europe’s biggest airline from
creditors for three months while it works
outamanagement-led restructuring plan.
The specter of a court-supervised pro-
ceeding comes as talks with Germany
intensify overarescue that could exceed 8
billion euros ($8.7 billion),said the people,
who asked not to be named.

One option being discussed includes
giving the government seats on the board
and the power toblock strategic decisions,
terms Lufthansaisloath toacceptbecause
they may dent its competitiveness.

BRITAIN
THE PRICE ISN'T RIGHT

The impossibility of
measuring inflation
In a pandemic

Inaccurate data is not just a problem for economists

and hotels, for example, accounts for 12%
of the current basket; recreational and cul-
tural activities for 17%. But nowadays eat-
ing in a restaurant is impossible and few
people are rushing to book their summer
holidays.Whenrestaurantsand hotels open

again theyarelikelytohavelower prices than
before the lockdown, which will drag down
official inflation measures.

A further problem comes from how the
ons handles bulk-buying discounts. At the
moment, buy-one-get-one-free offers are

ELON MUSK TAPPED more of his shares
inTeslalatelast year to unlock some of his
wealth and also entered into an unusual
arrangement to provide liability coverage
for fellow members of the electric-car
maker’s board.

Musk increased the share of his Tesla
holding that he’s pledged as collateral for
personalloansto 54% at theend of 2019,
the company disclosed in a regulatory fil-
ing Tuesday. That compares with 40% at
the end of 2018, when the carmaker last
shared the size of Musk’s pledging.

Tesla said in the filing that the com-
pany decided not to renew its directors’
and officers’liability policy for2019-2020
due to “disproportionately high” premi-
ums quoted by insurers. Musk, 48, instead
agreed to personally provide substantially
equivalent coverage for a year. The car-
maker’s board concluded the arrange-

excluded from the calculations on the
assumption that their use by retailers does-
n’t vary much. That assumption no longer
holds: supermarkets have been dropping
such offers at an unprecedented pace,
branding them “irresponsible” as they may

ment with the chief executive officer
would not impair the independent judg-
ment of his fellow directors.

The amended annual report from Tesla
shows Musk had pledged 18.5 million
shares as of December 31, an increase of
about 5 million shares compared with a
year earlier. His overall stake in Tesla had a
value of about $27 billion at Monday’s
close,and the market value of his pledged
shareswould be roughly $15 billion assum-
ing the position hasn’t changed this year.

encourage hoarding. Tesco, Britain’s largest
supermarket chain, cut the number of pro-
motions by 14% in March. By not taking
their disappearance into account, future
inflation measures will understate price
rises.A paper published in 2009 found that
poor households tend to benefit more than
rich ones from such offers.

This will have long-term ramifications
for government policy. In April 2021 con-
sumer-priceinflation from thisautumnwill
be used toadjust tax thresholds and benefit
payments. Measured inflation, dragged
down by factors like the high weighting for
social activities and holidays, is likely to
understate the cost-of-livingincreases, par-
ticularly those faced by peopleat thebottom
of theincomedistribution.Poorhouseholds
may thus end up facing a double whammy:
a more expensive weekly shop, followed by
less government support to pay for it.

©The Economist Newspaper Limited
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CRUDE OIL PRICES

Low oil prices will have a
positive impact on glass
manufacturing, transport,
industrial power, plastics,
lubricants, petrochemical,,
FMCG, paint, rubber & tyre
manufacturing companies

P SARAVANAN

FOR THE FIRST TIME in history, crude oil
prices had fallen below zero.In otherwords,
sellers were paying buyers to take deliveries
toavoid storage cost. Let uslook at the logic
behind negative pricing and assess the
impact from an investor’s point of view.

End of the contract effect

There are around 160 types of crude oil
traded in the commodity market. Crude oil
is essentially a physical commodity traded
in the commodity market or over the
counter but delivered at a physical location.
It is traded in futures market with a prede-
termined priceand predetermined dateand
delivery location. West Texas Intermediate
(WTT)whichis popularlyknownas US crude,
is delivered at Cushing city in Oklahoma
state. Last week, when the futures contract
for WTI was coming to an end, no one
wanted to take the physical deliveries,

YOUR QUERIES

[
Dhaval Kapadia

VPF contributions
eligible for tax
deductions under
Section 80C

e My monthlyincomeis X2 lakhand
mywife earns ¥1lakh a month.We
invest 100% of our basic salaryin
Voluntary Provident Fund.Will all the
VPFinvestments and returns and
maturity withdrawals after five years
be completely tax free? Dowe have
rightinvestment approach?
— Nikhil Bhatia

VPFis the voluntary contribution by
employees towards their provident fund

account over and above the 12%

contribution towards EPF.The maximum

contribution allowed under VPFis up to

100% of the basic salary and dearness

allowance.VPF contributions are eligible

for tax deductions under Section 80C.

Like EPF, they enjoy EEE (exempt-

exempt-exempt) status,i.e.theamount

invested up to 1.5 lakh are deductible),
interest earned,and maturity proceeds
are exempt from tax. VPFaccount offers
the same interest as the EPF (8.5% for

FY20)which is revised annually.

. However,as interest
rates reduce, the
probability of achieving
a targeted corpus over
long periods would also
tend toreduce. Hence,
forlong-term goals it is

h::ldL%‘gL advisable to invest in
equities and otherasset
classes,returns from

which tend to be higher than inflation
over the long term (7 to 10 years and
above).VPF contributions are subject to a
lock-in period which is the same as that
for EPF accounts. For portfolio
construction, an asset allocation-based
approach (mix of equity and debt) should
be followed as it is one of the key
determinants of the portfolio’s
performance. Higher the investment
horizon and risk appetite, higher can be
the allocation to riskier asset classes such
as equity.With the existing emergency
corpus as a backup and based on your risk
assessment, you may contribute the
fixed-income portion of your overall
portfolio to the VPF account to benefit
from the higheryield and favourable
taxation on offer. You may also consider
parking your emergency corpus in high
credit quality debt mutual funds,which
enjoy favourable taxation compared to
FDsif held for more than 3 years.

e AsIwant to redeem some units from
my equity MF SIP,howlong will it take
to credit the money into myaccount?
—Vikas Kumar
In case of redemption from equity
funds, the proceeds are credited to your
account on a T+3 days basis for equity
funds (T being the transaction date).

The writeris director, Investment Advi-
sory, Morningstar Investment Adviser
(India). Send your queries to fepersonal
finance@expressindia.com
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though there were thousands of delivery
contractsalready sold.The reasonis simple:
there is no storage space in Cushing.

So, other market participants on seeing
the pressure fromboth thebuyerand seller,
started to quote lower and lower rates as
they have to bring large trucks and store oil
in far-off locations. Thus, producers or
traderswere basically paying $40 perbarrel
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to other market participants to take the oil
off their hands. This is purely owing to the
end of the contract effect.

Impact on investors

Oil companies are some of the most
important payers of dividendsacross finan-
cialmarketsworldwide, providingvital cash
flow streams to pension funds and millions
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FROM LABS TO MARKET
Look out for a new force in green mobility

A six-member student
team from Salem has
designed a low-cost
e-bike that can run 80 km
on a full charge; recharge
costs a mere 20

SUDHIR CHOWDHARY

THE WORLD HAS been looking for
cleaner, greener and cheaper mobility
solutions and a whole bunch of e-bike
startups have been showing us the road.
However, challenges like battery range,
speed,charging time,comfortand,above
all, cost remain. So far, the e-bikes have
been priced around ¥1.25 lakh. Can a
student project from Thiagarajar Poly-
technic College, Salem, Tamil Nadu,show
the way in reducing the costs?

Well, six final-year mechanical engi-
neering students—Elavarassan,Abinash,
Ahmed Taufeeq, Balachandran, Chan-
dradevan and Jagadeeswaran—aided by
their facultyat the 60-year old polytech-
nic grabbed an old petrol motorcycle
ready for the scrap heap and set to work
onit.Whatemergedwas Fuerza—mean-
ing ‘force’ in Spanish—an e-bike devel-
oped at just under a lakh of rupees.

The jaunty red-and-blue bike put
together by the students can run 80 km
on full electric charge, thanks to an effi-
cient lithium ion battery and recharge
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of smaller investors. There is a higher prob-
ability that oil companies will be forced to
cuttheirdividendsand stop theirsharebuy-
back plans.We are already getting signals
regarding dividend cut fromlarge European
oil companies.

India is the third largest consumer of
crude oil and it imports almost 829% of its
oil. But, falling global crude oil prices in the

Sl

The AICTE Clean and Intelligent Mobility Mission eBike prize winning
students of Thiagarajar Polytechnic College, Salem

for the bike costs a mere I20. An
impressed juryat India’s first new Clean
and Intelligent Mobility Mission Festival
2019-2020, instituted under the aegis
of All India Council for Technical Educa-
tion (AICTE), awarded the project first
prize and a cash award of ¥50,000.
What prompted the students to
undertake the project? The students say
that when they looked at what was pre-
venting consumers from switching toe-
bikes, the lack of charging stationswasa
bigbarrierbut the biggest barrierwas the
pricing. This is what they sought to

Smart Cities solutions

to fight the

Agra Smart City is
incorporating new
technologies to track
the spread of the virus

ISHAAN GERA

STATE GOVERNMENTS ARE movingfast
toalignwith startups to curb the spread of
coronavirus, but city administrations are
alsocoming upwith someinnovative solu-
tions.And, India’s smart cities are leading
theway.Although the Smart Cities projects
have got delayed due to paucity of funds,
some citiesare showing their mettleas far
asthefightagainst Covid-19isconcerned.

Agra has been at the forefront of this
development.Awarded the best smart city
tagin pan-India rankings, the cityadmin-
istration has been working with Gaia, a
SaaSstartup toleverageits SmartFeedback
technology and Microsoft’s Azure plat-

pandemic

form to track Covid-19 cases.

Amrita Chowdhury,director, Gaia,says
Agra has been tracking 550 live high-risk
cases.“Citizens using the platform can self-
assessand thisinformationisthen passed
on to city authorities. Thereafter, a pin-
code-wise mapping is done where
medium and high-risk people are identi-
fied,” Chowdhury says, adding, “The soft-
ware helps administration collect infor-
mation on where hotspots are emerging.”

“The Citizen Covid19 Risk Self Assess-
ment app is one of the many initiatives of
Agra Smart City and District Administra-
tion for emergency response manage-
ment. This app will help the city identify
high-risk individuals, get health teams to
out to them with their permission, and
through dataanalytics,see emergingloca-
tion based spread trends, if any,so that we
can take prompt response action,” says
Arun Prakash, CEO Agra Smart City and
Ayukt,Agra Nagar Nigam.

Although Artificial Intelligence is not
being used now, Chowdhury says that

address. Fuerza was put together at a
really low cost, pointing to the possibil-
ity of converting similar old vehicles into
‘green’transport.

In the case of e-bikes, other than the
vehicle itself, charging points and bat-
teries add to the cost. The students had
to choose components carefully to keep
them cost-effective yet efficient and
convenientand theyallowed themselves
aperiod of three months to research the
requirements and options.

First, they chose a brushless DC
Motor able to deliver a maximum speed

ON LIFE INSURANCE

Kotak Institutional Equities Research

The next two months will be weak (almost nil
business in April), and we expect the slowdown in
Ulips to continue for rest of the year, posing some

risk to persistency and operating assumptions.

How low oil prices can impact your investments

— ‘

Indian basket (a weighted average of Brent,
Oman, Dubai which is an indicator of the
price of Indian crude oil imports) is trading
at around $20.56 per barrel. Though the
price is lower than previous levels, the gov-
ernmenthadalreadyincreased excise duties
and taxes on auto fuels to supplement its
revenue collections.

So,thecommon manisnotgoingtoben-
efit from the falling crude oil prices, and
price of petroland diesel willnot godownin
the foreseeable period. Inspite of a lower
price of the Indian basket, there is no
demand for oil owing to Covid-19, lock
down, restricted movement, etc.

Crudeis directly used in oil refining and
oil marketing companies and extensively
used in transport,aviation,industrial power,
glass manufacturers, lubricants, petro
chemical, plastics industry, FMCG, paint
manufacturers, rubber / tyre manufactur-
ers,etc. Low oil prices have a definitely posi-
tive impact on the above segments. How-
ever, there will be a negative impact on
state-run oil producing companies, but oil
marketing companies are relatively better
placed because highernet profit marginsare
likely to offset the lower refining margins
and volumes.

Thus, investors should pick up their
investments in the segments as indicated
above,tobenefitin the short tomediumrun
owing to the reduction in oil price.

The writeris a professor of finance &
accounting, IIM Tiruchirappalli

of 40 kmph.It’s noiseless and also gives
high power transmission to the system.
Next,theychosean efficient lithium-ion
batterywhich keeps the bike running for
a maximum of 80 km on a full charge.
They made sure recharge for the bike
would cost below %20.

The design and fabrication of the
structure of the bike was perhaps the
most important part. A belt drive was
chosen that would reduce power con-
sumption and protect the motor’s life. At
the same time, the structure had to sup-
port the carrying of load. The students
were eventually able to design the sys-
tem tobearaload of 250 kgata speed of
35 kmph.

Another issue to address was that of
storage space.They used the fuel tank to
convert it to an all-purpose storage unit
of 12-litre capacity. The bike’s electric
system is also customised using a mono
shock absorber to reduce the vibrations
affecting the body when the roads are
bumpy, a reality in most of India.

The students spent ¥98,000 on the
Fuerza prototype, but claim it can be
mass manufactured for I60,000-
70,000. For V Karthikeyan, the proud
principal at Salem-based Thiagarajar
Polytechnic College, this student project
which has been making waves in engi-
neering circles,isan example of what the
institute hasbeen striving todo — instill-
ing learning by doing. He is confident
that once the lockdown is over, the col-
lege team would showcase its e-bike to
bike manufacturers.

rapid visualisation and data analysis is
being done to provide better solutions.
ButAgraisnotthe onlyadministration
leveraging technology.Smart city systems
across the country are being used as inte-
grated command and control centre
(ICCC).Most cities have tied up with med-
ical staffto provide telemedicine solutions.
Kota, for instance, has been connecting
local medical stores with people for deliv-
ery of medicines.
“Smartcitiesareallabout usingIoTand
smartsolutions.Patient management can
be one of the solutions. Smart cities can
collate this data. They can also coordinate

with health workforce and determine if
theyneed toconcentrate testing centresin
specificareas, saysAnindya Mullick, part-
ner, Deloitte Touche Tohmatsu India LLP.
“After thiswe will have a cluster lockdown
and smart citieswill playanimportantrole
in collation and mapping of essential ser-
vices. This is a good opportunity and will
help improve our response in other emer-
gency situations.”

The crisis is certainly helping cities get
smarter. Now, it is uponcity administra-
tions to use this data for more collabora-
tions and further development of apps by
startups.

INSURANCE
VAIDYANATHAN RAMANI

Covid-19 to
lead to spike
in demand for
health and

life cover

THE RAPID PACE at which the Covid-19
has spread globallyhas forced people to take
insurance seriously, mostly health and life.
People are increasingly realising that there
are chances of risk at all times and it is
important to stay adequately protected.

The key motive of a term insurance
plan is providing financial and liability
protection to the dependents of the poli-
cyholder. The core objective of term life
insurance is actually ‘protection’. A term
life insurance policy acts as an income
replacement tool for the family in case of
the sudden death of the policyholder.

A term plan even provides adequate
protection against disease and disability.
Under protection against disease, the
insured can choose to buy a separate Crit-
ical Illness Rider under which the policy-
holder is paid the entire sum assured in
case of a critical illness. This amount can
be used to pay for the cost of treatment and
also for loss of income due to the absence
from work during the treatment and
recovery period.

Apart from death due to pandemics,
term life insurance covers deaths due toa
plethora of causes which also includes nat-
ural death. For complete protection of the
customers, today there are several term
plans available in the market that offer
coverage up to 99+ oreven 100 years.Your
familyis dependent on you even afteryou
aregone andyou certainlydon'twant tolet
them down.Whetherit's forreplacing lost

Term life insurance

Health insurance %

In the coming years, there would be
a significant surge in the demand
for disease-specific plans and even
the insurers will think more about
product innovation

income, paying for your child's education
or making sure your spouse gets the
much-needed financial security, life insur-
ance could save the day for your surviving
dependents.

Health insurance

The scenario for health insurance
would also be the same as people will start
realising the importance of an adequate
health cover much more than ever before.
There will a fair surge in the number of
people buying health insurance as aftera
pandemiclike Covid-19 peoplewill realise
that not being infected by such a deadly
virus is not completely in one’s hands.
Moreover, people will now think about
securing their own and their loved ones’
livesundera comprehensive health insur-
ance plan rather than the one provided by
the employer.

There would also be a significant rise in
disease-specific health plans as these are
only for widespread infections as against
normal hospitalisation in order to keep the
cost of treatment low. The basic reason for
keepingthe prices ofall such plansrelatively
lowis that the treatment of such infections
isverybasicas it does not include any surg-
eries.Itis onlyin certain extreme cases that
patients require severe treatment.

The Insurance Regulatory and Devel-
opment Authority of India (IRDAI) has
asked insurers to come up new need-based
products for coronavirus,and for which,a
few insurers did come up with such need-
based specific products to catertothe cur-
rentrequirement.These are defined bene-
fit-based product where the benefit is paid
ontheoccurrence of the eventand nobills
are required. In the coming years, there
would be a significant surge in the
demand for such disease-specific plans
and even the insurers will think more
about product innovation and try to
launch such plans as soon as an epidemic
or pandemic strikes.

The writeris head, Product &
Innovations, Policybazaar.com
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L&T raises ¥2,500

crore via NCDs

LARSEN & TOUBRO on Tuesday said it
hasraised ¥2,500 crore through the
issuance of NCDs.The debentures will
maturein April 2025.The debentures
are proposed to be listed on the NSE, the
companysaid inafiling. The interest on
will be paid on an annual basis, it added.

SAT to take up only urgent
matters during lockdown

SAT CAME OUT with a procedure for
hearing extremely urgent matters
during the lockdown period. It issued
standard procedure for e-filing,
mentioning and hearing of matters
viavideo conferencing while stating
that only matters which involve
extreme urgencywould be taken up
during the lockdown period.

PNB Housing appoints
Vyas interim MD & CEO

PNB HOUSING FINANCE on Tuesday
said it hasappointed Neeraj Vyasas its
interim MD and CEO.The term of
incumbent Sanjaya Gupta comestoan
end on May 4.Vyaswill bein the new
role for eight months, effective April 28,
according to a filing by the company.

UBI: Customers’ PMGKY
money safe in accounts

UNION BANK OF India has saidina
statement that the money received
under Pradhan Mantri Garib Kalyan
Yojana is safe in the customers’
accounts and they can withdraw the
cash at any time from any ATM, bank
branch or Bank Mitra points.

RTI RESPONSE

Top 50 wilful defaulters caused
write-offs worth Y68k cr: RBI

SHRITAMA BOSE
Mumbai, April 28

THELOANS OUTSTANDING written off —
in technical or prudential terms — on
account of exposures to the top 50 wilful
defaulters as on September 30,2019, was
368,607 crore, the Reserve Bank of India
(RBI) has said in a right-to-information
(RTI) response. Gitanjali Gems, REI Agro
and Winsome Diamonds and Jewellery
were the three top wilful defaulters to
Indian banks.

In a response to an RTI filed by Saket
Gokhale, the central bank declined to offer
names of wilful defaulters as on February
16,2020, stating that this data is not avail-
able. The RBI also cited the Section 8 (1) of
the RBI Act and the Supreme Court’s judg-
mentin theJayantilal N Mistry case towith-
hold information on overseas borrowers.

The list of top 50 defaulters includes
nameslike Ruchi Soya Industries,which has
been resolved under the Insolvency and
Bankruptcy Code (IBC),and ABG Shipyard,
which has gone intoliquidation afterares-
olution could not be found.

A ‘wilful default’ would be deemed to
have occurredifaborrowerhasdefaultedin
meetingtheir payment orrepayment oblig-
ationstothelenderevenwhen theyhavethe
capacitytohonourthesaid obligations.Wil-

Top 50 wilful defaulters

Sum of advances o/s and amount technically/prudentially written off

(% crore)

Gitanjali Gems

REI Agro

Winsome Diamonds
and Jewellery

Rotomac Global

L ——

Source: CRILC via RBI

fuldefaultisalsodeemed tohave occurred if
aborrower has not utilised the finance from
thelenderforthe specific purposes forwhich
finance was availed of but has diverted the
funds for other purposes. Siphoning off of
the funds orremoval of movable fixed assets
or immovable property given as security
without the knowledge of the lender also
constitutes wilful default.
InamastercircularonJuly1,2015,the
RBI had said no additional facilities
should be granted by any bank or finan-
cial institution to listed wilful defaulters.
In addition, such companies (including
their entrepreneurs or promoters) where
banks have identified siphoning or diver-
sion of funds, misrepresentation, falsifi-

RBI continues secondary
market OMO purchases
in third week of April

= g

FE BUREAU
Mumbai, April 28

THE RESERVE BANK of India (RBI) hasbeen
continuing its secondary market purchase
of government securities,which market par-
ticipantsindicateislikely tobe treasurybills,
viaopen market operation (OMO) purchases
in the third week of April after similar pur-
chaseswere noted during the second week.

The central bank conducted OMO pur-
chasesworth 16,424 crore between April
13 and April 17,according to the weekly
statistical supplement extract put out by
the central bank on Friday.Although there
isno concrete proof,experts believe alarge
chunk of thisislikely tobe T-Bill purchases
by the RBI from the secondary market.

According to the WSS data, the central
bank has conducted 14,989 crore worth
of OMO purchasesonApril 17.In theweek
prior to this, the central bank conducted
OMO purchases of ¥14,660 crore between
April 7 and April 9. Experts had indicated
that this was also likely to be T-Bill pur-
chases from the central bank.

Reports had also indicated that the
central bank is buying G-secs via primary
dealers from the government securities
auction. However, this could not be con-
firmed and many market participants

later said nothing pertaining to such pur-
chases could be ascertained.

MS Gopikrishnan, an independent
market expert,believes the RBIis buying T-
Bills from the secondary market through
which it is indirectly funding the govern-
ment deficit. “In current conditions, the
excessive liquidityin the system and dura-
tion risk-aversion of banks has created the
ideal situation for increasing T-Bill bor-
rowingand that could be one of the reasons
why the government is borrowing more
via T-Bills. These additional borrowing via
short-term securitieswill have tobewound
down eventually, but right now the gov-
ernment has time on its side as liquidity
continues to be high,” Gopikrishnan said.

Along with the purchase of securities
from the secondary market, the RBI is also
conducting its twist operation where it is
simultaneously buying long-dated securi-
ties and selling short-tenor papers worth
310,000 crore each. Market participants
had bid aggressively during the RBI’s twist
operation on Monday; they showed signifi-
cant desperation to sell bonds, taking the
cut-off yield higher on one of the securities
that was designated for the operation.
Experts say therise inyields could be attrib-
uted to market participants’ eagerness to
book profits in these bonds.

TLTRO 2.0 needs to be open-ended and
on-tap with change in structure: Experts

BHAVIK NAIR
Mumbai, April 28

THE LUKEWARM RESPONSE to the first
tranche of TLTRO 2.0 for NBFCsand MFIs,
which received bids worth only 12,850
crore against the notified amount of
%25,000 crore, has prompted experts to
call for some changes. They believe the
scheme should be open-ended and the
funds should be available on on-tap.

MS Gopikrishnan, an independent
market expert, said there is a need foran
open-ended scheme forthe TLTRO 2.0 to
be successful rather than the RBI con-
ductingitin a tranche-wise auction.

“For the funding to NBFCs to be suc-
cessful, the banks need some sort of free-
dom as has been provided in the latest
credit line extended to mutual funds by
the RBIwhere the funds are available on-
tap. Another bottleneck is the asset size
limits of the mid and small size NBFCs as
prescribed by the central bank in TLTRO
2.0 as many banks feel they don’t have
the risk appetite to fund such smaller
firms. If the central bank comes out with
changesregarding some of these aspects,
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I believe the next tranche of TLTRO 2.0
may be successful,” Gopikrishnan said.

“Keeping it open-ended and on-tap
would beabetteridea than conducting the
operation on a pre-decided date. Banks
should get enough leewayin deciding how
much they want to borrow and when to
borrow,’ said an expert.

Moreover, a potential tweak in the
asset size range could encourage banks
that do not have enough appetite tolend
asignificant quantum of funds to smaller
NBFCs.The RBI had prescribed that 10%
of the funds availed under TLTRO 2.0 has

tobeinvested in debt instrumentsissued
by MFIs, 15% in debt instruments issued
by NBFCswith asset size of ¥500 crore and
below; and 25% in debt instruments
issued by NBFCs with asset size between
%500 crore and 5,000 crore.

“If the RBI decides to tweak this pre-
scribed asset sizerangesand increaseit, that
may be awelcome move,’said a source.

Banks believe some NBFCs would be
staring at a potential rating downgrade
dueto spike in NPAsafterthe Covid-19 led
slowdown.

“Banks themselves have been coming
out of NPAs in recent times. It does not
make sense to take on more risk on our
books,’said a treasury head at abank.

Some experts are of the view that the
a special purpose vehicle (SPV) by the
government that could house the papers
of mid and small sized NBFCs or a partial
credit guarantee on these papers could
help.“The government will have to step
in at some time. I believe the RBI itself
may notbe able toresolve theissueasthe
issue is not about providing liquidity,
rather it is about credit-risk aversion,”
said an expert.

cation of accounts and fraudulent trans-
actions should be debarred from institu-
tional finance from the scheduled com-
mercial banks, financial institutions,and
non-banking financial companies
(NBFCs) for floating new ventures for a
period of five years from the date of
removal of theirname from thelist of wil-
ful defaulters as published by the RBI or
credit information companies.

Bankers have been seeking more clar-
ityon how to distinguish between cases of
wilful default and diversion of funds. Most
recently,banks brought up the matterwith
the RBIin a meeting on March 2,request-
ing that rules be framed around how to
make this distinction.
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@ CONTINGENCY PLAN

Raj Balakrishnan, BofA's investment banking head in India

It's my belief that governments would need to temporarily
give up on their fiscal responsibility targets. The reason we
have these targets in good times is to have the financial
firepower to deal with a contingency like this one...So, you
have to use that financial firepower you have built.

Investors pull out I5K cr
from credit risk funds
after Templeton move

FE BUREAU
Mumbai, April 28

SINCE APRIL24,a day after Franklin Tem-
pleton MF decided towind up its six debt
schemes, investors have pulled out
around I4,500-5,000 crore from credit
risk funds, market participants say. The
total assets under management (AUM) of
credit risk funds were around I45,000
crore in mid-April.

The CEO of a top fund house said that
there has been some redemption from
credit risk funds as investors fear their
investments are in danger post Franklin
Templeton’s closure of six schemes.

“I'would say the assets of credit risk
funds might have come down by 10-12%
in the past few days. Anxious investors
have redeemed the money and exited
completely from credit risk funds but we
expect things to stabilise in next few days
asitisanisolated event,” he said.

On April 23, six schemes collectively
worth X25,800 crorewere wound down by
Franklin Templeton.

Meanwhile, BOI AXA Credit Risk fund
has given negative returns of 72.05% in
thelast oneyear,data from Value Research
showed. The returns are as on April 27,
2020. Last week, BOI AXA Mutual Fund
marked down various debt securities in
the range of 50-100%. Few fund houses

have marked down their investments in
Dewan Housing Finance (DHFL) and Voda-
foneIdeainthelast oneyear.

The holdings which were marked
down by 50-100% include DHFL, Avan-
tha Holdings, RKV Enterprise, Coffee Day
Naturals Resources,among others.

“Afewof the securities in our schemes
have already been marked down in the
past takingintoaccount the overall stress
inthe credit and debt markets since Sep-
tember 2018.This stress hasworsened in
the current market conditions and
heightened illiquidity for these securi-
ties,”said BOI AXAin a statement.

Significantly lower liquidity in the
Indian bond markets for most debt secu-
rities and high levels of redemptions fol-
lowing the Covid outbreak and lockdown
were the reasons for Franklin Templeton
to shut down the six schemes.

Credit risk funds invest approxi-
mately 65% of their total assetsinAAand
below rated corporate bonds.

The data from Value Research showed
that out of 20 credit risk funds, 11 funds
have delivered negative returns in the
last one year.

In the last one year, downgrades in
credit ratings of several debt instruments
have led to mark down by fund houses in
their debt schemes holding those papers,
impacting their returns.

Equities surge to near seven-week high

PRESS TRUST OF INDIA
Mumbai, April 28

INDIAN EQUITIES REMAINED on the
front foot for the second consecutive ses-
sion on Tuesday,with benchmarks settling
at a near seven-week high amid hopes of
more stimulus measures to cushion the
coronavirus-induced economic shock.

The BSE gauge Sensex closed above the
psychological 32,000-markaftermore than
six weeks. The index settled 371.44 points
or1.17%higherat32,114.52.Ithitanintra-
day high of 32,199.91 and a low of
31,661.34. Similarly, the NSE Nifty
advanced 98.60 points,or 1.06%,to closeat
9,380.90 — its highest closing level since
March 13.Financial stocks led the rally on
the Sensex for the second straight session
on Tuesday, buoyed by RBI’s ¥50,000-
crore special liquidity support to the
mutual fund industry.

Onthe Sensex chart,IndusInd Bankwas
the top gainer, rallying over 15%, followed
by Bajaj Finance, HDFC,Axis Bankand ICICI
Bank. On the other hand, Sun Pharma,
NTPC,Nestle India, HCLTech and BhartiAir-
tel were among the prominent losers.

Sector-wise, BSE finance, bankex, con-
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sumer durables,oiland gas,realtyand auto
indices rallied up to 3.53%; while health-
care,telecom, FMCG and power indices fell
up to 1.65%. In the broader market, mid-
cap and smallcap indices rose up to 0.80%.

Other than hopes of another stimulus
by the government, positive cues from the
global arena about easing coronavirus-
induced curbs also enthused investors in
the domestic market.

Asian shareswere mixed Tuesdayas gov-
ernments inch toward letting businesses

Rupee gains for

second day

THE RUPEE rose by 7 paise to close
at 76.18 (provisional) against the US
dollar on Tuesday, tracking positive
domesticequitiesand aweak Amer-
ican currency in the overseas mar-
ket. This is the second consecutive
day of gain for the rupee, during
which it hasappreciated by 28 paise.

At the interbank foreign
exchange, the rupee opened at
76.33.1t touched an intra-day high
of 76.14 and alowof 76.44.The unit
finally settled at 76.18, a rise of 7
paise over its previous close. — PTI

reopenand centralbanks stepin to provide
cash to economies. European stocks
advanced on data showing slowing growth
inthedeadlyvirusthathas closed the global
economy and on strong earnings reports
that outweighed a slump in oil prices.

Brent crude futures advanced 1.95%
to $23.52 perbarrel.

Sebi extends timelines for unlisted NCDs

FE BUREAU
Mumbai, April 28

THE SECURITIES AND Exchange Board of
India (Sebi) on Tuesday extended the time-
line for compliance with the maximum
limits for investments in unlisted non-
convertible debentures (NCDs). Market
participants say that this move by the reg-
ulatorwill help fund houses with liquidity
which holds unlisted NCDs in its portfolio.

The regulator said that based on the
request received, the timeline for compli-
ance with the maximum limits for invest-
ment in unlisted NCDs as 15% and 10%

LIC sells over 2.19 cr
policies in FY20,
highest in 6 years

FE BUREAU
Mumbai, April 28

LIFE INSURANCE CORPORATION (LIC)
ended the last fiscal with a growth of over
25% in first year premiums compared to
private insurance players who saw the pre-
mium growthof11.64%.InFY20,state-run
LIChasachieved its highest number of poli-
cies for the last six years. The data from
Insurance Regulatory and Development
Authority (Irdai) showed that LIC has sold
over 2.19 crore policies in last fiscal.

“In these difficult times of business
distress caused by Covid-19, LIC, India’s
largest life insurer, continues to better its
performance.In thejust concluded finan-
cial year 2019-20, LIC has achieved its
highest number of policies for the last six
years,”’said LIC in its press release.

The Irdai data showed that LIC saw its
newbusiness premiumsat X1.77 lakh crore
in 2019-20 compared to ¥1.42 lakh crore
inthepreviousfiscal —agrowth of 25.17%.
On the other hand, private insurers saw
their first year premium at ¥80,919.40
crore in last fiscal — a growth of 11.64%
against the previousyear.LIC collected sin-
gle premiumof¥21,967 croreand non-sin-
gle premium of 29,260 crore, the ratio
being 42.88 for single premiumand 57.12
fornon-single premium.

of the debt portfolio of the scheme is
extended to September 30, 2020, and
December 31,2020, respectively.

In October last year, Sebi had stated
that maximum investments in unlisted
NCDsasa percentage of the debt portfolio
of the scheme to bring 15% by March
2020 and 10% by June 2020. Later, this
March deadlinewas extended till April end
in the light of recent market events pur-
suant to novel coronavirus.

Sebi has also allowed the existing
unlisted NCDs to be grandfathered till
maturity. “It is hereby clarified that the
grandfathering of the identified NCDs is

ANALYST CORNER

applicable across the mutual fund indus-
try. Accordingly, mutual funds can trans-
act in such identified NCDs and the crite-
riaas specified in para B(1) of SEBI Circular
dated October 1,2019, is not applicable,”
said Sebi in its circular.

The October circular stated that the
mutual fund scheme shall not invest in
unlisted debt instruments, including com-
mercial papers (CPs), other than govern-
ment securities, other money market
instrumentsand derivative products such
as interest rate swaps (IRS), interest rate
futures (IRF), etc, which are used by
mutual funds for hedging.

¢ HDFC Life: Maintain ‘hold’
with target price of I470

EDELWEISS SECURITIES

HDFC LIFE REPORTED a mere 1% y-o-y
growth in NBPin Q4FY20. Market share,
however, improved 170 bps to 14.2% in
FY20 (individual WRP basis) as it
outperformed the broader industry;
under growing pressure on the ULIP
segment due to the lockdown and fairly
weak equity sentiments. Apart from
marginal shift from non-par to parand
annuity products, business mix
remained fairly stable g-o-g. The
company reported a VNB margin of
25.9%, up 130 bps y-o-y, but down 70
bps g-o0-qg. Persistency ratios remained
stable with slight improvement in a few
buckets g-o-g. However, maintaining
these ratios will pose a significant
challenge, especially in the ULIP
segment, with expected heightening
capital market apathy amongst
customers. The company's disclosure of
the Milliman report on non-par savings
products builds incremental confidence
on interest rate risks. Our target multiple
of 3.5x FY22E P/EV continues to include
a 10% premium for the inherent value
creation opportunities not captured by

HDFC Life's current core.

Maintain 'hold' with a TP of 470.

In order to preserve solvency
capital, which was marred 10% due to
the adverse equity market movement,
no dividend was declared for FY20. An
enabling resolution to raise 2600 crore
of tier-1l capital has been approved to
ensure capital is not a constraining
factor to grow, especially in pure
protection, where demand should
pick up as wallet share inevitably
tracks its new 'mind share' given the
pandemic-driven mindset reset.
Operating assumptions have become
tighter as near-term pressure on ULIP
persistency builds.

A Covid-19 reserve of 240 crore has
been created to deal with the
increased mortality rate. Despite
incorporating all these and adverse
impact of DDT changes, reported
ROEV of 18.1% for FY20 is impressive.

The stock trades at 4.3 FY21E P/EV,
by far the most expensive player in the
life insurance space, thanks to a much
higher margin and growth compared
to competition along with a stronger
brand at play.



