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PRONAB SEN

The Centre is using
Covid-19 to practise
coercive federalism

SUNILJAIN

KOLKATA, TUESDAY, APRIL 28, 2020

Govt shouldn't get
caught up in 'flattening
the curve' rhetoric, must
do more antibody testing

COMPANIES, P4
SOLAR ASSETS SALE

Shapooriji Pallonji Infra

inks ¥1,554-cr deal with
Nayar-led KKR India

COMPANIES, P5
AMID LOCKDOWN

Amazon to use 55
rail routes in India
for faster deliveries
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GLOBAL CASES HIT 3,000,000; INDIA NEARS 30,000

PM puts emphasis on economy

Hints economic
activities may restart
at least in green
zones after May 3,
tells CMs to use crisis
to push reforms

FE BUREAU
New Delhi, April 27

PRIME MINISTER Narendra
Modion Mondayasserted that
the nationwide lockdown
since March 25 has saved
thousands of lives and under-
lined the need to give due
attention to the economy as
well, in an indication that the
Centre mayrelax guidelines for
the resumption of economic
activities, at least in the so-
called green zones,after May 3.
Inhisfourthinteractionwith
chief ministersviavideo confer-
encesince March 20,Modi called
for using the crisis to push for
variousreforms.Sourcessaid the
Prime Minister called on the
states to firm up standard oper-
ating procedures (SOPs) for
restarting manufacturingina
“graded”manneringreenzones.
Industry bodies had blamed a
lack of SOPs invarious states for
their inability to resume manu-
facturing after it was allowed in
risk-free areas from April 20.
However, since most of the
key industrial belts across
important states like Maha-
rashtra,Gujarat, Tamil Naduand
Telangana are still considered
red zones,where businessactiv-
itieswon’tbeallowed evenifthe
lockdown is lifted after May 3,
economic output will continue
to falter. In nominal terms,

India to cancel orders for Chinese test kits

THE INDIAN Council of Med-
ical Research (ICMR) on Mon-
day asked the states to stop
using Covid-19 rapid testing
kits procured from China due
to their poor quality even as
the governmentsaid notasin-
gle rupee will be lost in can-
celling the ordersas payments
were not made to the Chinese
suppliers, reports PTL

SOLIDARITY IN ADVERSITY-
WE CARE

A RED initiative appears in
today’s edition of Financial
Express. This page is an
initiative of the marketing
solutions team of The
Indian Express Group and
contains content paid for by
the advertisers. This page
should be read as an
advertisement.
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Prime Minister Narendra Modi interacts with chief ministers on the Covid-19 situation through a video conference on Monday
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DEATHS SO FAR [ NEW CASES

Maharashtra makes up for
roughly 14% of the country’s
GDP,while Gujarataccountsfor
almost 8%, Tamil Nadu 9% and
Telangana under 5%. Some of
the states like Uttarakhand and
Himachal Pradesh on Monday
pitched forrestarting manufac-
turing and trade activitiesin a
phased manner.

Continued on Page 2

India procured around five
lakh rapid antibody test kits
from the two Chinese firms,
Guongzhou Wondfo Biotech
and Livzon Diagnostics, and
theyweredistributed toseveral
states reporting rising cases of
the coronavirus infection.

In a communication to
chief secretaries of all states
and UTs,the ICMR asked them

Special Feature

Debt funds in
turmoil: Check

credit risks

As credit risk funds may
see redemption pressure
because there are no
takers for lower-rated
paper, investors can opt
for liquid, overnight funds
m Personal Finance, P9

RIL board to consider Q4 results
and rights issue on April 30

THE BOARD of Reliance Industries (RIL) is

scheduled to meet on April 30 to consider and
approve financial results for the quarter ended
March 31 and the full fiscal 2020, the company

informed the exchanges on Monday, reports fe Bureau in
Mumbai. The board of RIL also consider the dividend
payout for the year and a proposal to issue equity shares
to existing shareholders via rights issue, subject to

regulatory approvals.

Rice purchase for central pool
to touch a record 50 mt

THE CENTRE is set to procure a record 50-51
million tonne of rice in 2019-20 (October-Sept-
ember), which is 43% of the production estimate,
as farmers are eager to sell their paddy to

government agencies for getting the minimum support price
after lockdown reduced chances of sales through mandis,
reports fe Bureau in New Delhi. States like Telangana and
Andhra Pradesh, major producers of the grain, are planning to
buy the entire rice crops in their states. The Food Corporation
of India (FCI) has already bought 39.4 million tonne (MT) of
rice as on March 31 during 2019-20 season. Due to the impact
of corona, officials expect 10-11 MT rabi rice will be
purchased taking the total to about 50 MT this year. PAGE 2
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RBI guv calls for
fiscal support
to economy

BLOOMBERG
Mumbai, April 27

RBI GOVERNOR Shaktikanta
Dashasunderlined the need for
fiscal measures to support the
economy, saying a slippage in
budget gap target was unavoid-
ableamid the coronaviruscrisis.
The government is working
on an economic package to
tacklethevirusimpact,Dastold
Cogencis newswire in an inter-
viewwhose transcriptwasrelea-
sed by RBI on Monday. Meeting
the fiscal gap goal for the fiscal
started April 1 — 3.5% of GDP—
was very challenging and he
expects the government to
makeajudicious callon manag-
ing the deficit.
m Related report on Page 10

Centre ConSIder]_ng proposal to © INTERVIEW: KK SHAILAJA, Kerala health minister
guarantee I3L-cr MSME loans

SIDDHARTHA SINGH
New Delhi, April 27

INDIAIS CONSIDERING a pro-
posal to guarantee as much as
X3 lakh crore of loans to small
businesses as part of a plan to
restart Asia’s third-largest
economy, which is reeling
under the impact of a 40-day
lockdown, people with knowl-
edge of the matter said.
Under the proposal, small
firms will be eligible to borrow
an additional 20% of their
credit limit, the people said,
asking not to be identified as

to stop using theKkits, saying it
found“widevariation”in effe-
ctiveness of the equipment
supplied by the two Chinese
firms despite promise of good
performance. “The ICMR has
not made any payment in
respect of these supplies...the
government of India does not
stand to lose a single rupee,’
the health ministry said.

® LOW-INCOME USERS
No outgoing
calls under
extended
validity

KIRAN RATHEE
New Delhi, April 27

THOUGH MOBILE OPERA-
TORS have extended the
validity of the subscribers who
fallin thelow-income, prepaid
category till May 3 — the
period of extended lockdown
— these users cannot make
outgoing calls but can only
receive incoming calls.

This is not being seen an
impactful relief for this
section of people as they auto-
matically become dependent
on their benefactors. They
will not be able to communi-
cate forany of their needs with
their kith and kin who fall in
similar category.

Mobile operators and the
Telecom Regulatory Authority
of India justify the measure of
allowing only incoming calls
stating that a very small sec-
tion of subscribers are thus
affected and somebody up the
social rung can always
recharge on their behalf.

Further, operators main-
tain that by seeing their usage
pattern they have found that
such users use their phones for
mostlyincoming calls. But crit-
ics say that such usage pattern
doesnot hold in times of crisis.

Continued on Page 2

thediscussionsare private.The
extra debt will be fully backed
by Prime Minister Narendra
Modi’s administration, the
people said. The government
will set up a special fund to pay
forany defaults, they said.

Thegovernmentandregula-
tors are slowly coming out with
programmes as everyone, from
companies to fund managers,
struggle under the world’s
biggest lockdown, which has
halted manufacturing and
wiped out consumption.

Continued on Page 2

'WFH to continue
for 1m IT employees’

MORE THAN 1 million IT
employees are expected to
continue to work from home
even after the coronavirus-
inflicted lockdown situation
returns to normalcy, says
IT industry veteran Senapa-
thy (Kris) Gopalakrishnan,
reports PTL.

EmReporton Page 5

VIRUS WOES

'‘Nipah lessons helped'

Kerala’s handling of the Covid-19
outbreakiswinning praise across
the board, but the true test of its
mettle will be how it handles the
lifting of the lockdown. M Sarita
Varma spoke with KK Shailaja,
minister for health, social justice
and woman and child develop-
ment of Kerala, on the state’s
Covid-19response andwhat lies
ahead. Edited excerpts:

You had donned the
virus-tamer mantle
earlier, during the
Nipah  outbreak.
Has this headstart
helped?

We were the first to
setupa Covid-19 con-
trol room, as early as on Janu-
ary 24.Thisis partlybecause of
Kerala learning from its brush
with the deadly Nipah virus.
We had evolved our virus pro-
tocol with the WHO’s hand-
holding. Anticipating Nipah
again, we had been on guard.
The deathsinWuhan putuson
alertabout the homecoming of
Kerala medical students.So,we
kept rapid response teams
ready. When three students

from Wuhan turned positive,
we were able to manage them
without more contact infec-
tions. We didn’t withdraw the
airport health squads. So far,
we have tested over 21,000
samples; 458 were infected, of
which 333 have been dis-
charged. There have been only
3 deaths (the Union health
ministry lists 4). It was with
humongous effort
that we were able to
keep the mortality
rate aslowas 0.5%.

How handy was the
state’slegacy of high
health indices?
Currently,Keralahasa
robust mix of public and pri-
vate hospitals.The state’s pub-
lichealth model,well-honed by
the recent Nipah crisis, rose to
the challenge. The game
changer was a culture of
grassroots democracy, with
proactive village councils.
Even students in the state
chippedin,buildinga 2.5-lakh
pool of volunteers.

Fullinterview on Page 7

Asset quality could come under
stress: IndusInd Bank MD & CEO

FE BUREAU
Mumbai, April 27

INDUSIND BANK COULD see
asset quality deteriorate as a
result of the disruption to the
economy after the Covid-19
outbreak, MD and CEO Sumant
Kathpalia said on Monday.
Speaking to the mediain his
first post-results interaction,
Kathpalia indicated the private
sectorlender’s credit costs could
go up to as much as 180 basis
points (bps); in a business-as-
usual scenario, the lender’s
credit cost would have ranged

Sumant Kathpalia, Indusind
Bank MD and CEO

around 120-130bps, he said.
The projectionsarebased on
an internal analysis of the risks
posed by the pandemic,assum-
ingascenariowhere 50% of the
country opens up between the

Arvind Subramanian at Express e-Adda today

ENS ECONOMIC BUREAU
New Delhi, April 27

AS COVID-19 PUSHES the
world economyintoarecession,
policymakersin Indiaare strug-
gling tobalance theimperatives
of public health and economic
well-being. To discuss the con-
tours of a prudent yet compas-
sionate macro-economic policy
framework, The Indian Express
will host its first online Express
Adda on Tuesday with former
chief economic adviser (CEA)
Arvind Subramanian.

He will be in conversation
in the Express Adda webinar

with Harish Damodaran,
national editor, and P
Vaidyanathan lyer, executive
editor (national affairs).
Subramanian would likely
reflect on the immediate and
medium-term challenges fac-
ing the economy, the policy
options before leaders, and the
trade-offs there in. He has had
first-hand experience with
ideatingand framingkey struc-
tural reforms — from introduc-
tion of goods and services tax
(GST) tothedirect benefit trans-
ferscheme —duringhistermas
CEAin the ministry of finance.
Anon-resident Senior Fellow

middle orthe third week of May,
another 25% opens up between
the first and second weeks of
Juneand theremaining 25%in
the first week of July. The
Indusind Bank chief said offer-
ing projections on loan growth,
at thisjuncture,would be incor-
rect.“I somehow think all of us
are in this situation of perfect-
ing our balance sheet and mak-
ing sure our collections are on
track and our portfolio remains
asanasset.Wearenot seeingany
high delinquencies,’he said.

Continued on Page 2

Arvind Subramanian, former
chief economic adviser

The Indian EXPRESS
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BIG BOOST

No cut in states’
tax share till Jan

Centre to stick to convention, transfer 70% of
budgeted FY21 tax share of states in 10 months

PRASANTA SAHU
New Delhi, April 27

NOTWITHSTANDING AMAS-
SIVE taxrevenue shortfall it is
faced with,the Centreislearnt
to have decided to stick to the
practice of Kkeeping the
mandatory transfers to the
states from the divisible pool
at the same rate as budgeted
for FY21, till the 10th instal-
ment duein January 2021.

Though monthlytax trans-
fers to states vary, the conven-
tionisthatroughly 70% of the
budgeted full-year transfers
take place by January.

The decision to adhere to
this trend would give a huge
boost to the states’ ability to
meet the increased expendi-
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ture requirements due to
Covid-19 pandemic, without
excessive front-loading of bor-
rowings or resorting to other
forms of costly fundraising.
The NITI Aayog has esti-
mated a taxrevenue shortfall of
X2 lakh crore in FY21 from the
budgeted level. However, in a
flat GDP growth scenario, the
Centre’s net tax revenue in
FY21 could turn out to be even
3.3 lakh crore or 20%lessthan
thebudgeted level,assuming (a
probable) tax buoyancy of 0.5.
The practiceisthattaxdevo-
lution is made in 14 instal-
mentstostatesinafiscal,onein
eachmonth,upto Februaryand
three instalments in March.

Continued on Page 2
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X50,000-CR SUCCOUR

RBI's credit
window for MFs
calms markets

FE BUREAU
Mumbai, April 27

WHILE THE Reserve Bank of
India’s ¥50,000-crore special
line of liquidity for mutual
funds (MFs) calmed the mar-
kets on Monday, experts
believe there could be some
redemptionsbyinvestors from
debt schemes.

RBIannounced theexclusive
facility following the nervous-
ness in the markets and appre-
hensions of large redemptions
on Fridayafter Franklin Temple-
ton wound down six debt
schemes late on Thursday.

Experts, however, pointed
out the RBI’s special window
would not necessarily convince
banks to buy illiquid paper

from mutual funds. Ananth
Narayan, professor-finance at
SPJIMR told FE that, at best, it
would help provide funding for
mutual fundsviabanksagainst
good quality paper. “Banks are
likely to remain averse to credit
risk in these uncertain times.
Effectively the credit transmis-
sion has broken down due to
riskaversion and hence liquid-
ityitselfwillnot solve theissue,
“Narayan observed.

Fund managers, too, said
banks may continue to buy
only highly-rated paper from
mutual funds.

Continued on Page 2

m Sebi's enhanced
borrowing limits in March
didn't help MFs, Page 11

Redemptions spiked sharply in March
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at the Peterson Institute for
International Economics and a
Visiting Lecturer in Public Policy
at Harvard  University’s
Kennedy School of Govern-
ment, Subramanian’s presence
couldn’thavebeen more timely
as the government discusses a
fresh fiscal relief package forthe
economy and the Reserve Bank
of India (RBI) continues with a
series of measures to inject lig-
uidityinto thefinancial system.

With International Mone-
tary Fund,World Bankand other
leading institutions projecting
theworld economytoenterinto
a recession, Subramanian’s

experience as a former policy
maker and leading thinker
would help in expanding the
knowledge base on ways to mit-
igate and minimise the hard-
shipsimposed by Covid-19.
The Express Adda is a series
of informal interactions organ-
ised by The Indian Express
Groupand features thoseat the
centre of change. Among the
recent guestswere finance min-
ister Nirmala Sitharaman, Nobel
laureates Abhijit Banerjee and
Esther Duflo, chief economic
adviser Krishnamurthy Subra-
manian and former UK deputy
Prime Minister Nick Clegg.
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Rice purchase for central
pool to hit record 50 MT

FCono

TUESDAY, APRIL 28, 2020

Wheat
procurement
reaches 8.86 MT

AMID COVID-19
LOCKDOWN, wheat
procurementis
progressing at a fast pace
in major growing states
and 8.86 million tonne of
grains have been
purchased so farin this
marketing year, the Food
Ministry said on Monday.
The wheat procurement
target hasbeen setat 40.7
MTforthe 2020-21
marketing year (April-
March).

Crisil lowers
growth forecast

CRISILON MONDAY
nearly halved its GDP
forecast for India to 1.8%
for 2020-21 while
projecting total losses of
Rs 10 lakh crore or Rs
7,000 per person due to
"disastrous"lockdowns to
control COVID-19
pandemic.

Ind-Racuts FY21
growth forecast

INDIARATINGSAND
Research (Ind-Ra) on
Mondayrevisedits FY21
economic growth forecast
for the country further
down to 1.9%,lowest in
thelast 29 years, citing the
COVID-19 and lockdown.

Centre
considering
proposal to
guarantee I3L-cr
MSME loans

WITH THE economy set to
contract for the first time in
four decades,Modi’s endorse-
ment is the only way to make
it attractive for banks, which
are concerned about rising
delinquencies, to lend to
small businesses.

“Alarge part of the fiscal
package of developed coun-
tries such as the US and UK
have involved loan guaran-
tees,” said Teresa John, an
economist at Nirmal Bang.“If
targets are set for banks and
shadow banks for availing
refinancing under such a
scheme, along with credit
guarantees this will, to an
extent, ensure credit flow to
MSMESs and ultimately help
in reviving growth,” she said,
referring to micro, small and
medium enterprises.

A  finance  ministry
spokesperson was not imme-
diately available for com-
ment.

Earlier on Monday, the
country’s central bank
offered ¥50,000-crore credit
line to mutual funds to avoid
distress sale of assets and
calm investor concerns after
Franklin Templeton shut six
of them last week citing a lack
of liquidity.

Small businesses, which
formthebedrock ofthe $2.7-
trillion economy, have been
theworst hit by thelockdown
with their activity coming to
a halt.An estimated 100 mil-
lion workers in mining, con-
struction, manufacturing
and services sectors have
been rendered jobless due to
the lockdown, Subhash
Chandra Gar, a former top
bureaucrat in the
finance ministry, wrote in a
blog. BLOOMBERG
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FE BUREAU
New Delhi, April 27

THE CENTRE IS set to procure
arecord 50-51 million tonne
(MT) of rice in 2019-20 (Octo-
ber-September), which is 43%
of the production estimate, as
farmers are eager to sell paddy
to government agencies for
getting the minimum support
price, with the lockdown
reducing chances of sales
through mandis.

States like Telangana and
Andhra Pradesh, major pro-
ducers of the grain, are plan-
ning tobuythe entirerice crop
in their states.

The Food Corporation of
India (FCI) has already bought
39.4 million tonne (MT) of rice
as on March 31 during 2019-
20season.Duetotheimpact of
corona, officials expect 10-11
MT rabi rice to be purchased,
taking the totaltoabout 50 MT
thisyear.

During the last procure-
ment season, the FCI had pur-
chased 44.4 MT of rice, which
was the highest foranyyeartill
then.The current paddy MSPis
%1,815/quintal for the com-
monvarietyand ¥1,835/quin-
tal for grade A.

The FCI, which has been
managing the central pool

Rice procurement by FCI| Rabi rice procurement

(in million tonne)

2016-17

2018-19 L.k

38.1
38.2
L
29920 I~ %
* Likely by Sept 30. Rice procurement
season runs from October to September

stocks of rice and wheat, had
record 73.85 MT of food grain
— 49.15 MT of rice and 24.7
MT of wheat — as on April 1,
which is three-and-a-half
times the buffer norms
(including strategic reserves)
of 21.04 MT.

Since the FCI has a total
storage capacity (own and
hired) of 75.85 MT — 62.64
MT under covered godowns
and 13.2 MT covered and
plinth (CAP) for the central
pool,it has notlifted 25.24 MT
of unmilled paddy lying with
millers to create space for
16.91 MT (rice equivalent of
unmilled paddy). However, this
spaceis highlyinsufficient con-
sidering it has kept a target to
buy 52 MT of grains — 40.7 MT
wheatand 11.3 MTrabi-grown

target by FCI (million tonne)

Te|angana-[:E6#

Andhra Pradesh 2.2

T
Odisha | 0.95

West BengaIH 0.8 T
Tamil Nadul—._ 0.54
Othersf-, 0.6

ricefrom April 1 toJuly 15.

Though rabi rice procure-
ment continues till the end of
September, the maximum pro-
curement happens by July 15
before monsoon covers the
entire country.

“The government has allo-
cated 12 MT of rice and wheat
under the corona package
while additional 15 MT can be
distributed under regular
NFSA quota by June-end. Only
optionleft for the government
istoallow the paddy to remain
with millers and create addi-
tional storage space in open,”
said a government official.

The CAP storage is used
only for wheat (not paddy) -
the grain is kept in open field
on plinth and covered with
polythene sheets.

“The state agencies of Pun-
jaband Haryana are well expe-
rienced in keeping wheat in
CAP storage. Scientifically-
built CAPsare quite secure,but
this year, there may be a need
to store some wheat in unsci-
entific CAPs.So,there mightbe
arisk of damage at some low
lying locations, if there were
heavy rains,” said former agri-
culture secretary Siraj Hussain.

In 2008, the government
had launched the Private
Entrepreneurs  Guarantee
scheme under which it was
decided toadd 15 MT capacity.
This scheme was highly suc-
cessful and 13.4 MT has
already been added. On the
other hand, construction of
steel silos has not progressed at
the desired pace. About
4,50,000 tonne silo capacity
has been built since 2015,
againstatarget of 10 MT.

Due to the decision to dis-
tributeadditional food grain to
all ration card holders free of
costs during April-July, the
agency has been evacuating
over 1 lakh tonne of rice on a
dailybasis from Punjab to con-
suming states. Also, rice from
Telanganais being sent to West
Bengal and other states in east-
ern part to create space for
fresh purchase.

AP launches app to track buyers at pharmacies

FE BUREAU
Hyderabad, April 27

THE MEDICAL AND health
department of Andhra Pradesh
haslaunched amobile applica-
tion, Covid Pharma, to keep
track of people purchasing
medicines over-the-counter
(OTC) from medical stores for
cough, cold and fever.

Using the app, pharmacies
will have to take down details
of persons and their mobile
numbers,who are making OTC
purchases of medicines,
including Paracetamol, for
common ailments, and report
that to the government.

No cut in states’

tax share till Jan

THE CENTRE has already
transferred 346,038 crore as
the states’ share of central
taxesin April.

With the Centre’s decision,
which some state govern-
ments confirmed to FE that
they have been informed
about, nearly Rs 5.45 lakh
crore or 70% of I7.84 lakh
crore (BE) estimated to be
transferred to states in FY21
from the divisible tax kitty, will
be distributed among the
states by January 2021. This
would of course necessitate
massive adjustments in the
transfers in the final two
months of the fiscal year (Feb-
ruary-March).

The move might necessi-
tate additional borrowing
requirements for the Centre in
FY21,but it may not make any
material difference to the gen-
eral government debt,whichis
seenrising in the current year.
Thewidelyapprehended shift-
ing of debt burden to the Cen-
tre and states in the current
scenario will be arrested to an
extent by the move.

“The likely (extra) devolu-
tion up to January will be
adjusted in the last four trans-
fers.That means,we have to be
ready to sustain on our own
virtuallywithoutany tax devo-
lution from the Centre in Feb-
ruaryand March,’a senior offi-
cial from a state government
told FE, on condition of
anonymity.

Of course, states aren’t
complaining of this arrange-
ment as they are aware of the
precarious financial position
of the Centre. That could
explain the Centre’s decision to
avail Rs 2 lakh crore in ways
and means advances (WMAs)
in H1IFY21,167% more than
in H1FY20, to meet expendi-
ture commitments including
planned devolution to states.
TheWMAfacilityisinaddition
to the Centre’s HIFY21 gross

“Inthe prevailing scenario,
this will help us easily trace
persons with any kind of likely
symptoms of coronavirus,’
Katamaneni Baskar, commis-
sioner of health,said in a state-
ment. This also includes buy-
ing medicines with
prescriptions. The medical
shops association has con-
sented to collect details of per-
sons making such purchases
and share those with the
health department for better
monitoring, he said.

The state reported 80 new
Covid-19 cases in the last 24
hours, taking the overall tally
to1,177.

YS Jagan Mohan Reddy

Meanwhile, the state gov-
ernment has recruited 1,174
doctors on a temporary basis
for a year to meet emergent
requirements. Most of these
doctorswould be posted in the
Covid-19 hotbed districts like
Kurnool, Guntur, Krishna and
Chittoor, Baskar said.

Chief minister YS Jagan

Mohan Reddy said YSR
Telemedicine will continue on
a permanent basis and village
clinics will have great utility in
times of health emergency.

During a review meeting,
Reddy said Andhra stands
ahead of other states with an
average of 1,147 tests per mil-
lion, and has so far conducted
61,266 tests.

The positive rate of Covid-
19 in the state is only 1.66%
from total 61,266 tests con-
ducted, which is way less
than the country’s average
(4.23%), as well as that of
Maharashtra (7.16%) and
Madhya Pradesh (7%).

From the Front Page

Focus on economy, PM tells CMs

HOWEVER, SOME north-
eastern states have said they
will extend the lockdown
beyond May 3.

Modi highlighted the
importance for states to
enforce guidelinesstrictlyin
the hotspots (red zone areas)
and said states must strive to
convert the red zones into
orange and thereafter to
green zones through con-
tainment measures.

“The Prime Minister
said we have to give impor-
tance to the economy as
well as continue the fight
against Covid-19. He
emphasised on the impor-
tance of usage of technol-
ogyas much as possibleand
also to utilise time to
embrace reform measures,’
the Prime Minister’s Office
said in a statement after
the meeting.

Uttarakhand chief min-
ister Trivendra Singh Rawat
said businesses should start
operationsinaphased man-
ner,after taking precaution-

market borrowing of Rs 4.88
lakh crore or 62.6% of its full
year borrowing plan. Many
analysts project the Centre’s
full year gross market borrow-
ings could be much higher
than Rs 7.8 lakh crore esti-
mated for FY21.

Tax devolution to states in
the past five years show that
after a sharp 50% increase in
FY16 (due to implementation
of the 14th Finance Commis-
sion’s recommendation to
increase states’ share in the
divisible tax pool to 42% from
329),the growth rate has con-
tinuously declined, partly due
to rise in levy of cess and sur-
charge by the Centre but also
because of adeclinein revenue
buoyancy. The receipts from
cessand surchargeare not part
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ary measures. He added that
development work under
certain schemes, including
MGNREGS,is taking placein
his states.

Himachal Pradesh chief
minister Jai Ram Thakur said
his state was in a position to
resume economic activities.

Puducherry chief minis-
ter V Narayanasamy has
urged the Centre toboost the
supplies of personal protec-
tive equipment (PPEs) and

of the divisible pool and the
Centre has resorted to these
imposts to mitigate theimpact
on its finances from the 14th
Finance Commission award.
Accordingly, the share of
cess and surcharge in the Cen-
tre’s gross tax revenue (GTR)
rose from 9.3% in FY15 to
11.8% in FY16 and was esti-
mated to be 15% in FY20BE.
Similarly, the devolution to
states from the Centre’s GTR
fell from 34.8% in FY16 to
32.9%inFY20BEand itis esti-
mated tobe 32.4% in FY21.
Unable to avoid the addi-
tional spending obligations to
combat Covid-19,many states
are even disregarding the exor-
bitant costs of borrowingsin a
clearlyrisk-averse,jittery mar-
ket.With many states planning

other medical equipment.
He also sought financial aid
and grants to fight the pan-
demic and address eco-
nomic woes.

Odisha chief minister
Naveen Patnaik said the
national lockdown
should continue but
important activities need

to permitted. He asked
the Centre to review mea-

sures to kick-start the
economy.

to front-load borrowings in
Q1FY21,the RBI also recently
enhanced the WMAs for them
by 60% (from the level as on
March 31) to about Rs 51,560
crore for H1FY21, to encour-
age the states to spread out
their borrowings.

X50,000-crore
succour: RBI’s
credit window for
MFs calms

markets

ABALASUBRAMANIAN,MD &
CEO,Aditya Birla Sunlife AMC,
said banks have not been mov-
ing down the credit curve but
staying towards the top.“They
need to move down somewhat

Lockdowns are showing a disastrous impact on the
economy and could lead to a permanent loss of
GDP, unemployment and poverty, despite relief
packages.

— Crisil

CBDT again defers GST, GAAR
reporting in I-T audit form

PRESS TRUST OF INDIA
New Delhi, April 27

THE INCOME TAX Depart-
ment on Monday deferred for
the third time therequirement
for companies to include in
their I-T audit report the
details of the GSTand GAAR.
The reporting require-
ment of these details in
income tax audit form has
been kept in abeyance till
March 31, 2021 - meaning
that all income tax audit
reports need not include
details on the GST and the
General Anti-Avoidance Rules
(GAAR) till March 2021.
Business entities having a
turnover of more than X1 crore
(or X2 crore if they have opted
for presumptive taxation) and
professionals with gross
receipts of more than ¥50lakh

The reporting
requirement of these
details in I-T audit form
has been kept in abeyance
till March 31, 2021

have to comply with the tax
audit requirements.

The due date forits filing is
September 30 and if the tax-
payer is covered by transfer
pricing provisions, the due
date is November 30.

The Central Board of Direct
Taxes (CBDT), in an order
issued on Monday, said the
board hasreceived representa-
tions with regard to difficulty
in implementation of report-
ingrequirements under clause
30C (pertaining to GAAR) and
clause 44 (pertaining to GST
compliance) of the Form No

3CDinview of the global pan-
demic due to Covid-19 and
requested for deferring it's
applicability.

“The matter has been
examined and in view of the
prevailing situation due to
Covid-19 pandemicacross the
country,ithasbeen decided by
the board that the reporting
under clause 30C and clause
44 of the tax audit report shall
be kept in abeyance till March
31,2021,”the CBDT said.

InJuly 2018, theI-T depart-
ment had changed the tax
audit form, 3CD, seeking
detailsunderthe GSTaswellas
the GAAR, which seeks to pre-
vent companies from routing
transactions through other
countries to avoid taxes.

The changes were to come
into effect from August 20,
2018.

Mumbai Metro lines 2A & 7
to miss December deadline

VIKAS SRIVASTAVA
Mumbai, April 27

THE MUMBAIMETRO lines 2A
and 7 which were to connect
important destinations of the
Central and Western Mumbai
region from December this
yearwill miss the commission-
ing timeline despite the
resumption of construction
activityby the Mumbai Metro-
politan Regional Development
Authority (MMRDA) from
April 23.The Covid-19 induced
lockdown has now shifted the
trial runs for the two projects
to February-March of 2021
from the earlier planned July-
August of 2020, a senior
MMRDA official told FE.

The Metro line 2A of
around 19 km will run
between DN Nagar and
Dahisar (W) while the Metro
line 7 of 17 km will run
between Dahisar (E) and And-
heri (E). The two projects being
built at a cost of over 12,000
crore will also connect several
stations on the existing Metro
line 1 which runs from
Ghatkopar to Versova and are

even while staying within
investment grade,” Balasubra-
manian said.

Experts said the debacle at
Franklin could lead to redemp-
tions from otherdebt schemes.
Investors could lose a big
chunk of the ¥25, 800 crore
worth of assets held in the six
debt schemes that Franklin has
wound down. The industry
manages close to ¥15 lakh
crore of debt investments.
Nilesh Shah, MD & CEO of
Kotak Mahindra AMC,said the
move was a good confidence-
building measure to ensure
continued confidence of the
investorsin MFsand also allow
the markets to function nor-
mally. Nimesh Shah, MD &
CEO, ICICI Prudential AMC,
said the RBI’s objective in
offeringa special liquidity win-
dow was to reduce the stress
building up in the corporate
bond segment.

RBI said in a release the
funds drawn under the special
facility by banks should be
used exclusively for meeting
the liquidity requirements of
MFs, either by lending to fund
houses or by buying invest-
ment-grade corporate bonds,
debentures, CPs and CDs held
by MFs.The investment can be
classified as held to maturity
(HTM), even in excess of 25%
of total permitted investment
and will be excluded for com-
putation of adjusted non-food
bank credit as also exempt
from banks’ capital market
exposure limits. Moreover, the
exposures under this facility
will not be reckoned under the
large exposure framework.

Low-income
users: No
outgoing calls
under extended
validity

IN THE first round, when the
operators had on March 30
extended the validity till April

expected to see a combined
ridershipof15.71lakhin 2021.

Almost 90% of the con-
struction work for the two pro-
jects are complete and
MMRDA had initiated the last
mile connectivity with the res-
idential and commercial com-
plexes in March.

BG Pawar, joint metropoli-
tan commissioner of MMRDA,
told FE, the two trains for test
runs are expected by Septem-
ber-October from Bengaluru,
butitisdifficult torampup the
civil work to catch up with the
earlier commissioning time-

17,theyhad credited a talktime
of 10 each in the account of
such subscribers. Reliance Jio
had provided 100 free outgoing
calls. However, no such thing
was done in the second exten-
sion.

The Cellular Operators Asso-
ciation of Indiahad said that the
operatorshadincurredacost of
X600 crore by such extension.
Divided amongst three opera-
tors, this amount comes to
roughly X200 crore each which
will be around 2% of their rev-
enues.The COAI'slogicwas that
if the extension needs to be
broad-based then the govern-
ment should reimburse the
operators by dipping into the
Universal Social Obligation
Fund (USOF).

There are around 500 mil-
lion 2G users, of which around
200 million fall in the category
who generally recharge from
physical stores.

Asset quality could
come under stress,
says IndusInd
Bank CEO

AT THE same time, Kathpalia
cautioned the lender’s com-
mercial-vehicle (CV) portfolio
may continue to slow down at
least till Q2FY21 due to the
impact of the pandemic and
the migration to BS VI norms.
“The second half will be better
if everything moves up on the
commercial-vehicle portfolio.
On the microfinance portfolio,
it’s a question of when the
lockdown is lifted and the
rural economy will be the first
to come back,” he said.

The lender’s gross NPAs
stood at 2.45% of gross
advances as on March 31,
2020, up from 2.18% on
December 31,2019,while the
net NPA ratio stood at 0.91%
of net advances as on March
31,2020,down from 1.05%
on December 31,2019.

The total provisions for the
March quarter stood at

line of December. “The lock-
down has impacted the pro-
jects and we are trying to esti-
mate the impact in terms of
time and cost. However, as far
asother projects with commis-
sioning in 2022 and 2023 are
concerned we will make up for
the lockdown impact in due
course.”

However, the official
believes the current lockdown
has given the advantage of
working 24x7 on the projects
which was not the case earlier.
“Due to reduced traffic on the
highways we can work during
the daytime as well, which was
not allowed earlier. Also, low
noise activities can be con-
ducted during the night time.
Itwill allow us to catch upwith
the lost work,” Pawar said.

MMRDA secured approval
for construction activities for
its projects on April 23 afterthe
Maharashtra government
revoked the relaxations given
on April 20 for Mumbai and
Pune region following the
increase in coronavirus cases
beyond 5,000 mark in Maha-
rashtra.

X2,440 crore, up 56% year-
on-year (y-o-y), including
floating provisions worth
X260 crore to account for the
impactontheeconomydueto
Covid. This is over and above
%23 crore worth of provisions
which are equivalent to the
mandated 5%  against
accounts availing the loan
moratorium.

Thelender’s provision cov-
erage ratio (PCR) stood at
63.3% at the end of March.
The bank has fully provided
for its exposure to an infra-
structure financing company,
understood tobe entities from
the Infrastructure Leasing &
Financial Services (IL&FS)
group.

IndusInd Bank’s net profit
fell16%y-0-ytoI302 crorein
the March quarter as a result
of higher provisions. Its net
interest  income  (NII)
increased 45% y-o-y to
33,231 crore and net interest
margin (NIM) increased 10
bps sequentially to 4.25%.
Totaladvances grew 11%y-o-
y to ¥2.07 lakh crore as on
March 31, 2020 and total
deposits rose 4% y-o-y to
X2.02 lakh crore. Current
account savings account
(CASA) deposits comprised
40.37% of total depositsas on
March 31,2020.

Kathpalia said the bank’s
March retail collections were
upwards of 95% across port-
folios. The bank has also seen
credit flows in the transaction
account happening even in
the month of April in the
MSME section of its client
portfolio.

“On the corporate portfo-
lio, we reached out to our
clients.We are seeing very few
clients come back to us. It’s
early days and we still have to
watch,” Kathpalia said.

IndusInd Bank’s shares
closed at¥407.35 on Monday
on the NSE, up 6.33% from
their previous close. The
resultswere declared after the
close of trade.
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SC refuses to stay MHA order on full
salaries to workers during lockdown

The apex court
asked the ministry
to explain as to why
its order should
not be stayed

FE BUREAU
New Delhi, Apr 27

THE SUPREME COURT on
Monday refused to stay the
government circular asking
private establishments, in-
cluding MSMEs to pay full
salaries to their employees
during the Covid-19 lock-
down. However, the apex court
directed the ministry of home
affairs (MHA) to put on record
its policy decision and also
asked it to explain as towhy its
order of March 29 directing
private enterprises to pay off
full wages without any deduc-
tions should not be stayed.

A bench led by justice NV
Ramana issued notice to the

government and asked solici-
tor general Tushar Mehta to
file reply within two weeks.

It was hearing various peti-
tions filed by companies includ-
ing Ludhiana Hand Tools Asso-
ciation and Ficus Pax seeking
quashing of the MHA’s March
29 circular directing all private
enterprises to continue pay-
ment of full salaries for the du-
ration of the lockdown. The
MHA order had also warned of
legal consequences if the direc-
tions for payment of full salaries
were not complied with.

Ludhiana-based associa-
tion of hand tools manufac-
turers, comprising of 41
MSMEs, has blamed the gov-
ernment of passing such or-
ders without due care and de-
liberation on the financial
implications for the employers
and had warned that making
such payments would lead to
the closure of many of the
units and which in turn would
cause permanent unemploy-
ment and will adversely affect
the economy.

Such a blanket direction for

payment of full salaries is
manifestly arbitrary, unconsti-
tutional and unsustainable,
MSMEs had said, adding that
private employers should be
completely exempted from
paying their workmen during
the lockdown as the one-sided
implementation of contract
alone was not permitted.
Ludhiana Hand Tools Asso-
ciation also said the MHA or-
der violated the private com-

panies’ right to carry on any
occupation, trade or business
guaranteed under Articles
19(1)(g) of the Constitution.
MSMEs also argued that
the Centre lacked the power to
direct payment of wages as the
provisions of the Disaster
ManagementAct, 2005 cannot
“impinge upon express provi-
sions of the Industrial Disputes
Act, 1947 and take away the
right to layoff workmen during
times of natural calamity.”

It is irrational to treat all
private establishments alike
irrespective of profit, loss, debt,
or turnover, the petition said,
adding that ablanket direction
by MHA s akin to a tax without
any statutory backing.

“Government has not
taken any steps for workforce
instead put the burden on em-
ployers to pay full wages,”
MSMEs said, adding that an
employer and employee have
reciprocal promises whereby
theright of an employee to de-
mand salary is reciprocal to
performance of work by such
employee.

Besides, the petition said,
that an employer has a right
not to pay if nowork is done.

As an alternative, the asso-
ciation had stated that hun-
dreds of crores of unclaimed
provident fund and Employees
State Insurance Corporation
contribution lie in banks at-
tracting interest and the gov-
ernment should utilise these
funds rather than burden the
private sector.

This institution is not hostage of govt: SC

PRESS TRUST OF INDIA
New Delhi, April 27

“THIS INSTITUTION IS not
hostage of government,” the
Supreme Court said on Mon-
day as it sought reply from the
Centre on a plea seeking direc-
tion toauthorities to allow mi-
grantworkers across the coun-
try to return home after
conducting coronavirus tests.

The top court’s remark
came after advocate Prashant
Bhushan told the court that
the government’s view is being
blindly considered without
verifying it, while fundamen-
tal rights of people especially
migrant workers are not being
enforced.

Abench of justices NV Ra-
mana, Sanjay Kishan Kaul and
BR Gavai questioned Bhushan,
appearing for petitioners

Jagdeep S Chhokar, former di-
rectorin-charge of IIM,Ahmed-
abad, and lawyer Gaurav Jain,
and said as to why should the
court hear him, if he does not
have faith in the system.
Bhushan said that this is an
institution created by Constitu-
tion but the fundamental
rights are being violated of
these migrantworkersand Iam
entitled to express myanguish.
The bench told Bhushan,
“You don’t have faith in judi-
ciary. This institution is not
hostage of government.”
Clarifying that he never
said that he hasno faith in this
system, Bhushan added he
could be wrong but similar
opinion is expressed by some
retired judges.
The bench told him that he
claims to be practising in the
apex court for past 30 years

The remark came after
advocate Prashant
Bhushan told the court
that the government's
view is being blindly
considered without
verifying it, while
fundamental rights of
people especially migrant
workers are not being
enforced

and then he must know that
some orders are favourable
and some are not and there-
fore he should not say such
things.

Solicitor general Tushar
Mehta, appearing for Centre
told Bhushan that he should
not be under the impression
that he is the only one who is

concerned with enforcement
of fundamental rights.

He said the government is
very much concerned with the
issue and trying to provide
all possible help to migrant
workers.

Bhushan said that if there
was any objection with regard
tohisappearanceasalawyerin
the case,then hewaswilling to
withdraw from the matterand
some otherlawyerwill appear.

The bench said that it had
never asked him to withdraw
from the matter.

Bhushan said the central
government seems to have
shut its eyes and should con-
sider the distress situation
faced by the migrant workers
during the lockdown.

He said that more than
90% migrant workers have not
received the ration or wages;

TN freezes DA for govt statt, pensioners

FE BUREAU
Chennai, April 27

TO TIDE OVER the financial
constraints in view of the severe
crisis arising out of Covid-19
pandemic and in line with the
Centre’s decision, the Tamil
Nadu government on Monday
announced freezing of dearness
allowance (DA) to its employees
and pensioners at current rates
till July 2021.

The state government said
that the order is also applicable
to the teaching and non-teach-
ing staff working in aided educa-
tional institutions, employees
under local bodies and employ-
ees governed by UGC, among
others.

“Following the orders issued
by the government of India and
in view of the severe fiscal crisis
arising out of Covid-19 pan-
demic, the government has de-
cided toadopt the decision of the
government of India for state

government employees, teach-
ers and pensioners for freezing
the DA at current rates till July
2021, agovernment order said.

The Union government last
week had issued an order freez-
ing the DA to the Central govern-

ment employees and Dearness
Relief (DR) to Central govern-
ment pensioners at current rates
till July 2021.The additional in-
stallments of DA and DR due
fromJuly1,2020,and January 1,
2021, according to to the order,
will not be paid.

Meanwhile, the Tamil Nadu
chief minister Edappadi K
Palaniswami on Monday re-
quested Prime Minister Naren-
dra Modi for ad-hoc grant of
31,000 crore from National Dis-
aster Relief Fund (NDRF) and
Custom Milled Rice (CMR) sub-
sidy of 1,321  crore.
Palaniswami requested for an
ad-hoc grant of ¥1,000 crore
from NDREF for purchase of med-
ical and protective material.

“The chief minister's public
relief fund may be made eligible
to receive Corporate Social Re-
sponsibility (CSR) contribution
under Schedule-III of the Com-
panies Act,2013,” he said.

The chief ministeralso asked

Modi for a relief package for the
power sector and extension of
support to micro, small and
medium enterprises (MSME)
units for payment of salaries to
their employees, payment of PF
and ESI dues on their behalf and
waiver of interest on term loans
and working capital loans for a
period of six months. Payment of
GSTAdvance Tax and income tax
may be deferred for six months
tohelp the MSMEs, Palaniswami
said.

Pointing out various welfare
measures taken by his govern-
ment for the benefit of the poor,
Palaniswami said 42 companies
have started manufacturing of
Covid-19 related medical equip-
ment and drugs after a special
package was announced. “In or-
der to double farmers'income, I
request you to provide transport
subsidy to the Farmer Producers
Organisations, so as to take the
farmers produce directly to the
consumers,’ Palaniswami said.

Gujarat's Z25k-cr textile processing
industry facing demand crisis

FE BUREAU
Ahmedabad, April 27

EVEN THOUGH THE Gujarat
government has granted per-
mission to recommence opera-
tions, the Ahmedabad-based
X25,000 crore textile processing
industrywill not be able to func-
tion as there is no demand (do-
mestic and international) of
processed textile in wake of
Covid-19 pandemic.

Till March 24, 2020, over
300 textile processing units sit-
uated inand around Ahmedabad
used to process on and average
nearly 1.5 crore metre cloths on
daily basis.With announcement
of nationwide lockdown, this
highlylabourintensive industry
suddenly ceased.

“It is not easy to resume
work. Markets across the globe
are almost closed. Even if some
demand generates in near fu-
ture, it would take at least a fort-
night to make a textile process-
ing unit to function normally.
Migrant labourers have left for
their native places and most of
the local labourers residing in
red zones declared by authori-
ties. Hence, theywouldn’t be able

financ i“ ep'. in

toleave theirareas till further or-
ders,” says Nitin Thakker, presi-
dent of Ahmedabad Textile
Processors Association (ATPS)
adding that in such situation it
would be impossible to run a
unit with immediate effect.

Already owners of textile
processing units are under se-
vere pressure to pay their instal-
ments of loans, salaries of their
employees and contract labours
and other fixed expen-

three lakh people. He further said
that it would be extremely diffi-
cult to follow social distancing
guidelines of government in the
case of textile processing units as
textile processing requires large
number of labourers.

Crores of rupees have been
stuck as these textile processors
have supplied processed textile all
across the country on credit and
due to sudden lockdown pur-

chasers are not able to pay them.
“We can’t blame on buyers as they
haven’t been neither able to do
value addition on processed textile
orsellit to theirbuyers. Hence they
don’t have money to pay us. No-
body knows when this vicious
chainwould end,’said an owner of
a large textile processing units,
whose X75 crore have been stuck
due to lockdown requesting

anonymity.

ditures, said Thakker,
who is also member of a
committee formed by
Union ministry of tex-
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they are in desperate situation
and should be allowed to go to
their native places.

Mehta however said that
these are incorrect reports and
questioned the basis of the
data given by the petitioners.

He said the Centre is con-
sulting stateson theissueasto
how many of migrant workers
have to be transported, how
many have to be given help
and what kind of help.

The bench told Mehtahat it
means that Centre is in consul-
tation with states and is ready
to examine the issue.

Mehtareplied that the gov-
ernment is examining every-
thing but the ideas of peti-
tioner are not required and
urged the court to not keep the
petition pending as there are
already several pleas, which
have similar prayers.
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Centre, DGCA get notice on plea for
full refund of cancelled air tickets

PRESS TRUST OF INDIA
New Delhi, April 27

THE SUPREME COURT on
Monday sought responses
from the Centre and DGCA on
apleaseeking directions to air-
lines operating domestic and
international fights in India to
refund full amount collected
for tickets due to cancellation
of flights in wake of the lock-
down and restrictions imposed
to contain Covid-19 pandemic.

A bench of justices NV Ra-
mana, SK Kaul and BR Gavai,
which heard the matterthrough
video-conferencing, issued no-
ticestothe Centreand the Direc-
torate General of Civil Aviation
(DGCA) on the plea which has
urged the courttodeclare theal-
leged action of aitlines of not re-
funding entirevalue of cancelled
airtickets as violative of the civil
aviation requirement issued by
theauthority.

“Itis submitted that the air-
lines instead of providing the
full refund of the amount col-
lected for the tickets due to can-
cellation, are providing a credit
shell,valid upto one year,which
is clear in violation of the Civil
Aviation Requirement of May
2008 issued by the DGCA
which clearly states that ‘the
option of holding the refund
amount in credit shell by the
airlines shall be the prerogative
of the passenger and not a de-
fault practice of the airline,’said
the plea, filed by the NGO,
‘Pravasi Legal Cell’

Referring to the earlier
prevalent practice, it has said in
case of credit card payments, re-

fund shall be made by the air-
lines within seven days of the
cancellation to account of the
credit-card holderand in case of
a cash transaction, the refund
shall be “made immediately” by
theairline office fromwhere the
ticket was purchased.

The Civil Aviation Require-
ment of May 2008 setsalimit of
30 working days for airlines to
complete the refund process for
tickets booked through travel
agents/portals, the plea has said.

The plea has referred to the
April 16 office memorandum
of the ministry of civil aviation
which deals with refund of
ticket amount collected with-
out levy of cancellation charge.

It has claimed that the April
16 office memorandum di-
recting airlines to provide full
refund of amount paid to only
those people who booked tick-
ets during the lockdown pe-
riod and “leaving out people
who booked tickets prior to
lockdown but the flights can-
celled due to lockdown

amounts to treating equals
unequallyand thus the sameis
in clearviolation of the funda-
mental rights guaranteed un-
der the Constitution.”

“It is clear from the office
memorandum that directs the
airlines to refund only those
tickets that were booked during
thelockdown period,leaves out
the vast majority of passengers
who had booked tickets before
the flights were banned.

Which indirectly approves
to the practice of the airlines
providing credit shell for book-
ing effected before the lock-
down, though the same clearly
violates the refund rules of the
DGCA, the plea has alleged.

There was no question of
anyone booking a ticket dur-
ing the lockdown knowing
that schedule passenger
flights were cancelled for pe-
riod of travel and this made of-
fice memorandum of the min-
istry of civil aviation
“ambiguous and devoid of any
logic”, the plea has claimed.

‘Smart bin system’ to prevent Covid-19 spread

FE BUREAU
Chennai, April 27

INDIAN INSTITUTE OF Technol-
ogy -Madras (IIT-M) incubated
startup Antariksh Waste Ven-
tures has developed an IoT-en-
abled ‘Smart Bin System’to pre-
vent the spread Covid-19
through waste generated at CVPs
(contagion vulnerable points —
primarily hospitals, clinics, pub-
lic bins, quarantine zones.
Called ‘AirBin, it enables re-

mote monitoring of waste accu-
mulation levels and clearances
through IoT systems. This smart
bin can be retrofitted on to exist-
ing garbage bins on nearby poles,
wallsorthebinlids,said a pressre-
lease here on Monday.

The AirBin will make it eas-
ier to remotely monitor waste
levels in bins; get timely alerts
when bins are getting filled up;
plan and improve waste man-
agement process for speedier
collection, transportation and

disposal; get automated cumu-
lative reports of waste clear-
ances and estimated waste
generated by categories of
wastes, locations, priority,
among others; update con-
cerned sanitation teams with
status of bin levels periodically,
and update concerned recycler
or incinerator for scheduling
pickup of waste or route opti-
misation for best pickup route,
if across multiple clinics, the
release pointed out.

exclusively on:

& Indianexpress.com

TheIndianEXPRESS

E-AQDA

Dr. Arvind Subramanian

Express E-Adda hosts

S TheIndianEXPRESS

JOURMALISM OF COURAGE

WHERE
NEWSMAKERS
DROP IN FOR

A CANDID CHAT.

Visiting Lecturer, Harvard University &
Former Chief Economic Adviser, Govt. of India

in conversation with

Harish Damodaran
National Editor
The Indian Express

By invitation only.

Associate Partner
quRT im[aur.:n BAMK

|- —— .

Use #ExpressAdda & join the conversation,

twitter.com/IndianExpress

facebook.com/IndianExpress

P Vaidyanathan lyer

Executive Editor, National Affairs

The Indian Express

S I e

Join us on ‘ 0 Z00m

o e o e S——

Basrscuirw Taur Tiasd




4 | FINANCIAL EXPRESS WWW.FINANCIALEXPRESS.COM

Com

TUESDAY, APRIL 28, 2020

Quick

View

'..H_'l'la_ E

Paytm Mall to team
up with 10,000
kirana stores

E-COMMERCE PLATFORM PAYTM
Mall on Monday announced that it
would partner with over 10,000
kirana stores, small shops,and
businesses for hyperlocal deliveries.
According to Paytm Mall, there has
been a massive uptick in the sales of
grocery essentials from tier-II and
tier-III towns. Cities including
Indore,Ahmedabad, NCR,
Bengaluru, Lucknow, Pune, Chennai,
Ludhiana,and Bathinda have all seen
arise in orders.The company said
leading logistics players, including
GATI, Ecom Express, Delhivery,
Bluedart and FedEx, are working
with Paytm Mall.

Covid-19: Amazonwith 4
NGOstoraise X100 crore

ONLINE RETAIL MAJOR Amazon
India has tied up with four non-
profits — Habitat for Humanity India,
Oxfam India, United Way India and
Akshaya Patra — to help raise at least
%100 crore to help fight deadly
COVID-19 pandemic.The Amazon
offer is to collect donations from the
users of its media vertical Prime and
other customers and match their
contributions with its own.“Our
target is to contribute atleast 100
crore to the government,’an Amazon
India spokesperson said.

Fittr raises $2 million in
pre-Series-A funding

PUNE-BASED FITNESS START-UP
Fittr has raised $2 million in pre-
Series A funding from Surge, Sequoia
Capital India’s rapid scale-up
program for early-stage start-upsin
India and Southeast Asia.

Lincoln Pharmaceuticals
gets nod to make HCQ

AHMEDABAD-BASED LINCOLN
PHARMACEUTICALS said it recently
received approval to manufacture
hydroxychloroquine (HCQ) among
other critical drugs to fight COVID 19
from the Gujarat Food & Drug Control
Administration. It can now
manufacture varied dosages of
hydroxychloroquine tablets and
hydroxychloroquine sulphate tablets
among others at its plant situated on
the outskirts of Ahmedabad.

True Balance disburses
I23-croreloans

FINTECH APP TRUE Balance on
Monday said that it had disbursed
loans worth of 23 crore in March,
2020.In the first quarter (Q1) of
CY20,True Balance disbursed a total
loan figure of nearly 50 crore.

India Cements resumes
ops at select plants

AFTERA MONTH of closure due to
COVID-19 lockdown, India Cements
hasannounced the resumption of
production in some of its plants
across country. Tamil Nadu
government,where the company has
four plants,in a recent notice said
that based on the requests from
industries,cement among 10 other
sectors have been classified as
continuous process industries.
Further, it has ordered to permit the
skeletal staff for essential
maintenance of all closed industrial
units to ensure the safety of the
machinery/installation.

‘V-Cinvestment in India’s
tech toremain challenging’

VENTURE CAPITALINVESTMENT in
India’s technology companies is
expected to remain challenging in the
short term,according to a recent
study by KPMG.V-C firms invested
$2.2 billion in domestic tech firms
across 181 deals in the three months
to March 2020, marginally lower than
$2.3 billion invested in the year-ago
period.VC financing stood close to $6
billion in the October-December
quarter, 2019.“Gaming could also see
an uptickin V-C investment in India,"
the report said.
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SP Infra to sell 5 solar energy
assets to KKR for 1,554 cr

FE BUREAU
Mumbai, April 27

SHAPOORIJI PALLONIJI INFRASTRUC-
TURE Capital (SP Infra) will be selling five
operational solar energy assets to global
investment firm KKR fora total considera-
tion of ¥1,554 crore, company said on
Monday.The portfolio to be sold comprises
169 MW in Maharashtra and 148 MW in
Tamil Nadu.

Mukundan Srinivasan, managing
director of SP Infra, said, “This deal fur-
ther demonstrates SP Infra’s continued
track record of developing high-quality
infrastructure assets in its chosen spaces,
creating value for further growth in its
businesses, and be the partner of choice
for high-quality international investors
like KKR”

David Luboff, head (Asia Pacific Infra-
structure) at KKR, said, “Given the growing
demand across Asia Pacific for sustainable
energy solutions, we also see this as a great
example of how KKR can bring capital and
expertisetoassetstohelpmeetthedemand
forinfrastructure development”.

Sanjay Nayar, CEO, KKR India, added,
“Given the government’s ambitious target
of achieving 175GW of renewable energy

capacity by 2022, we believe this is an
attractivetimetoinvestin this portfolioand
provide even greater solar energy solutions
to communities across India.”

India is a key part of KKR’s Asia Infra-
structure strategy, and this announced
transactionis the Firm’s second investment
inthe countryas partofits dedicated infra-
structure strategy,companysaid.The trans-
action is subject to customary approvals.

The deals momentum has been high in
the energyspace oflate.According to Grant
Thornton, driven by three high-value deals
of over $500 million each with eight other
deals, energy and natural resources sector
topped thevalue chart in the three months
of January-March 2020.

Energy and natural resources formed

13%intermsofthe overalldealvaluein the
mergersandacquisition space,with $1,316
millionworth of transactions.In the private
equity space too, deals in the energy and
natural resources space formed 15% of the
dealvalue,with $728-million transactions.

Some of the notable deals during the
quarter included Total SA making a strate-
gicinvestment in Adani Green Energy,and
Goldman Sachs and Varde Partners invest-
ing $570 million in RattanIndia Power
which made it the biggest debt resolution
deal by an international stressed asset
funds in India and one of the biggest out-
side the insolvency resolution framework,
without any change in management,
according to Grant Thornton deal tracker
report of April 2020.

Lenders receive money for Alok Industries
resolution from RIL and JMFARC

ANKUR MISHRA
Mumbai, April 27

AYEAR AFTER the National Company Law
Tribunal (NCLT)approved the resolution for
Alok Industries,thelenders of troubled tex-
tile manufacturer have finally received
35,052 crore last month from Reliance
Industries (RIL) and JM Financial Asset Re-
construction Company (JMFARC),as part of
resolution plan,sourcesin the knowtold FE.

This development assumes significance
asbankswill be able towrite back the trans-
ferred amount completely in March quar-
ter, as they had already provided 100% for
the troubled company.According tosources,

the lead creditor, State Bank of India (SBI)
will write back ¥1,660 crore in the March
quarter after receiving money for Alok
Industries. The Ahmedabad bench of NCLT
had approved the joint bid by RIL and
JMFARC in March, 2019.

Alok Industries was part of the first
twelve accounts, released by Reserve Bank
of India for insolvency proceedings in June
2017. The firm owed lenders a total of
330,000 crore.Thetotal bid of 5,052 crore
by RIL and JMARC implied around 85%
haircut for thelenders.

Apart from SBI, other lenders included
IDBI Bank, Bank of Baroda,Canara Bankand
BankofIndia,amongothers.RILhasalsobo-

Financial package demanded
for organised retail sector

FE BUREAU
New Delhi, April 27

THE SHOPPING CENTRES Association of
India (SCAI) has written to the RBI gover-
nor seeking a financial package for the
organised retail sector thatis reeling under
the impact of Covid-19.

The association said in the absence of
stimulus from the Reserve Bank of India
(RBI), more than 500 shopping centres are
likely to be on the verge of bankruptcy
that may lead to the banking sector star-
ing at non-performing assets (NPAs) of
25,000 crore.

In its submission, the SCAI has urged
financial institutions to consider a mora-
torium period in repayment of bankloans,
interest, EMIwithout levyof any penalties.
The association said the moratorium
offered should be extended till March 31,
2021,at the minimum.

SCAI hasalsorequested permission for
a one-time loan restructuring with lower
rates of interest for the sector.

“Banks are now writing to shopping
centres/mall owners directing them to
deposit rental payments even for the
month of Aprilin escrowaccountsagainst
leaserental discounting facility availed by
the industry. Unable to deposit lease

rentals, SCAI believes thiswill result in sig-
nificant amount of defaults,” SCAI said in
the letter to RBI governor on April 22.

The SCAI also sought afacilitatingand
forward-looking support provision of
short-term financing options for a period
of 6 to 12 months, at a lower interest rate
to meet the increased working capital
requirements.

The association further appealed that
goods and services tax (GST) rebates be
granted to offset the losses on account of
and for the period of closure of business.
The SCAI has requested to permit flexibil -
ity to deposit GST “as that needs to be
deposited immediately upon raising of
invoice, while corresponding payments
are likely to be much delayed”.

Last month, the SCAI had submitted a
representation to the Prime Minister’s
Office (PMO) seeking his intervention in
bailing out the sector from financial dis-
tress.The association had enlisted similar
requestsinitsletter to the PMO.

The Shopping Centre industry covers
more than 650 shopping centres of over
100,000 sq ft of which over 550 are owned
by standalone developers. While revenue
for the sector has come down to zero
amidst the lockdown, it continues toincur
fixed costs.

ught 37.7% intextilemanufacturerAlok In-
dustries for 250 crore,as part of resolution
plan.RILand SBI did not respond to the qu-
eries sentby FEtill the time of filing this copy.
AlokIndustries posted anetloss of ¥189
crore in the December quarter,compared to
loss 0f 1,259 crore in the same quarter last
year. The total income of the company in
December quarterstoodat¥827 crore,com-
pared to the same quarterlast year.The firm
is an integrated textile manufacturer head-
quartered in Mumbai with interests in the
polyester and cotton segments. Alok Indus-
tries had informed exchanges earlier that it
had shutits manufacturingunitsand offices
from March 25,2020 dueto Covid-19.

@ REVIVAL OF GROWTH

Gautam Adani, Adani Group chairman

We are confident of India’s ability to revive its economic
growth engine and power up through hard work for the next
phase of prosperity for its vast and energetic population. As
India's leading infrastructure conglomerate, the Adani Group is
ready to partner the country on its path to sustainable growth

Adani Power posts
X1,312-crloss in Q4

PRESS TRUST OF INDIA
New Delhi, April 27

ADANI POWER ON Monday reported a
consolidated net loss of ¥1,312.86 crore
for the March quarter, mainly due higher
operating cost.

The company had posted a consoli-
dated net profit of X634.64 crore in the
year-ago quarter, Adani Power said in a
BSE filing. Its total income slipped to
X6,327.57 crore in the quarter from
X8,077.89 crore in the year-ago period.

Total expenses in March quarter stood
at ¥7,980.17 crore as compared to
X8,162.01 crore in the same period of
2018-109.

A company official said the loss was
mainly due to rise in operational costs in
the quarter and entire fiscal.

Consolidated net loss stood at
X2,274.77 crorein 2019-20 compared to
X984.40 crore loss in 2018-19. Total
income rose to ¥27,841.81 crore in last
fiscalfrom326,361.63 crorein 2018-19.

“The Adani Group has stood by its
commitment to the nation, to ensure
uninterrupted availability of powerin the
tumultuous times of the COVID-19 lock-
down.

“We are confident of India's ability to
revive its economic growth engine and
power up through hard work for the next
phase of prosperity for its vast and ener-
getic population.AsIndia'sleading infra-
structure conglomerate,the Adani Group
isready to partner the countryonits path
to sustainable growth,” Adani Group
chairman Gautam Adani said.

The company said that its average
plant load factor (PLF) or capacity utilisa-
tion achieved during 2019-2020 was
68% as compared to 64% achieved in the
previousyear. The PLFwas higher despite
annual overhaul (AOH) and capital over-
haul (COH) of 11 units in 2020,compared
to 4 units in the previous year due to
higher domestic coal materialisation and
execution of supplementary power pur-
chase agreement (SPPA) in Adani Power
(Mundra) Ltd (APMuL).AOH and COH are
referred to periodic maintenance and also
repairs of power plants.

The company's electricity sale during
the year was 16% higher at 64.1 billion
units (BU) as compared to 55.2 BU sold
during the previousyear due to higher PLF

A company official said
the loss was mainly due torise in
operational costs in the quarter
and entire fiscal

and power sale of 4.3 BU from Raigarh
Energy Generation (REGL) and Raipur
Energen (REL).

Depreciation charge for the year was
%3,007 crore,afterincorporating the con-
solidation of REL and REGL as compared
to 2,751 crore for the previous year.

Loss for the year includes exceptional
item of ¥1,003 crore, pertaining to the
write off of certain receivables and
advances,owing to the acceptance of res-
olution plan submitted by the company
for acquisition of Korba West Power Co,
which is now renamed to REGL.

Average PLF achieved during the quar-
ter ended March 31,2020 was 66%, as
compared to 79% achieved during the
corresponding period previous year.

Lower PLF during the quarter,in com-
parison to the corresponding quarter of
the previous year was primarily on
account of AOH and COH in APMuL and
Udupi Power Corporation Ltd (UPCL)
units.

Further, subdued power demand and
increased penetration of renewable
energyalsoimpacted the capacity utilisa-
tion of the Kawai and Udupi power plants.

Power sale during the quarterwas 16.6
BU,similarto 16.6 BU sold during the cor-
responding period previous year, despite
lower PLF, mainly due to sale of power
from REGL and REL. Depreciation and
interest charge during the quarter were
higher mainly due to the incorporation of
the consolidation of RELand REGL.

Plants to resume ops in Aurangabad, Kolhapur

GEETA NAIR
Pune, April 17

FACTORIES IN THE industrial estates of
Aurangabad and Kolhapur are expected to
reopen their factories with fewer workers,
evenasPuneand Mumbairegionremainas
hotspots with no clear signs of when the
plants could re-start operations.Some steps
being taken byindustriesin otherindustrial
hubs of Maharashtra to resume manufac-
turing activities.

Bajaj Auto has resumed partial opera-
tionsat the Waluj plantin Aurangabad. Bajaj
manufactures three-wheelers and their
smaller motorcycle range, for both domes-
ticand export marketsatWaluj.Around 20-
309% orworkerslivingaround the plantand
Bajaj Nagar are returning to work. Bajaj
Auto’s two main vendors, Endurance Tech-
nologies and Varroc Group, have said they
are starting operations in Aurangabad.

Greaves Cotton, the other large OEM in
Aurangabad, has initiated steps to start
operationsand resume partial manufactur-
ing operations in the Shendra MIDC,
Aurangabad.Powertrainand electric mobil-
ity company, Greaves Cotton (Greaves) got
approvals from the Maharashtra govern-
ment tocommenceitsoperationatits plant.

Varrroc said it was resuming operations
atits manufacturing plants, mostly located
inAurangabad and itwillbe operatingat 10-
30% capacity. Varroc has also started oper-
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ations at Pantnagar. Bajaj Auto’s vendor,
Endurance, got approvals to resume work-
ing at Waluyj in Aurangabad. Endurance
counts almost every two-wheeler maker in
the country as its customer and Bajaj Auto
accounts for a large share of its business.
Endurance hasindicated thatitwould grad-
uallyrampuptoalignwith the off-take from
its OEM customers.They are also resuming
some operations at Pantnagar, too.
Mukund Kulkarni, chairman of CII -
Aurangabad, and director of Expert Global
Solutions, said 1,700 units across three
industrial estates — Waluj, Shendra and
Paithan Road in Aurangabad — have got
approvaltoresumeoperationsand theyhave
spent the last couple of days in housekeep-
ing, restarting machines and maintenance.

© INTERVIEW: ANAND KUMAR BAJAJ, vice-chairman, BCFI, and MD & CEO, PayNearby
‘There is a need to multiply business correspondent network at least 2 times’

The Business Correspondent Federation of
India (BCFI) had flagged a number of chal-
lengesfaced by the business correspondentsin
ensuring the relief package announced by the
government reach its intended beneficiaries
acrossthe country.Amonthafterthe lockdown
began, therequests ofbusiness correspondents
remain unheard by the government amidst
other priorities, says Anand Kumar Bajaj,
vice-chairman, BCFI, and MD&CEQO, PayN-
earby, in a conversation with Hariprasad
Radhakrishnan. Edited Excerpts:

Since the ¥1.7-lakh crore relief package
announced by the finance ministry, the
BCFI had flagged a number of challenges
flagged by the industry body in ensuring
the transfer. A month after the lockdown
started, have these been addressed?
Onerequestwas toinclude business cor-
respondents’work under essential services,
and thiswasapprovedand Ilam glad that the
government called us on national duty.It is
not the time toaskfora pound of flesh,but it
would be great if the government blessed us

and put an arm around us. There are four
other key requests we had made to the gov-
ernment through the BCFI. First, thereisa
GST impact of 27% on BC services. It is
unwarranted and maybe unintentional.This
hasbeen communicated tothe government,
butthereisnoaction onthis.Second,thereis
a10% TDS deducted from BC agents, many
of whom run low-income kirana stores.The
TDS (tax deducted at source) that is levied
blocks capital,and the BC agents may not
know how to get a refund. Third, for cash
withdrawal of more than X1 crore in a year,
the government exempted business corre-
spondentslastyearfromadditional 290 TDS
for cash withdrawal. Unfortunately, most
banks do not recognise BC agents who are
involved in DBT (direct benefit transfer) dis-
bursementsand the TDS getslevied.Fourth,
justlike theinsurance cover given tomedical
forces, the government can provide all 10
lakh BC agents with insurance cover of 50
lakh in the event of death in the line of duty.
Because of a sudden spurt in volume of
small-ticket ¥500 transactions, the server

traffic has shot up exponentially.If we had a
capacity of 10 lakh transactions earlier,we
increaseditto 20lakhtransactionsaday,but
wearenowserving 30-401lakh transactions.
With theticket size beingverylow,costshave
shot up and income has gone down. We
requested the government to give half a per
centofthe 1.75-1akh-crorerelief package as
stimulus to BCswho are ensuring the distri-
bution. These requests are unheard right
now,as the government has other priorities.
But it is important to understand the diffi-

cult conditions in which these services are
given out. The relief could be distributed
through NPCItoactiveagentsservingatleast
20transactions each dayamidst theload on
the system.

Have the peopleinrural areasbeen able
to access their relief package, and has
the issue of cash shortage in rural areas
been addressed?
Cashisalsobeingrationed alongwithdal,
rice and sugar. Not everyone is aware that
they have a bank account,and not everyone
isaware thattheyhave got the credit of funds.
All the money has not been withdrawn, and
there are challenges of its own kind in rural
areas.There are not enough ATMs and cash
supplyatthelocalbankbrancheswherebusi-
ness correspondents are standing in queues
forlong hours to arrange cash. Further, due
toload on banking infrastructure, there isa
high failure rate and moreover, the failed
transactions are pending reversal in cus-
tomeraccounts formorethan 15 days.Thisis
causing disbelief in the system and people

By another two days around 20-25% of
the production of these units will start and
those companies with export orders and
firm orders have been given priority, Kulka-
rni said. “These units should be able to sta-
bilise operations in a couple of days and
material movementwill start soon.”

Sulajja Firodia Motwani, founder and
CEO of Kinetic Green, said their manufac-
turing plant was in Ahmednagar and since
this was not in the red zone, they were hop-
ing toresume operation on May 4 and were
awaiting clear guidelines.

Textile manufacturing firm Indocount
Industries hasannounced that theirmanu-
facturingfacilities at Kolhapurhasreceived
conditional permissions from the Kolhapur
district authorities to restart partial manu-
facturing operations of its plants. Partial
manufacturing operations at the Indo-
count's home textile as well as the spinning
plant at Kolhapur have resumed on April 26
and April 27,respectively.

Skoda Auto Volkswagen India (SAVIPL),
the other major OEM operating out of
Aurangabad, will not be starting this
monthbutare planning to start operations
by May 4. SAVIPL has assured employees
that there would be no salary cuts or job
losses in the company. Gurpratap Boparai,
MD, SAVIPL, said employees were their
biggestassetand theywill firstattempt the
most difficult things and relook at struc-
tural and overhead costs.

aregettingangrywith the BCagents.Itwould
help to process failed transaction reversals
on priority.

Are there challenges in movement of BC
agents during the lockdown?

Thereare some challenges that business
correspondents are facing in a very few
areas. In most of the places, BCs are sup-
ported by the local administrations.

The RBI had mentioned that 80% of BCs
are active.Is the current strength suffi-
cient tomeet the demand?

There is a need to multiply the business
correspondent networkbyatleast two times
of whatwehave today.Thereareabout 8 lakh
BC agents serving PMJDY (Pradhan Mantri
Jan Dhan Yojana)and normalaccount hold-
ers. The relaxations made by the Reserve
BankofIndiahashelpedinreachingthelast
mile through technology enablement of BC
agents.TheATMsareavailableand the busi-
ness correspondent network is working
alongside in the distribution.




WWW.FINANCIALEXPRESS.COM

GOVT'S 'TOUGH ASK'

710-MT output target makes CIL jittery

INDRONIL
ROYCHOWDHURY
Kolkata, April 27

COAL INDIA'S (CIL'S) target
of producing 710 million
tonne (MT) in FY21 seems
unrealistic to a section of the
stakeholders in view of the
low demand under which the
mining behemothisreelingat
the current point in time. CIL
ended FY 20 producing 602
MT — 58 MT short of the tar-
get — and is still left with a
stockpileof125.5-75.5 MTat
pit heads and 50 MT at the
power plants. This means it
has 30 days of coal stock at the
power plants.Thus, producing
710 MT in FY21 would even-
tually resultin more pilferage,
deterioration in quality,
increased environmental pol-
lution and creating more

stockpile with high chances of
catching fire.

Although Union coal min-
ister Prahlad Joshi has said
power demand will go up once
the country exists the lock-
down phase and Union com-
merce and railways minister
Piyush Goyal foresees an
opportunity for India turning
to a manufacturing hub, CIL
sources have maintained that
there will be a gestation
period before these things
happen and production could
pick up only then.

In the power sector, even
the pre-Covid situation was
not healthy as the demand
was low. Average plant load
factor (PLF) for power plants
was only 60% and in the
Covid situation, even the peak
demand continues to remain
at an average of 117 GW.

‘OMCs’ gross profit
on retail fuel sales to
rise 60% in Q1FY271’

FE BUREAU
New Delhi, April 27

WITH RETAIL PRICES of petrol
and diesel remaining uncha-
nged since March 16 despite
falling crude prices, auto fuel
marginsof state-run oil market-
ing companies (OMC) nearly
tripled toX14.72 perlitrein the
same period,analysts noted.

Even though fuel-sale vol-
umes remained as low as the
current levels (down 60% year-
on-year) throughout the quar-
ter, if such marketing margins
are sustained, ICICI Securities
estimated that gross profit (on
retail fuel sales) of the OMCs in
Q1FY21wouldbearoundI20,-
000 crore (Indian Oil: 9,550
crore,Bharat Petroleum: 35,480
croreand Hindustan Petroleum:
34,980 crore).Thisisabout 60%
more than the corresponding
periodin FY20.

Though price of the Indian
basket of crude has fallen 42%
since March 16 to $17.66 per
barrel, retail prices of petrol (X
69.59/litre in Delhi) and diesel
(¥62.29/litre) have not moved,
allowing OMCs to earn more
from selling everylitre of these
fuels.

If the operational expenses
remain flaty-o-y,autofuel mar-
keting ebitda (earnings before
interest,taxes,depreciationand
amortisation) are seen torise to
36,690 crore for Indian Oil (up
111% annually), ¥3,840 crore
for Bharat Petroleum (up 118%)
and % 3,490 crore for Hindustan
Petroleum (up 119%).

The investment banker
noted that a further hike in
excise duty on auto fuels appe-

PhonePe raises
3214 cr from
Singapore
parent firm

FE BUREAU
New Delhi, April 27

PHONEPE HAS RECEIVED
$28 million (X214 crore) in
fresh capital from its Singa-
pore parent,according to the
company’s RoC filings.

In February, the Walmart-
controlled digital payments
firm had received about $60
million (nearly ¥430 crore)

from the entity.

Founded in 2015 by
Sameer Nigam, Rahul Chari
and Burzin  Engineer,

PhonePe was acquired by
Flipkartin 2016.1tis the first
payments app to be built on
United Payments Interface
(UPI). PhonePe, which com-
petes with others like Ama-
zon Pay, Google Pay and
Paytm, claims to have more
than 8 million merchants
across 215 cities.

PhonePe had received
X¥585.66 crore in fresh capital
from its Singapore parent in
December 2019.1In July 2019,
the Singapore-based entity
injectedX697.91 croreintothe
Flipkart-owned digital pay-
ments firm, which was pre-
ceded byaninfusionof3743.6
crore earlier in the year.

PhonePe’s losses widened
by 140% year-on-year to
%1,904.72 croreintheyearto
March 2019. Total expenses
of the firm shot up to
2,153.22 crore in FY19
compared to expenses of
X840.06 crore posted in
FY18.
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ared imminent, but expected
the imposition “only after vol-
umes recover for the benefit of
excise dutyhike overhighervol-
umes”, and believed that “it
would be staggered and not be
in one shot”. The government
used the Finance Bill 2020 to
create room for increasing the
taxes on auto fuels by up to
%8/litre. In March, the Centre
had also hiked the special addi-
tional excise duty and road and
infrastructure cess on petroland
diesel by a total of X3 per litre,
seizing the opportunity aff-
orded by the fall in crude prices.

ICICI Securities added that
even if the taxes were raised by
the highest rate of I8/litre
without changing retail prices,
auto fuel margin of OMCs
would still be in the range of
%9.52/litre-310.27/litre —
much more than the ¥3.6/litre
margin achieved by the OMCs
inQ1FY20.

Higher auto fuel margins
are likely to be partially offset
the inventory losses the OMCs
have seentotake in the ongoing
quarter due to the continuous
fall in crude prices. ICICI Secu-
ritieshad recently said thethree
OMCs couldamong themselves
report massive inventory —
crude and products — losses of
around 333,000 crore in
Q4FY20.

04 FY 20

Performance

NIM up at

4.25%

NET NPA at

0.91%

CRAR up at

15.04%

PCR up at
63%

)

FACTS IN
FIGURES

B The highest
incremental production
achieved so far has been
44,5 MTin 2015-16, the
year in which CIL ended
up producing 539 MT

W Any incremental
production beyond this
level from open-cast
mines doesn't seem

feasible, and CIL, at best,
can produce 650 MT in
FY 21 not considering
the 125 MT stock pile
lying with it

Besides, there are not much
thermal capacity addition to
happen because the focus has
been in adding renewable
energy.

The ministry could have
set a target of removing the
huge burden and could have

kept coal at exposed seams.As
and when required coal could
be extracted out of the seams.
But ministry sources insisted
that keeping production tar-
get on the lower side would
mean escalating the cost per
tonne of production and also

decreasing the output per
man per shift.

Coal production from open
cast mines costs between
31,500 and ,800 per tonne.
Though production from
underground mines cost
%6,000 per tonne, the com-
pany has almost shut all the
underground mines to make
mining profitable, extracting
only 5% of its total production
from the underground mines.

Salaries and wages of CIL
workers are the highest in the
industry, accounting for
nearly 50% of its operational
cost and therefore asking for
more production would mean
optimising the value of the
company’s human resources.

But the highest incremen-
tal production achieved so far
hasbeen44.5 MTin 2015-16,
theyearinwhich CILended up

producing 539 MT.Any incre-
mental production beyond
this level from open-cast
mines doesn’t seem feasible,
and CIL, at best, can produce
650 MTin FY 21 not consider-
ing the 125 MT stock pile
lying with it.

Meanwhile, to reduce
operational costs, CIL has
shifted all its subsidiary mar-
keting counters from Kolkata
and otherregional cities toits
subsidiary headquarters and
this has to be made effective
by the end of June. While CIL
officials felt there would be
other measures to reduce
operational cost and the gov-
ernment was eager to pass on
the benefit to the power sec-
tor, there were even chances
that the ministry made a
downward revision of the pro-
duction target for FY21.

M&M opens 409 of its tractor dealerships

FE BUREAU
Mumbai, April 27:

MAHINDRA AND MAHINDRA
(M&M) has opened 40% of its
tractor dealerships as these
vehicles were classified as
essential services with farmers
needing them in peak season
moving from harvesting to
sowing soon, Rajesh Jejurikar,
executive director (auto and
farm sector)), M&M, told
CNBCTV1S.

The company has enough
finished goods inventory of
tractors available because sales
abruptly stopped towards the
end of March, with lockdown

coming into effect. Jejurikar
said while the dealers had
started to open, it is the NBFCs
and financial institutions that
should startlending to support
the demand.

Meanwhile,auto dealersare
also ready and waiting for the
announcement of dates to
resume operations."We believe
we have adequate inventory in
place tomanage first fewweeks
of demand,'he said.

As for restarting manufac-
turing facilities, Jejurikar said
the planistostart manufactur-
ing slowly and the company is
not planning to open plants
before the middle of May.“We

don’t need to because we have
adequate finished goodsinven-
tory. We would rather establish
availability of labour, availabil-
ityof partsand social distancing
and build manufacturing
through slow ramp up aswe go
through middle of May
onwards,” he said.

Healsosaid ifanyonewasto
start operations on May 3, the
labour workforce would not be
available. However, that is not
the case with M&M as it is not
planning to resume operations
inthebeginning of May.“Weare
notassuming thatweare open-
ing our plants from May 3,we
areassumingtoopenour plants

in the middle of May or May
third week because we have
adequate inventory right now
and thereisno point rushing to
open the plant or taking undue
risks with people in the short-
term”.

He added that company’s
cash positions were “good” and
all stepswere being taken to for-
tify it.“We are a company with
good cash positions, low debt
and we are doing everything to
fortify our cash position
and paying vendors on pre-
scheduled timeline and tight-
ening our capital allocation
policy mandated by the board,”
he said.
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Amazon India to
use 55 rail routes
to transport goods

PRESS TRUST OF INDIA
New Delhi, April 27

AMAZON INDIA ON Monday
said it would use 55 railway
routes to transport goods
between cities as the e-com-
merce major works on ways to
ensure faster deliveries to cus-
tomers amid the nationwide
lockdown.

Strengthening its partner-
shipwith the railways, the com-
pany would now be utilising 55
railwaylanes.Lastyear,Amazon
Indiahad partneredwith Indian
Railways for inter-city trans-
portation of e-commerce pack-
ageson 13 lanes. It had also set
up pickup kiosks for customers
in Kolkata and Mumbai.

Lanesarerail routes between
two cities or towns.

Amazon Indiawill transport
consignmentsviarailacrossthe
country and is leveraging the
‘Covid-19 Parcel Special Trains’
introduced by the railways to
ramp up its operations to 55
lanes during the lockdown
period, according to a state-
ment. Indian Railways with the
support of the Railway Board
has created a proactive solution
to provide support for trans-
portation during thelockdown,
it said.

The railway zones are West-
ern, Central, Northern, Eastern,
South Central, Southern, South
Eastern, North East Frontier,
NorthWesternand South West-
ern. “This enhanced network
will enable sellers in Amazon
India’s network to ship their
productsacross the countryand

Wi-Fi finds more takers as lockdown continues

Work from home
is the new norm

FE BUREAU
New Delhi, April 27

WITHLOCKDOWN FORCING
a majority of Indians to con-
tinueworking from home,Wi-Fi
connection orwired broadband
is finding more takers.

Wired broadband sub-
scribers in India are around 18-
19 million - dismal compared to
the developed nations. For
instance, fixed broadband adop-
tion in India is among the low-
est globally,at 6%,compared to
Japan (80%), US (75%), Euro-
zone (70%) and China (55%).A
Crisil report said the lockdown
had come as a, “Godsend to the
fixed broadband sector, which
has been stagnating with sub-
scribers at 18-19 million since
2016 because of the intense
price war in the mobile tele-

Average speed drops in
March as usage spikes
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phony space”. Although 4G
offers lower speed than fixed
broadband, it served the pur-
pose all this while, especially
with increasing affordability of
smartphones.

“But now, subscriptions to
fixed broadband, especially in
urban areas, have surged
because millions are working
from home. Consequently,data
usage has darted up 25-30%

since the lockdown began on
March 25,2020. This spike in
consumption, however, has led
to slower data speeds,’ the rat-
ingsagencynoted.

Internet Service Providers
Association of India (ISPAI) said
this was a good opportunity for
the sector. The association also
raised its long-standing
demand of allowing active
infrastructure sharing to

'1 m IT staff will continue WFH"'

MORE THAN ONE million information technology employ-
ees are expected to continue to work from home even after
the coronavirus-inflicted lockdown situation returns to
normalcy, said industry veteran Senapathy Gopalakrishnan.
The former CII president said the IT services industry had
managed to transition people to work from home during
the “stay-at-home” period. He said many small Indian start-
ups have found that they are as effective working out of
home and are wondering if they require permanent office

space at all.

include internet service
provider (ISP) players, which is
available to all other licences.
This would help bring down
costs and would lead to more
efficient and cheaper internet
services.

“Fixed broadband hasagreat
opportunity to expand in India
as they provide steady link and
speed.Covid-19 hasforced peo-
ple towork from home and this
has become the new normal.
Alsowith too much pressure on
wireless networks, professionals

— PTI

working from home have touse
WiFi for consistency of speed
and internet,” ISPAI president
Rajesh Chharia said.

Also fixed-line broadband
providers can offer direct links
tosubscribers sothat theiroffice
work does not get stalled due to
low speed or steady link prob-
lemsasishappening onwireless
networks, due to heavy burden
during such times. Besides,
fixed-line broadband will also
bring down theload on wireless
networks, Chharia added.

Indusind Bank
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Audited Financial Results for the quarter / year ended March 31, 2020

Last year, it had partnered
with Indian Railways for
inter-city transportation

of e-commerce packages

on 13 lanes

keep their businesses running,
thereby, allowing people to
access a more diverse selection
of essential products,’the state-
ment said.

Amazon India director
(Amazon transportation ser-
vices) Abhinav Singh said with
the support of the special trains,
the company was confident of
fulfilling customer orders with
enhanced speed and capacity.

“We are grateful for this
timely decision by the Indian
Railways to offer freight move-
ment solutions during these
challenging times,”he added.

Duringthe nationwidelock-
down, e-commerce companies
have been allowed to sell only
essential items like grocery,
healthcare and pharmaceutical
products.The playersand indus-
try associations have been urg-
ing the government to expand
the list of essentials to include
“work from home” and “study
from home” products.

The lockdown, which began
onMarch 25,istoend on May 3.

Ambuja
Cements net
profit up 6.8%

AMBUJA CEMENTS ON Mon-
day reported a 6.80% rise in its
consolidated net profit to
X742.59 croreforthefirst quar-
terended March 31.

The company,which follows
theJanuary-Decemberfinancial
year, had clocked a net profit of
X695.30 crore in the corre-
sponding period a year ago,
Ambuja Cements said in a BSE
filing.

Its revenue from operations
was down 8.50% to 36,249.66
crore during the March 2020
quarter, compared with
%6,830.70 crore in the corre-
sponding quarter of the previ-
ous financial year,impacted by
de-growthinvolumesduetothe
nationwide lockdown. Ambuja
Cements’ total expenses in the
January-March quarterthisyear
was down 2.449% at ¥5,388.38
crore, compared with
X6,151.66 crore. —PTI

(< in Lakhs)

Consolidated Standalone
Quarter ended Year ended Quarter ended Quarter ended Year ended Quarter ended |
Particulars 31.03.2020 31.03.2020 31.03.2019 31.03.2020 31.03.2020 31.03.2019
: . (audited) (audited) (unaudited) (audited) (audited) (audited) |
Total income from operations 915880 3573550 755043 915857 3573414 755043 |
MNet Profit / i ' |
et o it / (Loss) for the FJE”_Gd khgmretax, 41640 617672 50638 39585 612061 50700
exceptional and Jor extraordinary items)
Met Profit / (Loss) for the period before tax
‘ (after exceptional and / or extraordinary items) soRY SRR i S S SN
Met Profit / (Loss) for the period after tax
(after exceptional and / or extraordinary items) Alada HERIR 503 3364 el A0
' Equity Share Capital 69354 6493154 602649 693154 69354 60269 _
Reserves (excluding Revaluation Reserve as shown 3306110 3306110 2575901 3301956 3301956 2575773
_ in the Audited Balance Sheet of the previous year) | (As at 31.03.2020) (As at 31.03.2020) | (As at 31.03.2019) | (As at 31.03.2020) (As at 31.03.2020) | (As at 31.03.2019)
Earnings Per Share (of 10 each) (for continuing |
. and discontinued operations) (not annualised)
- Basic 4.55 64.33 5.96 4.35 63.75 598
- Diluted 4.54 64.10 5.93 4.34 63.52 5.94
MNote:

1. The above is an extract of the detailed format of Quarterly / Annual Financial Results filed with the Stock Exchange under Regulation 33 of the SEBI (Listing and Other Disclosure
Reguirements) Regulations, 2015. The full format of the Quarterly Financial Results are available on the 5tock Exchange websites (www.bseindia.com and www.nseindia.com)

and Bank website www.indusind.com.

2. Information relating to Total Comprehensive Income and Other Comprehensive Income are not furnished as Ind AS is not yet made applicable to banks.

Mumbai
April 27, 2020

Sumant Kathpalia
Managing Director & CEO
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Flattening the curve,
tlattering to deceive

PM & CMs needed to restart the economy & do more antibody
testing; they’ve got trapped in flattening-the-curve rhetoric

OING BY NEWS REPORTS of the PM and CMs meeting, in all proba-

bility, the lockdown will continue after May 3 in some form or the other,

with most states in favour of extending it; some have said that, in any

case, there can be few relaxations in hotspot areas like Mumbai and
Pune.This is most unfortunate,and crores of workers will sufferasjob losses mount;
as firms go bust,in the absence of a central government relief package,bank NPAs
will also surge. The governments, sadly, have got trapped in the flattening-the-
curve rhetoric,and it is not clear if they know how to get out, especially since fresh
outbreaks of the virus,as are happening in China, are highly likely.

The initial lockdown—and its extension—had a specific goal,and that has been
achieved.Had the number of infected been doubling every three days,as it was before
the lockdown, India’s flailing healthcare system would have been completely over-
whelmed. But,with the doubling now occurring every 10 days, hospitals haven’tbeen
overrunwith Covid patients.It helps that other patients are being kept out,but forhow
long can this carry on? Nor have intensive care facilities had to turn away the dying.
Indeed, there have been several breakthroughs in the meanwhile, like the produc-
tion of low-costventilators,cheaperand quickerantibody testing kits,more produc-
tion of masksand PPE, etc.An even bigger ramp-upin testingisnoweasierand,going
by government data, hospital bed facilities have been increased significantly.

Newfindings makeit clearthat flattening-the-curveisnolongerasrelevant; hav-
ingscored abigvictoryin containing the contagion,India must move on.Aweekago,
ICMR talked of 80% of the infected being asymptomatic.If it stillhasn’t changed its
testing protocol toinclude asymptomatic people unless they have been exposed toan
infected person, this is because there aren’t enough Kits to test everyone. But, it is
obviousthatif somanypeopleare asymptomatic, the testing protocolisinadequate.

Similar reports are emerging from other parts of the world using antibody tests.
In a homeless shelter in Boston, 146 of the 397 tested were infected, suggesting an
infection rate many times greater than that thought tobe the case until then.And,in
Santa Clara, a study found the number of infected was 50+ times more than previ-
ously estimated using the conventional antigen (RT-PCR) tests. A later study using
antibody testsin Los Angeles, PHFI president Srinath Reddy says,found infection lev-
elswere 28-55 timeshigherthan previous estimates. — —————

Reddy uses this to make a distinction between the .

Case Fatality Rate—885 people of the 28,055 detected Several gIOba,I studies
in India have died so far—and the Infection Fatality =~ SUggest the infected
Rate for the entire population.Anyone hearing that  are 30-80 times more
India has 28 lakh infected as against 28,055 right  than what was earlier
now—assuming the antibody tests reveal a 100-fold believed. This look
hikeininfection levels—will be frightened enoughto _ e 'eve. - 1his ?o S
order an even longer lockdown. But, as professorat  frightening, but it also
JNU’s Special Centre for Molecular Medicine Anand means—encouragingly
Ranganathan points out, this is actually good news. _ ;
Froma case fatalityrate of 3.2%—whichisreally high, that the fatality rate
considering thatatsome point,a much larger propor-
tion of Indians will get infected—this rapidly dropsto
amuch moreacceptable 0.03% at thelevel of the population. Knowing this number
also makes planning for the pandemic—and opening up the economy—more man-
ageable.Since,byand large,the number of deaths being reported hasn’t shot up dra-
matically,a 100-fold increase in the number of people infected—from 28,055 to 28
lakh—means the fatality rate has plumetted to around 0.03%.

Indeed,Ranganathan points out that measuring the curve—its trajectory,actu-
ally—is really a mug’s game as it all depends on how much you test. If India had
ramped up testing several times over and found 100,000 new cases a week ago,
just by way of an example, it is possible that the cases could be falling if the next
week showed that 80,000 more people were infected. When you don’t even know
the shape of the curve, to quote Ranganathan, how do you know if it is flattening?

Given this,and the fact that the human consequences of the lockdown are very
serious since crores will be rendered jobless and hungry—and NPAs will also soar as
firms go belly up—India’s best bet is to ramp up antibody testing to knowwhere the
infection has spread,and to what extent, so as to be able to plan the rollout of health
infrastructure,and also to decide which areas to open up fully.Also, for the economy
to recover, a more nuanced approach is critical in even areas with infections. If the
RT-PCRtests—orarisein the number of hospitalisations or deaths—showthe emer-
gence of more hotspots, the governments must not use that to completely stop indus-
trial production or service activity. Instead, cordon off the area/building where this
happened and take local action, including disinfection/fumigation of the facilities.
Avaccine is atleast a year away,and it is not clear when one of the several treatment
regimes being tried,including plasma therapy,willwork. But waiting forthe curve to
flatten isn’t going to help; this is truly Abhimanyu’s chakravyuh.

is relatively low
|

Franklin is to blame

Can’t blame Corona for crisis, investment choice was poor

HE DEBACLE AT Franklin Templeton AMC, which has wound down six

ofits debt income schemes, has prompted the Reserve Bank of India (RBI)

to open a special credit window for banks to lend to mutual funds (MFs).

The move has no doubt calmed the money and stock markets, but it is
unlikely much of the corpus of ¥50,000 crore will be used. Given how risk-averse
banks have been over the past year or so, they are not about to expose themselves
toaweak AMC,and neither are they likely to buy any corporate paper—NCDs, CPs,
etc—thatisn’t of top-quality.Indeed, given there is so much surplusliquidity, they
could have lent MFs money any time, they didn’t need extra resources.

If AMCs find themselves short of liquidity and are holding poor-grade paper, they
have onlythemselves toblame.Aglance at some of the portfolios—including Franklin’s
schemes—shows a fair bit of the paper is of low-grade quality,and some of the names
are, frankly, unrecognisable. That the quality of corporate paper has been deteriorat-
ingoverthe past fewyearsisnot news.Thatiswhat the clean-upinthe banking system,
which started inlate 2015 and resulted in close to 12 lakh crore of NPAs,was allabout.

For some reason,fund managers chose not tolearn from this exercise and went
on to hold, or even purchase poor-grade paper. While it is a fact that the ratings
agencies didn’t do theirjob—IL&FS was a glaring example of that—the fund man-
agers needed to have done their homework. In a liberal, and often lax regulatory
environment, funds continued to chase yields, not worrying too much about the
quality of their portfolios.As long as the going was good—arising tide lifts all boats
kind of situation—they managed to survive. When theirluckran outand the prob-
lems surfaced—IL&FS, Essel Group, DHFL—they tried to bend the rules, resorting
to measures such as stand-still agreements, until Sebi cracked the whip.

The problem with the MF industry is that the revenues are dependent on the size
of theassets under management (AUM); to growthe corpus, theytrytoentice investors
with higher yields, which then means they need to compromise on the assets. To be
sure,not all the assets can be AAA,but in that case, the fund manager needs to be con-
fident they can liquidate the paper in a time of crisis. It is shameful Franklin is blam-
ing the current liquidity shortage for what is clearly a bad choice of assets. It is time
Sebi prescribed a floor for the quality of assets held,and held fund managers respon-
sible for poor performance; investors, for their part, must become more choosy.
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Congress leader Priyanka Gandhi

Faulty PPEs were supplied to many medical colleges
of Uttar Pradesh. Surprisingly, the UP government is
not bothered about the scam but is concerned about
who leaked the information about these faulty kits

THE CENTRE'S FISCALMANAGEMENT OF THE COVID CRISIS VIS-A-VIS AVAILABILITY OF FUNDS TO
STATES MIGHT RESULT IN CREATING A COERCIVE, RATHER THAN A COOPERATIVE FEDERALISM

Politics ot
a pandemic

RIME MINISTER WINSTON
Churchill famously
remarked: “Neverleta good
crisis gowaste”. Prime min-
ister Narendra Modi clearly
concurs wholeheartedly. Not in the
modern-day, somewhat wussy inter-
pretation of using such an opportunity

SEN

Former Principal Economic Adviser, Planning
Commission & Chief Statistician of India
Views are personal

to push through hard reforms, but in
the original Churchillian sense—use it
to fixyour political opponents.Over the
past fewyears,the BJP has been steadily
losing ground in state elections; and
more and more states are aggressively
asserting themselves. This must surely
have been most damaging to Modi’s
amour propre. The SARS-CoV-2 pan-
demic has given him just the opportu-
nity he needed to set things right.

When the pandemic started in India,
since health is a state subject, individ-
ual states reacted as best they could
under state-level legislations. Contain-
ment,detection,and treatment were all
being carried out by them; the Centre
was nowhere in sight.The only measure
taken was theannouncement of the PM
Garib Kalyan Yojana—essentially,a cen-
trally conceived and implemented
direct benefit transfer (DBT)—which did
nothing to help the states bear the costs
of managing the disease and hunger,
but garnered political goodwill for the
beneficence of the central government
(although the net amount involved was
a measly 0.4% of GDP).

Then, on March 24, the PM, in his
usual muscular shock-and-awe style,
announced a nation-wide lockdown—
the most comprehensive and dracon-
ian in the world. In particular, more
than 609% of all economic activity was
shut downwith no notice. Only certain
listed “essential goods and services”
were permitted, and that too with rid-

ers.What was not mentioned, of course, |

was that practically all state taxes
(mainly GST) accrue from “non-essen-
tials”.Itis certainly true that the Centre
also loses an equal share, but it does
have other taxes which would con-
tinue—income tax, corporate tax, and
customs duty.The net result was a sud-
den and sharp drop in states own taxes
exactlyat the time when their expenses
shot up.

It should be remembered that the
states, unlike the Centre, face a “hard
budget constraint”, which means that
they can spend only what they get from
taxes, and from what the Centre
approves as state market borrowings.
Tobe sure, the Centre has been punctil-
iousaboutreleasing the states’share of
central taxes as per the Finance Com-
mission award, but not a paisa more
than that. In particular, the arrears on
GST payments have yet to be released.

However, state borrowing limits
were raised. In desperation, many
states have floated additional state
government bonds and, quite pre-
dictably, have paid a high price for it.
The interest rate on these additional
bonds shot up by about 1.5 percentage
points from around 7.5% earlier,which
means an additional future interest
payment liability of about 20% on
these borrowings. The Centre can still
borrowatless than 7% interest and on-

lend to the states,but there hasbeen no
change at all in its borrowing pro-
gramme and, clearly, this is not on the
cards. This sad state of affairs is likely
to continue for a while, and the states
will end up with alarge permanent lia-
bility on their budgets.

The powers-that-be
must have noticed at

cuts of 5-10% on all ministries and
departments except 10, which may be
further extended. Having been in this
game for many years, its outcome is
quite evident to me—the entire cut will
be made on Centrally Sponsored
Schemes (CSS).

The CSS are schemes which are
implemented by the states but
financed by the Centre, and constitute
a significant portion of the non-statu-
tory transfers from the Centre to the
states. Second, the crash in world oil
prices created an opening for addi-
tional resource mobilisation for oil-
importing countries. The Centre pre-
empted the entire space before the

states even became aware

C——— ) (] possibility. Third,

some point that the orig- The interest rate on the central power gener-

inal list of “essential
goods and services” had
two items which provided
some succour to state tax
revenues—alcohol,and e-
commerce. Almost all
states, other than those
with prohibition, collect
somewhere around 30-
409% of their own tax rev-
enues from alcohol; and
e-commerce (particularly
e-retailing) permits the
sale of non-essentials, on
which GST would be
payable. This, of course,
could not be countenanced; and, while
extending the lockdown, these two
were banned as well, without any
ostensible reason.

These steps have been noticed by
several observers, but there are others
as well that have been slipped in with-
out much comment. First, the Centre
has quietly announced expenditure

Most Covid-carriers don’t know it

To suppress Covid-19, we need
to test those with no symptoms
and quarantine their close
contacts before they have had a
chance to infect others

ALMOST THE ONLY people who are
being tested for the coronavirus are
thosewho have symptoms of Covid-19,
an approach endorsed by the Centers
for Disease Control and Prevention,
which provides guidance for states.

That has probably revealed just a
fraction of the people infected, putting
thousands of Americans in danger,
because most of those who carry the
virus do not know it.

Whatisneedediswidespread testing
of people with no known symptoms.

A small set of blood tests for anti-
bodies indicated that as many as 2.7
million New Yorkers may have been
infected without realising it, Governor
Andrew Cuomo said on Thursday.That
is in line with other findings. A recent
study showed that up to one-third of
residents in Chelsea, a hot spot in
Massachusetts, may have been
infected, and only half of them could
recall having a single symptom over
the past four weeks. Another small
study,of pregnant women in New York
City, found that 15% tested positive
forthe virus,and 80% of them had no
symptoms. Of the 840 cases on the air-
craft carrier Theodore Roosevelt, 60%
were asymptomatic.

So Covid-19 seems much more
prevalent than our meagre amount of
testing has indicated, and millions of
infected people may be innocently
spreading the disease.

We need to aggressively search for
asymptomatic carriers, particularly
among people who have frequent con-
tact with the public,and among vul-
nerable populations. This includes
those who are infectious but will never
develop symptoms,and those whowill
develop them days after the test.

Those in high-risk asymptomatic
groupswho must be urgently targeted
include health workers, especially
those in long-term care facilities; the
homeless and those working in shel-
ters; grocery store employees and
delivery drivers, taxi drivers, emer-
gencyworkers,employeesin high den-
sity workplaces like delivery ware-
houses and meat processing plants;

and anyone who has had close contact
with aknown Covid-19 patient.These
high-risk groups need to be tested as
often as every five days, given what we
know about the time it takes to
develop symptoms after becoming
infected, and those found to be
infected should self-isolate immedi-
ately while their contacts should be
quarantined for 14 days.

Testing will need to be expanded at
least fivefold and made as accessible
and convenient as possible,without the
need for a doctor’s referral, and free of
charge.Right now,about 200,000 peo-
ple a day are being tested for the virus
across the country. We

ROBERT HECHT

NYT

in 15 minutes.

These recent advances should ease
supply chainbottlenecksand increase
the availability of tests. But, states will
still need to build a vast testing infra-
structure using community health
centres, pharmacies, and private
providers. The results of this hugely
expanded testing will need to be digi-
tally coordinated so infected people
can be connected to the larger system
of counselling, contact tracing, and
supportive services. Massachusetts
has started an ambitious collaboration
between the Department of Public
Health, the Commonwealth Health

Insurance  Connector

need this to grow to meee——————————————— Authority, and Boston-

around a million tests or
more daily. Testing will
be sufficient when fewer
than 5% of the tests

Those in high-risk
asymptomatic
groups include

based Partners in Health
to contact-trace all
infected cases.

Expanded testingwould

comeuppositive.InNew  health workers, the let states more aggressively

York, 38% of those
tested were found to be

homeless, those

suppress the disease.
Those with active

infected as of last Wworking inshelters, infection could get sup-

Wednesday.The number
of newtestsisalsofartoo
low. Louisiana, another

grocery store
employees,
delivery drivers,

port for self-isolation and
contact tracing to iden-
tify othersat riskwho can

hot spot, reported only be quarantined. To help

481 new Covid-19 tests and emergency those who cannot self-

last Thursday. workers isolate safely, we need a

To do this, states chain of care,adapted to
_——

must expand mobile
testing programmes so workers like
thosein grocery stores and high-den-
sity workplaces can be tested repeat-
edly and on-site.They should also set
up neighbourhood testing sites to
encourage everyone else to get tested
without hassle.

Scaling up testing will require a
surge in strategic planning and sup-
ply chain management. The Food and
Drug Administration recently
approved new polyester-based swabs
that can be swiftly manufactured
domestically and don’t have to be
inserted as far up the nose. It also
approved the use of sterile saline solu-
tion for transporting samples for test-
ing if the medium that is normally
used is unavailable. Newly approved
testing platforms can deliver results

American conditions,
that includes safe places for self-iso-
lation, supported by tens of thou-
sands of community workers who can
perform testing and contact tracing,
and make it easier for people to quar-
antine.Already,some states have con-
verted empty university dorm rooms
and hotels for this purpose,but so,far
the effort has been patchwork.

If we can’t prevent the spread of
Covid-19,the economywill notbeable
to reopen. Rapidly finding and isolat-
ingall infected patients, focusing par-
ticularly on the large pool of infected
asymptomatic people, and quaranti-
ning their close contacts before they
have had a chance to infect others is
the onlyway that the pandemic canbe
controlled until an effective Covid-19
vaccine is found.

the additional
bonds floated by
many states shot
up by about 1.5
percentage points
from around 7.5%
earlier, meaning
an additional
future interest
payment liability
of about 20%

ating companies have
demanded that states
make advance payment
for any electricity they
purchase, thereby posing
a difficult dilemma for
the states.

If all of this was not
enough, the Centre has
added insult toinjury: the
PM-CARES fund. An
opaque,discretionary,and
apparently non-auditable
fund that has been made
eligible for the use of CSR
expenses of corporates—a
provision not extended to the Chief
Minister’s Relief Funds that all states
have for meeting humanitarian needs.

When all the smoke and dust clear,
Narendra Modi would have achieved
the cooperative federalism that he had
promised right at the beginning of his
prime ministership; with alittle twist—
“cooperate; orelse..”

LETTERS TO

THE EDITOR

The race for a vaccine

The coronavirus pandemic is taking
a heavy toll on humanity—the
infections add up to 3.1 million, and
counting and deaths to 210,000,
and counting. It is playing havoc
with the global economy and
driving it precariously close to
never-before-known recession. The
sombre situation adds a new
urgency to developing a Covid-19
vaccine. We should think ourselves
lucky that SARS-CoV-2is a
vaccinable virus. But, there are no
miracle remedies. We are heartened
by the global action plan launched
by WHO in collaboration with world
leaders, research bodies and
pharmaceutical giants to speed up
efforts to develop a Covid-19
vaccine. Given what is at stake,
raising a fund of $8.1 billion for the
initiative won't be a problem.
Incomprehensibly, countries such as
the US, Russia, China, and India have
not joined in the global initiative to
accelerate the process to develop
vaccines and drugs. At the same
time, coordination within the
science community in the search of
avaccine is good news. The visuals
of buzzing labs are the hope we
cling on to. In this crucial time when
we are fighting a common bio-
threat prestige and profit should
take a back seat. The WHO
estimates that it could take at least
18 months to produce a vaccine,
though there are other claims that it
can be done sooner. Clinical trials
involve several phases and take
time. The likelihood is that it will be
"a marathon" and "not a sprint".
Meanwhile, in a reversal of its
previous position against issuing
"immunity passports" the WHO has
stated that recovered patients will
develop Covid-19 immunity or anti-
body protection brightening the
prospect for coalescent plasma
therapy. WHO's stand that everyone
should get "equal access" to
vaccines, treatments and diagnostic
tests is laudable. When safe and
efficacious vaccines are rolled out
they should first go to health
professionals, residents in 'hotspots’
and vulnerable people. The
immunisation programme should
affirm our common humanity.

— G David Milton, Maruthancode
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There is no

Kerala’s handling of the Covid-19 out-
break and how it has managed to contain
the spreadis winning the state eveninter-
national accolades. The state was the first
to report cases, in late January, but it has
managed to keep the mortality rate the
lowest amongst the most-affected states.
But the true test of Kerala’s mettle is yet to
come, i.e. how it handles the lifting of the
lockdown. FE’s M Sarita Varma spoke
with KK Shailaja, the Minister for Health,
Social Justice and Woman & Child Devel-
opment, of Kerala, on the state’s Covid-19
response and what lies ahead. Excerpts:

Kerala had been an early bird in pan-
demic-fighting, as the first in India to
zero-inon Covid-19 cases.And you had
donned thevirus-tamer mantle earlier,
during the Nipah outbreak. Has this
head start helped?

Preparedness gave a head start. We
were the first to set up a Covid-19 con-
trol room, as early as on January 24.This
is partly because of Kerala’s learning
from its brush with the deadly Nipah
virus outbreak, two years ago. We had

one-stroke
flattening of
the curve

evolved our virus protocol, with the
WHO’s hand-holding. Anticipating
Nipahagain,we had been on guard,with
mock drills. The coronavirus deaths in
Wuhan in China put us onalert about the
homecoming of Kerala medical students
in Wuhan. So we kept rapid response
teams ready. When three students from
Wuhan turned positive, we were able to
manage them, without more contact
infections. We did not withdraw the air-
port health squads.

In the second round, we had one case
of a Keralite family from Italy, which
failed to reveal infection history at the
airport. So far,we have tested more than
21,000 samples; 458 were infected. Of
them, 333 have been discharged. There
have been only three deaths (the Union
Ministry of Health and Family Welfare
lists four). This was not by chance. It was
with humongous effort thatwewereable
to keep the Covid-19 mortality rate as
low as 0.5%. From over 1.5 lakh people
under observation, through relentless
testing, the watch list has slimmed to
21,215 people last week.

PORTRAIT: SHYAM KUMAR PRASAD

There is this ‘Kerala human develop-
ment model’. It showcases a little
Indian province that enjoys tall health
indices, on a par with those of Canada,
butdisproportionatewith its relatively
modest GDP.Was this legacy handy?

Currently, Kerala has a robust mix of
public and private hospitals. And the
state’s public health model, well-honed
by the recent Nipah crisis, rose to the
challenge. The game changer was a cul-
ture of grassroots democracy,with proac-
tive village councils. High literacy levels,
too, helped in rigorous contact tracing
and mass quarantine. Even students in
the state chipped in, building a 2.5-lakh
pool of volunteers.

We set up walk-in kiosks
for taking samples, picking
a leaf from South Korea.
Besides the centrally-pro-
cured real-time polymerase
chain reaction (PCR) testing
kits, Kerala was the first

e
We are keen to
have the Kerala
expats back as

soon as the Centre

across such cases.

We had only one Covid-19 testinglab
initially. Currently, the ICMR has man-
dated 14 locallabstodothe testing. From
1,500 samples per day, we will soon be
able to test 3,000 per day.

Asfarasplasmatherapyis concerned,
itis too early to talk of results.

There are allegations that the Kerala
government breached the privacy of
people in quarantine by signingup a
US-based firm to handle their data.
How doyou see this?

We made an agreement to ensure
data privacy. Political allegations often
crop up. It doesn’t affect our pandemic
management.

Even when the Centre extended the
lockdown, the Kerala government
made somerelaxations.At thebehest of
the Union Ministry of Home Affairs, the
relaxationswerelaterrolled back.Does
this mean the state is not in sync with
the Centre’s anti-pandemic curbs?

Indeed, there is no conflict with the
Centre on anti-pandemic curbs. On the
contrary, we are going fully in tandem
with the social distancing plan.

Kerala put in place a strict lockdown
before the national one.Gatherings,even
prayer meets, are banned. Kerala’s quar-
antine has been longer than the nation-
ally prescribed one.

We matched itwith welfare outreach.
Supplies are home delivered, midday
meals are sent to students at home, even
when schools are shut,and mental health
helplines are set up. In fact, 1,255 com-
munity kitchens were set up for migrant
labourers from other states.

After the first phase of national lock-
down, chief minister Pinarayi Vijayan
pointed out that we need to consider not
just lives, but livelihoods, too. Economy
needs toberekindled.That’swhywe con-
sidered relaxations in zones free of
Covid-19 cases.

We have now abandoned the green
zone concept, since the infiltration of
infected cases from the neighbouring
states changed the picture. We will also
go by the central directive to keep the
state borders closed.

Kerala has over 20 lakh expats. Their
homecoming would meanamore com-
plex round of surveillance, quarantine
and hospitalisation. How prepared is
the state to meet this situation?

We are keen to have the
expats back as soon as the
Centre allows flight ser-
vices.The evacuation prior-
ity would be given to preg-
nant women, visiting visa
holders stranded abroad
and old people without

state to buy rapid test kits allows flight Covid-19 infections. They

from Pune-based Mylab. services. We have  Will have to undergo 28-

. day quarantine, some at

The state’s Covid-19 mor- readied abou.t 1.6 home, and some at the
lakh beds in

tality rate is amongst the
lowest in India. Kerala is
also the first to get the
ICMR nod to test plasma
therapy. What were the
challenges you faced?

Early referrals and well-
oiled teamwork helped in
minimising morbidities. It was hard
work.

One of the most gratifying moments
was when we discharged two senior citi-
zens—a 93-year-old man and his 88-
year-old wife—after treatment. As a
tourist state, we also undertook treat-
ment of several foreign tourists, from
Germany, the UK and Italy. A British citi-
zen, who was in severe respiratory diffi-
culties, before going back said that he
could probably not have gotten better
care in his home country. One situation
that had kept us worried was a 62-year-
oldwoman asymptomatic patientiniso-
lation ward, who stayed Covid-19 posi-
tive for as long as 45 days. Even medical
journals such as Lancet haven’t come

anticipation. In

addition, we have
identified beds in
private hospitals

arranged camps.

In addition, we have
readied about 1.6 lakh beds
in anticipation as part of
plan A. In plan B, we have
identified beds from pri-
vate hospitals. And in plan
C,we may also rope in pub-
lic halls and houseboats. The state is
mulling reverse quarantine plans for
senior citizens and is revving up its food
security.

Meanwhile, we are also alert to the
asymptomatic spread of Covid-19,which
we had avoided so far.Agood many of the
infected seem asymptomatic.

Covid-19isanewvirus,whose behav-
iour is yet to be unravelled. Mutations
cannot be ruled out. It is no one-stroke
flattening of the curve.

As of now, we need to review the
dynamics of this highly contagiousvirus,
every single day.The pandemicis not over
yet. We need to think of livelihoods, but
cannot leave human lives to luck. This is
notyet the hour torest our oars.

@® MANUFACTURING

Post-Covid-19

strategies

BARAT

The author, a former corporate executive, is president, the Council of
EU Chambers of Commerce in India

NDIA'S ROLE POST-COVID-19, particularly in the
industrial sector,is a subject of great interest,hope and
speculation to the rest of the world. Many believe India
will emerge as one of the preferred centres for manu-
factured products vis-a-vis China, if not the foremost
choice.Thisisareasonable aspiration to have asanation.But
it’s an outcome, not a strategy. An apt strategy for India
would be to assume greater self-control over national value
chain; embrace and enhance,what is often alluded to as the
Nehruvian approach of ‘core self-sufficiency’,byaugmenting
domestic value addition in its manufacturing industry.

This discussion has two elements:

1. Manufacturing versus assembly;

2.Expanding domestic capacity and capability.

In the last two decades, most Indian manufacturing has
drifted away from its classical definition. Manufacturing is
the process of converting the bounty of Mother Nature into
a man-made product.Assembly is putting together various
manufactured elements and creating a new product that is
more convenient for human use. For a variety of reasons,
many recent success stories of Indian manufacturing have
been more in the nature of assembly.Alarge number of,and
usually critical components and inputs of the value chain,
areimported. Many experts suggest that,tobe truly called a
domestic manufacturer, local value-addition must be at
least 50%. This definition (right number may be debated)
must be communicated to create a measurable intent if
Indiawants toachieve‘core self-sufficiency’.If aroadmap is
notbuiltaround anumerical target, the aspiration toattain
destiny control over the manufacturing value chain will
remain avague desire and not a plan. Today,we need a plan!

The second part focuses on execution. The author’s case
istherightanswerisa‘string of pearls’approach as opposed
to a ‘mining for gold’ approach. Shorn of the metaphor, it is
a‘many medium and nuanced’versus ‘few big’ choice.

Post Covid-19, getting big-ticket greenfield investments
would be challenging. Domestic investors have an issue of
affordability. Getting overseas ‘big boys’is a different game—
itinvolves global politics,competitive bidding, grants of sops
and concessions.Inademocracy like India,choices exercised
in favour of a few, besides being prohibitively expensive,are
politically unwise, likely to be construed as subjective and
susceptible to protest, making implementation frustrating.

A‘string of pearls’approach is more targeted—it involves
identifying a few priority industries, mapping their value
chains and attracting strategic medium-sized investments
in those high-value elements of the value chain.These hand-
picked items to be focused upon and incentivised to estab-
lish manufacturingin India.These investments arelikely to
be modest in size and lowin resource demands (smallerland
parcels, attractive for states to also pitch in, etc), making it
fasterto operationalise.These will get seamlesslyretrofitted
intoan existingvalue chain as market isassured. Such value-
chain-linked projects are attractive forlenders,and eventu-
ally canbe a source of exports to other nations.Thisapproach
has collateral advantages and risk management dimensions.
D Medium-sized enterprises generate more employment per
unit of investment, a crucial factor post-Covid-19;

D Land requirements are easier;

D Such enterprises can be spread throughout the country,
decongesting cities, widening distribution of economic
prosperity,thereby enabling a dispersed growth of services;
D Multiplier impact of common elements in value chain
across industries, if chosen and planned well;

D Mitigating the risk (at a country level) that India may face
of its IT sector possibly suffering the consequences of a sim-
ilar global action of reducing dependency concentration.

In summary, India needs to articulate a measurable
roadmap to increase its current domestic value addition by
atleast 500-600bpsin the next fiveyears.Alarge part of this
has to come from ‘string of pearls’;i.e.need-driven, technol-
ogy-based medium enterprises interwoven with existing
domestic manufacturing value chains, and not just from a
few large greenfield projects. If the ultimate outcome is to
become a preferred global source of choice, the plan hastobe
a part of a well thought out strategy and not influenced
solely by political and ideological rhetoric.

N ASERIES of interviews in the mid-

dle of March, I had noted that given

the state of preparedness of the

country’s healthcare system to deal

with Covid-19, and the projected
flood of cases if the disease were allowed
to transmit freely, a lockdown was essen-
tial. A three-week lockdown was essential
to push out the epidemic curve to June
2020, by which time the country could
prepareadequately for the disease.WhileI
was personally in favour of focused state-
level shutdowns rather than a national
shutdown, keeping in mind the economic
and human costs involved, there mayhave
been political and logistical challenges in
communicating different messages to dif-
ferent parts of the country. So here we are
amonth into the biglockdown.

So, what all have we achieved with
the lockdown?

Our projections on April 13 on the
effect of the lockdown indicated that we
should expect to seeabout 100,000 infec-
tions on April 24 (this includes asympto-
matic and mild infections).

This is about five times higher than
reported cases,which isappropriate given
the rate of undercount and the fact that
mostasymptomaticinfectionsare missed
given the low testing rate.

The number of infections would have
been about eight times as much without
the lockdown.

The rationale for enforced distancing
that lockdowns enable is that they tem-
porarily reduce the transmission of infec-
tion,which then slows the speed at which
an exponential curve can take-off. The
mathematics of this can be explained
crudely as follows.

Without a lockdown, the number of
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[t is time to end
the lockdown

The lockdown has achieved its purpose.
Extending it may not be worth the cost

LAXMINARAYAN

The author is director, Center for Disease Dynamics, Economics & Policy,
and a senior research scholar at Princeton University. Views are personal

Covid-19 infections was projected to dou-
ble approximately every three days—
roughly the rate that other countries have
seen without a lockdown. At this speed, it
takes only 66 days to get from 100 infec-
tions to 420 million infections.Thatis the
power of exponential functions. Our mod-
els showed that under the assumption
that we had the first 100 infections by
early March, we would be looking at the
epidemic peak by May. With an unpre-
pared health system, there was noway that
the country was ready to take on a peak
that early.

The logic of a shutdown was that if we
were able to increase that doubling time
from three to eight days (what we had
expected with enforced distancing) for a
three-week period, then we could pur-
chase another three to four weeks of time
toprepare.And if the lockdownwas able to

inducealonger-term behaviourchangein
the population such that theytake the dis-
ease seriously beyond the lockdown
period, we would get an additional six
weeks (assuming that the doubling is only
every five days when we return from lock-
down). The mathematics in disease mod-
els is a bit more complicated than what I
have explained here because of how trans-
mission dynamics work,and howwebuild
up immunity as a population as we go
along. But the fundamental power of
exponential curves remains. Even with a
very conservative assumption of just 1%
of infections requiring critical care (the
actual proportions are higher in other
countries),we would have been looking at
millions of hospital beds, far more than
was available in the country.

The purpose of the lockdown was only
to buy time. Since March 24, the rate of

[ ]

i [Ty ‘fn_f,‘t_{l -

A= hggwa 1
e

s

testing has increased from under 2,000
perdaytoover 36,000 at the current time.
According to the government’s reports,we
are now prepared with thousands more
ICU beds, supplies of personal protective
equipment, organisation of healthcare
professionals, clinical protocols and other
equipment for critical care.All of this pre-
paredness planning should undoubtedly
continue. However, each additional day of
lockdown is now much less valuable in
terms of our ability to prepare and, in
effect,we are pushing out the epidemic
peakonlyalittle bit.Are the benefitsworth
the costs? In human terms, the conse-
quences are enormous in terms of lost
jobs, localised shortages of food and the
suffering of the migrants and homeless.
Companies have lost significant revenues
and will have tolay-off workers.The trans-
portationindustryisin shambles,asisthe

construction industry. The firm Acuité
Ratings & Research estimates that every
day of lockdown costs the country about
335,000 crore($4.5 billion). That works as
a crude approximation given that about
half of the economy of $3 trillion is not
functional and assuming about 330 work-
ing days.The dailyvalue-add of additional
preparation is certainly not anything close
t0X35,000 crore.

We could end the lockdown now and
spend the additional government rev-
enues from the revival of the economy on
increasing testing, containment, hospital
beds, critical careand messaging on carry-
ing on distancing. We can achieve much
more through continuation of bans on
mass gatherings, covering mouths and
noses in public, spitting bans, physical dis-
tancing to the extent possible in markets,
and expanded testing. That would mean

nomovie theatres,and nolargeweddings,
religious gatherings, sporting events or
othersocial events.Increased testingisthe
mantra simply because it enables those
who are infected to know their infection
statusand, therefore, to protect their fam-
ilies and community. Reducing stigma
related to Covid-19 isa high priority.If we
treat Covid-19 patients like criminals
ratherthanvictims of a condition they had
no control over, we will find that people
will not come forward to be tested. There
maybe somewho think that the lockdown
is all that is needed to control Covid-19
and when cases start coming down,we can
end the lockdown and we can resume as
before. That, sadly, is not likely to happen.
The virus will continue to spread, with or
withoutlockdown,albeit at different rates.
And as testing increases, we will uncover
more cases.There is simply no way to stop
the epidemicin its tracks.

The national lockdown was timelyand
important. It came on the back of early
action that India took to stop flights to
China, close borders, and trace and quar-
antine foreign travellers. All of these
helped slow down the disease, along with
the big lockdown. But the lockdown has
achieved its purpose. There is no added
value and it is time to go back to work,
albeit with some important safety mea-
sures.We mayyet need another lockdown
or two before the end of the year to curb
the sharp rise of the disease, and it is
important to keep some powder dry for
these situations.

However, it is how we effectively con-
trol disease transmission and maintain
infection prevention and control behav-
iour post-lockdown and not the continu-
ation of the lockdown that will determine
the future trajectory of Covid-19 in India.
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BATTLING THE PANDEMIC

Some countries prise open
coronavirus lockdowns

Leaders are acutely aware
that a second wave of
infections could sweep
over their countries just as
life gets back to

some kind of normal

REUTERS
Rome/London, April 27

COUNTRIES FROM ITALY to New Zealand
have announced the easing of coronavirus
lockdowns even as the world’s worst pan-
demicinacentury,whichstartedin China
in December before creeping across the
globe, has forced a dilemma upon govern-
ments. People cooped up in their homes
for weeks on end are growing frustrated
and anxious about what the future holds.

Andwith economicactivity from shops
and bars to factories and tourism severely
curtailed, prolonged recessions are fore-
cast for many countries.

But with no antidote yet found for the
coronavirus,leadersarealsoacutelyaware
that a second wave of infections could
sweep over their countries just as life gets
back to some kind of normal.

Italy, which has the world’s second-
highest rate of coronavirus deathsat more
than 26,000, will allow factories and
building sites to reopen from May 4 and
permit limited family visits as it prepares
a staged end to Europe’s longest coron-
aviruslockdown, Prime Minister Giuseppe
Conte said on Sunday.

Italyislookingahead toasecond phase
of the crisis in which it will attempt to
restart the economy without triggering a
new wave of infections.“We expect a very
complex challenge,” Conte said. “We will
live with the virus and we will have to
adopt every precaution possible.”

Qujck
View
Europe restarts car

factories led by YW

GERMAN CARMAKING GIANT
Volkswagen resumed production at
its biggest factory on Monday.
Germany has eased lockdown rules
and automakers are relying on the
country’s ability to trace and contain
new coronavirus cases to safely
restore operations in Europe’s
largest economy.

China industrial firms’
March profits fall 34.9%

PROFITS EARNED BY China’s
industrial firms in March fell 34.9%
from ayear earlier to 370.66 billion
yuan ($52.43 billion), the statistics
bureau said on Monday. The decline
compareswitha 38.3% slumpin
January-February,which was the
steepest decline since atleast 2010.
For January-March, industrial firms’
profits fell 36.7% on an annual basis
to 781.45 billion yuan.

Airlines borrow $31bnto
weather pandemicblow

LENDERS WORLDWIDE HAVE
pledged more than $31 billion of
loans to major airlines scrabbling to
line up funding as the coronavirus
pandemic forces them to ground
their fleets. Companies from the
Americas account for bulk of the
borrowings with almost $20 billion
in total.

SELECTIONS FROM

The

Economist

ITWASTO be America’slargest deployment
of troops across the Atlantic since the cold
war. Instead, “Defender 20”, an exercise
designed to test America’s ability tomovea
division (20,000 or so soldiers) into and
across Europe,was stricken by covid-19 and
cancelled in March. But the lessons of the
truncated drill are vital for Western war
plans, which depend on armies being able
to dash east over Europe’s disjointed road
andrail systemina crisis.

After Russia’s invasion of Ukraine in
2014, a revived nato strung 5,000 or so
troops in four modest battlegroups through
the Baltic states and Poland to deter more
adventurism.Thesewould slowratherthan
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MAPPING THE VIRUS

Itis “really difficult to understand" why a country
would want to cut funding to the World Health
Organization, its Covid-19 envoy David Nabarro said, in
an apparent swipe at the US after Trump moved to cut
funding for the international body

Sanofi and Regeneron Pharmaceuticals are pushing into
a final stage of tests to evaluate their rheumatoid
arthritis medicine as a potential weapon against Covid-
19, but only in the sickest patients, after findings that the
drug lowered a key measure of inflammation

Julian' Assange's extradition trial, set to begin next
month, has been delayed because of the pandemic.
The three-week trial was due to begin May 18 at a
London magistrates court but was postponed to an
unscheduled date because of the U.K.'s extension of its
lockdown

Boris Johnson returns to
work after virus scare

BLOOMBERG
London, April 27

207,000

M European lockdowns ease as
cases drop and economies reel

M Russia surpasses China in total
cases

M China now hasn't reported a
fatality in 12 straight days

M Elevator quandary underscores
reopening struggle

B UK betting firms to remove ads
during lockdown

B Tokyo new cases lowest since
March 30

NewZealanderswill beable to gofishing,
surfing, huntingand hiking thisweek forthe
first time in more than a month as it begins
to easeitsway out of a strict lockdown.

About 400,000 people will return to
work after the country shiftsitsalert level
downanotchat midnight on Monday,but
shops and restaurants will remain closed.

New Zealand’s 5 million residentswere
subjected to one of the strictest lockdowns
in the world, with Prime Minister Jacinda

Iran reported 991 new cases, the first time that number
has dropped below 1,000 since late-March. The total
number of confirmed infections climbed to 91,472 with
more than 70,000 recoveries, while fatalities rose to
5,806, with 96 more deaths

The number of fatalities rose by 331 to 23,521 in the 24
hours through Monday, compared with Sunday's
increase of 288 - the lowest in more than month. Total
confirmed cases rose 1,831 to 209,465, according to
health ministry data

Joe Biden called on the Trump administration to vastly
expand the country's testing capabilities for the
coronavirus, including a new public health jobs corps of
100,000 people to assist with the testing and contact
tracing, as he laid out his vision for safely reopening the
economy in a new memo on Monday

Ardern closing offices, schools, bars and
restaurants, including take away and
delivery services,on March 26.

In Norway,school children from first to
fourth grades returned to schools for the
first time since mid-March.

Germany’s economy minister urged its
16 stateson Mondaytoreopen slowly.As the
number of new infections has fallen, many
businesses like smaller stores or car dealer-
ships have been allowed to reopen.

Coronavirus could push
US jobless rate to 16%

REUTERS
New York/Chicago, April 27

ANOTHER WAVE OF states prepared to
ease coronavirus restrictions on US com-
merce this week, despite health experts
warning there is still too little diagnostic
testing, while the White House forecast a
staggering jump in the nation’s monthly
jobless rate.

Colorado, Mississippi, Minnesota,
Montana and Tennessee were set to join
several other states in reopening busi-
nesses without the means to screen sys-
tematically for infected people who may
be contagious but asymptomatic, and to
trace their contacts with others they might
have exposed.

Many merchants have voiced ambiva-
lence about returning to work absent the
prerequisite public health measures
authorities have advocated.

Business shutdowns have led to a
record 26.5 million Americans filing for
unemployment benefits since mid-
March. The nonpartisan Congressional
Budget Office predicted on Friday that the
economywould contractatanannual rate
of nearlya 40% in the second quarter.

Even next year, the CBO forecast calls
for an unemployment rate averaging
above 10%. Before the pandemic struck,
the US jobless rate was hovering at a 50-
year low of 3.5%. White House economic
adviser Kevin Hassett told reporters on
Sunday the jobless rate would likely hit
16% or more in April.

“I'think the next couple of months are
going tolook terrible,” Hassett said.“You’re
going to see numbers as bad as anything

halt a Russian advance. If attacked, they
would need massive reinforcement, and
fast. So the allies agreed that by this year
theywould have 30 battalions, 30 warships
and 30 air squadrons—all available to nato
within 30 days.

But shoring up the frontline depends
not only on having units ready but also on
whether they can get to where they are
needed, something planners call military
mobility. Ben Hodges,aretired generalwho
commanded American army forces in
Europein 2014-17,says shifting troopsand
equipment across borders was a bureau-
cratic and logistical headache. It still is,
according to a recent report he co-wrote,
published by the International Centre for
Defence and Security and the Centre for
European Policy Analysis, think-tanks in
Estonia and Washington respectively.

Some obstacles are procedural, like bor-
derchecks onmilitarygoods.Othersaretodo
with infrastructure. The difference in Euro-
pean and Baltic rail gauges requires switch-

W Arecord 26.5 m Americans
have filed for unemployment
benefits since mid-March

m White House economic adviser
says the jobless rate would likely
hit 16% or more in April

W Georgia, Oklahoma, Alaska and
South Carolina forge ahead to
restart economies

W Several states are reopening
without systems to screen for
asymptomatic infections

we’ve ever seen before.”

Georgia, Oklahoma, Alaska and South
Carolina havealreadyforged ahead torestart
theireconomies followingweeks of manda-
torylockdowns thathave thrownnearlyone
in six American workers out of their jobs.

New York state, the US epicentre of the
pandemic,reported 367 newdeathson Sun-
day,its lowestloss of life in a single 24-hour
span since March 20, but has extended its
business restrictions through mid-May.

PRIME MINISTER BORIS Johnson
returned towork and moved to stamp his
authority ona government under pressure
over its handling of the UK coronavirus
outbreak,warning that tolifta nationwide
lockdown now would risk both a health
crisisand an “economic disaster.”

Speaking exactly one month after he
wentintoisolationwithacase of Covid-19
thatwould go onto puthimintointensive
care,Johnson said the UKis close to having
the outbreak under control, and urged
people not to relax the social-distancing
efforts that had achieved this. He com-
pared the virus to a mugger, and said the
nation had “begun togethertowrestleit to
the floor.”

“Thisisthe moment of opportunity,”’he
said outside his Downing Street office.
“This is the moment when we can press
home ouradvantage.Itisalsothe moment
of maximum risk”

China liquor giant sees profit gain

KWEICHOW MOUTAI REPORTED a gain in profit for the first
quarter as demand for its popular baijiu liquor held up in the
face of lockdowns that kept people from social gatherings dur-

ing the coronavirus outbreak.

First-quarter netincome for theworld’s most valuable distiller
rose 16.7% to 13.1 billion yuan. Total revenue rose 12.8%.The
results come amid some of the most challenging conditions
Moutai has faced, as the devastating coronavirus pandemic shut
down much of China during the last quarter.

| want to get this economy
moving as fast as | can, but |
refuse to throw away all the
effort and the sacrifice of the
British people and to risk a
second major outbreak and
huge loss of life

— BORIS JOHNSON, BRITISH PM

@ EXISTENTIAL CRISIS
Guillaume Faury, Airbus CEO

We're bleeding cash at an unprecedented speed,
which may threaten the very existence of our
company. The aviation industry will emerge into
this new world very much weaker and more
vulnerable than we went into it...

Officials: Wuhan
has no more
hospitalised
virus patients

ASSOCIATED PRESS
Bangkok, April 27

WUHAN, THE CITY at the center of
China’s coronavirus outbreak,has no more
hospitalized patients after thelast 12 were
discharged, the Hubei province health
commission said.

Hubei’s remaining patients were all in
Wuhan, the provincial capital where the
outbreak took the heaviest toll in China.
The 3,869 people confirmed to have died
in the city account for more than 80% of
the country’s reported deaths.

“Itisahistoricday,”anewspaperowned
by the Wuhan government said.

Hubei has no more suspected cases in
its hospitals, though 1,728 people who
had close contact with infected people
remain under medical observation, the
provincial health commission reported
Monday.

Corona may hang around in air: Study

THE NEW CORONAVIRUS appears to linger in the air in crowded
spaces or rooms that lack ventilation, researchers found in a study
that buttresses the notion that Covid-19 can spread through tiny

airborne particles known as aerosols.

—BLOOMBERG

At two hospitals in Wuhan, researchers found bits of the virus’s
genetic material floating in the air of hospital toilets and rooms
where medical staff take off protective gear.The study, published in
the journal Nature Research, didn’t seek to establish whether the
particles could cause infections.

—BLOOMBERG

Deutsche Bank makes €500-m
provisioning for bad loan losses

BLOOMBERG
Frankfurt, April 27

DEUTSCHE BANK BECAME the latest
Europeanlenderto gird formountinglosses
from the coronavirus pandemic, setting
aside about 500 million euros ($542 mil-
lion) to cover bad loans after a better-than-
expected first quarter performance.

Revenue and net income at Germany’s
largest lender beat analyst estimates dur-
ing thefirstthree months of theyear,forthe
most part unaffected by the outbreak, the
companysaid late Sunday.But its provisions
for soured credit were probably the highest
in sixyears and the bank scrapped its min-
imum target for capital buffers as fallout
from the virus spreads.

CEO Christian Sewinghasbeen trying to
reassure stakeholders the bank is entering
the crisis strongerthanithasbeeninalong

Apple to delay
mass production
of 5G iPhones

by a month

REUTERS
April 27

APPLE IS DELAYING the production ramp-
up of its flagship iPhones cominglater this
year by about a month as the coronavirus
pandemic has weakened global consumer
demand and disrupted manufacturing
across Asia, the WSJ reported citing people
familiarwith the matter.

Apple is forging ahead with plans to
release four new iPhone models later this
year, the report added citing sources.

The new models will be enabled with
5G connectivity that promises low
response times and faster internet.

The Nikkei had reported in late March
that Apple was preparing to possibly delay
the launch of its first 5G iPhones.

EUROPE
YANKEES GO HOME

America's dry run to
defend Europe is
derailed by Covid-19

But Nato generals are figuring out
how to work with the European Union

ingtrainsat the Polish-Lithuanian border,for
instance,while the key Poznan-Warsaw high-
way, like many roads in eastern Europe built
to handle lighter Warsaw Pact armour, can-
not takeAmerica’sm1Abramstanks.All told,
itwould take 60 days to get a heavy division

from America to the Balticregion and five to
six months fora corps (up to 45,000 troops),
says the report. By that time, Russian
invaders could be well ensconced.

General Hodges says he eventually
realised that European interior ministries

CEO Christian Sewing

time after he cut risk and refocused on
financing Germany’s exporters. Yet many
of those clients are now hit hard by
widescale lockdowns and disruptions of
global supply chains, reviving old fears
about the ability of the country’s largest
lender toweatheranother severe crisis.

Adidas profits
plunge 93%, deeper
hit expected in Q2

ADIDAS WARNED OF an even deeper
hit to second-quarter sales and profits
from coronavirus lockdowns after the
German sportswear firm reported
worse-than-expected first-quarter
results and said it had not yet seen a
full rebound in China.

Adidas said that 60% of its busi-
nesswas currently at a standstill, with
more than 70% of its stores closed
worldwide. E-commerce sales, which
lastyearrepresented 13% of the total,
are growing fast. —REUTERS

China’s Xpeng challenges
Tesla with longer-range car

BLOOMBERG
Shanghai, April 27

XPENG MOTORS UNVEILED an electric
carthatwill compete against Tesla’s Model
3 in China by offering a longer range and
cheaper price.

The P7 sedan, Guangzhou-based
Xpeng’s second vehicle, will have a maxi-
mum range of 706 kilometers (440 miles)
per charge and cost 254,900 yuan
($36,000) after subsidieswhen it becomes
available in September, the company said
Monday. By comparison,thelonger-range
version of the Model 3 that’s expected to
be available in Chinain Junewill be able to
run 650 kilometers on one charge and sell
for 344,050 yuan.

The Chinese electric-vehicle maker is
betting that the P7’s price and features will
allow it to challenge Tesla, which began
producing cars in the world’s largest EV
market earlier this year and is already

Nl

and border agencies were better interlocu-
tors than his fellow generals.“I also discov-
ered that the European Union was actually
thebetterinstitution foraddressing most of
the challenges,” he says. While nato had the
plans,“theyhad theauthoritiesand processes
and money.” In recent years the eu has been
working more closely with nato.In 2018 it
put the Dutch in charge of a project to
improve military mobility.

The P7 sedan will have a maximum
range of 706 kilometers per charge
and cost $36,000

showing signs of dominating the market.
Tesla delivered a record number of vehi-
cles in China last month, according to
industry groups.

Even so, under current eu rules it could
still takea leisurelyfive days toissue“move-
ment permissions” for most units.“Europe
is in a bad place,” concludes Bruno Lété of
the German Marshall Fund,another think-
tank. He points out that the European
Commission’s latest budget proposal sug-
geststhat funds for military mobility could
shrink from€6.5bn ($7.1bn) to zero.

“Scaling back Defender 20 is really a lost
opportunityto effectively test thatlogistical
knowledge of Europe’s infrastructure,” says
Lété.The planning efforts “were a huge suc-
cess”,insists Rear-Admiral Pete Stamatopou-
los, the director of logistics for US European
Command. But only 6,000 or so American
troops had arrived in Europe when the plug
was pulled. The fact that America was pre-
pared to spend hundreds of millions of dol-
larsinanelectionyearonanexerciseisasign
of commitmentand a signal to the Kremlin,
says General Hodges.But whether US troops
could get east in a hurry remains unproven.,

©The Economist Newspaper Limited
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Debt funds in turmoil: Check credit risks

As credit risk funds may
see redemption pressure
because there are no takers
for lower-rated paper,
investors can opt for liquid
and overnight funds

SAIKAT NEOGI

ALL INVESTORS OF debt mutual funds,
which havebeen seen aslowrisk,areworried
after Franklin Templeton Mutual Fund
announced its decision to wind up six of its
credit risk fixed income schemes with net
assetsundermanagementof 25,900 crore.
The fund house had to take the extreme
decision because of the redemption pres-
sure and illiquidity. Investors in these six
schemes will be hit as the money will be
blocked and no liquidity will be available in
theirportfolios.They may get paymentsina
staggered manner if the fund house is able
to recover money after liquidating the
investments.

Turmoil in debt market

Analystssayotherdebt schemesmaysee
redemption pressure as the coronavirus
pandemic has led to risk aversion amongst
investors and there are no takers for lower-
rated and unrated paper.The turmoil in the
Indian debt market started with the Infra-

® YOUR QUERIES

[ T |
Dhaval Kapadia

You can opt for
lower equity
scheme in NPS as
per risk profile

eIl am acentral government employee
and an NPS subscriber. My NPS
investment value has recently got
eroded by one-third due to current
Covid-19 triggered stock market
volatility. What I should do to hedge
theloss of my NPS investment?

—B KGupta

For portfolio construction,an asset
allocation-based approach (mix of equity
and debt) should be followed as it is one
of the key determinants of the portfolio’s
performance. Higher the investment
horizon and risk appetite, higher can be
the allocation to riskier asset classes such
~asequity,which have

the potential to deliver
relatively higher
returns compared to
fixed income over the
long term.Ideally, the
portfolio mix should be
inline with your risk
appetite.To lower the
+ risk of your portfolio,
you may shift to a lower risk portfolio
which would have a higherallocation to
fixed-income instruments.

You may continue with the current
NPS scheme subject to your risk appetite
and investment horizon.In case,your
investment horizon / time to retirement
is greater than seven years,you may
continue to hold your NPS investments.

If your current overall equity
allocation is higher than that warranted
by your risk profile or investment
horizon you may opt to move to the lower
equity scheme LC 25 (max equity 25%)
or move entirelyinto Scheme G by
changing your‘scheme preference’,
which is allowed once a year.To avoid
realising losses, it would be advisable to
switch to more conservative options
once the value of current investments
recovers to its original value.

MUTUAL
FUNDS

elsitagood time toinvestin gold
ETFs?

Gold plays animportantroleasa
diversifierin a portfolio due toits less
than perfect correlation with other asset
classes.Given the uncertain times,
increasing exposure to gold seems a
lucrative choice given its safe-haven
status. However, gold has already rallied
sharply in the past year due to uncertain-
tyin markets amid the US-China trade
war and Brexit fears. Equity markets
could recover sharply in the face of any
significant positive news,which could
lead to investors selling gold and re-ent-
ering equities which are now attractively
priced. This may weigh down gold prices.
You may restrict the allocation to gold to
5-10% of your overall portfolio.

The writer is divector, Investment
Advisory, Morningstar Investment Adviser
(India). Send your queries to fepersonal
finance@expressindia.com
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structure Leasing & Financial Services
(IL&FS) default in 2018 which led to a lig-
uidity squeeze, and then liquidity-starved
Dewan Housing Finance Ltd (DHFL) and
manyothercompanies defaulted on princi-
paland interest payments. Before investing,
investors must analyse the credit risks and
interest rate risks of debt funds. They must
also check the fund house’s investment
portfolio—whetherthebondsare fromwell-
known companies—and be careful where

1)
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INVESTMENTS

ILLUSTRATION: SHYAM KUMAR PRASAD

the fund manageris chasing returns by tak-
ing higher credit risk.

Joydeep Sen, founder, Wiseinvestor.in,
says what happened at Franklin Templeton
wasnotonlyabout the credit riskin the port-
folio, but also about redemptions from the
portfolioinapprehension of credit defaults.
“One thing compounds the other. Had
redemptions not happened to the extent it
did, probably this extreme step would not
have been required. It was possible to allow

nvestor

things to drift, without freezing the six
funds. But then, investors who exited early
would have got a ‘better’exit and those who
remained,would have been leftwith aninfe-
rior quality portfolio,”he says.

Liquidity issues

The corporate bond mar-
kets in India are fairly illiquid
and even more so in the lower
credit rating space.Withrising
redemption pressure, fund
houses are not able to sell the
bonds because of the poor lig-
uidity conditions.Fund houses
have also resorted to borrow-
ing in order to meet the
redemption pressure.

According to a research note by Morn-
ingstar Investment Adviser India, Franklin
Templeton took several measures to meet
redemption pressure by way of getting bor-
rowers to pre-pay debt, selling bonds to
banks and using the credit line provided by
banks.“However, with unprecedented high
redemptions from these funds, it came toa
situation where these were not viable
options anymore,’ it says. In March alone,
cumulatively,these fundswitnessed an esti-
mated net outflow of ¥9,148 crore.

In the current context, investors should
look at liquidity risks of the funds, which
means how quickly the fund manager can
sell the particular paperin case of anydown-
grade. Corporate bonds of high-rated com-
panies are more liquid than the lower-rated

@ ICICI PRUDENTIAL LIFE INSURANCE RATING: BUY
Business trends were weak in quarter

APE growth down 20% y-y
led by ULIPs; FY21/22 EPS
cut by 12/18% to factor in
softer growth; TP revised

to I430; ‘Buy’ maintained

IPRU LIFE (IPRU) reported weak busi-
ness trends due to the ongoinglockdown
and volatile markets. APE growth
declined by 20%y-0-yled by ULIPs while
protection business growth was steady.
Persistency remained under pressure
with 13th/25th month persistency
declining by 140bp/50bp y-0-y, mainly
in the ULIP segment. FY20 VNB growth
remained steady at 21% y-o-y led by
improvement in asset mix (protec-
tion/annuity segment). VNB margins,
thus, improved to 21.7% during FY20
(470bp y-o-y increase). We have cut our
EPS estimates by 129%)/18% for
FY21/FY22e, mainly to factor in the
softer business growth. Maintain Buy
with revised PT of ¥4 30.

VNB margins expand led by pro-
tectionbusiness; costratiosimprove:
Q4FY20 PAT declined by 31% y-o-y to
X¥1.8 bn impacted by weak business
trends due to the lockdown in Mar’20.
Gross premium income moderated by
~50% y-0-y led by 26% y-o0-y decline in
the first year premium while single pre-
mium grew ~111% y-o-y. Renewal pre-
mium declined by 4% y-o0-y as persis-

Share of ULIP in total APE declined to 54%

g Total APE (% billion) st ULIP (as a % of total APE)

85 79 80 84 79
)

Q3FY18 Q4FY18 QI1FY19 Q2FY19 Q3FY19
Source: MOFSL, Company

tencyin the ULIP segment suffered.

In Q4FY20, total APE declined by
~20% y-0-y(5.4% decline in FY20) led
by ULIPs plunging 43% y-o-y. Protec-

® ALEMBIC PHARMACEUTICALS RATING: BUY
A good performance by
the company in Q4

India business saw strong
growth; FY21/22e EPS up
7.5/7.3%; outlook for US is
bright; TP raised to X770

ALEMBIC CONTINUED TO benefit from
ongoing disruptions in the sartans mar-
ket in the US. It reported US sales of
~$75 min Q4 (vs Q3 sales of c$74 m). It
expectsno change in market dynamics for
sartans for another 6-9 months; hence
sartans’benefit should continue in the
near term. The company hopes to main-
tain the pace of new launches (10
launches planned for 1HFY21 after 22
launches in FY20) and keep benefitting
from supplies opportunities emerging in
the market onthebackof itsnimble man-
ufacturing and supply infrastructure.
Shortly,itwilllaunch azithromycinin
the US which is seeing increasing
demand due to COVID-19. On a robust

USsales outlookand improving trend for
India sales, it expects to maintain gross
margins at the 70-75% range (Q4 gross
margins at 78.1% benefitted from
favourable mix and weaker INRvs USD).
India sales saw strong growth: After
several quarters of lacklustre growth for
its India formulations business, Alembic
recorded strong sales growth of 13.2%
yoy during Q4.It expects growth momen-
tum to continue now after going through
business hygiene initiatives. After facing
initial disruptions due to the lockdown,
Alembic states that its production capac-
ity is now back to 70-80% of usual levels
and glitches in transportation have been
resolved. So far, there is no impact of the
lockdown on its India formulations busi-
ness. Per Alembic, its supplies to export
markets are proceeding normally.
Investments continue for the US
market: Alembic continues to invest
towards R&D and capex projectsin the US.
It has completed construction of new
plants for oncology injectables, general
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tion APE grew 35% y-o-y, and thus,
share of the protection business
improved to 17.8% (15.1% in FY20).
Share of ULIPs declined to 54% (~65%

Corporate bond
markets in India are
fairly illiquid and
even more so in the
lower credit rating
space

paper. If the fund manager is selling the
paper under pressure, then investors will
suffer losses. In fact, savvy investors have
been exiting from credit risk funds as the
AUMfellto%55,381crore in March thisyear
from 65,124 crore in October last year.
The number of folios dropped to 4,61,927
from 5,19,311 during the
same period.

Credit risk

Corporatedebt papercarry
higher credit risks than gov-
ernment bonds. Credit risk
takesintoaccountwhetherthe
bond issuer is able to make
timely interest payments and
paythe principalamount on maturityof the
bond.Iftheissuerisunabletodoso,thenthe
particularbond islikely to default.

Investors should notinvestin funds that
have high exposure to companies having a
large leverage. If you invest in debt funds,
aligninvestmenthorizonwith thatofafund
which will help to mitigate the interest rate
risk. Sen says in case there is panic redemp-
tion across the industry, then the issue that
happenedat Franklin Templetonwill spread
to the entire industry and will ultimately
harm theinvestors.“The panicexitwill hap-
penathigherbondyieldsi.elower prices.The
RBI Special Liquidity Facility (SLF) window
of 50,000 crore for mutual funds should
helpassuage sentiments,”’henotes.Schemes
likeliquid fundsand overnight fundsareless
risky than credit risk funds.

in FY20 v/s ~80% in FY19). VNB mar-
gins improved to 23.8% (21.7% in
FY20) due to higher share of the pro-
tection/annuity business driving 12%
y-0-y growth in VNB to 4.7 bn.

Highlights from mgmt commentary
COVID-19 impact: Market risk exists
due to the decline in interest rates and
choppyequity marketswhile the stressin
certain sectors builds in credit risk; how-
ever,~949% of the fixed income portfolio
is invested in Government bonds/AAA
corporate bonds. Under stress scenario,
solvency ratio remains comfortable.
The entire reinsurance price hike
would be passed on to customers, and
thus, would not impact VNB margins.
Further, the protection segment is sig-
nificantly underpenetrated and should
continue witnessing strong trends.

Valuation and view

ULIP demand is likely to remain muted
amidst challenging macros due to the
COVID-19 pandemic, thus, putting pres-
sure on overall premium growth.Protec-
tion/annuity segmentsare though likely
to see healthy growth and should help
drive steady margins (23% by FY22e).
We, thus, estimate IPRU Life to deliver
CAGR of ~12% in VNB over FY20-22e
led by 11% newbusiness APEwhile oper-
ating RoEV should moderate to ~16%
for FY22e. Maintain Buy with a revised
target price of 430 (2.2x Sep’21e EV).

MOTILAL OSWAL

Variance
FY22e FY23e
Revenues 52,251 | 58,207 | 65,023| 52,159 | 57,869 na 0.2%| 0.6% nm
Ebitda 11,362 | 12,131 | 13,636| 10,892 | 11,734 na 4.3%i 3.4% nm
Ebitda margin 21.7% | 20.8% 21.0%| 20.9% | 20.3% | I
PAT 7,068 7,495 8,434 6,574 | 6,983 na 7.5%; 7.3% nm
EPS () 37.49 39.76 4474 34.87 | 37.04| na 7.5%| 7.3% nm

Source: HSBC estimates

injectables, derma and new oral solid
dosages and it has started/is preparing to
start ANDA filings from these plants.
While cost pressure will continue on
ongoing R&D spend for its US pipeline
and costs associated with new facilities,
webelieve scale-up in US saleswill sustain
steady margins of ~21% over FY21-22e.

Buy with higher TP: We believe the
outlook remains strong forits USbusiness.

WechangeourFY21-22 estimates post Q4
whichleadsto 7.5%/7.3%increasesin our
FY21/FY22 EPS estimates. Our revised TP
of ¥770 (from X715) is derived by dis-
counting back the 1-yr forward fairvalue,
which is based on 21x (Gordon growth-
based PE,unchanged) March 202 2e EPS of
339.76 (earlier337.04).

HSBC

ON DEBT FUNDS

Deepak Jasani, head of research, HDFC securities

Investors in debt mutual funds must review the invest-
ment by the schemes and if needed, shift to safer
(even if they yield less) categories of MF schemes.

® YOUR MONEY

ADHIL SHETTY

More power to
Aadhaar based
eKYC, video
KYC needed

THE COVID-19 PANDEMIC has changed
almost everything that touches our lives,
and these changes could become the new
normal soon. In banking, customers are
using digital channels for their day-to-day
payment requirements. However, they still
have to rely on offline processes to com-
plete a host of other critical banking tasks,
like opening an account, applying for a
loan, etc. which involve meeting the bank,
signing papers, filling forms and sharing
physical documents.

The government, along with the
Reserve Bank of India, has started taking a
slew of measures to free up capital to be
lent to customers and SMEs by the banks
and NBFCs. But this extension of credit
among other liquidity measures has to be
delivered to the common peopleinaseam-
less and contactless manner.To do so, cer-
tain regulatory reforms pertaining to
Know Your Customer (KYC) need to be
pushed by RBI so that people can get the
loans and avail other banking facilities
from the comfort of their homes. This
would require a few sweeping changes in
the BFSIindustry.

Allow voluntary use of Aadhaar
OTP-based eKYC

ILLUSTRATION: SHYAM KUMAR PRASAD

Aadhaar is a rich database of critical
information that helpsvalidate youriden-
tity. However,onlybanksareallowed touse
Aadhaar for customervalidation forloans,
credit cards and more. This happens
through Aadhaar OTP-based e-KYC. Now,
there’s a need to allow fintechs and NBFCs
to allow customers to validate themselves
with Aadhaar in a consent-based manner.
The benefits: customers get their credit
lines faster,banks cut processing time and
costs,and the credit is disbursed to the cus-
tomerin a contactless manner.

Enable greater use of C-KYC

The Central KYC (C-KYC) registry is a
massive database of KYC records of cus-
tomers across the financial sector. Its use
needs to be widely enabled by the RBI. The
benefits: service providers can access the
database each time you want to open anew
account, thus cuttingdown processing time
and costs by speeding up your KYC process.

Larger loans through e-KYC

Today, you can take a loan up to
X60,000 through e-KYC.This cap needs to
be raised. Credit cards still can’t be availed
digitally. You’d have to go through an
offlinevalidation process.Therefore,credit
cards, too, should be brought under the
ambit of e-KYC account openings so cus-
tomers can get

credit lines  Certain regulatory
safelyfromtheir  reforms pertaining
gﬁn;;i)‘glse gv?'?h to Know Your
cash flow prob- Customer (KYC)
lems, there’s a need to be pushed

great need for by RBI so that

contactless,dig-  people would be
ital validation of able to get the
customers, lending support

allowing them
to take large
loans or credit

and avail other
banking facilities

cardstogoabout ~from the comfort of
theirdaily trans- their homes
actions. i ———
Video KYC

The RBI recently allowed banks to use
Video KYC tovalidateloansand credit card
applications.Video KYCisanothereffective
mechanism to accelerate application
processeswherein customers can use their
smartphone cameras to validate them-
selves before abank-appointed officer.This
wonderful new technology can be widely
used through greater collaboration
between banks and fintechs,which the RBI
needs to sign off on.

The steps mentioned above if adopted,
will not just ensure faster delivery of finan-
cial productsinasafe,contactless and cost-
effective manner but would also go a long
way to secure true democratisation of
financial products.

The authoris CEO, BankBazaar.com
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LIC's new premium
biz rises 25% in FY20

DESPITE LOSING THE most product-
ive fortnight of the year to lockdowns,
LIC achieved a healthy 25.2% growth
in the first-year newbusiness prem-
iumin 2019-20,while private players
collectively recorded just 11.64%.This
hasthe LICincreasing its market share
aswell. LIC’s composite market share
in terms of number of policies and the
first-year premium stood at 75.90%
and 68.74%, respectively,recording a
respective rise of 1.19% and 2.50%.

Sundaram Finance
revises deposit rates

SUNDARAM FINANCE HAS revised the
interest rates on deposits with effect
from May 1,2020.The interest rates
on fresh deposits/renewals stand
revised to 6.75% (7%) per annum for
12 and 18 monthsand to 7% (7.25%)
for 24 and 36 months.The interest rate
for senior citizens has been revised to
7% (7.50%) perannum for 12 and 18
monthsand to 7.25% (7.75%) per
annum for 24 and 36 months.

IOB special loans of up to
X1lakh to self-help groups

INDIA OVERSEAS BANK (IOB) on
Monday said it is offering special loans
of up to X1 lakh to self-help group
(SHG) borrowers to help them meet
theirliquidity requirements amid the
Covid-19 outbreak.Theloanwill be
given for three years,which includes
the initial six months as moratorium.

RISK AVERSION

' Lower rated corp bonds may

continue to face illiquidity

FE BUREAU
Mumbai, April 27

CORPORATE BONDS THAT fall in the
investment grade category but are rated
belowthe top tier maystill continue tobear
thebrunt of theilliquid market despite the
Reserve Bank of India’s (RBI’s) extension of
liquidity facility to mutual funds (MFs) via
banksaslenders may continue to stickwith
the top tierinvestment grade bonds in the
prevailing environment of risk-aversion,
experts say.The RBI on Monday opened up
a liquidity facility for MFs under which
banks can avail funds from the central
bank at the policy repo rate which can be
either be extended as a loan to MFs or can
be used for an outright purchase and/or
repo against the collateral of investment
grade debt securities held by MFs.

A fund manager told FE on condition of
anonymitythataround two-three different
MFsare facing someissueswith their credit
schemes due to redemption pressures and
it may get difficult for these institutions in
coming times.“We are aware of top execu-
tives of afew MFswho have preparedalist of
illiquid papersand areholding talkswith the
banks for a potential sale of these papers.
Although,the RBI has come outwith thelig-
uidity facility, the discretion onwhat papers
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tobuystill lieswith banks.Lendersare of the
view that they will not take any sort of risk
ontheirbalance sheets.We understand that
banks are intending to concentrate only on
short-tenor securities that have a good rat-
ingand areliquid,’the fund manager said.
Arvind Chari, head, fixed income and
alternatives, Quantum Advisors, stated
that theliquiditywindow may notbe effec-
tive to resolve the current problem.“Cur-
rently, banks are extremely risk averse to
take any credit exposure.We have seen this
in case of TLTROs in which they were not
willing to buy anything except for few top
rated corporate bonds. And with imposi-

tion of issuer wise limit they just stayed
away. I don’t see them taking lower rated
corporate debtas collateral,which hasbeen
lacking in liquidity. So, if we see heavy
redemption in schemes, which carry large
exposure tolowerrated corporate debt,lig-
uidity will remain a problem,” Chari said.

Market participants say the demand is
still concentrated within the top-rated
papers. Papers that fall within the invest-
ment grade category but are rated below
AA+ are still finding it hard to get traded.
“Below AA+, it is mostly the papers belong-
ing to strong entities or groups with a good
reputation thatareable tofind buyersin cur-
rent times,’said an expert.

Ananth Narayan, professor-finance at
SPJIMR, told FE that the liquidity facility to
MFs necessarily does not get banks to buy
theilliquid papers.“At best, the step helpsin
providing funding for MFsviabanksagainst
good quality papers. Banks likely remain
averseto creditriskin these uncertain times.
Effectively, the credit transmission has bro-
ken down due to risk aversion, and hence,
liquidityitselfwill not solve theissue.Ithink
the government eventuallywill have to step
in to take on the credit risk of SMEs, NBFCs,
and be prepared provide some sort of credit
guaranteestofinancial institutionsthatare
starved of capital,” Narayan said.

Will return money to investors: Franklin Templeton

FE BUREAU
Mumbai, April 27

FRANKLIN TEMPLETON MUTUAL Fund,
which closed its six debt schemes last
week, clarified to investors that the fund
hosuewould return money to investors at
the earliest. The fund house tried to calm
the nerves of investors by saying that their
endeavorwas to return moneywell before
the maturities of the underlying securities
in those six debt schemes.

In a letter to the investors on Monday,
Sanjay Sapre-President of Franklin Tem-
pleton Asset Management said that the
schemes would receive regular coupon
paymentsand maturities.“In addition, the
schemes will explore all opportunities to

monetize theunderlyingassets
inthe portfolio,without resort-
ing to any distress sales, such
that it can return investor
monies at the earliest possible |
time.” Franklin Templeton also
said that as the schemes liqui-
date portfolio holdings subject
to market conditions, receive
coupon payments and scheduled maturi-
ties, the Trustees will start to return
monies to investors at the earliest.

The fund house assured the investors
that other fixed income schemes, which
were open for subscription and redemp-
tion, primarilyinvest in highlyliquid secu-
rities such as Government Securities,
"AAA"rated bonds or other cash and cash

equivalents. “These portfolios
have the necessary ability to
generate liquidity in order to
meet redemptions. We have
already generated a significant
amount of liquidity in these
portfolios to meet any redemp-
tion requests we may receive,’
added Sapre.

Franklin Templeton MF also said that
their commitment to India remains stead-
fast as they have been early as patient
investors in India. “Our equity schemes
remain unaffected and continue to be
managed by our experienced and tenured
team based in Chennai in line with their
investment mandate and fund manage-
ment philosophy,”’added Sapre.
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@ SHG SUPPORT

Karnam Sekar, MD & CEO, IOB

SHG borrowers are an important part of the economy...we
are working to the best of our ability to extend our support
to SHGs and help them in the wake of coronavirus...these
loans (of up to %1 lakh) will assist the SHGs pass through the
difficult times they are encountering in the present scenario.

Market participants bid
aggressively in OMO
purchase and sales

FE BUREAU
Mumbai, April 27

MARKET PARTICIPANTS BID aggressively
during the RBI’s simultaneous purchase
and sale of securities on Monday. They
showed a significant desperation to sell
bonds during the open market operation
(OMO) purchase by the RBI that took the
cut-off yield higher on one of the securi-
tiesthat was designated for the operation.

The central bank notified that it
received bidsworth 64,746 crore against
the notified amount of 310,000 crore for
its OMO purchases.

The bonds maturing in 2028 and
2029, which were the erstwhile bench-
markbonds,received the highest number
of bids in the purchase leg of the OMO. As
a result, the cut-off yield on the 7.17%
yieldingbonds maturingin 2028 stood at
6.425% against its secondary market
yield that sawa high of only 6.34% during
Monday’s trade.

Experts say the rise in yields could be

attributed to market participants’ eager-
ness to book profits in these bonds. “The
OMO is a god-gifted opportunity in cur-
rent times. Those who must be sitting on
thesebondsand arealreadyin-the-money
or currently stand profitable on their posi-
tions in these bonds may have wanted to
exit their positions,’said a primarydealer.
For the sale leg of the OMO, the RBI
received bidsworth ¥50,260 crore against
the notified amount of 10,000 crore.

HDFC Life Q4 profit slips 15%

PRESS TRUST OF INDIA
New Delhi, April 27

HDFC LIFE INSURANCE on Monday
reported a 15% decline in its standalone
net profit to ¥311.71 crore for the March
quarter,due totheimpact of the Covid-19
crisis. It had registered a
profitof¥364.01 croreinthe
same quarter of 2018-19.

Total income declined
sharplyto3418.64 crore dur-
ing the fourth quarter of the
last fiscal from ¥14,375.06
crore in the year-ago period.

During the latest quarter,
the income from investment
saw an erosion of a massive
310,229.92 crore due toweak
market conditions triggered
by the coronavirus pandemic.

However, net premium collection wit-
nessed marginal increase to ¥10,464.46
crore, compared with ¥10,247.50 crore in
the year-ago quarter.

As a result of this pandemic, human
lives have been disrupted and organisa-
tions around the world are witnessing
challenging times, HDFC Life Insurance
MD and CEO Vibha Padalkar said in a
statement.“We continue to deliver growth
higher than industry and register steady
performance across all key
metrics.Webelieve that insur-
ance remains a multi-decade
opportunity with significant
potential. The opportunities
across mortality, morbidity
and longevity remain large in
our country,’ she said.

Customer-centricity, prod-
uct innovation, a diversified
distribution network, and
technological capabilities are
key pillars of the company's
strategyand enablers to provide a sustain-
able value proposition to the customers,
partners and shareholders, she added.

For the entire fiscal, the standalone net
profitremainedalmost flatatI1,295 crore.

FPIs continue to remain sellers as Sensex, Nifty rally on RBI move

FE BUREAU
Mumbai, April 27

FOREIGN PORTFOLIO INVESTORS (FPIs)
continued to remain sellers in the Indian
equitymarketsevenasthebenchmarksrose
on Monday on the back of RBI’s announce-
ment of a ¥50,000-crore liquidity support
formutual fundsand inanticipation of a fis-
cal package. The Sensex ended the day
415.86 points or 1.33% higher to close at
31,743.08.The Nifty50 closed 127.9 points
or 1.409% highertosettleat 9,282.3.
According to provisional data, FPIs sold
equities worth $120.3 million. Domestic
institutional investors (DIIs) bought equi-
tiesworth $150.02 million.Theywere large
sellers in March, pulling out $8.3 billion. In
April, FPIs have continued to sell but the
extent of selling has reduced and the net
outflow till April 27 is at $408.6 million.
This,according tomarket experts,could sug-
gest that FPIs still believe in India’s con-
sumption story. G Chokkalingam, chief
investment officer, Equinomics Research
and Advisory, said,“During the 2008-2009
financial crisis, the Indian economy was
openbut FPIs pulled out $16 billion. The sit-
uationrightnowisworseand the only thing
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this suggestsisthat some FPIsstill continue
tobelieve in India’s consumption story.”

Other experts believe that the contin-
ued sellingin emerging marketsisbecause
investorswant to pile up on cash due tothe
on-going pandemic. The F&O segment
recorded a turnover of X7.15 lakh crore
against the six-month average of ¥14.42
lakh crore.The cash market turnover stood
at ¥45,740.8 crore against the six-month
average 0f 339,134 crore.

The market responded positively to the
RBI’s liquidity measure. Markets held on to

INTERVIEW: SHAKTIKANTA DAS, governor, Reserve Bank of India
‘Meeting fiscal deficit target of 3.5% will be very challenging’

The Reserve Bank of India (RBI) has not yet
taken a view on monetising the Budget
deficit, which is set to surge due to the gov-
ernment's ongoing fight against the Covid-
19 pandemic, governor Shaktikanta Das
said. Das told news agency Cogencis in an
interview, whose transcript wasreleased by
RBI on Monday, that going beyond the 3.5%
target for fiscal deficit for the current year
becomes “unavoidable’. Edited excerpts:

RBI has emerged as the first line of
defence against Covid-19,and some may
say, the onlyline of defence. Do you think
more fiscal measures are needed for the
relief package to be effective? Also, what
isyouradvice tothe government? Should
they suspend FRBM or monetise deficit?

Fiscal measures are important and the
government is working on a package of
measures. I expect that the government
will take a judicious and balanced call on
the question of fiscal deficit, while
addressing the Covid-19 challenges.

The government has taken measures to
contain expenditure, like freeze on its
employees’dearnessallowance;ithasalso
announced arelief package to support the
vulnerable and disadvantaged sections.
Through measures like in-kind support
(food grains), cash support, DBT support or

financ 1“ ep' =1
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depositing moneyin Jan Dhanaccounts, it
has committed to spend 0.8% of GDP.

So,therefore, meeting the fiscal deficit
target of 3.5% this year is going to be very
challenging,and going beyond it becomes
unavoidable.

Will the RBI monetise the government
deficitand willyoulookat private place-
ment of gilts on your books, given that
everybodyrealises that the only solution
is to expand the RBI’s balance sheet?
Some of the former governors have also
said this may not be a bad thing to do.
There is an animated public discourse
around this subject. Within the RBI, the
debate is not new, and governors before

me have had to contend with it. In fact,
dealingwith thisissue has produced some
landmark reforms like the phasing out of
ad hoc treasury bills, the enactment of
FRBM Act, the monetary policy frame-
work, to name a few. To illustrate, ad hoc
treasury billswere phased out overa three-
year timeframe to facilitatea smooth tran-
sition to market borrowing.

Could Covid-19 bonds, which may be
long maturity bonds that the govern-
ment places with RBI, be an option?

We have not taken anyview on the sub-
ject. When the time comes, we will take a
judicious and balanced view, keeping in
mind the parameters I set out earlier.

Were you surprised that banks did not
participate in the TLTRO 2.0?

We had a sense that the response may
notbe as good as TLTRO, despite the addi-
tional incentives such as exemption from
being reckoned as adjusted net bank
credit.Theauctionresults conveya telling
message, which is that the banks are not
willing to take on credit risk in their bal-
ance sheets beyond a point.

Would that mean a move to more gen-
eralliquiditytoolslike LTROs or TLTROs?
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their gains after the RBI governor men-
tioned thatanotherfiscal packagewasbeing
worked on in a news report. The Nifty Bank
rallied 2.5% during the day.The top gainers
in Nifty Bank were RBL Bank, IndusInd
Bank, Kotak Mahindra Bank,Axis Bank and
Bandhan Bank up by 9.9%, 6.5%, 5.5%,
5.4%and 5.3%,respectively.Gopal Agrawal,
head of macro strategy and senior fund
manager, DSP Mutual Fund, said theliquid-
itymeasurewasastepintherightdirection.
“Some measures to absorb some initial
losseswill boost confidence of banks tostart

That I cannot say, but the underlying
challenge of ensuring flows to the mid-sized
and small-sized NBFCs and microfinance
institutions, that underlying challenge still
remains. That is an issue that is very much
on our table.We will take further measures
as necessary to address that challenge. The
RBIremains in battle-ready mode.

There are many parallels drawn between
2008 and 2020. While 2008 was more a
financial sector problem spilling over to
the real sector, this time it is a real sector
problem which is being addressed
through financial sector. Would you
acknowledge that the role the RBI can
playislimited?

The central bank’s role should not be
underestimated. Monetary policy, liquid-
itymanagement, financial regulationand
supervision are powerful tools and are
known to have lasting effects on economic
and financial conditions.That said,we are
dealingwith a pandemic superimposed on
aslowdown.Theresponse hastobea coor-
dinated one,with all arms of public policy
as well as other stakeholders in the econ-
omy pulling togetherand workingin close
cooperation. Obviously, the government
has a very important role in the response

to the crisis.
oo ©

Rupee rises 21 paise

THE RUPEE rose 21 paise to close at
76.25 against the US dollar on Monday,
tracking positive domestic equities and
weakening of the American currency in
the overseas market. Forex traders said
the uptick was largely due to expecta-
tions of more stimulus measures from
central banks to support theirrespective
economies. At the interbank foreign
exchange, the rupee opened higher at
76.14 and touched an intra-day high of
76.05. It, however, pared some initial
gains and finally settled at 76.25, regis-
teringarise of 21 paise over its previous
close.On Friday,thelocal unit had settled
at 76.46 against the USdollar. — PTI

lending more tostressed sectors of the econ-
omy,” he said. According to him, the lock-
down could haveanimpact on the economy
of closeto 6% of GDPand support forhalf of
itwould be positive forthe Indian economy.

Strong cues from Asia came after the
Bank of Japan announced that it would
extend its asset purchase programme.

ANALYST CORNER
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Japan’s Nikkei 225 ended the day 2.7%
higher after the announcement. Bourses
in China, South Koreaand Hong Kongwere
up by 0.2% to 1.8%. At the time of press,
European markets were trading well into
the positive territorywith stock exchanges
in the UK, France and Germany up
between 1.6% and 2.5%.

# ‘Buy’ on Bharti Infratel
with target price of I235

EDELWEISS SECURITIES

BHARTI INFRATEL REPORTED weak
QA4FY20 results with 193 crore worth of
provisions against bad debt pulling
down the Ebitda margin by 420 bps g-
0-g. Although gross tenancy addition
stood out at a ten-quarter high, the
spurt in tenancy cancellations led to a
meagre g-o-q net addition of 431. We
expect tenancy cancellations to taper
down over the next two quarters and a
much-improved gross tenancy addition
to start reflecting in net tenancy add-
itions accordingly. The stock price
seems to be pricing in further consol-
idation in the telecom operators' space,
which would impact Infratel's tenancies.
However, we expect the government to
step in and offer a staggered payment
option, which would help sustain the
current industry structure. Maintain
'‘buy’ with a DCF-based TP of 2235.
Gross tenancy addition picks up;
cancellations remain elevated. Q4FY20
rent revenue (excluding exit charges)
inched down 1.6% g-o-g due to a 1.9%

decline in per tenancy realisation. Con-
solidated revenue decreased by 1.3% g-
0-q to 23,620 crore. Although gross ten-
ancy addition further picked up to 2,498
(1,893 in Q3FY20), a ten-quarter high,
cancellations remain elevated at 2,068
(1,149 in Q3FY20). We believe strong
gross tenancy addition indicates
demand for towers — also reflected in
1,128 tower additions in Q4 (823 in Q3)
— while cost rationalisation of a telco
may be behind tenancy cancellations.
Infratel has written off 193 crore of
bad debt of an operator, leading to a
530 bps y-o-y surge in other expenses.
Consequently, consolidated margins
plunged 420 bps g-o-q to 46.9%. Ener-
gy margin rose to 5.9%, from 1.6% in Q3.
We believe the write-off is one-time,
hence we expect margins to revert to
50-52% from Q1FY21. We believe the
government has already indicated its
willingness to collect AGR dues over 20
years, hence we believe there is a good
chance of the current industry structure
sustaining. Infratel is trading at an
attractive 4.5x FY21E EV/Ebitda.
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® BANKS STILL WARY
Sebi’s enhanced borrowing

MALINI BHUPTA
Mumbai, April 27

limits didn’t help MFs

IN A BID to help mutual funds
meet with increased redemp-
tion pressure, the Securities
and Exchange Board of India
(Sebi) in late March had
allowed mutual funds to bor-
row more than the 20% limit.
However, while some fund
houses availed of it, it has not
helped much asbanksarewary
oflendingagainstAArated and
below assets. As of April 23,
only four mutual funds out of
42 MFshad aggregate borrow-
ings 0f X4,427.68 crore.
Mutual funds can borrow
upto 20% of theirassets under
management (AUM) to meet
with the redemption pressure.
The regulator had asked fund
housestoapproach theregula-
tor for enhancing this limit.
Permission for the samewould
be granted on a case to case
basis. FE has learned that at
least four fund houses sought
approval from the regulator for
enhanced borrowing limits.
Credit risk funds have been

Sebi in late March had
allowed MFs to borrow
more than the 20% limit.
However, it hasn't helped
much as banks are wary
of lending against AA
rated and below assets

seeing redemptions over the
last one year. Between March
2019 and March 2020, most
credit risk funds had seen out-
flows barring ICICI Prudential
Credit Risk Funs, IDFC Credit
Risk Fund and Mahindra Credit
Risk Yojana.Bol Axa Credit Risk
Fund AUM declined 76.97%to
X167.42 crore in the period,
while UTI Credit Risk Fund saw

its AUM decline 85.48% to
X711 crore.

FE has learned that several
mutual funds availed of the
facility and enhanced their
borrowinglimitsin March,but
some of them did not have to
avail of them.

Arvind Chari, Head of Fixed
Income at Quantum Advisors,
said,“Sebidid allow fora higher
borrowinglimit forexceptional
case to case basis liquidity in
March but banks would evalu-
ate lending against the portfo-
lio and its underlying assets. If
redemptions continuein credit
risk funds today too then the
RBI’s special liquidity window
maynothelp muchasthebanks
may still not be willing to lend
against these securities.”

Fund managersbelieve that
banks do not have appetite for
AA-rated papersandbelow.The
risk aversion is apparent from
the response to the LTRO 2.0.
Hence the new liquidity win-
dow too may not have much of
an impact as banks may not be
keen to acquire such assets
from mutual funds.

Sebi reduces broker turnover fees,
filing charges for draft papers

FE BUREAU
Mumbai, April 27

IN ORDERTO help market par-
ticipants, tide over the current
situation dueto Covid, the Secu-
rities and Exchange Board of
India (Sebi) announced reduc-
tion in broker turnover fees. At
the same time, the market reg-
ulator also announced reduc-
tioninfiling fees on offer docu-
ments for public issues, rights
issues and buyback of shares.
Sebiinits circular on Mon-
day stated that benefits of
reduction in broker turnover
fees will automatically be
passed totheinvestors as well.
The broker turnover fee will be
reduced to 50% of the existing
fee structure for the period
June 2020 to March 2021.
Pranav Haldea, managing

COVID BATTLE

B Benefits of reduction
in broker turnover fees
to automatically be
passed to investors too

B Broker turnover fees
to be reduced to 50% of
existing fee structure for
June 2020-March 2021

W Filing fees on offer
documents for IPO,
rights issue, buyback to
be reduced to 50%

director, Prime Database Group,
said,“Ifwelookinthelast15-20
days,Sebi has taken slewof mea-
sures to ease pain points for
issuersand intermediaries con-

sidering the Covid-19 crises.
Whetheritisrelaxation on buy-
back or today’s announcement
intermsofreducingthefees.It’s
very heartening to see that reg-
ulators understanding the pain
whichisgoingonandtakingthe
measurestoaddress theissues.”
Eventhefiling fees on offer
documents for public issue,
rights issue and buyback of
shares will be reduced to 50%
of the existing fee structure.
According to the Sebi, this will
be effective for documents
filed from June 1, 2020, to
December 31, 2020. Market
participants say that if eco-
nomic environment improves
in the months to come, this
move it will help the issuers
who wants to come out with
either public issues, rights
issues or buyback of shares.

Domestic sugar consumption to
fall by at least 1 million tonne: Icra

PRESS TRUST OF INDIA
Mumbai, April 27

THE DEMAND FOR sugar has
witnessed a significant decline
following the nationwide lock-
down and the overall adverse
impact on sugar consumption
would be at least one million
tonne in the domestic market,
says areport.

According to rating agency
Icra, the national lockdown
dueto Covid-19 pandemichas
adversely impacted the sugar
demand, resulting in a decline
in the sugar prices to closer to
minimum support price (MSP)

levelsofX31 perkgfromI32.5
perkg in February 2020.

The report further said that
the sugarmillsare unable to ful-
fill their monthly sales quota
allocated by the government
owing todemand squeeze.

“With nationwide lock-
down, the ice cream, soft
drinks and confectionery
manufacturers have shut
down theiroperations. Usually,
quarter one is a healthy
demand season for sugar, dri-
ven by the demand for ice
creams and soft drinks during
the summer season.

“With the lockdown, Icra

expects that the overall
adverse impact on sugar con-
sumption would be at least
one million tonne in the
domestic market,”Icra Ratings
senior vice-president and
group head Sabyasachi
Majumdar said.

These factors have conse-
quentlyled toapressure onthe
working capital requirements
of sugarmillsand thusarisein
cane duesto farmers,headded.

With most countries under
lockdown  globally, the
demand has also declined
resulting in a fall of the global
sugar prices, the report said.

from April 22, 2020.

Directors’ in the SAI:
Name and Position

| Mr. Vishal Tulsyan,
Associate Director

Place : Mumbai
Date : April 27, 2020

MoTiLAL Oswal

Mutual Fund = —

Motilal Oswal Asset Management Company Limited
Registered & Corporate Office : 10" Floor, Motilal Oswal Tower, Rahimtullah Sayani Road,
Opposite Parel ST Depot, Prabhadevi, Mumbai - 400 025
e Toll Free No.: +91 8108622222, +91 22 40548002 ¢ Email : mfservice@motilaloswal.com
e CIN No.: U67120MH2008PLC188186
e Website: www.motilaloswalmf.com and www.mostshares.com

Notice cum Addendum to the Statement of Additional Information o_f

Motilal Oswal Mutual Fund

Appointment of Director on the Board of Motilal Oswal Trustee Company Limited:

Notice is hereby given that Mr. Vishal Tulsyan has been appointed as an Associate Director on the Board
of Motilal Oswal Trustee Company Limited, the Trustee of Motilal Oswal Mutual Fund (MOMF) with effect

The following details pertaining to Mr. Vishal Tulsyan shall be a part of the section ‘Details of Trustee

Age, Educational Qualification and Past Experience

Age - 45 Years

Educational Qualification:

| Bachelor’s Degree in Comr-nerce, St. Xaviers' College, Kolkata.
Fellow Member of Institute of Chartered Accountants of India

| Past Experience:

» Mr. Vishal Tulsyan is currently acting as a Managing Director & Chief Executive
Officer of MOPE Investment Advisors Private Limited (“MOPE”). At MOPE,
Mr.Tulsyan built a platform to channelize long-term capital in order to create
valuable enterprises and successful entrepreneurs.

» Mr. Tulsyan has two decades of experience in the Indian financial sector
across private equity, investment banking, structured finance, project finance,
acquisition finance, M&A transactions etc.

» He has excellent understanding and exposure of fund raising, investing and
returning third party capital across several economic cycles.

» During his association with Rabobank, Mr. Tulsyan has helped the organization
to build its corporate finance, investment banking franchise and life sciences
practice in India into a key business driver.

For Motilal Oswal Asset Management Company Limited
(Investment Manager for Motilal Oswal Mutual Fund)

Managing Director and Chief Executive Officer

Sd/-
Aashish P Somaiyaa

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS,

No Covid-19 cases reported yet in FCI: Paswan

NO COVID-19 CASES have
beenreported yet at state-own-
ed Food Corporation of India
(FCI) whose over 1 lakh emp-
loyees are working tirelessly on

the frontline in distribution of
foodgrainstoover 81 croreben-
eficiaries, food minister Ram
Vilas Paswan said on Monday.

“Thankfully,we don’t haveany the poor,’he said.

Covid-19 casesin FCIsofar.Our
staff is reporting for work amid
all risks. They are our warriors
ensuring that foodgrains reach
—PTI

Baroda

AuTaL Fowl

BARODA MUTUAL FUND

Y g

Notice-cum-addendum No. - 29/2020

(A) Submission of certain non-commercial transactions:

With reference to the earlier notices issued by Baroda Mutual Fund (“Mutual Fund")
in the wake of COVID-19, investors / unit holders of the schemes of the Mutual Fund are
requested to note that they can submit the following non-commercial transactions
(“NCTs") to the Mutual Fund

v Updation/change in contact details based on PAN;

Updation / change of email 1D;

Change of bank account details;

Updation of Ultimate Beneficial Owner/ FATCA details;
Request for Demat / Remat

Revalidation of redemption /dividend! DD warrants requests;

Acceptance of requests through distributors like updation of EUIN, acceptance of
Self Declaration Form, change in contact details.

Under exceptional circumstances, in addition to above NCTs, Baroda Asset Management
India Ltd. (“Baroda AMC") reserves the right to accept any other NCT request and shall

process the same, provided that relevant and valid documents have been provided to the
satisfaction of Baroda AMC / KFIN Technologies Private. Lid. (“"RTA").

Investors / unit holders may take note of the following ;
= Requests can be sent directly via email to “info@barodamf.com”.

+  Investors / unit holders whose email IDs are registered with the RTA/ Baroda AMC,
rmust send the request from their registered email ID only.

= Investors / unit holders whose email 1Ds are not registered with the RTA / Baroda
AMC, can send the request to the email ID mentioned above along with PDF of the
signed request letter and requisite documents.

. Baroda AMC reserves the right to reject such request which is incomplete / does not
provide the requisite documents.

(B) Revised cut-off timings for tele-transact facility :

Investors / unit holders are requested to note that with reference to notice cum addendumn
no. 25/2020 dated Aprl 6, 2020 and notice cum addendum no.28/2020 dated Apnl 17,
2020, issued for change in the cut off timings for applicability of NAV in respect of
subscription and redemptions of units of the schemes of Mutual Fund, the timing for
tele-transact facility shall stand modified as follows upto April 30, 2020

v ForBaroda Liguid Fund ("BLF") and Baroda Overnight Fund (*"BOF")-12:00 noon.
v Forall otherschemes-12:30p.m.
{(C) Resumption of services at few Investor Service Centres (“ISCs") of RTA :

Investors / unit holders are hereby informed that services at few ISCs of the RTA have
been resumed. Investors / unit holders are advised to refer to the website of Baroda AMC
(www.barodamf.com) for the list of ISCs, which are operational as announced in our
notices from time to time, for submitting their commercial and non-commercial
transactions.

All the other terms and conditions of the scheme related documents of the schemes of the
Mutual Fund shall remain unchanged.

A P O O W

For Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Ltd.)
(Investment Manager to Baroda Mutual Fund)

Place : Mumbai sdl-
Date : April 27, 2020 Authorised Signatory

Mutual Fund investments are subject to market risks,
read all scheme related documents carefully.

For further details, kindly contact:
Baroda Asset Management India Limited
iFormerly known as Baroda Picneer Azset Management Company Lid.)
CIN : U599 1MH1992PLC06594 14
501, Titanium, Sth Floor, Western Express Highway, Goregaon (East), Mumbai - 400 063.
Tel. No. : +81 22 6848 1000 = Toll Free No. : 1800 267 (0189
Visit us at : www. barodamf.com = Email : infoi@barodamf.com

PUBLIC ANNOUNCEMENT

{Thig is a public announcement for information purposes only and not for publication or disiribution outside India and is not an
Offer Document)

(A

.
Kosamattam
Finance

KOSAMATTAM FNANCE LIMITED

Crur Company was incorporated on March 25, 1967, as “Sfandard Shares and Loans Private Limited’, a privata limited Company
under the Companies Act, 1956 with a certificate of incorporation issuad by Registrar of Companies, Kerala and Lakshadweap, al
Kochi, (“ReC™). The name of our Company was changed to ‘Kosamaltiam Finance Private Limifed’ pursuant to a resalution passed
by the sharehalders of our Company at the EGM held on June 2, 2004 and a fresh cerlificale of mcorporation dated June 8, 2004
isswed by the RoC, Subsaquently, upon conversion o a public imited company pursuant 1o a special resalution of the shareholders
of owr Company dated November 11, 2013, the name of our Company was changed to Wosamattam Finance Limited” and a frash
cerfificate of incorporation was issued by the RoC on November 22, 2013, Qur Company has obtained a cerlificate of registration
dated December 19, 2013 bearing registration no. B-16.00117 issued by the Reserve Bank of India {"RBI") o carry on the activities
of @ non-banking financial company without accepting public deposits under Seciion 45 1A of the KBl Act, 1934, For details of
changes inour name and registerad office, see “Histony amd Cerdain Other Corpovafe Mefters on page 92 ofthe prospecius.
Registered and Corporate Office: Kosamattam Mathew K. Cherian Building, M. L. Fosd, Marke! Junction, Kottayam - 686 001,
Kerala, India; Corporate Identity Number. UG5923KL1967PLCOD4T2S; Tel: +91 4581 258 6400, Fax: +91 481 258 6300,
Website: www.kosamattam.com; Company Secretary and Compliance Officer: Sreenath P Tel: +31 481 258 6306,
Fax: +81 481 258 6500; E-mail: csf@kosamattam.com

PUBLIC I1SSUE BY KOSAMATTAM FINANCE LIMITED, (*COMPANY" OR "ISSUER") OF SECURED, REDEEMABLE,
NON-CONVERTIELE DEBENTURES ("SECURED NCDs") AND UNSECURED REDEEMAELE NON-CONVERTIBLE
DEBENTURES (“UNSECURED NCDs") OF FACE VALUE OF ¥ 1,000 EACH (“NCDS"), AT PAR, AGGREGATING UP TO
¥ 15000 LAKHS, HEREINAFTER REFERRED TO AS THE "BASE ISSUE"™ WITH AN OPTION TO RETAIN OVER-
SUBSCRIPTION UP TO ¥ 15,000 LAKHS, AGGREGATING UP TO ¥ 30,000 LAKHS, HEREINAFTER REFERRED TO AS THE
“OVERALLISSUE SIZE" (THE "ISSUE"). THE UNSECURED REDEEMABLE NON-CONVERTIELE DEBENTURES WILL BEIN
THE NATURE OF SUBORDINATED DEBT AND WILL BE ELIGIBLE FOR TIER Nl CAPITAL. THE ISSUE IS BEING MADE
PURSUANT TO THE PROVISIONS OF SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF DEBT
SECURITIES) REGULATIONS, 2008, AS AMENDED (“SEBI DEBT REGULATIONS™), THE COMPANIES ACT, 2013 AND
RULES MADE THEREUNDER AS AMENDED TO THE EXTENT NOTIFIED.

| PROMOTERS: Our Promoters are Mathew K. Cherian, Laila Mathew and Jilu Saju Varghese.

ISSUE OPEN

NOW CLOSES ON: FRIDAY, MAY 22, 2020

Addendum cum Corrigendum notice to the Prospectus dated March 17, 2020
and Addendum cum Corrigendum to the Prospectus dated April 06, 2020
(collectively to be referred as "Prospectus”)

This Addendum cum Corrigendum is with respact 1o the Prospectus filed with the RoC, Siock Exchange and SEBI. This is to inform
ihe Investors of that the Issue was inikally scheguled to closs onApnl 15, 2020 and due to the current pandemic of novel corongyirus
{“COVID-19") and Ihe counirywsds lockdown imposed by the Governmant of India {“Gel™) up o Apnl 14, 2020, aur Company had
extendad the |ssue closing date to May 05, 2020. The Gol has further extendad the countrywide lockdown up to May 03, 2020.
Therefore, persuant to the approval received from Securiies and Exchange Board of Indiz on March 31, 2020 and Agril 07, 2020, the
Debanture Commitiea af our Company has, decided to further extend of the Issue closing date o May 22, 2020

On page 45 of the Prospectus under heading “Minimum Subscnntion”, the specified penod as siated in para 2 shall mean the revised
closing data i.e., May 22, 20:20,

Forwithdrawal or modification of Applications during the ssue Pericd, see "lssue Procedure” on page 160 of the Prospechus.

The Prospectus shall be read in conjuncticn with this Addendum cum Caorrigendum on acoount of the extenzion of the |sswe Closing
Date, The informabion in this Addendum cum Cormigendum supersedes the information in the Prospecius to the exdent inconzistent
with the infarmation in the Prospectus. Unless otherwise spacified, all capdalised farms used herain shall have the same meaning
ascribed tosuch termsin the Prospectus.

DISCLAIMER CLAUSE OF BSE: Itis 1o be distincty understood that the parmission given by BSE should not in any way be deemed
of construed that the Prospectus has been cleared or approvad by BSE nor does it certify the corectness or completenass of any of
the contents of the Prospectes. The investors are advised 1o refer to the Prospectus for the full text of the Disclzimer Clause of the
BSE Limited,

DISCLAIMER CLAUSE OF RBI: The Company is having a valid certificate of reqgistration dated December 12, 2013 bearing
registration no, B-16.00117 issued by the Reserve Bank of India under section 45 |Aofthe Reserve Bank of India Act, 1834, However,
RBI does not accept any responsibility or guarantea about the presant posibon as o the financial soundness of the company or for
the correciness of any of the statements or representations made or opinions expressed by the company and for repsyment of
deposds! discharge of abdty by the company

For Kosamattam Finance Limited
Sl

Mathew K. Cheran

Chairman and Managing Direclor
(DM - 01286073)

Disclaimer: Kosamaflam Finance Limited (s subject fo marke!l conditions and olher considerafions, proposing a public (ssue of
Secured and Unsecured Redeamabie Man-Converibie Debenlives and hag fMled the Progpectus wilh the Regislrar of Companies,
Korala amd Lakshacweep, BSE Limited and SEBI (far record purposes). The Prospeclus & avalable on owr websie af
wwiw kosamaltam.com, on the webgite of the sfock exchange al www bseindia.com and the website of the Lead Managers ar
W kanvyinvesimanibanking.com and www.smocapifals.com. Al imveshors proposing to participate in the public issue of NCDs by
Kosamaitam Finance Limited showkd invast only on the basis of informalion contained in ihe Praspecius. Please see sechon entifiad

Flace: Kottayam
Date; Apnil 27, 2020

L [ - o T
AT 1R foor fafes
Container Corporation of India Ltd.
|, ’HIT HIshIT ohl IUshH ) (& Gowt, of India Undertaking]
A, Tughlakabad, Mew Delni - 190 G20

TENDER NOTICE(E-Tendering Mode Only)
COMNCOR mwies Online Open E-Tencder in twe bid svstem for Paint 1o Point Read franspartation and
Mol of Doulde Decker Locks & MMLP attsowias (CMLE), Bajasthar!, The bid documen! may be
downloaded from tha websita W.m@plqm@mtﬂm1mnrim.
{ Tender No. TCONNRITCRTONCKLKI2020
| Eslimated Cost |Rs.4.07 47 0BT [ewcl GST) perannum
Perigd of the confracl 74241 vaars
Edrras] Moy Deposil s, 5, 00, D0 throwgh a-naymen

K Amraira Camamy

Lastal Decumen ks, 10 - nciusse o all tawes & dudes thioagh e-paement
Tender Frocessing Fes {Rs. 53100 inclusive of & taxes & duties traugh e-payment
[Non-efundabie)

| Dateof Sale [On Lina) {From 26 04 2020 at 15:00 bes. 40718, 05, 2020 updo 18:080 brs
Pratid meeting On 08.05.2020 at 15:00 hrs. at Worlhern Ragion

ICDVTughlskabad.

Issue of Camigendumiil any) { O after 11052020 on wea. lendansizand . comiGCIL only
[ Db & Tirnee of submisson of lendan 19,05 2020 0pdod 5:00 Hrs

| Deati & Tirnee of Qpening ol tereder Eﬂn 2005 2020 al 1530 hrg

Fior ehgibiity orierd and ofbher delails pleage log a0 lo wewodnoomndia com o poin or
ww, lendemizard com/CCIL Badders ane requesied b s (he websiles requiady. CONCOR reserves @ nghl ta

'E'r.‘:.':;:a’r_- of Al e tenders wilhaul A53ighing any reasons theredl,
Group General Manager (C&0Morthem Region

[ ] AP \} {0 LR A
CORPORATION (GMRC) LIMITED
(SPV of Govt. of India and Govt. of Gujarat)

Block No.1, First Floor, Karmayogi Bhavan, Behind Nirman Bhavan,

Sector 10/A, Gandhinagar: 382010, Gujarat, India
(CIN): U60200GJ2010SGC059407

[ £
syl sl

TENDER MOTIFICATION No: GMRC / DDC f ELEV - VDCT +
STNS & DEPOT / SURAT [ PH-1 / 2020 Date: 28-04-2020

E-Tenders are invited from repuied and expenencad Confractors for the following tender
Tender Name Tender Feas

“(jDetalled Design Consultancy Services for Corridor
1 From Sarthana Dead End (Ch : -450m) to end of UG Ramp
(Ch: 3950m), Elevated Wiaduct, Elevated Station
(4 Stations} including viaduct portion within the stations
and transition spans on either side of the stations"” and
“(il) Detailed Design Consultancy services for Corridor
2 from Bhesan Dead End (Ch: -949.63m) to Saroli Dead
End (Ch: 17791.9m), Elevated Viaduct, Elevated Station
(12 stations) including viaduct portion within the stations
and transition spans on either side of the stations & depot
at Bhesan" In connection with Surat Metro Rail Project,
Phase -I"

Intarestad bidders are requested o visil hiips:Igmre nprocure.com for aligibility critara,
applying! downloading the tender socument. The last date and time for Bid Submissions of
Tenderis 15:00 Hrs on 16-06-2020
Any allzralions i Elgibility Criteria curm Qualification Reguirements, and fems of the Tandar
Document, or any amendmant o the Tender Documenl, elc, will be uploaded an
https lgmre.nprocure.com and GMREC s Wabsile www.gujaratmetroral|eom without any
obligation or prass nofification arather proctamation,

Sd- Managing Director, GMRC, Gandhinagar

CYIECNT

Cyient Limited
4" Floor, ‘A Wing, Plot No. 11, Software Units Layout,
Infocity, Madhapur, Hyderabad — 500 081.
Ph: 040- 67641322, Fax: 040 — 23110352
Email: company.secretary@cyient.com; Website: www.cyient.com
CIN: L72200TG1991PLC013134

NOTICE

Notice is hereby given that, Pursuant to Regulation 29(1) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations,
2015, we hereby inform you that a meeting of the Board of Directors
of the company is scheduled to be held on Thursday, 7 May 2020,
inter alia to:

i. approve and take on record the audited financial results of the
Company under Indian Accounting Standards (Ind AS) for the
quarter and year ended 31 March 2020;

ii. approve and take on record the audited consolidated financial
results of the Company and its subsidiaries under Ind AS for the
quarter and year ended 31 March 2020.

For Cyient Limited
Sd/-
Ravi Kumar Nukala
Dy. Company Secretary

Place: Hyderabad
Date: 27 April 2020

[YIFCI

Repistered Cffice: 1FCT Tower, 61 Nebhre Place !
Moow Dhelhi=-0100 iy
THAITED P> - - ClIM: L'.r-ﬂl'!il'JE!L['J’!.I..’I{r'ulllﬂb.'-'.r
o g B s b ik Tel: 011-41732000 Fax: 011-26230200
& Goweran ol Incka LUsceiaking | e e a e Email: complisncesiMiceriifeilid.com
VN A Woebsite: wawaw_ ilciltd.com

NOTICE TO SHAREHOLDERS

MNotice is hereby given that the Extra-Ordinary General Meaating (EGM) of
the Company will be held on Wednasday, May 20, 2020 at 11:30 AM, (I5T)
through Video Conferencing (VC) Other Audio Visual Means (OAVM)
facility at Auditorium, 1% Floor, |FCl Tower, 61 Nehru Placa,
Mew Delhi - 110019, for the special business to be tranzsacted al the EGM.
The EGM is being convened through VC / OAVM in compliance with the
applicable provisions of the Companies Act, 2013 read with MCA General
Circulars Mo, 14/2020 and 17/2020 dated April 0B and 13, 2020
respactively, Physical altendance of the Mambers Is not required at the
EGM venue. The proceedings of the EGM conducted shall be deemed to be
made at this venue. Members desirous of attending the EGM through
VCIOAVM may attend the EGM by following the procedure prescribed in
the EGM Naotice,

In terms of aforezaid Circulars, Motice calling EGM has bean sant through
alectronic mode only to those Members whose e-mail 1Ds are registerad
with Company / Registrar & Share Transfer Agent (R&STANDepository
Paricipant{s). Hence, no physical copy of the EGM Notice has been
dispatched.

The Notice calling EGM is available on the website of the Company at
wwhw.ifciltd.com, of Central Depository Services (India) Limited (CDSL) at
www_eviotingindia_com, being the agency appointed for providing remofe
e=yoting facility, of the 3tock Exchanges i.e. BSE Limited and National
Stock Exchange of India Limited at www.bseindia.com. and
www.nseindia.com, respectively. Further, updation if any in the EGM
Motice, will be provided on all the wabsites mentionad above

Fursuant to Section 108 of the Companies Act, 2013 read with Rule 20 of
the Companies (Management and Administration) Fules, 2014 (as
amended) and Regulation £4 of the SEBI (Listing Qbligations and
Disclosure Requirements) Regulations, 2015, the Company is providing its
Members facility to cast their vote by electrenic voting system from a place
other than the venue of the meeting (remote e-voling) on the resolution
placed before the shareholders at the EGM. The remote e-voling period
commencas on Sunday, May 17, 2020 at $:00 AM. (IST) and ands on
Tuesday, May 18, 2020 at 5:00 P.M. {IST). Tha remote e-voting module
shall ke dizabled by CDSL thereafter. Remote e-voting shall not be allowed
bevond the above mentioned date and time. Members who have cast their
votes through remeote e-voting may attend the EGM through VC/OANM but
shall not be enfitted to cast their vole again. Cnly those Members!
shareholders, who will be present in the EGM through VEIOAVM facility
and have not castad their vote on the Resolutions through Remote E-Voling
and are otherwise not bamrad from doing so, shall be eligible to vota through
E-Voting system in the EGM. Kindly refer to the EGM Notice for detailed
instruction for remote e-voting and e-voling at EGM.

The cut-off date for the purpose of e-voling has been fixed as Wednesday,
May 13, 2020, A personwhose name is recarded in the register of members
ar in the register of benaficial owners maintained by the Depositoras as on
the cut-off date only shall be antitled to avail the facility of remote e-voting or
a-valing in the EGM.

Members holding shares in physical form or those who have not registered
their e-mail 1D with the Company can cast their vote through remote e-
voting or through e-voling system during the Meeting by registering their
amail 1D and applying to the Company for attending the EGM. Detailed
instructions are provided in the EGM Notica,

Those Shareholders whose email 1Ds are not registered, can
register their email ID with R&STA at admin@mecsregistrars.com;
helpdeskdelhi@maosregistrars,com, by providing their name registered as
per the racords of the Company, address, email 1D, PAN, DRPIDIClient 1D or
Folio Murmbear and Mumber of sharas held by them,

Any person, who acquires shares and become member of the Company
after dispatch of Motice, may oblain the login I and Password for remote e-
voling by following the procadures as mentionad in the Notice,

All documenis refermead to in the accompanying Motice and the Explanatory
Statement are available on the website of the Company for inspection by
the Members.

Shri Devesh Vashisht, Practicing Company Secretary has been appointed
az Scrutinizer in accordance with the provizsions of Rule 20 of the
Companies (Management and Administration) Rules, 2014 (as amended)
to act as scrutinizer both for remote e-voling and e-voting at EGM.

In casze of any query/ grievance (3] connacted with the elactronic voting,
membears may contact Shr Rakesh Dalvi, Deputy Manager, Central
Depository Services (India) Lid., A-Wing, 25th Floor, Marathon Futurex,
Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (E),
Mumbai - 400013 at Toll free No. 1800 200 5533 or may write an email to
helpdesk. evoiingi@cdslindia.com

For IFCI Limited
Sdi-

Place: New Delhi (Rupa Sarkar)

READ ALL SCHEME RELATED DOCUMENTS CAREFULLY. ‘Risk Factors"haginning on page 16 of the Prospectus for nigk in this regand.

F-inam:i“. ep.. in ..

Date; April 28, 2020 Company Secretaryi

Adfacrors 43) |k
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Our heartfelt gratitude to all

our Society a

for making
to Live.

Let us play our part.
Stay Indoors, Staf Safe, Stay Optimistic.

Supported by:

Telangana State
Co-operative Apex Bank Ltd.

APEX BANK

www lscab.org

H.O: Flat No; 401, Moksha Castle, Kalyan Nagar Venture -3,

Near Moti Nagar, Hyderabad-18, Ph: 040-23840052, Mob: 8008001660
B.O: H.No. 53-07-981, Ward No: 15, RTC Colony, Main Road,

Guntur -500 001, Andhra Pradesh. Mob: 98488 80606,

e-mail: narneadvertising@gmail.com

HEIGHTS

COMMUNICATIONS
(INDIA) PVT. LTD.

(State Govt. Partnered Scheduled Bank)

Troop Bazaar, Hyderabad -500 001, url:http://tscab.org
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f)ymmm SA SAI KRISHNA PUBLICITIES
ADVERTISING AGENCIES PPN PO

Admn & Correspondence Office:

advt.gopal@gmail.com D.No. 70-2-22, Opp. VSM School, First Floor,

Donka Road, Patamata, Vijayawada-10,

#1307, Tower 1, Vasavi Brundavanam, Motinagar, Hyderabad e deal with all new:

F-104,
TEJASWI APARTMENTS,
H.NO. 6-3-347/13 & 14,
DWARAKAPURI COLONY,
SAIBABA TEMPLE ROAD,
PANJAGUTTA,
HYDERABAD-500 082.
PH.: 040 - 23351119
FAX: 040 - 23357440

E-mail: srikrishnapublicities@gmail.com
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